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I

LML

A

STATEMENT OF ISSUES ON APPEAL

WHETHER THE ADMINISTRATIVE LAW JUDGE ERRED IN DETERMINING THE
CHARLESTON COUNTY ASSESSOR CORRECTLY APPLIED SOUTH CAROLINA .
CODE SECTION 12-43-220(c) TO THE LEGAL RESIDENCE AND NOT MORE
THAN FIVE ACRES CONTIGUOUS THERETO. -

WHETHER THE ADMINISTRATIVE LAW JUDGE ERRED IN GRANTING
SUMMARY JUDGMENT TO THE ASSESSOR BECAUSE THE TOWN OF
SULLIVAN’S ISLAND’S ORDINANCE PROHIBITION- OF COMBINING
SEPARATE, ADACENT PARCELS OF LAND WITH THE LEGAL RESIDENCE
PARCEL WAS NOT THE ISSUE BEFORE THE ADMINISTRATIVE LAW COURT.

WHETHER THE ADMINISTRATIVE LAW JUDGE’S CONSTRUCTION -OF THE
STATUTE VIOLATES THE RIGHTS OF EQUAL PROTECTION OF APPELLANT.

YWHETHER THE ADMINISTRATIVE LAW JUDGE WAS CORRECT IN. -
~ CONSTRUING SOUTH CAROLINA: CODE -SECTION '12- 43 220(0) AS A TAX -

EXEMPTION STATUTE



INTRODUCTION

The Administrative Law Judge (“ALJ”)Adid not commit errors o‘f law in applying South
Carolina Code Ann. § 12-43 -220(0).'F urthef, the ALJ ’s interpretation of the statute was not clearly
erroneous or an abuse of discretion in view of the reliable, probative, and substantial evidence on
| the wh'ovle record. Therefore, this Court should afﬁrrri the deciéion of the ALJ.

Itis Undisputed that the Appellant owns the “legal residence parcel” located at 2520 Raven
Drive in the Town of Sullivan’s Island. The property contains a single-family residence that serves
as the légél residence .Q_f Timothy B. Smith and Jenifgr Smith_ and is currgntly qualiﬁea ‘with the
: fouf Ip.er_c_é‘nt legal résidénce 'special exe:‘mpti:on.':Aéﬁ'eiiant‘ é;léd oyvn_s‘ th(ev“s_epavra‘tve, neigflboring
| pafdéls;;nl-o’cate‘d at 2514 and _2524 Re-l\-/en D11ve1n th“e wanbf Sﬁiliva;i’s I-svl"a_ndv. rEach of the
: propert‘i‘eé contain single-family residc_riées. _ | B

Appellént s1_ib'rr.1itted abplicatioﬁs t(.)i the Aséeésor for'fhe fquf"ﬁercent liegal residence
exemptién for 2514. and 2524 Ra\{eh D_rive, cerﬁfying they were his leggl- rééidence thre he is
dorﬁiciled. The Assesébf_ denied the applications because Appellant’s vlegal .residénce at 2520
Raven Drive alreédy quaiiﬁed for thé tax e;(emln)tion and Appellant was trying to receive the
exemption on three parcels.

The ALJ grénted summafy judgment to the Assessor affirming the decision of'the Assessor.
Appellant has the burden of proof to show ﬁe qualifies for the four percent assessment rétio on
2514 and 2524 Raven Drive. See Bovain v. Canal Ins., 383 S.C. 100; 678 S.E.2d 422 (2009).
Appellant fails to meet that. burden. Since Appellant bc;tﬁ stipulatesthat 2520 Raven Drive is his
legal residence and cr_lomicile, and fails to meet the legal residence application requirements of the
statute for 2514 and 2524 Raven Drive, the ALJ properly granted summary judgment based on the

" Assessor’s motion setting forth facts that remain undisputed and contested in a deficient manner.



STATEMENT OF THE CASE

| This matter comes before the South Carolina Court of Appeals following Appellant
Timothy B. Smith’s appeal of the order granting Respondent Charleston County Assessor’s motion
for summary judgment, and the order denying Appellant’s motion to reconsider. Appellant
submitted an application to the Assessor for the four percent legal residence special exemption for
Appellant;s properties located at 25 1'4 and 2524 Raven Drive, Sullivan’s Island, South Carolina.-
The Assessor denied the application and Appellant appealed tlle denial to the Charleston County
-Board of Assessment Appeals (“Board”) The Board upheld the Assessor S demal
On January 20,2022, Appellant ﬁled a request for a contested case’ hearmg with the
Adm1n1strat1ve Law Court On Aprll 21, 2022 Respondent filed a mot1on for Judgment on the |
':_pleadmgs or altematlvely, for summary Judgment On May 13, 2022 Appellant ﬁled a cross .
mot1on for summary Judgment The parties entered 1nto st1pulat1ons of fact of the matters to be
presented to Judge Robert L. Re1bold at the hearlng on the motions held on May 26,2022. On June
13,2022, Judge Reibld issued h1s order grantmg summary judgment in favor of Respondent and
denying Appellant’s motion for summary judgment. On June 23, 2022, Appellant filed a motion
“to reconsider. On June 30, 2022, Judge Reibold issued an order denying reconsideration.
| STATEMENT OF FACTS

Petitioner and Respondent enter into the following stipulations of fact:

1. | This case involves three contiguous parcels of real property located at 2514 Raven
Drive, 2520 Raven Drive, and 2524_Raven Driye on Sullivan’s Island, South Carolina.

2. The property at 2514 Raven Drive is identified by Tax Map Number 529-06-00-
095, and 1s owned by 2514 Raven Drive, LLC.

3. The property at 2520 Raven Drive is identified by Tax Map Number 529-06-00-

094, and is owned by Petitioner.



4. The property at 2524 Raven Drive is identified by Tax Map Number 529-06-00-
093, and is owned by Petitioner
5. The properties at 2514 Raven Drive, 2520 Raven Drive, and 2524 Raven Drive
collectively comprise less than five acres. |
6. The property at 2.520 Raven Drive is presently receiving the legal residence
classification. The properties at 2514 Raven Drive and 2524 Raven Drive are not presently
receiving the legal résidence classification.
7. .In January 2021,vEetitioner »req‘ue'sfed that the p_r_operties at 25 14 Raven Drive and
*2524 Raveén Drive receive the lé'gai ;csidencé classiﬁcétion.? | |
8 "The Assessor 'denied“ Petitfoner’é i r'eq';le.stj The CharléSfori Coun‘tyv Bgard' of
_ Assessment Appéals concﬁ_rre:d with the Assess_or.: This con’:t:esfed case followed.
- 9. = The issué. in this contested éz;se is whether léetitioner’s’ pi'épeﬂieé éf 2514 Raven
Drive and 2524 Raven Drive are 'eligible‘to' receive the. legal residence classiﬁcatidﬁ, while -
' l?;etitioner?s property.at 2520 Raven Drive IS also rec;iving thé.legal resi.d.énce cléésiﬁcation.
STANDARD OF REVIEW
Ruel 68 of the South Carolina Rules of Procedure for the Administrative Law Court
providés fhat the South Carolina Rules of Civil Procedure may be applied in proceedings before
the ALC to resolve questions not addressed by the ALC rules. See Rule 68, SCALC. “The purpose
of summary judgment is to expedite the disposition of cases not requiring the services of a fact
finder. When reviewing the grant of a summary judgment motion, this court applies the same
standard that governs the trial court under Rule 56(0), SCRCP; summary judgment is propér when
there is no genuine issue.as to any material fact and the moving party is entitled to judgment as a

matter of law.” Mead v. Beaufort Cnty. Assessor, 419 S.C. 125, 130, 796 S.E.2d 165, 168 (Ct.



App. 2016) (citations omitted). “‘A court considering summary judgment neither makes factual
determinations nor considers the merits of competing testimony; howevef, summary judgment is
completely appropriate when a properly supporte;i motion sets forth facts that remain undisputed
or are contested in a deficient manner.”” Mead, 419 S.C. at 131, 796 S.E.2d at 168.

. ““[C]ross motions for summary judgments do authorize the court to assum‘e that there is
no evidence which needs to be considered other than that which has _been filed by the
parties. Where cross motions for summary judgment are filed, the parties concede the issue before

" us should be decidéd asa maftgr of law. Th¢ quéstidn of statgtory interpfeta;cion is one of law» for
K . the 001:1rt‘to. decide: The de_cision of the [ALC] should not be 'o.verturned 1'1:n1_ess>it ié unsupported
bzby'su.bstabriltial évid;c.ﬁcé'olr (-;o.rlltro'l_léd by some error of 1aw.”"'ld. :(citainnsf omitted). |

ARGUMENT

" L The Admmlstratlve Law Judge s Interpretatlon and Appllcatlon of South Carolma
Code Section 12-43-220(c) Was Not an Error of Law.

The issue here is whether the ALJ erréd in finding that separate, néighboring properties to
- the lega-lg residence property do not qualify for-‘ the four percent assessrhe’nt ratio. Tﬁe APAV
expressly provides “a review of the administrative law judge’s order must be confined to the record
. [and a] . . . court may not substitute its judgment for the judgmen;c of the administrative law
judge as to the weight of the evidence on questions of fact.” S.C. Code Ann. § 1-23-600, et seq.
South Carolina law requires the Assessof to qualify a property for the special four percent
tax assessment ratio if it meets certain statutory requirements. The statute brovides in part:
The legal residence and not more than five acres contiguous thereto, when owned
totally or in part in fee or by life estate and occupied by the owner of the interest,
and additional dwellings located on the same property and occupied by immediate

family members of the owner of the.interest, are taxed on an assessment equal to
four percent of the fair market value of the property.



South Caroliona Code § 12-43-220(c) requires Respondent to qualify the legal residence
parcel containing the legal residence and no more than five acres contiguous to the actual legal
residence for the special tax exerﬁption. This Court decided a similar issue in 2022 rendering an
unpublished opinion in Yeo v. Lexington Cnty. Assessor. In 2012, this Court affirmed the ALC’s
interpretation of section 12-43-220(c) and the assessor’s decision to deny the taxpayer’s
application for the four percent assessment ratio on their home in Ford v. Beaufort Cnty. Assessor.
This Court should affirm the ALI’s constrhction of section 12-43-220(0) based on the Court’s
decisions'in Yeo and Ford. | |

In'bYeo, appelléﬁt 'argued.that the ALC. cﬁed in ‘ﬁndiﬁg that néigh_b_o‘ring property thaft ;
aipp_eilanf owned d1d not quaiify for thé >four pérﬁént aSSéssméht ratio .l;eca}'is;e i;c ;vés not lécatéd on

- the same‘i?roperty- as his legal residence'f This Court was straightforward in its ruling. Yeo was not -
entitled to .the.:four _per'éent ass'es's-ment fatio on the néighb_o'yri:ﬁg’ property. TheA Coﬁrt succiricﬂy

| stated: “Althou_gh Yeo owns [the] _méin propértj;and neighboring i)roperty,' Yeo residéé at [the]

‘main. property, not [the] neighboripg proiaerty. Fﬁﬁher, [tﬁe] main pr;)perty»and neighboring
prbperty are separate properties with diffefent tax map numbers.”'Yeo v. Lexington Cnty. Assessor,
No. 2022-UP-161, 2022 S.C. App. Unpub. LEXIS 193, at *2 tCt. App. Apr. 6,2022).

In ‘Ford, appellants argued the ALC eﬁed in upholding ‘;he assessor’s denial of their
application for the four percent assessment ratio> because the legal residence is subject to the six
percent assessﬁent ratio if it is one of any residences which are rented and located on the legal
residence parcel. This Court found that the legal residence property includes the property on which
a lessee’s legal reéidence was located as well as contiguous property that does not exceed a total
of five acres. See Ford v. Beaufort Cnty. Assessor, 398 S.C. 508, 513, 730 S.E.2d 335, 338 (Ct_'

App. 2012).



- This Court makes it clear of its interpretation of what constitutes the legal residence parcel
pursuant to the statute. It concludes that in the first sentence of the statute, it is apparent that the
four percent assessment of the fair market value of the property is a percentage of the value of the
property on which the legal residence is located plus the same percentage of the value of limited
surrounding acreage.! Plainly stated; the four percent assessment is a percentage of the value of
the legal residence property plus the value of up to five acres enclosing or encompassing the legal
residence.. The Court ruled thét if “the property” upon which a lessee is liable for taxes obviously
includes the property on which lessee’s legal residence is located, as well as contiguous property
- not to exceéd a total of five dores. The context of this _statérﬁéﬁt confirms that a legal residerice
parcel inéludﬁ:s the"legz}l_‘ residence plué no mére ‘t'han' ﬁ-ve acres of éoﬁtl;iguc;usljland owﬁe_d and
X ;: occupied by the owﬁer and where he is domicil_é‘d:.

The Séuth Catcﬁina Dgpartment of Revenue fnéintair'lS the same interpretation of the word

“contiguous” in the statute as the ALJ. The Department of Revenue interprets the legal residence

1 This Court stated and concluded:

The Fords first take issue with the ALC’s rejection of their argument about the significance of the term “this
property,” which is used in the next-to-last sentence of section 12-43-220(c)(1). The sentence reads as
follows: “If this property has located on it any rented mobile homes or residences which are rented or any
business for profit, this four percent value does not apply to those businesses or rental properties.” (emphases
added). Whereas the Fords argue “this property” includes only certain property contiguous to the legal
residence and not the property on which the legal residence is located, the Assessor and the ALC maintain
otherwise. We agree with the Assessor and the ALC.

In the first sentence of the above-quoted passage, it is apparent that the four-percent assessment “of the fair
market value of the property” is a percentage of the value of the property on which the legal residence is
located plus the same percentage of the value of limited surrounding acreage. Furthermore, in the sentence
immediately preceding the sentence at issue here, “the property” upon which a lessee is liable for taxes
obviously includes the property on which lessee’s legal residence is located, as well as contiguous property
not to exceed a total of five acres. We therefore agree with the ALC that the phrase “this property™ in the next-
to-last sentence in section 12-43-220(c)(1) includes the property on which the legal residence of an owner-
occupant is located and that a legal residence of an owner-occupant is therefore subject to the six-percent
assessment ratio if it is one of “any residences which are rented” and located on “this propetrty.”

Fordv. Beaufort Cnty. Assessor, 398 8.C. 508, 512-13, 730 S.E.2d 335, 339 (Ct. App. 2012) (citing McClanahan v. Richland Cnty.
Council, 350 S.C. 433, 438, 567 S.E.2d 240, 242 (2002)) (emphasis added).

7 .



parcel to include not more than five acres “contiguous to the actual residence.” The construction
ofa statufe by the agency charged with its administration will be accorded the most respectful

consideration and will not be overruled absent compelling reasons.” Buist v. Huggins, 367 S.C.

268, 276, 625 S.E.2d 636, 639 (2006). “Courts should consider not merely the language of the
| particular clause being construed, but the undefined word and its meaning in conjunction with the
purpose of the whole statute and the policy of the law.” Branch v. City of Myrtle Beach, 340 S.C.
405, 410, 532 S.E.2d 289, 292 (2000) (citation omitted).

It is undisputed that Appellant’s legal residence is 2520 Raven Drive pursuant to -the
'stipulations- of fact, as well as the infor'matién in his applidétibn for the fc;ur pefceﬁt assessment
ratio subfnitted tc; the Assessor for 2514 and 2524 R;wen Drive. Appellaﬁt has tortuously |
: ':constfuc_tf;d an ar_gument to the effecf that any pafcel containing the legal residence of the owner-
occupant, ﬁniike all other prqperties in Ch’arlesto:n County, the applic'ation of the four percent
assessment ratio “extends up to five contiguous é.éres surrélunding tﬁe [legal] residence even when -
the acreage crosses the property line to include a separate, adjacent tract of land” and any dwelling

on the separate tract should there be one. (Order Granting Summ. J. in Favor of Resp’t, p. 5).

2 The South Carolina Code of Laws, Regulation 117-1800 provides in part:

1. Qualification Requirements. The property must be occupied by the owner as his legal residence and the
property and the owners of the property must meet the requirements of Section 12-43-220(c) of the South
Carolina Code of Laws. The legal residence includes not more than five acres contiguous to the actual
residence owned totally or in part in fee, or by life estate, but shall not include any portion which is not owned
and occupied for residential purposes. If the residential real property is held in trust and the income beneficiary
of the trust occupies the property as a residence, then the four percent assessment ratio described in Code
Section 12-43-220(c) applies if the trustee certifies to the assessor that the property is occupied by the income
beneficiary of the trust.

2. Definition of Legal Residence. For property tax purposes the term “Legal Residence” shall mean the
permanent home or dwelling place owned by a person and occupied by the owner thereof and where he or she
is domiciled.

Chapter 117, Dep’t of Revenue, Art. 37, Property Tax Regs., S.C. Reg. 117-1800, Classification of Property — Legal Residence,
117-1800.1(1) & (2) (emphasis added).



Appellant’s effort to treat properties in this manner must fail or the concepts of owner-
océupant, legal residence, aﬁd domicile at that address fail. It renders a erroneous meaning of the
Court’s interpretation of the word contiguous in Yeo and Ford and By the South Carolina
Department of Revenue. The Assessor asserts the ALJ is Correct in his determination that the legal
. residence exemption -applies to a parcel that contains no more than five acres contigu‘o'us to the
actual legal residence and does not apply to separéte, neighboring parcels containing dwellings or
not.

Th¢ cardinal rule of statutory construcﬁdn is to aécertain and effectuate the intent of the
g f“’~legi-s.l'ature'.. In interﬁréfi_hg a Statﬁtc, _“[-W]drds ,mﬁst b’e giveﬁ their p.lai'n. and 01'diln-auy_xrr-1€:an-in‘g
Withou;c‘res’cl)rt _{o subtlébf forced cénstrﬁCtioh fo l.i'r'nit’(’.)r e);paﬁd ’thc.: statute’s op.'eratibn.”.b"loan v.
o Harde‘ej,:-i’ﬁl S.C.‘ 495, 499, -640 S.E;Zd j457, 45‘9'(2007); ‘>‘Howe\}er‘;":the statute must b'¢ read asa

‘v:vholé and sections wﬁiéh are péﬁ 6f fh_e séfne gf_:.r.l'é.ral statufdry law Iﬁuét. be construed tdgéfﬁer
~and 7evac.h éne given effec;t.-’” CFRE, LLC V. Grééﬁv_ille Cni);. Assessbr,:3_95 S.C. 67,74, 716 S.E.2d
877; 881 (201 D). Acdofdingly, courts “reac.ll s:tatutes asa whc;lé” and “sﬁéﬁld not concentrate on
| isolated phrases within the statute.” Ia’.; South Carolina Code Ann. § 12-43-220 is a tax exemption
statute that autho%izes a épecial assessment ratio if an owner-occupant meets specific qualifications

as dictated by the South ‘Carolina General Assembly. It is the Court’s policy of strictly construing

3 The ALJ cites to the standards of statutory construction from the Southeastern - Kusan, Inc. v. S.C. Tax Comm’n case in his
analysis of the statute, which this Court cites in the Yeo case:

As a general rule, tax exemption statutes are strictly construed against the taxpayer. This rule of strict
construction simply means that constitutional and statutory language will not be strained or liberally construed
in the taxpayer’s favor. It does not mean that [an appellate court] will search for an interpretation in [an
assessor’s] favor where the plain and unambiguous language leaves no room for construction. Only when the
literal application of a statute produces an absurd result will we consider a different meaning. '

Yeo v. Lexington Cnty. Assessor, No. 2022-UP-161, 2022 S.C. App. Unpub. LEXIS 193, at *2-3 (Ct. App. Apr. 6, 2022) (citations
omitted); see also Southeastern - Kusan, Inc. v. S.C. Tax Comm’n, 276 S.C. 487, 489, 280 S.E.2d 57, 58 (1981) (citations omitted).



tax exemption statutes against the taxpayer. Id. This rule of strict construction means that Courts
will not strain or liberally construe constitutional and statutory language in the taxpayer’s favor.
1d.; see also Resp’t Br., p. 8 n3.

The General Assembly has made it a require?ment that the legal residence and no more than
five acres contiguous to the legal residence when owned and occupied by the owner of the property
and where he is domiciled, are taxed on an assessment of four percent of the fair market value of
the property. Under South Carolina law, the Assessor must strictly construe this requirement
against Appellant and cannot construe it liberally in favor of him. The ALJ’s interpretation and
‘ j-épplication of the statuteA is in-accordance with the canons of stéfutory construction and State law.
Based on fhat construction, the ALJ affirmed the Assessor’s déCisioﬁ.

A. The Administrative Law Judge was not clearly erroneous in interpreting that
the statute contemplates the four percent assessment ratio on only a single
parcel of property.

The dwellings on separate, .neighboring pércels of property to Appellant’s legal residence.
pércel do not qualify for the four percent assessment ratio because Appellént “must hav¢ actually
owned and occupied” the separate, neighboring residences as his legal residence aﬁd “been
domiciled at that address.” See S.C. Code Ann. § 12-43-220(c)(2)(i); see also Mead v. Beaufort
Cnty. Assessor, 419 S.C. at 133-34, 796 S.E.2d at 170; see also Shirer v. Calhoun Cnty. Assessor,
No. 2022-UP-330, 2022 S.C. App. Unpub. LEXIS 419, at *3 (Ct. App. Aug. 10, 2022) (“To qualify
for the special property tax assessment ratio allowed by this item, the owner-occupant must have
actually owned and occupied the residence as his legal residence and been domiciled at that
address for some period during the applicable tax year.”). Because Appellant does not own and
occupy 2514 and 2524 Raven Drive as his legal residence and is not domiciled at those addresses,

he fails to meet the statutory requirements to receive the tax exemption.

10



The South Carolina Constitution provides-that “[t]he assessment of all property shall be
equal and uniform in the following classifications . . ..” S.C. Const. art. X, § 1. To that end, the
Legislatlire adopted the four percent assessment ratio statute, which further provides:

To qualify for the special property tax assessment ratio allowed by this item, the

owner-occupant must have actually owned and occupied the residence as his legal

residence and been domiciled at that address for some period during the applicable
tax year.

S.C. Code Ann. § 12-43-220(c)(2)(i) (emphasis added).

Asa brerequisite to qualify for the four percent assessment ratio, the otherwise qualifying
taxpayer must certify to the folloWing statement:

Uﬁder penalty of perjury 1 certify that:

(A) 'thé residence which is the subject of this applicat.io.n- ?'s my legal resz’c?’ence and

where I am domiciled at the time of this application and that neither I, nor any

member of my household, claim to be a legal resident of a jurisdiction other than
| South Carolina for any purpose . . . ..

S.C. Code Ann. § 12-43-220(c)(2)(ii) (emphasis added).

Appellant certified under penalty of perjury on his legal residence exemption application
for 2520 Raven Drive that the address of owner-occupant’s primary residence is 2520 Raven
Drive. Still, he and his wife made the same certification under penalty of perjury on the legal
residence exemption application for 2514 and 2524 Raven Drive. See Ex. A, Resp’t [’s] Not. of
Mot. & Mot. for J. on the Pleadings and/or for Summ. J. It is contemptuous that Appellant and his
wife submitted the application for the special assessment ratio indicating they are domiciled at
three different addresses.

The Court looks at the property where the owner-occupant intends to make his domicile as

the legal residence that qualifies for the tax exemption. This Court and the Department of Revenue
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agree with the ALJ’s analysis of “legal residence” and “domicile.” See, Begum v. Florence Cnty.
. Assessor, No. 2022—UP-069, 2022 S.C. App. Unpub. LEXIS 95, at *5 (Ct. App. Feb. 16, 2022).4
In Begum, this Court cites Gasque v. Gasque, 246 S.C. 423, 427, 143 S.E.2d 811, 812
(1965) for the proposition that “[t]he question of domicile is largely one of intent to be determined
under the facts anci circumstances of each case;” and Ravenel v. Dekle, 265 S.C. 364, 379, 218
S.E.2d 521, 528 (1975) (“intent is a most important element in determining the domicile of any
individual. 1t is also eiementary, however, that any expressed intent on the part of a person must
be evaluated in th’e light of his cohduct which is either consistent or incénsisten;t with such
- expresged'il;itent.”);’;‘A person may have morc;_thari»one residenée, but caﬁnot have more than one .
.‘domicile.” iz o “ o | |
| 'Sféte law’s deﬁnition. of domicile in'tlll'é election statutes is_ consistent with Afhé ALJY’s
intérpretatidn’. Title ’7, Elections,‘Chapte_r 1, General Provisions, South Catolina 'Code Ann. § 7-1-
25 is tiﬂéd: “Domicile defined.” It confirms thé ALJ ’s analysis prox}iding: “A person’s résidence '
‘ 1s his domicile. ‘Dorﬁicile’ means a person’s fixed home whefe he has an intention of returning
when he is abséht. A person has Only one domicile.” See S.C. Code Ann. § 7-1-25; see also A
GUIDE TO DETERMINING A TAXPAYER’S D.OMICILE FOR INCOME TAX PURPOSES 4-6 (South
Carolina Department of Revenue Policy Division, 1st ed. 2021).
In the instant appeal, it is undisputed that Appellant’s legal residence and domicile is 2520

Raven Drive. See Ex. A, Resp’t [’s] Not. of Mot. & Mot. for J. on the Pleadings and/or for Summ.

4 In the Begum case, the Florence County Assessor appealed the order of the ALC finding the taxpayer was domiciled at the
subject property for thirteen years, placed a thirty-year mortgage on the property, and intended to make the property her domicile
and, therefore, qualified for the four percent assessment ratio. This Court stated: “The phrase ‘legal residence’ is sometimes used
as the equivalent of *domicile;” and it seems to me that in cormection with the matter of the assessment of an income tax no sound
distinction can be drawn between ‘legal residence’ and ‘domicile.” Begum v. Florence Cnty. Assessor, No. 2022-UP-069, 2022
S.C. App. Unpub. LEXIS 95, at *5 (Ct. App. Feb. 16, 2022) (citing Phillips v. S.C. Tax Comm’n, 195 8.C. 472, 477,12 SE.2d 13,
16 (1940) (quotation omitted).

12



J. Appeliant further stipulated to the fact that he is presently receiving the four percent assessment
ratio on 2520 Raven Drive and at trial conceded it is his legal residence. (Order Granting Summ.
J. to Resp’t, pp. 2 & 5). Appellant agreed with the ALJ’s interpretation of the statute conceding
that if a property owner lived on a single ten-acre parcél, the property owner would receive the
four percent preferred tax treatment on the residence and five acres immediately surrounding the
residencé but not on the remaining acres of the same tract. (Order Granting Summ. J. to Resp’t,
p- 9; see also Tr. p. 29, line 18-p. 30, line 18).

The ALJ carefully considered the statute és_ a whole in conchidin_g that a legal residence is
limited to one addrcés aﬁd does not permit /sﬁch._a:b'.road construction as argued by Appellant. See.
Tr., p. 40, line 10—p. 48','.1in-e L1 p 57;'1inei 13—?.' 58, line 2. Therefore,:Apﬁellant cannot claim |
_multiple__”legal residences on sepérat‘ei neighbdfing parcels of | propertyt-t_o Appellaﬁt;s legal
residence parcel. LikeWiée, Appeliant cannot claim the separate;;neighbofihg parcels are where he
is domiciled. ”

Appeliant"s actions are Ac'onsister.lt with his intent -to claim- 2520 Raven Drive as his
domicile. On acéoﬁnt of that, Appellant offers no compelling or cogent reasons to reverse the
construction of the statute by'thé ALJ. Based just upon Appellant’s stipulations of fact, his
concessions at trial, and applicatiqn of the principle — a person may have more than one residence,
but cannot have more than one domicile —there is no genuine issue of material fact that Appellant’s
legal residence and where he is domiciled is 2520 Raven Dfive and, therefore, the Assessor is
entitled to summary judgmenf as a matter of law.

B. Appellanf’s reliance on the Sonoco case is misplaced.

Appellant claims Courts have liberally construed .- “contiguity” and cites the Sonoco

Products Company case. (App. Br., § I(C) ] 1). However, the Sonoco case is distinguished from
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the instant case before this Court. In Sonoco, the Supreme Court cited several statutes defining
contiguity and in each of the statutes, contiguity was not destroyed by an intervening road, or
public right of way, or marshlands or creeks. The Court looked at those as “intervening connectors”
and if such intervening waterway or railroad track would be adjacent sharing a continuous border,
the intervening connector does not destrO}" contiguity. In Sonoco, the Court ruled tﬁat in the
instance where a manufacturer’s manufacturing facility and its office building is separated by the
public road and railway tracks, the office building does not qualify for the special six percent
: assesément_ ratio. Sonoco Products Co. v. S.C. Dep’t of Revenue, 378 S.C. 385, 397, 662 S.E.2d
599, 605(2008). ’ | |
“ Thf: present case involveé residential. property, not- manufacturing property. Sonoco
involves 'fhe manufacturer_’s office building tax assessment ratio- of 10.5%, not the owner-
occuiaant’.s. residential :fax assessrhenf rafi'o of 4%. Manufaé:turing prdpéi;ty is appraised Ey the
Department of Revenue. Owner-occupied propeﬁy is appréiéed by the county ésse_ssor. Here, there
are no in;tervening connectors séparating the legal residence parcel from the separate, neigﬁboring
parcels. Here, the ALJ construed the statute finding that the legal residence exemption applies only
to one parcel that includes not more than five acres contiguous to the actual legal residence and
does not apply to separate, neighboring parcels containing dwellings or not. Unlike in Sonoco, the
“well-settled doctrine that an individual can have legal domicile in only- one dwelling” is the
controlling principle here. (Order Granting Summ. J. to Resp’t, p. 7) (emphasis added). The ALJ’s
and Assessc;r’s construction of the statute conveys a clear and definite meaning that is consis-tent
with the plain reading of it and, therefore, this Court should affirm the ALJ’s grant of summary

judgment.
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C. Appellant’s interpretation of the statute leads to an absurd result.
Appellant claims that contiguity be read with the same definition as the Court did in the
Sonoco case. This leads to an absurd result. The result would be massive turmoil and disarray in
the State. It would treat others similarly situated unfairly. If the four percent assessment ratio
.applied to separate, neighboring pfoperties to the owner-occupant’s legal residence property,
conceivably, individuals could purchase unlimited numbers of separate, neighboring properties to
their legal residence property, as long as the total acreage did not exceed more than five acres, and
have those properties assessed at the four percent asséssmentratio. This would result in mass
-holdings of residentiai pfoperties that are not legal reéidcnqe pfoperties and where the owner is not
domi;:iled. The properties would be a‘ssessed at the State’s; lowest assessment rétio thus irﬁpacting
local county and rpunicipél government tax revenues. Beyorﬁd that, it would be irrational and unfair
to those individuals §vho own vacaﬁt lots, rental propeﬁies, o:r'second vacation homies that are not
separate, neighboring pafcels to their legal residence property, to be taxed at the six percent
assessment ratio. . . | |
II. The Administrative Law Judge did not err in granting summary jildgmenf to the

Assessor because the Town of Sullivan’s Island’s prohibition of combining adjoining

parcels was not the issue before the Administrative Law Court.

Appellant raises issues that are not before the ALC. Appellant states in his motion to
reconsider: “Here, Sullivan’s Island’s arbitration [sic] zoning ordinance prohibiting the
combination of parcels amounts to a government taking without compensation. Petitioner is being
harmed by Sullivan’s Island’s arbitrary zoning ordinance prohibiting the combination of parcel.”
(Pet’r [’s] Mot. To Recons., § I1 1 9). The issue before tﬁe ALJ was not what the Town of Sullivan’s

Island’s zoning ordinance allows or prohibits, or its consitutionality. The issue is whether the
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Assessor’s decision that multiple neighboring adjacent properties to the legal residence property
do not qualify for the four percent tax assessment ratio.

Appellant’s arguments center on the Sullivan’s Island zoning ordinance and forms from
other counties that are not part of the record for the Court’s consideration. Appellant claims that -
residents of Georgetown County may simply “fill out a form” and have their lots combined as
opposed to residents of Charleston County and the Town of Sullivan’s Island. This statement has
no context. It is vague and ambiguous and thus it is meaningless. Furthér, it lacks support of
substantial evidence in fthe record on appeal. No evidence exi_sjs in the record that supports what it
means to “have their Ioté combined” or “merge the two lots” ffom a zoning perspective. This Court
should strike and disregard any re_:ferencé to them in Appellant’s brief. Moreover, the context of
- the forms is contrary to Appellant’s explanati.on. of them. (App. Br., §7 111 9 2). |

By way of example, the Georgetown County’s form titled “Request for Parcel
Division/Combination” does not say that a resident “can purchase two or more contiguous parcels,
ﬁli out [the] form and have them combined, entitling the resident to the foﬁr percent tax
classification.” (App. Br., § III { 2). Instead, the form provides that “prior to submitting the form,
plats must be approved by the Planning Department and recorded in the Register of Deeds Office.”
Georgetown County regards combination of lots as a zoning matter, not an assessor determination
of an application for the four percent assessment ratio. The form suggests that the boundary lines
of multiple parcels may be abandoned and adjusted into a single parcel. It further appears that the
owner may divide or combine the parcels for tax purposes upon receiving plat approval from the
zoning staff. For tax purposes, a parcel divided in this manner is consistent with the ALJ

interpretation that a taxpayer might “receive preferred tax treatment on the [legal] residence and
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five acres immediately surrounding the residence but not on the remaining acres of the same tract.”
(Order Granting Summ. J. to Resp’t, p. 9).

The form cites S.C. Code Ann. § 12-37-3130 and S.C. Regulation 117-1740.02. The code
section is a definitional statute that offers little, if any application, to the facts before this Court,
and the regulation is not cited correctly. Still, section 117-1740.2(2)(C) provides: “Each parcel
represents one property record, which is one unit of land that is capable of being separately
assessed.” This is contrary to Appellant’s interpretation that the legal residence parcel at 2520
Raven Drive plus the multiple, neighbéring parcels at 2514 and 2524 Raven Drive represent one
- property-that is capable of being separately assessed. However, that is not what is being p_oﬁrayed -

here. Appé]lant “does not pér se desire to combine his lots.” (App. Br., §‘.III 9 2). He wants the
-preferre_zd :vassess-ment ratio on three standalone parcels, each with separaté idéntifying tax map
parcel numbers and each containing residential dwellings.

The issue of the Town of Sullivan’s Island prohibition against combining parcels is a ploy
that misdirects the actual issue béfore the Court. It is not irrelevant to this appeal. Equally, the
interpretations of section 12-43-220 by the various assessors of Georgetown, Beaufort and
Berkeley counties regarding merging parcels within the respective jurisdictions are not issues of
this appeal. Appellant offered no documentary evidence for the ALJ’s consideration to support his
conjecture regarding combining or merging parcels in the respective jurisdictions.

It follows that the concessions of Appellant cited by the ALJ end the suppositions and

conjecture of Appellant, but instead, and support the ALJ’s interpretation of the statute.® Based on

5 See Order Granting Summ. J. to Resp’t, p. 9 (emphasis added).

Taxpayer conceded at the hearing that if a property owner lived on a single 10-acre parcel, the property owner
would receive the preferred tax treatment on the residence and five acres immediately surrounding the
residence but not on the remaining acres of the same parcel. Article X, Section 1(3) accordingly serves as a
limit on what property may be afforded favored tax treatment. It would be incongruous to construe a
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the stipulations of fact and concessions at trial along with Appellant’s own arguments and inartful
. presentation of his statutory and constitutional challenges, the ALJ properly granted summary
judgment to the Assessor that as a matter of law, Appellant is not entitled to the four percent tax
assessment ratio on 2514 and 2524 Raven Drive.

III. The ALJ’s Construction of the Statute Does Not Violate the Rights of Equal
Protection of Appellant.

Based on Appellant’s arguments and the contested case filed before the Administrative
Law Court, the ALJ aisagrees that the words in section 12-43-220(c) and Article X, Section 1(3)
of thé South Carolina Constitution statute are plural, but instead singular in refence to application
of the assessment to the fair market value of “éuch property.” Appellant fails to show how the
ALJ’s construction of section 12—43-220(0) that limits application of the tax assessment »beneﬁt to
| only thé iegal residence parcel, is unco-nstitutional as applied to him. | |
Appellant’s equal protection argument rests on the premise that other parts of South
Carolina and Sullivan’s Island are treated differently than Appellant and that residents of
Georgetown County may simply “fill out a form” and have their lots combined as opposed to
residents Qf Charleston County and the Town of Sullivan’s Island. As discussed above, thqse issues
are not before the ALJ. The forms are not part of the record. There is no merit to the argument.
This Court should strike and disregard any reference to them in Appellant’s brief.
Appellant’s argument demonstrates a misunderstanding of the powers of the municipalities
and county governments when he claims: “If Charleston County is going to allow municipalities

to prohibit the combination of lots, then it is the burden of Charleston County to demonstrate that

constitutional provision which was intended to limit access to preferred tax treatment as broadly extending
such access to multiple parcels or tracts with separate addresses and tax map numbers.
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authority supporting such a prohibition, and how the prohibition does not violate citizens’
‘constitutional right to the four (4) percent classification on their legal residence AND five
contiguous acres containing additional dwellings occupied by family members.” (Pet’r [’s] Mot.
To Recons., § II; App. Br., § I1 § 5). If Appellant believes the Town of Sullivan’s Island’s zoning
ordinance prohibiting the combination of lots is unconstitutional, it is Appellant’s burden to prove
the ordinance that in a separate action against the Town, not the County in this action.

In order to successfully bring an as applied challenge to the constitutionality of the four
percent legal residence assessment ratio statute before the ALJ, Appellant must show that the
statute is otherwise constitutional, except as applied to Appellant. Appellant’s underlying
argument is that the plain language- of the statute and the constitutional provisions do not support
the ALJ’é- interpretation. (App. Br., § III | 4). Appellant offers no reasoning to support this
conclusion of law. As a result, no such shov;/ing of unconstitutionality of the construction of the
statute exists in Appellant’s contested ;:ase petition or brief.

In Fop v. S.C. Dep’t of Revenue, “[the] Court recognizes that ‘the determination of whether
a classification is reasonable is initially one for the legislature and will not be set aside by the
courts unless it is plainly arbitrary.”” Fopv. S.C. Dep’t of Revenue, 352 S.C. 420, 430, 574 S.E.2d
717, 722 (2002). Moreover, “[flor tax statutes, ‘the presumption of constitutionality can be
overcome only by the most explicit demonstration that a classification is a hostile and oppressive
discrimination against particular persons and classes.” The purpose of the tax statutes is to raise
‘revenue.” Id., 352 S.C. at 432, 574 S.E.2d at 723 (citing Madden v. Ky., 60 S.Ct. 406, 408 (1940)).
For that reason, the South Carolina Supreme Court held:

All statutes are presumed constitutional and will, if possible, be construed so as to

render them valid. (citation omitted). A legislative act will not be declared

unconstitutional unless its repugnance to the constitution is clear and beyond a
reasonable doubt. (citation omitted). A legislative enactment will be declared
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unconstitutional only when its invalidity appears so clearly as to leave no room for
reasonable doubt that it violates a provision of the constitution. (citation omitted).

Joytime Distribs. & Amusement C0‘. . State, 338 S.C. 634, 640, 528 S.E.2d 647, 650 (1999).

A classification bears a rational relationship to its purpose as long as there is some
evidence that it will further a legitimate purpose. See Nérdlinger v. Hahn, 505U.S. 1, 10, 112 S.Ct.
2326,120 L.Ed.2d 1 (1992) (explaining that the equal protection clause is sgtisﬁed so long as there
is a plausible policy reason for the classification, the facts on which the_claésiﬁcation is based
: rationall'y‘ may have been pohsidered' to be true by the decision maker, and the relationship of -
~ the é'lassiﬁcation to the ;goal is n'o"c. s0 attenuated as to render the distinctit:)h:arbitraty or irrational).

[t is clear the statute has a icgitimate Sféfc;. purpose aﬁd the AL:J’S construction is Consistenf -

Wlth that pull‘pose. Thé Legislafufe has created a cléssiﬁcatibn; which iﬁcludes a tax benefit to
| owner-oc;cupanfs of residentiél prqperty upon rﬁéeting céf‘éain statﬁtory_ requi-rements,that excludes
those i.ndi\}iduals from fec_eiVing the same tax benefit when théy are already rgceivihg it on their
legal residénce Whef.e they ‘ére domiciled. There- isa legitifnate government interest in limiting the

tax exemi)tion on only the legal residence where the owner-oécupant is domiciled —South Carolina

determines property taXes by lobking at the markef values of owner-océupied and non-owner

occupied residential properties, and commercial and mariufacturing properties, and assigns

different assessment ratios to each of the classifications for purposes of determining property taxes.

The statute is rationally reléted to that purpose, and all owne‘r—occupantsvare treated alike. Absent

a showing by Appellant that this classification is a hostile and oppressive discriminatioh-and its

repugnance to the constitution is clear and beyond a reasonable doubt, Appellant’s challenge fails.
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IV. The ALJ was Correct in Interpreting S.C. Code Ann. § 12-43-220(c)(1) as a Tax
Exemption Statute.

Appellant further claims that South Carolina Code Ann. § 12-43-220 is not an exemption
statute but a tax classification statute. He challenges the Supreme Court’s decision in the CFRE
case as “simply bad law.” (App. Br.,( § IV §4). He relies on Black’s Law Dictionary and the citation
of CFRE in the Ford case for support. (App. Br., § IV {2 & 4.)

However, Appellant’s citation of Black’s and‘ his readings of the cases are misplaced.
_Appella‘nt relies on the deﬁnition of ‘tax exemption.” He claims: “Petitioner is not seeking to not
be subject to taxation of an exerﬁption.” However, in ef'fect',v he is seeking not to be subject to
- taxation: He seeks exemption from péying taxes assessed at the higher tax assessment ratio of six -
percent, but' instead at the preferred ratio of four percent, resulting in lower taxes paid on three
parcels of property. |

His citation of the Ford v. Beaufort Cnty. Assessor case gets him nowhere. See Ford v.
Beaufort Cnty. Assessor, 398 S.C. 508, 514, 730 S.E.2d 335, 339 (Ct. App.2012) (hqlding that the
ALC correctly characterized the four percent assessment ratio as an exempﬁon or deduction and
correctly construed any uncertainty in the st;atute [12-43-220] against the Fords); see also CFRE,
LLC v. Greenville Cnty. Assessor, 395 S.C. 67, 74, 716 S.E.2d 877, 881(2011) (implying section
12-43-220(c)(1) provides a statutory tax exemption and referencing ‘our policy ‘of strictly
construing tax exemption statutes against the taxpayer.”). Therefore, since our Supreme Court
recognizes section 12-43-220 as a tax exemption statute, this Court must construe it against

Appellant.
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CONCLUSION

Appellant offers no compelling or cogent reasons to reverse tfle construction of the statute
by the ALJ. For the reasons set forth above, Respondent Charleston Céunty Assessor respectfully
requests this Court affirm the Administrative Law Judge’s June 13,2022 Order Granting Summary
Judgment in Favor of Respondent. |

Respectfully submitted,
CHARLESTON C.o'UNTY ATTORNEY’S OFFICE

/s! Bernard E. Ferrara, Jr. :

- Bernard E. Ferrara, Jr., Esq. (S.C. Bar No. 9034)
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