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ELLEN DAVIS PADGETT
being first duly sworn, testified as follows:

EXAMINATION

BY MR. MCDANIEL:
Q. Good morning -
A. Goodimorning.
Q. == Ms. Padgett. My name 1is Brian

McDanielf As I said, I'm representing a number of
defendants, people that have been sued by
Callawassie Island Members.club. |

A. Okay.

Q. .And'I‘m here to také your deposition

this morning. Have you ever given a deposition

, before?
'A. No, sir.
Q. Okay. The process is pretty
straightforward. I will ask you questioné, and you

éan answer to the béét of your ability to answer
those questions.

A. Okay.

Q. You do have two attorneys here, and
they may object to those guestions. If.it's for
legal reasons,.they.can object, and those are
typically made for the reCdrd and you would étill

go ahead and -answer the question.
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A. Okay.

Q. If they Qant you ﬁot to answer, they
will tell you don't answer the question, and that
will be your instruction not to answer. Otherwise,
you do your best just -- even if there's an
objection to answer the question!

A.  Okay.

Q. If’you don't uﬁderstand what I'm asking
or there's a‘question about it, you can certainly
tell me that. If you find the questions'tq be
confusing, you don't understand what‘I'm asking
you, just ask me for help.

Af Okay.

Q. You know, tell ﬁe to clarify or repeat
it or whatever you need to ao, but don't direct
those questions to your attorney./ Yoﬁr attorneys
can't direct you as to what I meant by fhe guestion
or that type of thing. |

A. They're not my attorneys though, right?

Q. .Well, that's -- they have represented.
they are-your attorneys. They're representing you
in -- as far as this action goes because of your
previous employment.

" A. Oh, okay.

Q. They may not be your persconal attorney

Martin ROA 812
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but as far as you represent -- your representations
of the company. And I'll let them correct that how
they want to correct it.

A. I understand.

MR. HAIGHT: 1It's my understanding she
has never worked for the club directly.

MR. YOUNG:V Yeah. After talking to her
that was what we determinedl
BY MR. MCDANIEL:

Q.  Okay. Well, then they're not your
attorneys and then they won't be directing you not
to aﬁswer, so don't worry about fhat.

If you want to take é break, if you
want to get some‘water, you can do that. Like I
said, it's not a marathon. It shouldn't take that
léng anyway --—

A. Okay.

Q. -- but if you're uncomfortable for some

reason, let us know, and we can work to fix

whatever the -- whatever that is.
A. Okay.
Q. As I said, I'm -- my name is Brian

McDaniel. Let me get, first,‘your'full name.
A. Ellen Davis Padgett.

Q. Okay. And where do you currently live?
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A. I live at 52 Echotango Road in Okatie,

South Carolina, 29909. 1It's out there by Lemon

"Island Marina.

Q. Okay. And how long have you lived
there?
| A. Since 1980.

‘Q, | Okay. And are you from the Beaufort

County area?

A. I am, Beaufort, yeah.

Q.. Okay. And tell me a little bit about
your background as far as where did you go to high
school and then what wefe your jobs. Just

summarize. I'm not looking for every --

A. Okay. Got you.
Q. -- every summer Jjob or everything --

you know, everything you've done but kind of your
career path.
A. I grew up on Lady's Island. I went to

all the Beaufort'schools{ 'Beaufort Elementary,

Beaufort. Junior High, Beaufort High School. Then I

went my first year of college at- USC in Beaufort,

and I: went the next year to college at Clemson, and

then I finished my last two years of college at the

College of Charleston;, got a bachelor of science

degree in biology.
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After a couple ‘of meaningless jobs, I
got a job with wild -- the Wildlife and Marine
Resources Department of South Carolina, which I had

for eight years. Then'Reagan cut the funds that

.were funding my job and I didn't want to move to

Charleston, so had another job for a little bit,

and then I -- in April 1 of 1985 I started working

at Callawassie Island.

Q. And when you started to work in April
of 1985, what was your profession there?
A. . I started off as working weekends, and

then it go to be a full-time job about probably --

I don't know -- a year after I started.

Q; And what were you doing? What was your
job? | |
A, It was the beginning of the sales

office.
Q. Okay. Who was your employer out there?
A. At that time it was -- my employer, I

guess you could say, was George Oetterli, who was
the maﬁager of Callawassie for the owner, who was
Wilhelm.Stein in Germény. He bought the island and
started the development of it. George Oetterli was
an Austrian he bréught over, and Woifgang Saenger

was a broker in charge who was also German, and
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that was the beginning of Callawassie Island

development.
Q. Okay. And after that what -- did your
position -- you stay in that same position, or did

it change?

A. I -stayed in the -- really I stayed in

the same position as running the sales office. We

established the sales office and ran it, and it was
wonderful when computers came in because we had to

do everything by hand until then, but, yeah, I

“always =- pretty much always stayed the sales

office manager.
But there were times when I did other

things as well. Like at one point I was assistant

to the general manager. I did that for a year and

a half or two years, and that was -- helped out in
the architectufal revieQ committee. I was the
assistant to the chairman of fhe architectural
review committee for a long time.

And thére were lots of things. The
membership secretary. - I wasn't an foicial
membership secretary, but they célled me fhe
membership secretary, and I handled the membérships
for a long time.

Q. Okay.
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A.

And at one point during this time I

went from being the sales office person to trying

to be a real estate agent, and that was in 1990,

.and I didn't do so good at that, so I came back to

work for them after they asked me to, back in the

sales office.

Q.

Okay. So you actually quit -- kind of

quit your job with Callawassie and went into a kind

of a private or your --

A.

I still kept my same office in the same

building working with the same people.

Q.
A.
Q.
A.
Q.
employer?

A.

_Okay. But your position changed --
Right.

-- to a real estate agenf?
' Right.

Okay. And who at that time was your
Did it stay thé same as you're --

Yeah. Well, at that time -- the real

estate agents are considered --

Q.

Q.

Independent contractdrs?

-- independent contractors.

And when you were hired back -=
Uh-huh.

-- who was it that was hiring you back?

Did they have a company name at that point?
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A. CIC, Callawassie Island Company, but
they‘had a'lot of different -- like they had
Callawassie Island Company, LLP, and then they had
Callawassie DEV Corporation, so the checks didn't

always say the same thing.

Q. Okay.
A. But -- but it was CIC most of the time.
Q. Okay. I guess go ahead and tell me

kind of the rest. When you came back, what was
your -- did you have an official position when you

came back, title?

A. Back as office manager, sales
assistant.

Q. Okay.

A. Sales administrative assistant.

0. And is that the position you stayed in,

or did that change?

A. No. That was always -- that was my

basic thing practically the whole time I was there.

Q. Okay.
A. And then these other things were kind

of like part of the job, yoﬁ know, like the

membership.
Q. Things got --
A You know how it is.
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Q. Right.

A. You’gét iike this but your title stays
and your paycheck stays thé same.

Q. Right. Sure. If you're good at what

you do, people tend to give you more and more work

to do.

A. That's right. That's right.
Q. So how long were you in that position,
or how long did you stay with CIC?

A. Till they quit, till they left the

building.
Q. When was that? Do you know?
A. That was -- I tried to Look it vp in my

checks last night, but my records didn't go back
that far-in my house, but I've been where I am at

Spring Island Realty for four, a little over four

years.

And then before that Dan Liese, in
RE/MAX island, had taken over the Callawaésie
welcome center. When the déveloper pulled out and
the property owners took it over,.they let Dan
Liese come in there, aﬁd I was with him for three
years.
Q. Okay.

A. So everything before that, so it's

Martin ROA 819
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been --

Q. - About seven years?

A. Yeah. Rough -- yeah. Pretty close;

Q. Okay. So maybe'2005‘or so?

A. Yeah. You'd be real éiose with 2005.

Q.i And tell me what\héppened with the
developer leaving. .Why did the developer leave?

A. It was my understandiﬁg that the
propérty»—— see, Ehe property owners had taken over
the running of the island and so forfh. 'It.was
turn -- everything was turned over to the proberty
owners, and there was-a period after that where
they were -- the developer was assisting them with
the fakeover.

They wefe sittiné in on meetings, and
théy took -- fhey started doing their own |
coﬁmittées and so forth, and it was a gradual kind
of takeover.

Q: Okay.. Was this the property OWners
association or the cluB or both?

A. .Well, really both.

Q. Okay. When was the club started?

A. The club -- well; you know, that's a
really good question. They already had the club

when I went to work for them.
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Q. Okay.
A. But that too evolved into the

Callawassie Island Members Club.

Q. Okay.;

 A, But I could give you --

Q. So in '85 there was already some
ciub -=

A. Yeah.

Q. It was aiready --

A.  Uh-huh.

Q. Was it a golf club at that point?

A. It was -- it was an everything’club:
Tennié -- tennis, swimming, all that. But we

didn't have any tennis courts or anything yet.
0. Okay. When were the facilities built?
Do you know? The tennis courts, the golf course,

do you know when these were actually constructed?

A. Well --
Q. Were they there when you --
A. In '85 roughed in -- they had roughed

in the golf course, and they had just finished

.making the first nine. The pro shop was'a villa

that had been built.
Q. Okay. Have a swimming pool at that

point, do you think?

13

Martin RQA 821



10
11
12
13

.14

15

16
17
18
19
20
21
22
23
24

25

A. I can't remember the swimming pool. I
think they had built the River Club by '85, and
there was a'swimming -- there was a swimming pool
down there.

Q. Okay. Can you tell me the progressign

of what else was added during the time you were

. there or --
A. The -- the clubhouse -- oh, jeez.
Q. It's kind of a long time té go back.
A. Yeah. It's like, you know, you -- i

really kept my head down so to speak most of the
time. I didn't leave the sales office much,‘so

it's hard for me to remember --

Q. That's fine. -
A. -= what’was built when.
Q. I'm just trying to get a picture of

what they had when you got there versus --

A. - WhenAI had got there, there was about

50 lots been sold.. There were four houses built on
the island. There were two duplex villas that had

been built, and ‘the golf pro shop was in one of the

villas, aﬁd the sales office we moved to the‘other
villa, and we were like that for a couple yeafs,
Q. Okay. What year did the members take

over the club? The Callawassie Island Members

14
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Club, when did that start?
A. In 1999 the -- I don't know why I think

it was both of them. The members -- no. The

'property owners took over first. The POA took over

first. I think it was in 1999. And the

Callawassie Island Members Club wasn't long after

that. I think three -- maybe three years after
thét. |

Q. Okayf

AL I'm not sure about those dates.

Q. Sure. And that{s_fine..

A. It's all a blur.

Q. Right. And I've got some things thaf
might help --

A. Good..

Q. -- might help you remember a iittle bit

and see if you agree.

A. Okay.

0. I just want to see if this -- when you

got there, were there members of the club already

-- were there already persons that were members of

the club?

A. Yes.

Q. And who wés in charge of member records
when you --

15
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A. Melva Hickey.

Q. Okay. And is that a function that you
took over at sdme point, theAclub records and the
club member director?

A. It wag-a loné time aftér that.

Q. Okay. When do you think you --

A. Tt was --
Q. - bécame in charge of that or»if you
did? )
A. ' Well, when they left and we moved our
office from.—— we went into a private home for our

sales office. We started out in the trailer, then
we went to the villa. We were there fér -- in the
villa for a short time, couple years at most, and
from there we went into Mr. Montégue's house.

And from there they built the welcome

“center where it is now before you get on the

island, and‘we moved -- thét I think was when all
the reéords were combined, when the records I had
from the real estate portion of it, but the records
that they héd'never made it into my office. I
think they may'have gone into thg accounting
office, in the garage is where T think all bf those
went. I don't have.any of those or never saw or

worked with any of ﬁhose membership files.
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Q.. Okay. What point did you become -- br
did you ever become sort of the keeper of the .
membership records?

A. I really-wasn'£ a keep‘—— the
prbfessional'keeper of the membership records.
What we did was we kept -- when we sold
memberships, we kept copies of whatever‘people.

signed in the same file that their properties were

purchased.
0. Okay.
A. ) If the club kept any records where

their building was, I never saw them and never know

-- know any -- I don't know anything about those,

50 the -- really the only records I kept was when

they purchased it or if some -- or if a seller was

selling, anything would go in their files.

Q. . Related to the property?

A. Related to the property and the first
sale of the member -- and'the sales of the
membership. |

Q. .Qkay. What. if you had aimembé; who

didn't buy property, just somebody who wasn't a
property owner but wanted to buy a membership?
Would that --

A. I think --

17
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Q.

A..

Is that something you would have --

Yeah. We would have kept that file,

but there was only one person, I think, that did

that dﬁring
Q.
A.

Q.

the time I was at Callawassie.
Do.you'rémember who that was?
David Carroll.

Okay. Are you familiar with any of the

auctions that they had --

A. .

Q.

A.

Q.
far as what
the deal to
any special

A.

include the

Uhfhuh.

- related to the property?A

I was there.

Okay. How many houses was £hat done?
Once.

One auction?

Uh-huh.

What was the setup of that auction'as
_- were they any incentives? What was .

gét buyers at that auction? Were there

incentives?

' The purchase of the property had to

-purchase of a membership, ‘and they

would get two years free dues. After the two years

they had to

pay, resident or nonresident.

0.

pay whatever dues they were supposed to

/

Okay. Who had the authQrity, I guess,

18
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or who made that deal available?

A. Jim Chaffin.
Q. Okay. And what's your understanding of
how he could -- how he could do that? Were they

~his lots?

A. Yeah. Théy were owned by the company.
Q. Okay. Is he the owner of the company?
A. Jim Chaffin and Jim Light, and at that

time I think Dr. LaMotte was still with them.

Q. Okay.
A. Yes. He was with them.
Q. Okay. Are you aware of any other

arrangements thét Jim Chaffin or any of the-
directors made with -- |
MR. HAIGHT: Object to the form.
BY MR. MCDANIEL;
‘Q. -- any memberé as far as incentives
like that to buy -- to buy memberships?

A. That is the only -- that's the only
thing I know of, is‘the qu years frée dues. -

Q. Okay;< Are you awaie of any_membefs Qho
had more than one club mémbership at theytime you
were there? |

‘A. Oh, yeah.

/

Q. Okay. How many would you say -- how

19
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many entities or persons had more than one
membership? Was that a common thing?
A. It was not an uncommon thing.

Q. Okay. Can you estimate? I mean, I

"know you don't -- probably can't have an exact

figure where there's -- if it was that common,, it
probably wasn't just two Or'thfee but, I’mgan, Waé
this --

A. It Qas more than that.

MR. HAIGH&: Object to fhe*form.
BY MR. MCDANIEL:

Q. Can you put a percentage on it, like'
how many of the members probably had more than one
meﬁbership? | | |

A. I don't think I could be fair in
sfating'a percentage, bu£ it was at least ten, as I
recall.

Q. Okay.‘ Do you recallAthe circumstances
wﬁy'somebody might have purchased more than one .
membership?

' MR. YOUNG: Object to the form.
THE WITNESS: Well, sometimes they‘héd
a member_-— somevpeople -- there was a lot of
investmentg.going on back then,.and I think if‘

people had a lot and a membership and énother lot

20
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came up that they really liked but it.had a
membership, they would go ahead and buy that end
then put their other lot-and membership up for
sale.
BY MR. MCDANIEL:

Q. Okay.

A. There‘was'—— there was a good bit of

that that went on, but I don't know of any people

who boughr membershrps for -- as an investment kind
of thing -— |

Q. I thought --

A. —-— until the auctien.

Q. Okay. I thought that's whet you were

saying, why they bought multiple memberships was

for investment?

Aa. But -- for the lots.t If the lot they
wanted had -- somebody was selling it rhat had a
membership - |

0. Right.

A. -- and wanred to sell the membership
with it.

Q. Okay. Do you knom whether the
memberships were sold} whether -- well, let me.ask

you. Who was in charge of marketing memberships

when you were there?
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A. That happened, I think, after the
members took over, and they -had a committee, but I
8!
wasn't a part of that committee.

0. Before the members took over, was there-

any marking arm?

A. We didn't have marketing of
memberships.
'Q. Okay. Once ﬁhe members took over, what

was your interaction with the memberships? Did you
still have a function with regard to --

A. I had -- I'kept files. When somebody

' purchased the membership, I made the certificate

for them, and I got the chairman of president to.

'sign the certificates, and I made copies of all the

certificates and kept them in a notebook in a --

»and a list bf who the'members_were, where they

" lived, kept up with all that.

Q. How didvyou maintain thafllist? Was
that a computerized listé_ | -

A. Yeaﬁ. Excel.

Q. Qkay.

A. And through Jonas.

Q. When did Jonas come into play? When

"'did you guys staft using Jonas? Do you remember?

A.° I think I only used Jonas a couple of

‘ Martin ROA 830 -
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years.
Q. Okay. So it would have been 2000s,

sometime in the --

A. Yeah.

0. -- early 2000s?

A. Yeah.

Q. ‘The resale list --

A. Uh-huh.

Q. -- was something that you developed, or
how did the resale list comé‘about?

A. I didn;t develop it. The resale list
was part of the club plan, and as we got to a point
where fhere were people who had memberéhipsrand
sold their property withoﬁt.selling,the membership
with them, then we started keeping a list of them;
and as the list got more than a few people, then we
étarted_putting it on the spreadsheets where
eyerybody could follow fhem.

So it was -- everything about the séles
office was started on a -- on whétlI could think of
to do»becausé we didn't havé the computers wheﬁ
evérybody else‘first got computers, and so a lot of
it wés done by -- |

0. Right.

A. -- just copying and copy machines, that

23
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sqrt of thing. So as the ;esale list started
coming up, .instead of keeping it in a notebook like
we did in the very beginning when we got the first
few, and then computers came in, then we started
putting it on the Excel spreadsheets.

Q. Do you know when --

A. And that's how it evolved.
0. Do you know when that change occurred-

from the.notebook to the Excel?
A. Yeah. That was when we were still in
the house, so that had to havé been between -- real

close to '90.

Q. Okay: And when you Kept that resale
list --

A.  Uh-huh.

Q. -— was that published in some way to

the members?

A. Not for years. I think when the
members took over, we put the -- published the list
in their minutes. I would give them a list every

month.
0.  And you think, when they had moﬁthly
meetings, - they would put them in the minutes?
'AJ Uh-huh. |

Q. Did you see the minutes with them in
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it?

Ai No, I never saw the minutes. I was
just asked for them so that they could put them in
the minutes.

Q.‘ Okay. So.you were told they wére
planning to uSe‘them forlthe minutes -

A. Uh—hﬁh.

Q. -- and that's why you would give it to
théﬁ,monthly? | |

- A. ﬁh—huh, uh-huh. Yeah.

0. ' Okay. .Did the resale list.get stqred
in any sort-of -- I know you said you made,a
monthly print-off or --

A! Uh-huh.

Q. -— some sort of monthly report. Did
the minutes get stored sequent;%ll? o£~
chronologicaily some way -- nét the minutes, the
resale list -- sorry -- as far as is it possible to
go back to 1991 and say here's the_resale list from
January of 1989172

A. If they still had the files.

Q. Okay.- As far as the Excel document
though, did the -- did it get saved like that on

the computer?

A. No.
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Q. How was it saved --

A.  No.

0. -~ on the computer, I guéss is what I'm
. wondering?

MR. HAIGHT: Object to the form.

THE WITNESS: When -- whenever I did a
new list on the compufer, what I probably -- and I
don't remember. I may have saved -- .occasionally

saved it in a different file, but I think back then
I was naive with the compufer world and I just
saved over the same thing, but I dian't WOorry abéut
it because I had a file right here that I would
keep the old copies of thé_list.
BY MR. MCDANIEL: B

Q. Okay. So you were printing them off?

A. Oh, yeah. )

Q. Okay. Aﬁd you would pﬁt tﬁe -- the

printed resale list.in a hard-copy file --

A. Uh-huh.

‘Q. - then just save over it on the
computer?
A A. Right, righf.
Q. Okay. How were you storing the

hard-copy file? You say you printed it off. What

file was it going into?
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A. .I had a file in my desk, a pullout
drawer, and there was a.file in there. ‘And I kept
that because people'would call -- off the resale
list would call and want to know where they were on
the resale list and who had sold, and'they -- I had
to keep an abcounting to a whole bunch of people
who would_call every single month, and it was.
simple té pull out and go.back to where -- well,
they sold back in so ana so and at that time you
were'at such and j—vsuéh aﬁd such, so I could
account for them.

Q. Got yoﬁ.v

‘A. So I had it all right there.

Q. And people would call pretty frequently

wanting to know where they were?

A. Very frequently, and I hated the first

week of the month because I felt like every time

éomebody flipped their calendar over the first

thing on the list was call Ellen.

Q. All right.

A.  And the developer should havé had
copies/of those too.

Q. When you left, what was done with that

file as far --- I mean, where -- do you know where
it was -- well, let me back up.
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Did you maintain that file the whole
time until you left? |
A. Uh—huh. 
Q. That's a yes?' /
A. Untii Tom -- until Tom -- until Dan
Liese came. When Dan Liese came, all the files --
all my files were taken.

Q. And who -took them?

A. All I had left was the real estate and

.membership stuff.

Q. And who was Dan Liese? He's the
RE/MAX?

Al He was the RE/MAX -- he worked for
Island RE/MAX on Hiltpn'Head, and he made an
arrangement with the -- I guess it Waé CIPOA -- to

come in and run the business as Callawassie Island

‘—- it was RE/MAX. ADan Liese was the team leader.

Q;v Did he come-in after the members had
taken over the club? |

A. Uh-~huh, uh-huh.

Q. I aék for the record --

A. Uh-huh.

Q. Say yes or no.
A. Yes, yes. I'm sorry.
Q. I know you're saying yes.
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A. Yeah, right.
Q. I just want to make sure it's clear.
A, That's my understanding.

Q. Okay. So did the mémbership --"do you
know who hiredvor who made the decision for Dan
Liese to come in?

Aa. ‘ No. I would have to say I just assumed
that ;t was the property owners aséociation. |

Q. But.at that point the propeyty owners
association and the club were two separate
enfities, right?

A. Uh-huh, uh-huh.

Q. Yes?

A. Yes.

Q. Okéy. Sorry. I'm not --

A. Sorry. That's okay.

Q. Again, not trying to give you the 

answer. I just want to make sure that it's clear.

So was the property owners association

making decisions that -- for the club at that time? -

MR. HAIGHT: Object to the form.

THE WITNESS:V What I was‘doing in my
office, I.never sat in on any of the meetings where
I would be cleér as to who is doing this: .Is this

coming from the property owners association. Is
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BY MR. MCDANIEL:

30

this coming from the club.
It's'two distinct =-- I understand that

it's two distinct, let's say, companies, but to me,

‘it was about the same people.

I didn;t_sit in on anything that the
POA did. I went -- there was -- I aon't know ofi
anything that I sat in on the POA; On the
membership side_IJknow that theybestablished a

marketing team to try to sell Callawassie, and I

" sat in on that monthly for a few months, and I just -

assumed that that was the members club that was

doing that.

Q. Okay.

A. But I was ——’it Was my undérstanding -
that the POA owned the.wélcOme centér or leased it
from Jim Chaffin's development cémpaﬁy, and fhen
that was turned over, I believe, to CIPOA, the |

property owners association, and it was my

-understanding that -- or else I just assumed --

that the property owners association moved in’

'RE/MAX to handle the sales.

Q. Because RE/MAX was primarily a real
estate —-

A. Uh-huh.
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Q. -- office?

A. Uh-huh, vyes.

Q. Thank you.

A. Yes.

Q. Was there some tension with RE/MAX? I
mean, it sounds like maybe that was a contentious
thing just from the -- I'm just wondering. Was
there any issue with when RE/MAX came in that that
was not something that your boss or your empioyer
wanted to see happen?

MR. YOUNG: Object to the form.

THE WITNESS: I think they helped. The
tensionvis from me because I ﬁhink that really Dan -
Liese and RE/MAX did a‘lot of good for Céllawassiei
The problem I had with them was, when Dan Liese
came in, I was no longer head of the real estate
office. |

Dan Liese, I say, pigeon-holed me into
my desk,,and.the only thing I could do was to
handle the:listings becaﬁse I kﬂew most of the
people that lived_on that island, knew them wellr
I liked -- I'm very fond of them: They're fond of
me. |

So he used me in getting the lease --

getting the listings for their property because. at

31
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that time there'Qas probably eight othef firmg,
real estate fifms, represented by people-liying on
the island. I think Weichért was one, and they
were getting listings from some of the property
owners there.
BY MR. MCDANIEL:

Q. Do you know how they choée.Dan Liese?

A. They -- they did a seérch. They ldoked
at a lot of -real estaté companies -- -

Q.‘ Okay.

A. —— Weichert inciuding,'since they were
on the island.

Q. When Dan Liese took over --

A. ‘Uh—huh.

Q. -- did -- you said that they took the

.files. They actually moved the files? .

A. Everything in my desk, all the files I

had kept all over the years, over all.these years,
éll the\éalesfrepérfs, all of the memberships --
reports like the property owner -- I mean the |
resale list, all of that was boxed up and.taken..

| The files'that still hela the sales
COntracts‘that people s;gned for their properties
and the membership applications that people signed

for their memberships, all of that was left there,
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so that part was still there.
0. Okay.
A. But everything I kept, like the

membership resale list, all that disappeared, and .

‘it was my assumption. it just -- it was taken to

storage somewhere, like in the garage over at the
accounting office maybe.

0. bkay. Is. it fair to say you aon't know
where it went?

A. I don't know‘where it went.

0. Okey. Did you ever ask anybody, your
boss or anybody, ‘what are they doing with all the
records?

A. I did not ask abeut my desk. My desk
was evee takeni They took everything except the
files.

Q. vDid.they tell you they were going to
take your deek?

A. .Well, when he_came in, he said -- when

Dan Liese walked in the office, he said I want to

. present an office with brand new. I want everybody

to look at this as brand new, and they replaced
every single desk and chair in that office.
Q. And they gave you a new desk?

A. Brand-new desk, brand-new chair.
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Q. They aidn't_make you stand up. You're
not saying they took it out from under you, right?

A. No. But I felt like that.

Q.  Right. And because you ﬁad been there

at that point almost 15 years?

- A. Yeah, yeah. Closer to 20.
' Q. Closer‘to 20 years.
A, Yeah. |
Q. Because this was, what, 2003 orv'4; you

think? Is that --

A. Yeah. It was early, yeah.

Q. ~ Okay. Yoﬁ had mentioned a minute ago
that you sat in on some meetings of --

A. Uh-huh.

Q. -- I believe marketing meetings?
A. Marketing meetings.
Q. Who was involved with those meetings,

and when did they start?

A. They déveloped when Dan Liese was
théret Dan Liese said he wanted -- he was -- he
would pay the money and sé forth to market the
properties, but he thought that Callawaésie Island
-—- CIPOA or members club -- in my mind theyfre the
same. I know fhey're'not'—— that they should pay

for the marketing of the island and they should run
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the ads, the general ads we call them, about
Callawassie Island, a world abart ér whatever --
with whatever tagline was running at that time with
a general ad, whereas we - Dan Liese would run ads
like the MLS, doing all of that type of thing;

Internet and all that.

Q. So he was doing the individual
properties?

A. Right, right. And so they established
a marketing committee, the -- I get -- club or
CIPOR, I don't know which -- eétablished the

marketing committee, and they chose some of the
real estate firms. The agents that lived on
Callawassie wanted'a part of.it, so they had seats
on this marketing committee for input iﬁto the
general marketing of Callawassie Island and the
open houses.

Q.. Who from:Callawaééie was on this
committee?

MR. YOUNG: Object to the form.
" MR. HAIGHT: Object td the form:

BY MR. MCDANIEL:

Q. Do you understand?
A. I'm thinking. I think Karen Norwood

was there. -Eddie -- they hired Eddie Sanders, and
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she was there. She was supposed to contribute to
the marketing. She was supposed to go and visit

other places and so forth so -- that at the moment.

is -- they're the only two people I can remember.
Q. And do- you krow who Karen Norwood was

there on behalf of?

A. I just assume she was on the committee.

Q. But again, you don't know if it was‘the
—- she was a board member or -- do you know?

A. Well}‘i know - I_think at one point

she was a board member, but whether or not CIPOA or.

the club,'one or both.

Q. Okay. What was the -- well, while you

were there, was there anybody else during your term

of empioyment there that you would say was directly'

involved”with or the director of membership at the

club?‘

I'm just trying td-figure out is there

" -— are there other people who have similar

knowledge or maybe betternknowledge than even you
have as far as the club membership from, say, '85.
through 2000, whenever you left, '5 or so?

A.  They had a membership -- they had a
(

- membership committee.

Q.. Okay. So the membership committee that
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-- once the members took ;t over themselves?

A. Uh-huh. Sure did.

Q. Are there other -- I guess was there a
membership director other than yourself.at any
point that you know of?

A. I'ﬁ sure there was, but I couldn't tell

you who it was.

Q. ~ Okay. Would that have been afte; the
-memberS'thk it -- took the club over, or do you
think --

A. Yes;

Q. Okay. Before that, let's say béfore

2000, from '85 to 2000, were you the person
primarily in charge of handling memberships, new
mehbers,’and resale lists and all those things?
Was that ybu, or was anybody else helping>you dd\
that? |

A. No. There was a membership committee,

but I never was invited to the membership

committee, so I don't have any clue what they did;

but nobody -- it's like yoﬁ -- you're sitting in
thié room and you kﬁow e&erything that's go;ng on .
in this room, but you don't know what;s going on in
the other buildings. |

Q. Okéy.
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A. So to you, what -- it's the Buildihg.
You would refer to the other building. Well, the
other building is requnsible for that. The othe£
building did that or -- but you don't know the

names of, you know, who exactly the players are for

every single person --

Q. Right.

A. ~-- in the other room. So this room I
‘knew, but —fﬁénd'I knew theré was”a'markeéing'——
membership éoﬁmittee, but I don't know -- really

know What théy did because I wasn't a part of them.

I know that some would call, like maybe
Harman Switzer &ould call and ask questions about
-— maybe ébout some-people or about what
memﬁerships people had or so forth or -- but‘as to
reporting to them; no, I didn't.do any of that.

"And as for anybody helping with the

membership resale'listf I would have loved to have
had somebody else that I cdqld say, well,
Mr. johés, you need to call so and so; they'll teil
you.

But, no, I didn't get any help with any
of the things I did with selling the memberships to
get -- all‘i did was getlfheif signatures and so »

forth and set it up in the file and make the
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certificate.

Q. With regard to the governing documents
of the club --

A. Uh-huh.

Q.. -- can you tell me -- tell ﬁe what you

know about from the time you were there, what

\

‘documents were created or in existence to govern

the club, specifically, the memberehip or the --

A. Uh-huh.

Q. . =-- creation of memberships or that type
of thing.
A. Hillier & Wanless were the people that

——-the attorneys in Florida, I believe it was,
that --

Q.. Do you knoQ to spell that? Hillier?

A. H ——‘let's see. It's H-I-L-L-I-E-R.
Dennis Hillier is his name.

Q. Okay.

A. He's still invbueineSS.

There wae a membership plan when I

first got there, but I'm very vague on remembering

that. It was -- the membership plan was élready
established then, such as who -- such as what
memberships there were and what -- who could get

these memberships and what their responsibilities
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were and how it would pass to your children or if
you wanted to sell them. -

So that was already there in place, and
then Hillier & Wanles; did -- redid the membership
plan, but it was essentially ﬁhe same thing. If
was just more lawyer talk —- excuse me -- to it.-

Q. Do you kno& when fhey did‘that, what
year, about? Was that before the ——>

A. No. I believe it was like '95 or '96,

maybe '97.
0. Okay. And when you got the -- when

that was completed --
| | . Uh-hun.

Q. -- dolyou know how that‘was transmitted
to the membersf how that was --

A.. Everyone received a copy of that plan

" because I mailed it out to them.

Q. Okay. So you did that. You mailed

out --
A. I did thati I mailed them-all out.
Q. Okay. And was there some.vote taken
about that? Was the?e ahy‘kiﬂd of -- any kind of

meeting or thing that said we're going to pasé

this, or was this something that was done by the

developer?

~
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A. The developer Aid'that.
Q. Okay. And you're not aware of the
members voting bn that or not?
A A. The members voted a good bit on a lot

of different things.

Q. I didn't mean to -- I;m not trying to
pﬁt word -- you know, answers in you.

A. . Yeah, yéah.‘

‘Q. I don't know the seqﬁence of when they

started véting --

A. Uh-huh.

Q. - and when they started -- at whét
boint they would approve chénges or nof('so I guess
thét's what I'm asking you. Do you kﬂow how this
new plan came-into beiné ratified or being input in
place? |

A. It seems to me that.there was a vote of
some nature at that time and that it had passed,
but Ivcould.not tell you wﬁat exactly it was even
about.

Q. Okay. Do you know th those votes were
conducted at that time, who was in charge of
calling the meeting, keeping the vgtés, all that
kind of recorakeeping of that? |

A. The recordkeeping was done by someone

41
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else. _TypiCally when we had a vote, I was given-
the paperwofk to make the véte, and I would make
the copies of all of themvand stuff them in the
envelopes and -- for all of the peoplé who had more
than one membership, I madé sure that they had two
responses or however many memberships they had. - So
I would mail them out, and thén the; would céme in.
Somebody else would tally them up.

Q. . Okay. So you would mail out the vote.

Al Uh-huh.

Q. It would come backiih. Do you.khow
whaf the -- where those returned votes would bg-
kept? | |
A. I have no idea where they were kept. '
Q. ‘Okay. Do you know the.department? I
mean, was it -- if it wasn't your office, did it go . i

to é differenf office or --
‘ ‘ .

A. Yes. - It went to a different office.

Q. Do you have any idea what office that
would be?

A. My idea was it went to the accountingv
office.

Q;- "Okay. And that could -- that éould bé.

I don't know. Who was doing the accounting at that

time?
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A. Mont Blaisdell was doing all of that.
He was chief financial offiber and --

Q. Was he --

A. I'm trying to think if he was there at

that particular time or not. I believe he was.

Q. Was he an independent --

A. Yeah. He was therel

Q. -—- accountant, oi was this a --

A. Not at that time. He worked for
Chaffin/Light.

Q. Okay. After the '97 oné; are you aware

of the rules, governing documents, being amended or

chahged again after that?

A. I believe they were.
Q. Okay. Can you tell me what -- when
that was and what the -- what the circumstances of

that changelﬁere?

A Not right now; I don't -- I can't
remember‘when’any‘of them were. I know there were
several occasions when the votes were sent out, but
, .

I can't reca;l any specifics.right this minute.

Q. Okay. Do you recall, wﬁen the membérs

took over the club, whether there was a vote to

change any of the governing documents at that time?

A. There usually was a vote to change
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documents whenever they did votes.
Q. Okay. And I would think so too. I'm

just wondering if that's --

A. Yeah.
Q. -- if you recall that taking piace?

A. Yes. I recall some of those taking

place, but as to what particular subject was under

discussion,‘I can't remember specifically.
Q. Okay. That's fine. BAnd that's fine.
I'm trying to get kind of a chronology of when some

of these things --

A. I don't think I'll helping you too much

on this chronology.

Q. No. Youfre okay. - I'1ll ask ?ou a
couple -- who was your immediate -supervisor when
you worked there? |

A. Well, sometimes it was the -- the

president, I guess you'd say. Sometimes it was

‘Mont Blaisdell. At first it was Lee Allen, our
broker in charge. They put him in charge, and I.

“worked for'him, but réally Mont Blaisdell or

whoever.
Q. = Okay. You said the president. The
president of Chaffin/Light?

A. Whoever they determined as president at
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the time, like Jim Anthony. Jim Anthony was

general manager of the club -- I mean, of the

development office there, and they called him

pneéident.
Q. Okay.
A. I know.
Q. Okay.

If somebody wanted to get on the

resale list, how would they go about doing that?

Well, during the

\
time you were there.

A. They were supposed to write a letter:

that said they wanted to go on the resale list:

Please put my membership on the resale list.

Q. Could they call you up and say please

put my name on the resale 1list?

A.  They could do it, but they had to send

me a letter that
resale list. It
Q. What

always the case,

said they wanted to go on the
had to have a date.
about in the 1990s? Was that

that'yéu had to have a written --

A. Uh-huh.

0. -- form of some sort?

A. They should-havé.

0. Okay. Was'there é fee associated witﬁ
coming on or - getting on'orvcoming off the resale

list?

45
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A. No. iAt that time they could put their
membership on the'resalé list any time they wanted
to.

A 0. Okay. Are you aware of the purchase
price of the memberships while‘you were there?
| A. Yeah. 'It was -- started out as, when
they first made them equities, it started out at
$1b,000 for the golf memberéhip, 5,000 for the
social membersﬁip, ahd that was when Chaffin and
Light took over in 1986, '87. |

Q. And do you remember the changes t£at -=
the price changes?

A. -From there it went to 15,00d and 12,000
for the ;ocial.

Q. Okay.

A. And then from there it went to, I
think, 29,000. Might‘have been a step in between
there. Maybe 25,000, then it went to 29,000 and
ﬁhen it went to 36,000 and then finally 45,000.

Q. Ckay. ‘Are you aware of any situations

where, say, the price was 45,000, and the

‘membership was offered to somebody for less than

the price, less thah_that listed price?
A. Not like you're saying. A lot of times

somebody would be wanting to buy a lot or a house
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and they would start the negotiations when the

price was one thing, say -- let's just say 15,000,
so by the time he went -- he may have gone to
contract or we -- or the documents had sent off or

something, anyway, we could contract him on the old
price.even if the new price came in. .

It was used as a tool to say you need
to buy your property now, and if you buyvifnnow,
you'll save X émount of money bécause the
membership is going-up. It's going up to 25,000,
so wevneed to.go.ahead and get this under contract.

And the guy might éay, yeah, I want fo
do it, but it might be ‘a period of time in’between
that,'yeah; I want tb dé it.to'when he actually
went to contract.

0. When you say went to contract, closed

on it? 1Is that what you're talking about, closing?

A. ' No. I'm talking about when he went to
contract.
Q. When he signed a contract?

A.  Right, right.

0. " So he could lock'in - -
A. Yeah.

Q. -- the current price?

A. Yeah.
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0. For how iong could he do that?
A. Until aftefAthe price change went in.
He had to have the contract éigned by the date that
price --
Q. Changed?
A. -- changed.
,Q' Okay. So if you signed a contract to .
buy a piece of property --
| A. Uh&huh.‘
| Q. -— the developer said I'il lock YOu in
at whatever the price -- the membership is at the
point you sign the contract for the proéerty? |
A. Uh-huh, uh-huh. But they would lock it
in -- the date that .the membership.goes into
éffect, the.contract had té be signed, not closed.

The closing.could take place some after that.

0. I've got you. But they had to have a

signed cohtract to purchase property before the

price changed, the membership occurred, in order to
lock in the old price?

A. Yes.

Q. .Okay. Are you aware of other
circumstances where the ﬁrice was jﬁst lowered?
Not in that situation.where it was held on a

contract but where it was just said,_well -- the
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developer for what -- for any reason decided --

A.  Uh-huh.

Q. -- okay, I'll give you -- you know, if
you're going to buy three, maybe, or whatever

reason he had, I'll give you it at a lower price,

something -- any reason‘he might have? Are you
aware of thaf ever -- anything of that nature ever
happening?

A, There -- there may have been. It's --

it seems like to mé there may have been maybe two
-- maybe two that I quéstioned/ but I -- I don't
know who they were or what the circumstances -were,
but I think it had £q do with 29,000, but there
were -- there were two that I quesfioned, but i was
never -- I .gquestioned them,'but I can't remember
what the answer was, but I didn't feel like it was
cheated -- it was cheating.

Q. Okay. You were satisfied with whatever
énswer you received?

A. I was satisfied with the answer, but I
can't remember what it waé, but I £emember -- but
the 29,000 just flies oﬁt at me, so...

Q.__‘Are you aware of any club members,
particularly mﬁltiple member clubs, who didn't pay

the yearly or the monthly dues on some of their
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second or third or additional memberships? -

A. Well, there wefe times when they had
deals. When they bouéht, the developer allowed
them maybe two years free dues if you buy a
membership.

Q. Okay. Well, you said at the auction.
There woﬁld be other deals like that sometimes?

A. The only deals that I was aware of at

" the auction was they got two years free dues.

Q.. Okayi Other than that auction deal,
were you aware of some other deals that were_made
as well?

A. Not- -- ﬁof to individuals. It Would'be
-- any deél that was made would_be a. company deal

to get the salesmgn the sale membership, so it

~wasn't like you pick and choose which -- which One.‘

Q. Okay. Well, tell me you what you mean
by individuél salesmen! So ﬁe would maybe tell the
salespeople right now we're offering this deal?

A. Yeah.> Be in é sales méeting and theyv
would say -- like whenAthe two years free dues
thing came up;‘something like that would be
discussed in the salesvagent -- with the sales
agents iq the sales meeting.

Q. Okay.
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A. ‘But it wasn't an advertised promotion.

It was just within the building, the sales office.

Q; Okay. But other than the auction,
you're saying they sometimes would make some offers
like that --

MR. HAIGHT: Object to the form.
BY MR. MCDANIEL:

Q. -- known to thevagents?

I guessII'm just -making sure. It
sounded like you were saying to me that that would
be -- occasionally they would make certain offérs,

and I'm just making sure -- you're not taiking

about just the auction, the one-time auction deal;

that this was something that from time to time they

might make some deal' known to their sales agents as-

an incentive to try to get new members?

A. No. It really wasn't like what you're
'saying. It was -- it was -- it wasn't, you know,
these people get this deal and -- but these people

over here get another deal and these people won't
get any deals and -- it wasn't anything like that
that I'm aware of. |

It was -- the kind of deals I'm talking
about was like for years we had it where if a

property owner feferred somebody who bought or a
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club member referred somebody who bought, he would

get a year's free dues.

0.

A.

Okay.

And we'd send a letter out to all of

the property owners, the members, saying if you

refer'somebody, you get a year's free dues. Those

are the kinds of things I'm talking about.

And we'd send out notices to people in

our database, if they bought between now and the

first of the year, they'might get six months free

dues, but all of that was with the developer.

Q. The developer being --
A. Jim Chaffin, Light, aﬁd LaMétte.
Q. Okay; |
) A. The clﬁb members, when  they took over,
and I'coula see control go -- leaving from our

office to the other offices, I wasn't aware of

anything. Like they -- they didn't seem to want to .

do anything to spur somebody buying.

Q.

A.

Q.

Yeah.

It was very hard.

Wefe there meetings where they were --

they were encouraged to do those things?

A.

Q.

Rephrase!

You're saying it was hard. I guess so
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.I'm asking you to expand on what you mean by that.

Is it there were discussions where they were --

were there discussions where.those types of

incentives were discussed with the club members --
MR. HAIGHT: Object to the form.

BY MR. MCDANIEL:

Q. -- or the -- whoever's leading the club
members?
A. 'No, no. Not with the club mempbers, no.

‘This --

0. With who?

AL We would --= with the salespeople in the
sales office. Mont Blaisdell generally was there.

We would sit around trying to.think how in the

world we could get sales, and there would be, well,:

let's do a year's free dues, and that would either
be a yes or a nb, but they were aiwéys trying to.
come up with an idea that would help people
purchase properties and memberships.

Q.  Right. |

A. A lot of talk was, well, maybe the
salesmen should be paid commission on selling_
saies, 5ut they =-- no, they didn't think you needed
to do that. "

Q. Who is they, though, I guess is what
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I'm wondering? - It sounds like there was some
discussion there. I'm wondering who is on the.

other side of thié that's resisting these

.discussions?

A. It was -- I don't know that it went -
ever went any further than our sales office. I
don't know of any CIPOA, board member, committeéman
or aanody iike tﬁat involved'in any of the
discussions I'm talking about.

Q. Qkay.

A. I.think mést of -- I think this was
just when the developer was:thére, when we would
all sit around. Chaffin was never there. Mont was
thereAand our sales agents, and I can't remember
anybody else being from anywhére else in those
meetings where we were falking'about how we coﬁld
get sales..

Q.  Okay. And so you -- there would be
kind of a bréinstorming seésion -

A. Exacﬁly.

Qf -- thén somebody would say they have an
;dea, and then they would have td go thréugh, @ho,'
Mont, to get approved or --

‘ ‘AL Yeah, yeah. Tt was just whether Mont

wanted to carry wherever he carried it, whether it
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was to Chaffin or whoever.
Q. Okay. And did you find that those
incentives were successful in bringing in new

members?

A. No. It was all -- mostly all -- it-all

died just about where we diséussed it.

Q. What do you mean, it ﬁostly died?' Do
you'mean tﬁe -— |

K. The ideas we Wéuid put out.

Q. Okay.' So these weren't_incentivés that

actually got carried out?

A. Most of the time, no.
Q. Some of the time they did?
A. Some of the time they did and -- like

for instance the commission on sales,\they”didn't
pay commissions. Well, they paid commissioné én
sales part of the timé. It was like $200 or
something or $150, whatever, and then they didn't.
bay commissions. |

- And theﬁ wheﬁ it got hard.to sell
memberships, that was when the property oWner -
when the membership had taken over and fhey had
madg the rule -- I guess they voted -- that you had
to buy a membership whén you bought~a property at

Callawassie Island.
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And then they wanted to get a

commission on selling the memberships because you

had -- it was harder to sell the membership than it

was to sell the property.

Q. Okay.

A. So then they --
0. When did that occur, that change --
your understanding of when that -- you said they

had to buy membership --

A. Uh-huh.

Q. S when they purchased property} When
did that haépen?

A. That had to happen somewhere around
2003, '4. It was ﬁust:before Dan Liese got there
or»just after.

Q. . Okay. Right around the same time, I
guess, as Daq Liese?

A ﬁh—huh;

MRJlHAIGHT; éan we ask how Dan Liese
is spelled? I've been spelling it one way
throughout here, and I'm sure it's wrong.

- THE WITNESS: L-I -- it's spelled lies,
E.‘ijI¥E;S—E. |
MR. HAIGHT: Okay.

BY MR. MCDANIEL:
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Q. What's your understanding of the
members' ability to resign their membership?

A.. To resign their membership simply meant -

that they placed their membership on the resale

list where they stayed on the resale_list\—— while
theyvstayed on the resale list théy had to pay all
the dues, fees, éssessmenté, whatever. They had to
pay all of that until the membership wasAsold to
somebody else.

>Q. What happened té members who didn't --
who got behind on dues? Say it's Januafy 1 and
they don't pay their dues or fees fér -~ in
January? What -

A. The‘developer allowed them to accrué
their dues, fees, and charges -- or dues and fees,
assessments, against the membership so that when
fhe membership sold, the developér would then
collect everything that was back-owed.

Q. So if they just quit paying and the

dues accumulated, when it was -- when the
.membership sold, it would be taken out of the

amount that should go to --

A. Correct.
Q. -- would normally have gone to the

member?
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A. Right.
Q. And what was the division of the sale
price from member to club when you were there? Do

you understand what I'm asking? If the membership

sold, how much of that was supposed to go back to

the member if they were current?

A.  When the developer was running it, the
person got 80 pércent of the selling price or what

he paid for it, whichever is greater. When the

. club took over, they wanted the dues. They wanted

the money. They stopped the accruing.
Q. Well, let me ask you: Did they change
the division 6f the split. of the monéy»when the

club took over?

A.  Yeah. They did that -- yeah. They did
that too.
| Q. All right. "Are you familiar with was

there a provision for people who had bought before
the change, or was there any difference for
somebody who was a member in 1988 versus somebody

who became a member in --.

A. You mean grandfathered.
Q. Okay. And what would that mean?
A. Grandfathered is when if you bought

property at a certain time or whatever at a certain.
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time and you believed these set of circumstances
and theﬁ somewhere doWn the‘line they changed that
and made a newbrule and your circumétances you
thought were great went away, grandfathered would
be thét you were still protected because you had
bought uﬁder those circumstances.

And: in this case it's my understaﬁding

that the 80 percent thing changed, the -- instead

of it being the 80 percent -- oh, gosh, what was
it? Where I work at Sprihg Island their -- they

just changed their club plan and now 60 percent is
what they get, and I can't -- and I'm trying to
think back what Callawassie's was. ’ -

0. That's fine. But it changed?

A. It changed.
Q. It made some. change.
A. It changed.

MR. HAIGHT: Object to the form.

BY MR. MCDANIEL:

Q. And it was a lesser amount, do you
recall, or was it -- can you recall?

A; Yeéh. They would get a lesser amount.

Q.‘ Okay. You werebfalking about
grandfathering. |

A. Uh-huh.
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3 .
. Q. Were the people that purchased before

that grandfathered to their - the previous
regulations and situation they had?

A. Seems to me they lost that, that they: -
were not allowed to be grandfathered in there. It
seems to me. |

Q. How do you --

A. But the club was doing that, and a£
that time I-'think I was Qiﬁh ﬁan Liese.

Q. Okay. |

A. Because I just remember hearing about
it and being incensed.

Q: That they hadn't grandfathered them?

A. That‘-—ﬂyeah. That fhey hadn't
grandfathered them.

0. Do you have any recollection of how

" that process might have occurred, of whether they

were or were not grandfathered? .
‘ A. No, I don't.

Q. | Okay. Do yoﬁ ;ecall any correspondence
or statémehts with any members that they wpuld be
grandfathered?

‘A, No, I don't.

Q. When'yoﬁ‘said‘that the membérship

accrued, the dues would accrue --
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A. . Uh-huh.

Q. -- expléin-what that would mean if
sémebody stopped paying dues. For instancé, if you
-- let's say you purchased your membership for
$15,000 and you stopped paying dUes'and the‘dues
amount to $20,000, what -- what would the Club's -
from your understanding, what would be the club's
remedy to'récover their monéy? This is prior to
the changeover.

A. I don'f know. I was not in on” the
monéy situation. I =-- their membership wpuld
probably have been put on the resale list.if they
quit paying their dues and.they were -—-— no.. Thét
-1 dén’t think that's -- what I'm saying I doﬁ't
think is right.

I think the only thing -- the ones I
know about are the ones that went on the resale
list who had quit paying their dues, but they |
dian't do anythiné about it. They just stayed oﬂ
the. 1ist that I know of. |

Q.. During the time you we?e there, are you
aQare of any lawsuits being filed againét.any
members?

A. I aon't remember.the:deﬁeloper filing
any suits against any of them. |

N
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Q. Aand I'll represent to you thét -- is it
cbrrect to Say that -- well,’let me just ask this
guestion. Is it correct to say that it was your'
understanding that 1if é member didn't pay dues,
that the most that they could lose would be_tﬁe
value of their memberéhip?

MR. HAIGHT: Object. to the form.
BY MR. MCDANIEL:

Q. This was priorbto the club making ovef.

A, I don't know because I was not involved
on the accounting side of it. Someong gét way
behind on their dues and the club wanted to do --
or the»developer wanﬁed to do something about.it, I
don't know that I would even be told about that, so

I don't remember any suits.to try to make scomebody

pay.
Q. Okay. )
A. I don't remember them.
Q. Okay. And I guess what I'm -- I'm

representing some people who I'll represent will

say that their understanding was the most they

would have at stake would be the value of their
membership, that if their club -- if their
membership's on the resale list, it wouldn't -- and

it didn't sell, they wouldn't have to worry about:
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-paying dues for years and years and years where you

could get tens of thousands of dollars of dues. At
most they would be at stake would be the value of
their membership. I guess I'm asking is that --
was that your understanding or -

| MR. HAIGHT: TI'll object to the form.
BY MR. MCD_ANIEL: |

Q. ~ —-— can you say’?

A. I never thought about that. The only
thing I thought about was poof whoever that was on,
the list‘and had been tﬁere years,-and I know it
was a ton Qf money that they ndw owed, was how -~
how bad. I felt for them, that they were stuck on
this list until they died, some of them. |

Someone woula call me and say théy're
going to leave their membership to theif children
and such and such. It's very —; it's very
heartreﬁding when you hear this month after month
éfter mqntﬁ. So they may have owed a lot of money,

but I never knew what would happen or what the club

was going to do -- not the club -- what the

developer wasvgoing to do about it.
Now, T knew that the membership, they
were going to do something about it, and théy did.

They sent them all kinds of letters, and I'd see
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the letters come back to be put in their file up in

my office demanding payment and if they didn't pay

they were going to take action against them and so

forth.

I saw some of those letters that came
back from the club to be put,in their files, but I
don't recall -- to get back to your question, I
aon't recall»what the club woﬁld do or the
developer would do if the ;ﬁount they owed got so
high that -- ﬁhey just assumed or the property
owner -- Or the member may have—assumed that he'd
lose a mémbership and that'é it,. and that'é

probably how I felt or assumed, that they'd just

lose the membership because whenever we sold a

propérty and not the membership, we -- they

couldn't attach what was owed on the membership to

the sale of the property because it's two different

things.' So it was my undersfanding that théy just
lost it.

Q. Do you know who Bill Hawkins ié?

A. Uh-huh. |

Q. Who is he? Tell me what you know about
him.

A.  Bill and Susan Hawkins had a very nice

house that they-livedvat the end of Sugar Mill
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Drive on the right-hand side by the pond in the
golf course; I think I've said that a few times.
He was a real outgoing guy. He was well liked by
everybody. I believe he was president of thé golf
club.

Q. Do you remember when he left?

A. He left -- he left early, ih the éarly'
2000s, 2001, seemed like to me. Seemed like he
left before Dan Liese‘got there. |

Q. Okay. ‘When a member with a golf
membe;éhip were gb sell their property --

A.  Uh-huh. |

Q. --"and the buyer was to purchase a -

‘'social membership --

A. Uh-huh.

Q. -- what would happen toAthe seller's
golf membership?

A. He keeps it and pays dues on it until
he dies or he pﬁts it on the mgmbership's - member
resale iist and hopes he sells it befére he die%.

Q. Okay. Do you know what happened to
Bill Hawkins' membership when he left?

"A. No. I don't know.what happened to it.

Q. If the person who purchased his

membership -- I mean purchased his property
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purchased his social ﬁembership, is there any way
other than théAresale lisf that he could --
MR. HAIGHT: Object to the form.
BY MR. MCDANIEL: ' -
Q. -- have sold that membership?

A. Not according to the rules as I

‘understood them.

Q. Okay. And you're not aware of any
speéial deal that waé'worked:out with Bill?
A. No.

CQ. Okay! I guess that's a good question.
Are'you aware of anybody that was able'to bypass
the normal procedure of going through the resale
list to transfer their.membership to somebody eise?

'A. ‘The ohly -- the only thing I can
remember that came up Was someone had a membérship

on the reséle list aﬁd they wanted to sell it, and

" someone had a property that didn't have a

membership attached fb it, then this membership guy
wants to put his memberéhip with this other guy's
property and sell it, but he had to somehow become
part owner of that lot that didnﬁt'have a
membership.in order for that to work, and that guy
that owned the lot had to have part of that

membership in order for that to work.
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Q. Okay. Are you aware of that happening,
something like that happening? Seems like a tricky
situation.

MR. YOUNG: Object to the form.

THE WITNESS: It -- it was -- the thing
was they did that. Now, I can't remember who.it
was. But you can do that if you have -- if ydu
join forces with another guy and y}all.own these
things together, that's .fine, but I never saw any
?apéfWork to back up that they were -- really were

part owners of the membership and the property.
BY MR. MCDANIEL{

Q. ’Okay. But you tﬁink that happened,
what, one time?

A. Once, once.

Qr When did it become thaf -- when was it
that you had to purchase a membership if you bought
property? Do you remember when that started? I
think you testified about it earlier. I just can't
femember what you said. |

A. I think that was right around the time

when Dan Liese came in there, so it was -- no. It

. was before then. It was closer to- 2000, I believe.

Q. Okay. Prior to that did you have

people purchase property who didn't buy
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memberships?

A.  Uh-huh.

Q. That's a yes?

A. Yes, sir.

Q. Okay. And after that were.yeu aware of .
people who bought property who didn't buy |
memﬁerships?

A. Not after that, no. When thet -- when
that came out, - that was the end of selling'property
without memberships.

Q. Okay.. What if -- about the situation
where property gets transferred to another family
member's name? Would that -- let me -—-

‘A. That's allowed.

Q. Okay. Would the membership also have
to transfer into that other person's name?

A. ‘.It could;,

Q. Would it have to, though, for the --
would the property owner also have to be listed as
a club member? For_iﬂstance, a husband and wife
purchase a piece of property end the husband is on
the golf memberehip. Would you have to have the
wife;s name on the golr membership as weli?

A. No. Back then, no.

Q. Okay. What about if the property then
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just gets transferred completely into tﬁe name of
the wife? Would that trigger something thét>would
-- say the club could -- the property would then
need to be -- a membership would then need to be
held in the name of the wife?

A. It didn't affect how the membership was
treated. It was still -- even if it moved from
both their names to one name, 1it's -- 1t was the
same for that household, the same ——'it was treated
the same way.

Q. What if they got divorced?

A. Then we had to have a copy of the

divorce decree where it said who got the membership'

or who got the property.

Q. What if the husband got the membership
and he left and the wife got the property and she
stayed?

A: Then she would have to get avmembership
if she wanted to use the club facilities.

0. What if she didn't want to use the club

facilities?
A. She could live there.
Q. That's a situation where you could own

property there and not have to have a membership?

MR. HAIGHT: Object to the form.
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THE WITNESS: I don't know how that was
treated when the rule came that you had to buy
property, you had to. buy a membership.

BY MR. MCDANIEL:

Q. Okay.

A. That's interesting;

Q. During your time there who was in
charge of -- well, was there anyone in charge of

sending the clubvgovernihg documenﬁs to prospective
purchasers of property?

A. We had membership plans andb
subscription agreements, membership applications
that they had to fill out. All.of thgt was given
to everyone who -- whén they were sent the céntract
or they got the contract or just before they got
the contract, we'd sent them all the documents.

They'had to have covenants and all the
membership fhings, so all of that as a package was
given to them in person when they were there or
mailed to them if it came about by telephone.

Q. = Okay.: And were you the one who would
put that togetheré

A. Oh, yeah.

Q. Okay.- And what would be in thefe as

far as the club? ©Not CIPOA and not the property
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owners assocliation but as far as the club governing
documents.

A. Uh-huh.

Q. And it might have been changed over the
years, so you can kind of tell me that if there's
been some difference, but what were the documents
you Wouid send to>them with the contract?

A. I would send the membership plan. It's
called the offering of -- the offering -- plan for

the offering of membership is the_name of it.

Okay. I would send them that. And then we'd send

them a subscription agreément where they're
agreeing to purchase the membership and the price
they're purchasing it for. The membership
application, and a schedule of dues. And I'm
missing one. |

0. Club rules?

A. Subscripfion agreement.

MR. HAIGHT: Object to the form.

THE WITNESS: The club -- the club
rules‘at fhat time were part of the plan for the
offering of mémbership. That -- plan for tﬁe
offering of membership included the general
description, the club rules, the bylaws of the

club, and the property owners association. - All

71

Martin ROA 879



10
11
12
13
14
15
16
17

18

19

20

21

22

23

24

25

that was in the plan for the offering.
But there was one more besides the

subscription agreement and the membership

application. There was -- I can't think what it
was. Their agreement -- there was one that --
where they agree to buy the -- to pay the dues, and

that's the one I can't think of the name. We had a
name for it.

BY MR. MCDANIEL:

Q. Some document that talks about the --
A. The dues.
Q. -- the dues and that they would agree

to pay them?

A. Uh-huh, yes.

Q. Okay. When the club took over, did you.

continue to do this function of sending out --

A. Uh~huh. I did, vyes, sif.

0. Until Qhen? Until you left, or did
they end at some‘point?

A. I think I did that until Dan Liese took
over. |

Q. Okay. Db you know who did it after‘Dén
Liese took over?

Al _ No.

Q. All right. When the club took over, we
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discussed earlier that they -- they made some

changes to the --
A.
Q.
A.

Q.

Uh-huh.

-— to the governing documents.

Yes,

they did.

-'Did you get a copy of those documents

to send from that point forward?

" MR. YOUNG: Object to the form.

THE WITNESS: You know, I don't think I

did those after -- after that period where the --

. when they -- when the developer and the members

club worked together for a while until the-members

completely took over.

Seems to me as we speak that once the

developer was pretty much out of that, then they

~

did move the operation like we're talking about

here to the club, and I'm -- the woman who was

there at the time took over the -- she did the

Q.

A.

. BY MR. MCDANIEL:

' mailings out and the votes and so forth.

Was it Jan?

No.

It was before. I remember when

Jan took over that.

Q.

A.

So were you there at that time?

Yeah.

I was up at the sales office,
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" the clubhouse, an office set up down there.

74

yeah.
Q. So it was somebody before her?
A. Yeah.
Q. I believe it was Jan -- is it Johnson?
A. Yeah. That's Jén Johnson, &ho is a

property owner there. But this what I'm talking
about was the membership -- they called her the
memberéhip secretary at the -- énd'that was down at

;

Q. It wasn't Joy Smith, was it?

A. No, no.
Q.. ‘Okay. Do you have any idea who -- I

guess any way we could figuré out who that was?

A. It was before Lindsey.

Q. Do you know Lindsey Cooler?

A. Uh-huh. Yes, Ildo.

Q. How do you know Lindsey?

A. From her gétting fhe job there at the
club. She was -- |

Q. Was there any overlap in your
employment with hers?}

A.i Yeah. She was at thg club while I was
at the welcome'center.

Q. Okay. Did you work --

A. Yeah.
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Q. Did you coordinate any of your job
functions with her?

A. Not really the. job functions. I don't
remember her taking over anythiﬁgvthat I kept up at
the salés office. |

Q. Okay. What was the function of this

membership secretary as best you can remember?

What was the purpose of having a membership

seéretary?
A. I think they were taking over the --

this was that time period I believe when they were

- taking over the running of the club, and they got

the membership secretary there. They called.her a
membership secretary, but it.was more like -- at

least from my opinion -- was assisting the general
manager of the club, and the mémbership was part of

her job down‘there.

Q. Okay.
A.  But what exactly she did, I don't know.
Q. Okay. Change gears a little bit. If a

member wants to exchange their membership, two

members wanted to exchange, was there any fee, or
what was the process with regard to exchanging
memberships between two membership holders?

A. There wasn't but about a couple of
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those .that did that while I was there, and what it
was -- say-you have a social membership and he has
a golf membership but you play golf and he's old
and he can't swing'a club anymore. Sorry;

MR. HAIGHT: Looking at me.

THE WITNESS; But you want to. play
golf, SO you —-— you wanp'ﬁo swap your membership
with him so you can play golf, and he's proud for
it because now you're going to pay his dués, and
you're going to pay any fees asgociaﬁed with that;
howe&er, you will still keep your social membership
énd you will s£ill have social mémbe;ship voting
privilegeé, and he will still own his golf
membership and he will stili vote his golf
membership privileges, bﬁt you are using the
pri&ileges associated with being a golf member like
no greens fees, that sort of thing.

BY MR. MCDANIEL:

Q. So you don't actually switch
memberships?
A. You do not switch ownership of

membership, no. You only switch privileges.
Q,A Okay. And is there a fee associated
with doing that? Does the social member pay some

kind of fee for getting the golf membership
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privileges? .

A. I don't remember getting a fee for it

when I was doing them.

Q. Okay.
A. But we only had two.
Q. Two that did that? Do you remember who

" they were?

A. One of them lived on -- oh, for

goodness sakes. They did this for years. You'd

think I'd remember it. Lived out.on Tabby Lane. I

can't remember who it was.

0. bThat's fine. When the membership
switched over to the members owning it --

A. Uh-huh.

Q. -- are you aware of any change in that
bolicy of how that was conducted?

A. No. .I am aware of no chaﬁge in that.

Q. Okay. Are you aware of any.pro&ision
that said there should be some fee paid fo do that
exchange?

A. I don't remeﬁber. There may have been
a fée'péid, but I don{t remember it.

Q. ‘Okay. Are you aware of what the
significant or -- earlier you testified about a

member resigning.
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A. Uh-huh.

0. I waé asking you about that.

A. Uh-huh.

Q. Tell me agaiﬁ, whét -- before the
mémbers took over, what was the effect of a
membership submitting'a resignation -- or a member
submitting a resignation of theif membership? What
would happen to that membership?

A. It would ride the resale list.

Q. Okay. After it was changed over to the
governing by the.members--—

A. Uh-huh.

Q. - dia that process change in any way
that you;re aware of?

A. IFm not aware of thaf process changing,

no.

Q. ~Was it your understanding that a member.

could still resign after the members took over?

A. Oh, yes. That's in the club plan.

Q. Okay.

A. Uniess they voted it ouﬁ and I didn't
know it,r |

Q. Okay. How would the -- or who waé

- responsible for stopping the billing of dues and

fees once a membership is sold or off the resale
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list or otherwise moved out of somebody's name?
How would the billing de?artment knowbto stop
sending them bills?
| MR. YOUNG: Objecf to thé form.

THE WITNESS: Well -- %ould you say
your question again?
BY MR. MCDANIEL:

Q. Sure. I'm wondering, when a member was

-- either sold their membership or transferred it

in some way, who was notifying the billing

department, or was the billing department part of
that,>perhaps, to stop sending them bills?
A. I notified —;‘

MR. YOUNG: Same objection.

THE WITNESS: -- éccounting whenevef we
got a contract to purchase those, and when they
were closed, I notified them. I notified them when
we got the closing of the deal. Whenever the
property closed, they were notified which

membership was sold, who went with it.

BY MR. MCDANIEL:

0. And how did you notify them?
A. How did I know what?
Q. How did you notify them? Was that done

on the computer, a computer entry, or was that a
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letter?

A. We had to notify them. I sent them
copieé of the -- the closing documents, and I don't
know about -- besides the weekly reports, it was --

it was verbal as far as I can remember'otﬁer than
giving them the settlemenﬁ statement from the
properties that sold-apd telling them this was a
resale membership because in all the reporfs we did
we'd have the name of the purchaser and where -- if
he's buying a mémbership, where that membership
came from.

I had a -- well, I had a list prepared
of every sale because -- and it's a sheet of paper
that's in_that report, the weekly report. For
every sale I had, like, the person's name and then
it would be the -- like Callawaésie Island Company

membership and then the person's name, Callawassie

Island Company membership, person's name,

Callawassie Island membership, purchaser's name,
Mrf So and So from tﬁe resale list, because we had
to sell three‘developer mémberships._ The fourth,
one came off of that property list.
Q. Okéy.
AL I meén that resale list. So that was

kept so you could tell right away whenever so and
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so bought that this man's membership was éold, and
it was verbally other than the reports.

Q. 'bkay. And during the time you were
there, if some -- are you aware of anybody walking
aWay frém their membership>so to speak, just
leaving town and saying they —-- you know, they{re
leaving and sayihg they can't pay dues anymore and
they're leaving town, aqythingylike that?

A. I don't know of anybody that said that
to me or --

0. Well, anything like that --

A. -— anything like that.

Q. -- where theyvbasically just had, I
guess, attempted to resign their membership and
then just left, weren't éontinuing’to --. anybody
that ended their membership withoﬁt going on the
resale list? | ﬂ

MR. YOUNG: - Object to the form.

THE WITNESS: There was -- there was
one man or one family or owner who sold their
property, and they had a golf membership, and they
left, but I don'£ know what happened to‘his golf
membership.

BY MR. MCDANIEL:

Q.  Okay.
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A.° I -- it didn't go on the resale list,

and I have no clue what happened to it.

0. And who was that person?
A. I'm not a hundred percent sure who that
person is. I can see -- I can see his smile when

he went out of the office, and I said something
about the membership, and he told me to read the
documents.

I was questioning where -- what about
his.membership because he was moving, I think to

Florida. They were moving to Florida. And he said

something -- which I knew the person who bought his

house did not buy a =-- buy his membership, bﬁt he
-- what did he say?

I was curious as to where his
membership went. I wish I could say it was him,
but I can't say it was him.

Q. Do you remember who purchased it, the

property?

A. No. But it wouldn't be hard to find
out.

Q. How?

A. They should have the records of wh§

bought the house --

Q. What house was 1it?
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A. --and then you can look back on the --
it's the last house-oﬁ Sﬁgar Mill Drive on fhe
right, on the pond in the golf course.

Q. Okay.

A. You can go down his -- on the BC.gov
records in there and --

VQ. Last:house on Sugar Mill Drive on the
right?

A. I want to say he's 1like 30 -- let's
see; The even numbers are on one side. The odd
numbers on the right side, and it was on the right
side. It was like 35 or 36 Sugar Mill Drive,
somewhere along in there.

Q. Okay. Do you remember when, about,
that was, the year? .

A. That was the -- like 2000 -- 2001,

2002, somewhere along in there. Just before the
Dan Liese takeovér.

Q. Okay. Did you ever get any answer
about that? Did you ever --

A. The answer I 'got was -- I remember
dsking sométhing‘about the mémbership. I remember‘
asking something about the membership, and he --
somebody said somebody 4—>or he said some flip

answer.
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I can't -- I can't remember him saying

he sold his membership but -- or he got rid of his

-membership or something along those lines, and he

-- and he gave me a fﬁnny smile, and I said
something about how he got rid'Qf his membership or
how -- something aloﬁg -- I cannot remember word
for word, bﬁt I remember the answér he gave me was
to read'the documents, it's in there. And that'sv.
the answer I got;

Q. Do you remember réading tﬁe documents?

- A. I read -- I read through'the documents

again, and I couldn't figure out how he found a
loophole in there.

Q. Did you --

A. And I asked.

Q. You asked your --

A. And I was never given an answer because

they knew if they gave me the answer I might tell.

Q. who did you ask?
A. ' Mont Blaisdell.
Q. Okay. And he didn't want to —-- he

didn't want to tell you?
MR. YOUNG: -Object to the form.
THE WITNESS: He -- it's not that he

didn't want to_téll me because Mont was very --

84 .-

Martin ROA 892



10

11

12 -

13

14

15

16

17

18

19

20

21

22

23

24

25

I'll say closed mouth. He didn't gossip. He
&idn't tell things he knew, and he didn't tell
things he didn't know. If he didn't say anything,
that wasn't an indication whether it was true or
false. He just didn't say things.

And if you asked him about something,
he'd listen to you, but he wouldn't commit to, you
know, we cut him a deal on the side. Never,
hﬁh—uh, no. It was that 6r it was appreciate you
telling me. It’was always appreciate you telling
me or appreciate you talking to me or whatever. So
I éot no satisfaction on that answer.

BY MR. MCDANIEL:

Q. Okay. Did you ever take it to anybody

else after --

A. No.

Q.- -- Mont? Okay.

'A. No. Because he had the ear of
everybody, so -- and I certainly wasn't going to go

around him. As long as Mont knew about it,-that
was okay with me, whatever they --

©. =~ Right. Are you familiar with the
procedure, the club-brbcedure, with regard to
expelling members?

A. No.
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Q. Are you familiar with anyone ever being
expelled from the club?

A.‘ Do you mean by not paying dues or
something like that or what?

Q. I mean, generally. Any expulsion, any
time you would indicate somebody was expelled?

A. I remémber somebody got expelled frqm
the club, but I don't remember whét if was for or
anyfhing.

Q. Okay. The question you ask -- or the
guestion you suggest 1is fine too. Any indication
of expulsion with regard to not paying dues?

A. Yeah. We were fold of whoever it .was,
that certain péople, that their dues were so bad
they weren't allowed on thé golf course and they
couldn't play and they couldn't eat at the club,
and we'd get lists of people who were in arrears
like that, is what they cailed them.

But expelled from tﬁe club, I don't

remember ever being said -- told that this person

has been forced out because he can't pay or

whatever.
0. And are you familiar with the term
being suspended, a sﬁspended member?

A. Yeah. They'd get on suspension.
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Q.  What would suspended member mean?
A. That  they were late paying their dues

generally is what it meant.

Q. But the penalty was what? Or was there
a penalty?
A. ‘There was -- the only thing was they

couldn't uée the club until they started paying, so
that was their penalty that I know of.

Q. And that would be the suspension part
of 1t?

A. Yeah. They would be suspended from

using the club until they brought. their accounts up

to date.
Q. So their privileges were suspended?
A. Privileges. You're correct.
Q. OCkay. And when they're expelled, what

would be your upderstanding of what that would
mean? .

A. That the club had had an action -- had
made an action against the club member, taken him
to court or sued him for the money that théy were
owed, and somehow it being settled or whatever and
they were -- they were expelled. They didn't
Voluntarily sign a paper and say, okay, heré.

Q. Would it be that they would no longer
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‘be members if they were expelled?

A. Correct.
Q. Are you aware of the club ever owning

any of its own memberships?

A. Yes.

0. How did the club come about to own
memberships? |

A. The club -- there's'concededland 

expelled written on that resale list. The
cpnceded; for -- for.a time‘the people who were way
behind on their accouﬁts were sent a letter saying
that if they would bring their accounts up to date,
they could concede their membership back to the
club.

Q. And what would that mean, to concede
it?

A. That would mean that they would give up
any ownership iﬁ}that membership and that the club
would take it over.

Q. .Okay.

A. They may -- besides bringing their --
what they owed up to date, I think some were --
some had to pay an extra year's dues oh it. I
don't remember if everybody had to do that or just

some of them.
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Q. Okay. Do you know who designed that

policy?

A. That was -- no. That Was done out of
my -- it wasn't in my office. - That was done from
the club, and I didn't have any part‘of that -- any .

of those discussions.

Q. Do you know who was —-- who would that
have been that was making.that -- those
determinations?

A. It seemed like to me the attorney was

-- was his name Weston --

Q. Weston Newton?
A. Yeah.
Q. Okay.

A. And it seemed like to me John Adams was
the general manager down there at that time, but I

may be wrong. It seemed like they had a general

manager down there who did all of these letters and

went through all these hard times, and as soon as

he went through these hard times they replaced him.

Q. So you're saying the ones that are on
there that -- they can say conceded or what'é the
other?

“A. Expelled.

Q. So do you know how they would have been
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expelled? i mean --

A. The club told me -- would tell me that
this person is no longer a member of the club; he
has been expelled because he -- I believe fhey had
an action, had taken action agéinst him ﬁo take the
membership back because he hadn't paid; you know,
owed them a bunch of money.

Q. Okay.

A. And that was done -- see, my perception
is that. it was done through éourt and legal action
that that membership Qas taken back from that
owner.

0. Okay.

A. And so the club took éossession of the
ownership Because of the dues that were so high

that the equity in the membership were gone, and

" that's my understanding of that.

Q. Okay.
MR. YOUNG: Could we take a break?
MR. MCDANIEL: Sure.
(A recess.transpired.)
BY MR. MCDANIEL:
Q. So you were trying to ——‘you were
saying you were trying to recall whether maybe

’

Susan Livingston --
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A. Yeah. I can't --

Q. -—- sounds familiar to you?
A. Yeah. I can't -- for some reason

that's sticking in me, but I was trying to remember

the name of the secretary who I -- who was working
there as the membership secretary when -- I believe
his name was -- I want to say John Adams was the

genéral manager of the club, and she was the one

that was working with conceded and expelled stuff.

Q. Okay. I'd asked you earlier about Bill
Hawkins. |

A.A Yeah.

Q. So you know who that is?

A. Yeah.

Q. Okay. Was Bill the one that had -

that you were talking about- a minute ago that sold

that property that said look in the documents?

A. Yeah, yeah. I believe -- I believe he
is the one. I'm not a hundred percent sure.
Q. Okay. What was his position at that

time? Do you know? Did he have a position with
the club?
A. He was president of the club, but I

think he was not president of the club when this

event occurred.
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0. -Okay. He had been the past president?
A. Yes.
Q. And are 'you familiar with Ron and

Patricia Terwilliger? .

A. Yes. They're divorced.

Q. All right. Do you recall what‘happened
with their memberships fromAthe divorce or their
membership?

A. Did he keep it or she kept it? I knoﬁ
she got.a lot out on Tabby Point, and I want to say
she got tHe membership, but_I can't be pésitive.

Q. Okay. Ali right. If_you had a
question about something like that, like would she
get a membership, would she héve to buy a
membership, whovwould yoﬁ have asked? Who would
you go to for those kind of answers aboﬁt --

A. Mont.

Q.. Was that Blaze?

A. Mont Blaisdeil.

Q. Mont Blaisdell. Okay.

A. Uh-huh.

Q. When the club took over, was theré a
contact with the club that you would go to?

A. Huh-uh. |

Q. No?
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A. No. No, sir. Just Mont.

Q. Okéy. Do you know -- is it Brian
Lasota? Do you know who that is?

A. Yeah. I know that name. Why do I know
that name?

Q. I'll represent he might have been a
club manager at some poiht, one of the general
managers?.

A. I know the name, but I can't put him
anywhere. If he was club manager, I didn't have
any contact with him.

Q. Okay. Are you aware of any
confiaential settlements being made with any

members? .

A. No.
Q. Are you aware of any offers being made

that included confidentiality as part of the>termé?
A. No. |
Q. | Okay. Do you kﬁow whether or not -- I
just wént to ask you about a few people, whether or
not you know they got any sort of unusual -or
special deal with regard to their membership.
Karen Norwood?
MR. YOUﬁG: Object to the form.

THE WITNESS: I don't. .know of her
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getting any deals.
BY MR. MCDANIEL: )

Q. Okay. What about the Oelkers, Jeffrey
and Jane Oelker?

A.. I recall the names, but I don't recallﬂ

any deals.

Q. Okay. Wurtzbacher, Térry and Patti
Wurtzbacher?
A. I don't recall any deals with them. I

reﬁember them, but no deals.
0. What about Harman Switzer?
A. Of course I knowlhim.because he was'one
that would sign their certificates when I got-their
certificates done, but I don't know of any deals

with him.

Q.  What was his position to sign the

certificates?
“A. He was either the secretary or -- let's
see —-- secretary or -- I don't think he was

preéident. He mighf have been.

Q. Of what?

A{. The club. And that was when_the club
had taken overrbecause_he took over -- whenever
there was a.membership document and so forth, he

would take care of that, like the signing of the
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certificates.

Q. Okay. Was he the first -- who was your
first contact with the club when they took over?
Did they éppointment somebody or nominate some -- a

president or somebody to represent the club?

A. I don't know -=- I don't know that.

Q. Okay.

A. I don't know that.

Q. That's fiﬁe. If you can, the best you
can, tell me what's tée -- who were the —; the

contacts other than Harman Switzer that you dealt
with during your time there?
MR. HAIGHT: Object to the form.
THE WITNESS: Karen Norwood,
Mr. Switzer. There was somebody with Mr. Switzer
when he would come up to sign the documents, and I
can't think of hié name. Oc;a;ionally Jan Johnson,
but that wasnft very much;.
BY MR. MCDANIEL:
Q. What was Karen Norwood's position? Do
you know?
A. I think she was either a committee
chairman or part of the board;
Q. What was Jan Johnson's position?

A. I don't know what her position.was. It
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seems like either I handed her the reports or --

that were needed for committee meetings.

working with -- you know, doing anything with them.

She was would come to the office to get -- get

paperwork or something.

It wasn't

Q. Are you aware . of any dispute between

the Callawassie Island Company, Chaffin/Light,

and

the club that developed any ongoing contention or

dispute?

MR. YOUNG: Object to the form.

THE WITNESS: I wasn't aware of any.

BY MR. MCDANIEL:

Q. Are you aware of ‘any -- of the

settlement between the two of them, any sort of

settlement agreement?

A. No, no.

Q. And I guess there was no formal or

informal litigation begun as far as you're aware

between those parties?

A. No, no. I didn't know anything about

it if it was.

Q. Okay. Are you aware of whether or not

the club submitted -- well, strike that.

How was the club's accounting taken

care of after the members took over,

after the
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membership?
A. What kind of accounting?
Q. Their daily, théir business accounting.

I mean their basic business operations;

A. I had no -- no knowing -- no knowledge
of any of that. None of that as was in my purview.

Q. » Okay. Do you know whose area that
would be thaf would have known that? t

A. Joy Smith would certainly have known
that. Mont Blaisdell.

Q. Okay. BAll right. What's the policy
while you were there with regard to resident or
nonresident dues being charged to members?

A. They were charged resident dues if they
lived on the island for‘90 days, 90 consecutive
days, they were.charged resident dues, and that was
watched very closely. We had one resident who was
there 89 days and then he'd leave, every yéar.

0. Okay. Were some members charged
resident dues on some of their memberships and
nonresident on -

A. Yés, they were.

Q. How did that come about? What was the

‘policy with that?

A. The developer did that. The property
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owners, when they took over -- or the members, when
they took over, they wanted -- if they -- if the
man was a resident, they wanted both membership —-
both memberships to be resideﬁt even if he only had
a -—— if he had a lot and not even a house to be

charged a resident on it.

If you lived in a three-county area, 90

consecutive days, if you had five.memberships, they
wanted the -- the mémbers wanted five resident
dues, butvthe devéloper would charge nonresident
dues for the second membership.

Q. And what about the third membership?

Same?
A. Yeah.
Q. Okay. Was that a point of contention

with the members?
MR. YOUNG: Object to the form.
BY MR. MCDANIEL: . |
Q. Let me rephrase it. Did any members
voice any concerns to you about thaf change?
A.. There was -- seemed to be a big -- I
remember»that there was a big brouhaha over that

when the members wanted to make it full resident

‘dues, of course, because people said, oh, you

promised me that I would be a -- get nonresident
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dues. But after the ‘turnover and the members took
over, of course the devéloper lost control of that.

You asked me about a deal that was cut.
There was one where Jaékie Leffers and her husband,
Colonel Leffers, they had a golf membership. They

were one of the early purchasers on Callawassie.

And Mr. -- or Colonel Leffers got cancer or

whatever and couldn't play golf anymore and they
really couldn't affoid the golf dues, so they came
and taiked with—Mont Bléisdell.

This was when the developer owned it.
And they wanted to stop paying golf dues and pay
social dues because they still Qanted to eat at the
club but they didn't want to play golf.

- And they told him because they had

supported Callawassie from almost-the very

beginﬁing, could they work with them on .that, and

the developer agreed to it, so they paid social

dues even though they owned a golf membership.

Q. Okay. Were they allowed to turn in the
social membership eventually, or was that the full
extent as far as you know?

A. As far as I know, that stayed like that
wés until turnover, when the members club got it,

and they wrote Ms. Leffers a lettervand said you
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need -- you have to start paying golf dues, and
their names -- as you see, they should be up there
on the =- that resale list, but it never was turned

into a social membership. It was still a golf

membership, and they sent her all those letters and

‘threatening, quote, letters.

Q. Do you know if shé was paying golf
dues?
- A. She was not. She was paying social
dues. You'ré talking ‘about when the members club

took over? I don't know that she was paying
" N

anything then. I don't know. Probably so, knowing -

her, but I don't know.

Q. Probably so what? Probably she was
paying something or probably. she wasn'té |

A. She was probably payingbthe social
dueé, and then when the members took over, I don't
know what -- you know, whether they were charging
her social or golf dues and she only paid the

social part or did she stop paying altogether. I

.don't know.

Q. Okay. Are you aware of any lawsuit
being filed against her?
A. I heard that they were -- they were

going to, and the reason I heard that is because
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there's a man named Jack Cassells who is a
litigating attorney -- I believe he's from New
York -- and as a friend to Mrs. Leffers, he would
present her case to the members club about not
éharging her the golf dues.

But I don't know what ever came of

‘that, but that happened about every year when she

would get a letter from the members club, and then

Jack Cassells would call me and ask me guestions

about when -- we'd have to go over everything .every

single time from the very beginning, and so that's

why I remember her case like that.

Q. But you don't know whether or not he
was -- Jack Leffers was -- resolved the matter or
not?

A. I don't -- 1 thought and we all thought

that it had been résolved. When the members first

took over -- Karen Norwood would know all about
this --
Q. Okay.

A.. - becapse I talked to.Karen Norwood
about it, and i believe Karen Norwood-agreed that
she should continue’with thé social dues, if
anything but morally should, but I -- it was my '

opinion that they were going to allow her to

101

Martin ROA 909



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

102

continue with the social dues, and then the next
thing I know, they're sending her another letter.

Q. Okay;

A. It would seem like it was take -- to me
it would seem like it was taken care of for a while-
and then either a new committee got put together or
a new president was elected or whatever, and then
the letters would start back up again.

Q; Did yoﬁ see that a lot where the
individual members would be treated -- the issues
would change based on who the leadership was?

MR. YOUNG: Object to the form.

MR. HAIGHT: Object to the form.

THE WITNESS: No. I can't say that 1
saw any changes bther than - other than there
would -- there would be a new idea that would come
out of it, like the 20 percent-80 percent rule on
the sale of memberships where the -- like a new
governing body would take over and then the next
thing we heard was they're going to do.away with
the 20 percent being returned to the owﬁer; the
club would keep 20 percent of the selling price.
Thaﬁ 20-80 rule where when you sold your membeiship

you got back what you paid for it or 80 percent of

then-selling price.
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BY MR. MCDANIEL:
Q. What's your understanding of it --

meaning as an equity membership? Do you know what

- that means, what -- .
A. As far as I understand it, the equity
membership was -- was actual ownership. Like when

you bought your property, you‘actually owned your
property. When you bought the membership, you
actually owned the membership and you could will
it.

You could sell it with your property or
you could keep it, that it was independent of the
property. It was not tied to the property and
that, when you sold that membership, you would
receive money back from the sale of that

mempbership.

Q. Okay. I do want to show you a couple
of these resale lists and get you just to -- do you

recognize this document I just gave you,
two-page -- |

A. Unfortunately. I hate this document.
Yes, I recognize it. |

Q. Why do you hate this doéument?

A. Because I felt so bad for the people on

here.
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Q. Why? I mean what's that -- what's
the --
A. Because it took so long, long, long to

sell the membership, and as my father would say, it

'was like feeding a dead horse, like alimony.

You're feeding a dead horse when it was like this.

MR. MCDANIEL: 1I'd like to mark that as .

Exhibit 1.
| (DET. EXH. l; Golf Membership Resale
List and Social Membership Resale List, dated
April 6, 2005, was marked for identification.)
BY MR. MCDANIEL:
0. Let me switch with you so you can look

at the one that's been marked.-

A. Okay.

0. It should be the --

A.  Okay.

Q. -- same thing. It's a two;page

document. Can you tell me what's the difference
between the first and the second page?

A; The second page, these,are the social
ﬁemberships that were placed on the resale list.

Q. All rigﬁt.

A. 1t was never very long. It was only a

few.
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Q. And the date on the right corner says
4/6/2005 on both of them; is that right?

A. Yes, sir.

Q; And does that mean that's -- what does
that date tell\you? That's when it was created?

A. The date I printed it.

Q. Okay. If you look at the first page,
which we have as the golf membership resale page or
identifying it, the columns at the top have name
and then status and some things going across there.
Let me ask you, with the -- under the name column,
when it says CI Club and then a parenthesis and
name, what does it mean that the owner is CI Club?

A. That meant that the club now owned that
membership and the person's name fhat's in

parentheses, I kept that there as whose membership

"the club got.’

Q. Okay. Would that mean that that person
was no longer a member?

A. Correct, corrgct. The club had his
membership and the person was out of here.

Q. Can you tell from this resale list how
that person -- how the club ended up with that
membership and the person got out of here? |

A. It was my understanding -- and let me
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tell you that I didn't -- I didn't have any work or
direct knowledge or I didn't prepare any of the
letters or sit in on any committees or anything.
This is my understanding; that conceded

meant the owner of the.membership -- like number
14, Mr. Knearl, he owned the membership. He waé
probably way in arrears with his_dues, and the club
sent him out a letter saying -- all the arrears
people, they supposedly sent out this letter that
said if you Will bﬁing your club dues curreﬁt --
and I'm not sure if they had to pay an extra year's
dues. I'm not sure on that. They may have or
maybe they didn't, buf if they would bring their
account up to date and agree to sign over any |
ownership, that membership to_the club, then they
would not pursue them in court. |

Q. Okay.

A. They'would not put up anyﬁhing against
their name in the credit bureaus or anything.

Q. Okay. And you think they sent them a
letter out with that offer?

A. Yeah, yeah.- Sure do.

Q. Okay. And if“you skip over a few -- a
couple columﬁs, it says date placed. |

A. Uh-huh.
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Q. That means the date they were placed on
the resale list? |

A. Correct.

Q. Okay. And woula that be the same‘date,
for these people that says conceded, that they had
-- that concession had occurred, tﬂat conceded
membership had occurfed?

| MR. HAIGHT: Object to the form.

THE WITNESS: The date placed is the
aate that that membership, no matter who owned it
then or on this list -- that's the date that that
membership, not person, but the membership was
placed on that list.

BY MR. MCDANIEL:

Q.' Okay. How were you informed -- or let

" me ask you this: Did you place anybody on the

membership list with the instructions that their
membership had been conceded and put them on the
membership -- on the resale list? Excuse me.

A. - No. The only memberships I know -- I

- know of that got conceded.we:e these people that

were already on the membership list.
Q. Okay. So this membership list of 93
people --

A. Uh-huh.
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Q. How did you know that -- how were you
instructed to put'that on the resale list?

A. I was -- now, Gleberman was aifeady on
the resale list.

Q. Okay.

A. When he conceded his membership to thé
club, I was told that he had conceded his
membership to the club, so that is when I would put
CI Club.

Q. Okay.

A. And see -- it would first be in
position 31 that you're looking at under
Gleberman's name.

Q. Right.

A. Then he conéedeé his membership to the
club, so then I changed the ownership or the —--
well, it's --

Q. Oowner.

A. That's what I was doing them by, the
owner, would then be CI Club, and I left Glegerman
in parentheses to indicate whose -- who the
membership belonged to because that was where
Glebefman was on.the list when this concession
occurred.

Q. And did he first getlon the list
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12/29/19997? -
A. He did.
Q. Okay. Can you tell from this list when

you made that change to CI Club and conceded?

A. The last column is typed in conceded
12/14/01.

Q. Okay.

A.. Is that right? You've got a ruler?

Q.  That seems to follow across, yes.

A. Okay.

Q. And so that would have been the date.
You would have kept the note theré --

A. I put the note there Qhen they conceded
if I had the date.

Q. - Okay. So he was;on the resale list,
was behind, was'offered.this deal, most likely. I

mean, I know you don't know --

A. _ Yeah.
Q. -- particularly with him, maybe, but --
A. Yeah.

Q. And then-the club took him back and
said he conceded iﬁ 12/14/01. |
MR. YOUNG: Objéct to the form.
BY MR. MCDANIEL:

Q. Does that sound correct} from what
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you're seeing on the resale list?
MR. YOUNG: Object to the form.
THE WITNESS: He conceded, yeah,
December 14, '01.
BY MR. MCDANIEL:
Q. Okay. And so if we skip down to like
-~ let's look at number 72, Stines.
A. Meredith Stines. Okay.
0. And so she would have conceded hers by
September of '03? |
A. Conceded, yes.
0. Okay. What about -- well, what‘about
A. J. Glenn, 817

A. A. J. Glenn, 81.

Q. It's the only one that doesn't have a
date placed on it. I'm just wondering if you know
what was --

A. A. J. Glenn.

Q. Eighty-one.

A.  Conceded date. Why didn't I put a date
there?

Q. And do you know -- can you interpret’
for me what that -- under the property column where

you had earlier been saying‘conceded and a date,

there it seems to say -— I can't really read it:
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SL member concede?

A. | Spring Island. . He was a Spring Island
-- a lot of these people on this list, when they
purchased property at Spring Island, which is a
sister development to Callawassie -- Jim Chaffin
and his group did Spring Island, and their offering
to their new members was a founderrmembership in
the Callawassie Island Club, so they got a free
membership in the Callawassie Island Club. There

were 36 of them, and A. J. Glenn was one of them.

Q. Okay.
A. I don't have a clue unless that was --
unless this is a copy of a photo -- copy of one

that might have had the date written in a different
color --

Q. Right. Okay.

A. -- and it didn't come through because I
see February '90.

Q. And that's written in a differeﬁt -
well, no, there's some others like that.

A. Well, we didn't know for the original
date purchased because that was done with the

Spring Island deal, and I didn't have copies of

" contracts or anything from them.

Q. Okay. And --
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A. And that SI is just Spring Island
membei conceded so I would know who A. J. Glenn
was.

Q. Let's go down to 87 there. It says:
CI Club, Oelkers?

A. Uh-huh.

Q. And it says conceded, and then in the
notes it says -- I believe it says sold home;

A. Yeah; When he went on, he had hié home
all -- he still had his home. .

Q. Okay.

A. And then when -- if he was on this list

and his home sold, that's what I did, put sold
home, because they were trying to kind of keep up:
with who had only a membership and who had a home
or a lot and a membership on this list.

Q. Okay.

A. So he put his name on the list and then
sold his home.

Q. And can you tell from this when his
membership was considéred conceded?

A. No.

Q. Okay. But it would be your
understanding that Oelkérs would no longer be

paying, would be no .longer --
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A. Right.

Q. -— owning that membership?

A. He was no longer a =-- that's correct.
Q. Okay. Even though he's on the resale

list?

A. Uh-huh.

MR. YOUNG: Object to the form.
BY MR. MCDANIEL:

Q. And then there's a one, two, three,
four, five, six, seven, eight, nine, ten, eleven --
I see 14, that I'm counting up, say expelled, and
then of course that's the number you have at the
top too.

A. Oh, good.

Q. Thirty-one -- yéah. You've got it
totaled there for us. Thirty-one conceded.

A. Uh-huh.

Q. The ones that are expelled, is it -- I
was a little confused. I thought earlier you said
you don't recall any litigation with the members.

A. Yeah. I don‘f.

Q.  Okay.

A. I wasn't part of that. I was Jjust
informed when they were expelled, and it was my

understanding that they had taken this membership
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rather than being given this membership.

Q. Okay. And you understand they've done
that 14 times --

A. Uh-huh.

MR. HAIGHT: Object to the form.

BY MR. MCDANIEL:

Q. -- at least accordind to your.resale
list. Were you instructed.about the expelled
members as to -- how were you informed as far as

put this person on the resale list, their

‘membership, and indicate that they're expelled?

A. I believe sometimes I got a note.
Sometimes I was called.

Q. Okéy.

A. Sometimes something would come in to be
put in a file that I would see it, but I was

usually told about it.

Q. But you weren't part of the process --
A. No.
S Q. -- of informing them or --
A. No, sir. |
0. -- having any member expelled?
Aa. No, sir. I was not part of any of
that.

Q. Okay. And you don't know the grounds
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under which any of these people were expelled?
A. I do not. ©Never saw any legal
documents at all.

Q. Okay. And according to this resale

list, that that occurred up through -- well, do you
know, from this -- let me ask you about, let's say,

92, Shaw, William Shaw. Why does it have CIC ,
beside that name? Do you know?

A. Number 927

Q. Yes.

A. Oh, because it's CIC. Oh. I don't
remember. I don't remember. I don’t know why T
put‘CIC instead of CI Club. That's a good
gquestion. I don't know.

Q. Okay.

A. Sitting here now, I would say that it

was CI Club and for some reason I didn't put it

that way.
Q. Well, that was in -- it looks like it
was -- date placed was 2005.

A. Uh~huh.

Q. Were.you still there -= you were still
there in 2005, I think?

A. 2005, February. Let me ——voh, I'd have

to count back again. What was it? 2008, February.
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April 2008, that was when I went to work for Spring
Island, so 2005, that -- trying to think if I was

doing that list -- this list in 2005 even. Because
I had to have done this list. So if that was it --

I remember Jan Singer coming on the list.

Q. Why do you remember her?

A. Because she was a friend of Jan
Johnson.

Q. So was there any special issue with
her?

A. No. The issue'I'm trying to think of
is -- I'm trying to think of>-—

Q. Trying to ggt your dates?

A. =- when I put the -- yeah. When I ---

exactly. When I put Shaw on this list. See --

see, there's no agent listed there. There's no

"agent's initials listed there, and I always put the

agent, who the agent would be.

Q. Do you know who took this over, whol--
did you train anybody, or do you have any idea who
might have taken this over once you left?

A. I didn't train anybody. What I
probably did was gave them the disk, gave them-a
disk of this, of this list,.and then they could

print it out.
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Q. Do you know who that would have been?
Do you have an idea?
A. Yeah. The girl I'm trying to remember

the name of. Like Susan Livingston, was that it?

Something like that. She was -- was it her? I
e-mailed '-- no, not e-mailed. I believe I copied
the disk. I copied -- I copied onto a disk all the

documents that I had for these files, like a list
of who all the members were and what their

certificate number was and when they bought.

Q. Okay. And gave it to --
A. Yeah.
Q. Who did you give it to? That's who

you're trying to remember?

"A. -Yeah. That's who I've been trying to
remember.
Q. Well, think about it, and maybe 1if we

go on to something else --

A. Okay.

Q. -- it might éome to you.

A. Okay:

Q. Do you remember a club member being in

England, a club member that lived in --
A. George H-A-L --

Q. Hal?
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A. There was, I think, a Hal --
H-A-L-L-A-S. He was in Englénd, and then there was
Harrold Bowen. He was in England.

Q. Do you know whether or not these --
either of those folks had any arrangement so that
they didn't pay -- so they paid something other
than full.——

A. Yeah. There was -- these were Spring
Island people, Hallas and Harrold Bowen, and thev
other Spring Island people on here, they didn't
have to pay dues; and then -- but, see, that was
part of their founder membership, was that they_got
their certificate and they didn't have to pay dues
for —-

Q. And so when the club changed over to
the --

MR. HAIGHT: Briaﬁ, I will object to
you cutting her off when she's still trying to
answer the question.

MR. MCDANIEL: I didn't mean to cut her
off.

BY MR. MCDANIEL:
Q. Go ahead.
A. He -- the plan allowed for them to get

this certificate, and then they didn't have to pay
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dues on it until there came such a time as the club
would determine that they‘had to pay duesror they
could resign and just resign and that would be it.

Q. ‘Who made that arrangement with them?

A. That arrangement was done by Jim,
Chaffin/Light, and Dr. LaMotte when they did épring
Island.

Q. Did either of these two continue to be
members after the members took over?

A. They were members until the club wanted
them to pay dues.

Q. And then what happened?

A. I'm not specifically sure about either

one of those two particular guys, but a lot of them

—- most of them resignéd, went to -- were done with
the club.

Q. Okay. When did that occur?. Do you
know when the -- was that all about the same period

of time, or was that --
A. That was when Mr. Anthony was there,
towards the.end of his -- he was there from '95 to

2000, '95 to 2000, 2001. He was there six years,

'so it was -- it could have been around 2002.

0. So I am correct in understanding --

A. About then.
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Q. Sorry -- that it was the -- that
occurred when the members took over, or was that a
-- was that the --

A. I believe the members had -- had taken
over when fhis occufred. |

Q. And they were requesting that these
Spring Island folks start paying dues?

A. Right,‘correct. “

Q. And there was some correspondence with
them saying you either have to pay dues or resign?

A. I don't know about or resign part, but
they did -- they were told they had to start paying
dues.

Q. Ckay.

A. Some of them put-their membership on
this list, but there were some of them who read the
documents and found that they could resign without
having to sit on this list and pay dues; that they
couid just resign their membérship and go on their
merry way.

Q. Okay.

A. That was their documents thaf allowed

! ’ .
them to do that. That was part of the 36 founder
memberships thaf was given to these Spring Island

purchasers.
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Q. Okay.

A. Spring Island pfoperty. They did hot
have a restaurant over there on Spring Island, so
-- or the golf course wasn't done or anything, so
that's why they -- theée 36 founders were given the
membership for Callawassie, so that they could play
golf and eat and all that over here, over at
Callawassie.

Q. Are you aware of any of the discussion
about whether or not they could resign?

A. Yes. There was discuséion about it. I

heard discussion about it.

Q. What did you hear? I mean, what was
the --

A. Some of them just sent a letter and»
said I'm done. I'm resigning my membership, I'm
done. There were others who were on the list. I

don't think they knew they could do that.

Q. Okay. What was the club's position as
far as you knew with regard to whether or not they
would allow these peéple to resign?

A. I am not sure what the club}s -
Callawassie club's thoughts were on that. The
Spring Island documenté were clear that they could

resign without paying dues. Whenever they were
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told they had to pay dues, they could send back a
letter. that says strike me off your membership
rolls..

Q. Okay.

A. I'm not sure that tﬁere was a letter
sent to the Spring Island members that said you.
have the option of saying good—bye or bring up what
you owe us. I don't remember that.

Q. Do you recall a letter going to them
saying you need to start paying dues, something of
that --

A. Something of that nature, yes.

Q. Okay. Aﬁd some of them did staft“
paying dues?

A. I think some did.

Q. Okay. And some didn't; some said
they're out?

A. Yeah. That's correct.

Q. Okay.
MR. YOUNG: Can we go off the record
for a second?
(Off—the—recbrd conference.)
BY MR. MCDANIEL:

Q. All right. On the resale list,

+ Exhibit 1, is there a way to identify those persons

123

Martin ROA 931



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

that were Spring Island people? I know you had

that S -- I think you identified one there because

it had an SI.

A.

Q.

Uh-huh.

Other than that do you know, from that

document, that you could say these are Spring

Island people?

A.

There's an SI on number 5, Neal Harris.
Okay. That's under the agent column?

No. That's on the property. If you go

-- well, too, yeah, it is under agent.

in Harrold.

A.

Q.

A.

Okay. I see. And then --

And property.

Aﬁd 22?7 1Is that?

Let's see.

Bowen?

Yeah. That's Harrold Bowen with two Rs
Yeah. He was Spring Island, yeah.
Okay. So under the --

Gleberman.

Let me ask you, in the agent column --
Uh-huh.

-- sometimes it has that S -- might be

'SI. Is that going to be Spring Island?

Yes, it is. SI is Spring Island.-
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Q. Does that mean everywhere the agent
says Spring Island, that that would be a. Spring
Island property?

A. That was -- no. That was a Spring
Island founder member.

Q. Okay. A Spring Island founder member.
Why is that listed under agent? I guess what's
agent represent?

A.v Because agent was the member's sales
agent that sold them their property or was handling
the sale ofrhis property. That was -- it was like
every -- every owner or member in Callawassie was
assigned an agent, and it was- that agent's

responsibility keep the owner or member -- whenever

he had any questions or needed any help or so

forth, that that was who would help that person.

Q. Okay. So you could identify that agent
by these two initials?

A. Yes.

0. Sé who is GA?

A. Geoffrey Applegate;

Q. And EP?
A. That's me.
Q. Oh, okay. So you were acting as an

agent for some of these folks?
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A. Only because their other agents had
left and the present agents didn't know them or
didn't have anything to do with them or they didn't
want to deal Qith anybody.

Q. Okay. And what about where it says, in

numpber 71, CIMC as the agent?

A. Callawassie Island Club, Jones. If I
could remember, Jones -- Jones -- was that --
Jones. Was that Paul Jones? Either -- the only

thing I could think of why I would have dene that
is because they didn't have an agent orvtheir agent
had gone or‘they didn't want any part of the sales
guys and the membership Qas conceded, so -- ana I
liked to have the agent'in»that,list so I-probably
put club because I don't know Mr. Jones. . I can't
think of him. I want to say Paul Jones, but that
could be.only beeaUse he was John Paul Jones.

Q. Okay.

A. ., I can't remember his name, but that --
Callawassie Island Members Club was who I thought
CIMC is, so I can't give you a real hard, stand-up
reason why I put CIMC instead of SI or LA or
whatever. |

Q. Okay. I think I have another copy of

this, but let me hand you a different document.
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bQﬂ You can look at that for a second. I
think I've gbt another one.

MR. HAIGHT: That's fine. We've seen
this.

MR. MCDANIEL: I want to mark this as
Defendant's Exhibit 2.

(DFT. EXH. 2, Letter from J. Richard
Carling to Mr. and Mrs. Bernard F. Carpenter dated
February 19, 2607, was marked for identification.)
BY MR. MCDANIEL:

Q. I believe this was sent at a time after
you were not there, but I'm not sure. Do you
recognize that document?

A. No. I was not in February of 2007. I .
never had any dealings with the Carpenters with any
of this amounts owed or anything. Of course when
they bought‘—f purchased their property, I took
care‘of all their paperwork for them. Lee Allen

was their agent. I don't recall -- if they stopped

paying dues, I was never aware of it.

Q. Okay. Are you familiar -- is this a
form letter? Have you seen this type of letter

before, or is -- you recognize the format of that

letter?
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A. I don't recognize this as being a chain
letter.
Q. Okay. Did you .send out letters similar

to this to members?

A. No. ©No, sir. I did not. I was not
any part of this money -- I was not a part of the
money.

Q. Okay._ So if members were late with
dues, you wouldn't have been -- at any point in

time while you were there, you wouldn't have been

sending out. letters like this? -

A. No, no.
Q. Who did that while you were there?
A. I would be guessing that Craig Simonson

probably was doing that.

Q. Okay. But‘you don't know for sure?

A. In conjunction with the members club.
Q. Okay.

A. Because at this time they were -- they

had taken over all of that sort of thing.

Q. Okay. ‘And just to clarify for the
record, this -- we've mérked as Exhibit 2, it also
has a Defendant's Exhibit 3 from a pievious

deposition in the left corner, but the Exhibit 2 is

in the right corner.
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And take a second, if you would, and
read the letter.

A. Uh-huh.

Q. I want to ask you if your understanding
is this waé the -- an accurate description of club
policy at the time you left.

A. I know during this time that they --
that the club was tightening up on members whose

accounts were lagging behind.

Q. The question I have about it is more is
it --'particularly the -- just looking at the first
two paragraphs where he is -- where it appears to

lay out the rule that states: Any member whose

account is not settled within the four—month’périod

~following suspension shall be expelled from.the

club.

And it goes on and there'é additional
to that, but is that paragraph -- was that your
understaﬁding of the policy, the club policy, at
that time? |

MR. YOUNG: Object to the form.

BY MR. MCDANIEL:
Q. And I say at the time you were there, I
mean?

A. I don't remember the ~-- when the
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developer was there, I don't remember the developer
doing anything like this. He may have, but I don't
remember it, but I do know that there came a period
of time when thé club, when they took over this
club membership dues accounting, that that's when
all of these letters stafted going out to members
that owed them money.

They made a very hard -- a very hard

stab at trying to get either people to pay or get

these memberships, but they really wanted people to

pay. They didn't want to take the memberships if

they could help it because they needed that money

to comebinto the club.

Q. Let me hand you a few documents here
and see if you -- I'm going to hand you three
" documents and represent to you it's the -- one says

the August '0l general club rules --

; A. Okay.
Q._ -— the June 2001 bylaws, and the August
'01 plan for offering of memberships.
A. 1 remember these documents.
Q. Okay. And do those represent the
governing documents.of the club at the time you
were there?

MR. HAIGHT: Object to the form. She
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just testified she waé there for 20-some-odd years.
You're giving her the documents from 2001.

THE WITNESS: Yeah. I was -- I was
there. T will admit it. I was there.

Yes. These documents look familiar.

BY MR. MCDANIEL:

Q. Okay. And.so let me, if I can, get you
to go to the -- in the ciub rules --

A. Right.

Q. -- which is I think is the -- yeah.
Tﬂis one --

A. Okay.

Q. -- where it says 13.1.1 or -- yeah,

13.3.1, club rules.

A. 13.3.1, delinguencies. There were a
few people, when the developei was there, that were
suspended from using the club facilities because
they were in arrears.

Q. Okay. The end of that, the last
sentence of that first 13.3.1 —

A. Uh-huh.

Q. -- says: A member whose account is not’

settled within the four-months period following
suspension shall be expelled from the club.

And that seems to be the same.
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A. Yes. That letter is stating pretty

close.
Q. Seems like he's quoting that section.
A. Yes.

Q. That's the part I was going to ask you
about, is are you awafe, is that the policy at
least at the time of these rules -- of these rules
that was in effect for club membership?

MR. YOUNG: Object to the form.

THE WITNESS; I do not rememberrany --
any expelling of memberships. The developer did
not want back a membership. No, he did not @ant to
get back a membership because he had a lot of
memberships already that he hadn't sold, so they
did, I want to say, anything they could do to keep
from gefting these memberships back into his
pocket, but I don't mean thatv—— that he would go
and do illegal things by saying that. That was
just his motivation. He didn't want to get back
the membership.

And I remember that there were some

-people whose -- who owed a lot of money,'but I

never saw any membership that came back through me
that was taken back.

BY MR. MCDANIEL:

132

Martin ROA 940



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

133

Q. Well, what about all the ones on the
resale list? I mean, we've got --

A. When the -- yeah.

Q. -— 14 different ones on the resale list
that say expelled.

A. Until this time when the members took
over. I'm talking when tﬁe developer was there. I

don't remember that.

Q. But you maintained that --
A. All of these -- yes, I did. I
maintained this 1list, but these expelled -- to the

best of my memory, these expellings and conceded
happened on this -- were put here on this list

after the members took over. The owner was on

"here, and when the members took owner -- took over,

then they sent them these letters that you're --

Q. Okay.

A. And at that time -- see, it might have
been to -- this guy was on here, Butcher, say
Butcher was on here since 1999 or -- no. Bankson,

where it says expelled, may have been on here in
1999} but his membership -- he wasn't expelled
until '03, so '03 was when I typed in expelled and
put '03 over here.

Q. OCkay. So who would have told you --
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who would have directed you to type in expelled?

A. The members club.—— oh, thank you.

The members club would have told me.
The members club would have told me.

Q. And I'm.pretty sure you said you don't .
know the basis for that, but is that right? Do you
know the basis for how they determined to expel
those folks?

A. How -- yes! They expelled those folks
-- yeah -- because they owed so much money and they
couldn't get any satisfaction from the -- from thg
members, so they -- that was where they had to go
through attorneys to éet the membership back.

Q. Okay. But can you say for certain as
to these people that they used an attorney for each

one of those folks?

A. No. I can't say that because I never
saw any -- any kind of documentation that was sent.
I wouldn't know it if you show -- if you had it in

a stack in front of me.

Q. That was your assumption of what had
happened; is that right?

A. Exactly.

Q. Okay. Are you aware of —-- and.I'll

give you a chance to look through these documents
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-- any other provisions that deal specifically with
delinguency?
Let me back up. Are you familiar with
the documents.that'l've given you?
A. I used to be very familiar with them.
MR. MCDANIEL: Okay. _And let me mark
them separately. I want them as 3, 4, and 5, if I
can, so we can document them.
(DFT. EXH. 3, The Callawassie Island
Club Members, Inc. Plan for the Offering of
Memberships, was marked for identification.)
(DFT. EXH. 4, The Callawassie Island.
Club Members, Inc. General Club Rules, was marked
for identification.)
(DFT. EXH. 5, Callawassie Island
Members Club By-laws, was marked for
identification.)
BY MR. MCDANIEL:
0. All right. And we've marked the plan
for the offering as 3, the general club rules as 4,
and the bylaws as 5.
A. Uh-huh. .Okay.
Q. . In this case I'm trying to figure out
what governing documents control delinguent

members. That's one of the issues in this case,
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that members gets delinguent, and we're trying to
determine what should happen to them. ' Can you tell
me, as best you can, and you can look through the
documents, where in the governing documents -- what
provisions would you point somebody to to determine
that?

MR. YOUNG: Object to the form.

THE WITNESS: Well, I would -- if I was

having that discussion with someone, I would do

-exactly what you said just a second ago, go look on

paragraph -- was it 13 point -- whatevér point
whatever. |
BY MR. MCDANIEL:

Q. 3.17

A. Yeah. I would send them a copy of it
if they were not in my office or I'd make them a
copy of it, wherever it is. I dbn't think if's in
the rules, is it?

Q. " It's in the -- yeah. 1It's in the
general club rules, 1s where you were looking at.
It's right here.

A; That would be one. Is it not in the --
in the offering?

Q. If you would look, just take a look and

see i1f you see somewhere that deals with
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delinquency, I'd appreciate it.
A. How about, under the plan for the
offering, there's 5.5 on page 7, talks about liens.
Q. Okay. All right. That 5.5 where it
talk; about the right to lien the membership?-

A.  Uh-huh. Right.

Q. Okay.

A. rAﬁd all such liens may be foreclosed by
the club. \

Q. Okay. Is there anywhere else in that

-- in the plan for offering that you see that deals
with that?

MR. YOUNG: Object to the form.
BY MR. MCDANIEL:

Q. That deals with the delinquency issue?

MR. YOUNG: Object to the form.

THE WITNESS: I don't believe it's in
the bylaws -- in the bylaws. Well, might check the

bylaws.

BY MR. MCDANIEL:

Q. ‘Okay.

A. They always have just one little
paragraph usually in there about something, but
it'1ll be in several doéuments.

Q. And I would suggest to you, the bylaws
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I found one, one section, that I'd just point out
to you in the bylaws where --
A. Yeah.

0. It's Article 11, it says delinquencies,

"and it indicates the same issue about liens.

A. That's correct.

Q. Okay. 1Is there anywhere else? Can you

flip through those bylaws and see is there anywhere

else that you're aware of that deals with the issue

of delinquencies of membership dues?

MR. YOUNG: Object to the form.

THE WITNESS: Without reading every
single word in each of these, I don't know that
there was many more mentions of it.

BY MR. MCDANIEL:

Q. Okay. And --

A.  There may be. But I think that's as
far as I probably went whenever I was talking with

someone about it.

Q. Okay.
A. Or if --
Q. And I think we found the one provision

about the delinquencies in the plan for offering
and one at -- and that was in the plan for offering

at 5.5 where it talks about liens and then in the
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bylaws we found one at Article 11, delinguencies,
and then in the -- in the club -- general club
rules 13.3 seems to discusé‘that issué.

A. That's correct.

Q. Do you know of anywhere else? I know
you said you didn't read every word in it, but do
you know anywhere else where that's the -- topic
comes up? |

MR. YOUNG: = Object to the form.

THE WITNESS: Not -- not specifically.
without looking through each page.
BY MR. MCDANIEL: |

0. Okay. Well, do that for me with the

.club rules.

A. Okay.

Q. Just flip through the pages. You don't
have to read the words --

A.  Okay.

Q. -- but at least look at the headings.
Maybe you‘can direct me to where --
| A. Okay.

Q. -— else I might waﬂt to léok.’ It's
kind of become an important issue for the case as

to --

MR. HAIGHT: Object to the form.
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BY MR. MCDANIEL:

Q. ~-- what the issues of the -- what the
governing documents say for the members.

A. Oh, okay.

MR. YOUNG: Objection.

THE WITNESS: Did they not have any --
tﬁere wasn't anything in the covenants about this?
B§ MR. MCDANIEL:

Q. Well, that's a different issue than
Qhat I'm asking you about. If you know something
about that you want to bfing up, that's finé. You
can't ask me --

MR. HAIGHT: I'1l1l objecf'to the form of
that statement. It's not a different issue;
They're much the same issue.

MR. MCDANIEL: It's a different issue
than what I'm asking her about. If you want to
bring in things about the property owners
association, you know --

MR. HAIGHT: Again, beg to differ.

MR. MCDANIEL: -- I'm not disputiné you
can do that.

BY MR. MCDANIEL:
Q. But what I'm asking you about is these

-- the three documents you have, what's the --
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what's in there that you can find where the

headings -- where would I look?
A. Right.
Q. We've pointed out the two places, the

bylaws and the plan for offering --
‘A, Right.

Q. ~- and then the 13.3, and I wondered if

‘you see anywhere else.

A. Well, they talk about'suspension‘and
expulsion under 14.2 of the club rules.
0. Okay. Reprimand, suspension,

expulsion, and termination of membership, that

heading?
A. Correct.
Q. Okay.

A. That's about all I know out of that
one.

Q. Okay. And that's good. You mentioned

or it came up about the covenants. Who do the

covenants apply to?
| MR. YOUNG: Object to the form.
THE WITNESS: .That goes wifh the lénd.
BY MR. MCDANIEL:
Q; Okay. Are all members land holders?

A. No. Bunch of these members sold their
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property and have no land.

Q. Okay. So.if a member is not a land
holder, do they then, do you believe -- is it your
belief that they are then subject to the covenants?

MR. YOUNG: Object to the form.

THE WITNESS: The covenants -- I.can't
remember if the covenants have_anything in there : N
about the membefship or not.
BY MR. MCDANIEL:

Q. Okay. . When --

A. So if it does -- s0 the covenants went
with the‘lahd, but we gave covenants to people with-
memberships, made sure evefybody had covenants;

Q. Let's say somebody was just coming in
to buy a membe;ship and they weren't buying a piece
of pfoperty. Do you know of any document where
they.would agree to the covenants? I mean --

A. | I don't know what you're saying there.

Q. You don't have to be a property owner

to be a member of the club, right?

A. Correct.

Q. You can --

A. Because.of this.

Q. Well, not just because of that. I can

go in and ask to buy a membership in the club
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today, right?

A. Oh, yeah.

Q. And I don't have to buy a piece of
property, right?

A. Oh, I don't know. I don't know what
the rule is now.

Q. Okay. Well, when you were there?

A. When I was there, yeah, we'd love to
have you come buy a mémbership.

Q. Right. I 'mean, you were marketing to

outside to try to get members --

A. Right.

Q. -- who weren't property owners,
correct?

A. That's correct.

Q. Okay. And so for those people, they

wouldn't be bound by the covenants, would they?

MR. YOUNG: Object to the form.

THE WITNESS: The marketing -- for the
memberships I don't remember specifically marketing
for memberships. Everything that I remember on
marketing was for the whole island as a whole and
not for a specific membership. It was a -- like a
package.

BY MR. MCDANIEL:

i
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Q. Okay.

A. .Okay. The covenants weﬁt with the’
land, but if someone came to buy Jjust the
membership, we gave them the covenants and we asked
them to sign a paper that said they got the
covenants. |

Q. Okay. 'And did that -- I'm sorry. You
weren't finished?

A. And I was just going to say that I

can't remember anything in the covenants about

‘membership, but I Jjust have this mantra or whatever

is the word going in my head covenants, rules, soO
that's why I say or ask if there's membership in
the covenants. If there's not, then..;

Q. Okay. You know of specific covenants
that deal with delinquency issues for the club?

A, No, I do not.

Q. Okay. And do you know whether or not
club members strictly as club members, not whether
they buy property -- okay? If I go in today and
buy without buying a property, do I have to agree
to the covenants? |

A. No.

Q. Okay. What about‘when you were there?

I meant to phrase it when you were in charge or
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when you were in position.

A. They wouldn't have to agree with it or
disagree with it or anything. It was simply given
to them so that they would understand how the

island worked, not the membership.

0. Right. It was information?

A. Correct.

Q. Okay. BAnd it wasn't a condition of
membership?

A. No, it was not. This was simply to get

_them to be aware that if they saw a lot they would

like to buy and wanted to build a house, all that
information is in the covenants about what you can
build, et cetera.

Q. Okay. Other than these three documents
that you looked at, at that time, in 2002 let's
say, after these seeﬁed to be dated, do you know of

any other documents that a club member would have

looked to to -- for governance of their membership?
A. No, sir.
Q. Okay. Do you know of any changes to

these documents while you were there?
A. I think I saw it in here, maybe on the
last page, where they said that if you bought

property you had to buy a membership. It was --

‘

{
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it's an amendment, but I don't knqw which one it's
to.

0. Okay. But it's attached to there. It
might be amended at a later date?

A. It would have been attached to here.
Any amendments -- this is an addendum to the plan
here.

Q. I see. Okay. And the last thing I
want to ask you about is if we go back to this

13.3.1, would you agree that it's a fair reading of

this, that last sentence particularly of that first

paragraph, that a membef would expect that they
would be expelled from membership after being
delinquent for four months?

MR. HAIGHT: Object to the form.

THE WITNESS: And what's your question

again?

MR. MCDANIEL: I'll give you —- sorry.

MR. YOUNG: 1I'll go ahead and objeét to
it before there's a question.

MR. MCDANIEL: I understand you guys
have an objection to the question that I'm about to
ask. That's fine with regard to these paragraphs.
BY MR. MCDANIEL:

Q. As to that last sentence, would it be a
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fair understanding of that sentence, and I'll let

you read that -- I mean that whole section, that

whole paragraph, if you'll like a minute to read it’

-- that the member would expected that they would
be expelled from membership after being delinquent
for four months?

MR. YOUNG: bbjection.

THE WITNESS: I don't know what the
member would think because most -- in most céses
that I know about, I don't think £hey had a clue
that they would be expelled after four months.

BY MR. MCDANIEL: |

Q. Okay. Well, let me ask you just from
your reading of that. What dé you think that means
when you read that?

MR. YOUNG: Object to the form.

THE WITNESS: The way I understand this
is that if they don't settle their accounts in four
months, they're going to lose their ﬁembership.

MR. MCDANIEL: Okay. Thank you.

That's all I have.

MR. HAIGHT: We do have some.

MR. MCDANIEL: So they do have some.

MR. HAIGHT: Let's take a break.

(A recess transpired.)
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EXAMINATION !

BY MR. HAIGHT:

Q. I'm Rick Haight. Bill Young and I here
represent Callawassie Island Members Club, and
Mr. McDaniel's had a chance to ask you a few
questions. We just have a fewbgind of follow-up
guestions that we wanted to ask about. .

| The first is Mont Blaisdell; how do you

spell his name?" |

A; B-1-A-I-S-D-E-L-L.

0. And Mbnt, is that a nickname for

something else?

A. Montgomery.
Q. But he went by Mont?
A. Yes.

Q. And who did he work for?

A. He worked for Jim Light, Chaffin, andv
Dr. LaMotte.

Q. So he worked for the developer?

A. He did.

Q. Did he at any time work for the
Callawassie Island Members Club?

A. If he did, I'm not aware of it.

Q. To your knowledge was he even a member

of the club?
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A. I don't think he was a member of the

club. He had an opportunity to be a member of the

club, but I don't think he elected to.

Q. Okay. During the course of your

deposition when you've mentioned him, who would he

have been acting for:

The developer or the club?

A. Well, certainly the developer until

after turnover, but I know he was involved somehow

because he had lots of meetings with the club

members.

After the

was in some meetings with them, but I don't know if

turnover he did have -- he

he had any part of the Callawassie Island Members

Club committees or any of that sort of thing. I

don't know which function he served in with them.

Q. Okay. But when accommodations were

made for people like the Spring Island founders

members, those were accommodations made by the

developer, correct?

A. Yes.
Q. Those were not made by the club?
A. The exact -- what exactly are you

referring to when you
Q. Well, you

founders members were

say accommodations?
said that the Spring Island

allowed to basically decide
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they didn't want to pay anything, could give up
their memberships.

A. Yes. That was part of the deal.

Q. And I believe you testifieq that they
had that right under the Spring Island documents,
correct? |

A. Yes. That they were given in the
Spring Island documents.

Q. And those were documents prepared by
Chaffin/Light, correcf?

A. Correct.

Q. And Chaffin/Light was the kind of
parent entity of both developments, correct?

A. Correct.

Q. And that's not anything that the club
had anything to do with?

MR. MCDANIEL: I'm going object, if I
can, just -- you said the club --
BY MR. HAIGHT:

Q. The Callawaésie Island Members Club.
I'11 be moie specific.

A. Say your queétion again.

Q. The Callawassie Island Members Club,
did they have any hand iﬁ dffering the Spring

Island members, founders members, the opportunity
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to resign their memberships?

A. No, they didn't have a hand in>that. A
document that the SpringiIsland founders had -- and
I'm not sure if it's in one of those documents
there -- saying that they -~ it's in a‘document
that they could give up their membership or pay
dues. I'm trying to --

Q. And again, that was a Chaffin/Light
document?

A. Yes. That's what I'm trying to think,

was where was that document, and I think that the

members club had to accept that. They -- the
members club couldn't arbitrarily go to those guys
and say, okay, you're going to have to pay to be a
member of this club until:your membership sells.
My understanding, and I read it in a
document that the members'received ~- and I'm not
sure_it is in the club rules there, but when those
36 people became founder members, it was in their
contract, I think it was, that when the club
turnover occurréd they could pay dues or resign

their membership and no longer be a member.

Q. Okay.
A. I believe it's in their -- their
documents.
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Q. By their documents, you mean what?

A. Spring Island documents.

Q. And earlier you talked about the
Leffers?

A. Yes.

Q. And you talked about a deal that they

had to pay at a social membership rate even though

they held a golf membership?

A. Right. That was done under the
developer.

Q. Okay. That was done by Mont?

A.  Correct.

Q- Now, throughéut your testimony when

we've heard you refer to Mont, is that pretty much
synonymous with developer?

A. Yes. I looked to -- yes. But also
after the turnover of the club and CIPOA to the
property owners, he was still the one thaf I went
to with any club qﬁestions I might have after the
turnover.

Q. Aﬁd I believe you testified earlier
that when YOu received paychecks they were always
from the developer or a develéper—related entity?

A. Right. I can't remember what the cﬁeck

said after the turnover and when the members really
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did physically start taking over all of the
different committees and so forth. I can't
remember who signed that paycheck.
| I think it still came froﬁ accounting,

from the developer's -- who the developer used to
pay us, Craig Simonson and the accounting office,
that's where my check came from even after
turnover, came from there, so I didn't pay that
much attention to it as to what account it was
drawn on.

Q. ' Okay. Now, are you at all familiar

with the amended and restated covenants for

Callawassie?

A. Somewhat.

Q. Let me just show you this, and I
realize --

A. Uh-huh.
Q. -— it's a thick document.

A, Uh-huh.

Q. And I'm not going to make it an
exhibit. Just wanted to see --

A.  Uh-huh. Yeah. I remember this!

0. -~ if you were familiar with it.

A. Uh-huh.

Q. Okay. 1Is that something that you would
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have read at some poinﬁ or you would have had to --

A. Oh, vyes.

Q. ~—- refer to it at various points?
A. Yes to both of those questions, yes.
Q. Is this what you would give copies to

owners or prospective owners? When you said you
were putting that packet together, is this --

A. Absolutely.

Q. -— one of the things-you gave them?

A. Bbsolutely. Because it was some --
it's made very clear to me, when you buy property,
you're not buying the property; you're buying this.

Q. And by this you're talking about the

covenants that are --

A. Correct.

Q. -= récorded -

A. Right.

Q. -— over across the street at the
édurthouse?

A. -+ That's right.

Q. _Okéy. Now, you probably had it in a
fancier folder or something.

A. Ng.l It_was‘jpst like that.

Q. Do you ever recall reading this

language --
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A. It is in here.

Q. _;— on page 74 of the covenants? This
would be Article 7, Roman numeral VII, Section 2.
If you could, take a minute to refer to that, and

let me know if that refreshes your recollection.

A. Yeah. I remember that. I remember
that.

0. Now, when you would hand this to
somebody who was buying -- from what I understand

from your earlier teétimony what was typical, which
would be somebody would buy a house or a lot and a
membership; is that correct?

A. Correct.

.Q. When you were handing them the package
of materials including the covenants, would you
ever have discussions with those people about that
section, this Section 2 on page 747

A. Well, we -- we would tell. them that
they had to buy a membership when they bought a
property.

Q. Would you tell them that they had to
remain a member in good standing once they had done
that?

A. No, we dian't tell them that.

Q. But you would give them a copy of this
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and it's theré for them to read, is it not?
A. Yes, we would. That's correct.
Q. Just a minute.

And you're familiar with Arthur

Applegate?
A. Yes.
‘ Q. And you recalled that he purchased lots

at the auction?

A. He did. Eight of them.

0. And do you recall -- one, do you recall
if he siéned any kind of contract?

A. He did.

Q. Dé you recall any of the ﬁrovisions of
that contract sitting here today?

A. They had to buy -- whatever lots he
bought, he had to Buy a mem