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JLin^ator !RuraflVater & Sewer Ccmtpany, Ina
TstaSiis/iecfigSr

Board of Directors

Robert E. Blackwell

Kenneth R. Sox

Wade Huggins
Odis Hawkins

Larry Woodell, Sr.
Joseph R Catoe
Frankie Joyner

Subject: Minutes, January 9, 2012

ARWS held a meeting on Monday January 9. 2012 at 6:00pm. Present were K Sox, Glenn
Odom, W. Huggins, J. Cato, Gail Edwards, Gail Stoudemire, and L. Woodell
Notpresent were O. Hawkins, R. Blackwell and F. Joyner.

Vice President Sox welcomed everyone and W. Huggins gave the invocation. L. Woodell made
the motion to approve the minutes for December 12, 2011 meetings. A second motion was made
by W. Huggins. The entire BOD was in favor of motion with no further discussion.

Old Business:

Glenn Odom, General Manager, on December 20, 2011 met with John Campolong's daughter to
discuss the land ARWS needed for the sewer project. J. Cato made a motion to allow ARWS
attorney to handle the condemnation on land from John Campolong. A second motion was made
by W. Huggins. The entire Board ofDirectors was infavor of motion with no further discussion.

Glenn has completed the 2012 Budget form requested by USDA Rural Development. W. Huggins
made a motion to accept the 2012 budget and J. Cato second the motion. The entire Board of
Director was infavor of motion with no further discussion.

A slide show on the sewer project will be shown and Dinner will be served.

K. Sox made a motion to adjourn @ 7:45p.m. The next scheduled meeting will he February 13,
2012 @ 6:00pm,
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HufuflVatef & Sewef Coft^ctny^ Jnc.
^ta0iisAe(fig8z

Board of Directors

Robert E. Blackwell

Kenneth R Sox

Wade Huggins
Odis HawMns

Larry Woodell, Sr.
Joseph R Catoe
Frcmkie Joyner

Subject: Minutes, February 13, 2012

ARWS held a meeting on Monday February 13. 2012 at 6:00 pm. Present were R Blackwell, K Sox, F.
Joyner, Glenn Odom, W ffuggins, J. Cato, Gail Edwards. Gail Stoudemire. andL. Woodell Myron
Kellahan and Jim Stanton. Not present way O. Hawkins.

President Blackwell welcomed everyone and gave the invocation. K Sox made a motion to accept the
January 9, 2012 meeting minutes, with a second motion from J. Cato. The Entire Board of Director was
in favor of motions and with nofurther discussion.

Old Business:

Todd Richey and John Murphy from Gorman Rump gave a presentation on the proposed residential
sewer pumps that may be used.

Myron Kellahan, Engineer from Kellahan and Associates, told the BOD the approximate time when
USDA Rural Development will let ARWS receive Bidsfor the Sewer IIPhase will he in 4 weeks.

New Business:

ARWS Board of Directors had met with attomeys and the election of Board Members rules and
regulations have been updated. F. Joyner made a motion to accept the new rules and regulations for
Election of Board Members, with a second motion from J. Cato. The entire BOD was in favor of motion
and with no further discussion.

ARWS Board of Directors had met with attomeys and some Amendments of the Bylaws were added. F.
Joyner made a motion to accept the Amendments of the Bylaws, with a second motion from K. Sox. The
entire BOD was in favor of motion and with no further discussion.

F. Joyner made a motion to adjoum at 9:00pm. The next scheduled meeting will be March 12,2012 @
6:00pm.

**Everyonc please try to attend we have several new things on the agenda and some Good news! 1
Steak will be served.
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^iiraflVuter & Sewer Con^any^ Inc^
^taS&/ie(fjg8z

Board of Directors

Robert E. Blackwell

Kenneth K Sox

Wade Huggins
Odis Hawkins

Larry Woodell, Sr.
Joseph R. Catoe
Frankie Joyner

Subject: Minutes: March 22, 2012

ARWS held a meeting on Monday March 22, 2012 at 6:00pm. Present were R. Blackwell, K Sox, Glenn
Odom, W. Huggins, J. Cato, Gail Edwards, Gail Stoudemire, and L. Woodell, & O. Hawkins. Notpresent
was F. Joyner.

President Blackwell welcomed everyone and gave the invocation. L. Woodell made a motion to accept
the February 13, 2012 meeting minutes, with a second motion from K Sox. The Entire Board of Director
was infavor of motions and with nofurther discussion.

Old Business:

Phase 12 Water Blendproject is 98% completed. All ofthe wells are connected to the SCADA system.

New Business:

ARWS have agreed to give 10 acres ofland located beside 26367 Hwy 151 water tank and maintenance
complex to Danny Johnson owner of North Industrial Machines. By moving his business to Hwy 151, Mr.
Johnson will be able to expand his business and open up opportunity to bring jobs to the McBee area. J.
Cato made a motion to agree to give the 10 acres to Danny Johnson, with a second motionfrom L.
Woodell. The entire BOD was infavor ofmotion and with no further discussion.

K Sox made a motion to adjourn @ 8:00pm. The next scheduled meeting will be April 9, 2012 @ 6:00pm.
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^luf^flVateT & SeweT Con^o-ftyj, Jnc,
Tsta^&Zied'jgSz

Board of Directors

Robert E. Blackwell

Kenneth R Sox

Wade Huggins
Odis Hawkins

Larry Woodell, Sr.
Joseph R. Catoe
Frankie Joyner

Subject: Minutes: March 19, 2012

ARWS held a meeting on Monday March 22, 2012 at 6:00 pm. Present were R Blackwell, K Sox, Glenn
Odom, W. Huggins, J. Cato, Gail Edwards, Gail Stoudemire. andl. Woodell. & 0. Hawkins. Not present
was F. Joyner.

President Blackwell welcomed everyone and gave the invocation. L. Woodell made a motion to accept
the February 13, 2012 meeting minutes, with a second motion from K Sox. The Entire Board of Director
was infavor of motions and with nofurther discussion.

Old Business:

Phase 12 Water Blend project is 98% completed. All of the wells are connected to the SCADA system.

New Business:

ARWS hcrve agreed to give 10 acres ofland located beside 26367 Hwy 151 water tank and maintenance
complex to Danny Johnson owner of North Industrial Machines. By moving his business to Hwy 151, Mr.
Johnson will be able to expand his business and open up opportunity to bring jobs to the McBee area J.
Cato made a motion to agree to give the 10 acres to Danny Johnson, with a second motionfrom L
Woodell. The entire BOD was infavor of motion and with no further discussion.

K Sox made a motion to adjourn @ 8:00pm. The next scheduled meeting will be April 9, 2012 @ 6:00pm.
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Board of Directors
Robert E. Blackwell

Kenneth R. Sox

Wade Huggins
Odis Hawkins

Larry Woodell, Sr.
Joseph R. Catoe
Frankie Joyner

Subject: Minutes: April 16, 2012

ARWS held a meeting on Monday April 16. 2012 at 6:00pm. Present were R Blackwell. K Sox. Glenn
Odom, W. Huggins. J Cato, Gail Edwards. Gail Stoudemire. andl. Woodell. & F. Joyner. Not present
was O. Hawkins.

President Blackwell welcomed everyone and W. Huggins gave the invocation. L. Woodell made a motion
to accept the March 12, 2012 meeting minutes, with a second from W Huggins. The Entire Board of
Directors was infavor of motion and with no further discussion.

Old Business:

Phase 12 Water Blend project is 99% complete. All of the wells are connected to the SCADA system and
water is being pumped through the treatmentplant.

New Business:

ARWS annual election will he held on Sunday June 24. 2012. The Board of Director has selected an
Election nomination committee. They are Dale Arnold. Bill Watkins, Louise Tdlbert. Alvin Tolson &
Harold Snipes. A motion to accept by L. Woodell. with a second from K Sox. The Entire Board of
Directors was in favor ofmotion and with nofurther discussion.

R Cato made a motion tofollow ARWS attorney Billy Spencer's recommendation to remove the statement
"At least sixty days before the Annual Member Meeting, the Corporation mustprovide Members with
notice of this Rule and Regulations On the Election ofBoard Members Rules and Regulations. A second
was made by L. Woodell. The entire BOD was in favor ofmotion, with no further discussion.

On Friday April 13, 2012 ARWS & USGSmetto discuss the possibility of some contaminated products
that may have been put in the soil at Mar Mac Wire. VSGS took 4 samples of the soil and found TCE.
USGS believes the TCE has been in the soilfor many years. ARWS will install a 2" or 4" well so USGS
can monitor the water. USDA Rural Development willpayfor additional samples that USGS will test. W.
Huggins made a motion to have ARWS to install a 2" or 4" well on right of way near Mar Mac Wire. R'
Catoe seconds the motion. The entire BOD was in favor ofmotion, with no further discussion.
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KSox made a motion to explore a law suit against McUod Farms. A second was made by W. Huggins
I he entire BOD was infavor ofmotion, with no further discussion.

A  a motion tofile a suit against John Martin m and Mar Mac Wire. A second was made by
K. Sox. The entire BOD was in favor of motion, with nofurther discussion.

Mr. Kenneth FL Sox submitted his resignation to the Board of Directors, effective immediately. R Cato
made a motion to accept Kenneth Sox resignation. A second was made by W. Muggins. The entire BOD
was infavor of motion, with no further discussion.

W. Muggins made a motion to name Well site § 3 in honor of Kenneth R Sox. A second was made hyR.
Blackwell. The entire BOD was in favor of motion, with nofurther discussion

K Sox made a motion to adjourn @ 8:00pm. The next scheduled meeting will be May 14. 2012 (S
6:00pm. '

378 West Pine Aveiiue**Post OOice Box 810**McBte, South Carolina 29101**843-335-6464**Fax 843J35-7720

PETITIONER 1726

3160



RufaflVater & Sewer Cemy^any, Inc.
TstaSiisAecfigSr

Board of Directors

Robert E, Blackwell

Kenneth R. Sox

Wade Huggins
Odis Hawkins

Larry Woodell, Sr.
Joseph R. Catoe
Frankie Joyner

Subject: Minutes: May 14, 2012

ARWS held a meeting on Monday may 14. 2012 at 6:00pm. Present were R Blackwell, W. Roary, K
Sox, Glenn Odom, W. Huggins, J. Cato, Gail Edwards, Gail Stoudemire & F. Joyner.

President Blackwell welcomed everyone and gave the invocation. K Sox made a motion to accept the
April 16, 2012 meeting minutes, with a secondfrom F. Joyner. The Entire Board of Directors was in
favor of motion and with nofurther discussion.

New Business:

J. Cato made a motion to replace Kenneth R Sox Board seat with Willie Mae Roary, with a second from
W. Huggins. The Entire Board ofDirectors was infavor of motion and with nofurther discussion.

Old Business:

W. Huggins made a motion to approve the new voting rulesfor the Annual election, with a second from J.
Cato. The Entire Board of Directors was infavor ofmotion and with nofurther discussion.

Glenn Odom received informationfrom the Law Firm ofNapoli Bern Ripka Shkolnik LLP, from Rew
York They represent landmark water contamination cases and can help recoup the money spent on
treatment and remediation. J. Cato made a motion to allow Glenn to discuss and meet with thisfirm, with
a second from W. Huggins. The Entire Board of Directors was in favor ofmotion and with nojiirther
discussion.

The 2010 Financial Audit is completed. Timothy C. Cornelison, CPA, LLC from Irmo, S. C, did not
identify any deficiencies in internal control overfinancial reporting that is considered to be material
weaknesses. J. Cato made a motion to table the approval ofthe 2010 Audit, so the Board of Directors
could read the material, with a second by W. Roary. The Entire Board of Directors was in favor of
motion and with nofurther discussion.

John Martin III has requested from ARWS copies ofthe 2009, 2010, & 2011 audits. J. Catomadea
motion to get advicefrom ARWS lawyer in Columbia before any copies of yearly audits are sent to KB'.
Martin. A second was made by W. Huggins. The Entire Board of Directors was infavor ofmotion and
with nofurther discussion.

W. Huggins made a motion to adjourn @ 8:00pm. The next scheduled meeting will be June 11, 2012 @
6:00pm.
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Jlfl^ator Ruraf Water & Sewer Company^ Inc.
IstaSttsSeefigSz

Board of Directors

Robert E. Blackwell

Willie Mae Roary
Wade Muggins
Odis Hawkins

Larry Woodell, Sr.
Joseph R. Catoe
Frankie Joyner

Subject: ARWS Special Meeting June 4, 2012

President Blackwell has called the meeting to order, with the invocation by W. Muggins.

New Business:

L. Woodell made a motion to not certify the the ballet with John Martin. R Cato second the motion with
BOD all in favor ofmotions.

L. Woodell made a motion to certify the ballet with Willie Mae Roary and George "Skip " Gering. J. Cato
made a second the motion with the BOD all infavor of motions. There was nofurther discussion.

W. Muggins made the motion to adjourn.
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JLfi^ator JluraflVater & Sewer Company, Mc.
!Fstafli^/iecfigSz

Board of Directors

Robert E. Blackwell

Willie Mae Roary
Wade Huggins
Odis Hawkins

Larry Woodell, Sr.
Joseph R. Catoe
Frankie Joyner

Subject: ARWS Special Meeting June 4, 2012

President Blackwell has called a special meeting of the Board ofDirectorsfor June 4, 2012 at 6:00p.m.
to certify candidatesfor annual election. This should only take a few minutes but we need everyone.
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HuraflVater & Sewer Company, Jtic,
TstaS&ZieifigSr

Board of Directors

Robert E. Blackwell

Kenneth R. Sox

Wade Huggins
Odis Hawkins

Larry Woodell, Sr.
Joseph R. Catoe
Frankie Joyner

Subject: Minutes: June 11, 2012

ARWS held a meeting on Monday June 11, 2012 at 6:00pm. Present were R. Blackwell, W. Roary, K
Sox, Glenn Odom, W. Huggins, J. Cato, F. Joyner O. Hawhins, L. Woodell, Gail Edward and Gail
Stoiidemire.

President Blackwell welcomed everyone and gave the invocation.

U.S. Geological Surv^ made a presentation.

W. Roary made a motion to go into executive session, with a second by L. Woodell
J. Cato made a motion to exit executive session, with a second by R. Blackwell.

Presentation made by Napoli, Bern Law Firmfrom Hew York City, R Cato made a motion to employ
Napoli, Bern Law Firm to sue on behalfof ARWS to recover damages from contamination ofMlddendorf
Aquifer, with a second by L. Woodell, The entire BOD was infavor ofmotion with nofurther discussion.

W. Roary made a motion to adjourn @ 9:00p.m.
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^Ci^ator 3luraflVater & Sewer Car^any, Jna
TstaS&Aed'igSr

Board of Directors

Robert E. Blackwell

Willie Mae Roary
Kenneth R. Sox

Wade Huggins
Odis Hawkins

Larry Woodell, Sr.
Joseph R. Catoe
Frankie Joyner

Subject: Annual Meeting Minutes, June 24, 2012

ARWS held their Annual meeting on Sunday June 24, 2012 at 5:00pm.

Board of Directors election results were Willie Mae Roary won 313 votes George "Skip" Gering
156. The election was certified by President Blackwell and Secretary Cato.

Joseph R. Cato made a motion to reappoint current Board of Directors seats as:

President - Robert Blackwell

Vice President-

Secretary- Joseph R. Catoe
Treasurer- Larry Woodell

A second motion was made by W. Roary with the entire BOD in favor of motion with nofurther
discussion.

378 West Pine Avenue**Post Olllce Bo* 810**McBee, South Carolina 29101**843-335-M64**Fa* 8

PETITIONER 1731

3165



^f^ator 2luraflVater & Sewer Co?f^anyj Itic.
!FstaSSsSecfig8z

Julys, 2012

Board of Directors meeting for July 9,2012 has been cancelled.
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Jlfi^ator ̂uraf 'Water & Sewer Corr^any, Inc.
Ssta^ds^efigSz

Board of Directors

Robert E. Blackwell

Willie Mae Roary
Wade Huggins
Odis Hawkins

Larry Woodell, Sr.
Joseph R Catoe
Frankie Joyner

Subject: Minutes: July 23, 2012

ARWS held a meeting on Monday July 23, 2012 at 6:00pm. Present were R. Blackwell, W.
Roary, K. Sox, Glenn Odom, W. Huggins, J. Catoe, F. Joyner, L. Woodell, Gail Edward and
Gail Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

W. Huggins made a motion to approve the minutesfor June 4, 2012 meeting. A second was made
byJ. Catoe. The entire BOD was in favor ofmotion with no further discussion.

J. Catoe made a motion to approve the minutesfor June 11, 2012 meeting. A second was made
by W. Roary. The entire BOD was infavor of motion with no further discussion.

W. Huggins made a motion to approve the minutesfor June 24, 2012 Annual meeting. A second
was made by J. Catoe. The entire BOD was infavor ofmotion with no further discussion.

L. Woodell made a motion to cancel the July 9, 2012 meeting. A second was made by W. Roary.
The entire BOD was infavor of motion with no further discussion.

BOD asked W. Huggins ifhe would take the Vice President seat, he agreed. R. Blackwell made
a motion to give the Vice President seat to W. Huggins. A second motion was made by J. Cato.
The entire BOD was in favor ofmotion with no further discussion.

J. Cato made a motion for BOD to enter into executive session to discuss a contract issue. A
second was made by L. Woodell. The entire BOD was infavor of motion with no further
discussion.

L. Woodell made a motionfor BOD to exit out ofexecutive session. A second was made by W.
Roary. The entire BOD was in favor ofmotion with no further discussion.
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BOD passed a resolution authorizing the General Manager Glenn to applyfor an $80,000 loan
from Heritage Community Bank. J. Catoe made a motion to give Glenn authority to apply for a
loan at Heritage Community Bank A second was made by L Woodell. The entire BOD was in
favor of motion with no further discussion.

L Woodell made a motion to adjourn. Next scheduled meeting is August 13, 2012 @ 6:00p.m.
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^ir^ator 2iuraf Water & Sewer Company^ Inc.
^Esta^lis^cfjgS;^

Board of Directors

Robert E. Blackwell

Willie Mae Roary
Wade Huggins
Odis Hawkins

Larry Woodell, Sr.

Joseph R. Catoe
Franlde Joyner

Subject: Minutes: August 13, 2012

ARWS held a meeting on Monday August 13, 2012 at 6:00pm. Present were R Blackwell, W. Rocny, K
Sox, Glenn Odom, W. Huggins, J. Catoe, O. Hawkins, L. Woodell, Gail Edward and Gail Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

W. Huggins made a motion to approve the minutes for July 23, 2012 meeting. A second was made by W.
Roary. The entire BOD was in favor ofmotion with no further discussion.

J. Cato made a motion to enter executive sessionfor attorney information, a second was made by W.
Roary. The entire BOD was infavor of motion with nofurther discussion.

L. Woodell made a motion to exit executive session, a second was made by W. Huggins. The entire BOD
was in favor of motion with no further discussion.

Old Business:

ARWS receivedpermit # 28571-WSfor Alligator Sewer Phase 2 construction from SO DHEC.

The Contamination lawsuit should be recorded on August 13, 2012. ARWS Board and employees have
been advised if any questions are asked by the public, we are to direct them to Marc Jay Bern, attorney
for ARWS.

New Business:

Pine Needle Express has talked to Glenn about a contract to rake pine straw on the 450 acres on Farm
Loop Road. BOD agreed to sign a contract for five (5) years with Pine Needle Express purchasing each
bale of straw for $1.00. L. Woodell made a motion to sign 5 year contract with Pine Needle Expressfor
purchasing pine straw. J. Cato second the motion. The entire BOD was in favor ofmotion with nofurther
discussion.

L. Woodell made a motion to adjourn @ 7:30p.m. The next scheduled meeting is September 10, 2012 @
6:00p.m.
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.A/i^ator Sluraf Water S: Sewer C<m^any, Itw.
£sta^£is/ie£Cig8;^

Board of Directors

Robert E. Blackwell

Willie Mae Roary
Wade Huggins
Odis Hawkins

Larry Woodell, Sr.
Joseph R. Catoe
Frankie Joyner

Subject: Minutes: September 17, 2012

AR.WS held a meeting on Monday September 17, 2012 at 6:00pm. Present were R Blackwell, W Roary,
K. Sox, Glenn Odom, W. Huggins, J. Catoe, F. Joyner, L. Woodell, Gail Edward and Gail Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

W. Huggins made a motion to approve the minutes for August 13, 2012 meeting. A second was made by J.
Catoe. The entire BOD was in favor ofmotion with nofurther discussion.

Old Business:

Glenn, Myron and Nicky have met numerous times with management of A. O. Smith, Inc., they discussed
installing a 24 " water line because McBee cannot provide enough water and fire protection. W. Huggins
made a motion to install a 24" water line to A. O. Smith, Inc. A connectionfee of $3,500 will be charged
and the bill every month will be approximately $6,200.00. ARWS would install this line by end of 2012. A
second was made by W. Roary. The entire BOD was infavor ofmotion with nofurther discussion.

J. Cato made a motion to pay Spencer Lawfirm 15% for work on Contamination suit. A second was made
by W. Roary. The entire BOD was in favor of motion with no Jurther discussion.

L. Woodell made a motion to adjourn @ 7:30p.m. The next scheduled meeting is October 15, 2012 @
5:00p.m.
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SturafWater & Sewer Con^any, fnc.

Board of Directors

Robert E. Blackwell
Willie Mae Roary
Wade Huggins
Odis Hawkins

Larry Woodell, Sr.
Joseph R. Catoe
Frankie Joyner

Subject: Minutes: October 15, 2012

ARWS held a meeting on Monday October 15, 2012 at 6:00 pm. Present were R Blackwell, W.
Roary. K Sox. Glenn Odom. W Huggins. J Catoe. L Woodell, Gail Edward and GaU
Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

J Catoe made a motion to approve the minutes for September 17, 2012 meeting. A secondwas
made by W Roary. The entire BOD was infavor of motion with no further discussion.

Old Business:

The final penmt for the Sewer project will be approved afier a meeting with A. O. Smith's
attorney.

Phase 12 New well will be completed in about six weeks. This well is located offHwy 151 on
right outside of McBee Town limits.

New Business:

DHEC have tested the water at the new wells on Hwy 151 at the shop and there was not
detection of any pesticides.

Meeting adjourned at 7:00pm, The next scheduled meeting is November 12,2012.
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November 12, 2012

ARWS Board of Directors canceled the meeting scheduled for 6:00pm.
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JiHiffator 2luraflVater & Sewer CoTfypany, Inc.
Ista^^is/ieifigS/

Board of Directors

Robert E. Blackwell

Willie Mae Roary
Wade Huggins
Odis Hawkins

Larry Woodell, Sr.
Joseph R. Catoe
Frankie Joyner

Subject: December 10, 2012

ARWS Board of Directors did not have a quorum, therefore they could not conduct a meeting.

Next scheduled meeting will be January 14,2013 @ 6:00pm
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January 14, 2013

ARWS Board of Directors canceled the meeting scheduled for

6:00pm.Due to sickness.
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JU%ator SlurafWater & Sewer Ccm^any, Jna
^ta^lis/ied'igS/

Board ofDirectors

Robert E. Blackwell

Willie Mae Roaiy
Wade Huggins
Odis Hawkins

Larry Woodell, Sr.
Joseph R. Catoe
Frankie Joyner

Subject: Minutes: February 11, 2013

AR WS held a meeting on Monday at February 11, 2013 6:00pm. Present were R. Blackwell, W.
Roary, fC Sox, Glenn Odom, J. Catoe, L. Woodell, Gail Edward and Gail Stoudemire.

President Blackwell welcomed everyone and gave the invocatiorL

W. Roary made a motion to approve the minutesfor October 15, 2012 meeting. A second was
made by J. Catoe. The entire BOD was infavor ofmotion with no further discussion.

Old Business:

All permits have been received for Waste Water Treatment Plant.

New Business:

The New York lawyers told Glenn the contamination suit may be in court in 2013.

J. Cato made a motion to enter into executive session, with a second by W Roojy. The entire
BOD was infavor ofmotion with no further discussion.

L. Woodell made a motion to exit out of executive session, with a second by W. Roary. The efitire
BOD was infavor of motion with nofurther discussion.

W. Roary made a motion to allow G. Odom to negotiate with Project Z and report to a committee
ofR. Blackwell, W Muggins and J. Catoefor approval, with a second by L. Woodell The entire
BOD was infavor of motion with nofurther discussion

L. Woodell made a motion to adjourn 7:45pm. The next scheduled meeting is March 11, 2013 at
6:0Qpm.
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^tiTufWatef & Seiver" Jitc.
Ssta^lisAed'igSy'

Board of Directors

Robert E. Blackwell
Willie Mae Roaiy
Wade Huggins
Odis Hawldns

Larry Woodell, Sr.
Joseph R. Catoe
Frankie Joyner

Subject: Minutes: March 11, 2013

ARWS held a meeting on Monday at March 11, 2013 6:00pm. Present were R Blackwell W
Roary, Glenn Odom, J Catoe. L. Woodell. F. Joyner Gail Edwards and Gail Stoudemire.'

President Blackwell welcomed everyone. W Buggins gave the invocation.

J. Catoe made a motion to approve the minutes for Februcny 11, 2013 meeting A second was
made by W. Roaiy. The entire BOD was infavor of motion with no further discussion.

Old Business:

SC DHEC has approved the last sewer pennit. Kellahan Associates is finalizing the last papers
needed before the bids are received.

J. Catoe made a motion to enter executive session with a second by W, Roary. The entire BOD
was infavor of motion with nofurther discussion.

L. Woodell made a motion to exit executive session with a second by W. Roary. The entire BOD
MW in favor of motion with no further discussion.

J. Catoe made a motion to adjourn @ 8:00pm. Next scheduled meeting April 8, 2013 @ 6:0Qpm
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JUl^ator SiuraflVater & Sewer Con^any^ Inc.
IstaS&SecfjgSr

Board Of Directors

April 8 ,2013 meeting cancelled.

378 West Pine Avcnue**Post Office Bor 830**McBce, Soutb Carolina 29101**843-335-6464**'Fax 843-335-7720
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2iuraflVater & Sewe?^ CoTfipany, Inc.
IstallzsAecfigSz

Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: May 13,2013

ARWS held a meeting on Monday at May 13,2013 at 6:00pm. Present were R.
Blackwell, W. Roary, Glenn Odom, J. Catoe, L. Woodell, F. Joyner, O. Hawkins, Gail
Edwards and Gail Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

L. Woodell made a motion to approve the minutes for March 11,2013 meeting. A second
was made by W. Roaiy. The entire BOD was in favor of motion with no further
discussion.

Old Business:

The Board of Directors discussed the Lawsuit with ARWS vs. JBC. The Board of
Directors agreed in the best interest of ARWS it would be to drop the lawsuit. F. Joyner
made a motion to change sewer lines to another direction and to drop the ARWS vs. JBC
lawsuit, a second motion by W. Roary. The entire BOD was in favor of motion with no
further discussion.

On April 25,2013 ARWS hand delivered the Town of McBee a letter stating the
wholesale water rate increase to $ 1.92 per 1000 gallons beginning June 1,2013.

On April 30, 2013 ARWS received a letter from the Town of McBee lawyers Sweeney,
Wingate & Barrow P. A. The letter stated that ARWS had not sent enou^ documentation
evidencing the increase of the water rate to $1.92.

The Board of Directors discussed the letter ARWS delivered and the letter ARWS
received from McBee lawyers, the entire BOD agreed the rate of $1.92 was justified,
because the other wholesale companies have the same rate. Per ARWS lawyer, Billy
Spencer, ARWS Board of Directors agreed the rate of $1.92 will stay as is. F. Joyner
made the motion to keep the rate of $1.92. This rate will begin June 1, 2013. If the Town
of McBee does not pay the bill in full amotmt ARWS will disconnect services to the
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Town of McBee on July 20,2013. A second was made by L. Woodell. The entire BOD
was in favor of motion with no further discussion.

New Business:

ARWS has been approached by Dirk Johnston doing business as "The Project Apple"
sent proposed terms and conditions to purchase 60 acres of land located on Hwy 151. The
land is beside the Water Blend tanks and maintenance shops. The price per acre is $5,000
with the sum of $300,000. J. Catoe made a motion to accept the terms of Mr. Johnston,
ARWS and "Project Apple" terms and conditions to purchase 60 acres of land on Hwy
151. L. Woodell made a second. The entire BOD was in favor of motion with no further
discussion.

ARWS will hold a Board of Directors election on June 23,2013 at 2:00- 4:00pm. The
Election Committee has accepted the names of Robert Blackwell, Joseph R. Catoe and
Larry Woodell, Sr. to be reelected for another terms of three (3) years.

ARWS adjourned @ 8:30pm. Next scheduled meeting June 10, 2013 @ 6:00pm.

378 West Pine Avcnuc**Post Ofllce Box 810**McBec, South Carolina 29I01*''843-335-6464**Fax 843-335-7720
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^tufafWater & Sewer Con^anyj Inc.
SstaSds/iecfigSr

Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Lai^ Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: June 10,2013

ARWS held a meeting on Monday at June 10,2013 at 6:00pm. Present were R. Blackwell, W.
Roary, Glenn Odom, J. Catoe, L. Woodell, W. Huggins, Gail Edwards and Gail Stoudemiie.

President Blackwell welcomed everyone and gave the invocation.

L. Woodell made a motion to approve the minutes for May 13,2013 meeting. A second was
made by W. Roary. The entire BOD was in favor of motion with no further discussion.

Old Business;

ARWS BOD voted in May 2013 to take an alternate route for sewer lines. The sewer lines for
Sewer Phase U will now be installed parallel to the existing water lines.

ARWS did not have any petitioned names to be added to the 2013 Board of Directions election.
Robert Blackwell, Joseph R. Catoe and Lany Woodell, Sr. will serve another three year term.

Wade Huggins talked to the BOD about sending a letter to the Town of McBee. Mr. Huggins
would like to install a new meter on the line located in the Town of McBee's new recreation
complex. This will be ARWS contribution to the recreational complex. W. Huggins made a
motion to install new meter in the recreational complex. J. Catoe second the motion, BOD
members, W. Roary, L. Woodell, W. Huggins and J. Catoe voted for this motion. R. Blackwell
opposed the motion.

BOD meeting adjoumed @ 7:30 with a motion from W. Huggins.

Next monthly scheduled meeting will be July 8,2013 @ 6:00pm. USGS & Lawyers will be at
meeting, please try to attend.
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RufaflVater & Sewer Company^ Jnc,
TstaSlis/iecfigSr

Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Lairy Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Annual Meeting Minutes: June 23, 2013

ARWS held a meeting on Sunday June 23, 2013 at 2:00 pm. Present were R. Blackwell, W.
Roary, 0. Hawkins, W. Huggins, Glenn Odom, Gail Edwards and Gail Stoudemire. Not present
was L. Woodell, F. Joyner and J. Catoe.

President Blackwell welcomed everyone and Odis Hawkins gave the invocation.

Wade Huggins made a motion to reappoint current Board of Directors seats as:

President- Robert Blackwell

Vice President - Wade Huggins
Secretary - Joseph R. Catoe
Treasurer- Larry Woodell, Sr.

A second motion was made by Willie Mae Roary with the entire BOD ia favor with no further
discussion.

378 West Pine Avenuc**Post Office Box 810**McBee, South Carolina 29101**843-335-^464**Fax 843-335-7720
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Ruruf^iVciteT' & Sewef Co?npizny, Inc.
^sta^lis^ecfigSz

Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: July 8,2013

ARWS held a meeting on Monday at July 8,2013 at 6:00pm. Present were R. Blackwell, W.
Roaiy, Glenn Odom, J. Catoe, L. Woodell, O. Hawkins, F. Joyner, Gail Edwards and Gail
Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

J. Catoe made a motion to approve the minutes for June 10, 2013 & June 23,2013 meetings. A
second was made by F. Joyner. The entire BOD was in favor of motion with no further
discussion.

New Business;

Bruce Campbell and Jim Landmeyer from USGS, made a presentation on the updated data
collected on EDB(ethylene dibromide), DBCP (dibromochloropropane) and Radium (Ra).

BOD adjoiimed the meeting. Next scheduled meeting is August 12, 2013 @ 6:00pm
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RurciflVuteT & Sewer' Co??^a.7ty, Jnc,
SstaSizsSed'igSz

Board of Directors

Robert E. Blackwell
Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: August 12,2013

^WS held a meeting on Monday at August 12,2013 at 6:00pm. Present were R. Blackwell, W.
Roary, J. Catoe, L. Woodell. F. Joyner, W. Huggins, Glenn Odom, Gail Edwards and Gail
Stoudemire.

President Blackwell welcomed everyone and Wade Huggins gave the invocation.

W. Roaiy made a motion to approve the minutes for July 8, 2013 meeting. A second was made
by J, Catoe. The entire BOD was in favor of motion with no further discussion.

New Business:

Robert Blackwell, Joseph R. Catoe, Glenn Odom, Mayor Campolong, Town of McBee attomey
and Executive Director from DHEC met to discuss the wholesale water rate for the town of
McBee . W. Huggins made a motion that ARWS Board of Directors agreed not to give the Town
of McBee a backup water source. ARWS also will not help or hinder The Town of McBee in
getting the water system back. A second made by J. Catoe. The entire BOD was in frvor of
motion with no further discussion.

McBee Rescue Squad contacted Glenn and asked if the BOD would allow them to put their radio
antenna on the tank located at 26367 Hwy 151. W. Huggins made the motion to allow the
anterma to be placed on the 26367 Hwy 151 tank. A second made by J. Catoe. The entire BOD
was in favor of motion with no further discussion.

J. Catoe made a motion to adjourn @ 7:30. The next scheduled meeting is September 9,2013 @
6:00pm. '
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SiuTaflVater & Sewer Conipanyj Inc.
^EstaSlzsAecfipSz

Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: September 26,2013

ARWS held a meeting on Thursday at September 26, 2013 at 6:00pm. Present were R. Blackwell, W.
Roaiy, J. Catoe, L. Woodell, Kenny Sox, Glenn Odom, Gail Edwards and Gail Stoudemire.

President Blackwell welcomed eveiyone and gave the Invocation.

W. Roaiy made a motion to approve the minutes for August 12,2013 meeting. A second was made by J.
Catoe. The entire BOD was in favor of motion with no further discussion.

New Business:

The BOD has discussed some problems with the town of McBee. They have an outstanding past due
balance of $14,768.22, they refuse to pay the wholesale water rate of $1.92, they have started the process
of installing a water line in ARWS service area and they are not abiding by the existing contract between
ARWS & McBee. The BOD has discussed and would like Billy Spencer to go forward with a law suit
with the Town of McBee. J. Catoe made a motion to allow Billy Spencer to move forward with a law suit
with the Town of McBee. A second was made by L. Woodell. The entire BOD was in favor of motion
with no further discussion.

Dirk Johnston, DBA Brunson Road LLC has submitted The First Amendment to Option & Purchase
Agreement to ARWS to market the 128 acres located on Hwy 151 next to the property ARWS owns @
26367 Hwy 151. L. Woodell, Sr. made a motion to allow Mr. Johnston to market the 128 acres for
ARWS. A second by J. Catoe. The entire BOD was in favor of motion with no further discussion.

ARWS BOD has discussed with Glenn Odom to allow him to get his employees to clear the debris under
the 460 acres of pine trees located on Farm Loop Road. Pine Needle Express will gather the pine straw for
sale. Glenn Odom asked ARWS if agree to let Odom & Assoc. for 3 years to get paid for 50% ofthe sales
of the pine straw. J. Catoe made a motion agree for Odom & Assoc. to get paid for 50 % of the sales of
the pine straw. A second was made by W. Roaiy. The entire BOD was in favor of motion with no further
discussion.

L. Woodell made a motion to adjourn at 7:30pm. The next scheduled meeting October 14,2013 @
6:00pm.
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RufuflVatef & Sewe?^ CoTnpatiy^ Inc.
^ta^^Aed'jgS^

Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Lany Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: October 14,2013

ARWS held a meeting on Thursday at October 14, 2013 at 6:00pm. Present were R. Blackwell, W.
Huggins, W. Roaiy, J. Catoe, L. Woodell, Kenny Sox, Glenn Odom, Gail Edwards and Gail Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

L. Woodell made a motion to approve the minutes for September 26,2013 meeting. A second was made
by W. Roary. The entire BOD was in favor of motion widi no further discussion.

New Business:

Lynn Askins from Carolina Sandhills Wildlife Refuge called and asked for accounts 1392 &
1393 for an extension for payments. She said with the Federal Government being on shutdown,
CSWR did not have access to electronic checking account to pay these accounts.
W. Huggins made a motion to not disconnect water service for iese two accounts. W. Roary
second the motion. The entire BOD was in favor of motion with no further discussion.

ARWS adjourned @ 7:00pm L. Woodell made a motion. The next scheduled meeting will be
November 11,2013 @ 6:00pm.

378 West Pine Avenue**Post Omcc Box 810**McBec, South Carolina 29101*'843-33S-6464**Fax 843-335-7720
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lluraflVater & Sewer Cany^anyj Itic.
^taSSs/ied'igSr

Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Lany Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: November 11,2013

ARWS held a meeting on Thursday at November 11,2013 at 6:00pra. Present were R. Blackwell. 0.
Hawkins, W. Roaiy, J. Catoe, L. Woodell, Kenny Sox, Glenn Odom, Gail Edwards and Gail Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

L. Woodell made a motion to approve the minutes for October 14, 2013 meeting. A second was made by
W. Roary. The entire BOD was in favor of motion with no further discussion.

Judge Baxley ruled for ARWS to pay John Campolong, JBC, the amount of $23,000.00. The money will
be paid when ARWS receives money for the sewer project. L. Woodell made a motion to agree for
AR.WS to pay JBC the amount that was ordered by Judge Baxley. A second was made by J. Catoe. The
entire BOD was in favor of motion with no further discussion.

The BOD discussed taking the Town of McBee to court for the outstanding balance of $23,311.67. Billy
Spencer will file necessary papers to get this started. A motion was made by J. Catoe with a second by W.
Roary. The entire BOD was in favor of motion with no further discussion.

ARWS adjourned @ 6:45pm. The next scheduled meeting is December 9,2013 @ 6:00pm.
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ARWS Board of Directors did not have a meeting for December 10, 2013

ARWS had a Christmas Party for BOD & Employees.
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2luraf IVater & Sewer Coftipany^ Inc.
^sta0£is/ie{:fig8/'

Board of Diregtnra

Robert E. Blackwell
Wade Huggins
Joseph R. Catoe
Lai^ Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Minutes: January 13,2014

^WS held a meeting on Monday Januao-13,2014 at 6:00pm. Present were R. Blackwell. W. Roary, J.
Catoe, Kenny Sox, Glenn Odom, Gail Edwards and Gail Stoudemire.

President Blackwell welcomed eveiyone and gave the invocation.

approve the minutes for November 11,2013 meeting. A second was made by
W. Roary. The entire BOD was m favor of motion with no further discussion.

^ Huggim made a motion to enter into executive session, with a second by J. Catoe. The entire
BOD was in favor of motion with no further discussion.

^ motion to exit out of executive session, with a second by W Roary Theentire BOD was in favor of motion with no further discussion. '

1 Catoe made a motion to accept settlement with McLeod Farms, with a second by W. Roary. The entire
BOD was in fevor of motion with no further discussion.

® ̂ Tank Coating & Sandblasting. Inc. a contract in the amountot $59,500.00 to pressure wash and pamt the elevated tank located @ 20876 Hwy 151. A second was
made by J. Catoe. The entire BOD was in favor of motion with no further discussion.

W. Huggins made a motion to accept the funds from the Capital Tax Improvement Project. The purpose
of this project is to enable ARWS to provide additional potable water storage facilities and upgraded
pumping capacity to Chesterfield County Rural Water Co. for distribution throughout its service areas. A
second was made by J. Catoe. The entire BOD was in favor of motion with no further discussion.

Tiin ComeUson, CPA. LLC completed the ARWS 2012 audit. Mr. Comelison did not fmd any
problems.

W. Huggins made the motion to adjourn at 7:00pm. The next scheduled meeting is February 10
2014 @ 5:00p.m. '
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& Sewe?^ Jhc^

Board of Directors

Scheduled meeting

February 10.2014

Meeting cancelled per Glenn Odom

378 West Pine Avenue**Past Office Box 810**McBee, South Carolina 29101**843-335-6464**Fai 843-335-7758
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Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject Minutes: March 10,2014

ARWS held a meeting on Monday March 10,2014 at 5:00pm. Present were R. Blackwell, W. Huggins,
O. Hawkins, F. Joyner, W. Roaiy, J. Catoe, Kenny Sox, Glenn Odom, and Gail Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

F. Joyner made a motion to enter into executive session, with a second by W. Roary. The entire
BOD was in favor of motion with no fiirther discussion.

L. Woodell made a motion to exit out of executive session, with a second by J. Catoe. The entire
BOD was in favor of motion with no further discussion.

O. Hawkins made a motion to approve Project Peach, a second by W. Roary. The entire BOD was in
favor of motion with no further discussion.

W. Huggins made the motion to adjoum at 7:00pm.
The next scheduled meeting is April 14,2014 @ 5:00p.m.
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Board ofDirectnyfl

Robert E. Blackwell
Wade Huggins
Joseph R. Catoe
Lany Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Minutes: April 14, 2014

^WS held a meeting on Monday April 14, 2014 at 5:00pm. Present were R. Blackwell, W. Hugdns O
Hawkms, F. Joyner, W. Roaiy, J. Catoe, Kenny Sox, Glenn Odom, and Gail Stoudemire.

President Blackwell welcomed eveiyone and gave the invocation.

L. Woodell made a motion to accept the minutes for March 10.2014 meeting. A second was made by J
Catoe. The entire BOD was m favor on motion with no further discussion.

Old Bnsiness;

^  ̂ I'' groundbreaking for Sewer. A second motion was made byU Woodell. The entire BOD was in favor on motion with no further discussion.

New Business!

A motion made by JT. Catoe to pay Odom & Associates. Inc. all straw proceeds for 2 years A second
motion was made by L. Woodell. The entire BOD was in favor on motion with no further discussion.

L. Woodell made a motion to adjourn @ 6:30pm.

The next scheduled meeting is Mayl2,2014 @ 5:00p.m. All Board members needs to
attend.
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^lli^ator JtwraClVater & Sewer Ccmtpany, Inc.
IstaSitsAecfigSz

Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: May 12, 2014

ARWS held a meeting on Monday May 12,2014 at 5:00pm. Present were R. Blackwell, W. Muggins, O.
Hawkins, F. Joyner, W. Roary, J. Catoe, L. Woodell, Kenny Sox, Glenn Odom, Gail Edwards and Gail
Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

W. Roary made a motion to accept the minutes for April 14, 2014 meeting. A second was made by W.
Huggins. The entire BOD was in favor on motion with no further discussion.

ARWS will be introducing a New Water Phase. This phase will consist of replacing smaller water lines
with larger ones. The lines on Hyland and McLeod Street have 2 '/2" lines; these lines will be replaced
with 6" and updated fire hydrants. These lines were installed by Darlington County water. ARWS
absorbed these lines in 1996. ARWS will be giving a price reduction on water meters for $100.00 L.
Woodell made the motion to agree for ARWS to have New Water Phase. A second was made by J. Catoe.
The entire BOD was in favor on motion with no further discussion.

A motion was made by J. Catoe to set the Annual Election voting times as 1:00pm to 4:00pm. A second
was made by O. Hawkins. The entire BOD was in favor on motion with no further discussion.

L. Woodell made a motion to name the Industrial Park located on Hwy 151 Alligator Industrial Park. A
second was made by J. Catoe. The entire BOD was in favor on motion with no further discussion.

W. Huggins made a motion to adjourn @ 7:30pm.

The next scheduled meeting is June 9 @ 5:00p.m. All Board members needs to attend.
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^H^ator RuraflVater & Sewer Company^ Inc.
IstaS&S^cfigSz

Board of Directors

Robert E. Blackwell
Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes; June 9,2014

^WS held a meeting on Monday June 9,2014 at 5:00pm. Present were R. Blackwell, W. Huggins, J.
Catoe, W. Roaiy, Glenn Odom, Gail Edwards and Gail Stoudemire.

President Blackwell welcomed everyone and W. Huggins gave the invocation.

W. Huggins made a motion to accept the minutes for May 12,2014 meeting. A second was made by W.
Roary. The entire BOD was in favor on motion with no further discussion.

Glenn spoke to Stewart Hucks, USDA Rural Development; he said all the paper work for the Sewer
Phase n is in Washington, DC being reviewed.

ARWS will not have their annual Board of Directors Election on June 22, 2014. The Board Members
Wade Huggins and Odis Hawkins did not have any candidates to sign up for the election. The election
Committee has accepted the Board of Directors members to be approved for another tenn of three (3)
years.

The meeting adjourned at 7:00pm. The next scheduled meeting will be July 14,2014 at 5;00pm.
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JtuTuflVuter' & Sewef CoTT^any, J?ic.
^stafHsAecfigSz

Board of Directors

Robert E. Blackwell
Wade Huggins
Joseph R. Catoe
Lany Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Annual Meeting June 22,2014

The 27" annual meeting of ARWS waa held Sunday June 22,2014. By a vote of 97 in favors, 2 opposed
amendments 1 was approved.

By a vote of 95 in favor, 2 opposed amendment 2 was approved.

A motion was made by J. Cato to reappoint current officers for 2014-2015. A second was made bvL.
Woodell. The entire BOD was in favor of motion.
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2lur'aflVater' & Sewer Company^ Inc^
:EstaS&/ied'ig8r

Board of Directors

Robert E. Blackwell
Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Fraidde Joyner
Willie Mae Roary

Subject: Minutes: July 14, 2014

^WS held a meeting on Monday July 14.2014 at 5;00pm. Present were R. Blackwell, W. TTnggins. J.
Catoe, W. Roary, Glenn Odom, Odis Hawkins and Gail Stoudemire.

President Blackwell welcomed everyone and W. Huggins gave the invocation.

W. Roary made a motion to accept the minutes for June 9,2014 meeting. A second was made by J. Catoe.
The entire BOD was in favor on motion with no fiirther discussion.

W. Roaiy made a motion to accept the Project Pussy Willow. A second was made by Odis Hawkins. The
entu-e BOD was in favor on motion with no further discussion.

The meeting adjourned at 7:00pm. The next scheduled meeting will be August 11,2014 at 5:00pm.
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August 11, 2014 Board of Director meeting cancelled.
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^in0ator RuraflVater & Sewer Contpany^ Inc.
IstaSiisSedigSr

Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.

Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: September 8,2014

ARWS held a meeting on Monday September 8,2014 at 5:00pm. Present were R. Blackwell, W.
Huggins, J. Catoe, W. Roary, L. Woodell, Glenn Odom, Gail Edwards and Gail Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

L. Woodell made a motion to accept the minutes for July 14,2014 meeting. A second was made by J.
Catoe. The entire BOD was in favor on motion with no further discussion.

The BOD unanimously voted to add any other defendant that lawyers recommend for the soil fumigate
law suit The entire BOD was in favor on motion with no further discussion.

The BOD discussed the one (1) lifetime adjustment should be extended to one (I) lifetime every three (3)
years. J. Catoe made the motion to extend the lifetime to one (1) every three (3) years. A second was
made by L. Woodell. The entire BOD was in favor on motion with no further discussion.

The Nestle American Water Co. has asked for approval for ARWS Board of Directors so they can install
a 5" water line in ARWS right-of-way for approximately eight miles. ARWS will own the water line, but
Nestle will have exclusive use of it If Nestle American Water Co. would ever go out of business, ARWS
would have the water line free and clear of any cost. W. Huggins made a motion to give Nestle approval
to install water line in right-of-way. A second was made by W. Roaiy. The entire BOD was in favor on
motion with no further discussion.

ARWS adjourned @ 7:00pm. The next meeting scheduled for October 14,2014 at 5:00p.m.
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Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: October 13,2014

ARWS held a meeting on Monday October 13,2014 at 5:00pm. Present were R. Blackwell, W. Huggins,
J. Catoe, W. Roary, L. Woodell, O. Hawkins, F. Joyner, Kenny Sox, Glenn Odom, Gail Edwards and Gail
Stoudemire.

President Blackwell welcomed everyone and Odis Hawkins gave the invocation.

W. Huggins made a motion to accept the minutes for September 8,2014 meeting. A second was made by
O. Hawkins. The entire BOD was in favor of motion with no further discussion.

New Business:

J. Catoe made a motion to hire Mark Moore form Nexun Pruet Law Firm to investigate the second Office
Inspector General (OIG) investigation of Alligator Rural Water. A second was made by L. Woodell Tlie
entire BOD was in favor of motion with no furdier discussion.

J. Catoe made a motion to dissolve the current contract with Alligator Rural Water & Pageland, and
renegotiate a new contract. A second was made by L. Woodell. The entire BOD was in favor of motion
with no further discussion.

L. Woodell made a motion to adjourn @ 7:pm. The next scheduled meeting will be November 10,2014.
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Board of Directors

Robert E. Blackweli

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Minutes: November 13,2014

ARWS held a meeting on Monday November 13,2014 at 5:00pm. Present were R. Blackweli, W.
Huggms, J. Catoe, W. Roaiy, L. Woodell, Kenny Sox, Glenn Odom, Gail Edwards and Gail Stoudemire.

President Blackweli welcomed everyone and Wade Huggms gave the invocation.

W. Huggins made a motion to accept the minutes for October 13, 2014 meeting. A second was made by
W. Roary. The entire BOD was in favor of motion with no further discussion.

New Busines-S!

Nestle Water North America will make an announcement Friday November 14 to construct a water
bottling facility in McBee. The facility will be located beside ARWS elevated water tank on Hwy 151.

Meeting adjoumed at 7:00pm. Next scheduled meeting is December 8,2014 @ 5:00pm.
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^^^ator 2iur'aflVater & Sewer Coffipany^ J?ic.
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Board of Directors

Robert E. Blackwell

Wade Hoggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject; Miimtes; January 12,2015

ARWS held a meeting on Monday January 12, 2015 at 5:00pm. Present were R. Blackwell, W. Muggins,
J. Catoe, L. Woodeli, O. Hawkins, F. Joyner, W. Roaiy, Kenny Sox, Glenn Odom, Gail Edwards and Gail
Stoudemire.

President Blackwell welcomed everyone and Glenn Odom gave the invocation.

J. Catoe made a motion to accept the minutes for December 8,2014 meeting. A second was made by W.
Roary. The entire BOD was in favor of motion with no further discussion.

W. Huggiiis made a motion to enter into executive session. A second was made by W. Roary. The entire
BOD was in favor of motion with no further discussion.

L. Woodeli made a motion to exit out of executive session. A second was made by J. Catoe. The entire
BOD was in favor of motion with no further discussion.

L. Woodeli made a motion to amend the motion that BOD made on September 26,2013.Odom &
Associates, Inc. would get 60% of pine straw sales for 3 years. The new motion is for Odom &
Associates, Inc. to get 100% of pine straw sales for 2 years. A second was made by W. Roary. The entire
BOD was in favor of motion with no further discussion.

L. Woodeli made a motion for ARWS to purchase Glenn Odom a new 2015 company truck. A second
was made by O. Hawkins. The entire BOD was in favor of motion with no further discussion.

L. Woodeli made a motion to adjourn. The next scheduled meeting is February 9,2015 @ 5:00pm

EXHIBIT
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liuTaflVater & Sewer Company^ J?tc.
£sta0Ss/ie^jgSz

Board of Directors

Robert E. Blackwell
Wade Huggins
Joseph R. Catoe
Larry Woodeil, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: February 9,2015

Cancelled due to sickness.
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2iuraflVater & Sewer Con^any^ J?ic.
T^tafii^Sed'jgSr

Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: March 9,2015

ARWS held a meeting on Monday March 9,2015 at 5:00pm. Present were R. Blackwell, W. Huggins, L.
Woodell, F. Joyner, W. Roary, Kenny Sox, Billy Spencer, Gail Edwards and Gail Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

L. Woodell made a motion to accept the minutes for January 12, 2015 meeting. A second was made by
W. Roary. The entire BOD was in favor of motion with no further discussion.

R. Blackwell made a motion to enter into executive session. A second was made by W. Huggins. The
entire BOD was in favor of motion with no fiirther discussion.

W. Huggins made a motion to exit out of executive session. A second was made by F. Joyner. The entire
BOD was in favor of motion with no further discussion.

No action required from the Board of Directors for information only.

Be it resolved that ARWS has authorized filing of permit application to U. S. Fish and Wildlife to cover
access of water line to provide NWNA water.

L. Woodell made a motion to adjourn. The next scheduled meeting is April 13,2015 @ 5:00pm.

PETITIONER 1769

3203



Board of Directors

Robert E. Blackwell
Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject Minutes: April 13,2015

^WS held a meeting on Monday April 13,2015 at 5:00pm- Present were R. Blackwell, W. Huggins, L.
Woodell, F. Joynei, W. Roary, J. Catoe, O. Hawkins, Glenn Odora, Gail Stoudemire & Kenny Sox.

President Blackwell welcomed everyone and gave the invocation.

L. Woodell made a motion to accept the minutes for March 9,2015 meeting. A motion made by W
Ro^. A second motion was made by O. Hawkins. The entire BOD was in favor of motion with no
further discussion.

W. Hu^ms made a motion to keep the sewer permit active. A second motion was made by O Hawkins
The entu-e BOD was in favor of motion with no further discussion.

F. Joyner made a motion to install a water line through the National Wildlife Refuge on Hwy 151 A
second motion was made by W. Roaiy. The entire BOD was in favor of motion with no furier
discussion.

T Catoe made a motion to accept the contract between McBee, ARWS & Nestle North America Water
Co. A second motion was made from L. Woodell. The entire BOD was in favor of motion with no fhrther
discussion. "viuiuici

^Huggins made a motion to enter into executive session. A second was made by W. Roaiy. The entire
BOD was in favor of motion with no further discussion.

F. Joyner inade a motion to exit out of executive session. A second was made by J. Catoe. The entire
BOD was in favor of motion with no further discussion.

L. Woo^Il made a motion to lower Odom & Associates, Inc. contract pay. A second was made by J
Catoe. The entire BOD was in favor of motion with no further discussion.

L. Woodell made a motion to adjourn @ 7.44pra. The next schedule meeting will be May 11 2015 (2)
6:00pm. ' ^
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Jiil^a.toT' SiufoflVateT & SeweT Cof^any^ Jnc.

Board of Directors

Robert E. Blackwell
Wade Hoggins
Joseph R. Catoe
Larry Woodeil, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: May 11,2015

on Monday I^y 11,2015 at 6:00pm. Present were R. Blackwell, F. Joyner, W.
Roary, J. Catoe, Glenn Odom, Gail Edwards, Gail Stouderaire, Kenny Sox & Lance Tully.

President Blackwell welcomed everyone and gave the invocation.

W^STaXThe ̂  r'non April 13,2015 meeting. A second motion was made byW. Roaiy. The entire BOD was m favor of motion with no further discussion.

election on Sunday June 28,2015. A time will be set later of

L^ce ™ly from Nestle Water North America updated Alligator's Board of Directors with the building
of the water bottling manufacturmg plant & the pipe line from the South Swift well site.

6-0^0^^^ made a motion to adjourn @ 7:50pm. The next schedule meeting will be June 8,2015 @
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Board of Directors

Robert E. Biackwell

Wade Huggins
Joseph R. Catoe
Larry Woodeil, Sr.

Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: June 8,2015

ARWS held a meeting on Monday June 8,2015 at 6:00pm. Present were R. Biackwell, F. Joyner,
W. Roaiy, J. Catoe. 0. Hawkins, W. Huggins, L. Woodell. Glenn Odora, Gail Edwards, Gail
Stoudemire, Kenny Sox.

President Biackwell welcomed everyone and W. Huggins gave the invocation.

W. Huggins made a motion to accept the minutes for May 11, 2015 meeting. A second motion
was made by J. Catoe. The entire BOD was in favor of motion widi no further discussion.

W. Huggins made a motion in order for a member to vote in the Board of Directors election die
member must have the correct account information in the Nicholson Business billing system 30
days before the election date. A second was made by L. Woodell The entire BOD was in favor of
motion with no further discussion.

L. Woodell made a motion to adjourn @ 8:00pm. The next scheduled meeting will be June 28,
2015 @ 4:00pm for the Annual Meeting.

378 West Pine Avcnue**Post Office Box S10**McBee, Sontfa Carolina 2!ll0I"843-33S-6464**Fax 843-335-7720
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Board of Birectors

Robert E. Blackwell

Wade Huggms
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Annual Meeting Minutes: June 28, 2015

Board of Directors election results were Frankie Joyner won 174 votes & Chad Atkinson 91
votes. The election was certified by President Blackwell and Secretary Catoe.

President Blackwell welcomed everyone and gave the invocation.

Glenn Odom, General Manger gave an overview of the 2014 Financial Audit, the CPA Tim
Comelison could find no negative finding for the year of 2014.

Wade Muggins made a motion to reappoint current Board of Directors seats as:

President- Robert Blackwell

Vice President - Wade Muggins
Secretary - Joseph R. Catoe
Treasurer- Larry Woodell, Sr.

A second motion was made by Willie Mae Roary with the entire BOD in favor with no further
discussion.

378 West Pine Avenue"Post Office Bos 810**McBee, South CaroliuB 29I0I**8«.33S-6464**F8x 843-335-7720
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Kuraf IVatsr & Sewsr Campmtys

Board of Directors

cheduled meeting for
July 13, 2015

Cancelled per BOD
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^ll^atar 2luraflVater & Sewer Cony^any^ Inc.
IstaSSsSed'igBz

Board of Directors

Scheduled meeting for
August 10, 2015

Cancelled per BOD
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Board of Directors

Robert E. Blackwell
Wade Huggins
Joseph R- Catoe
Lany Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: September 17,2015

ARWS held a meeting on June 8, 2015 at 6:00pm. Present were R. Blackwell, F. Joyner, W. Roary, J.
Catoe, 0. Hawkins, W. Huggins, L. Woodell, Glenn Odom, Gail Stoudemire & Kenny Sox.

President Blackwell welcomed everyone and W. Huggins gave the invocation.

L. Woodell made a motion to accept the minutes for June 8,2015 meeting. A second motion was made by
O. Hawkins. The entire BOD was in favor of motion with no further discussion.

R. Blackwell made a motion to enter into executive session. Billy Spencer was present to advise Board of
Directors on a legal matter. A second motion was made by F. Joyner. The entire BOD was in favor of
motion with no further discussion

R. Blackwell made a motion to exit out of executive session. A second motion was made by J. Catoe. The
entire BOD was in favor of motion with no further discussion

The meeting adjourned @ 7:30pm. The next scheduled meeting will be Monday October 12,2015 (21
6:00pm. ^
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HuTaflVater & Sewer Con^any^ Inc.
TstaSlis/ied~igSr

Board of Directors

Robert E. Blackwell
Wade Huggins
Joseph R. Catoe
Lany Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: October 12, 2015

^WS held a meeting on October 12, 2015 at 6:00 pm. Present were R. Blackwell, W. Roaiy, J. Catoe,
L. Woodell, Glenn Odom, Gail Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

J. Catoe made a motion to accept the minutes for September 17, 2015 meeting. A second motion was
made by W. Roary. The entire BOD was in favor of motion with no further discussion.

The Nestle Water Bottlmg Company has all the equipment inside the plant installed & the spring pipeline
has been completed. The projected operational date is January 2,2016.

L. Woodell made a motion to give the McBee Lawsuit to Nexsen Pruet Law Firm in Columbia, SC. A
second motion was made by J. Catoe. The entire BOD was in favor of motion with no further discussion.

L. Woodell made a motion to give Odom & Associates, Inc. a $7,000 per month raise begiiming January
1,2016. A second motion was made by J. Catoe. The entire BOD was in favor of motion with no further
discussion.

W. Roary made a motion to adjourn @ 7:00pm. The next scheduled meeting will be November 9,2015.
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2iufaf'}Vatef & Sewef Con^anyj Inc.
£^ta0&ded'ig8z

Board of Directors

Robert E. Blackwell
Wade Huggins
Joseph R, Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: November 15, 2015

^WS held a meeting on November 15, 2015 at 6:00 pm. Present were R. Blackwell, W. Roaiy, J. Catoe,
L. Woodell, Glenn Odom, Gail Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

J. Catoe made a motion to accept the minutes for October 12.2015 meeting. A second motion was made
by W. Roaiy. The entire BOD was in fevor of motion with no further discussion.

New Business:

The Board discussed a $5 million sewer phase. L. Woodell made a motion to approve, with a second
motion by W. Roary. The entire BOD was in favor of motion with no further discussion.

The Board discussed a Co Bank loan for reserve account & line of credit. W. Roaiy made a motion to
approve, with a second motion by J. Catoe. The entire BOD was in favor of motion with no further
discussion.

W. Roary made a motion to adjourn @ 7:00pm. The next scheduled meeting will be December 14,2015.
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Board of Directors

Scheduled meeting for
December 14, 2015

Cancelled per BOD
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Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Minutes: January 18, 2016

Cancelled per Glenn Odom
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Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Minutes: February 8,2016

ARWS held a meeting on February 8,2016 at 6:00 pm. Present were R. Blackwell, W. Roary, J. Catoe, L.
Woodell, W. Huggins, Glenn Odom, Gail Edwards & Gail Stoudemire.

President Blackwell welcomed everyone and Wade Huggins gave the invocation.

W. Huggins made a motion to accept the minutes for November 15,2015 meeting. A second motion was
made by W. Roary. The entire BOD was in favor of motion with no further discussion.

New Business:

L. Woodell made a motion that Alligator Water & Sewer Co., Inc. will not renew the WWTP
(Wastewater Treatment Plant) permits from SC DHEC. A second motion was made by W. Huggins, with
the understanding the permits could be renewed at a later time if ARWS need to. Die entire BOD was in
favor of motion with no further discussion.

L. Woodell made a motion to adjoum @ 7:00pm. The next scheduled meeting will be March 14,2016 (%
6:00pm.
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Board of Directors

Robert E. Biackwell

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: March 14, 2016

ARWS held a meeting on March 14, 2016 at 6:00 pm. Present were R. Biackwell, W. Huggins, F. Joyner,
W. Roary, J. Catoe, L. Woodell, & Kenneth Sox, Glenn Odom, Gail Edwards & Gail Stoudemiie.

President Biackwell welcomed everyone and gave the invocation.

W. Huggins made a motion to accept the minutes for February 8,2016 at 6:00 pm meeting. A second
motion was made by W. Roaiy. The entire BOD was in favor of motion with no further discussion.

W. Huggins made a motion to send a certified letter to Dennis Gardner to have the Alligator generator
removed from his property. A second motion was made by L. Woodell. The entire BOD was in favor of
motion with no furtiier discussion.

Glenn Odom, General Manager asked the Board of Directors, Robert Biackwell, Larry Woodell & Joseph
R. Catoe if they were going to run for re-election for the Board of Directors seats on June 26, 2016. All of
die Board members seats up for re-election agreed to run.

The meeting adjourned @ 7:45 pm. The next scheduled meeting if April 11,2016 at 6:00pm.
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AllC0<zti>r ^ Sewe^ Inc<
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Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Lany Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject; Emergency Meeting - Minutes: March 21,2016

ARWS held a meeting on March 21,2016 at 11:00 pm. Present were R. Blackwell, W. Huggins, W.
Roary, O. Hawkins, J. Catoe, L. Woodell, Glenn Odom, & Gail Stoudemire.

Alligator decided to continue with Sewer Phase HI, a motion was made by J. Catoe with a
second by W. Roary. The BOD was in favor of motions, with no further discussion.

J. Catoe made a motion to enter into executive session, with a second by W. Roary. BOD
discussed the Lawsuit with the Town of McBee & a new water rate increase. L. Woodell made a
motion to exit executive session, with a second motion from J. Catoe.

2016 Rates

Effectively July 1,2016

Residential

1" 2,000 gallons $27.00
Next 2001 - 99999999 $ 8.00 per 1,000 gallons

Commercial

V*- 2,000 gallons $27.00
Next 2001-999999999 $2.03 per 1,000 gallons

Industrial

D' 2,000 gallons $27.00
Next 2001 - 99999999 $8.00 per 1,000 gallons
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Wholesale Water

Chesterfield County Rural Water, Town of McBee & Cassatt Water Co.

$2.03 per 1,000 gallons

Sewer:

$7.24 per 1000 gallons - others
$6.05 per 1000 gallons - Nestle

Minirniiin Charge $500.00

Glenn presented that CoBank is willing to refinance 10 Rural Development loar^ to a cheaper
interest rate of 4%. The savings to ARWS over the years will be around $3,000,000.
CoBank will also refinance land note firom Arbor One, firom 6% to 4%, with a year rebate 1%, as
a condition of the proposed loan ARWS must have a rate increase.
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£stAblj5)icb 19S7

Resolution:

The board of Alligator Rural Water & Sewer Company, Inc.,

Meeting In session Monday, April 11,2016 do here by resolve to:

Give the General Manager Glenn Odom, authority to apply for a loan on the industrial park

land. These funds will be used to pay final bill from contractor of sewer station and pay off

Heritage Bank. Balance of proceeds will be deposited in ARWS's general bank account Loan

documents will be signed by President Blackwell.

Robert Blackwell

President

Joseph R. Catoe

Secretary

.  -Ai ODOtM STOUDEMIRE

Msry Public. Stac j c' .Si' jih Caroii.K::
Commission Expii-.-s March 6, 2023 i

378 West Pine Avenue**Post Office Box 810**McBGe, SC**843-335-6464**843-33S-7720

PETITIONER 1785

3219



Resolution

Board of Alligator Rural Water & Sewer Co., Inc., meeting in session Monday, April 11,
2016 do hereby resolve to:

Give Glem Odom, the General Manager authority to move CD from Heritage Community Bank
to First Citizens Bank. Then to use this amount to secure a 6-month Loan

Robert Blackwell, President

Jose^fh R. Catoe, Secretary

GAIL ODOM STOUDEMIRE

Notary Public, State of South Carolina
My Commission Expires March 6,2023
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Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Minutes: April 11,2016

^WS held a meeting on April 11,2016 at 6:00 pm. Present were R. Blackwell, W. Roaiy J Catoe L
Woodell, & Kenneth Sox, Glenn Odom, Gail Edwards & Gail Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

J. Catoe made a motion to accept the minutes for March 14,2016 at 6:00 pm meeting. A second motion
was made by W. Roary. The entire BOD was in favor of motion with no further discussion.

J. Catoe made a motion to give General Manger Glenn Odom, authority to apply for a loan on the
industrial park land. These funds will be used to pay final bill from contractor of sewer station and pay off
Heritage Bank. Balance of proceeds will be deposited in ARWS's general bank account. A second motion
was made by L. Woodell. The entire BOD was in favor of motion with no further discussion.

J. Catoe made a motion to give General Manger Glenn Odom, authority to move CD from Heritage
Cor^unity Bank to First Citizens Bank. Then to use this amount to secure a 6-month loan. A second
motion was made by L. Woodell. The entire BOD was in favor of motion with no further discussion.

L. Woodell made a motion to adjourn @ 7:30pm. The next scheduled meeting will be May 9, 2016 @
6:00pm. '
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Board of Pirectors

Robert E. Blackwell
Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Minutes: May 5,2016

ARWS held a meeting on May 5,2016 at 6:00 pm. Present were R. Blackwell, W. Roary. J. Catoe, L.
Woodell, W. Huggins, O. Hawkins & Kenneth Sox, Glenn Odom & Gail Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

J. Catoe made a motion to accept the minutes for April 11, 2016 at 6:00 pm meeting. A second motion
was made by W. Roary. The entire BOD was in favor of motion with no further discussion.

The Sewer Phase III is almost finished.

The Board of Directors will have their Board election on Sunday June 26,2016. The following Board
member are up for re-election: Robert E. Blackwell, Joseph R. Catoe & Lany Woodell.

ARWS Board of Directors adjourned the meeting @ 7:15pm. The next scheduled meeting will be June
13,2016 @ 6:00pm.
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Board of Directors

Robert E. Blackweli

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: June 13,2016

ARWS held a meeting on June 13, 2016 at 6:00 pm. Present were R. Blackweli, W. Roary, J. Catoe, L.
Woodell, W. Huggins, F. Joyner & Kenneth Sox, Glenn Odom, Gail Edwards & Gail Stoudemire.

President Blackweli welcomed everyone and gave the invocation.

W. Huggins made a motion to accept the minutes for May 9, 2016 at 6:00 pm meeting. A second motion
was made by W. Roary. The entire BOD was in favor of motion with no further discussion.

The Board of Directors will have their annual Board election on Sunday June 26,2016. The Candidates
for the election are Larry Woodell & Tracy Gardner.

J. Catoe made a motion to agree to pay Alligator Rural Water's OfRciat Advisor, Kenneth Sox, a $ 50.00
check for each board meeting he attends. A second motion was made by W. Huggins. The entire BOD
was in favor of motion with no further discussion.

L. Woodell made a motion to replace water lines on Wire Road of an 8" & Old Creek Road of 12". These
lines were installed with schedule 200 pvc pipe and needs to be replaced with ductle iron pipe, also needs
to install a 4" water line on L. E. Byrd Road. A campground is located on this road & ARWS has no
service there. A second motion was made by W. Roary. The entire BOD was in favor of motion with no
further discussion.

ARWS Board of Directors adjourned the meeting @ 7:15pm. The July 11, 2016 meeting will be
cancelled, per BOD. The next scheduled meeting will be August 8,2016 @ 6:00pm.
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Board of Directors

Robert E. Blackwell
Wade Huggins
Joseph R. Catoe
Larry Woodeli, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: Annual Meeting: June 26,2016

Board of Directors election results were Larry Woodell won 154 votes & Tracy Gardner 66 votes. The
election was certified by President Blackwell and Secretary Catoe.

President Blackwell welcomed everyone and gave the invocation.

Secretary Catoe gave an overview of the 2015 Financial audit, the CPA Tim Comelison could find no
negative fmding.

Wade Huggins made a motion to reappoint current Board of Directors seats are:

President—Robert Blackwell
Vice President - Wade Huggins
Secretary - Joseph Catoe
Treasures- Lany Woodell, Sr.

A second motion was made by W. Roary with the entire BOD was in favor of motion with no fiirther
discussion.
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Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roaxy

Subject: Minutes: July 11,2016

Board meeting cancelled. Per Glenn Odom
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Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Minutes: August 8,2016

Board meeting cancelled. Per Glenn Odom
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Board of Directors

Robert E. Blaclcwell

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Minutes: September 19,2016

^WS held a meeting on September 19, 2016 at 6:00 pm. Present were R. Blackwell W Roary J
Catoe, L. Woodell, W. Huggins, F. Joyner, Kenneth Sox, Glenn Odom, & Gail Stoudemire.

President Blackwell welcomed everyone and gave the invocation.

W. Roa^ made a motion to accept the minutes for June 13 & June 26,2016 meetings. A second motion
was made by L. Woodell. The entire BOD was in favor of motion with no further discussion.

J. Catoe made a motion to agree with the terms of the Nestle Waters North America sewer contract A
second motion was made by L. Woodell. The entire BOD was in favor of motion with no further
discussion.

ARWS Board of Directors adjoumed the meeting @ 7:15pra. The July i 1, 2016 meeting wUI be
cancelled, per BOD. The next scheduled meeting will be August 8,2016 @ 6:00pm.
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Board of Directors

Robert E. Blackwell
Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: October 17,2016

ARWS held a meeting on October 17,2016 at 6:00 pm. Present were R. Blackwell, W. Roary, L.
Woodell, W. Huggins, F. Joyner, O. Hawkins Kenneth Sox, Glenn Odom, & Gail Edwards.

President Blackwell welcomed everyone and gave the invocation.

^n & ̂sooiates has completed all work needed for the new sewer stations forSewer Phase III. Phase IV will include the area around Lake Robinson & Town of McBee.

^WS had no d^age for the Hunicane Matthew that came through our service area on Saturday
October 8. Joe McLeod was out monitoring the wells & making sure everything was operating cLctly.

^WS Bo^d of Dir^tors adjourned the meeting @ 7:15pm. The next scheduled meeting will be
November 14,2016 @ 6:00pm.
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Board of Directors

Robert E. Blackwel!

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Minutes: November 21,2016

ARWS held a meeting on November 21,2016 at 6:00 pm. Present were R. Blackwell, W. Roary, L.
Woodell, W. Huggins, F. Joyner, O. Hawkins, J. Catoe, Glenn Odora, Gail Stouderaire & Gail Edwards.

President Blackwell welcomed everyone and Odis Hawkins gave the invocation.

W. Huggins made a motion to accept the minutes for September 19,2016 meeting. A second motion was
made by O. Hawkins. The entire BOD was in favor of motion with no further discussion.

W. Huggins made a motion to accept the minutes for October 17,2016 meeting. A second motion was
made by W. Roary. The entire BOD was in favor of motion widi no further discussion.

J. Catoe made a motion for Alligator Water to supply A. O. Smith with water & to disconnect water
service with the Town of McBee. A second motion was made by L. Woodell. The entire BOD was in
favor of motion with no further discussion.

J. Catoe made a motion for Alligator Water to lease 2 acres of land in the Alligator Industrial Park to
Sandhills Medical Foundation. They are planning on opening a grocery store. Glenn will negotiate a low
rate lease for the 2 acres of land. A second motion was made by L. Woodell. The entire BOD was in favor
of motion with no further discussion.

The meeting adjourned at & 7:15. The next scheduled meeting will be December 12 @ 6:00pm.
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Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Minutes: December 12,2016

ARWS held a meeting on December 12, 2016 at 6:00 pm. Present were R. Blackwell, W. Roaiy, W.
Huggins, F. Joyner. 0. Hawkins, J. Catoe, Gleim Odom, Gail Stoudemire & Gail Edwards.

President Blackwell welcomed everyone and gave the invocation.

W. Roary made a motion to accept the minutes for November 21,2016 meeting. A second motion was
made by J. Catoe. The entire BOD was in favor of motion with no further discussion.

The Sewer Phase HI, the letter of conditions will be approved by the end of December 2016.

The final plans for the Sewer Phase IV will be in the spring of 2017.

J. Catoe made a motion to retroactive the 40% of wholesale water usage pay to Odom & Associates, Inc.
begin in January 1,2017. A second motion was made by W. Huggins. The entire BOD was in favor of
motion with no furdier discussion.

The meeting adjourned @ 8:30, the next scheduled meeting will be January 9, 2017 @ 6:00pm.
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Board of Directors

Robert E. Blackwell

Wade Hoggins
Joseph R. Catoe
Lany Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject; Minutes: January 09,2017

Cancelled per Glenn Odom
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Alligator Rural Water & Sewer Co., inc.

February 13, 2017

The monthly scheduled Board of Directors meeting was
cancelled due to sickness.
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Board of Directors

Robert E. Blackwell
Wade Huggins
Joseph R. Catoe
Lany Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: March 13,2017

^WS held a meeting on March 13,2017 at 6:00 pm. Present were R. Blackwell, W. Roaiy, W. Hueains
O. Hawkins, J. Catoe, Glenn Odom, Gail Stoudemire & Gail Edwards.

President Blackwell welcomed everyone and gave the invocation.

R. Catoe made a motion to accept the minutes for December 12,2016 meeting. A second motion was
made by W. Roary. The entire BOD was in favor of motion with no turther discussion.

W. Huggins made a motion to enter into executive session to discuss contractional issues. A second
motion was made by W. Roary. The entire BOD was in favor of motion with no further discussion.

W. Roard made a motion to approve payment to Odom & Associates, Inc. A second motion was made by
W. Roary. The entire BOD was in favor of motion with no further discussion.

W. Roary made a motion to exit executive session. A second motion was made by W. Huggins. The entire
BOD was in favor ofmotion with no further discussion.

Old Business:

A. O. Smith is in the process of drilling their own water wells, they will discontinue water service from
the Town of McBee by late April 2017.

Sewer Phase HI should have all paper work from Kellahan & Associates by the end of April 2017.

The meeting adjourned @ 7:30. The next scheduled meeting will be April 10,2017 @ 6:00pm.
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Board of Directors

Robert E. Blackweli

Wade Huggins
Joseph R. Catoe
Lany Woodell, Sr.
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: April 18,2017

ARWS held a meeting on April 18,2017 at 6:00 pm. Present were W. Roaiy, W. Huggins, O. Hawkins
F. Joyner, R. Catoe, Glenn Odom, Gail Stoudemire & Gail Edwards.

Vice President Huggins welcomed everyone and gave the invocation.

W. Roaiy made a motion to accept the minutes for March 13,2017 meeting. A second motion was made
by J. Catoe. The entire BOD was in favor of motion with no further discussion.

J. Catoe made a motion to credit $603.27 to Johnny Kings account 1707. He had damages from the water
meter pressure regulator not working properly. He submitted two receipts from Lowe's for $603.27 where
he had to replace a toilet & water heater. A second motion was made by F. Joyner. The entire BOD was in
favor of motion with no further discussion.

O. Hawkins made a motion to adjourn @ 7:30pm. The next ARWS Board of Director meeting is May 8
2017 @ 6:00pm. '
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Board of Directoi^

Robert E. Blackwell
Wade Huggins
Joseph R. Catoe
Larry Woodell, Sr.
Odis Hawkins

Frankie Joyner
WiJiie Mae Roary

Subject: Minutes: May 8,2017

ARWS held a meeting on May 8,2017 at 6:00 pm. Present were R. Blackwell, W. Roaiy, W Huggins 0
Hawkins, R. Catoe, Glenn Odom, Gail Stoudemiie & Gail Edwards.

President Blackwell welcomed everyone and gave the invocation.

W. Huggins made a motion to accept the minutes for April 1S, 2017 meeting. A second motion was made
by w. Roary. The entire BOD was in favor of motion with no further discussion.

Kellahan & Associates said the Sewer Project is almost completed. They have no specific date when
construction will begin.

ARWS Board of Directors Election is scheduled for June 25,2017 @ 1:30- 3:00pm @ McBee Scout
Building.

The next scheduled BOD meeting is June 12,2017 @ 6:00pm.
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Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject- Minutes: June 12,2017

^WS held a meeting on June 12,2017 at 6:00 pm. Present were W. Roary, W. Huggins, O. Hawkins, R
Catoe, F. Joyner, H. Snipes, Glenn Odom, Gail Stoudemlre & Gail Edwards.

Vice President Huggins welcomed everyone and gave the invocation.

W. Roap; ma^ a motion to accept the minutes for May 8,2017 meeting. A second motion was made by
O. Hawkins. The entire BOD was in favor ofmotion with no further discussion.

Alligator Water will not have an Board of Director Election. Wade Huggins & Odis Hawkins
have accepted a new term for their seats.

Glenn have requested a meeting wdth A.O. Smith to discuss if Alligator could sell them water. A
letter will be sent to A. O. Smith. & Mayor Campolong to set up a meeting. J. Catoe made a
motion to give Glenn Odom authority to make decisions to sell water to A. O. Smith. W. Roaiy
second the motion. The entire BOD was in favor of motion with no further discussion.

Larry Woodell, Jr. has verbally resigned as a member ofthe Board of Directors of Alligator
Water Co. Harold Snipes has been appointed to take his seat.

Glenn discussed the increase of Wholesale water rates & Sewer rates. The wholesale water rates
from $2.03 to $2.23. Die Sewer rates from $7.24 to $9.50. O. Hawkins made a motion to
increase the wholesale water rates. A second motion was made by J. Catoe. The entire BOD was
in favor of motion with no further discussion.

The BOD agreed to cancel the monthly meeting for July 10, 2017. The next scheduled monthly
meeting is August. 14,2017 @ 6:00pm.
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JuCy lo, 2017

Meeting canceCCecCper XOD
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Board of Directors

Robert E. Blackwell
Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawl^s
Frankie Joyner
Willie Mae Roary

Subject: Minutes: August 14,2017

ARWS held a meeting on August 14,2017 at 6:00 pm. Present were R. Blackwell, W. Roary W.
Huggms, O. Hawkins, R. Catoe, F. Joyner, H. Snipes, K. Sox, Glenn Odom, Gail Stoudemire& Gail
Edwards.

President Biackwell welcomed everyone and gave the invocation.

W. Huggins made a motion to accept the minutes for June 12,20i 7 meeting. A seeond motion was made
by O. Hawkins. The entire BOD was in favor ofmotion with no further discussion.

F. Joyner made a motion for ARWS to send John Martin a copy ofthe 2016 Financial Audit. A second
motion was made by J. Catoe. The entire BOD was in favor of motion with no further discussion.

Myron Kellahan, Kellahan & Associates, Inc. will have the Sewer Phase m completed in a few weeks.]

The meeting adjourned @ 7:00pm.

The next scheduled meeting will be Thursday September 14,2017 @ 6:00pm.
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SeptemBer ii, 2017

Meeting canceCiecCper XOT)
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Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: October 17,2017

ARWS held a meeting on October 17,2017 at 10:30am. Present were R. Blackwell, W. Roaiy, W.
Huggins, O. Hawkins, J. Catoe, F. Joyner, Glenn Odom, Gail Stoudemire & Gail Edwards.

President Blackwell welcomed everyone and gave the invocation.

J Catoe made a motion to enter into executive session to discuss Town ofMcBee Law Suite with Billy
Spencer, ARWS attorney. A second motion was made by W. Roary. The entire BOD was in favor of
motion with no further discussion.

W. Roaiy made a motion to exit executive session. A second motion was made by O. Hawkins. The entire
BOD was in favor of motion with no further discussion.

The next Board Meeting November 13,2017 @ 6:00.
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Board of Directors

Robert E- Blackwell

Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Minutes: November 13,2017

ARWS held a meeting on November 13,2017 at 6:00 pm. Present were R. Blackwell, W. Roaiy, W.
Huggins, O. Hawkins, J. Catoe, F. Joyner, H. Snipes, K. Sox, Glenn Odom, Gail Stoudemire & Gail
Edwards.

President Blackwell welcomed everyone and Odis Hawkins gave the invocation.

W. Huggins made a motion to accept the minutes for October 17,2017 meeting. A second motion was
made by O. Hawkins. Uie entire BOD was in favor ofmotion with no iurther discussion.

The projected beginning for Sewer Phase U is summer of2019.

Phase in should be getting final papers from Kellahan & Associates within 3 months.

J. Catoe made a motion to give Glenn Odom, General Manager, to have a vote at the SCRWA
Conference. A second motion was made by O. Hawkins. The entire BOD was in favor of motion with no
further discussion.

W. Huggins made a motion to pass a resolution for Glenn Odom, General Manager, authority to
get Mutual Savings in Hartsville SC to supply the Interim Financing for Sewer Phases II an III. A
second motion was made by O. Hawkins. The entire BOD was in favor of motion with no further
discussion.

J. Catoe made a motion to give Glenn Odom, General Manager, authority to be a delegate at the
SCRWA Conference. A second motion was made by O. Hawkins. The entire BOD was in favor of
motion with no further discussion.

J. Catoe made a motion to pass a resolution for Glenn Odom, General Manager, authority to get
Mutual Savings in Hartsville SC to agree to a credit card accoimt for Alligator Rural Water Co.
A second motion was made by W. Huggins. The entire BOD was in favor of motion with no further
discussion.

The meeting was adjourned @ 7:45pm. The next scheduled meeting is December 11,2017 @ 6:00pm.
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Board ofDirectors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

subject: Minutes: December 11,2017

CanceHed per Glenn Odom
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Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Minutes: January 08,2018

Cancelled per Glenn Odom
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Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Minutes: Februaiy 12,2018

ARWS held a meeting on Februaiy 12,2018 at 6:00 pm. Present were R. Blackwell, W. Roaiy, W.
Huggins, J. Catoe, F. Joyner, H. Snipes, K. Sox, Glenn Odom, Gail Stoudemire & Gail Edwards.

President Blackwell welcomed everyone and gave the invocation.

W. Huggins made a motion to accept the minutes for November 13,2017 meeting. A second motion was
made by W. Roary. The entire BOD was in favor of motion with no further discussion.

J. Catoe made a motion to pass a resolution for Glenn Odom, General Manager, to sign paper work for
loans from Mutual Savings in Hartsville, SC. To install $2.2 million for sewer project & $2 million for
water project. A second motion was made by W. Roaiy. The entire BOD was in favor of motion with no
further discussion.

W. Huggins made a motion to allow Glenn Odom, General Manager, proceed to pay all loans to CoBank.
A second motion was made by W. Roary. The entire BOD was in favor of motion with no further
discussion.

W. Huggins mad a motion to enter into executive session. A second motion was made by W. Roaiy. The
entire BOD was in favor of motion with no further discussion.

J. Catoe made a motion to exit out of executive session. A second motion was made by W. Roary. The
entire BOD was in favor of motion with no further discussion.

H. Snipes made a motion to to pay remaining funds owed to Management Company. A second motion
was made by W. Roaiy. The entire BOD was in favor of motion with no further discussion.

The meeting adjourned @ 7:45pm. The next scheduled meeting will be March 12,2018 @ 6:00pni.
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Board of Directors

Robert E. Biackwell

Wade Huggins
Joseph R- Catoe
Harold Snipes
Odis Hawl^
FranJde Joyner
Willie Mae Roary

Subject* Minutes: March 12,2018

ARWS held ameeting on March 12,2018 at 6:00 pm. Present were R. Biackwell, W. Roaiy, W. Huggins,
J. Catoe, O. Hawkins, H. Snipes, K. Sox, Glenn Odom, Gail Stoudemire.

President Biackwell welcomed everyone and gave the invocation.

W. Hu^ins made a motion to accept the minutes for February 12,2018 meeting. A second motion was
made by W. Roaiy. The entire BOD was in favor ofmotion with no further discussion.

0. Hawkins made a motion to give the contract work to Phase 2 Sewer to RWF Construction & Biake
Electric to install the electrical work. A second motion was made by W. Huggins. The entire BOD was in
favor of motion with no further discussion.

W. Huggins made a motion to open a food bank @ Well # 1 located on Hartsville Ruby Road. A second
motion was made by W. Roaiy. The entire BOD was in favor of motion with no fiirther discussion.

W. Huggins made a motion to give the contract for water Phase 14 to Odom & Associates, Inc. A second
motion was made by W. Roaiy. The entire BOD was in favor of motion with no further discussion.

J. Catoe made a motion to pass a Resolution drawn by Gary Crawford. A second motion was made by W.
Roary. The entire BOD was in favor ofmotion with no further discussion

W. Roary made a motion to adjourn @ 7:00pm. The next scheduled meeting will be April 9,2018 @
6:00pm.

PETITIONER 181

3245



Atti0€^t(>r' ^ Sewer' Canpccr^j Jna
BstxtbUihed^lSST'

Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawl^s
Frankie Joyner
Willie Mae Roary

Subject Minutes: April 9,2018

ARWS held a meeting on April 9,2018 at 6:00 pm. Present were R. Blackwell, W. Roaiy, W. Huggins, J.
Catoe, H. Snipes, O. Hawkins, K. Sox, Glenn Odom, Gail Stoudemire & Gail Edwards.

President Biackwell welcomed everyone and O. Hawkins gave the invocation.

W. Roary made a motion to accept the minutes for March 12,2018 meeting. A second motion was made
by J. Catoe. The entire BOD was in favor of motion with no further discussion.

T^e Water Phase 14 is under construction on Hwy 151. The line will be completed next week. The 12"
line for Old Creek will be installed later in the year.

A motion was made by J. Catoe to allow Odom & Associates to purchase two pieces of equipment
through Alligator Rural Water. Odom & Associates will pay all costs. A second motion by W. Roaiy.

A motion was made by W. Roaiy to enter into executive session to discuss Blake Electric contracts. A
second motion by O. Hawkins. The entire BOD was in favor ofmotion with no further discussion.

A motion was made by J. Catoe to exit out of executive session. A second motion by W. Roaiy. The
entire BOD was in favor of motion with no further discussion.

The meeting adjourned @ 7:30pm. The next scheduled meeting is May 14,2018 at 6:00pm.
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Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roary

Subject: Minutes: May 14,2018

ARWS held a meeting on May 14, 2018 at 6:00 pm. Present were W. Roaiy, W, Huggins, J. Catoe, H.
Snipes, O. Hawkins, F. Joyner, K. Sox, Glenn Odom, Gail Stoudemire & Gail Edwards.

Vice President Hu^ins welcomed everyone and gave the invocation.

O. Hawkins made a motion to accept the minutes for April 9,2018 meeting. A second motion was made
by W. Roary. The entire BOD was in favor ofmotion with no lurther discussion.

O. Hawkins made a motion to sell 10 acres of land for $6,500 per acre to SCE& G (South Carolina
Electric & Gas Company). The land is located in ARWS Industrial Park on Hwy 151. A second motion
was made by W. Roaiy. The entire BOD was in favor of motion with no further discussion.

The Phase 14 Hwy 151 Project 8" line is completed. The volume of water is flowing as projected.
The first phase of the 2.2 mile 12" line on Old Creek Road has begun, the phase of the project will be
completed this fall.

The next scheduled BOD meeting will be June 11,2018 @ 6:00p.m.
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Board of Directors

Robert E. Blackwell

Wade Hoggins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Minutes: June 24,2018

3 P' Annual Meeting

General Managers Report:

1. Water Phase 14 75% complete
2. Sewer Phase 3 50% complete
3. Northeast Technical College will build a new campus on 10 acres. ARWS donated
4. IGA Grocery Store should break ground in the fall.
5. Chesterfield County Rirral Water is now buying 100% wholesale water from ARWS.

Secretary Report:

Best audit ARWS has ever received, the many years of building and planning are starting to pay
dividends.

Election of New Officers: J. Catoe made a motion & H. Snipes second the motion.

President:

Vice President:

Secretary:
Treasurer:

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roary
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Board of Director

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy

Subject: Minutes: June 24,2018 Special Meeting

Rate increase:

H. Snipes made a motion to increase water rates to $9.25 per 1000 gallons. W. Huggins second
the motion. The entire BOD was in favor of the motion with no further discussion.
No increase in $27.00 minimum.

H. Snipes made a motion to increase Odom & Associates, Inc. contract pay $4,000.00 for
employee license. W. Roary second the motion. The entire BOD was in favor of the motion with
no hirther discussion.
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^in^ator RuraflVater & SewBT CoTT^any, Inc.
Rsta0&/ied'ig8/^

Board of Directors

Robert E. Blackwell
Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawl^s
Frankie Joyner
Willie Mae Roary

Subject: Minutes: July 9,2018

Cancelled per Glenn Odom
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£r Sewe4^ C<>mpc^^ Ina
F^aMt^ted^l98F

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Wiliie Mae Roary
Harold Snipes
Robert E. Blackwell

Frankie Joyner

Subject: Minutes: August 13,2018

ARWS held a meeting on August 13,2018 at 6:00 pm. Present were R. Blackwell, W. Roaiy, W.
Huggins, J, Catoe, K. Sok, Glenn Odom, Gail Stoudemire & Gail Edwards.

President Huggins welcomed everyone and gave the invocation.

W. Huggins made a motion to accept the minutes for May 14 & June 24,2018 meetings. A second
motion was made by W. Roary. The entire BOD was in favor of motion with no iurther discussion.

The grocery store "IGA" will be announcing they will be building a store in the Alligator Industrial Park
on Thursday August 23,2018. They are planning to start construction before the end of this year with the
completion in the spring of 2019.

North Eastern Technical College will be announcing their building in the Alligator Industrial Park in the
next few weeks.

R. Blackwell made a motion to change a residential customer's rate to a farm rate ifthe customer uses
10,000 gallons of water for six (6) months. A second motion was made by X Catoe. The entire BOD was
in favor of motion with no further discussion.

The next scheduled meeting will be September 10,2018 @ 6:00pra.
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^n^ator HitraflVater & Sewef Cotr^any, Jnc,
^sta0&Aecfig8z

Board of Directors

Robert E. Blackwell

Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawldns

Frankie Joyner
Willie Mae Roary

Subject; Minutes: September 10,2018

Cancelled per Glenn Odom
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AllC0<!Ui>r' Kura^Watre^^ ̂  Sewef C(>mpa4^j Incc
EstublC^ied^l987

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roaiy
Harold Snipes
Frankie Joyner

Subject Minutes: October 8,2018

ARWS held a meeting on October 8,2018 at 6:00 pm. Present were 0. Hawkins, W. Roary, W. Huggins,
J. Catoe, Glenn Odom, Gail Stoudemire & Gail Edwards.

President Huggins welcomed everyone and gave the invocation.

W. Roary made a motion to accept the minutes for August 13,2018 meeting. A second motion was made
by O. Hawkins. The entire BOD was in favor of motion with no fiarther discussion.

J. Catoe made a motion to have Nicky Kellahan, Kellahan & Associates, hic. to have a fly over to have a
layout of future water, sewer plans and parcel layout for Industrial Park. A second was made by 0.
Hawkins. The entire BOD was in favor of motion with no further discussion.

W. Roary made a motion to approve for Glenn Odom, General Manager, to sign documents widi Mutual
Savings Bank regarding application for a loan forlGA Grocery Store & documents for Sewer Phase 4. A
second was made by J. Catoe. The entire BOD was in favor of motion with no further discussion.

J. Catoe made a motion to purchase 16.47 acres from Ann Oulsey & get approval for a loan from Mutual
Savings bank for the purchase price of $97,000. beside Alligator Industrial Park. A second motion was
made by W. Roary. The entire BOD was in favor of motion with no riirther discussion.

J. Catoe made a motion to purchase 11.48 acres from Ann Oulsey & get approval for a loan from Mutual
Savings bank for the purchase price of $63,000 beside Alligator Industrial Park. A second was made by
W. Roary. The entire BOD was in favor of motion with no further discussion.

O. Hawkins made a motion to adjourn @ 7:45pm. The next scheduled meeting will be November 12,
2018 @ 6:00pm.
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AUCgutor KurcU/WatBT £r Sewer Compai^j Ina
EstaMi4hed'1987

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roary
Harold Snipes
Frankie Joyner

Subject: Minutes: November 12,2018

Meeting cancelled per Glenn Odom
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KuT'ctl/WcctB^ ̂  Cofnpa4^j Jncy.
E^taUCihed^l987

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roary
Harold Snipes
Frankie Joyner

Subject: Minutes: December 10,2018

Meeting cancelled per Glenn Odom
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HuraZ'WcttBt' Sewer" Compariyj Incc
EstaMcsh^lPBF

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roary
Harold Snipes
Frankie Joyner
Sheny Knight

Subject: Minutes: January 14,2019

ARWS held a meeting on January 14, 2019 at 6:00 pm. Present were O. Hawkins, W. Roaiy, W.
Huggins, J. Catoe, H. Snipes, S. Knight, Glenn Odom, Gail Stoudemire & Gail Edwards.

President Huggins welcomed everyone and O. Hawkins gave the invocation.

O. Hawkins made a motion to accept the minutes for October 8,2018 meeting. A second motion was
made by H. Snipes. The entire BOD was in favor of motion with no fiirther discussion.

The IGA grocery store may begin construction in early Spring of 2019 & possible Grand Opening in early
Fall.

The Sewer upgrade on pump stations is about 90% completed.

The Phase 14 Water Project is about 90% completed. Only about 6 tenths of a miles until completion.

The next scheduled BOD meeting is February 11,2019 @ 6:00pm.

378 West Pine Avenuc**Post Otlice Box 810**McBec, South Carotina 29101**843-335-6464'*Fax 843-335-7720
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AlZt0c(^^>§^ & Sewer'Coifipa4^j Inc:
E^ti;iMi4hed^l987

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roary
Harold Snipes
Frankie Joyner
Sherry Knight

Subject: Minutes: Februaiy 11,2019

ARWS held a meeting on Februaiy 11,2019 at 6:00 pm. Present were O. Hawkins, W. Roaiy, W.
Huggins, J. Catoe, H. Snipes, S. Knight, R. Catoe, F. Joyner, Glenn Odom, Gail Stoudemire & Gail
Edwards.

President Huggins welcomed everyone and gave the invocation.

W. Roary made a motion to accept the minutes for January 14,2019 meeting. A second motion was made
by O. Hawkins. The entire BOD was in favor ofmotion with no further discussion.

O. Hawkins made a motion to have the Bi-Laws changes so ARWS could have a facility that sold food. A
second motion was made by W. Roary. The entire BOD was in favor of motion with no further
discussion.

Meeting adjourned @ 7:00pm. The next scheduled meeting is March 11,2019 @ 6:00pm.
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^  C(>mpa4^j Ina
Fstublt4hed^l98F

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roary
Harold Snipes
Frankie Joyner
Sheny Knight

Subject: Minutes: March 11,2019

ARWS held a meeting on March 11,2019 at 6:00 pm. Present were O. Hawkins, W. Roaty, W. Huggins,
J. Catoe, H. Snipes, R. Catoe, Glenn Odom, Gail Stoudemire & Gail Edwards.

President Huggins welcomed everyone and gave the invocation.

R. Cafoe made a motion to accept the minutes for February )!, 2019 meeting. A second motion was made
by H. Snipes. The entire BOD was in Tavor ofmotion with no iurther discussion.

The Board Members, Sherry Knight, Joseph R. Catoe and Harold Snipes have declared they will run for
re-election for another (3) three-year term on June 23,2019.

Meeting adjourned @ 7:l5pm. The next scheduled meeting will be April 8,2019 @ 6:00pm.
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Jll^ator SluruflVater' & Sewer Cof?^any_, Jnc,
^staSiis/iecfjgSr

Board of Directors

Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roary
Sherry Kjiight

Subject: Minutes: April 8,2019

Cancelled per Glenn Odom
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Allt0<ttor' Hi44^ul^WatB§^ ̂  Cofftpca^j Ina
EstaMc^ied^igsr

Board of Directors

Wade Huggins
Odis Hawkms

Joseph R. Catoe
Willie Mae Roary
Harold Snipes
Frankie Joyner
Sheny Knight

Subject: Minutes: May 13,2019

ARWS held a meeting on May 13,2019 at 6:00 pm. Present were O. Hawkins, W. Roaiy, W. Huggins, J.
Catoe, H. Snipes, S. JCnight, Glenn Odom, Gail Stoudemire & Gail Edwards.

President Huggins welcomed everyone and gave the invocation.

O. Hawkins made a motion to accept the minutes for March 11,2019 meeting. A second motion was
made by W. Roaiy. The entire BOD was in favor ofmotion with no further discussion.

The Sewer Project will be funded by the end ofMay. $200.00 sewer taps are still available until project
begins.

The Annual Board of Directors meeting will be held on June 23,2019 @ l;30-3:00pm. Sheny Knight,
Harold Snipes & Joseph R. Catoe are up for re-election.

Kellahan & Associates are waiting on several permits for the IGA Grocery Store. The construction will be
this fall.

J. Catoe made a motion to have Alligator Water install a 500,000-galion ground tank in the Middendorf
area. This tank will store water so Chesterfield County Rural Water can provide more water for his
increased sales. A second motion was made by O. Hawkins. The entire BOD was in favor of motion with
no further motion.

The next scheduled meeting will be June 10,2019 @ 6:00pm.

PETITIONER 1826

3260



^hiraflVater & Sewef CoTnpanyj Inc.
IstaSiis/iecfigSz

Board of Directors
Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roary
Sherry Knight

subject: Minutes: June 10,2019

Cancelled per Glenn Odom
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RuraflVater & Sewef CoTT^any, I?tc.
:Esta0lis/ied'ig87^

Board of Directors

Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy
Sherry Knight

Subject: Minutes: June 23,2019

32'"' Annual Meeting

President Huggins called the meetingto order & had the invocation, Tlien he turned the meeting over to
the General Manager, Glerm Odom.

General Managers Report:

1. Hwy 1, Middendorf Community, the Black Creek Bridge Project has been completed.
2. Sewer Project Phase 3 is completed.
3. Chesterfield County Rural Water is buying 100% wholesale water fi:om ARWS.

They are not buying from Anson County & Cheraw.
4. Projected Project 15 - Installation of 2-miUion-gallon storage tank in Middendorf Community.

Secretary Report:

The 2018 Financial Audit has not been completed.
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JUligfator' 3luraflVater & Sewer Cony^any^ Inc.
^staSlis/iecfigSr

Board of Directors

Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roary
Sherry Knight

Subject: Minutes: July 8,2019

Cancelled per Glenn Odom
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^S€ubli4hed^l987

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roary
Harold Snipes
Frankie Joyner
Sheny Knight

Subject: Minutes: August 26,2019

ARWS held a meeting on August 26,2019 at 6:00 pm. Present were O. Hawkins, W. Roaiy, W. Huggins,
J. Catoe, H. Snipes, F. Joyner, S. Knight, Glenn Odom, Gail Stoudemire & Gail Edwards.

President Huggins welcomed everyone and gave the invocation.

O. Hawkins made a motion to accept the minutes for June 23,2019 meeting. A second motion was made
by W. Roary. The entire BOD was in favor of motion with no further discussion.

Nestle North American Waters is expanding their water lines with 5-gallon containers. They plan to use
more ARWS water.

Sewer Phase 4, Lake Area, Kellahan & Associates expect to bid out project before end of 2019.

W. Huggins made a motion to enter into executive session. A second motion was made by W. Roaiy.
The entire BOD was in favor of motion with no further discussion.

The Board of Directors agreed to buy the 11.48 acres, tract B, of land from Gene & Ann Ousley.

J. Catoe made a motion to exit out of executive session. A second motion was made by O. Hawkins. The
entire BOD was in favor ofmotion with no further discussion.

J. Catoe made a motion to give a credit of $1,122.82 to ARWS customer, Charlene Hodges. She had
damages that may have been caused by ARWS pressure regulator registering too high. A second motion
was made by O. Hawkins. The entire BOD was in favor of motion with no further discussion.

ARWS next scheduled meeting will be October 7,2019 @ 6:00pm.
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JLH^ator SturaflVater & Sewer Co7fyt?any, Inc.
^staSitsSed'igSr

Board of Directors

Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roary
Sheny Knight

Subject: Minutes: September 9,2019

Cancelled per Glenn Odom
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^ll^atoT' Ruraf^ater & Sewer Con^any^ Inc*
RstaSiis/iecfigSr

Board of Directors

Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy
Sherry Knight

Subject: Minutes: October 14,2019

W. Huggins made motion to enter into executive session to discuss legal matters
with William Spencer, Spencer Law Firm. All of BOD were in favor of motion.

W. Roary made motion to exit executive session. All of BOD were in favor of
motion.

Next scheduled meeting is November 11,2019 @ 6:00pm.
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Hurafyi^ater & Sewer CoTftpany, Inc.
Ista0&/ied'ig8r

Board of Directors

Wade Hugg ins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roaiy
Sherry Knight

Subject; Minutes: November 11,2019

Cancelled per Glenn Odom
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SluraflVater & Sewer CoTT^any^ Inc.
IstaSiisSecfigSr

Board of Director

Wade Huggins
Joseph R. Catoe
Harold Snipes
Odis Hawkins

Frankie Joyner
Willie Mae Roary
Sherry Knight

Subject: Minutes: December 9,2019

Cancelled per Glenn Odom
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AUCgiPuti^r Kcu^aZ^Wa^er' ̂  Server Compa4^j Ina
Es€tMC$hed^l98F

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
WiJlie Mae Roary
Harold Snipes
Frankie Joyner
Sheny Knight

Subject: Minutes: Januaiy 27,2020

ARWS held a meeting on January 27,2020 at 6:00 pm. Present were O. Hawkins, W. Roaiy, W.
Huggins, J. Catoe, H. Snipes, S. Knight, Glenn Odom, Gail Stoudemire & Gail Edwards.

President Huggins welcomed everyone and O. Hawkins gave the invocation.

O. Hawkins made a motion to accept the minutes for August 26,20J9 meeting. A second motion was
made by W. Roary. The entire BOD was in favor of motion with no fiirlher discussion.

The S. C. Public Employee Benefits Authority, SC Retirement Program, is auditing Glenn Odom. There
are questions if he is an ARWS employee or Odom & Associates, Inc.
W. Roaiy made a motion to allow an attorney to be hired to represent Glenn Odom. A second motion was
made by O. Hawkins. The entire BOD was in favor of motion with no further discussion.

J. Catoe made a motion to increase the water rates. A second motion was made by W. Roaiy. The entire
BOD was in favor of motion with no further discussion.

Residential: Minimum rate: 0-2000 gal. $30.00 0-2001 gal. $10.25

Commercial: Minimum rate: 0-2000 gal. $30.00 0-2001 gal. $ 3.23

Industrial: Minimum rate: 0-2000 gal. $30.00 0-2001 gal. $11.25

W. Huggins made a motion to adjourned @ 7:D0pm
The next scheduled meeting is Februaiy 10,2020 @ 6:00pm.

PETITIONER 1835
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Allc0iP(jt^yr' Tiur'cil/WcvtBi^ ̂  Sewei^ Cchnpa4^^ Ind
^StuUCihed^l98F

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roary
Harold Snipes
Frankie Joyner
Sherry Knight

Subject: Minutes: February 17,2020

ARWS held a meeting on February 17,2020 at 6:00 pm. Present were O. Hawkins, W. Roary, W.
Huggins, J. Catoe, H. Snipes, S. Knight, K. Sox, Glenn Odom, Gail Stoudemire & Gail Edwards.

President Huggins welcomed everyone and gave the invocation.

R. Catoe made a motion to accept the minutes for January 27,2020 meeting. A second motion was made
by W. Roary. The entire BOD was in favor of motion with no further discussion.

W. Huggins made a motion to increase the water tap installation fee to $1,000.00. A second motion was
made by R. Catoe. The entire BOD was in favor of motion with no further discussion.

W. Huggins made a motion to increase the wholesale water rate to $2.20. A second motion was made by
R. Catoe. The entire BOD was in favor of motion with no fiitlher discussion.

R. Catoe made a motion to pass a resolution for Glenn Odom, General Manager, authority to get a loan
for $1,450,000.00 from Mutual Savings Bank in Harfsville SC. A second motion was made by W. Roary
the entire BOD was in favor ofmotion with no further discussion.

The next scheduled monthly meeting will be March 9,2020 @ 6:00pm.
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AlZt0CP(X:(yr' ^ CotHpcu^^ lyuk

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roan'

Harold Snipes
Frankie Joyner
Sheny Knight

Subject: Minutes: March 9,2020

^WS held a meeting on March 9,2020 at 6:00 pm. Present were O. Hawkins, W. Roaiy, W. Huggins J
Catoe, H. Snipes, S. Knight, Glenn Odom, Gail Stoudemire & Gail Edwards.

President Huggins welcomed everyone and O. Hawkins gave the invocation.

O. Hawkins made a motion to accept the minutes for February 17,2020 meeting. A second motion was
made by W. Roary. The entire BOD was in favor of motion with no further discussion.

Sandhill Medical Foundation have sent ail necessary papers to the IGA home office for signature.

W. Huggins made a motion to adjourn the meeting @ 7:00pm

No meetings until further notice because of the Coronavirus
COVID-19.

PETITIONER 1837

3271



Allt0€iti>r' Ku4^(Pc^U/cvtBf^ ̂  Coifipcci^j Ina
^^tttbl{^ied^l98F

April 13,2020

Cancelled

No meetings until further notice because of the Coronavirus
COVID-19.
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Kui^ai/WatBr ̂  Sewer C(>mpa4^, Jna
FstaihU4hed^l98Z

May 12,2020

Cancelled

No meetings until further notice because of the Coronavirus
COVID-19.
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AllC0ccfy>r ^ Sewer' C&mpctn^j Ina
E^euMC&hed^lBSF

June 8,2020

Cancelled

No meetings until further notice because of the Coronavirus
COVID-19.
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Allc0ctt^ Ku^c^U/atBr' ̂  Sewer" Company, Ind
Es€viMC^hed'198F

June 28,2020 Annual Meeting

Cancelled

No meetings until further notice because of the Coronavirus
COVID-19.
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AlZv0ati>r' ^ Sewer' CompcM^j Jncc

July 12,2020

Cancelled

No meetings until further notice because of the Coronavirus
COVID-19.
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ir Se4ve4^ C(ytHpcu^ Jncy.
Fstsvbl€^hed^l98F

August 9,2020

Cancelled

No meetings until further notice because of the Coronavirus
COVID-19.
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AlZt0citDr' ^ Sewer' C&mpcin^j Incc
EstvcMCihed^l987

Board of Directors

Wade Hoggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roan.'

Harold Snipes
Frankie Joyner
Sherry Knight

Subject: Minutes: September 29,2020

ARWS held a meeting on September 29,2020 at 1 i :00am. Present were O. Hawkins, W. Roaiy, W.
Hoggins, J. Catoe, H. Snipes, S. Knight, P. Joyner, Glenn Odom, Gail Stoudemire & Gail Edwards.

President Hoggins welcomed everyone and O. Hawkins gave the invocation.

J. Catoe made a motion to accept the minutes for February 17,2020 meeting. A second motion was made
by W. Roary. The entire BOD was in favor ofmotion with no further discussion.

J. Catoe made a motion to accept the Letter of Conditions for Lake Robinson Sewer Project. A second
motion was made by H. Snipes. The entire BOD was in favor of motion with no further discussion.

Kellahan & Associates, Inc. will bid the Lake Robinson Sewer Project in the Spring of2021. Installation
may take from 3 months to 1 year.

F. Joyner made a motion to disconnect ARWS from Town of McBee ifMcBee resumes operation of their
own system. A second motion was made by H. Snipes. The entire BOD was in favor of motion with no
further discussion.

W. Roary made a motion to adjourn:
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Allc0ciior'Kc44^ci^WcvtBr'£rSeM/e4^Cc>mpcii^, Ina
WstaMCihed^l98F

October 13,2020

Cancelled

No meetings until further notice because of the Coronavirus
COVID-19.
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AllC0<?ptDr' ^ Sewer Compccri^j InOi
Es€tMCihed^l98F

November 10,2020

Cancelled

No meetings until further notice because of the Coronavirus
COVID-19.
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Alh^ixtDf Ku^aZ^WatBi^ ̂  Sewcf^ C&mpcu^j Ind
E^tiM€ihed^l98F

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roaiy
Harold Snipes
Frankie Joyner
Sheny Knight

December 2020

Meeting Cancelled

Per Glenn Odom
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Allt0<xti>r' £r Se^^r CowptZi^j Ind
Fs&Mtihed^X98F

January 11,2021

Meeting cancelled for Covid 19.
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Allv0<itDr' Huf^cd/WutBr' ̂  SBwef C<>fnpc^4^j lyic.
FaaMahed^l987'

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roary
Harold Snipes
Frankie Joyner
Sheny Knight

Subject: Minutes: Februaiy 8,2021

ARWS held a meeting on Februaiy 8,2021 at 6:00pm. Present were O. Hawkins, W. Roaiy, W. Huggins,
J. Catoe, H. Snipes, S. Benight, F. Joyner, Glenn Odom, Gail Stoudemire.

President Huggins welcomed everyone and O. Hawkins gave the invocation.

W. Roary made a motion to accept the minutes for September 29,2020@ 11:00am. meeting. A second
motion was made by S. Knight. The entire BOD was in favor ofmotion with no further discussion.

J. Catoe made a motion to enter into bond financing with Oppenheimer Sl Co. Inc. A second motion was
made by W. Roaiy. The entire BOD was in favor of motion with no further discussion.

H. Snipes made a motion to adjourn. The next scheduled meeting is March 8,2021.
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AlZi^dtiyr' Htu^cil/Wa^ter ̂  Sewef C&mpa4^j In(y.
Es€aMc^ted^l98F

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Wiliie Mae Roary
Harold Snipes
Frankie Joyner
Sheny Knight

Subject; Minutes: March 8,2021

^WS held a meeting on March 8,2021 at 6:00pm. Present were O. Hawkins, W. Roary, W. Huceins J.
Catoe, H. Snipes, S. Knight, G. Odom, G. Stoudemire & G. Edwards.

President Huggins welcomed everyone and gave the invocation.

W. Roary made a motion to accept the minutes for February 8,2021 @ 6:00pm. meeting. A second
motion was made by O. Hawkins. The entire BOD was in favor ofmotion with no turther discussion.

The financing with Oppenheimer & Co. Inc. will close late March.

H. Snipes made a motion to adjourn. The next scheduled meeting is April 12,2021@ 6:00pm.
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Kuf^c^WcUrei^ ̂  Sewer'C&mpa^^j lyia
EstublQhed^lSST'

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roary
Harold Snipes
Frankie Joyner
Sheny Knight

Subject: Minutes: April 12,2021

ARWS held a meeting on April 12,2021 at 6:00pm. Present were O. Hawkins, W. Roaiy, W. Huggins, J.
Catoe, H. Snipes, G. Odom, G. Stoudemire & G. Edwards.

President Huggins welcomed everyone and O. Hawkins gave the invocation.

W. Roary made a motion to accept the minutes for March 8,2021 @ 6:00pm. meeting. A second motion
was made by J. Catoe. The entire BOD was in favor of motion with no further discussion.

Cheny McCoy, from Chesterfield Economic Development, gave an update on the Companies &
Residential Housing that are interested in die county.

J. Catoe made a motion to postpone The Annual Meeting in June. Alligator continues to follow Center for
Disease Control atid S. C. Governors guideline regarding Covid 19. In Accordance with their policies the
2021 .^yinual meeting has been postponed. We will monitor the Covid 19 situation and schedule at a later
safer time. A second motion was made by W. Roaiy. The entire BOD was in favor of the motion with no
further discussion.

J. Catoe made a motion to increase the Wholesale Water rates to $2.25 per 1000 gallons. A second motion
was made by O. Hawkins. The entire BOD was in favor ofmotion with no further discussion.

H. Snipes made a motion to adjourn. The next scheduled meeting is May 10,2021 @ 6:00pm.
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Alic^ator' ^ Coifipctn^j Thcc
EstahlCihed'1987

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roaiy
Harold Snipes
Frankie Joyner
Sherry Knight

Subject: Minutes: May 24,2021

ARWS held a meeting on May 24,2021 at 6:00pm. Present were O. Hawkins, W. Roaiy, W. Huggins, J.
Catoe, H. Snipes, F. Joyner, S. Knight G. Odom, G. Stoudemire, S. Baker & G. Edwards.

Vice President Hawkins weicomed everyone and W. Huggins gave the invocation.

J. Catoe made a motion to accept the minutes for April 12,2021 @ 6:00pm. meeting. A second motion
was made by W. Roary. The entire BOD was in favor ofmotion with no turther discussion.

The Annual Meeting for June 27,2021 has been postponed. Alligator continues to follow Center for
Disease Control and S. C. Governors guideline regarding Covid 19. We will monitor the Covid 19
situation and schedule at a later safer time. There have not been any complaints on postponing the
meeting.

O. Hawkins made a motion to adjourn. The next scheduled meeting is June 14,2021 @ 6:00pm.

PETITIONER 1852
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AlZc0ixti>r' Kurcil/WatBr' £r Sewer Cotupur^, Inc.
EstiMCshed'1987

JuncM, 2021

Meeting cancelled

Per Glenn Odom

PETITIONER 1853
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A  Kufdl/Wcvter £r Sewer Compan^j Ino,
EjitiMtihed^igSF

Ji44^2Z, 2021

AymcutEMeetCng^

The Annual Meeting for June 27,2021 has been postponed. Alligator continues to follow Center for
Disease Control and S. C. Governors guideline regarding Covid 19. We will monitor the Covid 19
situation and schedule at a later safer time. There have not been any complaints on postponing the
meeting.

PETITIONER 1854
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All£0<;vtor'Kur(xl^Wc^ei^^SeM;e4^C<>mpa4i^ Ina
E^aMt^hed^l987

Board of Directors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roaiy
Harold Snipes
Frankie Joyner
Sherry Knight

Subject: Minutes: July 12,2021

ARWS held a meeting on July 12,2021 at 6:00pm. Present were W. Roaiy, W. Huggins, J. Catoe, H.
Snipes, F. Joyner, S. Knight G. Odom, G. Stoudemire & G. Edwards.

President Huggins welcomed everyone and gave the invocation.

J. Catoe made a motion to accept the minutes for May 24,2021 @ 6:00pm. meeting. A second motion
was made by W. Roary. The entire BOD was in favor of motion with no further discussion.

Alligator Water customer, Michelle Hewitt located at 614 Sandy Point Drive Hartsviile, had extensive
water damage to her house when the water pressure regulator felled to hold her pressure to the level preset
on the regulator. The high pressure burst the insides of her toilet ovemight and flooded her house. The
water damaged her 2"'' story & stories to her house.
Glenn spoke to Mrs. Hewitt and told her to call ServPro Cleaning Service to get estimated damages for
cleanup and repair. ServPro sent invoices for the cleanup & repair damages. J. Catoe made a motion for
Alligator Water to pay total balances of $15,588.02 on invoices for Mrs. Hewitt. A second motion by F.
Joyner was made. The entire BOD was in favor of motion with no further discussion.

A motion to adjourn was made by H. Snipes @ 7:00pm

The next scheduled BOD meeting will be August 9,2021 @ 6:00pm

PETITIONER 1855
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Allt0ctt(>r' Kurai/Water £r Sewer Comjpari^, Ino.
^itoMCihed^igSF

Board ofPircctors

Wade Huggins
Odis Hawkins

Joseph R. Catoe
Willie Mae Roan'

Harold Snipes
Frankie Joyner
Sheny Knight

Subject: Minutes: August 9,2021

ARWS held a meeting on August 9,2021 at 6:00pm. Present were W. Roaiy, W. Huggins, O. Hawkins J.
Catoe, H. Snipes, S. Knight G. Odom, G. Stoudemire & G. Edwards.

President Huggins welcomed everyone and gave the invocation.

W. Roary made a motion to accept the minutes for July 12,2021 @ 6:00pm. meeting. A second motion
was made by J. Catoe. Tlie entire BOD was in favor of motion with no turther discussion.

W. Roary made a motion to amend Odom & Associates, Inc. contract pay to $75,000 per month. This
motion is retroactive to January 1,2021. A second motion was made by J. Catoe. The entire BOD was in
favor of motion with no further discussion.

A motion to adjourn was made by H. Snipes @ 7:30pm

The next scheduled meeting will be September 13,2021 @ 6:00pm.

PETITIONER 1856
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KuraVWatBr ̂  Sewer Compai^j Incy.
EstublCihed^l98Z

Meeting cancelled

Per Glenn Odom

Sep^mJber 13j 2021
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NEW ISSl E - BOOK-ENTRY ONLY Rating: S&P: A-
(Sce "RATING")
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not an item o/la.x preference for purposes of the feilerul ullernulive minimum lax.. .See "lAXTRbiAl'MliNT" herein lor u more compk'ie discussion ofceriuin income lu.xuspecis of
the Series 2021 Bonds.

$26,795,000
SOUTH CAROLINA JOBS-ECONOMIC DEVELOPMENT AUTHORITY

ECONOMIC DEVELOPMENT REVENUE BONDS

(ALLIGATOR RURAL WATER & SEWER COMPANY, INC. PROJECT)

SERIES 2021

Dated: Date of Delivery Due: March 15, as shown on the Inside cover page
The South Carolina Jobs-Economic Development Aulhonn (the "Issuer'"), a public body corporate and politic and an agency of the Slate ofSoulhCaroliiuii the "State"),

will issue its Economic DevelopmenI Revenue Bonds (Alligator Rural Water & Sewer Company. Inc Project). Series 2021 m the aggregate principal amount orS26.795.000 (the
"Series 2021 Bonds"), pursuant to an Indenture ofTrust dated as ofMay 1. 2021 (the "Indenture"), by and between the Issuer and US Bank National Association, as trustee (the
"Trustee") The proceeds of the Series 2021 Bonds will be loaned to Alligator Rural Water & Sewer Company. Inc.. a nonprofit corporation organized under the laws of the State
of South Carolina (the "Borrower"), pursuant to a Loan Agreement, dated as of May 1.2021 (the "Loan Agreement"), between the Issuer and the Borrower. Sec APPENDIX A -
"INFORM.ATION RELATING TO THE BORROWER AND SYSTEM." Proceeds of the Series 2021 Bonds will be used by the Borrower li) refinance a portion of the costs of
acijuiring. constructing, furnishing, etjiiipping. and improving the Borrower's water treatment and distribution system and wastewater collection system (the "System") by refunding
the Borrower's outstanding United States Department of AgncuUure Rural DevelopmenI Loans (the "USDA RD Loans") and other outstanding indebtedness (collectively, the
"Outstanding Loans") and (ii) to pay costs of issuance of the Series 2021 Bonds.

The Series 2021 Bonds will be payable from the moneys held for the payment thereof by the Trustee under the Indenture, including Loan Payments (as defined herein),
to be made by the Borrower under the Loan Agreement. The Series 2021 Bonds will be secured by (i| an assignment and pledge ofamoimts payable pursuant to the Loan Agreement
and (ii) the Security Agreement (as defined herein), including an assignment ofall net revenues derived by the Borrower from the operation of the System in favor of the Trustee, as
beneficiary, subject to certain Pemiittcd Encumbrances (as defined herein). Under the Loan Agreement and the promissory note given pursuant Ihereto. the Borrower will be required
to make Loan Payments in amoimts siifilcient (o pay debt service on (he Series 2021 Bonds, plus ceitain other payments. See "THE SERIES 2021 BONDS" and "SECURITY FOR
THE SERIES 2021 BONDS" herein

Interest on the Series 2021 Bonds will accrue from the date of delivery thereof and will be payable semiannually on each March 15 and September 15. commencing
March 15.2022. The Series 2021 Bonds will be issued as fully registered bonds m denominations of $5,000 and any whole multiples ofSS.OOO in excess thereof, and will initially
be registered in tlie name of Cede & Co., as registered owner and nominee for The Depository Trust Company ("DTC"), Purchases of the Series 2021 Bonds will lie made in book-
entry form only. Purchasers of beneficial interests will not receive certificates representing their interest in the Series 202) Bonds, Payments of principal of. premium, ifany. and
interest on the Series 2021 Bonds will be made directly to DTC or its nominee. Cede & Co.. so long as DTC or Cede & Co is the registered owner of the Series 3021 Bonds
Disbursement of such payment to the DTC Participants (as defined herein) is the responsibility of DTC and disbursement of such payments to the Beneficial Owners (as defined
herein) is the responsibility ofthe DTC Participants, as more fully described herein

The Series 2021 Bonds are subject to redemption as described herein under "THE SERIES 2021 BONDS - Redemption'" herein.

The Series 2021 Bonds have been authorized and issued pursuant to and in full compliance with the Constitution and laws of the State, particularly the Act, and by
authority of resolutions adopted by the Issuer's governing body. THE OBLIGATIONS OF THE ISSUER UNDER THE SERIES 2021 BONDS OR ANY OTHER DOCUMENT
OR AGREEMENT ENTERED INTO BY THE ISSUER IN CONNECTION THEREWITH ARE NOT GENERAL OBLIGATIONS OF THE ISSUER OR ANY OTHER
GOVERNMENTAL ENTITY BUT ARE LIMITED OBLIGATIONS PAYABLE SOLELY FROM THE REVENUES AND RECEIPTS DERIVED BY THE ISSUER UNDER

THE LOAN AGREEMENT, WHICH REVENUES AND RECEIPTS HAVE BEEN PLEDGED AND ASSIGNED TO SUCH PURPOSES AND WHICH CONSTITUTE AN
INDEBTEDNESS PAYABLE ONLY FROM A REVENUE-PRODUCING PROJECT OR SPECIAL SOURCE WITHIN THE MEANING OF ARTICLE X. SECTION 13(9) OF
THE CONSTITUTION OF THE STATE, WHICH SOURCE DOES NOT INCLUDE REVENUES FROM ANY TAX OR LICENSE. THE OBLIGATIONS OF THE ISSUER
UNDER THE ISSUER DOCUMENTS OR ANY OTHER DOCUMENT OR AGREEMENT ENTERED INTO BY. OR GOVERNING. THE ISSUER IN CONNECTION
THEREWITH DO NOT AND SHALL NEVER CONSTITUTE A GENERAL OBLIGATION OR INDEBTEDNESS OF THE ISSUER. THE STATE OR ANY OTHER
GOVERNMENTAL ENTITY WITHIN THE MEANING OF ANY STATE CONSTITUTIONAL PROVISION (OTHER THAN AS DESCRIBED ABOVE) OR STATUTORY
LIMITATION AND DO NOT AND SHALL NEVER CONSTITUTE OR GIVE RISE TO A PECUNIARY LIABILITY OF THE ISSUER. THE STATE OR ANY OTHER
GOVERNMENTAL ENTITY OR A CHARGE AGAINST THE GENERAL CREDIT OF THE ISSUER. THE STATE OR ANY OTHER GOVERNMENTAL ENTITY OR
AGAINST THE TAXING POWER OF THE STATE OR ANY OTHER GOVERNMENTAL ENTITY. THE ISSUER DOES NOT HAVE TAXING POWER. THE OBLIGATIONS
OF THE ISSUER UNDER THE SERIES 2021 BONDS. UNDER THE OTHER ISSUER DOCUMENTS OR ANY OTHER DOCUMENT OR AGREEMENT ENTERED INTO
BY OR GOVERNING THE ISSUER IN CONNECTION THEREWITH SHALL NOT BE DEEMED TO CONSTITUTE A DEBT OR A PLEDGE OF THE FAITH AND CREDIT
OF THE STATE OR ANY AGENCY OR POLITICAL SUBDIVISION THEREOF. INCLUDING Ti IE ISSUER. NEITHER THE STATE NOR ANY AGENCY OR POLITICAL
SUBDIVISION THEREOF. INCLUDING THE ISSUER. SHALL BE OBLIGATED TO PAY THE OBLIGATIONS UNDER THE SERIES 2021 BONDS OR THEREUNDER
OR OTHER COSTS INCIDENT HERETO OR THERETO EXCEPT FROM THE REVENUES. RECEIPTS AND PAYMENTS PLEDGED AND ASSIGNED THEREFOR. AND
NEITHER THE FAITH AND CREDIT NOR THE TAXING POWER OF THE STATE OR ANY AGENCY OR POLITICAL SUBDIVISION THEREOF. INCLUDING THE
ISSUER IS PLEDGED TO THE PAYMENT OF THE OBLIGATIONS UNDER THE SERIES 2021 BONDS. UNDER THE OTHER ISSUER DOCUMENTS OR ANY OTHER
DOCUMENT OR AGREEMENT EN'fERED INTO BY. OR GOVERNING. THE ISSUER IN CONNECTION THEREWITH.

DC Bond"

This cover page contains certain int'ormaiion for general reference only. It is not a summary of this issue Investors must read the entire OfTicial Statement to obtain
infomiaiion essential to make an informed investment decision.

THE SERIES 2021 BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES .ACT OF 1933 (THE "SECURITIES ACT"). AS AMENDED,
AND ARE BEING OFFERED AND SOLD PURSUANT TO AN EXEMPTION FROM REGISTRATION CONTAINED IN SECTION 3(A)(2) OF THE SECURITIES
ACT.

The Series 2021 Bonds involve a degree of risk (see " RISKS AND INVESTMENT CONSIDERATIONS" herein) and arc not suitable for all investors.
The Series 2021 Bonds are olTered. subject to prior sale and to withdrawal or modification ofthe ofTer without notice, when, as and if accepted by Oppenheimer & Co.

Inc. (the "Underwriter" land subject to the approval oflegality and certain other matters by Howell Linkous& Nettles. LLC, Charleston. South Carolina. Bond Counsel and Disclosure
Counsel, and by Haynsworth Sinkler Boyd. P.A., Greenville. South Carolina, as counsel to the Issuer; the approval ofcertain matters by McGuireWoods LLP. New York. New York,
as counsel to the Underwriter; and the approval of certain matters by Spencer Law Finn. Chesterfield. South Carolina, as counsel to the Borrower. It is expected that delivery' of the
Series 2021 Bonds will be made on or about May 26.2021, tlirough the facilities of DTC against payment therefor.

This Official Statement is dated May 18, 2021.
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MATURITY SCHEDULE

$26,795,000

South Carolina Jobs-Economic Development Authority
Economic Development Revenue Bonds

(Alligator Rural Water & Sewer Company, Inc. Project)
Series 2021

Year of Principal Interest

Maturity Amount Rate Yield CUSIPt

2023 $ 800,000 4.00% 0.420% 837031ZY2

2024 780,000 4.00 0.590 837031ZZ9

2025 780,000 4.00 0.770 837031A29

2026 765,000 4.00 0.940 837031A37

2027 685,000 4.00 1.090 837031A45

2028 710,000 4.00 1.240 837031A52

2029 740,000 4.00 1.380 837031A60

2030 770,000 4.00 1.500 837031A78

2031 800,000 4.00 1.580 837031A86

2032 830,000 4.00 1.660^ 837031A94

2033 865,000 3.00 1.860<^ 837031B28

2034 890,000 3.00 1.970^ 837031B36

2035 920,000 3.00 2.050^ 837031B44

2039 1.035,000 3.00 2.250^ 837031B85

2040 1.065,000 3.00 2.300^ 837031B93

2041 1.095.000 3.00 2.330<^ 837031C27

$2,925,000 3.00% Term Bond Due March 15,2038, Yield 012.200"^ %, CUSIPf 837031B77
$10,340,000 2.50% Term Bond Due March 15, 2051, Yield of 2.690 %, CUSIPf 837031C43

Yield to first optional par call date of March 15, 2031
Copyright. American Bankers Association CUSIP data herein are provided by Standard & Poor's. CUSIP Ser\'ice Bureau, a division of The McGraw-Hill
Companies. Inc The CUSIP numbers listed above are being provided solely for the convenience of Bondholders only at the lime of issuance of the Series
2021 Bonds and the Borrower makes no representation with respect to such numbers nor undertakes any responsibility for their accuracy now or at any
time in the future The CUSIP number for a specific maturity is subject to being changed after the issuance ofthe Series 2021 Bonds as a result of various
subsequent actions including, but not limited to, a refunding in whole or in part of such matunt}' or as a result ofthe procurement of secondary market
portfolio insurance or other similar enhancement by investors that is applicable to all or a ponton of certain maturities ofthe Series 2021 Bonds.

3293



This Official Statement does not constitute an offering of any security other than the original offering of the Series 2021 Bonds
identified on the front cover pages hereof. No person has been authorized to give any information or to make any representations other
than those contained in this Official Statement and, if given or made, such other information or representations must not be relied upon
as having been authorized. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, and there
shall not be any sale of the Series 2021 Bonds by any person in any jurisdiction in which it is unlawful to make such offer, solicitation
or sale.

The Underwriter has provided the following sentence for inclusion in this Official Statement. The Underwriter has reviewed
the information in this Official Statement in accordance with, and as part of, its responsibilities under the federal securities laws as
applied to the facts and circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness of such
information.

Except for information with respect to U.S. Bank National Association (the "Trustee"), the Trustee has not provided, or
undertaken to determine the accuracy of, any of the information contained in this Official Statement and makes no representation or
warranty, express or implied, as to (i) the accuracy or completeness of such information, (ii) the validity of the Series 2021 Bonds, or
(lii) the tax-exempt status of the interest on the Series 2021 Bonds.

The Series 2021 Bonds are not registered under the Securities Act of 1933, as amended, or any state securities law and will not
be listed on any stock or other securities exchange. Neither the Securities and Exchange Commission nor any other federal, state, or
other governmental entity or agency will have passed upon the accuracy or adequacy of this Official Statement or approved the Series
2021 Bonds for sale, and any representation to the contrary is a criminal offense.

CERTAIN INFORMATION CONTAINED IN THIS OFFICIAL STATEMENT MAY HAVE BEEN OBTAINED FROM

SOURCES OTHER THAN RECORDS OF THE BORROWER AND. WHILE BELIEVED TO BE RELIABLE, IS NOT

GUARANTEED AS TO COMPLETENESS OR ACCURACY. THE INFORMATION AND EXPRESSIONS OF OPINION IN THIS

OFFICIAL STATEMENT ARE SUBJECT TO CHANGE, AND NEITHER THE DELIVERY OF THIS OFFICIAL STATEMENT

NOR ANY SALE MADE UNDER SUCH DOCUMENT SHALL CREATE ANY IMPLICATION THAT THERE HAS BEEN NO

CHANGE IN THE AFFAIRS OF THE BORROWER SINCE THE DATE THEREOF.

Reference herein to laws, rules, regulations, agreements, reports, and other documents, do not purport to be comprehensive or
definitive. All references to such documents are qualified in their entirety by reference to the particular document, the full text of which
may contain qualifications of and exceptions to statements made therein. Where full texts have not been included as appendices to the
Official Statement, they will be furnished upon request made to the Borrower.

CAUTIONARY STATEMENTS REGARDING

FORWARD-LOOKING STATEMENTS IN

THIS OFFICIAL STATEMENT

This Official Statement contains statements which should be considered "forward-looking statements." meaning they refer to
possible future events or conditions. Such statements are generally identifiable by the use of the future tense or by terms such as "may,"
"intend," "will," "expect," "forecast," "project," "anticipate," "estimate," "plan," "budget," "believe," "should," "strategy," "position,"
or the negative of such terms or variations of such words or similar expressions. In particular, any statements, express or implied,
concerning future operating results or the ability to generate Revenues or cash flow to service indebtedness are forward-looking
statements. Investors are cautioned that reliance on any of those forward-looking statements involves risks and uncertainties and that,
although the Borrower's management believes that the assumptions on which those forward-looking statements are based are reasonable,
any of those assumptions could prove to be inaccurate. Those forward-looking statements, including forecasts, projections, and
estimates, are based on currently available information, expectations, estimates, assumptions, and projections and management's
judgment about e.g., water and sewer utility industry and general economic conditions. The forward-looking statements are not
guarantees of future performance. Actual results may vary materially and adversely from what is contained in a forward-looking
statement. Factors which may cause results different from those expected or anticipated include, among others, new legislation,
increases in suppliers' prices, increases in prices for fuel in connection with the operation of the System, changes in environmental
compliance requirements, natural disasters, the impact of weather on operating results, general economic and business conditions,
changes in political, social, and economic conditions, impediments to the implementation of gap-closing actions, regulatory initiatives
and compliance with governmental regulations, litigation, and various other events, conditions, and circumstances, many of which are
beyond the control of the Borrower. See "RISKS AND INVESTMENT CONSIDERATIONS" herein for discussion of some of these
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factors. As a result, the forward-looking statements based on those assumptions also could be incorrect, and actual results may differ
materially and adversely from any results indicated or suggested by those assumptions.

Although the Borrower believes in making any such forward-looking statement, and its expectations are based on assumptions
considered reasonable by the Borrower, any such forward-looking statement Involves uncertainties and is qualified in its entirety by
reference to factors both identified within this Official Statement and from publicly available sources about the regulation and regulatory
authorities for that business, and the locale that could cause the actual results of the Borrower to differ materially and adversely from
those contemplated in such forward-looking statements.

Any forward-looking statement speaks only as of the date such statement is made, and the Borrower undertakes no obligation
to update any forward-looking statement in this Official Statement to reflect events or circumstances after the date of this Official
Statement or to reflect the occurrence of unanticipated events. New factors arise or emerge from time to time and it is not possible for
the Borrower to predict all of such factors, nor can it assess the impact of each such factor or the extent to which any factor, or
combination of factors, may cause results to differ materially and adversely from those contained in any forward-looking statement.
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SUMMARY STATEMENT

The following summary is only a brief description of and is qualified by. the more complete information
contained throughout this Ofkial Statement. ./ full review should be made of the entire Official Statement and the
documents summarized or described herein. The offering of the Series 2021 Bonds to potential investors is made only
by means ofthe entire Official Statement. No person is authorized to detach this Summary Statementfrom this Official
Statement or otheru'ise use it without the entire Official Statement. For the definitions of certain words and terms
used in this Summary Statement, see APPENDIX C - ' FORMS OF THE PRINCIPAL DOCUMENTS. "

Purpose of the Issue.

The Issuer.

.The South Carolina Jobs-Economic Development Authority (the
"Issuer"), a public body corporate and politic and an agency of the State
of South Carolina (the "State"), will issue its Economic Development
Revenue Bonds (Alligator Rural Water & Sewer Company, Inc. Project)
Series 2021 in the aggregate principal amount of $26,795,000 (the
"Series 2021 Bonds"), pursuant to an Indenture of Trust dated as of May
1, 2021 (the "Indenture"), by and between the Issuer and U.S. Bank
National Association, as trustee (the "Trustee"). The proceeds of the
Series 2021 Bonds will be loaned to Alligator Rural Water & Sewer
Company, Inc., a nonprofit corporation organized under the laws of the
State of South Carolina (the "Borrower"), pursuant to a Loan Agreement,
dated as of May 1,2021 (the "Loan Agreement"), between the Issuer and
the Borrower, to refinance certain outstanding loans to the Borrower to
achieve debt service savings. See "THE BORROWER AND THE
REFINANCING" herein and APPENDIX A - "INFORMATION

RELATING TO THE BORROWER AND SYSTEM."

.The Issuer was created under and pursuant to The South Carolina Jobs-
Economic Development Fund Act (Title 41, Chapter 43 of the Code of
Laws of South Carolina 1976, as amended) (the "Act") in 1983. The
Issuer is authorized and empowered to utilize any of its program funds
to establish loan programs to be utilized to acquire, by construction or
purchase, properties and for other purposes described in Section 41-43-
160 of the Act in order to promote and develop the business and
economic welfare of the State, encourage and assist in the location of
new business enterprises in the State and in the rehabilitation and
assistance of existing business enterprises and the promotion of the
export of goods, services, commodities and capital equipment produced
within the State, so as to provide maximum opportunities for the creation
and retention of jobs and improvement of the standard of living of the
citizens of the State and the promotion and advancement of industrial,
commercial, agricultural and recreational development in the State. The
Issuer is further authorized by Section 41-43-110 of the Act to issue
revenue bonds payable by the Issuer solely from a revenue-producing
source and secured by a pledge of those revenues in order to provide
funds for any purpose authorized by the Act.

The Issuer is not pledging its general credit to the Series 2021 Bonds.
The Issuer does not and will not in the future monitor the financial
condition of the Borrower, the operation of the System or otherwise
monitor payment of the Series 2021 Bonds or compliance with the
documents relating thereto. The responsibility for the operation of the
System will rest entirely with the Borrower.

The Series 2021 Bonds are limited obligations of the Issuer. No recourse
by any holder of the Series 2021 Bonds will be had for the payment of
the principal of, premium, if any. or interest on any of the Series 2021
Bonds or for any claim based thereon or upon any obligation, covenant,
or agreement in the Indenture or the Loan Agreement, against any past.
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The Borrower.

Use of Proceeds

Limited Obligations.

present, or future officer, member, counsel, advisor or agent of the Issuer
or any successor thereto, as such, directly or through the Issuer or any
successor thereto, under any rule of law or equity, statute or constitution,
or by the enforcement of any assessment or penalty or otherwise, and all
such liability of any such officer, member, counsel, advisor or agent as
such has been expressly waived as a condition of and in consideration of
the execution of the Indenture, the Loan Agreement and the issuance of
the Series 2021 Bonds.

See "THE ISSUER," "THE SERIES 2021 BONDS," and "SECURITY
FOR THE SERIES 2021 BONDS" herein.

.The Borrower is a South Carolina nonprofit corporation that was
incorporated on July 9, 1987.

See APPENDIX A - "INFORMATION RELATING TO THE

BORROWER AND SYSTEM."

.Proceeds of the Series 2021 Bonds will be used by the Borrower (i)
refinance a portion of the costs of acquiring, constructing, furnishing,
equipping, and improving the Borrower's water treatment and
distribution system and wastewater collection system (the "System") by
refunding the Borrower's outstanding United Slates Department of
Agriculture Rural Development Loans (the "USDA RD Loans"), and
other outstanding indebtedness (collectively, the "Outstanding Loans")
and (ii) to pay costs of issuance of the Series 2021 Bonds. The System
will be owned and operated by the Borrower. See "THE BORROWER
AND THE REFINANCING" herein and APPENDIX A -

"INFORMATION RELATING TO THE BORROWER AND

SYSTEM."

.THE OBLIGATIONS OF THE ISSUER UNDER THE SERIES 2021

BONDS OR ANY OTHER DOCUMENT OR AGREEMENT

ENTERED INTO BY THE ISSUER IN CONNECTION THEREWITH

ARE NOT GENERAL OBLIGATIONS OF THE ISSUER OR ANY

OTHER GOVERNMENTAL ENTITY BUT ARE LIMITED

OBLIGATIONS PAYABLE SOLELY FROM THE REVENUES AND

RECEIPTS DERIVED BY THE ISSUER UNDER THE LOAN

AGREEMENT, WHICH REVENUES AND RECEIPTS HAVE BEEN

PLEDGED AND ASSIGNED TO SUCH PURPOSES AND WHICH

CONSTITUTE AN INDEBTEDNESS PAYABLE ONLY FROM A

REVENUE-PRODUCING PROJECT OR SPECIAL SOURCE

WITHIN THE MEANING OF ARTICLE X, SECTION 13(9) OF THE
CONSTITUTION OF THE STATE, WHICH SOURCE DOES NOT
INCLUDE REVENUES FROM ANY TAX OR LICENSE. THE

OBLIGATIONS OF THE ISSUER UNDER THE ISSUER

DOCUMENTS OR ANY OTHER DOCUMENT OR AGREEMENT

ENTERED INTO BY, OR GOVERNING, THE ISSUER IN
CONNECTION THEREWITH DO NOT AND SHALL NEVER

CONSTITUTE A GENERAL OBLIGATION OR INDEBTEDNESS

OF THE ISSUER. THE STATE OR ANY OTHER GOVERNMENTAL

ENTITY WITHIN THE MEANING OF ANY STATE

CONSTITUTIONAL PROVISION (OTHER THAN AS DESCRIBED

ABOVE) OR STATUTORY LIMITATION AND DO NOT AND

SHALL NEVER CONSTITUTE OR GIVE RISE TO A PECUNIARY

LIABILITY OF THE ISSUER, THE STATE OR ANY OTHER

GOVERNMENTAL ENTITY OR A CHARGE AGAINST THE

GENERAL CREDIT OF THE ISSUER, THE STATE OR ANY
OTHER GOVERNMENTAL ENTITY OR AGAINST THE TAXING
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Registration and Denominations.

Payment Provisions

Redemption

Security.

POWER OF THE STATE OR ANY OTHER GOVERNMENTAL

ENTITY. THE ISSUER DOES NOT HAVE TAXING POWER. THE

OBLIGATIONS OF THE ISSUER UNDER THE SERIES 2021

BONDS, UNDER THE OTHER ISSUER DOCUMENTS OR ANY
OTHER DOCUMENT OR AGREEMENT ENTERED INTO BY, OR

GOVERNING, THE ISSUER IN CONNECTION THEREWITH

SHALL NOT BE DEEMED TO CONSTITUTE A DEBT OR A

PLEDGE OF THE FAITH AND CREDIT OF THE STATE OR ANY

AGENCY OR POLITICAL SUBDIVISION THEREOF, INCLUDING
THE ISSUER. NEITHER THE STATE NOR ANY AGENCY OR

POLITICAL SUBDIVISION THEREOF, INCLUDING THE ISSUER,
SHALL BE OBLIGATED TO PAY THE OBLIGATIONS UNDER

THE SERIES 2021 BONDS OR THEREUNDER OR OTHER COSTS

INCIDENT HERETO OR THERETO EXCEPT FROM THE

REVENUES, RECEIPTS AND PAYMENTS PLEDGED AND

ASSIGNED THEREFOR, AND NEITHER THE FAITH AND CREDIT

NOR THE TAXING POWER OF THE STATE OR ANY AGENCY OR

POLITICAL SUBDIVISION THEREOF, INCLUDING THE ISSUER,

IS PLEDGED TO THE PAYMENT OF THE OBLIGATIONS UNDER

THE SERIES 2021 BONDS, UNDER THE OTHER ISSUER

DOCUMENTS OR ANY OTHER DOCUMENT OR AGREEMENT

ENTERED INTO BY, OR GOVERNING. THE ISSUER IN
CONNECTION THEREWITH.

See -'SECURITY FOR THE SERIES 2021 BONDS" herein.

.The Series 2021 Bonds will be issued as fully registered bonds in
denominations of $5,000 and any whole multiples of 35,000 in excess
thereof and will initially be registered in the name of Cede & Co., as
registered owner and nominee for The Depository Trust Company
C'DTC"). Purchases of the Series 2021 Bonds will be made in book-entry
form only. Purchasers of beneficial interests will not receive certificates
representing their interest in the Series 2021 Bonds. Payments of
principal of, premium, if any, and interest on the Series 2021 Bonds will
be made directly to DTC or its nominee. Cede & Co., so long as DTC or
Cede & Co. is the registered owner of the Series 2021 Bonds.
Disbursement of such payment to the DTC Participants (as defined
herein) is the responsibility of DTC and disbursement of such payments
to the Beneficial Owners (as defined herein) is the responsibility of the
DTC Participants, as more fully described herein.

See "THE SERIES 2021 BONDS" herein.

.Interest on the Series 2021 Bonds will accrue from the date of delivery
thereof and will be payable semiannually on each March 15, and
September 15, commencing March 15, 2022. Principal on the Series
2021 Bonds is payable annually on March 15 of each year, commencing
March 15,2023.

See "THE SERIES 2021 BONDS" herein.

..The Series 2021 Bonds are subject to redemption as described herein
under "THE SERIES 2021 BONDS - Redemption" herein.

..Under the Indenture, the following are pledged to the Trustee as security
for the Series 2021 Bonds (collectively, the "Trust Estate"): (i) the
Revenues; (ii) the Collateral; (iii) all of the Issuer's right, title, and
interest in and to and remedies under the Loan Agreement, the Security
Agreement, and all other Bond Documents, including (without
limitation) any and all security for the Loan referred to therein; (iv) all
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Rate Covenant.

Bondholders' Risks.

Continuing Disclosure.

moneys which are at any time or from time to time on deposit in the Bond
Fund and any and all accounts and subaccounts therein; and (v) all right,
title, and interest in and to and remedies with respect to any and all other
property of every description and nature from time to time after the date
of the Indenture by delivery or by writing of any kind conveyed, pledged,
assigned, or transferred, as and for additional security under the
indenture, by the Issuer or by anyone on its behalf or with its written
consent, to the Trustee; provided, however, that the term "Trust Estate"
does not include the Reserved Rights of the Issuer.

The Borrower will deliver to the Trustee the Security Agreement, dated
as of May 1,2021 (the "Security Agreement"). The Security Agreement
will be subject to certain Permitted Encumbrances, as described in the
Security Agreement.

See "SECURITY FOR THE SERIES 2021 BONDS" herein.

.Commencing with the Fiscal Year ending December 31, 2021, the
Borrower shall be required to satisly the rate covenant.

See "SECURITY FOR THE SERIES 2021 BONDS - Payments under
Loan Agreement; Assignment of Loan Agreement" and "SECURITY
FOR THE SERIES 2021 BONDS - Financial Covenants" herein.

.Purchase of the Series 2021 Bonds involves a risk. Prospective
purchasers are advised to read this entire Official Statement and the
Appendices attached hereto in their entirety, particularly the section
"RISKS AND INVESTMENT CONSIDERATIONS" herein, for a
discussion of certain risk factors, which should be considered in

connection with an investment in the Series 2021 Bonds.

.The Borrower has covenanted in the Continuing Disclosure and
Dissemination Agent Agreement dated as of May 1, 2021 (the
"Disclosure Dissemination Agent Agreement"), between the Borrower
and the Digital Assurance Certification, L.L.C., as dissemination agent,
to provide continuing disclosure as described in this Official Statement
pursuant to Rule 15c2-12 of the Securities and Exchange Commission.
See APPENDIX F - "FORM OF CONTINUING DISCLOSURE AND

DISSEMINATION AGENT AGREEMENT." The Issuer has not, and

will not, undertake any responsibilities to provide continuing disclosure
with respect to the Series 2021 Bonds and will have no liability to
Bondholders with respect to any such disclosures.

See "CONTINUING DISCLOSURE" herein.

.In the opinion of Howell Linkous & Nettles, LLC, Bond Counsel to the
Borrower, under existing laws and subject to compliance with the
provisions of the Code, as described herein, interest on the Series 2021
Bonds is excludable from gross income for federal and South Carolina
income tax purposes and is not an item of tax preference for purposes of
the federal alternative minimum tax.
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Delivery Information.

Financial Information

.The Series 2021 Bonds are offered, subject to prior sale and to
withdrawal or modification of the offer without notice, when, as and if
accepted by Oppenheimer & Co. Inc. (the "Underwriter") and subject to
the approval of legality and certain other matters by Howell Linkous &
Nettles, LLC, Charleston, South Carolina, Bond Counsel and Disclosure
Counsel, and by Haynsworth Sinkler Boyd, P.A., Greenville, South
Carolina, as counsel to the Issuer; the approval of certain matters by
McGuireWoods LLP, New York. New York, as counsel to the
Underwriter; and the approval of certain matters by Spencer Law Firm,
Chesterfield, South Carolina, as counsel to the Borrower. It is expected
that delivery of the Series 2021 Bonds will be made on or about May 26,
2021, through the facilities of DTC against payment therefor.

.The audited financial statements of the Borrower for the fiscal year
ended December 31, 2019, have been prepared by Highsmith &
Highsmith, LLC, Travelers Rest, South Carolina (the "Auditor"), and are
attached hereto as APPENDIX B. Such financial statements have been

included in reliance upon the reports of the Auditor. The Borrower is
not aware of any facts that would make such financial statements
misleading. Such financial statements were prepared using the standards
applicable to governmental entities. The audited financial statements
included in APPENDIX B are an integral part hereof and should be read
in their entirety.
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OFFICIAL STATEMENT

526,795,000
SOUTH CAROLINA JOBS-ECONOMIC DEVELOPMENT AUTHORITY

ECONOMIC DEVELOPMENT REVENUE BONDS

(ALLIGATOR RURAL WATER & SEWER COMPANY, INC. PROJECT)
SERIES 2021

INTRODUCTORY STATEMENT

The following is a brief introduction as to certain matters discussed elsewhere in this Official Statement and
is qualified in its entirety as to such matters by such discussion and the text of the actual documents described or
referenced. Any capitalized term not otherwise defined is used with the meaning assigned in APPENDIX C or in the
Indenture of Trust dated as of May 1, 2021 (the "Indenture"), by and bet\veen the South Carolina Jobs-Economic
Development Authority (the "issuer') and U.S. Bank National Association, Columbia, South Carolina, as trustee (the
"Trustee"), the Loan Agreement, dated as of May I, 2021 (the "Loan Agreement"), between the Issuer and Alligator
Rural Water & Sewer Company, Inc., a nonprofit corporation organized under the laws of the State of South Carolina
(the "Borrower"), or other document with respect to which the term is used. Definitions contained in the text hereof
are for ease of reference only and are qualified in their entirety by the definitions in APPENDIX C or the documents
with respect to which such terms relate. The Appendices hereto are an integral part of this Official Statement and
each potential investor should review the Appendices in their entirety.

General

This Official Statement provides information regarding the Economic Development Revenue Bonds
(Alligator Rural Water & Sewer Company, Inc. Project) Series 2021 in the aggregate principal amount of $26,795,000
(the "Series 2021 Bonds") to be issued by the Issuer pursuant to the Indenture. Pursuant to the Loan Agreement,
proceeds of the Series 2021 Bonds will fund a loan (the "Loan") to the Borrower. See APPENDIX C - "FORMS OF
THE PRINCIPAL DOCUMENTS-THE LOAN AGREEMENT."

The Borrower has requested that the Issuer issue the Series 2021 Bonds and loan the proceeds thereof to the
Borrower. Proceeds of the Series 2021 Bonds will be used by the Borrower to (i) refinance a portion of tlie costs of
acquiring, constructing, furnishing, equipping, and improving the Borrower's water treatment and distribution system
and wastewater collection system (the "System") by refunding the Borrower's outstanding United States Department
of Agriculture Rural Development Loans (the "USDA RD Loans"), and other outstanding indebtedness (collectively,
the "Outstanding Loans") and (ii) pay costs of issuance of the Series 2021 Bonds. The System is owned and operated
by the Borrower. See "SOURCES AND USES OF FUNDS" herein and APPENDIX A - "INFORMATION
RELATING TO THE BORROWER AND SYSTEM" attached hereto for additional information regarding the
Borrower and the System and the Outstanding Loans to be refinanced.

Loan Agreement and Security .Agreement

The Loan Payments will be secured by the Series 2021 Promissory Note (the "Series 2021 Promissory Note")
executed by the Borrower in favor of the Trustee. Proceeds of the Series 2021 Bonds in the Refunding Fund will be
applied to the refunding of the Outstanding Loans. Pursuant to the Loan Agreement and the Tax Certificate, the
Borrower will make certain representations and covenants related to maintaining the exclusion from gross income for
federal income tax purposes of interest on the Series 2021 Bonds.

Pursuant to the Indenture, the Issuer has pledged to the Trustee, for the benefit of the holders of the Series
2021 Bonds, all of its interest in the Loan Agreement and the Series 2021 Promissory Note (other than certain retained
rights, including those relating to indemnification and expense reimbursement payments), to secure payment of the
principal of. premium, if any, and interest on the Series 2021 Bonds. Pursuant to the Security Agreement dated as of
May 1, 2021 (the "Security Agreement"), executed by the Borrower in favor of the Trustee, the payment of the
principal of, premium, if any, and interest on the Series 2021 Bonds will be secured by a parity first security interest
in revenues of the System (the "System Revenues") and all Borrower personalty, subject to certain "Permitted
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Encumbrances'" described in the Security Agreement. See APPENDIX C — "FORMS OF THE PRINCIPAL
DOCUMENTS - THE SECURITY AGREEMENT."

Special Covenants of the Borrower

The Loan Agreement places certain restrictions on the incurrence of additional indebtedness by the Borrower.
The Borrower has agreed in the Loan Agreement to provide certain periodic financial reports. See APPENDIX C -
"FORMS OF THE PRINCIPAL DOCUMENTS - THE LOAN AGREEMENT - Limitations on Incurrence of

Additional Indebtedness" and "Financial Statements; Reports; Annual Certificate; Financial Covenants."

Caution Regarding Fonvard-Looking Statements

This Official Statement contains certain statements that are "forward-looking" statements within the meaning
of Section 27A ofthe Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. both as amended.
All statements other than statements of historical facts included in this Official Statement, including without limitation
statements that use terminology such as "estimate," "expect," "intend," "anticipate," "believe," "may," "will,"
"continue" and similar expressions, are forward looking statements. These forward looking statements include, among
other things, the discussions related to the System operations and expectations regarding future revenues, capital
resources, and expenditures for capital projects. Although the Borrower believes that the assumptions upon which the
forward looking statements contained in this Official Statement are based are reasonable, any of the assumptions could
prove to be inaccurate and. as a result, the forward looking statements based on those assumptions also could be
incorrect. AH phases of the operations of the Borrower involve risks and uncertainties, many of which are outside the
control of the Borrower and any one of which, or a combination of which, could materially affect the results of the
Borrower's operations and whether the forward looking statements ultimately prove to be correct. Factors that could
cause actual results to differ from those expected include, but are not limited to new legislation, increases in suppliers'
prices, increases in prices for fuel in connection with the operation of the System, changes in environmental
compliance requirements, natural disasters, the impact of weather on operating results, general economic and business
conditions, changes in political, social, ajid economic conditions, impediments to the implementation of gap-closing
actions, regulatory initiatives and compliance with governmental regulations, litigation, and various other events,
conditions, and circumstances, many of which are beyond the control of the Borrower. Important factors that could
cause actual results to differ materially from the Borrower's expectations ("cautionary statements") are disclosed in
this Official Statement under "RISKS AND INVESTMENT CONSIDERATIONS" and in APPENDIX A -

"INFORMATION RELATING TO THE BORROWER AND SYSTEM."

NO REPRESENTATION OR ASSURANCE CAN BE GIVEN THAT THE BORROWER WILL REALIZE

SYSTEM REVENUES IN AMOUNTS SUFFICIENT TO MAKE THE REQUIRED PAYMENTS UNDER THE
LOAN AGREEMENT. THE RE.ALIZATION OF FUTURE REVENUES IS DEPENDENT UPON, AMONG
OTHER THINGS, THE MATTERS DESCRIBED IN THE FOREGOING PARAGRAPH AND FUTURE

CHANGES IN ECONOMIC AND OTHER CONDITIONS THAT ARE UNPREDICTABLE AND CANNOT BE

DETERMINED AT THIS TIME. SEE "RISKS AND INVESTMENT CONSIDERATIONS" HEREIN. NEITHER

THE UNDERWRITER NOR THE ISSUER MAKES ANY REPRESENTATION AS TO THE ACCURACY OF

THE PROJECTIONS CONTAINED HEREIN OR AS TO THE ASSUMPTIONS ON WHICH THE PROJECTIONS

ARE BASED.

Risks and Investment Considerations

Certain risks associated with an investment in the Series 2021 Bonds are discussed under "RISKS AND

INVESTMENT CONSIDERATIONS."

Miscellaneous

This Official Statement (including the Appendices hereto) contains descriptions of, among other matters, the
Indenture, the Loan Agreement, the Security Agreement, the Issuer, the System, the Borrower, and the Series 2021
Bonds. Such descriptions and information do not purport to be comprehensive or definitive. All references to
documents described herein are qualified in their entirety' by reference to such documents, copies of which are
available for inspection at the designated corporate trust office of the Trustee.
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THE ISSUER

The Issuer is a public body corporate and politic and an agency of the State created under and pursuant to
The South Carolina Jobs-Economic Development Fund Act. Title 41. Chapter 43, Code of Laws of South Carolina
1976, as atnended (the "Act") in 1983. The Issuer is authorized and empowered to utilize any of its program funds to
establish loan programs to be utilized to acquire, by construction or purchase, properties and for other purposes
described in Section 41 -43-160 of the Act in order to promote and develop the business and economic welfare of the
State, encourage and assist in the location of new business enterprises in the State and in the rehabilitation and
assistance of e.xisting business enterprises and the promotion of the export of goods, services, commodities and capital
equipment produced within the State, so as to provide maximum opportunities for the creation and retention ofjobs
and improvement of the standard of living of the citizens of the State and the promotion and advancement of industrial,
commercial, agricultural and recreational development in the State. The Issuer is further authorized by Section 41-43-
110 of the Act to issue revenue bonds payable by the Issuer solely from a revenue-producing source and secured by a
pledge of those revenues in order to provide funds for any purpose authorized by the Act.

The Issuer is not pledging its general credit to the Series 2021 Bonds. The Issuer does not and will not in the
future monitor the financial condition of the Borrower, the operation of the System or otherwise monitor payment of
the Series 2021 Bonds or compliance with the documents relating thereto. The responsibility for the operation of the
System will rest entirely with the Borrower.

The Series 2021 Bonds are limited obligations of the Issuer. No recourse by any holder of the Series 2021
Bonds will be had for the payment of the principal of, premium, if any, or interest on any of the Series 2021 Bonds or
for any claim based thereon or upon any obligation, covenant, or agreement in the Indenture or the Loan Agreement,
against any past, present, or future officer, member, counsel, advisor or agent of the Issuer or any successor thereto,
as such, directly or through the Issuer or any successor thereto, under any rule of law or equity, statute or constitution,
or by the enforcement of any assessment or penalty or otherwise, and all such liability of any such officer, member,
counsel, advisor or agent as such has been expressly waived as a condition of and in consideration of the execution of
the Indenture, the Loan Agreement and the issuance of the Series 2021 Bonds.

Under the financing contemplated hereby, the Issuer has no obligations with respect to this financing after
the issuance of the Series 2021 Bonds. All payments made pursuant to the Loan Agreement will be made directly to
the Trustee for disbursement to the Bondholders. None of the revenues to pay the Series 2021 Bonds will come from
the Issuer and therefore the Issuer's financial information and status Is irrelevant to any investment decision with
respect to the Series 2021 Bonds. As a result, no information regarding the Issuer will be provided in respect of any
continuing disclosure requirement relating to the Series 2021 Bonds. The Issuer has not assumed responsibility for
any information in this Official Statement, except for the information under this caption and the caption "ABSENCE
OF MATERIAL LITIGATION-The Issuer."

THE BORROWER AND THE REFINANCING

General

The Borrower is a nonprofit corporation organized and existing under the laws of the State, which filed its
Articles of Incorporation with the South Carolina Secretary of State on July 9, 1987. The Borrower received a
determination letter from the Internal Revenue Service dated August 22, 2001, to the effect that it is an organization
exempt from federal income taxation pursuant to Section 501(a) of the Internal Revenue Code of 1986, as amended
(the "Code"), as a result of the application of Section 50Uc)(12) of the Code (with an effective date as of July 9,
1987).

The proceeds of the Series 2021 Bonds will be loaned to the Borrower and used to refinance the System by
refinancing 17 Outstanding Loans in the total outstanding principal amount of approximately $27,100,000 in order to
achieve debt service savings.

Additional infomiation regarding the Borrower and the System is located in APPENDIX A -
"INFORMATION RELATING TO THE BORROWER AND SYSTEM" attached hereto.
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SOURCES AND USES OF FUNDS

The proceeds of the Series 2021 Bonds, and their expected use, are as follows:

Sources of Funds:

Par Amount of the Series 2021 Bonds

Net Premium

Total Sources of Funds:

Uses of Funds:

Deposit to Refunding Fund
Costs of Issuance'

Rounding Amount

Total Uses of Funds:

$26,795,000.00

1.467.120.75

$28,262,120.75

$27,428,003.17
833,690.52

427.06

$28,262,120.75

' Includes UnderuTiter's discount, legal lees and expenses, Trustee's fees. Issuer's fees and other costs of issuance.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK.]
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DEBT SERVICE SCHEDULE

The following table sets forth, for each fiscal year of the Borrower ending December 31, the amounts required
each year to be paid with respect to the Series 2021 Bonds assuming no prepayment other than for mandatory sinking
fund redemptions.

Fiscal Year

Ending

December 31

2021

2022

2023

2024

2025

2026

2027

2028

2029

2030

203!

2032

2033

2034

2035

2036

2037

2038

2039

2040

2041

2042

2043

2044

2045

2046

2047

2048

2049

2050

2051

Total:

Series 2021
Principal

$  -0-

-0-

800,000

780,000

780,000

765,000

685,000

710.000

740,000

770,000

800,000

830,000

865,000

890,000

920.000

945,000

975,000

1,005,000

1,035,000

1,065,000

1,095,000

1,130,000
1,160,000

1,185,000
1.120,000

1,140,000

1,165,000

1,045,000
905,000

855,000

635.000

$26,795,000

Bonds
Interest

$  -0-

1,079.677

812,750

781,150

749,950

719,050

690,050

662,150

633,150

602,950

571,550

538,950

509,375

483,050

455,900

427,925

399,125

369,425

338,825

307,325

274,925

244,375

215,750
186,438

157,625

129.375

100,563

72,938

48,563

26,563

7.938

$12,597,377

Total Debt

Service

$  -0-

1,079,677

1,612,750

1,561,150

1,529,950

1,484,050

1,375,050

1,372,150

1,373,150

1,372,950

1,371,550

1,368,950

1,374,375

1,373,050

1,375,900

1,372,925

1,374,125

1,374,425

1,373,825

1,372,325

1,369,925

1,374,375

1,375,750
1,371,438

1.277.625

1,269.375

1,265,563

1,117,938
953,563

881,563

642.938

$39,392,377

3308



THE SERIES 2021 BONDS

Interest; Maturity; Payment

The Series 2021 Bonds will be issued in the aggregate principal amounts and will bear interest as set forth
on the inside cover hereof. Interest will be payable semiannually on March 15 and September 15 (each an "Interest
Payment Date") of each year, commencing March 15,2022. Interest will be calculated on the basis of a 360-day year
with 12 months of 30 days.

Authorized Denominations are, for the Series 2021 Bonds, $5,000 and any whole multiples of $5,000 in
excess thereof.

The principal of, interest on, and premium, if any, on the Series 2021 Bonds shall be payable when due by
wire of the Trustee to The Depository Trust Company ("DTC"). which will in turn remit such principal, interest and
premium, if any, to Participants (as defined below), which Participants will in turn remit such principal, interest and
premium, if any, to the Beneficial Owners (as defined below) of the Series 2021 Bonds as described herein. See
APPENDIX E - "BOOK ENTRY ONLY SYSTEM" below.

Redemption

Mandatory' Sinking Fund Redemption. The Series 2021 Bonds maturing on March 15, 2038 are subject to
mandatory sinking fund redemption at a redemption price equal to 100% of the principal amount thereof plus accrued
interest to the redemption date from amounts on deposit in the Bond Fund on the redemption dates and in the principal
amounts as follows:

Date

[March 151

2036

2037

2038'

Principal
Amount

$945,000
975,000

1,005,000

' Final Maturity Date.

Mandatory Sinking Fund Redemption. The Series 2021 Bonds maturing on March 15, 2051 are subject to
mandatory sinking fund redemption at a redemption price equal to 100% of the principal amount thereof plus accrued
interest to the redemption date from amounts on deposit in the Bond Fund on the redemption dates and in the principal
amounts as follows:

Date

(March 15)

2042

2043

2044

2045

2046

Final Maturity Date

Principal
Amount

$1,130,000
1,160,000
1,185,000

1.120,000

1,140,000

Date

[March 15)

2047

2048

2049

2050

2051'

Principal
Amount

$1,165,000
1,045,000

905,000

855,000

635.000

Optional Redemption. The Series 2021 Bonds maturing on or prior to March 15, 2031 are not subject to
redemption prior to their maturity. The Series 2021 Bonds maturing on or after March 15, 2032 are subject to
redemption, in whole or in part, at any time in any order of maturity to be determined by the Borrower, on or after
March 15, 2031 at par plus accrued interest to the date fixed for redemption.
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In case of optional redemption of the Series 2021 Bonds, tlie Borrower shall, at least 45 days prior to the
redemption date (unless a shorter notice shall be satisfactory to the Trustee), deliver a written request to the Issuer and
the Trustee notifying the Issuer and the Trustee of such redemption date and of the principal amount of the Series
2021 Bonds to be redeemed and shall, prior to the redemption date, deliver to the Trustee funds sufficient to pay the
redemption price of all Series 2021 Bonds subject to redemption.

Special Redemption Upon Extraordinarv Redemption Event. The Bonds shall be subject to redemption by
the Issuer (solely from the Trust Estate), at the written direction of the Borrower to the Trustee (such direction to be
given by the Borrower at least 45 days prior to the date fixed for redemption), upon notice to the Owners, in whole at
any time, at a redemption price equal to the principal amount thereof, without premium or penalty, if any of the
following events (each such event being herein referred to as an "Extraordinary Redemption Event") shall have
occurred, as evidenced to the Trustee by a certificate of the Authorized Borrower Representative delivered together
with such direction:

(i) The System is damaged or destroyed by casualty to such extent that in the opinion
of both the Authorized Borrower Representative and an Independent Engineer or an Independent Architect,
both opinions to be filed with the Trustee and the Issuer, (A) the System cannot be repaired, rebuilt, or
restored within a period of six months to the condition thereof immediately preceding such damage or
destruction, or (B)the Borrower is thereby prevented, in the Borrower's judgment, from carrying on its
normal operations at the System for a period of six months, or (C) the cost of restoration of the System would
exceed the Net Proceeds of insurance carried thereon pursuant to the Loan Agreement;

(ii) Title to, or the temporary use of, all or substantially all of the System or any part
thereof is taken under the exercise of the power of eminent domain by any Governmental Authority which,
in the opinion of both the Authorized Borrower Representative and an Independent Engineer or an
Independent Architect prevents or is likely to prevent the Borrower from carrying on its normal operations
at the System for a period of six months, both opinions to be filed with the Trustee and the Issuer; or

(iii) A change in the Constitution of the State or the Constitution of the United States
of America, or a legislative or administrative action (whether local, state or federal), or a final decree,
judgment or order of any court or administrative body (whether local, state or federal) contested by the
Borrower in good faith causes the Loan Agreement to become void or unenforceable or impossible of
perfomiance in accordance with the intent and purpose of the parties as expressed in the Bond Documents.

At the election of the Borrower, the Sinking Fund Installment due on any date shall be reduced by an amount
equal to the aggregate principal amount of Bonds that have been redeemed pursuant to the Indenture and Bonds that
are surrendered uncancelled by the Borrower to the Registrar prior to such date and in either case not theretofore
credited against a Sinking Fund Installment.

If the Borrower fails to make the election described in the immediately preceding sentence, the principal
amount of any Bonds redeemed otherwise than pursuant to this subsection (c) shall be first applied to reduce the last
Sinking Fund Installment until the principal amount of such Sinking Fund Installment equals zero, and then to the
amount of the Sinking Fund Installment payable on the immediately preceding Sinking Fund Installment Date, and so
on in reverse chronological order.

Notice of Redemption: Payment

In the event any of the Bonds are called for redemption, the Trustee shall give notice, in the name of the
Issuer, of the redemption of such Bonds, which notice shall (i) specify the Bonds to be redeemed by CUSIP number,
the redemption date, any conditions to the redemption, the redemption price and the place or places where amounts
due upon such redemption will be payable and. if fewer than all of the Bonds are to be redeemed, the numbers of such
Bonds to be redeemed and, in the case of Bonds in a denomination other than the minimum Authorized Denomination,
the numbers of the Bonds that are to be redeemed in part and the portions of such Bonds to be redeemed, and (ii) slate
that on the redemption date the Bonds or portions thereof to be redeemed shall cease to bear interest. In connection
with any optional redemption pursuant to Section 3.1(a), the notice of redemption shall also state that if moneys
sufficient for such redemption have not been deposited with the Trustee on or before the date fixed for redemption.
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the redemption shall be cancelled and the notice of redemption shall be of no force or effect. Such notice may set
forth any additional information relating to such redemption. Such notice shall be given by Mail, not more than 45
days and not fewer than 20 days prior to the date fixed for redemption, to the Owners of Bonds or portions of Bonds
to be redeemed, at the addresses shown on the registration books of the Registrar as of the third day immediately
preceding the date on which notice by Mail is given, or, if any such day is not a Business Day, the Business Day
immediately preceding such day. The failure to give notice by Mail to any Owner of any Bonds to be redeemed, or
any defect therein, shall not affect the validit>' of the proceedings for redemption of the Bonds. Unless otherwise
provided in the Bonds, upon presentation and surrender of Bonds so called for redemption at the place or places of
payment, such Bonds or such portions thereof shall be redeemed. The Trustee will use its best efforts to Mail a second
notice of redemption to Owners of Bonds who have not presented their Bonds for redemption sixty (60) days after the
date fixed for redemption.

In the case of any type of optional redemption, said redemption may be conditioned upon the occurrence or
non-occurrence of a particular event, including, without limitation, the deposit with the Trustee of moneys sufficient
to redeem all the Bonds called for redemption. In the case of any such conditional optional redemption (a "Conditional
Optional Redemption"), the corresponding notice of redemption shall state that: (1) it is conditioned upon the
occurrence or non-occurrence ofa particular event, briefly describing such event, or, if applicable, that it is conditioned
on the deposit of moneys with the Trustee in an amount equal to the amount necessary to effect the redemption no
later than the redemption date; and (2) the Borrower, on behalf of the Issuer, retains the right to rescind such notice
on or prior to die scheduled redemption date, and such notice and Conditional Optional Redemption shall be of no
effect if the event described in clause (I) does not occur/occurs, as the case may be, or such moneys are not so
deposited, as applicable, and the notice is rescinded as described in this subsection. Any such notice of Conditional
Optional Redemption shall be captioned "Conditional Notice of Optional Redemption." Any Conditional Optional
Redemption may be rescinded at any time prior to the redemption date if an Authorized Borrower Representative
delivers a written direction to the Trustee directing the Trustee to rescind the redemption notice. The Trustee shall
give prompt notice of such rescission to the affected Registered Owners. Any Bonds subject to Conditional Optional
Redemption where redemption has been rescinded shall remain Outstanding, and neither the rescission nor the failure
by the Borrower to make such funds available shall constitute an event of default under this Indenture. The Trustee
shall give immediate notice to the securities information repositories and the affected Registered Owners that the
redemption did not occur and that the Bonds called for redemption and not so paid remain Outstanding.

Effect of Call for Redemption: Conditional Notice ofRedemption

If notice is properly given and if moneys for the payment of the Series 2021 Bonds at the then applicable
redemption price or together with the then applicable redemption premium, if any, and the interest to accrue to the
redemption date on such Series 2021 Bonds are held for the purpose of such payment by the Trustee, the Series 2021
Bonds or portions thereof so called for redemption shall become due and payable on the redemption date, and interest
on such Series 2021 Bonds or portions thereof shall cease to accrue from and after such date. The Issuer may provide
for conditional notice of redemption in that (a) the redemption is conditioned upon deposit of funds or (b) the Issuer
has retained the right to rescind the redemption, as further described in the Bond Resolution.

IVlcthod of Selecting Bonds

A redemption of Bonds shall be a redemption of the whole or of any part of the Bonds, but solely from funds
available for that purpose in accordance with the provisions of this Indenture. The particular Bonds or portions thereof
to be redeemed shall be selected by the Trustee, in such manner as the Trustee, in its discretion, may deem appropriate
and fair, in the principal amounts designated to the Trustee by the Borrower or otherwise as required by this Indenture;
provided that, in selecting Bonds for redemption, each Bond shall be deemed to represent that number of Bonds that
is obtained by dividing the principal amount of such Bond by an amount equal to the minimum Authorized
Denomination to the extent possible. Unless otherwise provided in the Bonds, if a portion of any Bond is to be called
for redemption, then, upon notice of intention to redeem such portion of such Bond, the Owner of such Bond shall
forthwith surrender such Bond to the Paying Agent for (a) payment to such Owner of the redemption price of such
portion of such Bond and (b) delivery to such Owner of a new Bond or Bonds in the aggregate principal amount of
the unredeemed balance of the principal amount of such Bond, unless otherwise provided in the Bonds. New Bonds
representing the unredeemed balance of the principal amount of such Bond shall be issued to the Owner thereof,
without charge therefor. If the Owner of any Bond or portion thereof selected for redemption fails to present such
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Bond 10 the Paying Agent for payment and exchange as aforesaid, such Bond or portion thereof shall, nevertheless,
become due and payable on the date fixed for redemption to the extent of the principal amount called for redemption
(and to that extent only), and interest on such Bond or such portion thereof shall cease to accrue on the date fixed for
redemption.

SECURITY FOR THE SERIES 2021 BONDS

Limited Obligations

The Series 2021 Bonds have been authorized and issued pursuant to and in full compliance with the
Constitution and laws of the State, particularly the Act, and by authority of resolutions adopted by the Issuer's
governing body. THE OBLIGATIONS OF THE ISSUER UNDER THE SERIES 2021 BONDS OR ANY OTHER
DOCUMENT OR AGREEMENT ENTERED INTO BY THE ISSUER IN CONNECTION THEREWITH ARE NOT

GENERAL OBLIGATIONS OF THE ISSUER OR ANY OTHER GOVERNMENTAL ENTITY BUT ARE

LIMITED OBLIGATIONS PAYABLE SOLELY FROM THE REVENUES AND RECEIPTS DERIVED BY THE

ISSUER UNDER THE LOAN AGREEMENT, WHICH REVENUES AND RECEIPTS HAVE BEEN PLEDGED
AND ASSIGNED TO SUCH PURPOSES AND WHICH CONSTITUTE AN INDEBTEDNESS PAYABLE ONLY

FROM A REVENUE-PRODUCING PROJECT OR SPECIAL SOURCE WITHIN THE MEANING OF ARTICLE

X, SECTION 13(9) OF THE CONSTITUTION OF THE STATE. WHICH SOURCE DOES NOT INCLUDE
REVENUES FROM ANY TAX OR LICENSE. THE OBLIGATIONS OF THE ISSUER UNDER THE ISSUER

DOCUMENTS OR ANY OTHER DOCUMENT OR AGREEMENT ENTERED INTO BY, OR GOVERNING, THE

ISSUER IN CONNECTION THEREWITH DO NOT AND SHALL NEVER CONSTITUTE A GENERAL

OBLIGATION OR INDEBTEDNESS OF THE ISSUER. THE STATE OR ANY OTHER GOVERNMENTAL

ENTITY WITHIN THE MEANING OF ANY STATE CONSTITUTIONAL PROVISION (OTHER THAN AS
DESCRIBED ABOVE) OR STATUTORY LIMITATION AND DO NOT AND SHALL NEVER CONSTITUTE

OR GIVE RISE TO A PECUNIARY LIABILITY OF THE ISSUER, THE STATE OR ANY OTHER

GOVERNMENTAL ENTITY OR A CHARGE AGAINST THE GENERAL CREDIT OF THE ISSUER, THE

STATE OR ANY OTHER GOVERNMENTAL ENTITY OR AGAINST THE TAXING POWER OF THE STATE

OR ANY OTHER GOVERNMENTAL ENTITY. THE ISSUER DOES NOT HAVE TAXING POWER. THE

OBLIGATIONS OF THE ISSUER UNDER THE SERIES 2021 BONDS, UNDER THE OTHER ISSUER
DOCUMENTS OR ANY OTHER DOCUMENT OR AGREEMENT ENTERED INTO BY, OR GOVERNING, THE

ISSUER IN CONNECTION THEREWITH SHALL NOT BE DEEMED TO CONSTITUTE A DEBT OR A

PLEDGE OF THE FAITH AND CREDIT OF THE STATE OR ANY AGENCY OR POLITICAL SUBDIVISION

THEREOF, INCLUDING THE ISSUER. NEITHER THE STATE NOR ANY AGENCY OR POLITICAL
SUBDIVISION THEREOF, INCLUDING THE ISSUER, SHALL BE OBLIGATED TO PAY THE OBLIGATIONS
UNDER THE SERIES 2021 BONDS OR THEREUNDER OR OTHER COSTS INCIDENT HERETO OR

THERETO EXCEPT FROM THE REVENUES, RECEIPTS AND PAYMENTS PLEDGED AND ASSIGNED
THEREFOR. AND NEITHER THE FAITH AND CREDIT NOR THE TAXING POWER OF THE STATE OR ANY
AGENCY OR POLITICAL SUBDIVISION THEREOF. INCLUDING THE ISSUER. IS PLEDGED TO THE

PAYMENT OF THE OBLIGATIONS UNDER THE SERIES 2021 BONDS, UNDER THE OTHER ISSUER
DOCUMENTS OR ANY OTHER DOCUMENT OR AGREEMENT ENTERED INTO BY. OR GOVERNING, THE

ISSUER IN CONNECTION THEREWITH.

Trust indenture

Under the Indenture, the following are pledged to the Trustee as security for the Series 2021 Bonds
(collectively, tlie 'Trust Estate"); (i) the Revenues; (ii) the Collateral; (iii) all of the Issuer's right, title, and interest in
and to and remedies under the Loan Agreement, the Security Agreement, and all other Bond Documents, including
(without limitation) any and all security for the Loan referred to therein; (iv) all moneys which are at any time or from
time to time on deposit in the Bond Fund and any and all accounts and subaccounts therein; and (v) all right, title, and
interest in and to and remedies with respect to any and all other property of every description and nature from time to
time after the date of the Indenture by delivery or by writing of any kind conveyed, pledged, assigned, or transferred,
as and for additional security under the Indenture, by the Issuer or by anyone on its behalf or with its written consent,
to the Trustee; provided, however, that the term "Trust Estate" does not include the Reserved Rights of the Issuer.
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Payments Under the Loan Agreement; Assignment of Loan Agreement

Loan Pavmeiu.s. Monthly Loan Payments from the Borrower are required under the Loan Agreement and
the Series 2021 Promissory Note to be paid in amounts that will be sufficient, if paid promptly and in full, to pay when
due all principal of, premium, if any, and interest on the Loan and certain ongoing costs. Under the Indenture, the
Issuer has pledged its interest in the Loan Agreement (including the payments payable thereunder to the Issuer by the
Borrower, but excluding certain retained rights oftlie Issuer, including payment offees, expenses and indemnification)
to the Trustee to secure the Series 2021 Bonds. See APPENDIX C - FORMS OF THE PRINCIPAL DOCUMENTS

- THE LOAN AGREEMENT - Loan Payments and Other Amounts Payable. The Trustee is authorized to exercise
the rights of the Issuer (other than the Issuer's Reserved Rights) and enforce the obligations of the Borrower under the
Loan Agreement.

Rale Covenaiu. Throughout the Loan Term and until all of the Issuer's Obligations and the Borrower's
Obligations shall have been paid and performed in full, the Borrower agrees as follows:

(i) The Borrower will establish, fix, prescribe, levy, maintain, revise, and collect rates, tolls, fees,
rentals, and other charges with respect to the System and the services rendered by the System, so that during each
Fiscal Year the Net Earnings will be equal to at least 110% of annual debt service requirements on the Outstanding
Bonds (less payments made from the proceeds of Bonds) in such Fiscal Year and 110% of annual debt service
requirements on the Outstanding Indebtedness in such Fiscal Year.

(ii) If Net Earnings in any Fiscal Year are less than the amounts described in paragraph (i) above, the
Borrower will retain and direct a Consultant to make recommendations as to the revision of the operations of the
System and its schedule of rates, tolls, fees, rentals, and other charges with respect to the System and the services
rendered by the System, and after receiving such recommendations or giving reasonable opportunity for such
recommendations to be made, the Borrower shall take all lawful measures to revise the schedule of rates, tolls, fees,
rentals, and other charges with respect to the System and the services rendered by the System as may be necessary to
produce Net Earnings in the amounts described in this Section in the next succeeding Fiscal Year,

(iii) In the event that Net Earnings for any Fiscal Year are less than the amounts described in paragraph
(i) of this section, but the Borrower promptly has taken prior to or during the next succeeding Fiscal Year all lawful
measures to revise the schedule of rates, tolls, fees, rentals, and other charges with respect to the System and the
services rendered by the System as described in paragraph (ii) above, such deficiency in Net Earnings shall not
constitute an Event of Default under the Loan Agreement. Nevertheless, if after taking the measures described in
paragraph (ii) above to revise the schedule of rates, tolls, fees, rentals, and other charges with respect to the System
and the services rendered by the System, Net Earnings in the next succeeding Fiscal Year (as evidenced by the audited
financial statements of the Borrower relating to the System for such Fiscal Year) are less than the amount described
in paragraph (i) above, such deficiency in Net Earnings shall constitute an Event of Default under the Loan Agreement.

Security Agreement

The Borrower will deliver to the Trustee the Security Agreement on the Collateral and all Borrower
personalty. The Security Agreement will be subject to certain Permitted Encumbrances, as described in the Security
Agreement.

To secure the payment by the Borrower of the loan payments to be made under the Loan Agreement and loan
payments to be made relating to Additional Indebtedness (collectively, the "Indebtedness"), including any Judgments
thereon, and the performance and observance by the Borrower of all covenants and conditions contained in the Loan
Agreement, in the Security Agreement, and in all other agreements, instruments, or documents executed by the
Borrower governing or securing the payment of any of the Indebtedness (collectively, the "Secured Obligations"), and
all extensions, renewals, modifications, and substitutions of all of the foregoing (each, a "Security Document." and
collectively, the "Security Documents") The Borrower has granted to the Trustee, subject to Permitted Encumbrances,
a present and continuing security interest in all of the Borrower's right, title, and interest in and to the following
collateral (the "Collateral");

3313



(i) All of the personal properly, equipment, fixtures, revenues, fees, ciiarges. assessments, all income
from whatever source derived, accounts receivable and other choses in action of whatever nature in connection with

the operation of the System; and

(ii) All proceeds of any or all of the foregoing, including, without limiting the generality of the
foregoing, all inventory, accounts, chattel paper, documents, equipment, instruments, farm products, consumer goods,
and general intangibles constituting proceeds acquired with cash proceeds of any or all of the Collateral and, to the
extent not otherwise included, all payments of insurance (whether or not the Trustee is the loss payee thereoO and any
indemnity, condemnation award, performance, labor, and material payment bond, warranty, or guaranty payable by
reason of loss or damage to, or otherwise with respect to, any of the Collateral;

in each case, whether now owned or hereafter acquired by the Borrower and howsoever its interest therein may arise
or appear (whether by ownership, security interest, claim, or otherwise).

See APPENDIX C - FORMS OF THE PRINCIPAL DOCUMENTS - THE SECURITY AGREEMENT.

Additional Indebtedness

Additional Parity Indebtedness

The Borrower agrees that it will not borrow any ftmds or incur any Indebtedness secured on a parity with or
prior to the security for the Bonds except in compliance with the following provisions:

(a)(i) There shall then currently exist no default in the payment of the principal of, premium, if any, or
interest on any Bonds or other Indebtedness.

(ii)(A) There shall be delivered to the Trustee a report from an Independent Consultant or Authorized
Borrower Representative stating:

(1) that he has examined or reviewed (separately or as part of a financial feasibility study) the forecast
or projection of the Net Earnings of the System, including any project to become a part of the System, for the next
three (3) succeeding full Fiscal Years;

(2) that the underlying assumptions provide a reasonable basis for the forecast or projection; and

(3) whether Net Earnings of the System, including any such project, for the next three (3) succeeding
full Fiscal Years following the incurrence of the debt proposed to be issued shall not be less than one hundred ten
percent (110%) of the debt service requirements for the Outstanding Indebtedness and Bonds (taking into account the
debt service requirements on the Indebtedness proposed to be incurred), both in the same succeeding Fiscal Year in
which the combination of such debt service requirements is highest; and

(B) either: (I) A report from an Independent Consultant or Authorized Borrower Representative stating:

(x) the Net Earnings (including any enterprise which has been combined into the System) for the last
Fiscal Year ("First Historic Test Period") for which audited financial statements are available, taking into account
the increase or decrease of revenues or expenses attributable to operations or assets that are or will be discontinued or
disposed of as part of any consolidation;

(y) that he has applied certain agreed-upon procedures with respect to the adjustments applied to the
historical Net Earnings of the System identified in subparagraph (x) of this paragraph (B)( 1); and

(z) that Net Earnings of the System for such First Historic Test Period were not less than the sum of (I)
one hundred ten percent (110%) of the debt service requirements for the then Outstanding Indebtedness and Bonds in
such First Historic Test Period; or, in lieu of the report described in this paragraph (B)( 1);

(2) A report from an Independent Consultant or Authorized Borrower Representative stating:
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(x) that he has calculated the Net Earnings (including any enterprise which has been combined into the
System) for the immediately preceding eighteen (18) full months immediately preceding the incurring of the
Indebtedness proposed to be incurred ("Second Historic Test Period"), taking into account the increase or decrease
of revenues or expenses attributable to operations or assets that are or will be discontinued or disposed of as part of
any consolidation;

(y) that he has applied certain agreed-iipon procedures with respect to the adjustments applied to the
historical Net Earnings of the System (and any enterprise) derived from and based upon the audited financial
statements of the System (and any enterprise) for such Second Historic Test Period in calculating the Net Earnings
(audited financial statements for this purpose may be for multiple periods as necessary to enable Net Earnings to be
derived for such Second Historic Test Period; therefore, stand-alone audited financial statements for the entire Second
Historic Test Period are not required); and

(z) that, based on the results of the procedures performed pursuant to subparagraphs (x) and (y) of this
paragraph (B)(2), Net Earnings of the System (and any enterprise) for twelve consecutive months during such Second
Historic Test Period were not less than (1) one hundred ten percent (110%) of the debt service requirements for the
then Outstanding Indebtedness and Bonds, both in such Second Historic Test Period.

(iii) For purposes of subsection (a)(ii), in calculating the entire System Revenues for the next three (3)
succeeding full Fiscal Years there shall be included (A) the estimated unrealized revenues which would have been
realized if any rate increase of the Borrower in effect at and before incurring the Indebtedness then proposed, but for
less than the full Fiscal Year, had been in effect during the entire Fiscal Year; (B) the entire System Revenues which
have been realized during the Fiscal Year from existing users of any project to be acquired from the proceeds of the
Indebtedness, based on the rate schedule of the Borrower in effect on the occasion of incurring the proposed
Indebtedness; and (C) the estimated revenues which will be realized from any rate increases of the Borrower that have
been approved to become effective at any time during the next three (3) succeeding full Fiscal Years. When provision
has been made for the defeasance and discharge of any Bonds in accordance with the provisions of Article Vll of the
Indenture, then, in all instances, the debt service requirements of those Bonds shall be excluded from the calculation
required by subsection (a)(ii),

(iv) For purposes of subsection (a)(ii). in estimating Net Earnings, the Independent Consultant or
Authorized Borrower Representative, as applicable, may take into account System Revenues from projects reasonably
expected to become available during the period for which the estimates are provided.

(v)(A) For purposes of subsection (a)(ii)(B), in case the rates and charges for the services furnished by the
System shall have been revised and such revised rates and charges shall have gone into effect prior to incurring the
proposed Indebtedness, Net Earnings may include the additional amount of Net Earnings which would have been
realized during the applicable First Historic Test Period or Second Historic Test Period (each a "Test Period") if such
rates and charges had been in effect during such applicable Test Period as determined by an Independent Consultant
or Authorized Representative, as applicable.

(B) For purposes of subsection (a)(ii)(B) and (a)(iii), in case an existing sewer system, existing water
system, or any other public utility system ( an "Existing System or Systems to be Acquired") is to be acquired and
combined or made a part of the System at the time of incurring the proposed Indebtedness, the additional amount of
Net Earnings ("Additional Net Earnings") which would have been realized during the applicable Test Period if such
Existing System or Systems to be Acquired had been a part of the System during such applicable Test Period (which
computation of the Additional Net Earnings shall be based upon the method of computing Net Earnings under this
General Bond Ordinance and confirmed by an Independent Consultant or Authorised Borrower Representative, as
applicable). Such computations of Additional Net Earnings may be based on the historical actual consumption or
metered flows at the System's rates as then adopted or an average per customer cost in the event of historic billing at
fiat rates or such other rates as may be adopted by the Borrower for customers of such Existing System or Systems to
be Acquired. Whenever historic actual consumption is used to determine Revenues for the Additional Net Earnings
calculation, average per customer costs of operation of the System for providing water or sewer services, as applicable,
may be substituted for historic costs of the discontinued operations of such Existing System or Systems to be Acquired.
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(vi) With respect to Expenses of Operating and Maintaining the System, the Independent Consultant or
Authorized Borrower Representative, as applicable, shall use such assumptions as such Independent Consultant or
Authorized Borrower Representative believes to be reasonable, taking into account: (A) historical Expenses of
Operating and Maintaining the System, (B) Expenses of Operating and Maintaining associated with the projects, and
(C) such other factors, including inflation and changing operations or policies of the Issuer, as such Independent
Consultant or Authorized Borrower Representative believes to be appropriate. The Independent Consultant or
Authorized Borrower Representative shall include in the certificate or in a separate accompanying report a description
of the assumptions used and the calculations made in determining the estimated Net Earnings and shall also set forth
the calculations of debt service requirements and Expenses of Operating and Maintaining which calculations may be
based upon information provided by another Consultant, including any appraisals, reports, forecasts, or other
evaluations or projections.

(b) None of the reports described under subsection (a) of this Section shall be required:

(i) if the Indebtedness being incurred is for the purpose of refunding then Outstanding Bonds or
Outstanding Indebtedness and the provisions of Section 8.3 hereof are satisfied; or

(ii) if the Bonds being issued constitute Notes and an Authorized Borrower Representative executes,
instead, a certificate showing that the principal amount of the proposed Notes being issued, together with the principal
amount of any Notes then Outstanding, does not exceed ten percent (10%) of the Net Eaniings for any 12 consecutive
months out of the most recent 24 months immediately preceding the issuance of the proposed Notes, accompanied by
a certificate of an Authorized Borrower Representative setting forth calculations showing that for each of the Fiscal
Years during which the Notes will be Outstanding, and taking into account the debt service becoming due on such
Notes, the Issuer will be in compliance with Section 8.Ua) hereof (provided, that, bond anticipation notes issued by
or on behalf of the Borrower are not required to satisfy the provisions of this paragraph (ii) or any other requirement
of this Loan Agreement for incurring additional Indebtedness if they are not intended to be secured as Indebtedness
pursuant to this Loan Agreement); or

(iii) if the Indebtedness is being incurred to pay costs of completing a project for which Indebtedness
has previously been incurred and the principal amount of such Indebtedness being incurred for completion purposes
does not exceed an amount equal to fifteen percent (15%) of the principal amount of the Indebtedness originally
incurred for such project and reasonably allocable to the project to be completed as shown in a written certificate of
an Authorized Borrower Representative and there is delivered to the Borrower (A) a Consultant's certificate stating
that the nature and purpose of such project has not materially changed and (B) a certificate of an Authorized Borrower
Representative to the effect that (1) all of the proceeds (including investment earnings on amounts in the construction
fund allocable to such project) of the original Indebtedness incurred to finance such project have been or will be used
to pay costs of the project and (2) the then estimated costs of acquisition and construction of the project exceed the
sum of the costs of acquisition and construction of the project already paid plus money available in the construction
fund established for the project (including unspent proceeds of Indebtedness previously incurred for such purpose),
and (3) the proceeds to be received from the Indebtedness to be incurred plus money available in the construction fund
established for the project (including unspent proceeds of the Indebtedness previously issued for such purpose) will
be sufficient to pay the remaining estimated costs of acquisition and construction of the project.

(e) The Indebtedness shall be incurred to secure funds (i) to defray the costs of acquisition and
construction of the system, some part thereof, including any acquisition of any system which shall be combined with
or consolidated into the System pursuant to law; or (ii) to refund Outstanding Indebtedness. Bonds. Subordinate
Obligations, or any notes, bonds, or other obligations issued to finance or to aid in financing the acquisition,
construction, or improvement of the System or another enterprise combined with the System.

Special Facilities Indebtedness and Obligations.

(a) The Borrower shall be permitted to designate new or existing water and sewer facilities as Special
Facilities as permitted in this Section. The Issuer may, from time to time, and subject to the terms and conditions of
this Section, (i) designate a separately identifiable existing facility or improvement or planned facility or improvement
as a "Special Facility," (ii) incur debt primarily for the purpose of acquiring, constructing, renovating, or improving
or providing financing or refinancing to a third party to acquire, construct, renovate, or improve, such facility or

3316



improvement, without a pledge of any System Revenues (except as otherwise provided in clause (b)(iii) below), (iii)
provide that the contractual payments derived from or related to such Special Facility, together with other income and
revenues available to the Borrower from such Special Facility to the extent necessary to pay debt service on the Special
Facility Obligations, to pay all costs of operating and maintaining such Special Facility not paid for by the operator
thereof or by a party other than the Borrower and to make all required sinking fund, reserve, or other payments as the
same become due, be "Special Facilities Revenue" and not included as System Revenues or Net Earnings, and (iv)
provide that the debt so incurred shall be a "Special Facility Obligation."

(b) Special Facility Obligations shall be payable as to principal, redemption premium, if any, and
interest solely from (i) Special Facilities Revenue, which shall include contractual payments derived by the Borrower
under and pursuant to a contract (which may be in the form of a lease) relating to a Special Facility by and between
the Borrower and another Person as shall undertake the operation of a Special Facility, (ii) proceeds of such Special
Facility Obligations set aside exclusively to pay debt service on such Special Facility Obligations, if any. or (iii)
subject to any covenants or other provisions of this Loan Agreement (including, but not limited to. Sections 8.2 and
8.3 hereof or such other resolutions, agreements, or indentures of the Borrower), such Net Earnings, or other money
not included in Net Earnings, made available by the Borrower through a specific pledge to the payment of the principal
of and interest on such Special Facilit>' Obligation in such amounts and at such times as may be agreed to by the
Borrower, if any.

(c) To the extent Special Facilities Revenue received by the Borrower during any Fiscal Year shall
exceed the amounts required to be paid as described in clause (a)(iii) ofthis Section for such Fiscal Year, such excess
Special Facilities Revenue, to the extent not otherwise encumbered or restricted, may constitute System Revenues as
determined by the Issuer.

(d) Notwithstanding any other provision of this Section, at such time as the Special Facility Obligations
issued for a Special Facility, including Special Facility Obligations issued to refinance Special Facility Obligations,
are fully paid or otherwise discharged, all revenues generated by such Special Facilities shall be included as System
Revenues.

Defeasance

Upon certain terms and conditions specified in the Indenture, including provision for the payment of the
Series 2021 Bonds, the Series 2021 Bonds or portions thereof will be deemed to be paid and shall no longer be secured
by or entitled to the benefits of the Indenture, the Loan Agreement and the Security Agreement. In that case, the
Series 2021 Bonds will be secured solely by the cash and securities deposited with the Trustee for such purpose. See
APPENDIX C - FORMS OF THE PRINCIPAL DOCUMENTS - THE INDENTURE - Discharge of Indenture.

RISKS AND INVESTMENT CONSIDERATIONS

Investment in the Series 2021 Bonds involves certain risk. Anyone considering investing in the Series 2021
Bonds should carefully examine this Official Statement, including the Appendices hereto. INVESTMENT IN THE
SERIES 2021 BONDS SHOULD BE UNDERTAKEN ONLY BY INVESTORS WHOSE FINANCIAL

RESOURCES ARE SUFFICIENT TO ENABLE THEM TO ASSUME SUCH RISK. THIS SECTION SETS

FORTH A BRIEF SUMMARY OF SOME OF THE PRINCIPAL RISK FACTORS AND INVESTMENT

CONSIDERATIONS. PROSPECTIVE INVESTORS SHOULD FULLY UNDERSTAND AND EVALUATE

THESE RISKS, IN ADDITION TO THE OTHER FACTORS SET FORTH IN THIS OFFICIAL STATEMENT,
BEFORE MAKING AN INVESTMENT DECISION.

General

The Series 2021 Bonds are payable from and secured by a pledge of the Revenues, including, without
limitation, the Net Earnings of the System. Future revenues and expenses of the System are subject to conditions
which may change in the future to an extent that cannot be predicted or determined at this time. No representation can
be made, or assurance given, that the System will realize Net Earnings in amounts sufficient to allow the Borrower to
make payments of principal, interest and premium, if any, on the Series 2021 Bonds. Future revenues and expenses
of the System are subject to a variety of economic and other factors and conditions, including without limitation (a)
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the inability of the Borrower's facilities to meet demands on the System, (b) downturns in local, regional, national and
international economies or decreases in economic development at the local or state level, (c) unanticipated increases
in operating or administrative expenses, (d) potential closure, or restrictions on the use, of the Borrower's facilities
due to unforeseen events or occurrences, acts of war, terrorism, epidemic or disease in foreign countries or in domestic
locations, (e) potential work stoppages due to labor disputes or other causes, (f) the effects of global economic cycles,
and (g) other possible general, national or local political or economic conditions, including inflation, deflation, general
cost increases, international trade embargoes, international trade deficits or imbalances, deterioration of international
trade relations, calls for a global reserve currency as an alternative to the United States dollar, among other factors.
The occurrence of any one or more of the foregoing adverse events, and the other events described below, including
events not enumerated in other sections of this OfTlcial Statement, may materially adversely affect the System's results
of operations, cash flow and financial condition,

Coronavirus (COVID-19)

The outbreak of COVlD-19. a respiratory illness caused by a new strain of coronavirus, has affected global,
national, state and local economic activity. In response to the spread of the virus, national, state and local governments
appear to be altering behaviors in a manner that may negatively impact economies. In addition, there has been
significant volatility in the United States and global stock and bond markets that has attributed to concerns about the
spread of COVID-19. For further information regarding the financial and operational impacts of COVID-19 on the
Borrower, see APPENDIX A hereto.

The Borrower cannot predict whether consequences arising from the spread of COVID-19 or similar diseases
will have a material impact on its financial condition. Overall, the extent of the total impact of COVID-19 on the
Borrower's operational and financial performance, and on System Revenues, will depend on future developments,
including without limitation the duration and spread of the outbreak, travel restrictions, limitations on public
gatherings, and restrictions on operations of public and private entities nation-wide and internationally. While the total
direct impact on the Borrower is currently unknown, the Borrower is reviewing its options for addressing certain
anticipated effects of the spread of COVID-19 that may impact its operations and finances.

Future outbreaks, epidemics, contagions, pandemics or events outside of the Borrower's control may further
affect the System and affect the System Revenues.

Financial Performance of the System

The System's operations are subject to all the risks inherent in a business enterprise, and the likelihood of
success of the System must be considered in light of the expenses, difficulties, and delays encountered in connexion
with any business enterprise. There can be no assurance that the Borrower's plans for the operation of the System will
be successful or that the System will be profitable.

Climate Change

Planning for climate change in the State and its impact on the Borrower's operation of the System is an
unknown challenge. The State's climate is exceedingly variable and projections of future conditions range
significantly. While projections in the State indicate rising average temperatures, precipitation projections are much
less clear and often contradictory. Other potential impacts include changes in the length, intensity-, and frequency of
droughts and floods. The financial impact of the climate change is not yet known and therefore its future impact on
the System cannot be quantified reliably at this time.

Cyber-Security

Computer neftvorks and data transmission and collection are vita! to the efficient operations of the Borrower
and the System. Despite security measures, information technology and infrastructure may be vulnerable to attacks by
hackers or breached due to employee error, malfeasance or other disruptions. Any such breach could compromise
networks and the information stored there could be disrupted, accessed, publicly disclosed, lost or stolen. Any such
disruption, access, disclosure or other loss of information could result in disruptions in operations and the services
provided by the Borrower, legal claims or proceedings, liability under laws that protect the privacy of personal
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information, regulatory penalties and the services provided, and cause a loss of confidence in the commercial
operations, which could materially adversely affect the operations of the Borrower.

Risk of Loss, Damage or Destruction

The Borrower has covenanted in the Loan Agreement that it will cause the System to be continuously insured
against physical loss or damage. There can be no assurance that the proceeds of insurance or other sources of funds
available to the Borrower for purposes of replacing, repairing, rebuilding, or restoring all or any portion of the System
facilities that may be damaged or destroyed will be sufficient for such replacement, repair, rebuilding or restoration.

Environmental and Regulatory

The operation of the System is subject to regulations by means of federal, state and local environmental laws
and permitting requirements relating to the treatment and delivery of potable water and the collection and treatment
of wastewater. The Borrower expects that it will continue to operate the System in compliance in all material respects
with existing laws and regulations, and will be able to timely obtain all requisite permits. Nevertheless, the failure to
comply with current or future regulations could result in an alteration or cessation of System operations, or could
require the Borrower to acquire expensive remediation equipment or to incur substantial expenses to comply with the
regulation. Further, failure to obtain required permits could result in the alteration or cessation of System operations.
The Borrower cannot predict the nature, scope or effect of legislation or regulatory requirements that could be imposed
on, or how existing or future laws or regulations will be administered or interpreted with respect to, the operation of
the System. Compliance with more stringent laws or regulations, as well as more vigorous enforcement policies of
regulatory agencies, could require substantial expenditures by the Borrower, and could adversely affect the results of
the operations of the System.

Annexation

The Borrower's service area has not previously been subject to annexation or other infringement by water
and sewer utility providers as a consequence of the protection provided to borrowers of USDA Rural Development
loans. Section 1926(b) of Title 7 of the United States Code provides that utility systems which are indebted to USDA
RD cannot be infringed upon without the consent of USDA RD. As a result of the refunding of the Outstanding Loans,
the service area protection provided by Section 1926(b) will end. Consequently, competing water and/or sewer service
providers can legally attempt to provide utility services to the Borrower's present customers. The Borrower cannot
predict the effects this will have on its customer base or rates at which it charges for its utility service. However, the
Borrower expects to apply for USDA Rural Development loans in the future, which, if granted and closed, would
afford the protection at that time under 1926(b) for the term of such loan, but such protection may not coincide with
the term of the Series 2021 Bonds.

Potential Effects of Bankruptcy

If the Borrower were to file a petition for relief (or if a petition were filed against the Borrower as a debtor)
under the United States Bankruptcy Code, 11 U.S.C. §§ 101 et seq., as amended, or other similar laws that protect
creditors, the filing could operate as an automatic stay of the commencement or continuation of any judicial or other
proceeding against the property of the debtor. If the bankruptcy court so ordered, the debtor's property and revenues
could be used for the benefit of the debtor despite the claims of its creditors (including the Registered Owners of the
Series 2021 Bonds).

In a bankruptcy proceeding, the debtor could file a plan for the adjustment of its debts which modifies the
rights of creditors generally or the rights of any class of creditors, secured or unsecured (including the Registered
Owners of the Series 2021 Bonds). The plan, when confirmed by the court, binds all creditors who had notice or
knowledge of the plan and discharges all claims against the debtor provided for in the plan. The Borrower is prohibited
from incurring additional Indebtedness except as provided in the Loan Agreement. See APPENDIX C - "FORMS
OF THE PRINCIPAL DOCUMENTS - THE LOAN AGREEMENT" which will apply to the Borrower.
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ENFORCEABILITY OF OBLIGATIONS

On the date of delivery of the Series 2021 Bonds, Hovvell Linkous & Nettles, LLC, Charleston, South
Carolina. Bond Counsel, will deliver its opinion (see APPENDIX D), dated the delivery date, that the Series 2021
Bonds, the Loan Agreement, and the Indenture are valid and legally binding on the Issuer, and are enforceable in
accordance with their respective terms. Haynsworth Sinkler Boyd, P.A., Greenville, South Carolina, as counsel to the
Issuer, will deliver its opinion, dated the delivery date, that execution and delivery of the Series 2021 Bonds, the Loan
Agreement and the Indenture by the Issuer are duly authorized. Spencer Law Firm. Chesterfield, South Carolina, as
counsel to the Borrower, will deliver its opinion, dated the deliveiy date, that the Loan Agreement, the Series 2021
Promissory Note, and the Security Agreement are valid and legally binding agreements of the Borrower, each
enforceable in accordance with its respective terms. The foregoing opinions will be generally qualified to the extent
that the enforceability of the respective instruments may be limited by laws, decisions and equitable principles
affecting remedies and by bankruptcy or insolvency or other laws, decisions and equitable principles affecting
creditors' rights generally.

While the Series 2021 Bonds are secured or payable pursuant to the Indenture, the Loan Agreement, the
Series 2021 Promissory Note, and the Security Agreement, the practical realization of payment from any security will
depend upon the exercise of various remedies specified in the respective instruments. These and other remedies are
dependent in many respects upon judicial action, which is subject to discretion and delay. Accordingly, the remedies
specified in the above documents may not be readily available or may be limited.

LEGAL MATTERS

Legal matters incident to the issuance and sale of the Series 2021 Bonds and with regard to the tax-exempt
status of interest on the Series 2021 Bonds under existing laws are subject to the legal opinion of Howell Linkous &
Nettles, LLC. Charleston. South Carolina, as Bond Counsel. Howell Linkous &. Nettles, LLC also serves as Disclosure
Counsel to the Borrower. Certain legal matters will be passed on for the Borrower by Spencer Law Firm, Chesterfield,
South Carolina; for the Issuer by Haynsworth Sinkler Boyd. P.A., Greenville, South Carolina; and for the Underwriter
by McGuireWoods LLP, New York, New York.

The legal opinions express the professional judgment of counsel rendering them but are not binding on any
court or other governmental agency and are not guarantees of a particular result.

The issuer

To the Issuer's knowledge, as of the date of this Official Statement, there is no pending or threatened in
writing, any litigation restraining or enjoining the issuance or delivery of the Series 2021 Bonds or questioning or
affecting the validity of the Series 2021 Bonds or the proceedings or authority under which they are to be issued or
which in any manner questions the right of the Issuer to enter into the Loan Agreement or the Indenture or to secure
the Series 2021 Bonds in the manner provided in the Indenture.

The Borrower

There is no litigation pending or, to the knowledge of the Borrower, threatened, against the Borrower, which
in any manner questions the right or ability of the Borrower to enter into the Loan Agreement, Security Agreement or
any other documents described herein to which it is a party or to fulfill the obligations imposed upon the Borrower
thereby. The Borrower may be from time to time involved in various legal actions consistent with the general
experience of entities of similar nature and size. The ultimate outcome of any such proceeding cannot be predicted
with certainty.
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TAX TREATMENT

Federal and South Carolina Income Tax Treatment of interest on the Series 2021 Bonds

General. The Code establishes certain requirements that must be met subsequent to the issuance and delivery
of the Series 2021 Bonds for interest on the Series 2021 Bonds to be and remain excluded from gross income of the
owners thereof for federal income tax purposes under Section 103(a) of the Code and for purposes of South Carolina
income taxation. Nonconipliance with such requirements may cause interest on the Series 2021 Bonds to be included
in gross income of the owners thereof retroactive to the date of issuance of the Series 2021 Bonds, regardless of when
such noncompliance occurs.

Requirements of the Code and the regulations promulgated thereunder that must be satisfied subsequent to
the issuance of the Series 2021 Bonds in order for interest on the Series 2021 Bonds to be and remain excludable from

gross income for purposes of federal income taxation include: the requirement that the Issuer rebate certain excess
earnings on proceeds and amounts treated as proceeds of the Series 2021 Bonds to the United States Treasury;
restrictions on investment of such proceeds and other amounts; and restrictions on the ownership and use of the
facilities financed or refinanced with proceeds of the Series 2021 Bonds. The foregoing is not intended to be an
exhaustive listing of the post-issuance tax compliance requirements of the Code, but is illustrative of the requirements
that must be satisfied by the Issuer and the Borrower subsequent to the issuance of the Series 2021 Bonds to maintain
the exclusion of interest on the Series 2021 Bonds from income for federal and South Carolina income taxation

purposes. Failure to comply with certain of such requirements may cause interest on the Series 2021 Bonds to be
included in gross income retroactively to the date of issuance of the Series 2021 Bonds. The Issuer and the Borrower
have covenanted to comply with these requirements. The opinion of Bond Counsel delivered on the date of issuance
of the Series 2021 Bonds will be conditioned on the compliance by the Issuer and the Borrower with such
requirements, and Bond Counsel has not been retained to monitor compliance with requirements such as described
above subsequent to the issuajice of the Series 2021 Bonds.

The Issuer and the Borrower have covenanted to do and perform all acts and things permitted by law and
necessary to assure that interest paid on the Series 2021 Bonds be and remain excluded from gross income of the
owners thereof for federal income tax purposes under Section 103(a) of the Code and South Carolina income tax
purposes (the "Covenants"). The Tax Certificate and Agreement executed by the Issuer and the Borrower with respect
to the Series 2021 Bonds (the "Tax Certificate"), which will be delivered concurrently with the delivery of the Series
2021 Bonds, and the Loan Agreement and the Indenture will contain provisions and procedures regarding compliance
with the requirements of the Code. The Issuer and the Borrower, in executing the Tax Certificate, will certify to the
effect that each expects and intends to comply with the provisions and procedures contained therein. In rendering the
opinions described below with respect to the Series 2021 Bonds, Bond Counsel has relied upon the Covenants and
has assumed the material accuracy of the representations, statements of intention and reasonable expectation, and
certifications of fact contained in the Tax Certificate.

Certain requirements and procedures contained or referred to in the Loan Agreement, the Indenture, and the
Tax Certificate, and other relevant documents may be changed and certain actions (including, without limitation,
defeasance of the Series 2021 Bonds) may be taken or omitted under the circumstances and subject to the terms and
conditions set forth in such documents. Bond Counsel expresses no opinion as to any Series 2021 Bond or the interest
thereon if any such change occurs or action is taken or omitted upon the advice or approval of bond counsel other than
Howell Linkous & Nettles, LLC.

Tax Opinions. In the opinion of Howell Linkous 8l Nettles, LLC, Charleston, South Carolina, Bond Counsel
to the Borrower, under existing law. including current statutes, regulations, and Judicial decisions and assuming
continuing compliance by the Issuer and the Borrower with the Covenants and the Tax Certificate, interest on the
Series 2021 Bonds is excludable from gross income for federal income tax purposes under Section 103(a) of the Code,
except as discussed below. Bond Counsel is of the further opinion that interest on the Series 2021 Bonds is not a
specific preference item for purposes of the federal alternative minimum tax imposed by the Code.

Bond Counsel is also of the opinion that, under existing law, including current statutes, regulations, and
Judicial decisions and assuming continuing compliance by the Issuer and the Borrower with the Covenants and the
Tax Certificate, interest on the Series 2021 Bonds is excludable from gross income for South Carolina income tax
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purposes except as discussed below. Section 12-11-20 of the Code of Laws of South Carolina 1976, as amended,
imposes upon every bank engaged in business in South Carolina a fee or franchise tax computed at the rate of 4 YzVo
of the entire net income of such bank. Regulations of the South Carolina Department of Revenue require that "entire
net income" includes income derived from any source whatsoever including interest on obligations of any state or
political subdivision thereof. Interest on the Series 2021 Bonds will be included in such computation.

Ownership of the Series 2021 Bonds may result in certain collateral federal income tax consequences to
certain Beneficial Owners of the Series 2021 Bonds.

The proposed form of the opinion letter of Bond Counsel is attached hereto as APPENDIX D-FORM OF
BOND COUNSEL OPINION. The actual legal opinion to be delivered may vary from that text if necessary to reflect
facts and law on the date of delivery. The opinion will speak only as of its date, and subsequent distribution of it by
re-circulation of the Official Statement or othenvise shall create no implication that Bond Counsel has reviewed or
expresses any opinion concerning any of the matters referenced in the opinion subsequent to its date.

Bond Counsel has not undertaken to determine tor to inform any person) whether any actions taken (or not
taken), or events occurring (or not occurring), including non-compliance with the Covenants or other provisions of
the Tax Certificate, or any other matters coming to Bond CounseFs attention after the date of issuance of the Series
2021 Bonds may adversely affect the value of. or the tax status of interest on. the Series 2021 Bonds. Accordingly,
the opinion of Bond Counsel is not intended to, and may not, be relied upon, in connection with any such actions,
events, or matters.

Original Issue Discount. In the opinion of Bond Counsel under existing law. the original issue discount in
the selling price of Series 2021 Bonds maturing March 15, 2051 ("Discount Bonds"), to the extent properly allocable
to each Holder of such Discount Bonds, is excluded from gross income for federal income tax purposes with respect
to such Holder. The original issue discount is the excess of the stated redemption price at maturity of such Discount
Bonds over the initial offering price to the public, excluding underwriters and other intermediaries, at which price a
substantial amount of such Discount Bonds were sold.

Under Section 1288 of the Code, original issue discount on tax-exempt bonds accrues on a compound basis.
The amount of original issue discount that accrues to a Holder of Discount Bonds who acquires the Discount Bonds
in this offering during any accrual period generally equals (i) the issue price of Discount Bonds plus the amount of
original issue discount accrued in all prior accrual periods, multiplied by (ii) the yield to maturity of such Discount
Bonds (determined on the basis of compounding at the close of each accrual period and properly adjusted for the
length of the accrual period), less (iii) any interest payable on such Discount Bonds during such accrual period. The
amount of original issue discount so accrued in a particular accrual period will be considered to be received ratably
on each day of the accrual period, will be excludable from gross income for federal income tax purposes, and will
increase the Holder's tax basis in such Discount Bonds. Any gain realized by a Holder from a sale, exchange, payment,
or redemption of Discount Bonds would be treated as gain from the sale or exchange of such Discount Bonds.

Holders of Discount Bonds should consult their own tax advisors with respect to the treatment of original
issue discount for federal income tax purposes, including various special rules relating thereto, and state and local tax
consequences, in connection with the acquisition, ownership, and disposition of Discount Bonds.

Original Issue Premium. The Bonds maturing March 15, 2023 through March 15, 2038 (the "Premium
Bonds") have been sold at initial public offering prices which are greater than the principal amounts payable at
maturity. The difference between the initial public offering prices to the public (excluding bond houses and brokers)
at which price a substantial amount of each maturity of the Premium Bonds is sold and the amount payable at maturity
constitutes premium on such Premium Bond. A purchaser of a Premium Bond must amortize any premium over such
Premium Bond's term using constant yield principles, based on the purchaser's yield to maturity. As premium is
amortized, the purchaser's basis in such Premium Bond is reduced by a corresponding amount, resulting in an increase
in the gain (or decrease in the loss) to be recognized for federal income tax purposes upon a sale or disposition of such
Premium Bond prior to its maturity. Even though the purchaser's basis is reduced, no federal income tax deduction is
allowed.
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The owner of any Premium Bond should consult its own tax advisors with respect to the treatment of bond
premium for federal income tax purposes, including various special rules relating thereto, and state and local tax
consequences, in connection with the acquisition, ownership, and disposition of such Premium Bond.

Certain Federal Tax Consequences. The following is a discussion of certain federal income tax matters
under existing statutes, it does not purport to deal with all aspects of federal taxation that may be relevant to particular
Beneficial Owners of the Series 2021 Bonds. Bond Counsel expresses no opinions regarding any tax consequences
other than what is set forth in its opinion letter, and each Bondholder or potential Bondholder is urged to consult with
tax counsel with respect to the effects of purchasing, holding, or disposing of the Series 2021 Bonds on the tax
liabilities of the individual or entity.

Although Bond Counsel has rendered an opinion that, with certain assumptions, interest on the Series 2021
Bonds is excludible from gross income for federal and South Carolina income tax purposes, the ownership or
disposition of, or the accrual or receipt of interest on. the Series 2021 Bonds may otherwise affect a Bondholder's
federal, stale, or local tax liabilities. The nature and extent of these other tax consequences may depend upon the
particular tax status of the Bondholder or the Bondholder's other items of income or deduction.

For example, ownership or disposition of the Series 2021 Bonds may result in other collateral federal, state,
or local tax consequence for certain taxpayers, including, without limitation, increasing the federal tax liability of
certain foreign corporations subject to the branch profits tax imposed by Section 884 of the Code, increasing the
federal tax liability of certain insurance companies under Section 832 of the Code, increasing the federal tax liability
and affecting the status of certain S Corporations subject to Sections 1362 and 1375 of the Code, and increasing the
federal tax liability of certain individual recipients of Social Security or Railroad Retirement benefits under Section
86 of the Code. Ownership of the Series 2021 Bonds may also result in the limitation of interest, and certain other
deductions for financial institutions and certain other taxpayers under Section 265 of the Code. Finally, residence of
the holder of the Series 2021 Bonds in a state other than the State of South Carolina or being subject to tax in a state
other than the State of South Carolina may result in income or other tax liability being imposed by such states or their
political subdivisions based on the interest or other income from the Series 2021 Bonds.

Changes in Federal and State T(l\ Law. From time to time, legislative proposals are pending in the United
States Congress that if enacted would alter or amend one or more of the federal tax matters referred to above in certain
respects or adversely affect the market value of the Series 2021 Bonds. Additionally. Beneficial Owners should be
aware that future legislative actions (including federal income tax reform) may retroactively change the treatment of
all or a portion of the interest on the Series 2021 Bonds for federal income tax purposes for all or certain taxpayers.
It cannot be predicted whether or in what form any of such proposals may be enacted and there can be no assurance
that such proposals will not apply to the Series 2021 Bonds. In all such events, the market value of the Series 2021
Bonds may be affected and the ability of the Beneficial Owners to sell their Series 2021 Bonds in the secondary market
may be reduced. The Series 2021 Bonds are not subject to adjustment in the event of any such change in the tax
treatment of interest on the Series 2021 Bonds.

In addition, regulatory actions are from time to time announced or proposed and litigation is threatened or
commenced that, if implemented or concluded in a particular manner, could adversely affect the market value of the
Series 2021 Bonds. It cannot be predicted whether any such regulatory action will be implemented, how any particular
litigation orjudicial action will be resolved, or whether the Series 2021 Bonds or the market value thereof would be
impacted thereby.

Information Reporting Requirement. Interest on tax-exempt obligations such as the Series 2021 Bonds is
subject to information reporting in a manner similar to interest paid on taxable obligations. In general, such information
reporting requirements are satisfied if the Bondholder completes, and provides the payor with, a Form \V-9, "Request
for Taxpayer Identification Number and Certification," or the Bondholder is one of a limited class of exempt
recipients, such as corporations. Backup withholding (i.e., the requirement for the payor to deduct and withhold a tax.
calculated in the manner determined under the Code, from the interest payment) may be imposed on payments made
to any Bondholder who fails to provide the required information, including an accurate taxpayer identification number,
to any person required to collect such information under Section 6049 of the Code. Neither the compliance with this
reporting requirement nor backup withholding, in and of itself, affects or alters the excludability of interest on the
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Series 2021 Bonds from gross income for federal income tax purposes or any other federal tax consequence of
purchasing, holding or selling tax-exempt obligations.

THE FEDERAL TAX DISCUSSION SET FORTH ABOVE IS INCLUDED FOR GENERAL

INFORMATION ONLY AND MAY NOT BE APPLICABLE DEPENDING UPON A BONDHOLDER'S

PARTICULAR SITUATION. IT IS NOT INTENDED TO ADDRESS ALL ASPECTS OF FEDERAL TAXATION

THAT MAY BE RELEVANT TO BENEFICIAL OWNERS. INVESTORS SHOULD CONSULT THEIR OWN

TAX ADVISORS CONCERNING THE TAX IMPLICATIONS OF HOLDING AND DISPOSING OF THE SERIES

2021 BONDS UNDER FEDERAL OR APPLICABLE STATE OR LOCAL LAWS, INCLUDING THE EFFECT OF
ANY PENDING OR PROPOSED LEGISLATION, REGULATORY INITIATIVES OR LITIGATION. FOREIGN

INVESTORS SHOULD ALSO CONSULT THEIR OWN TAX ADVISORS REGARDING THE TAX

CONSEQUENCES UNIQUE TO INVESTORS WHO ARE NOT U.S. PERSONS.

BOND COUNSEL'S OPINION IS BASED ON EXISTING LEGISLATION AND REGULATIONS AS

INTERPRETED BY RELEVANT JUDICIAL AND REGULATORY AUTHORITIES AS OF THE DATE OF

ISSUANCE AND DELIVERY OF THE SERIES 2021 BONDS. SUCH OPINION IS FURTHER BASED ON BOND

COUNSEL'S KNOWLEDGE OF FACTS AS OF THE DATE THEREOF. BOND COUNSEL ASSUMES NO

DUTY TO UPDATE OR SUPPLEMENT ITS OPINION TO REFLECT ANY FACTS OR CIRCUMSTANCES

THAT MAY THEREAFTER COME TO BOND COUNSEL'S ATTENTION OR TO REFLECT ANY CHANGES

IN ANY LAW THAT MAY THEREAFTER OCCUR OR BECOME EFFECTIVE. MOREOVER, BOND

COUNSEL'S OPINION IS NOT A GUARANTEE OF RESULT AND ARE NOT BINDING ON THE IRS;

RATHER. SUCH OPINION REPRESENTS BOND COUNSEL'S LEGAL JUDGMENT BASED UPON ITS

REVIEW OF EXISTING LAW AND IN RELIANCE UPON THE REPRESENTATIONS AND COVENANTS

REFERENCED ABOVE THAT IT DEEMS RELEVANT TO SUCH RESPECTIVE OPINIONS.

THE IRS HAS AN ONGOING AUDIT PROGRAM TO DETERMINE COMPLIANCE WITH RULES

THAT RELATE TO WHETHER INTEREST ON STATE OR LOCAL OBLIGATIONS IS INCLUDABLE IN

GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES. NO ASSURANCE CAN BE GIVEN WHETHER

OR NOT THE IRS WILL COMMENCE AN AUDIT OF ANY COMPONENT OF THE SERIES 2021 BONDS. IF

AN AUDIT IS COMMENCED, IN ACCORDANCE WITH ITS CURRENT PUBLISHED PROCEDURES, THE
IRS IS LIKELY TO TREAT THE ISSUER AS THE TAXPAYER AND THE BENEFICIAL OWNERS MAY NOT

HAVE A RIGHT TO PARTICIPATE IN SUCH AUDIT. PUBLIC AWARENESS OF ANY FUTURE AUDIT OF

THE SERIES 2021 BONDS COULD ADVERSELY AFFECT THE VALUE OF THE SERIES 2021 BONDS

DURING THE PENDENCY OF THE AUDIT REGARDLESS OF THE ULTIMATE OUTCOME OF THE AUDIT.

UNDERWRITING

The Series 2021 Bonds will be purchased by Oppenheimer & Co. Inc. (the "Underwriter"). The Underwriter
has agreed to purchase the Series 2021 Bonds at a purchase price resulting in an Underwriter's discount of
$535,900.00, subject to the terms of a Bond Purchase Agreement among the Issuer, the Borrower, and the Underwriter.
The Bond Purchase Agreement provides that the Underwriter shall purchase all Series 2021 Bonds if any are
purchased, and that the obligation to make such purchase is subject to certain terms and conditions set forth in the
Bond Purchase Agreement, the approval of certain legal matters by counsel and certain other conditions. The initial
offering prices set forth on the inside front cover hereof may be changed from time to time by the Under\vriter. The
Borrower has agreed under the Bond Purchase Agreement to indemnify the Underwriter and the Issuer against certain
liabilities, including certain liabilities under federal and state securities laws.

RATING

S«S:P Global Ratings, a division of Standard & Poor's Financial Services LLC ("S&P"), has assigned the
Series 2021 Bonds a rating of "A-" from S&P. The rating reflects only the views of the rating agency and an
explanation of the rating may be obtained from the rating agency. The Borrower has furnished the rating agency the
information contained in this Official Statement and certain other publicly available materials and information about
the Borrower. Generally, the rating agencies base their ratings on such materials and information, as well as
investigations, studies, and assumptions of the rating agencies. The rating may be changed at any time, and no
assurance can be given that it will not be lowered or withdrawn entirely by the rating agency if, in its judgment,
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circumstances so warrant. Neither the Borrower nor the Underwriter has undertaken any responsibility to bring to the
attention of the holders of the Series 2021 Bonds any proposed revision or withdrawal of the rating of the Series 2021
Bonds or to oppose any such proposed revision or withdrawal. A downward change in or withdrawal of the rating
may have an adverse effect on the market price of the Series 2021 Bonds. An explanation of the rating can be received
from the rating agency at the following address; S&P Global Ratings, 55 Water Street, New York, New York.

CONTINUING DISCLOSURE

Ru/e I5c2-I2 Undertaking

In order to assist the Underwriter of the Series 202 i Bonds to comply with the provisions of Rule 15c2-12
of the United States Securities and Exchange Commission under the Securities Exchange Act of 1934, as the same
may be amended from time to time ("Rule I5c2-I2"), the Borrower will enter into a Continuing Disclosure and
Dissemination Agent Agreement (the "Disclosure Dissemination Agreement") for the benefit of the holders and
beneficial owners of the Series 2021 Bonds with Digital Assurance Certification, L.L.C. ("DAC"), under which the
Borrower has designated DAC as Disclosure Dissemination Agent. The form of the Disclosure Dissemination
Agreement is set forth in Appendix F to this Official Statement,

Currently, the only "obligated person" (within the meaning of the Rule) with respect to the Series 2021 Bonds
is the Borrower. No other person or entity is obligated to provide, or is expected to provide, any continuing disclosure
information with respect to the Rule.

The Disclosure Dissemination Agent has only the duties specifically set forth in the Disclosure Dissemination
Agreement. The Disclosure Dissemination Agent's obligation to deliver the information at the times and with the
contents described in the Disclosure Dissemination Agreement is limited to the extent the Borrower has provided such
information to the Disclosure Dissemination Agent as required by this Disclosure Dissemination Agreement. The
Disclosure Dissemination Agent has no duty with respect to the content of any disclosures or notice made pursuant to
the terms of the Disclosure Dissemination Agreement. The Disclosure Dissemination Agent has no duty or obligation
to review or verify any information in the Annual Report (including the financial statements contained therein), any
Notice Event, or any other information, disclosures or notices provided to it by the Borrower and shall not be deemed
to be acting in any fiduciary capacity for the Borrower, the holders or beneficial owners of the Series 2021 Bonds, or
any other party. The Disclosure Dissemination Agent has no responsibility for the Borrower's failure to report to the
Disclosure Dissemination Agent a Notice Event or a duty to determine the materiality thereof. The Disclosure
Dissemination Agent shall have no dut>' to determine nor llabilit) for failing to determine whether the Borrower has
complied with the Disclosure Dissemination Agreement. The Disclosure Dissemination Agent may conclusively rely
upon certifications of the Borrower at all times.

The Borrower has had no prior obligations to provide annual financial statements and annual financial
information and operating data (within the meaning of the Rule I5c2-12).

State Law Requirement

Pursuant to Section 11-1-85 of the Code of Laws of South Carolina 1976, as amended ("Section 11-1-85"),
the Borrower has covenanted to file with a central repository for availability in the secondary bond market when
requested: (i) an annual independent audit within thirty days of the Issuer's receipt of the audit; and (ii) event specific
information within thirty days of an event adversely affecting more than five percent of the revenues of the Issuer
under the Loan Agreement.

The only remedy for failure by the Borrower to comply with these covenants is an action for specific
performance. Moreover, the Borrower has specifically reserved the right to amend the covenants to reflect any change
in Section 11-1-85 without the consent of any Bondholder.
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Independent Audits and Other Financial Information

The Borrower's financial statements were audited by Higlisniith & Higlismith, LLC, Travelers Rest, South
Carolina, for the fiscal year ended December 31, 2019. The Borrower's audited financial statements for the Fiscal
Year ended December 31, 2019 (the "2019 Financial Statements"), are included in this Official Statement as
APPENDIX B. The report of Highsmith & Highsmith, LLC, dated September 28, 2020, is set forth in APPENDIX
B. The 2019 Financial Statements, including the footnotes thereto, should be reviewed in their entirely by prospective
purchasers of the Series 2021 Bonds. Highsmith & Highsmith . LLC. has consented to the inclusion of its report in
APPENDIX B but has not undertaken to update its report or to take any action intended or likely to elicit information
concerning the accuracy, completeness, or fairness of the statements made in this Official Statement, and no opinion
is expressed by Highsmith & Highsmith. LLC, with respect to any event subsequent to its report dated September 28,
2020.

With respect to evaluating the ability of the Borrower to make timely payment of debt service on the Series
2021 Bonds based on information contained in the 2019 Financial Statements, no representation is made that such
information contains all factors material to such an evaluation or that any specific information should be accorded any
particular significance. This Official Statement should be considered in its entirety and no one factor should be
considered more or less important than any other solely by reason of its location herein. See APPENDIX B -
AUDITED FINANCIAL STATEMENTS OF THE BORROWER FOR FISCAL YEAR ENDED DECEMBER 31,

2019 herein.
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The Borrower has approved the information contained herein.

ALLIGATOR RURAL WATER & SEW ER COMPANY, INC.

a South Carolina nonprofit corporation

By: /s/ Wade H. Muggins
Name: Wade H. Muggins
Title: President

(Signature Page to Official Statement)
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APPENDIX A

INFORMATION RELATING TO THE BORROWER AND SYSTEM
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APPENDIX A

ALLIGATOR RURAL WATER & SEWER COMPANY, INC.

History and General Description of Water System

Alligator Rural Water & Sewer Company, Inc. (the "Borrower") owns and operates a water treatment and
distribution system (the "Water System") and a wastewater collection system (the "Sewer System;" and collectively
with the Water System, the "System"). The Borrower was incorporated on July 9, 1987, under the name "Alligator
Rural Water Company, Inc." The Borrower began operations later that year with the construction of two gravel packed
deep wells, one 100,000 gallon elevated water tank, and appro.ximateiy ten miles of water mains that served
approximately 150 customers. The Borrower began selling water in 1991 to approximately 200 households in the
Middendorf. Cedar Creek and Wilkes Chapel communities of Chesterfield County, South Carolina, and produced 1.5
million gallons of water in 1991. In 1993 and 1994, water service was extended across Lake Robinson to the area on
the north side of the lake. Also added to the service area was the area around the Town of McBee and the Union areas

south of McBee in Chesterfield County, South Carolina. In 1997, the Borrower acquired the water system of the
Plainvievv Water Company. Additional water lines were installed to the Plainview area at that time to serve more
customers. In 1998, the Borrower began providing sewage collection service and changed its name to its current name.

In 1999, the Borrower added Chesterfield County Rural Water Company as a wholesale water customer
which, as a result, could sell water to customers in the northern areas of Chesterfield County. In 2001, the Borrower
added the Town of Patrick, South Carolina as a wholesale customer when the Town of Patrick ended its water
production business. In 2001 and 2002, the Borrower added three wells to sell water to the Cash area of Chesterfield
County. In 2002, the Borrower added two wells to sell wholesale water to Cassatt Water Company. In 2005, the
Borrower placed well 10 into service to supply water to the increasing needs of Chesterfield County and the Towns
of Pageland and Ruby. The Borrower is in the process of adding the Town of Cheraw as a wholesale customer for
back up water supply to the Water System.

The Water System provides all potable water for distribution to all ofthe industries, commercial businesses,
schools, and residences in Chesterfield County with the exception of those located in the Town of Cheraw. The Water
System utilizes only ground water pumped from the Middendorf Aquifer-McQueen Branch. See the map of the
Borrower's Water System service area on following page.
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The Borrowers Water System has evolved from two wells and one elevated to storage tank to nine gravel
packed deep wells, a 10 million gallon per day carbon filter plant, a ID million gallon per day chlorine and lime
injection facility, a 2 million gallon ground level storage tank, five elevated storage tanks totaling 2.3 million gallons,
six high service booster pumps, and approximately 500 miles of water mains varying in size from four inches to 24
inches. The Water System has approximately 1,800 water taps exclusive to its service area and serves approximately
40,000 people through its wholesale outlets in the towns of McBee, Chesterfield, Ruby, Mount Croghan, Pageland,
and Jefferson. The Water System's water supply is from 1 1 gravel-packed deep wells in the Middledorf/McQueen
aquifer, with a total production capacity of 7,500 gallons per minute. The Water System includes a 10 million gallon
per day chlorine and lime injection facility and six high service/booster pumps. The Water System has approximately
200 fire hydrants throughout its service area. Currently, the Borrower's Water System serves approximately 86% of
Chesterfield County and produces just over one billion gallons of water annually.

History and General Description of Sewer System

The Borrower's Sewer System currently pumps all wastewater to the City of Hartsville wastewater treatment
plant for treatment and disposal. The Borrower has a contract with the City of Hartsville for 40 years. The Sewer
System consists of 10 duplex sewer pump stations, approximately 10 miles of sewer mains, and 15 manholes.
Currently, the Sewer System serves 10 industries and two schools.

General Description of Borrower

The Borrower is a South Carolina nonprofit corporation created under Title 33, Chapter 36 of the Code of
Laws of South Carolina 1976, as amended (the "Corporations Not-for-Profit Financed by Federal or State Loans Act").
Pursuant to the Corporations Not-for-Profit Financed by Federal or State Loans Act, the Borrower has typical nonprofit
corporation powers, including, without limitation, the power to contract and the power to incur indebtedness. In
addition to these typical corporate powers, the Borrower has authority to utilize the power of eminent domain with
respect to its water and sewer utility business. The process that the Borrower must follow to use its eminent domain
powers is substantially identical to the process that municipal county governments in South Carolina must follow to
use their powers of eminent domain. The Borrower has successfully used its eminent domain powers on several
occasions.

The Borrower received its determination letter as a 501{c)(12) organization from the Internal Revenue
Service on August 22,2001. The Borrower is current with filing all annual returns with the IRS (on Form 990) through
fiscal year 2019 and the South Carolina Department of Revenue.

The Borrower, as a corporate entity, has members consisting of its water and sewer customers. Members
may be individuals, business organizations (corporations, partnerships, etc.), nonprofit entities, and governmental
entities. Each such customer has one membership interest in the Borrower. Each member has one vote at membership
meetings.

At the annual meeting of members (currently held in June), the members elect the Borrower's board of
directors (the "Board of Directors"). The Board of Directors currently consists of seven members. The Borrower's by
laws require that a majority of the directors be farmers and rural residents. The current members of the Board of
Directors are as follows:

Name First Elected End of Current Term Occuoation

Wade Huggins June 1995 June 2023 Retired from Sonoco Products Co.

Odis Hawkins June 1999 June 2023 Retired from Sonoco Products Co.

Joseph R. Catoe February 2008 June 2022 Retired from Sonoco Products Co.

Willie Mae Roary June 2012 June 2021 Retired from Sandhills Medical

Foundation

Frankie Joyner April 2008 June 2021 Auto Parts Store Owner

Sherrie Knight October 2018 June 2022 Retired U.S. Postal Service

Harold Snipes June 2017 June 2022 Retired Auto Parts Dealer
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Immediately following the members meeting on or about last Sunday in June of each year, the Board of
Directors elects a president and vice-president of the Borrower, each for a one-year term, from among the members
of the Board of Directors. The Board of Directors also elects a secretary and a treasurer (or secretary-treasurer), who
need not be members of the Board of Directors, for a one-year term.

The current president, vice president, secretary, and treasurer are as follows;

Wade Muggins. President, is a retired employee of Sonoco Products Company in Hartsviile, SC. He has also
retired from his part time job as a chicken producer. Mr. Muggins also served our country In the US Army.

Odis Hawkins, Vice President, is a retired mill wright shop superintendent for Sonoco Products Company
and he operates a metal fabrication shop in his spare time.

Joseph Catoe, Secretary, is a retired electronics specialist at Sonoco Products Company. Mr. Catoe also
served our country in the US Navy.

Willie Mae Roary, Treasurer, is a retired nurse from Sandhills Medical Foundation.

The Borrower's articles of incorporation currently provide that in the event of dissolution of the Borrower,
each member, including former members, shall receive his or her proportionate share based upon patronage, of the
Borrower's property and assets, after paying or providing for the payment of all debts of the Borrower.

The Borrower's articles of incorporation and by-laws further provide that so long as the Borrower is indebted
for a loan or loans made to it by the United State Department of Agriculture - Rural Development (the "USDA RD"),
the Borrower's articles of incorporation and by-laws may not be amended or repealed without the prior written consent
ofUSDA RD.

No Parent Company, Subordinate Entities, or Other Related Parties

No corporate interest in the Borrower is owned by any person or entity other than as a customer and member
of the Borrower as described above in "'General Description of Borrower." The Borrower does not own any interest
in another corporation, limited liability company, or partnership, nor does it have any subordinate entities or other
corporate affiliates.

Management Agreement

Since November 2002, Odom & Associates. Inc. (the "Manager"), has managed and operated the System
under the direction of the Board of Directors pursuant to the terms of the Management Agreement, dated November
19, 2002 (the "Management Agreement"), between the Manager and the Borrower. The Management Agreement has
a stated term ending on November 19, 2022. The Manager provides financial services, office operations and
management, and operation and maintenance services for the System, including billing, collection, repairs, as well as
grant and loan applications. Pursuant to the terms of the Management Agreement, the Manager provides all essential
licensed workers.

follows:

Compensation of the Manager consists of a base monthly amount of $60,000, which is subject to increase as

(i) The base management fee will increase by 40% of water sales revenue in excess of 600 million
gallons per year.

(ii) The base management fee will increase by 25% of revenues for transporting sewage in excess of 40
million gallons per year.

(iii) The base management fee will also be increased by 40% and 25%, respectively, for increased sales
revenue for the base amount of water and sewer which is generated by cost increases imposed by
the Borrower on Its customers.
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The Management Agreement also requires the Borrower pay, or reimburse the Manager for paying, certain
expenses incurred with respect to operating the System.

During the past three fiscal years, the Manager's compensation under the Management Agreement has been
$ 1,672,937, $ 1,489,372, and $ 1,510,307, plus expenses pursuant to the terms of the Management Agreement.

Annexation

The Borrower's service area has not previously been subject to annexation or other infringement by water
and sewer utility providers as a consequence of the protection provided to borrowers of USDA Rural Development
loans. Section 1926(b) of Title 7 of the United States Code provides that utility systems which are indebted to USDA
RD cannot be infringed upon without the consent of USDA RD. As a result of the refunding of the Outstanding Loans,
the service area protection provided by Section 1926(b) will end. Consequently, competing water and/or sewer service
providers can legally attempt to provide utility services to the Borrower's present customers. The Borrower cannot
predict the effects this will have on its customer base or rates at which it charges for its utility service. However, the
Borrower expects to apply for USDA Rural Development loans in the fiiture, which, if granted and closed, would
afford the protection at that time under 1926(b) for the term of such loan, but such protection may not coincide with
the term of the Series 2021 Bonds.

Other Business Activities of the Borrower

In addition to the utility services provided by the Borrower's System, the Borrower also owns an
approximately 136 acre tract of land upon which an industrial park has been developed. The industrial park is served
by a primary road into the park from the adjoining highway, and electric, gas, water and sewer utilities. The Borrower
is not engaged in developing the industrial park, but makes parcels in the park available for industrial development
recruiting of new industries by State and local economic development agencies. Nestle Waters North America (now
Blue Triton) and Dominion Energy are both located in the industrial park.

THE SYSTEM

General

The System currently provides water and/or sewer services to customers, either as wholesale customers or
retail customers, both within portions of Chesterfield County and in adjacent unincorporated portions of Kershaw
County. With approximately 500 miles of water lines and approximately 15 miles of sewer lines, the System provides
water services to approximately 1,800 water customers and sewer services to approximately 16 sewer customers in a
combined service area that covers approximately 200 square miles.

The Borrower operates the System on a fiscal year consisting of the twelve-month period ending on
December 31.

System Components - Water

Approx. 500 miles
5

System Components - Sewer

Sewer Lines

Pump Stations
Capacity, purchased
Manholes
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Description of the Water System

The following table sets forth the average daily flow, total annual water volume sold, and total annual
revenues for the Water System from water sales in each of the last five fiscal years.

Fiscal Year

Average Daily
Flow(MGD)

Total Annual Water

Volume Sold (MG)

863.92

963.67

1,034.75

1,109.55

967.50

Total Annual Water Sales

$ 2,583,056

2,865,860

3,162,220

3,309,393

3,084,288

See "RISKS AND INVESTMENT CONSIDERATIONS-Coronavirus (COVID-IO)" in the front part of this Official
Statement for discussion of anticipated impacts on System Revenues related to the COVID-19 pandemic.

Description of the Sewer System

The Borrower's Sewer System currently pumps all wastewater to the City of Hartsville's wastewater
treatment plant for treatment and disposal. The Borrower has a contract with the City of Hartsville with a term of 40
years. The Sewer System consists of 10 duplex sewer pump stations, approximately 10 miles of sewer mains, and 15
manholes. Currently, the Sewer System serves ten industries and two schools.

The current sewer customers are as follows:

•  A.O. Smith

•  Talley Metals

•  Kenco Company, Inc.
•  Mar-Mac Wire, Inc.

•  DuPont

•  R.C. Moore

•  Mar-Mac Manufacturing, Inc.
•  Nestle Waters

•  Dominion Energy

•  McBee Elementary/McBee High School

Service Area

The Borrower's Sewer System is comprised of 9 miles of 8,6, and 4 inch force mains along with 10 duplex
sewer pump stations. The Sewer System is located in and around the Town of McBee. All effluent is pumped to
Hartsville, South Carolina for treatment and disposal.

Sewage Collec/ion

The following table sets forth the average daily flow, total annual volume of sewage collected by the Sewer
System, and total annual revenues of the sewer system in each of the last five fiscal years.

Fiscal Average Daily Total Amount Total Annual

Year Flow (MGDl Volume (MGl fGrossl Revenues

2016 0.203 74.423 $562,984
2017 0.198 72.413 627,701
2018 0.185 67.478 678,248
2019 0.163 59.498 613,872
2020 0.143 52.185 639,527

3335



Customers

Set forth below are the approximate historical number of water and sewer customers of the System during
the fiscal years 2016-2020.

Historical Water Customer Accounts

Fiscal Year Number of Water Customers

2016 1,715

2017 1,735

2018 1,745
2019 1,755

2020 1,770

Historical Sewer Customer Accounts

Fiscal Year Number of Sewer Customers

2016 16

2017 16

2018 16

2019 16

2020 16

Largest Customers

The largest wholesale customer of the Water System is Chesterfield County Rural Water Company, Inc. Set
forth below is information relating to the wholesale customers and the seven largest water and sewer customers of the
System for the 12 months ended December 31, 2020.

Wholesale

Customer

Chesterfield County Rural
Water Company, Inc.

Town of McBee

Cassatt Water Company, Inc.

Annual Water Consumption

763,724,315

51,038,450
80,280

Total Billed

$1,550,360

124,089

80,280

Seven Largest Retail Water Customers
(For the 12 Months Ended December 31,2020)

Approximate Annual
Water Consumption % Fiscal Year 2020

Customer Product/Use (Gallons fOOO'sll Water Consumotion Total Billed

McLeod Farms Produce Farm 1,275.20 0.12% $  6,556

Talley Metals Manufacture 10,904.20 1.03 121,034

Steven Walters Turkey Farm 2,338.10 0.22 5,797

Elaine Teal Turkey Farm 973.07 0.09 2,464

Plainview Elementary School Public School 178.80 0.02 1,927

AMI Kids Sandhills Boys Home 1,862.70 0.18 19,705

Nestle Waters Water Bottling 29.636.00 2.80 143.694

Plant

Total 47,168.10 4.50% $301,176
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Seven Largest Sewer Customers
(Fertile 12 Months Ended December 31, 2020)

Approximate Annual
Consumption % Fiscal Year 2020

Customer Product/Use ^Gallons fOOO'sll Sewer Consumotion Total Billed

A.O. Smith Manufacture 30,297.3 58.06 $333,271

Talley Metals Manufacture 10,904.0 20.90 119,947
MarMac Manufacture 1,736.5 3.33 65,332

McBee Elementary School 523.7 1.00 21,614

McBee High School 685.2 1.31 21.600

Nestle Waters Water Bottling 8,017.1 15.36 56,163

RC Moore Trucking Co. 9.7 0.02 10,800

Total 52,173.5 99.98 $628,727

Rate Making

The Board of Directors each year on or before December 31 establishes water and sewer rates based upon
recommendations of senior staff. The Borrower's rate setting is not subject to any review or approval by any other
administrative body.

The Borrower recovers the costs of operating the System from its customers according to System usage. The
methodology used in designing the rates for the System incorporate the previous year's sales and expenses, projected
growth in customer counts and usage, and any anticipated increased operating costs, to be covered by a 10% cushion.

The Borrower has consistently maintained a policy of full cost recovery in setting its rates for water and
sewer services. The Borrower has set its utility rates at levels which have resulted in full coverage of debt service out
of customer revenues.

Set forth below are the historical tap fee revenues collected during the period of Fiscal Year 2016 through
Fiscal Year 2020:

Tap Fee Revenue

Revenue

$30,000
32,500

35,000

34,500

37,800
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\\'ater System

Other than for wholesale customers, revenue requirements for the Water System are allocated between two
types of charges;

•  Customer Service Charge - This charge is designed to recover the Borrower's customer
service costs. This is a monthly "base" charge and includes up to 2,000 gallons of water
consumption.

•  Volume Charge - The supply, treatment, transmission and distribution costs are most fairly
recovered each month as a rate per thousand gallons of metered water. Equitable volume rates
are related to the customers'usage ofthe water system beyond the base customer service charge.
Since each customer cannot have a unique rate, it is an accepted practice in the utility industry
to classify' customers into reasonably homogenous groups, or classes, according to their existing
demand characteristics.

Customer Service Charges

Water System customer service charges, as shown in the following table, are designed to recover the costs of
Water System operation from users, in proportion to their potential demands on the Water System. Customer service
charges are consistent within customer classes. Meter size is used as the determinant of customer service charges per
customer account. The water meter serves as a physical control on the demands that a customer can place on the
Water System. Consequently, it provides an effective means of distinguishing among customers. The monthly
customer service charge includes up to 2,000 gallons of water consumption.

Water System Charges

Monthly Minimum
Water Included w/Minimum Bill;

$30.00

2,000 gallons

Additional customer service charges are included for specific services as described in the table below.

Fee

Disconnect Fee

Returned Check Fee

Refundable Rental Deposit
Business Hours Service Charge
After Hours Service Charge
Holiday Service Charge
New VC Tap

Amount

$  65

35

100

35

45

60

1,000

Volume Charges

The Borrower's rate structure is designed to reflect the cost of service for each class of customers.

Class of Customer

Residential

Commercial

Industrial

Volume Charge
Per Gallon over 2.000 gallons

$10.25 per 1,000 gallons
S3.23 per 1,000 gallons
$11.25 per 1,000 gallons
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Wholesale Water Chai-ges

The Borrower has wholesale water supply agreements with two nonprofit corporation providers of water
service and one municipal provider of water service. The water charges under the contracts are set forth below.

Provider

Chesterfield County Rural Water Company, Inc.
Town of McBee

Cassatt Water Company, Inc.

Wholesale Water Charges

$2.03 per 1,000 gallons
$2.23 per 1,000 gallons
$2.23 per 1,000 gallons ($6,690 minimum)

Sewer System

Sewer customer service charges are shown in the following table.

Sewer System Charges

$7.05 per 1,000 gallons (Nestle Water)
SI 1.00 per 1,000 gallons (all other customers)
Minimum charge: $900

Other Fees

The Borrower charges impact fees on industrial customers.
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Regiilalion of Rates

The Borrower's water and sewer rates are not subject to prior approval by any administrative body other than
its Board of Directors. Such rates and rate setting procedures are subject to judicial review upon action of a ratepayer.

Rate Comparison with Smroimding Communities

An estimate of how the Borrower's monthly charge for a typical residential customer's water bill compares
with other local water service providers is shown below. A typical residential customer's water consumption is
assumed to be 6,000 gallons per month.

Chesterfield County Rural Water Company $72.00
Cassatt Water Company 56.51
TownofMcBee 28.42

Town of Cheraw 21.20

Borrower 71.00

Water Rates of Neighboring Utilities:

Chesterfield Count}' Rural Water Company - $18.00 monthly plus $0.00/1,000 gallons.

Cassatt Water Company. Inc. - $25.71 plus $4.89 from 0-5000 gallons then $6.35/1,000 after.

Town of McBee - $10.60 from 0-1,000, $4.06 from 1001-2000 then $3.44/1,000 after.

Town of Cheraw - $12.00 from 0-2,000 then $2.30/1,000 after.

Sewer Rates of Neighboring Utilities:

City of llartsville

Meter Size

Va inch or less

1  inch

1.5 inch

2 inch

3 inch

4 inch

6 inch

8 inch

10 inch

12 inch

Minimum In-Town Rate

$  18.96

43.88

85.57

135.59

269.02

419.10

1,127.85

2,336.91

3,504.28

4,421.49

Minimum Out-of-Town Rate

$  34.73

80.30

156.60

248.14

492.29

766.95

2,063.97

4,276.54

6,412.83

8,091.33

Town ofCheraw

Sewer Rates (per 1,000 gallons)
0-4,999,999 gallons
5,000,000-11.999,999 gallons
12,000,000-18,999,999 gallons
19,000,000-24.999,999 gallons
25.000,000 gallons or greater
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Summary of Capital Improvements Plan

Fiscal Year Capital Projects Estimated Cost

Water:

Rehabilitation of wells will be needed on wells 3,4,5,6,7,8,9,10,11
Upgrade of radio read meters
Paint Tank #4

$2,100,000
200,000

150,000

All funds are to be paid by Chesterfield County and federal grants.

The Borrower has no plan to borrow any other funds in the foreseeable future.

Environmental Matters

The System has not been the subject of any regulatory enforcement action or order since 2011.

FIN.ANCIAL FACTORS

Historical Net Revenues and Expenses

The following table sets forth the historical operating results of the System for Fiscal Years 2015 through

Operating Revenues:

Wholesale water sales

Customer water sales

Sewer revenue

Penalties and tap fees
Capital credit refunds and fees
Miscellaneous

Total Operating Revenues

Total Operating Expenses
Operating income (loss)

1,534,416

837,632

546,446

51,466

614

861.817

3,832,391

3,324,554

507,837

$ 1,496,492
1,076,969
567,120

132,151

-0-

57.039

$3,329,771

$3,694,667

(364,896)

1,724,389

1,227,807

620,500

85,922

-0-

17.617

3,676,235

3,819,935

(143,700)

1,850,248

1,232,290

658,096

76,888

101,958

6.478

3,925,958

4.035,742

(109,784)

$2,007,161

1,250,648

616,953

67,681

37,039

103,115

$4,082,597

$ 4,308,469

(225,872)

Total Nonoperating Revenues (Expenses) (796,110) (672,864) (733,747) (752,384) (876,356)

Unrestricted Net Position:

Net Position Beginning of Year
Net Position at the End of the Year

$20,317,525 $19,089,087 $18,059,680
$ 19,475,554 $18,051,327 $17.182,233

$17,170,241 $16,308,073
316,308,073 $15,209,845
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Historical Long Term Debt Service
Coverage

Historical Net Earnings
Available for Debt Service

Historical Long Term
Debt Service-

$2,666,971

1.263,881

$1,866,855 $1,978,505 $2,302,118 $2,138,154

1,328.534

.41x

.508,508 1,296,1 10

1.78X

1,658.639

1.29X

Historical Net Earnings
Available for Debt Service'

Historical Long Term Debt
Service, Pee Dee Electric Loans,
and CAT Financial Loans-

Historical Long Term Debt
Service Coverage

1,263,881

2.11X

$1,866,855 $1,978,505 $2,302,118 $2,138,154

1,388,119

L34x

1,651,512 1,450,454

1.20X 1.59x

1,837,991

I.16x

Historical Long Term Debt Service Coverage

The following table presents historical long term debt service coverage for the fiscal years ended December
31, 2015 through December 31, 2019. Investors should form their own judgement as to the reasonableness of the
assumptions below. Such information should be considered in conjunction with the information concerning the
Borrower contained elsewhere in this Official Statement.

2015 2016 2017 2018 2019

Source; Alligator Rural Water & Sewer Company, Inc. FY 2015-2019 Audited Financial Statements.

Net Earnings Available for Debt Service equals total operating revenues, minus total operating expenses, plus depreciation and other noncash
expenses, plus interest expense on debt
Calculated as debt service on the table above plus debt service on the Pee Dee Electric Loans and CAT Financial Loans.

A-14

I'ise Dee Electric Loans. During fiscal year 2016 the Borrower obtained two loans from Pee Dee Electric in
the initial aggregate amount of $1,300,000, bearing interest at 0% maturing in 2025 (the "Pee Dee Electric Loans").
Debt service payments on the Pee Dee Electric Loans are guaranteed by USDA's Rural Business Enterprise Grant
program and were excluded from the calculation above. As of December 31. 2020, both Pee Dee Electric Loans were
outstanding.

Set forth below are the Borrower's historical debt service coverage ratios of Net Earnings Available for Debt
Service on the Borrower's long term debt. Pee Dee Electric Loans, and CAT Financial Loans for the past five fiscal
years.

' Nci Earnings Available for Debt Scn'ice equals total operating revenues, minus total operating expenses, plus depreciation and other noncush
expenses, plus interest expense on debt.

' Includes debt service on loans from USDA RD, Mutual Savings Bank. CoBank, and certain local banks with initial terms in excess of 12 months.

Source: Alligator Rural Water & Sewer Company, Inc. FY 2015-2019 Audited Financial Statements.

CAT Financial Loans. During fiscal years 2018 and 2019 the Borrower obtained two loans from CAT
Financial to purchase equipment in the initial aggregate amount of $241,152, bearing interest less than 1% and
maturing in 2023 and 2024, respectively (the "CAT Financial Loans"). Debt service payments on the CAT Financial
Loans are entirely offset by receivables from the Management Company and were excluded from the calculation
above. As of December 31.2020, both CAT Financial Loans were outstanding.

2015 2016

Fiscal Year ended December 3

2017 2018 2019
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Budgetary Process and Controls

The Borrower's budget process is completed by senior staff. A combination of previous year's sales and
expenses are reviewed for the budget. Rate increases and projected growth are incorporated in determining total
income. Any increase in cost of operations is also factored in.

Fiscal Year 2021 Budget Summary

A summary of the Borrower's budget for the current Fiscal Year 2021 appears below.

Operating Revenue
Water Service User Fees

CD

Sewer Service User Fees

Water

$3,200,000

10,000

-0-

Sewer

-0-

-0-

350.000

$3,210,000 $ 350,000Total Operating Revenues

Operating Expenses
Utilities

Insurance

Contracts

DHEC

Engineering
Fees- Professional

Debt service on Outstanding Loans
Management/Operating

$400,000

100,000
-0

10.000

30,000

40,000

1,284.000

1.000.000

$ 12,000
-0

200,000

-0

-0

-0

-0

-0

$2,840,000 $312,000Total Operating Expenses

38,000370,000Total Non-operating Revenues

38,000370,000Net Income (Loss)

S 38.000$370,000Equity End of Period

Debt Payment Record

The Borrower has not defaulted in the payment of principal or interest or in any other material respect with
respect to any of its indebtedness at any time within the past 25 years, nor has the Borrower within that time issued
any refunding bonds for the purpose of preventing a default in the payment of principal of or interest on indebtedness
then outstanding. The Borrower has not used the proceeds of any indebtedness for current operating expenses at any
time within the last 25 years.

Anticipated issuance of Additional Bonds or Other Indebtedness

The Borrower does not anticipate the issuance of additional bonds or incurring additional indebtedness in
the foreseeable future. See "Summaiy of Capital Improvements Plan" in this Appendix A.

Recent Events

Beginning in the first quarter of 2020, the COVID-19 pandemic has had certain fiscal and other impacts on
the Borrower. See "RISKS AND INVESTMENT CGNSIDERATIGNS-Coronavirus (CGVID-19)" in the front part
of this Gfficial Statement for information regarding the fiscal impact ofCGVID-19 on the Borrower and actions taken
by the Borrower in response to the CGVlD-19 pandemic.
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Retirement Plans and Other Postemployment Benefits

All employees of the Borrower are eligible for membership in the South Carolina Governmental Employees'
Retirement System (SCRS), a defined benefit plan.

The Borrower is required to make contributions on behalf of its employees into the pension system. The
Borrower's expenses are funded on an actuarial basis determined by the State, and the Borrower is assessed on an
annual basis for its share of the Slate retirement system's pension costs. The Borrower's pension contributions have
risen substantially since fiscal year 2000. This has resulted in increases in the Borrower's pension costs as shown in
the table below.

Retirement Plan Costs

2016

S1O0.556

2017

SI 04.764

2018

SI 04.483

2019

SI 12,030

2020

$116,075

For the current fiscal year, employees contribute 9.0% of salary. The Borrower's current share is 15.41% of
salaries. All employees are eligible for retirement at age 65 or after 30 years of service. Vesting rights are after eight
years of service. See Note 8 to the Notes to Financial Statements in APPENDIX B hereto for more information
regarding the Borrower's employee benefits plan.

Recently enacted legislation by the State General .Assembly increased the employer contribution rate to
14.41% in Fiscal Year 2019 and 15.41% in Fiscal Year 2020. The legislation provides that employer rates will continue
to increase annually by 2% through Fiscal Year 2022. This legislation also increases and caps the employee
contribution rate to 9.7%.

The Borrower does not provide postemployment benefits to its employees other than the pension benefits
described above.

Insurance

Insurance protection for the Borrower is provided from the South Carolina Insurance Reserve Fund
established by the State Fiscal Accountability Authority.

DESCRIPTION OF SERVICE AREA

The service area for the Borrower's Water System currently consists of approximately 80% of Chesterfield
County, South Carolina. In addition, the Borrower provides wholesale water sales to Cassatt Water Company Inc. for
its distribution in portions of Kershaw County. South Carolina. The service area of the Borrower's Sewer System
consists of the Town of McBee, South Carolina and surrounding environs. The Series 2021 Bonds will be payable by
the Issuer solely and exclusively out of payments to be made by the Borrower under the Loan Agreement. The Bonds
will not constitute an indebtedness of Chesterfield County or any other political subdivision or agency of the State of
South Carolina within the meaning of any state constitutional provision or statutory limitation, nor will the Bonds
constitute or give rise to any pecuniary liability Chesterfield County or any other political subdivision or agency of
the State of South Carolina or a charge against the general credit or taxing powers of any such governmental entities.

Description of Chesterfield County

Chesterfield County (the "County"), formed in 1798, is located in northwesteni South Carolina and borders
North Carolina. The County has a land area of 790 square miles which includes the Carolina Sandhills National Wildlife
Refuge, Sand Hills State Forest, and Cheraw Slate Park. According to the 2010 Census, the County has a population of
38.577. The County contains the City of Cheraw (population 5,851), and the Towns of Mount Croghan (population 195),
Pageland (population 2,760), McBee (population 867), Patrick (population 351), and Ruby (population 360).

The County, located just southeast of Charlotte. North Carolina, retains its rural nature, but espouses a very
strong industrial base. In fact. Chesterfield County has more manufacturing jobs per capita than any county in South
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Carolina and more metal working jobs per capita than any county in the Southeast. Much of this success is directly tied
to tlie County's relationship with the Borrower.

The Borrower was established in 1987 to meet a critical need in the Middendorf Community, just north of
McBee, where the Borrower is headquartered. Since that start, the Borrower has grown steadily while meeting the needs
ofthe County. Additionally, in 1998, the McBee area faced losing several area industries that were struggling to operate
on septic systems. These facilities employed almost 2,000 people. In response, the Borrower partnered with the City of
Hartsville ajid installed a regional sewer system to preserve jobs.

Around 2000, during a time of severe drought, six towns in Chesterfield County were struggling with water
volume and quality. The Borrower assisted the County and now serves approximately 86% of tlie County. Water
restrictions are no longer necessary, even in the hottest months with little rain and industries in the area continue to grow
and expand.

Chesterfield County's strong manufacturing base saw some minor losses, but very few lay-offs and almost no
closings as a result of the national COVID-reiated economic downturn in 2020.

Since March 2021. the County has seen a dramatic uptick of inquiries for new and expanding manufacturing
companies that prefer smaller/mid-sized towns and cities that are less reliant on public transportation. One such entity,
the Brewer gold mine, would double the Borrower's current water production while providing jobs and a stabilizing tax
base for the County.

Form of Government

The County operates under the Council-Administrator form of government in accordance with Title 4,
Chapter 9 of the South Carolina Code (known as the "Home Rule Act"). The County Council of Chesterfield County
(the "Count)' Council") consists of nine Council members elected from defined single-member districts. The Council
members are qualified electors of the County and are elected for four-year staggered terms.

The County Council appoints a professional administrator to oversee the daily operations of the departments
of public safety, public works, planning and development, finance, assessment, and equalization, personnel, and
general services.

In addition to an elected County Council, various County officers are also elected, including the County
Treasurer. County Auditor, Clerk of Court, Probate Judge, and Sheriff.

Services Provided

The County operates and maintains various programs which are funded from County revenues, as reflected
in its annual budget for fiscal year 2020-21; these programs include:

1. Administrative services;

2. Judicial services;

3. Law enforcement;
4. Public health and social services;
5. Building inspection;
6. Rural fire protection;
7. Library services;
8. Public works, roads and streets;
9. Election Commission; and

10. Miscellaneous services.

The County's General Fund budget for fiscal year 2020-21 provides for estimated expenditures of
$ 18,802,593 as compared to approximately $ 18,018,824 budgeted for fiscal year 2019-20.
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During the present fiscal year, the County has approximately 260 employees. None of these employees
belong to a union or collective bargaining group.

Other Services Provided Within the County

The several municipalities within the County also provide some of the services listed above and additional
services not provided by the County. Special purpose districts within the County created by State legislation have
taxing authority and may provide certain services with funds from taxes levied and collected for them by the County.

School District

The School District of Chesterfield County was formed on July 1, 1968, by the consolidation of all school
districts in the County into one county-wide school district. The School District has taxing authority and provides
public educational services with funds from taxes levied and collected by the County and State appropriated funds.

Population

The following table sets forth the County's population for each of the six most recent census years shown in
the following table.

Year Population

1970 33,667
1980 38,161
1990 38,575
2000 42,768
2010 43,480
2020 45,870

Source: U .S. Bureau of the Census

More recent estimates of tlie County's population are set forth below.

Population

46,135

46,120

45,979

45,881

45,650

Source U S Bureau of the Census

Per Capita Income

The per capita personal income statistics in current dollars for Chesterfield County, the State, and the United
States are set forth below.

Chesterfield Count

$27,975

28,645

29,745

31,200

32,249

State

$39,496
40,404

42,081

43,702

United States

$48,978

49,870

51,885

54,446

U.S Department of Commerce, Bureau of Economic Analysis, regional economic accounts.
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Retail Sales

The following table shows total gross sales and net taxable sales in the Chesterfield County for the Fiscal
Years 2015-2019 (latest data available).

County Total
Fiscal Year Gross Sales Taxable Sales

2015 $ 789,246.993 $191,306,072
2016 1,211,901,233 222,765,250
2017 887,667,232 224,559,904
2018 873,909,751 220,149,855
2019 861,627,582 224,668,106

Source South Carolina Deparlinenl of Revenue.

Education

According to the U.S. Census Bureau (American Community Survey 5-year Estimates), estimated education
attainment for residents of the County over the age of twenty-five (25) in the year 2019 is set forth in the following

County Net
Taxable Sales

$191,306,072

222,765,250

224,559,904

220,149,855
224,668,106

Educational Attainment Number Percentage

High school graduates (includes equivalency)
Some college, or associates degree
Bachelor's degree
Graduate or professional degree

29,589

2.508

4,012

2,508

76.7%

6.5%

10.4%

6.5%

Note: These statistical estimates contain margins of error averaging approximately 1.83%.

Transporlalion. The County is served by three major federal and State highways. It is located approximately
20 miles from U.S. Interstate 20 (a major East-West route); 24 miles from 1-485, which connects U.S. Interstate 77
and U.S. Interstate 85; and 27 miles from U.S. Interstate 95 (which extends along the East Coast). Rail freight service
is provided mainly by CSX Transportation and Norfolk Southern Corporation. Rail passenger service is available
through Amtrak in nearby Hamlet, North Carolina. Nationwide motor freight service is available through
approximately 38 motor freight lines regularly serving the area, including six located within the County. Domestic
and international airline service is provided by three commercial airports which are located within driving distance:
Douglas International in Charlotte, North Carolina; Florence Regional Airport in Florence, South Carolina; and
Columbia Metropolitan Airport in Columbia, South Carolina. Two more airports are located within the County and
serve smaller aircraft. The Lynch Bellinger Field, located in Cheraw, offers approximately 4,400 feet of lighted runway
facilities, and Pageland Municipal Airport offers a 3,400-foot runway. Principal airfreight and express companies such
as Federal Express and United Parcel Service offer pickup and delivery service within the County.

Educaiional Facilities. The Count>' is serviced by six institutions of higher education located in the region
surrounding the County, the largest being Francis Marion University in Florence, South Carolina with an enrollment
of approximately 4,100 students. Other schools in the region include Coker College in Hartsville, South Carolina; the
University of South Carolina - Lancaster in Lancaster, South Carolina; Wingate College in Wingate, North Carolina;
Pfeiffer College in Misenheimer, North Carolina; and Clemson University in Clemson, South Carolina. Technical
colleges in the area include Chesterfield-Marlboro Technical College in Cheraw. South Carolina and Florence-
Darlington Technical College in Florence, South Carolina. Both are part of the South Carolina Special Schools
Division, which trains employees for new and existing companies at little or no cost to the employer.

Medical Facilities. Chesterfield General Hospital is the County's acute primary care facility. The 66-bed
hospital provides a high-tech environment for more than 25 doctors and their patients. The hospital offers in-patient
and outpatient surgery facilities, an intensive care unit, a cardiac rehabilitation unit, and state-of-the-art diagnostic
technology. Other medical facilities within the region include Carolina Pines Hospital in Hartsville, South Carolina,
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McLeod Regional Medical Center in Florence, South Carolina. Kershaw County Medical Center in Caniden, South
Carolina, and Union Regional Medical Center in Monroe, North Carolina.

News Media

The Link Newspaper, with a circulation of! 1,480. is the area's local newspaper. It focuses on social, cultural,
and historical features and is published weekly. In addition. The State newspaper published in nearby Columbia is
daily with large State-wide circulation.

Television news and other programming are provided by several stations in Columbia, including ABC
affiliate WOLO-TV, Fox affiliate WACH-TV, PBS affiliate South Carolina ETV, NBC affiliate WIS-TV, and CBS
affiliate WLTX-TV, among others. Cable and satellite television is provided in the Town by several competing
providers. There are many radio stations in the Lexington and Columbia area, providing a wide variety of listening
choices.
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APPENDIX B

AUDITED FINANCIAL STATEMENTS OF ALLIGATOR RURAL WATER & SEWER COMPANY, INC.
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2019
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Alligator Rural Water and Sewer Company, Inc.

Financial Statements

Year Ended December 31,2019

(With Independent Auditor's Report Thereon)
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Travelers Rest, South Carolina 29690
(864) 834-3868
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Certified Public Accountants

Independent Auditor's Report

To the Board of Directors

Alligator Rural Water and Sewer Company, Inc.
McBee, South Carolina

Report on the Financial Statements

We have audited the accompanying financial statements of the Alligator Rural Water and Sewer
Company, Inc. as of and for the year ended December 31, 2019, and the related notes to the financial
statements, which collectively comprise the Alligator Rural Water and Sewer Company, Inc.'s basic
financial statements as listed in the table of contents.

Management's Responsibilityfor the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the Unileil States of America; this includes
the ilesign, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstateinent, whether due to fraud or

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
ihe appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of Alligator Rural Water and Sewer Company, Inc., as of December 31,
2019, and the respective changes in financial position, and cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Management has omitted the Management Discussion and Analysis that accounting principles generally
accepted in the United Slates of America require to be presented to supplement the basic fmancial
statements. Such missing infonnation, although not part of the basic financial statements, is required by
the Govermiiental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by tliis missing information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 28,
2020, on our consideration of the Alligator Rural Water and Sewer Company, liic.'s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the Alligator Rural Water and Sewer
Company, Inc.'s internal control over financial reporting or on compliance. That report is an integral
part of an audit perfonned in accordance with Government Auditing Standards in considering the
Alligator Rural Water and Sewer Company, Inc.'s internal control over financial reporting and
compliance. .

-i- , LLC-
Highsmith & Highsmith, LLC
Travelers Rest, South Carolina

September 28, 2020
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Alligator Rural Water and Sewer Company, Inc.

Statement of Net Position

December 31,2019

Assets

Current Assets

Cash and cash equivalents
Cash-restricted

Accounts receivable, net of allowance of $20,998

Due from other governments

Inventory

Total current assets

5,479

866,906

670,706

214,930

147,800

1,905,821

143,511 $

45,282

220,900

409,693

148,990

866,906

715,988

435,830

147,800

2,315,514

Noncurreut Assets

Note Receivable-related party 209,466
Utility Plant and Equipment, net of accuntulated depreciation 38,422,339

Total noncurrent assets 38,631,805

Total assets $ 40,537,626

209,466

3,351.013 41,773,352

3,351,013 41.982,818
3,760,706 S 44,298,332

Deferred outflows of resources

Total assets and deferred outflows

329,387 10,187 339,574

40,867,013 $ 3,770,893 $ 44.637.906

Liabilities

Current Liabilities

Accounts payable
Accounts Payable-related party

Bank overdraft protection

Accrued interest

Current portion of note payable

Total current liabilities

139,984 65,656 205,640

418,596 - 418,596
493 3,499 3,992

32,696 19,120 51,816

732,527 415,060 1,147,587

1,324,296 503,335 1,827,631

Noncurrent Liabilities

Long-tenn debt
Net pension liability

Total Jong-term liabilities

Total liabilities

23,760,494

1,047.308

24,807.802

26,132,098

2.641,096

32,391

2.673.487

3,176,822

26,401,590
1.079,699

27,481,289

29,308,920

Deferred inflows of resources

Total liabilities and deferred inflows

115,567

26,247,665

3,574

3,180,396

119,141

29,428,061

Net Position

Invested in capital assets, net of related debt
Restricted

Unrestricted

Total net position

Total liabilities, deferred inflows and net position.

13.929,318

866,906

(176,876)

294,857

295,640

14,224,175

866,906
118,764

$  14,619,348 S 590,497 $ 15.209,845

$  40,867,013 S 3,770,893 $ 44,637,906

See accompanying nous to financial stalemenis
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Alligator Rural Water and Sewer Company, Inc.

Statement of Revenues, Expenses and Changes in Net rosltion
Year Ended December 31,2019

Operating Revenues

Water revenue-wholesale

Water revenue-customer

Sewer revenue

Penalties and tap fees

Retlinds and fees

Other revenues

Total operating revenues

Operating Expenses

Water

2,007,161

1,250,648

66,490

37,039

103,115

3,464,453

Sewer

616,953

1,191

618,144

2,007,161

1,250,648

616,953

67,681

37,039

103,115

4,082,597

Managemient fee 1,626,433 46,504 1,672,937

Contract expense - 217,075 217,075

Office expense 10,698 676 11,374

Billing expense 6,393 - 6,393

Insurance 52,296 - 52,296

Pension expense 47,416 25,778 73,194

Utilities 404,931 30,837 435,768

Telephone 32,629 - 32,629

Repairs and mantenance 156,156 1,122 157,278

Chemicals 34,090 - 34,090

Professional fees 45,605 - 45,605

Fuel 34,508 - 34,508

Bank charges 10,035 508 10,543

Taxes and licenses ■1,961 - 1,961
Dues 15,405 1,000 16,405
Training 7,866 900 8,766
Miscellaneous 9,456 - 9,456
Depreciation 1,411,963 76,228 1,488,191

Total operating expenses 3,907,841 400,628 4,308,469
Operating income (loss) (443,388) 217,516 (225,872)

Nonoperating Revenues (Expenses)
Other financing sources (uses)
Interest mcome

Interest expense
Total nonoperating revenues (expenses)

Income (loss) before contributions
Capital contributions
Increase in net position

Net position, beginning of year
Net position, end of year

(830,108)
3,839

(502,949)
(1,329,218)
(1,772,606)

(1,772,606)

16,391,954
14,619,348

830,108

(373,246)
456.862
674,378

674,378

(83,881)
590,497

3,839
(876,195)
(872,356)

(1,098,228)

(1,098,228)

16,308,073
15,209,845

See accompanying notes tofinancial sitnements.
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Alligator Rural Water and Sewer Company, Inc.

Statement of Cash Flows

Year Ended December 31,2019

Cash Flows From Operating Activities
Cash received from customers

Cash paid to suppliers oFguods and services
Cash paid to employees

Net cash provided (used) by operating activities

Cash Flows From Capital and Related Financing Activities
Issuance of notes receivable

Proceeds from issuance of debt

Principle paymttits against capital debt
Transfers

Interest paid on capital debt
Net cash used by capital and related floancing activities

Cash Flows From Investing Activities
Cash purchase of property, plant and equipment
Interest received

Net cash provided (used) by in vesting activities

Net Increase (Decrease) In Cash and Cash Equivalents

Cash and Cash Equivalents, beginning of year

Cash and Cash Equivalents, end of year

3,464,453 $

(2.143,176)

(751,414)

569,863

(101,754)

2,840.333

(1,781,583)

(830,108)

(493,339)

(366,451)

(313,486)

3.839

(309,647) '

(10635)

978,620

872,385 $

618,144 S

(698.595)

(80,451)

2,084,347

(2.000,554)
830,108

(354,126)

559,775

(540,861)

(540,861)

(61,537)

205.048

Reconciliation to Statement of Net Position

Cash and cash equivalents

Restricted cash and cash equivalents

Total cash and cash equivalents, end of year

5,479 S

866.906

872,385 S

See accompanying notes to financial siatemena.
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Alligator Rural Water and Sewer Company, Inc.

Statement of Cash Flows

Year Ended December 31, 2019

Reconciliation of Operating Income to Net
Cash Provided (Used) by Operating Activities

Operating income (loss)
Adjustments to reconcile operating income to net cash
provided (used) by operating activities

Dqareciation expense
Change in assets and liabilities

(Increase) decrease in accounts receivable
(Increase) decrease in due from other governments
(increase) decrease in inventory
Increase (decrease) in accounts payable
Increase (decrease) in accounts payable-related party
Increase (decrease) in accrued payroll and related liabilities
Increase (decrease) in bank overdraft protection
increase (decrease) in net pension liability

Changes in deferred outflows and inflows:

(Increase) decrease in deferred outflows - pensions
Increase (decrease) in deterred inflows - pensions

Net cash provided (used) by operating activities

(443,388)$ 217,516 J (225,872)

1,411,963

(58,217)
(214,930)

(50.242)

(123.664)

(75)

138,634

(32.113)
(58.105)

(1.916)
(190,900)

(208,613)

(10,187)

3.574

1,488,191

(60,133)

(405,830)

569,863 $ (80,451)$ 489.412

See aecompiuiying notes to/inancial siatemenu
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Alb'gator Rural Water and Sewer Company, Inc.

Notes to Financial Statements

Year Ended December 31,2019

Note 1 - Description of Entity

Alligator Rural Water and Sewer Company, Inc. (the "Company") is a non-profit Organization charted by
the State of South Carolina on July 9, 1987. Its principal activities consist of constructing, maintaining,
operating, and providing water and sewer distribution and supply facilities to individuals, farms,
businesses, corporations, and political subdivisions within its area. The Organization has received
501©(12) tax-exempt status fi-om the Internal Revenue Service. It is governed by an elected board
comprised of members of the Water Company.

Note 2 - Siinimarv of Sigiilficaiit Accounting Policies

Basis of Presentation and Accounting

The Company's financial statements are presented on the full accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America. The Company applies all
Governmental Accounting Standards Board (GASH) pronouncements as well as Financial Accounting
Standards Board (FASB) statements and interpretations, and the Accounting Principles Board (APB) of
the Committee on Accounting Procedure issued on or before November 30, 1989, unless those
pronouncements conflict with or contradict GASB pronouncements. The Company has not adopted the
provisions of Financial Accounting Standards Board (FASB) Accounting Standard Codification (ASC)
980, Regulated Operations.

All activities of the Company are accounted for witliin a single proprietary (enterprise) fund. Proprietary
funds are used to account for operations that are (a) financed and operated in a manner similar to private
business enterprises where the intent of the governing body is that the cost (expenses, including
depreciation) of providing goods or services to the general public on a continuing basis be financed or
reco\'ered primarily through user charges; or (b) where tlie governing body has decided that periodic
determination of revenues earned, expenses incurred, and'or net income is appropriate for capital
maintenance, public policy, management control, accountability, or other purposes.

Enterprise funds distinguish operating revenues and expenses fi"om non-operating items. Operating
revenues and expenses generally result from providing services in comiection with the Company's
principal ongoing operations. The principal operating revenues of the Company are charges to customers
for water. Operating expenses include the cost of services, administrative e.xpenses, and depreciation on
capital assets. All revenues and expenses not meeting tliis definition are reported as non-operating
revenues and expenses.

Wlien botii restricted and unrestricted resources are available for use, it is the Company's policy to use
restricted resources first, and then unrestricted resources as needed.
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Alligator Rural Water and Sewer Company, Inc.

Notes to Financial Statements

Year Ended December 31,2019

Note 2 - Summarj' of Significant Accounting Policies, continued

The accounting and financial reporting treatment applied to the Company is determined by its
measurement focus. The transactions of the Company arc accounted for on a flow of economic resources
measurement

focus. With this measurement focus, all assets and all liabilities associated with the operations are included
on the statement of net position. Net position (i.e., total assets, net of total liabilities) are segregated into
"invested in capital assets, net of related debt"; "restricted for debt service"; and "unrestricted"
components.

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make certain estimates and assumptions that affect the
reported amounts of assets and liabilities at the statement of financial position date, and reported amounts
of revenues and expenses during the reporting period. Estimates are used to determine depreciation
e.xpense, the allowance for doubtful accounts and certain claims and judgment liabilities, among other
accounts. Actual results may differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents, for purposes of the statements of cash flows, include restricted and unrestricted
cash on hand or on deposit, certificates of deposit, and highly liquid debt instruments with original
maturities of three months or less.

The State of South Carolina Statutes permits the Company to invest in certain types of financial
instruments. Cash is maintained in demand deposits or savings accounts, certificates of deposits, or
money market flinds.

Restricted Cash and Cash Equivalents

Restricted cash and cash equivalents represent a) cash requfred by loan covenants and b) cash maintained
in accordance with resolutions and fonnal actions of the Company or by agreement for tlie purpose of
funding certain debt semce payments, depreciation and contingency activities, imd improvements and
extensions to the utility systems.

Accounts Receivable

Accounts receivable represents volume fees earned, but not yet collected. Cycle billings at the end of the
fiscal year are estimated to record revenues eamed tlirough yearend. The Company's management has not
provided an allowance for estimated uncollectible accounts based on its assessment of the current status of
individual accounts. Balances that are still outstanding and deemed uncolleciible after management has
used reasonable collection efforts are written-off directly as an expense.
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Alligator Rural Water and Sewer Company, Inc.

Notes to Financial Statements

Year Ended December 31, 2019

Note 2 - Summary ol Significant Accounting Policies, continued

Inventory

Inventory, valued at the lower of cost or market using the first-in, first-out method, consists of materials
and supplies for water treatment and repair.

Utility Plant and Equipment

Utility, plant and equipment in ser\ice and construction in progress are recorded at cost, if purchased or
constmcted. Property, plant and equipment is defined by the Company as assets with an initial individual
cost of more than S1,000 or renewal and replacement cost of a component of existing assets with a cost of
more than SI,000. Assets acquired through contributions from developers or other customers are
capitalized at their estimated fair market value, if available, or at engineers' estimated fair market value or
cost to construct at the date of the contribution. Internal engineering costs are capitalized to the extent of
direct support and conlribution to construction and expansion projects. Costs of studies that directly result
in specific construction projects are capitalized.

Maintenance and repairs, which do not significantly extend value or lite of property, plant and equipment,
are expensed as incurred.

Assets are depreciated on the straiglit-line method. Depreciation is calculated using the following
estimated useflil lives:

Water lines, tanks, etc. 50 years

Buildings 39 years

Equipment 10 years
Vehicles 5 years

Computers 5 years

Long-term Obligations and Costs

Long-temi obligations are reported at face value. Tliere are no applicable premiums or discounts.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred onflows ofresources, represents
a consumption of net position that applies to a future period(s) and so will not be recognized as on outflow
of resources (expense/expenditure) until then. The Company currently has one type of defeiied outflows of
resources: The Company reports deferred pension charges in connection with its participation in the South
Carolina Retirement System. The deferred pension charges are either (a) recognized in tlie subsequent
period as a reduction of the net pension liability (which includes pension contributions made after the
measurement date) or (b) amortized in a systematic and rational method as pension expense in future
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Alligator Rural Water and Sewer Company, Inc.

Notes to Financial Statements

Year Ended December 31,2019

Note 2 - Sunimai-}' of Significant Accounting Policies, continued

Deferred Outflows/Inflows of Resources, continued

periods in accordance with GAAP.

In addition to liabilities, the statement of financial position will sometimes report a separate section for
defeired inflows of resources. Tliis separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as on
inflow of resources (revenue) until that time. Tlie Compajiy currently has one type of deferred inflows of
resources: Tlie Company reports deferred pension credits in connection with its participation in the South
Carolina Retirement System. Tl\ese deferred pension credits are amortized in a systematic and rational
method and recognized as a reduction of pension expense in future periods in accordance with GAAP.

Compensation for Future Absences

Accumulated vacation pay eligible to be paid to employees is recorded as an expense and liability as the
benefits are earned.

Claims and Judgments

These obligations are recorded on the accrual basis when the event occurs and the obligation arises.

Revenues and Rate Structure

Revenues from water services are recognized on tlie accrual basis as earned. Services are supplied to
customers under a rate structure designed to produce revenues sufficient to provide for operating and
maintenance costs and capital outlay.

The Company has a monthly billing cycle.

Water billing rates for a standard 3/4" tap are as follows;

Effective January 7, 2016

0 - 2,000 gallons consumed (minimum charge)

Each additional 1,000 gallons
30.00

10.25

Operating revenues are tliose revenues that are generated directly from the primary activity of the
Company.
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Alligator Rural Water and Sewer Company, Inc.

Notes to Financial Statements

Year Ended December 31, 2019

Note 2 - Summary of Significant Accounting Policies, continued

Capital Contributions

Contributions are recognized in the statements of revenues, expenses and changes in net position when
eamed. Contributions include developer-contributed water systems.

Special and Extraordinary Items

Extraordinary items are transactions or other events that are both unusual in nature and infrequent in
occurrence. Special items are significant transactions or other events within the control of management
that are either unusual in nature or infrequent in occurrence. If such items exist during the reporting period,
tliey are reported separately in the statement of revenues, expenses and changes in net position.

Pensions

The Company recognizes a net pension liability for each qualified pension plan in which it participates,
wliich represents the excess of the total pension liability over the fiduciary net position of the qualified
pension plan, or the Company's propoifronaie share thereof in the case of cost-sharing multiple-employer
plan, measured as of the Company's fiscal year-end. Changes in the net pension liability during the period
are recorded as pension expense, or as deferred outflows or inflows of resources depending on the nature of
the change, in the period incurred. Those changes in net pension liability that are recorded as deferred
outflows or inflows of resources that arise fi'om changes in actuarial assumptions or other inputs and
differences between expected or actual experience are amortized over the weighted average remaining
service life of all participants in the respective qualified pension plan and recorded as a component of
pension expense beginning with the period in which they are incurred. Projected earnings on qualified
pension plan investments are recognized as a component of pension expense. Differences between
projected and actual investment earnings are reported as deferred outflows or inflows of resources and
amortized as a component of pension expense on a closed basis over a five-year period beginning with the
period in which the difference occun-ed.

Net Position

Net position comprises the various net earnings from operating and non-operating revenues, expenses and
contributions of capital. Net position is classified in the following tliree components: invested in capital
assets, net of related debt; restricted for debt service; and unrestricted net position. Invested in capital
assets, net of related debt, consists of all capital assets, net of accumulated depreciation and reduced by
outstanding debt that is attributable to the acquisition, construction and improvement of those assets; debt
related to unspent proceeds or other restricted cash and investments is excluded from the determiiiation.
Restricted for capital activity and debt service consists of net position for which a constraint is placed
thereon by external parties, such as lenders, grantors, contributors, laws, regulations and enabling
legislation, including self-imposed legal mandates, less any related liabilities. Unrestricted consists of all
other net positions not included in the above categories.
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Alligator Rural Water and Sewer Company, Inc.

Notes to Financial Statements

Year Ended December 31,2019

Note 2 - Summar>' of Significant Accounting Policies, continued

Net Position, continued

The Company uses restricted resources, prior to using unrestricted resources, to pay expenditures meeting
the criteria imposed on the use of restricted resources.

Budget and Budgeting

The Company employs budget integration as a management control device. Annual budgets are formally
adopted by the Board of Directors and are used as a management tool and are not a legal requirement.

Note 3 - Deposits

Custodial credit risk - deposits. Custodial credit risk is the risk that, in the event of the failure of a
depository financial institution, the Company will not be able to recover deposits or will not be able to
recover collateral securities tliat are in the possession of an outside party. As of December 31, 2019, none
of the Company's bank balances were exposed to custodial credit risk.

The Company has not formally adopted a policy governing deposits and investments.

The Company categorizes its fair value measurements within the fair value hierarchy established by
generally accepted accounting piinciples. The hierarchy is based on the valuation inputs used to measure
the fair value of the asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2
inputs are significant other observable inputs; Level 3 Inputs are significant unobservable inputs.

The Company has the following recurring fair value measurements as of December 31,2019:

•  Certificate of deposits of SS66,906 are valued using quoted market prices (Level 1 inputs)

Note 4 ~ Restricted Assets

Notes payable to U.S. Department of Agriculture (USDA) require a certain level of cash in a separate
account. The Company's Board of Directors has imposed restrictions on the use of certain cash and cash
equivalents. At December 31,2019, the USDA restricted cash balance was $866,906.
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Alligator Rural Water and Sewer Company, Inc.

Notes to Financial Statements

Year Ended December 31, 2019

Note 5 - Utilit)' Plant and Equipment

Capital asset activity during the year ended December 31,2019 was as follows:

Water System:

Capital assets not being depreciated:
Land

Capital assets being depreciated:
Water system

Building

Equipment

Con:5>uters

Furniture and fixtures

Other capital assets

Total capital assets being depreciated
Accunuilated depreciatbn

Net capital assets being depreciated

Total capital assets

Deceirfcer 31,

2018 Additions

263,661 $ 32,859 S

263,661 32,859

50,870,797 260,427

423,444

1,098,349 52.059

64,824

125,524

177,391 ^
52,760,329 312,486

(13,535,033) (1,411.963)

39,225,296 S (1,099,477) S

39,488,957 (1,066,618)

32,859 $

32,859

260,427

52.059

Transfers and December31,

Disposal 2019

Depreciation expense for the Water System for the year ended December 31, 2019 was $1,411,963.

Sewer System:

Capita! assets not being depreciated:
Land

Decerrfcer 31,

2018

429,340 S

429,340

Additions

Transfers and Decenier 31,

Disoosals 2019

Capital assets being depreciated:
Sewersyslem 3,382,044
Equipment 749,611
Total capital assete being depreciated 3,631,655
Accumulated dcprechtion (1,174,615)
Net capital assets being depreciated 2,457,040

Total capital assets $ 2,886,380

521,862

18,999

540,861

(76,228)

464,633 S

464,633

Depreciation expense for the Sewer System for the year ended December 31, 2019 was 576,228.
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Alligator Rural Water and Sewer Company, Inc.

Notes to Financial Statements

Year Ended December 31, 2019

Note 6 - Long-Tcrm Debt

Water System:

The Company is indebted on a loan from RECD to finance the construction of additional waterlines and
a new office building under Phase VI and VII. The amount financed was $1,917,580 and interest is
being charged at 4.375%. The loan is collateralized by an additional lien on the water system. The
monthly payment is $8,927. The balance at December 31,2019 was $1,582,679.

The Company is indebted on a loan fi'om RECD to finance an expansion of the water system under
Phase VIII. The amount financed was $3,504,000 and interest is being charged at 4.125%. The monthly
payment is $13,746 through 2048. The loan is collateralized by an additional lien on the water system.
The balance at December 31, 2019 was $2,739,761.

The Company is indebted on a loan from RECD to finance water system expansion. The amount
financed was $2,784,000 and interest is being charged at 4.125%. The monthly payment is $12,000
through 2047. The loan is collateralized by an additional lien on the water system. The balance at
December31, 2019 was $2,351,412.

The Company is indebted on a loan from RECD to fmance water system expansion. The amount
financed was $720,000 and interest is being charged at 4.125%. The monthly payment is $3,104
tlirough 2047. The loan I collateralized by an additional lien on the water system. The balance at
December 31,2019 was $608,026.

The Company is indebted on a loan from RECD. The amount financed was $216,000 and interest is
being charged at 4.375%. The monthly payment is S955 through 2049. The balance at December 31,
2019 was $188,317.

The Company is indebted on a loan from RECD. The amount financed was $177,000 and interest is
being charged at 2.75%. The monthly payment is $609 through 2049. The balance at December 31,
2019 was SI46,447.

The Company is indebted on a loan from RECD to finance an additional Phase. The amount financed
was $4,551,000 and interest is being charged at 2.375%. The monthly payment is $15,201 through
2050. The loan is collateralized by a lien on the water system. The balance at December 31 2019 was
$3,883,099.

The Company is indebted on a loan from RECD to finance an additional Phase. The amount financed
was $4,869,000 and interest is being charged at 2.5%. The monthly payment is $16,555 througli 2051.
The loan is collateralized by a lien on the water system. The balance at December 31, 2019 was
$4,296,928.
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Alligator Rural Water and Sewer Company, Inc.

Notes to P^inancial Statements

Year Ended December 31,2019

Note 6 - Long-Term Debt, continued

Water System, continued

The Company is indebted on a loan from RECD to finance an additional Phase. The amount financed
was $431,000 and interest is being charged at 2.25%. The monthly payment is S 1,410 through 2051.
The loan is collateralized by a lien on the water system. The balance at December 31, 2019 was
$377,597.

The Company is indebted on a loan from CAT Financial to purchase equipment. The monthly payment
is $ 1,890 through 2051 and interest is being charged at a rate of less than 1 %. The loan is collateralized
by equipment. The balance at December 31,2019 was $85,037.

The Company is indebted to Mutual Savings Bank. The amount financed was $1,880,030. The monthly
payment is $8,471 through 2058 and interest is being chaiged at 4.5%. The loan is collateralized by a
lien on the water system. The balance at December 31, 2019 was $1,808,688 of which $475,883 was
reported in the Water System and $1,332,865 was reported in the Sewer System.

The Company is indebted to Mutual Savings Bank. The amount financed was $7,371,453. The monthly
payment is $22,226 and interest is being charged at 4.5%. The loan is collateralized by a lien on the
water system. The balance at December 31, 2019 was $7,371,453.

The Company is indebted on a loan from CAT Financial to purchase equipment. The montlily payment
is $2,278 through 2024 and interest is being charged at a rate of .29%. The loan is collateralized by
equipment. The balance at December 31,2019 was $118,173.

The Company is indebted to Mutual Savings Bank for improvements to the system. The amount
financed was $1,019,755. The monthly pa>Tnent is $42,888 and interest is being charged at less than
1%. Tlie loan is collateralized by a lien on the water system. The balance at December 31, 2019 was
$1,019,756 of which $268,274 was reported in the Water System and $751,482 was reported in the
Sewer System.
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Notes to Financial Statements

Year Ended December 31,2019

Note 6 - Long-Term Debt, contmued

Water Svstem. continued

The loan activity is as follows;

Baknce at

January 1,2019

Balance at

Decenberll, 2019

Due Within

One YearAdditioDs ReductioDSLoan Number

1,619,676

2,790,560

2,397,386

619,926

191,463

149,679

4,386,944

385,920

3,972,141

4,932,834

1,880,030

107,712

(37,002) $

(50,799)

(45,974)

(11,900)

(3,146)

(3,232)

(90.016)

(8.323)

(89,042)

21

27

23

25

29

33

39

40

35

Mutual saving: 4562

Mutual savmgs: 4026

CAT Dozer

CAT Skid Steer

Mutual sa\'ings: 6385

1,582,674

2,739.761

2,351,412

608,026

188,317

146,447

4,296,928

377,597

3,883,099

7,371,453

475,823

85,037

118,173

268,274

24,493,021

38,651

52,930

47,903

12,929

3,883

3,322

92,290

8,511

91,177

59,109

4,552

22,676

26,320

268,274

732,527

2.43S.6I9

(1,404,207)

(22,675)

(15,267)133,440

268,274

2,840,33323,434,271 (1,781,583) $

Annual maturities are as follows:

Pnncipal

732,527

482,804

498,461

508,765

492,340

21,778,124

Interest

873,380

829,705

814,302

798,328

781,798

12,698,802

Totals

1,605,907

1,312,509

1,312,763

1,307,093

1,274,138

34,476,926

2020

2021

2022

2023

2024

Thereafter

S 24,493,021 $ 16,796,315 $ 41,289,336
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Notes to Financial Statements

Year Ended December 31,2019

Note 6 - Long-Terra Debt, continued

Sewer System:

The Company is indebted to Mutual Savings Bank for improvements to the system. The amount
financed was SI,880,030. The monthly payment is 533,399 and interest is being charged at 4.5%
through 2058. The loan is collateralized by a lien on the water system. The balance at December 31,
2019 was $1,808,688 of which $475,823 was reported in the Water System and $1,332,865 was reported
in the Sewer System.

The Company is indebted to Mutual Savings Bank. The amount financed was $150,000. The inontlily
payment is 52,675 and interest is being charged at 5.0% through 2023. The loan is collateralized by a
lien on the water system. The balance at December 31, 2019 was $115,653.

The Company is indebted to Mutual Savings Bank for improvements to the system. The amount
fmanced was $1,019,755. The monthly payment is $42,888 and interest is being charged at 4.5%. The
loan is collateralized by a lien on the water system. The balance at December 31, 2019 was $1,019,756
of which $268,274 was reported in the Water System and $751,482 was reported in the Sewer System.

Tlie Company is indebted to Pee Dee Electric from Rural Development for the use of providing
equipment and working capital. The amount financed was $1,000,000. The monthly payment is $8,334
through 2025. The loan calls for a monthly service charge of $833. The service charge may not exceed
1% of the loan amount. The balance at December 31, 2019 was $658,306.

The loan activity is as follows:

Loan Number

Pee Dee Electric

Pee Dee Electric

Mutual savings: 4562

Muiiuil savmgs: 4364

Mutual savings: 4885

Mutial savings; 4026

Mutual savings: 6385

Balance at

January I, 2019 Additbns

758,314 $

227,850

1,747,056

142,260

96,883

1,332,865

^  751,482
2,972.363 S 2,084,347

Rfidiictbns

$  (100,008) $

(30,000)

(1,747,056)

(26,607)

(96,883)

Balance at

December 31,2019

658.306 S

197,850

115,653

1,332,865

751,482
3,056,156 $

Due Within

One Year

100,008

30,000

26,607
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Note 6 - Long-Term Debt, continued

Sewer System:

Annual maturities are as follows:

Principal Interest Totals

2020 $  415,050 S 107,633 $ 522,693

2021 149,485 98,671 248,156

2022 150,380 97,777 248,157

2023 151,316 96,841 248,157

2024 152,295 95,862 248,157

Hiereafler 2,064,227 1,808,189 3,872,416

$  3,082,763 $ 2,304,973 $ 5,387,736

Note 7 - Member Deposits

The Company collects deposits for renter's water accounts in advance from customers. The deposits are
refundable. The amount of deposits at December 31,2019 was $400.

Note 8 - Pension Plan Obligation

The South Carolina Public Employee Benefit Authority (PEBA), created July 1, 2012, is the state agency
responsible for the administration and management of the various Retirement Systems and retirement
programs of the state of South Carolina, including the State Optional Retirement Program and tlie S.C.
Defened Compensation Program, as well as the stale's employee insurance progi-ams. As such, PEBA is
responsible for administei'ing the South Carolina Retirement Systems' five defined benefit pension plans.
PEBA has an 11 -member Board of Directors, appointed by the Govemor and General Assembly leadership,
wliich serves as custodian, co-trustee and co-fiduciar>' of the Systems and the assets of the retirement trust
funds. Tlie Retirement System Investment Commission (Conurussion as the governing body, RSIC as the
agency), created by the General Assembly in 2005, has exclusive authority to invest and manage the
retirement trust flinds' assets. The Commission, an eight-member board, serves as co-trustee and co-
fiduciary for the assets of the retirement trust firnds. By law, the State Fiscal Accountability Authority
(SPAA), which consists of five elected officials, also reNdews certain PEBA Board decisions regarding the
actuary of the Systems.

For purposes of measuring the net pension liability, deferred outflows and inflows of resources related to
pensions, and pension expense, information about the fiduciary net position of the Systems and additions
to/deductions from the Systems fiduciary net position have been determined on the accrual basis of
accounting as they are reported by the Systems in accordance with generally accepted accounting principles
(GAAP). For tliis purpose, revenues are recognized when earned and expenses are recognized when
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Note 8 - Pension Plan Obligation, continued

incurred. Benefit and refund expenses are recognized when due and payable in accordance with the terms of
the plan. InvesUnents are reported at fair value.

PEBA issues a Comprehensive Annual Financial Report (CAFR) containing financial statements and
required supplementary information for the Systems' Pension Trust Funds. The CAFR is publicly available
through the Retirement Benefits' link on PEBA's website at \vww.peba.sc.gov, or a copy may be obtained
by submitting a request to PEBA, 202 Arbor Lake Drive, Columbia, SC 29223. PEBA is considered a
division of the primary govemnient of the state of South Carolina and therefore, retirement trust fund
financial information is also included in the comprehensive annual financial report of the state.

Plan Description

The South Carolina Retirement System (SCRS), a cost-sharing multiple-employer defined benefit pension
plan, was established July 1, 1945, pursuant to the provisions of Section 9-1-20 of the South Carolina
Code of Laws for the purpose of providing retirement and other benefits for teachers and employees of the
state and its political subdivisions. SCRS covers employees of state agencies, public school districts,
higher education institutions, other participating local subdivisions of government and individuals newly
elected to the South Carolina General Assembly at or after the 2012 general election.

Membership

Membership requirements are prescribed in Title 9 of the South Carolina Code of Laws. A brief summary
of the requirements under each system is presented below:

•  SCRS - Generally, all employees of covered employers ai-e required to participate in and
contribute to the system as a condition of employment. This plan covers general employees and
teachers and individuals newly elected to the South Carolina General Assembly beginning with the
November 2012 general election. An employee member of the system with an effective date of
membership prior to July 1, 2012, is a Class Two member. An employee member of the system
with an effective date of membership on or after July 1, 2012, is a Class Three member.
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Note 8 - Pension Fian Obligation, continued

BeiieFits

Benefit terms are prescribed in Title 9 of tlie South Carolina Code of Laws. PEBA does not have the
authority to establish or amend benefit tenns without a legislative change in the code of laws. Key
elements of the benefit calculation include the benefit multiplier, years of service, and average final
compensation. A brief summary of benefit terms for each system is presented below.

•  SCRS - A Class Two member who has separated firom service with at least five or more years of
earned service is eligible for a monthly pension at age 65 or with 28 years credited service
regardless of age. A member may elect early retirement with reduced pension benefits payable at
age 55 with 25 years of service credit. A Class Three member who has separated from service
with at least eiglit or more years of earned service is eligible for a monthly pension upon satisfying
the Rule of 90 requirement tliai the total of the member's age and the member's creditable service
equals at least 90 years. Both Class Two and Class Three members are eligible to receive a
reduced deferred annuity at age 60 if they satisfy the five- or eight-year earned service
requirement, respectively. An incidental death benefit is also available to beneficiaries of active
and retired members of employers who participate in the death benefit program.

The annual retirement allowance of eligible retirees or their surviving annuitants is increased by
the lesser of one percent or five hundred dollars evei^ July 1. Only those annuitants hi receipt of a
benefit on July 1 of the preceding year are eligible to receive the increase. Members who retire
under the early retirement provisions at age 55 with 25 years of service are not eligible for the
benefit adjustment until the second July 1 after reaching age 60 or the second July 1 after the date
they would have had 28 years of service credit had they not retired.

Contributions

Actuarial valuations are perfomied annually by an external consulting actuaiy to ensure applicable
contribution rates satisfy the funding parameters specified in Title 9 of the South Carolina Code of Laws.
Under these provisions, SCRS contribution requirements must be sufficient to maintain an amortization
period for the financing of the unfunded actuarial accrued liability (UAAL) over a period that does not
exceed the number of years scheduled hi state statute. Legislation in 2017 increased, but also established a
ceiling for SCRS employee contribution rates. Effective July 1, 2017, employee rates were increased to a
capped rate of 9.00 percent for SCRS. Tlie legislation also increased employer contribution rates beginning
July 1, 2017 for SCRS by two percentage points and flirther scheduled employer contribution rates to
increase by a minimum of one percentage point each year tlirougli July 1, 2022. If the scheduled
contributions are not sufficient to meet the funding periods set in state statute, the board shall increase the
employer contribution rates as necessary to meet the funding periods set for the applicable year. The
maximum funding period of SCRS is scheduled to be reduced over a ten-year schedule from 30 years
beginning fiscal year 2018 to 20 years by fiscal year 2028.
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Note 8 - Pension Plan Obligation, continued

Conti'ibutions, continued

Additionally, the Board is prohibited from decreasing the SCRS contribution rates until the funded ratio is
at least 85 percent. If the most recent annual actuarial valuation of the Systems for funding purposes shows
a ratio of the actuarial value of system assets to the actuarial acciued liability of the system (the funded
ratio) that is equal to or greater than 85 percent, then the board, effective on the following July first, may
decrease the then current contribution rates upon making a finding that the decrease will not result in a
fiinded ratio of less than 85 percent. If contribution rates are decreased pursuant to this provision, and the
most recent annual actuarial valuation of the system shows a fiinded ratio of less than 85 percent, then
effective on the following July first, and annually thereafter as necessary, the board shall increase the then
current contribution rates until a subsequent annual actuarial valuation of the system shows a funded ratio
that is equal to or greater than 85 percent.

Required employee contribution rates (1) are as follows:

Fiscal Year 2020 Fiscal Year 2019

SCRS

Enpioyee Class Two

Enployee Class Three

9.00%

9.00%

9.00%

9.00%

Required employer contributions rates (1) are as follows:

Fiscal Year 2020 Fiscal Year 2019

SCRS

Enployer Class Two

Enployer Class Three

Employer Incidental Death Benefit

15.41%

15.41%

0.15%

14.41%

14.41%

0.15%

(1) Calculated on eamable compensation as defined in Title 9 of the South Carolina Code of Laws.
(2) Of this employer contribution, 5% of eamable compensation must be remitted by the employer

directly to the ORP vendor to be allocated to the member's account with the remainder of the
employer contribution remitted to the SCRS.
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Note 8- Pension Plan Obligation, contuiued

Net Pension Liability

The net pension liability is calculated separately for each system and represents tliat particular system's
total pension liability determined in accordance with GASB No. 67 less that System's fiduciary net
position. Net pension liability totals, as of June 30,2019, for SCRS are presented below.

Plan Fiduciary Net

Posidon as a

Percentage of the

Plan Fiduciary Net Employers'Net Pension Total Pension

System Total Pension Liabibty Posidon Liability (Asset) Liability

SCRS S 50,073,060,256 S 27,238,916,138 S 22,834,144,118 54.4%SCRS 50,073,060,256 S 27,238,916,138 22,834,144,118

The total pension liability is calculated by the System's actuary, and each plan's fiduciary net position is
reported in the System's fmancial statements. The net pension liability is disclosed in accordance with the
requirements of GASB 67 in the System's notes to the financial statements and required supplementary
information. Liability calculations perfonned by the Systems' actuary for the purpose of satisfying the
requirements of GASB Nos. 67 and 68 ai'e not applicable for other purposes, such as determining the
plans' Rinding requirements.

Actuarial Assumptions

Actuarial valuations of the plan involve estimates of the reported amounts and assumptions about the
probability of occurrence of events far into the future. Examples include assumptions about future
employment, mortality, and future salary increases. Amounts detemiined regarding the net pension
liability are subject to continual revision as actiml results are compared with past expectations and new
estimates are made about the future. South Carolina state statute requires that an actuarial experience study
be completed at least once in each five-year period. An experience report on the Systems was most
recently issued for the period ending June 30, 2015.

The June 30, 2019, total pension liability (TPL), net pension liability (NPL), and sensitivity information
shown in tliis report were determined by our consulting actuary, Gabriel, Roeder, Smith and Company
(GRS) and are based on an actuarial valuation perfonned as of July 1, 2018. The total pension liability was
rolled-forward from the valuation date to the plans' fiscal year end, June 30, 2019, using generally
accepted actuarial principles.
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Note 8 - Pension Plan Obligation, continued

Actuarial Assumptions, continued

The foliowing table provides a summary of the actuarial assumptions and methods used in the June 30,
2019 valuations for SCRS.

Actuarial cost method
Actuarial assunptions:

Investment rate ofreturn (1)

Projected salary increases (1)

SCRS

Entry age normal

7.25%

3.0% to 12.5%

(varies by service)

Benefit adjustments Lesser of 1 % or S500 annually

(I) Includes inflation at 2.25%

The post-retiree mortality assumption is dependent upon the member's job category and gender. The base
mortality assumptions, the 2016 Public Retirees of South Carolina Mortality table (2016 PRSC), was
developed using the Systems' mortality experience. Tliese base rates are adjusted for future improvement
in mortality using published Scale AA projected from the year 2016.

Assumptions used in the determination of the June 30,2019, total pension liability are as follows:

Former Job Class Males Females

Educators 2016 PRSC Males multiplied by 92% 2016 Females multiplied by 98%

General Enpfoyees and

Members of the General

Assembh' 2015 PRSC Males raukij^iied by 100% 2016 PRSC Females multplied by 111%

Public Safetv'and FireCghteis 2016 PRSC Males multqjlied by 125% 2016 PRSC Females mult^Iied by 111%

Long-Term Expected Rate of Return

The long-term expected rate of return on pension plan investments is based upon 20-year capital market
assumptions. The long-term expected rates of return represent assumptions developed using an arithmetic
building block approach primarily based on consensus expectations and market-based inputs. Expected
returns are net of investment fees.
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Long-Term Expected Rate of Return, continued

The expected returns, along with the expected inflation rate, form the basis for the target asset allocation
adopted at the beginning of the 2019 fiscal year. The long-term expected rate of return is produced by
weighting the expected future real rates of return by tlie target allocation percentage and adding expected
inflation and is summarized in the table on the following page. For actuarial purposes, the 7.25 percent
assumed annual investment rate of return used in the calculation of the total pension liability includes a
5.00 percent real rate of return and a 2.25 percent inflation component.

Long-term

Expected Expected

Arithmetic Real Poiirolio Real

Rate ofRetum Rate ofRetum

Policy

Target

51.0%

35.0%

9.0%

7.0%

12.0%

8.0%

1.0%

2.0%

1.0%

8.0%

7.0%

1.0%

15.0%

4.0%

4.0%

7.0%

14.0%

13.0%

1.0%

100.0%

Asset Class
Global Equity

Global Public Equity

Private Equity

Equity Options Strategies

Real Assets

Real estate (Private)

Real estate (RElTs)

Inffastructiu*e (Private)

Inffastnicture (Public)

Opportunistic

Global Tactical Asset Allocation

Other Opportunistic Strategies

Credit

High Yield Bonds/Bank Loans

Emerging Markets Debt

PiTvate Debt

Rate Sensitive

Core Fixed Income

Cash and Short Duratbn (Net)

Total Expected Real Return

Inflation for Actuarial Purposes

7.29%

7.67%

5.23%

2.55%

0.69%

0.37%

5.59%

8.16%

5.03%

6.12%

0.45%

0.08%

0.10%

0.06%

3.09%

3.82%

0.22%

0.04%

3.14%

3.31%

5.49%

0.13%

0.13%

0.38%

1.62%

0.31%

0.21%

0.00%

5.41%

2.25%

7.66%
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Note 8 - Pension Plan Obligation, continued

Discount Rate

Tlie discoiuit rate used to measure the total pension liability was 7.25 percent. The projection of cash flows
used to determine the discount rate assumed that contributions from participating employers in SCRS will
be made based on the actuarially detennined rates based on provisions in the South Carolina Code of
Laws. Based on those assumptions, the System's fiduciary net position was projected to be available to
make all the projected future benefit payments of current plan members. Therefore, the long-term expected
rate of return on pension plan investments was applied to all periods of projected benefit payments to
determine the total pension liability.

The following table presents the sensitivity of the net pension liability of the participating employers
calculated using the discount rate of 7.25 percent, as well as what the employers' net pension liability
would be if it were calculated using a discount rate that is 1.00 percent lower (6.25 percent) or 1.00 percent
liiglter (8.25 percent) than the current rate.

Sensitivity oftlic Net Pension Liability to Changes in tlie Discount I^te

1.00% Decrease Current Discount 1.00% Increase

System (6.25%) Rate (7.25%) (8.25%)
SCRS S 1,360,194 $ 1,079,699 $ 845,609

Net Pension Liability

At December 31, 2019, the Company reported a net pension liability of $1,079,699 for its proportionate
share of the SCRS net pension liability. The net pension liability was measured as of June 30, 2019, and
the total pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of that date. The Company's proportionate share of the net pension liabilities was based on a
projection of the Company's long-tenn share of contributions to the pension plan relative to the projected
contributions of all participating entities, actuarially determined. At December 31, 2019, the Company's
proportionate share of the SCRS plan was .004728 percent.

Pension Expense

For the year ended December 31, 2019, the Company recognized pension expense for the SCRS plan of
$203,686.

Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions

At December 31, 2019, the Company reported deferred outflows of resources and defeited inflows of
resources related to pensions from the following sources:
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Note 8 - Pension Plan Obligation, continued

Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions, continued

For the SCRS plan, there were total defeired outflows of resources of $339,574 consisting of differences
between expected and actual experience of $22,499, the net difference beNveen projected and actual
earnings on pension plan investments of $33,844, changes in proportion and differences between employer
contributions and proportionate share of contributions of $225,438, and Company contributions
subsequent to the measurement date of $57,793. There were deferred inflows of resources of $l 19,141 for
the SCRS plan consisting of differences between expected and actual experience.

Tlie $57,793 reported as deferred outflows of resources resulting from the Company's contributions
subsequent to the measurement date for tlie SCRS plan during the year ended December 31, 2019 will be
recognized as a reduction of the net pension liabilities in the year ending December 31, 2020.

Other amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows for the SCRS plan:

For the SCRS plan, $44,673 will be recognized for the year 2020; $72,896 for year 2021; $40,479 for year
2022. For fiscal year 2023 $4,592 will be recognized.

Covered Payroll and Contributions

The payroll for Company employees covered by the SCRS totaled $751,414 and $751,136 for the years ■
ended December 31,2019 and 2018, respectively.

The Company's contributions to SCRS are summarized as follows:

Enployer Enployee

Year Ended Percent SCRS Percent SCRS

December 31, 2019 100% $ 112,030 100% $ 51,152

December 31, 2018 100% $ 104,483 100% $ 45,962
December 31, 2017 100% $ 104,764 100% $ 42,729
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Note 9 - Related Party Transactions

The Company has a Management Agreement with Odom & Associates, Inc., a related party. Odom and
Associates, Inc. is to provide management and personnel, provide compliance reporting for all Rural
Development notes payable and DHEC regulations, and to provide for the operation of the water and
sewer systems. The agreement calls for monthly payments of S60,000 adjusted based upon the volume
of water and sewer handled by Odom & Associates, Iiic. above 600 million gallons per year of water and
40 million gallons per year of sewage. The base management fee will be increased by forty percent of
sales revenue on water sales in excess of 600 million gallons per year and increased by twenty-five
percent of revenues for transporting sewage in excess of 40 million gallons per year. The temi of the
agreement is for 25 years and is renewable by either party.

Management fees paid for the year ended December 31, 2019 are as follows:

Water System

Sewer System

$  1,626,433

$  46,504

$  1,672,937

At December 31, 2019, the Company had the following receivable and payable balances with Odom &
Associates, Inc.:

Notes Receivable

Accounts payable related party

$  209,466

$  418,596

Note 10 - l^sk Management

The Company is exposed to various risks of loss relating to torts; theft of, damage to, and destruction of
assets; errors and omissions; and natural disasters. To insure against casualty risks, the Company obtains
insurance from commercial insurance carriers for errors and omissions, and physical property loss and
natural disasters to its buildings and pump stations. The Company self-insures its water mains and tanks.

The Company acquires insurance from commercial insurance carriers for job-related injury and illness
(worker's compensation) to its employees, medical insurance encompassing health, dental, life and other
medical benefits to employees and their dependents.

During December 31, 2019, the Company did not experience any significant uninsured claims.
Accordingly, there was no liability or expense recorded for actual claims, and management does not
believe any provision for unassorted claims is necessary.
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Note 11 - Subsequent Events

Subsequent events have been evaluated through September 28, 2020, which is the date the financial
statements were available to be issued.
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Alligator Rural Water and Sewer Company, Inc.

Notes to Required Supplementary Information
Year Ended December 31, 2019

The following table provides a summary for the actuarial methods and assumptions used in
calculations of the actuarially determined contributions for the SCRS plan:

Valuation date

SCRS

Jub'1,2017

Actuarial cost method Entry age nonial

Asset valuation method 5-year smoothed

Amortization method Level % ofpay

Remaining amortization period 30-year maximum, closed

period

Investment rctum 7.25%

I Inflation rate 2.25%

I Salary increases 3.00% plus step-rate

increases for members uith

less than 21 years ofservice

Mortality The 2016 Public Retii-ees of South

Carolina Mortality Tables for Males

and Females, both projected at Scale

AA from the year 2016. Male rates

multii)lied by 100% for non-educators

and 92% for educators. Female rates

multiplied by 111% for non-educators

and 98% for educators.

Contribution rate for fiscal year 2019 Is

Comment on the devefopment of the determined in accordance with the

actuarially detemiined and actual Retirement S>-stem Funding and

contribution rate Administration Act of2017.

3384



HIGHSMTTH & HIGHSMTTH, LLC

CERT IFIED PUBUC ACCOUNTANTS

Member

Soudi Carolina Association of

Certified Public Accountants

329 S Main Street

I'ravciers Rest, South Carolina 29690

(864) 834-3868

Member

American Institute of

Certified Public Accountants

Independent Auditor's Report On Internal Control Over Financial Reporting And On
Compliance And Other Matters Based On An Audit Of Financial Statements Performed In

Accordance With Governmeut AuditingStandavds

To the Board of Directors

Alligator Rural Water and Sewer Company, Inc.
McBee, South Carolina

We have audited, in accordance with the auditing standards generally accepted In the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of Alligator Rural Water and Sewer Company, Inc.
(the "Company", as of and for the year ended December 31, 2019, and the related notes to the financial
statements, which collectively comprise the Company's basic financial statements and have issued our
report thereon dated September 28, 2020.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Company's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we
do not express an opinion on the effectiveness of the Company's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A mateiial weakness is a deficiency, or a combination
of deficiencies, in intemal control such that there is a reasonable possibility that a material misstatement
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in intemal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with govemance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in intemal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that have not been identified. Given these limitations, during our audit we did not identify any
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deficiencies in internal control that we consider to be material weaknesses. We did not identify any
deficiencies in internal control that we consider to be significant deficiencies.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Company's financial statements are free from
material misstatement, we pertbmied tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
detennination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Alligator Rural Water and Sewer Company, Inc.'s Response to Findings

The Company's response to the findings identified in our audit is described in the accompanying schedule
of findings and questioned costs. The Company's response was not subjected to the auditing procedures
applied in the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of tliis report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's interiiul control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Highsmith & Highsmilh, LLC
Travelers Rest, South Carolina

September 28,2020
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Alligator Rural Water and Sewer Company, Inc.

Schedule of Findings and Responses

Year Ended December 31,2019

Section I - Findings - 2019 Financial Statement Audit

Significant Deficiency

None

Material Weakjiess

None
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Alligator Rural Water and Sewer Company, Inc.

Schedule of Prior Year Audit Findings
Year Ended December 31,2019

Significant Deficiency

None

Material Weakness

None
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APPENDIX C

FORMS OF THE PRINCIPAL DOCUMENTS
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 c
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 c
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 p
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 o
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 o
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 r
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 r
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 o
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re
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at
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at
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 p
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ra
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is
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 c
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 o
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 D
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 d
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 b
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 d
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 p
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 b
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 m
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 c
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 r
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at
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 l
aw

s,
 o
rd
in
an
ce
s,
 o
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re
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at
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 b
ui

ld
in

g.
 sa

fe
t>
',
 h
ea

lt
h,

 fi
re
 p
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 m
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 m
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 m
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 b
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 f
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 t
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 p
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 p
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c
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 m
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 t
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m
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 c
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 c
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e
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 c
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 p
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 m
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 f
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 m
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e
 f
ul
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 d
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 p
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f
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n
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 d
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y
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e
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 D
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f 
th
e 
pa
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 d
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 D
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 D
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 p
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ar
" 
m
e
a
n
s
 t
he
 T
ru
st
ee
, 
or
 a
ny

 s
uc
ce
ss
or
 R
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at
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 m
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at
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 p
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 m
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 f
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 r
ig
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 r
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 d
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 D
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 o
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 m
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at
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 D
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d
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wi
th
 r
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 b
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 m
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 p
ay

ab
le

 t
o 
th
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e 
L
o
a
n
 
Ag
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 o
f 
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e 
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e
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 p
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at
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 r
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 m
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n
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y
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 b
y 
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e 
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n
d
 D
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ts
, 
an

d 
(
c
)
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 p
ro
vi
si
on
s 
of
 t
hi
s 
In
de
nt
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 d
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 m
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s
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 d
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ea
ti

ng
 a
 s
ec
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at

er
al
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 o
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t
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 m
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a
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 D
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 p
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 o
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at
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 l
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 c
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 o
r 
av
ai
la
bl
e 
to
 t
he

 I
ss
ue
r 
fr

om
 a
 S
pe

ci
al

 F
ac

il
it

y 
wh

ic
h 

ar
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 m
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 C
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 m
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 m
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at
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 c
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 c
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 c
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 m
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 b
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 o
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 o
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at
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 c
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 f
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rm
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h

ge
ne

ra
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h
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ow
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 f
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 o
th
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e.
st

me
nt

 e
ar
ni
ng
s 
th

er
eo

n)
 o
th

er
wi

se
 i
nc
lu
de
d 
in

th
is

 d
ef

in
it

io
n 
o
f
 ""
Sy
st
em
 R
ev
en
ue
s"
 w
hi

ch
 a
re
 r
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 b
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 p
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 p
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bt

ed
ne

ss
, (

ii
) 
Ne

t 
Pr
oc
ee
ds
 a
nd

 o
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 b
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 p
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 p
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 p
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 o
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o 
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 p
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of
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em

Re
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 c
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me
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v
)
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 a
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un
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 c
ol
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ed
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y 

th
e 
Bo
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ow
er
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ep
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se

nt
in

g
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le
s 
ta
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r 
us

er
 f
ee
s 
wh
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ar
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ed
 b
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 a
gr
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nt
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o 
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 p
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d 
to
 t
he

 S
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f
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 p
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ev
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 d
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,
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 c
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 c
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 m
e
a
n
s
 a
ll
 t
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an

d 
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nt
al
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r
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l 
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 p
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va

te
 d
ue
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 c
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rg
es
 a
nd
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ev
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s 
an

d 
an

y 
pr
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r 
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en
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cl

ud
in

g 
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de
ra
l 
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x
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en
s)
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a
y
 b
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 o
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n 
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 p
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n 
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e 
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n
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o
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r 
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it
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 b
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ed

 d
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n
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 m
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s 
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re
me
di
es
 u
nd
er
 t
he

L
o
a
n
 A
gr

ee
me

nt
, 
th
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d
 D
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e
r
s
 a
t 
th
ei
r 
ad

dr
es

se
s 
as

 t
he

y 
ap
pe
ar
 o
n
 t

he
 r
eg
is
tr
at
io
n 
ho
ok
s 
ke
pt
 b
y 

th
e 
Re

gi
st

ra
r 
or
 a
t

su
ch

 o
th
er
 a
dd
re
ss
 a
s 
is

 f
ur

ni
sh

ed
 t
o 
th
e 
Pa
yi
ng
 A
ge
nt
 i
n 
wr

it
in

g 
by

 a
ny

 s
uc

h 
O
w
n
e
r
.

(e
) 

A
t
 t
he
 o
pt
io
n 
o
f
 a
ny

 O
w
n
e
r
 o
f 
B
o
n
d
s
 i
n 
a
n
 a
gg

re
ga

te
 p
ri
nc
ip
al
 a
m
o
u
n
t
 o
f 
at

 l
ea

st
51

,0
00

,0
00

. 
an

y 
pa
ym
en
t 
du
e 
o
n
 t
he
 B
o
n
d
s
 o
w
n
e
d
 b
y 
su

ch
 O
w
n
e
r
 m
a
y
 b
e 
li

an
sm

il
te

d 
by

 w
ir
e

tr
an

sf
er

 t
o 
su

ch
 O
w
n
e
r
 a
t 
su

ch
 O
wn
er
's
 w
ri
tt
en
 r
eq
ue
st
, 
to

 t
he
 b
an
k 
ac

co
un

t 
n
u
m
b
e
r
 o
n
 f
il
e 
wi
th

th
e 
Re

gi
st

ra
r 
o
n
 t
he
 f

if
th

 d
ay
 b
ef

or
e 
th
e 
Re
co
rd
 D
at

e.
 o
r.

 i
f 
an

y 
su

ch
 d
ay
 i

s 
no

t 
a 
Bu
si
ne
ss
 D
a
y
.

Ih
e 
Bu
si
ne
ss
 D
a
y
 i
mm
ed
ia
te
ly
 p
re
ce
di
ng
 s
uc

h 
da
y.

(f
) 

If
 a
ny

 p
ay
me
nt
 o
f
 t
he
 p
ri
nc
ip
al
 o
f,

 p
r
e
m
i
u
m
 (
if

 a
ny

),
 o
r 
in

te
re

st
 o
n
 t
he
 B
o
n
d
s
 i
s

d
u
e
 o
n
 a
 B
o
n
d
 P
a
y
m
e
n
t
 D
at
e 
th

at
 i
s 
no

t 
a 
Bu
si
ne
ss
 D
a
y
.
 s
uc
h 
p
a
y
m
e
n
t
 w
il
l 
be

 m
a
d
e
 o
n
 t
he
 n
ex
t

su
cc

ee
di

ng
 B
us
in
es
s 
D
a
y
.
 a
nd
 n
o 

in
te

re
st

 w
il
l 
ac
cr
ue
 o
n
 t
he

 a
m
o
u
n
t
 o
f
 s
uc

h 
pa
ym
en
t 
du

ri
ng

 t
he

in
te

rv
en

in
g 
pe
ri
od
.

S
E
C
T
I
O
N
 2
.4

. 
E
x
e
c
u
t
i
o
n
 o
f
 t
h
e
 B
o
n
d
.
s
 
T
h
e
 B
o
n
d
s
 s
ha
ll
 
b
e
 e
.\
ec
ul
ed
 o
n
 b
e
h
a
l
f
 o
f
 t
h
e

Is
su
er
 b
y 
th
e 
ma
ni
ia
i 
or
 f
ac
si
mi
le
 s
ig
na
tu
re
 o
f 
ei
th
er
 I
he

 E
xe
cu
ti
ve
 D
ir

ec
to

r 
or
 I
he

 C
ha

ir
ma

n,
 o
r

in
 I
he
 C
ha

ir
ma

n'
.s

 a
bs
en
ce
, 
th
e 
Vi

ce
 C
h
n
i
r
m
a
n
 

In
 c
as

e 
a
n
y
 o
ff

ic
er

 o
r 
of
fi
ci
al
 w
h
o
s
e
 s
ig

na
tu

re
 o
r

a 
fa

cs
im

il
e 
of
 w
ho

se
 s
ig
na
tu
re
 s
ha
ll
 a
pp

ea
r 
o
n
 a
ny

 o
f 
th
e 
B
o
n
d
s
 s
ha
ll
 c
ea
se
 t
o 
be

 s
uc

h 
of
fi
ce
r 
or

of
Ti
ci
al
 b
ef

or
e 
th
e 
ai

il
be

nt
ic

at
io

n 
an
d 

de
li

ve
ry

 o
f 
su

ch
 B
on
ds
, 
su

ch
 s
ig
na
tu
re
 o
r 
su

ch
 f
ac
si
mi
le

sh
al

l 
ne
ve
rt
he
le
ss
 b
e 

va
li
d 
an
d 

su
ff

ic
ie

nt
 f
or
 a
ll

 p
ur
po
se
s,
 t
he
 s
a
m
e
 a
s 
if

 s
uc

h 
of
fi
ce
r 
or
 o
ff
ic
ia
l

ha
d 
re
ma
in
ed
 i
n 
of
fi
ce
 u
nt
il
 a
ut
he
nt
ic
at
io
n 
an
d 

de
li

ve
ry

. 
Fu
rt
he
rm
or
e,
 it

 s
ha
ll
 n
ot

 b
e 
ne

ce
ss

ar
y

th
at

 t
he
 s
a
m
e
 o
ff
ic
er
 o
r 

of
fi
ci
al
 s
ig

n 
al

l 
of
 I
he

 B
o
n
d
s
 t
ha

t 
m
a
y
 b
e 
is

su
ed

 h
er
eu
nd
er
 a
t 
an

y 
o
n
e

t
i
m
e
 o
r
 f
r
o
m
 l
i
m
e
 t
o
 t
i
m
e
.

S
E
C
T
I
O
N
 2
 5
. 

F
o
r
m
 
o
f
 I
he
 B
o
n
d
s
 
T
h
e
 d
ef
in
it
iv
e 
B
o
n
d
s
,
 w
h
i
c
h
 
m
a
y
 
b
e
 e
ng
ra
ve
d,

pr
in

te
d,

 o
r 

ty
pe

wr
it

te
n,

 i
nc
lu
di
ng
 t

he
 T

ru
st

ee
's

 C
er
ti
fi
ca
te
 o
f 

Au
th
en
ti
ca
ti
on
 t

o 
be

 e
nd

or
se

d
th

er
eo

n 
an
d 

th
e 
fo
rm
 
of
 a
ss
ig
nm
cn
l,
 s

ha
ll

 
be

 s
ub
st
an
ti
al
ly
 
in

 
th
e 
fo

rm
 
at
ta
ch
ed
 
he
re
to
 a

s
Ex

hi
bi

t 
A
 
an
d 
m
a
d
e
 a

 
pa

rt
 
he

re
of

, 
wi

th
, 

in
 
th

e 
ca

.s
e 
of
 d
ef
in
it
iv
e 
Bo

nd
s,

 s
uc

h 
ap

pr
op

ri
at

e
va

ri
at

io
ns

, 
om

is
si

on
s,

 a
nd
 i

ns
er

ti
on

s 
as
 p
er

mi
tt

ed
 o
r 
re
qu
ir
ed
 b
y 

th
is
 I
nd

en
tu

re
. 
T
h
e
 T
ru
st
ee
 i
s

he
re
by
 a
ut

ho
ri

ze
d 
to

 m
a
k
e
 s
uc

h 
mo
di
fi
ca
ti
on
s 
to

 t
he
 f
or
m 
o
f
 th

e 
B
o
n
d
s
 a
s 
m
a
y
 b
e 
ap
pr
op
ri
at
e 
to

co
nf
or
m 

to
 
an

y 
st
an
da
rd
 
sp
ec
if
ic
at
io
ns
 
fo
r 

re
gi
st
er
ed
 
mu

ni
ci

pa
l 

se
cu

ri
ti

es
 
wh
ic
h 
m
a
y
 
be

pr
om

ul
ga

te
d 
by

 a
ny

 e
nt

it
y 
ge
ne
ra
ll
y 
re
co
gn
iz
ed
 i
n 
th
e 
mu

ni
ci

pa
l 
se

cu
ri

ti
es

 i
nd
us
tr
)'
 (
in

cl
ud

in
g,

wi
th
ou
t 
li
mi
ta
ti
on
, 
th
e 
Am

er
ic

an
 N
at

io
na

l 
St

an
da

rd
s 
In
st
it
ut
e)
 i
n 
or

de
r 
to

 f
ac

il
it

at
e 
co

mp
ut

er
 o
r

ot
he
r 
me
ch
an
ic
al
 p
ro

ce
ss

in
g 
me

th
od

s 
fo
r 
re
gi
st
ra
ti
on
 o
f
 m
un

ic
ip

al
 b
on

ds

S
E
C
T
I
O
N
 2
.6
. 

Bo
ok

-E
nt

n'
 R
eu
is
tr
al
io
n 
of
Bo
nd
.s
. 
(
a
)
 T
h
e
 p
ro

vi
si

on
s 
o
f
 t
hi

s 
Se
ct
io
n

sh
al

l 
ap
pl
y 
to

 t
he
 B
o
n
d
s
 s
o 
lo

ng
 a
s 
th

ey
 a
rc
 m
ai

nt
ai

ne
d 
in

 B
oo

k-
En

tr
y 
F
o
r
m
 w
it
h 
a 
De
po
si
to
ry
,

an
y 
ot
he
r 
pr

ov
is

io
ns

 o
fl

hi
s 
In
de
nt
ur
e 
to

 t
he
 c
on
tr
ar
y 
no
tw
it
hs
ta
nd
in
g

(
b
)
 

A
 s
ys
te
m 

fo
r 
re
gi
st
ra
ti
on
 o
f
 t
he
 B
o
n
d
s
 i
n 
Bo

ok
-E

nt
ry

 F
o
r
m
 w

it
h 
a
 D
ep
os
it
or
y,

wh
ic

h 
sh

al
l 
in
it
ia
ll
y 
be

 T
h
e
 D
ep

os
it

ot
y 
Tr

us
t 
C
o
m
p
a
n
y
.
 N
e
w
 Y
or
k,
 N
e
w
 Y
or

k 
(
"
D
T
C
"
)
.
 sh

al
l 
be

in
 e
ff
ec
t 
o
n
 t
h
e
 d
a
t
e
 o
f
 t
h
e
 i
s
s
u
a
n
c
e
 a
n
d
 s
a
l
e
 o
f
 t
h
e
 B
o
n
d
s
.

(
c
)
 

In
 c
on

ne
ct

io
n 
wi
th
 t
he
 e
st

ab
li

sh
me

nt
 o
f 
a 
Bo

ok
-E

nt
ry

 S
ys

te
m 

fo
r 
th
e 
Bo

nd
.s

. 
th
e

Is
su

er
 a
nd
 t
he
 T
ru
st
ee
 a
gr

ee
 t
o 
ex
ec
ut
e 
an
d 
de

li
ve

r 
to

 t
he
 D
ep

os
it

or
y 
an

y 
re
pr
es
en
ta
ti
on
 l
et

te
rs

 o
r

ot
he
r 
ag
re
em
en
ts
 a
s 
m
a
y
 b
e 
re

as
on

ab
ly

 r
eq

ui
re

d 
by

 t
he
 D
ep

os
it

or
y 

in
 o
rd

er
 t
o 
qu
al
if
y 
th
e 
B
o
n
d
s

fo
r 
re
gi
st
ra
ti
on
 i

n 
Bo

ok
-E

nt
ry

 F
o
r
m
 (
th
e 
"D

ep
os

it
or

y 
Le

tt
er

s 
of
 R
ep

re
se

nt
at

io
n"

).
 
Al
l 
pa

ym
en

ts
of
 p
ri

nc
ip

al
 o
f
 a
nd
 p
r
e
m
i
u
m
 (
if

 a
ny
) 
an
d 

in
te

re
st

 o
n
 t
he
 B
o
n
d
s
 t
o 
be

 h
el
d 

in
 B
oo

k-
En

tr
y 
F
o
r
m

an
d 

al
l 
no
ti
ce
s 
wi
th
 r
es
pe
ct
 t
he

re
to

, 
in
cl
ud
in
g (

wi
th

ou
t 
li

mi
ta

ti
on

) 
no
ti
ce
s 
ol

Tc
de

mp
ti

on
. 
sh
al
l 
be

m
a
d
e
 a
nd
 g
iv

en
 a
t 
th
e 
ti
me
s 
an
d 

in
 t
he
 m
an
ne
r 
se

t 
fo

rt
h 
in

 o
r 
re

qu
ir

ed
 b
y 
th
e 
De

po
si

to
ry

 L
et

te
rs

of
 R
ep
re
se
nl
al
io
n 

T
h
e
 t
er
ms
 a
nd
 p
ro

vi
si

on
s 
of
 t
he
 D
ep
os
it
or
y 

Le
tt

er
s 
of
 R
ep
re
se
nt
at
io
n 

sh
al
l

go
ve

rn
 i

n 
th
e 
ev
en
t 
nf

 a
ny

 i
nc

on
si

st
en

cy
 
be
tw
ee
n 

th
e 

pr
ov

is
io

ns
 o
f 

th
is
 
In
de
nt
ur
e 
an
d 

th
e

De
po

si
to

ry
 L
et

te
rs

 o
f
 R
ep

re
se
nt
at
io
n 
T
h
e
 D
ep

os
it

or
y 
Le

tt
er

s 
o
f
 R
ep
re
se
nt
at
io
n 
m
a
y
 b
e 
a
m
e
n
d
e
d

w
i
t
h
o
u
t
 t
h
e
 c
o
n
s
e
n
t
 o
f
 t
h
e
 O
w
n
e
r
s
 o
f
 t
h
e
 B
o
n
d
s
.

(
d
)
 

T
h
e
 p
ri

nc
ip

al
 o
f
 a
nd
 p
r
e
m
i
u
m
 (
if

 a
ny
) 
an
d 

in
te
re
st
 o
n
 t
he
 B
o
n
d
s
 s
ha
ll
 b
e 
pa

ya
bl

e
to

 t
he
 D
ep
os
it
or
y,
 o
r 
re
gi
st
er
ed
 a
ss

ig
ns

, 
as

 t
he
 r
eg

is
te

re
d 
o
w
n
e
r
 o
f
 t
he
 B
on

ds
, 
in

 s
a
m
e
 d
ay

 f
un

ds
o
n
 e
ac
h 
da
le
 o
n
 w
hi
ch
 t
he
 p
ri
nc
ip
al
 o
f.

 p
r
e
m
i
u
m
 (
if

 a
n
y
)
 o
r 
in

te
re

st
 o
n 
th
e 
B
o
n
d
s
 i
s 
du
e 
as

 s
et

fo
rt
h 
m
 t

hi
s 
In

de
nt

ur
e 
an
d 

in
 t

he
 B
o
n
d
s
 
Su

ch
 p
ay

me
nt

s 
sh

al
l 
be

 m
a
d
e
 t

o 
th
e 

ol
fi
ce
s 
of
 t
he

De
po

si
to

ry
 s
pe
ci
fi
ed
 b
y 
th
e 
De
po
si
to
ry
 t
o 
th
e 
Tr
us
te
e 
in

 w
ri

ti
ng

. 
Wi

th
ou

t 
no
li
ce
 t
o 
or

 t
he
 c
on

se
nt

of
 t
he
 O
w
n
e
r
s
 o
f
 t
he
 B
on

ds
, 
th
e 
Is

su
er

, 
th
e 
Pa
yi
ng
 A
ge

nt
, 
th
e 
Tr
us
te
e 
an
d 
th
e 
De

po
si

to
ry

 m
a
y

ag
re

e 
in

 
wr

it
in

g 
or
 t

hr
ou
gh
 o

pe
ra
ti
on
 o
f
 t
he
 
De
po
si
to
ry
 L

et
te

rs
 o
f 

Re
pr

e.
se

nt
al

io
ns

 t
o 
m
a
k
e

pa
ym

en
ts

 o
f 
pr
in
ci
pa
l,
 r
ed

em
pt

io
n 

pr
ic
e,
 p
ur

ch
as

e 
pr
ic
e 
an
d 

in
te
re
st
 i
n 
a 
ma
nn
er
 d
if
fe
re
nt
 f
ro

m
th

at
 s

et
 o
ut
 h

er
ei
n.
 N
ei

th
er

 t
he
 I

ss
ue
r 
no
r 

th
e 
Tr

us
te

e 
no
r 

th
e 
Pa
yi
ng
 A

ge
nt

 s
ha
ll
 h
av
e 
an

y
ob

li
ga

ti
on

 w
it
h 
re

sp
ec

t 
to

 t
he
 t
ra

ns
fe

r 
or

 c
re

di
ti

ng
 o
f
 t
he
 a
pp
ro
pr
ia
te
 p
ri

nc
ip

al
, 
p
r
e
m
i
u
m
 (
if

 a
ny
)

an
d 

in
te
re
st
 p
ay

me
nt

s 
to

 t
he
 d
ir

ec
t 
or

 i
nd

ir
ec

t 
pa

rt
ic

ip
an

ts
 o
f
 t
he
 D
ep

os
it

or
s'

 (t
he

 "
Pa

rt
ic

ip
an

ts
")

o
r
 t
h
e
 b
en
ef
ic
ia
l 
o
w
n
e
r
s
 o
f
t
h
e
 B
o
n
d
s
 o
r
 u
s
 n
o
m
i
n
e
e
s

(
e
)
 

In
 t
he
 e
ve

nt
 t
ha

t 
pa

rt
 b

ut
 n

ot
 a

ll
 o
f
 a
ny

 o
ut
st
an
di
ng
 B
o
n
d
 i

s 
to

 b
e 

re
ti

re
d 
(
b
y

re
de
mp
ti
on
, 
by

 a
cc

el
er

at
io

n 
or

 o
th
er
wi
se
),
 t
he
 D
ep
os
it
or
y,
 i
n 

it
s 
di

sc
re

ti
on

 (
i>

 m
a
y
 r
eq

ue
st

 t
he

Tr
us
te
e 
to

 a
ut
he
nt
ic
at
e 
an
d 
de
li
ve
r 
a 
n
e
w
 B
o
n
d
 u
po
n 

pr
es

en
ta

ti
on

 a
nd

 s
ur

re
nd

er
 o
f 
su

ch
 B
o
n
d
 t
o

th
e 
Tr
us
te
e 
or
 (i

i)
 sh

al
l 
m
a
k
e
 a
pp
ro
pr
ia
te
 n
ot

at
io

n 
on
 t
he
 B
o
n
d
 c
er
ti
fi
ea
ie
 i
nd
ic
at
in
g 
Ih

e 
da
te
 a
nd

a
m
o
u
n
t
 o
f 
ea
ch
 p

ri
nc

ip
al

 p
ay

me
nt

, 
pr

ov
id

ed
 t
ha
t 
pa
ym
en
t 
o
f
 t
he
 f

in
al
 p

ri
nc
ip
al
 a
m
o
u
n
t
 o
f
 a
n
y

B
o
n
d
 s

ha
ll
 
be

 
m
a
d
e
 o
nl

y 
up
on
 
pr

es
en

ta
ti

on
 a
nd
 s

ur
re

nd
er

 o
f
 s
uc

h 
B
o
n
d
 t

o 
th
e 

Tr
us
te
e 

ii
s

he
re

in
af

te
r 
pr
ov
id
ed
.

(
0
 

S
o
 l
on

g 
as

 t
he
 D
ep

os
it

or
y 
or

 i
ts

 n
om

in
ee

 i
s 
th
e 
re
gi
st
er
ed
 o
w
n
e
r
 o
f 
th
e 
Bo
nd
s.
 I
he

Is
su
er
, 
th
e 
Tr
us
te
e,
 t
he
 P
ay
in
g 
Ag

en
t 
an
d 

th
e 

Re
gi
st
ra
r 

wi
ll
 r

ec
og
ni
ze
 I
he

 D
ep

os
it

or
y 

or
 i

ts
no
mi
ne
e,
 r
es
pe
ct
iv
el
y,
 a
s 
th

e 
O
w
n
e
r
 o
f 

al
l 
o
f
 t
he
 B
o
n
d
s
 f
or

 a
ll

 p
ur
po
se
s,
 i
nc

lu
di

ng
 (
wi

th
ou

t
li
mi
ta
ti
on
) 
th
e 
pa
ym
en
t 
o
f
 t
he
 p

ri
nc
ip
al
 o

f.
 p
r
e
m
i
u
m
 (
if

 a
ny
) 
an
d 

in
te

re
st

 o
n
 t
he
 B
on
ds
, 
th
e

gi
vi
ng
 o
f
 n
ot
ic
es
 a
nd
 a
ny

 c
on

se
nt

 o
r 
di

re
ct

io
n 
re

qu
ir

ed
 o
r 
pe

rm
it

te
d 
to

 b
e 
gi
ve
n 
to

, 
or

 o
n
 b
eh

al
f

3402



of
. 
th

e 
O
w
n
e
r
s
 o
f 
th

e 
B
o
n
d
s
 u
nd
er
 t
hi
s 
In

de
nt

ur
e.

 T
h
e
 T
m
s
t
e
e
 m
a
y
 r
ec

og
ni

ze
 v
ot

es
 b
y 
or
 o
n

be
ha
lf
 o
f
 t
he

 b
en
ef
ic
ia
l 
ow
ne
rs
 o
f 
th

e 
B
o
n
d
s
 a
s 
if
 s
uc

h 
vo

le
s 
we

re
 m
a
d
e
 b
y 
O
w
n
e
r
s
 o
f
 a
 r
el
at
ed
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n 
o
f
 t
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 B
o
n
d
s
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h
e
n
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h 
vo
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s 
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e 
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iv

ed
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n 
co

mp
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an
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h 
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 p
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y 
o
f
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he
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po
si
to
ry
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r 
ot

he
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e 
pu
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 t
o 
th

e 
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le
s 
o
f
 th

e 
De

po
si

to
ry

, 
th

e 
pr

ov
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f
 th

e 
De
po
si
to
ry

Le
tt

er
s 
of
 R
ep
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se

nt
at

io
n 
or
 o
th
er
 p
ro
of
 o
f 
be

ne
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ci
al

 o
wn
er
sh
ip
 a
nd

 i
nd
en
t n

il
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at
io

n 
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sf

ac
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ry
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 t
he
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ru

st
ee
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g
)
 

T
h
e
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ss

ue
r 
m
a
y
,
 a
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 u
po
n 
th

e 
re

qu
es

t 
of
 t
he

 U
nd

er
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it
er
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th

e 
Is
su
er
 s
ha
ll
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re

pl
ac

e
an

y 
De

po
si

to
ry

 a
s 
th

e 
De
po
si
to
ry
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r 
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ie
 B
o
n
d
s
 w
it
h 
an

ot
he

r 
De

po
si

to
ry

 o
r 
di
sc
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ti
nu
e 
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e
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in
te
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e 
of
 t
he

 B
o
n
d
s
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h 
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y 

De
po
si
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i)

 t
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ss

ue
r,
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n 
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s 
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 d
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cr
et
io
n,
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r 
th

e
Un

de
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ri
te

r.
 m
 
it
s 
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le
 d
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et
io

n,
 d
et
er
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ne
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ha
t 
(
A
)
 a
ny

 s
uc

h 
De

po
si

to
ry

 
is
 i
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ap
ab
le
 o
f

di
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ha
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in
g 

it
s 
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ti
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it
h 
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t 
to
 t
he

 B
on

ds
, 
or
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B
)
 th

e 
in

te
re
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s 
of
 t
he

 b
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ef
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l 
o
w
n
e
r
s
 o
f

th
e 
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o
n
d
s
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e
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d 
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y
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 c
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ti
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io
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o
f
 t
he
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o
o
k
-
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n
l
r
y
 S
y
s
t
e
m
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su
ch

De
po
si
to
ry
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s 
th

e 
De
po
si
to
ry
 f
or
 t
he

 B
on

ds
, 
or
 (i

i)
 su

ch
 D
ep

os
it

or
y 
de

te
rm

in
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ot
 t
o 
co

nt
in

ue
 t
o

ac
t 
as
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ec

ur
it

ie
s 
de

po
si

to
ry

 f
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 t
he

 B
o
n
d
s
 o
r 
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 n
o 
lo

ng
er

 p
er
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tt

ed
 t
o 
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t 
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 s
uc

h 
De

po
si

to
ry

,
No
ti
ce
 o
f 
an
y 
de
te
rm
in
at
io
n 
pu
rs
ua
nt
 t
o 
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au
se
 (
i)

 s
ha
ll
 b
e 
gi
ve
n 

to
 s
uc

h 
De

po
si

to
ry

 a
t 
le
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t 
3
0

da
ys

 p
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or
 t
o 
an

y 
su

ch
 d
et
er
mi
na
ti
on
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 s
uc

h 
fe

we
r 
n
u
m
b
e
r
 o
f
 d
ay

s 
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 s
ha
ll
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e 
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ce
pt
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le
 t
o
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ch

 D
ep
os
it
or
y)
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A
 c
op
y 
of
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 s
uc

h 
no

ti
ce
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ha

ll
 b
e 
de

li
ve
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d 
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om
pt

ly
 t
o 
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e 
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rr
ow
er
, 
th

e
Tr
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te
e,
 a
n
d
 t
he

 P
ay

in
g 
A
g
e
n
t
 

Ne
it

he
r 
th

e 
Is

su
er
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or
 t
he
 T
ru

st
ee

 n
or
 t
he

 P
ay

in
g 
A
g
e
n
t
 n
or
 t
he

Un
de

rw
ri

te
r 
wi

ll
 h
av

e 
an

y 
ob

li
ga

ti
on

 t
o 
m
a
k
e
 a
ny

 i
nv
es
ti
ga
ti
on
 t
o 
de
te
rm
in
e 
th

e 
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cu
rr
en
ce
 o
f

an
y 
ev
en
ts
 t
ha

t 
wo
ul
d 

pe
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it
 t
he

 I
ss
ue
r 
or
 t
he

 U
nd
er
wr
it
er
 t
o 
m
a
k
e
 a
ny

 d
et
er
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na
ti
on
 d
es
cr
ib
ed

in
 t
hi

s 
pa
ra
gr
ap
h

(
h
)
 

If
. 
fo

ll
ow

in
g 
a
 d
et
er
mi
na
ti
on
 o
r 
ev
en
t 
sp
ec
if
ie
d 
m
 i

he
 i
mm

ed
ia

te
ly

 s
uc

ce
ed

in
g

pa
ra
gr
ap
h,
 t
he

 I
ss
ue
r 
di
sc
on
ti
nu
es
 t
he

 m
ai
nt
en
an
ce
 o
f
 th

e 
B
o
n
d
s
 i
n 
Bo
ok
-E
nt
ry
 F
o
n
n
.
 t
he

 I
ss

ue
r

wi
ll

 i
ss

ue
 B
o
n
d
s
 d
ir
ec
tl
y 
to
 t
he

 P
ar
ti
ci
pa
nt
s 
as

 s
h
o
w
n
 o
n
 t
he

 r
ec
or
ds
 o
f 
th

e 
De
po
si
to
ry
 o
r.

 t
o 
th

e
ex
te
nt
 r
eq
ue
st
ed
 b
y 
an
y 
Pa
rt
ic
ip
an
t,
 t
o 
th

e 
be
ne
fi
ci
al
 o
wn
er
s 
of
 B
o
n
d
s
 a
s 
fu
rt
he
r 
de
sc
ri
be
d 
in

 t
hi
s

Se
ct

io
n 
T
h
e
 T
ru
st
ee
 s
ha
ll
 m
a
k
e
 p
ro

vi
si

on
s 
to
 n
ot
if
y 
Pa

rt
ic

ip
an

ts
 a
nd

 t
he

 b
en

ef
ic

ia
l 
ow
ne
rs
 o
f
 th

e
Bo

nd
s,

 
by

 
ma
il
in
g 

an
 
ap

pr
op

ri
at

e 
no

ti
ce

 
to
 
th

e 
De

po
si

to
ry

, 
or
 
by

 
ot
he
r 
m
e
a
n
s
 
d
e
e
m
e
d

ap
pr

op
ri

at
e 
by
 t
he

 T
ru
st
ee
 a
nd

 t
he

 l
.s

su
er

 i
n 

th
ei

r 
di

sc
re

ti
on

, 
th

at
 t

he
 I

ss
ue
r 

wi
ll

 i
ss

ue
 B
o
n
d
s

di
re

ct
ly

 t
o 
th

e 
Pa

rt
ic

ip
an

ts
 s
h
o
w
n
 o
n 
th

e 
re
co
rd
s 
ol
" I

he
 D
ep
os
il
or
v'
 o
r.

 (o
 t
he

 e
xt
en
t 
re

qu
es

te
d 
bv

an
y 

Pa
r1
ic
i|
>a
nl
, 
to
 b
en
ef
ic
ia
l 
ow
ne
rs
 o
f
 B
o
n
d
s
 s
h
o
w
n
 o
n
 t
he

 r
ec
or
ds
 o
f 
su

ch
 P
ar

ti
ci

pa
nt

, 
as

 o
f
 a

da
le
 s
et

 f
or

th
 m
 s
uc

h 
no
ti
ce
, 
wh

ic
h 
sh

al
l 
be

 a
 d
at
e 
at
 l
ea
st
 1
0
 d
ay

s 
af
te
r 
re
ce
ip
t 
o
f
 s
uc

h 
no

ti
ce

 b
y

th
e 
Dc

po
si

to
iy

 (
or

 s
uc

h 
fe

we
r 
n
u
m
b
e
r
 o
f 
da

ys
 a
s 
sh
al
l 
be

 a
cc
ep
ta
bl
e 
to
 t
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 D
ep
os
it
or
y)
.
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) 

In
 t
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ve

nt
 t
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t 
B
o
n
d
s
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 t
o 
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ue
d 
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 P
ar

ti
ci

pa
nt

s 
or
 t
o 
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ne
fi
ci
al
 o
w
n
e
r
s
 o
f

th
e 
Bo

nd
s,

 t
he

 T
ru
st
ee
 s
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ll

 
pr

om
pt
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e 

pr
ep
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ed
 B
o
n
d
s
 r
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d 
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 t
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a
m
e
s
 o
f 
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h

Pa
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ic
ip

an
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s 
s
h
o
w
n
 o
n
 t
he

 r
ec
or
ds
 o
f 
th

e 
De
po
si
to
ry
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r.

 i
f 
re
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te
d 
by

 s
uc

h 
Pa
rt
ic
ip
an
ts
, 
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th
e 
n
a
m
e
s
 o
f 
th

e 
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ne
fi
ci
al
 o
wn
er
s 
of
 t
he
 B
on

ds
, 
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 s
h
o
w
n
 o
n
 t
he

 r
ec
or
ds
 o
f 
su

ch
 P
ar

ti
ci

pa
nt

s 
as

of
 t
he

 d
at
e 

se
t 
fo

rt
h 

in
 
th

e 
no

ti
ce

 
de

li
ve

re
d 

in
 a

cc
or
da
nc
e 

wi
th
 t

he
 i
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ed
ia
te
ly
 
pr

ec
ed

in
g

pa
ra
gr
ap
h (
h
)
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) 

T
h
e
 D
ep

os
it

or
y 
an

d 
it
s 
Pa

rt
ic

ip
an

ts
 a
nd

 t
he

 b
en
ef
ic
ia
l 
ow
ne
rs
 o
f 
th

e 
Bo

nd
s,

 b
y 

it
s

ac
ce

pt
an

ce
 o
f
 t
he
 B
o
n
d
s
,
 a
gr
ee
 t
ha
t 
ne
it
he
r 
th
e 
Is

su
er

 n
or
 t
he

 B
o
r
r
o
w
e
r
 n
or
 t
he
 T
ru
st
ee
 n
or
 t
he

Pa
yi
ng
 A
ge
nt
 s
ha
ll
 h
av

e 
an
y 

li
ab
il
it
y 
fo

r 
th

e 
fa

il
ur

e 
of
 s
uc
h 
De
po
si
to
ry
 t
o 
pe
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or

m 
it
s 
ob

li
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ti
on

s
to
 t
he

 P
ar

ti
ci

pa
nt

s 
an

d 
th

e 
be
ne
fi
ci
al
 o
wn
er
s 
of
 t
he

 B
on

ds
, 
no

r 
sh
al
l 
th

e 
Is
su
er
, 
th

e 
Bo
rr
ow
er
, 
th

e

Ti
us
te
e,
 o
r 
th

e 
Pa
yi
ng
 A
ge
nt
 b
e 

li
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le
 f
or

 t
he

 f
ai

lu
re

 o
f 
an

y 
Pa
rt
ic
ip
an
t 
or
 o
th
er
 n
om

in
ee

 o
f
 t
he

be
ne
fi
ci
al
 o
wn

er
s 
to

 p
er
fo
rm
 a
ny

 o
bl

ig
at

io
n 
th

e 
Pa
rt
ic
ip
an
t 
ma

y 
in
cu
r 
to

 a
 b
en
ef
ic
ia
l 
ow

ne
r 
of

t
h
e
 B
o
n
d
s

(
k
)
 

U
p
o
n
 t
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 w

ri
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en
 r

eq
ue
st
 o
f 
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ne
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f 
1
0
0
%
 o
f 
th
e 
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ne
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al
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nt
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n 
th
e

B
o
n
d
s
,
 t
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 i
de

nt
it

ie
s 
o
f
 w
h
i
c
h
 b
en
ef
ic
ia
l 
o
w
n
e
r
s
 .
sh

al
l 
h
a
v
e
 b
ee

n 
ev

id
en

ce
d 

to
 t
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 s
at
is
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ct
io
n 
o
f

th
e 
Tr
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te
e 
by

 t
he

 P
ar

ti
ci

pa
nt

s 
or
 t
he

 D
ep

os
it

or
y,

 t
he

 T
ru
st
ee
 s
ha

ll
 l
er
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te
 a
ny

 B
oo

k-
En

tr
y
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st
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 t
he
n 
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 e
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ec
t 
an

d 
B
o
n
d
s
 s
ha
ll
 b
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nd

 d
el

iv
er

ed
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pr
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ed
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T
h
e
 T
ru
st
ee

sh
al
l 
pr
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 g
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e 
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ti
ce

 o
f 
su
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ue
st

 t
o 
th

e 
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, t
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 B
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ro
we
r,
 a
nd

 t
he

 U
nd

en
vr

it
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fe
ct
 o
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O
n
l
y
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h 
B
u
n
d
s
 a
s 
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d
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 c
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 f
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o
n
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at
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ch
ed

 
he
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s 
Ex
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A
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 d
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 b
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t,

be
ne
fi
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ur
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 b
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d 
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at
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at
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n 
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 b
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 T
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f 
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e 
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e 
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ny
 s
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h 
B
o
n
d
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ll
 b
e 
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nc
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de
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e
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s
u
c
h
 
B
o
n
d
 
h
a
s
 
b
e
e
n
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th
en
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te
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a
n
d
 
de
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ve
re
d 

u
n
d
e
r
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is
 
In
de
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ur
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T
h
e
 
Tr

us
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e'
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at
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of
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ut

he
nt

ic
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io
n 
o
n
 
an
y 

B
o
n
d
 
sh
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l 
be
 d
e
e
m
e
d
 
to
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en
 e

xe
cu
te
d 

by
 

it
 i

f
ma
nu
al
ly
 s
ig

ne
d 
by

 a
 d
ul

y 
au
th
or
iz
ed
 o
ff

ic
er

 o
f 
th

e 
Tr

us
te

e,
 b
ut
 i
t 
sh
al
l 
no

t 
be
 n
ec
es
sa
ry
 t
ha

t 
th

e
sa
me
 p
er

so
n 
si

gn
 t
he
 c
er
ti
fi
ca

te
 o
f 
au

th
en

ti
ca

ti
on

 o
n 

al
l 
of
 th

e 
Bo
nd
s 
is

su
ed
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Au
th
en
ti
ca
ti
on
 a
n
d
 D
e
l
i
v
e
r
y
 o
f
 t
h
e
 B
o
n
d
s
 
T
h
e
 I
ss
ue
r 
sh
al
l 
e.
xe
cu
te
 a
n
d

de
li

ve
r 
to

 t
he
 T
ru
st
ee
, 
a
n
d
 t
he

 T
ru
st
ee
 s
ha
ll
 a
ut
he
nt
ic
at
e,
 t
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 B
o
n
d
s
 a
n
d
 d
el

iv
er

 t
h
e
m
 t
o 
th
e 

in
it

ia
l

pu
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ha
.s

er
(s

) o
f
 th

e 
B
o
n
d
s
 a
s 
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re
ct

ed
 b
y 
th

e 
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su
er

 a
s 
pr
ov
id
ed
 i
n 
th
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ec

ti
on
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Pr
io
r 
to
 t
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 i
ni
ti
al
 a
ut

he
nt

ic
at

io
n 
an

d 
de

li
ve

ry
 b
y 
th

e 
IT
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ie

e 
of
 I
he

 B
o
n
d
s
 o
n
 t
he

 C
lo
si
ng

Da
le

, 
th

e 
Tr
us
te
e 
sh
al
l 
ha

ve
 r
ec

ei
ve

d 
th

e 
fo

ll
ow

in
g;

(
a
)
 

A
 d
ul

y 
ce

rt
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ie
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 o
f
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so
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ti
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b
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A
n
 
or
ig
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er
 B
o
n
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 D
o
c
u
m
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o 
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te
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do
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 b
e 
re
ce
iv
ed
 o
n
 t
he

 C
lo
si
ng
 D
at
e

(
c
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A
 r
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 a
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 s
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 a
 d

ul
y 
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su
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ut
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ri
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 t
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 t
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B
o
n
d
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 u
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th
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o
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o
f
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a
m
o
u
n
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f
 th
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in
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rc
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se
 p
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ce
 f
or

 t
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 B
o
n
d
s
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d 
in
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uc

h 
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d 
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at
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n 
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pe
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 a
m
o
u
n
t
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te
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st
 (i

f 
an
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n

t
h
e
 B
o
n
d
s
 t
o 
(
h
e
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a
t
e
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f
 d
e
l
i
v
e
r
y

(
d
)
 

A
n
 o
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 o
f
 B
o
n
d
 C
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el
 t
o 
th

e 
ef
fe
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 t
ha

t 
th
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B
o
n
d
s
 h
av

e 
be

en
 d
ul

y 
an

d
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au

th
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iz
ed

 a
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ue
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by
 t
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 I
ss

ue
r 

T
h
e
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ni
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f
 B
o
n
d
 C
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el
 m
a
y
 b
e 
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al
if
ie
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 t
o

su
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te
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 t
o 
th

e 
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su
er
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e
)
 

A
n
 
op
in
io
n 

or
 o

pi
ni

on
s 
of
 I
nd

ep
en

de
nt

 C
ou
ns
el
 
to
 
th

e 
el
Te
cl
 t

ha
t 

th
e 
B
o
n
d

Pu
rc

ha
se

 A
gr

ee
me

nt
, 

th
is

 I
nd
en
tu
re
, 
th

e 
Se
cu
ri
ty
 A
gr

ee
me

nt
, 
an

d 
th

e 
L
o
a
n
 A
g
r
e
e
m
e
n
t
 h
av

e

3403



be
en

 d
ul
y 

au
th

or
iz

ed
, 
ex
ec
ut
ed
, 
an
d 

de
li
ve
re
d 
by

 t
he

 B
or
ro
we
r 
an
d 

th
at

 t
he

 B
or
ro
we
r 

is
 d
ul
y

Ib
mi

ed
. 
va
li
dl
y 
ex
is
ti
ng
, 
an
d 

is
 i
n 
go
od
 s
ta

nd
in

g 
as
 a
 n
on
-p
ro
fi
t 
co
rp
or
at
io
n 
cr
ea
te
d 
un
de
r 
Ti
tl
e

33
, 
Ch
ap
te
r 
3
6
 o
f
 th

e 
C
o
d
e
 o
f 
L
a
w
s
 o
f 
th

e 
St
at
e 
o
f
 S
ou

th
 C
ar

ol
in

a 
19

76
, 
as

 a
me

nd
ed

.

(f
) 

Ev
id

en
ce

 r
ea

so
na

bl
y 
sa

ti
sf

ac
to

ry
 t
o 
th

e 
Is
su
er
 o
f 
th

e 
fi
li

ng
 o
f 
fi
na
nc
in
g 
st
at
em
en
ts

wi
th
 r

es
pe

ct
 t
o 
th
e 
se
cu
ri
ty
 i

nt
er

es
t 
in
 f
av
or
 o
f 
th
e 
Tr
us
te
e 

in
 t
he
 T
ru

st
 E
st
at
e,
 i
nc

lu
di

ng
 t
he

Co
ll
at
er
al (
g
)
 

Po
li
ci
es
 o
f 
in
su
ra
nc
e,
 b
in
de
rs
 o
r 

ce
rt

if
ic

at
es

 o
f 
in
su
ra
nc
e 
to

 e
vi
de
nc
e 

th
at

 t
he

Bo
rr

ow
er

 h
as
 o
bt

ai
ne

d,
 a
nd
 t
he

re
 i
s 
th
en
 i

n 
ef
fe
ct
, 
in
su
ra
nc
e 
of

 t
he

 t
yp

es
 a
nd
 i

n 
th
e 
am

ou
nt

s
re

qu
ir

ed
 b
y 
th

e 
L
o
a
n
 A
gr
ee
me
nt
.

Th
e 
pr
oc
ee
ds
 f
ro
m 
th
e 
sa
le
 o
f 
th
e 
Bo
nd
s 
sh

al
l 
be

 p
ai

d 
ov
er
 d
ir
ec
tl
y 
to
 t
he
 T
ru
st
ee
 a
nd
 d
ep
os
it
ed

as
 p
ro
vi
de
d 
un
de
r 
Ar

ti
cl

e 
IV

. 
De

li
ve

ry
 b
y 
th
e 
Is
su
er
 o
f
 t
he
 l
eq

ue
st

 a
nd
 a
ut

ho
ri

za
li

on
 d
es

cr
ib

ed
 i
n

it
em

 (
c)
 sh

al
l 
be

 c
on
el
us
iv
e 
ev
id
en
ce
 t
o 
th

e 
Tr
u,
st
ee
 t
ha

t 
th
e 
re

qu
ir

em
en

ts
 o
f 
it

em
 (
0
 h
av

e 
be
en

sa
ti
sf
ie
d 
an
d 

th
at
 t
he

 B
or
ro
we
r 
ha

s 
ob

ta
in

ed
 i
ns
ur
an
ce
 o
f
 t
he
 t
yp

es
 a
nd
 i

n 
th

e 
am

ou
nt

s 
re
qu
ir
ed

by
 t
he
 L
oa
n 
Ag

re
em

en
t

S
E
C
T
I
O
N
 2
.9
. 

Mu
ti
la
te
d.
 L
os

t.
 S
to

le
n 
or
 D
es
tr
oy
ed
 B
on

ds
, 
(
a
)
 In

 t
he

 e
ve
nt
 a
ny

 B
o
n
d
 i
s

mu
ti
la
te
d,
 l
os

i,
 s
to

le
n 
or
 d
es

tr
oy

ed
, 
th

e 
Is
su
er
 s
ha
ll
 e
xe
cu
te
 a
nd
 t
he
 T
ru
st
ee
 s
ha
ll
 a
ut
he
nt
ic
at
e 
a

ne
w 
Bo

nd
 o
f 
li

ke
 p
ri
nc
ip
al
 a
mo
un
t,
 d
en
om
in
at
io
n 
an
d 

in
te

re
st

 r
at
e 
as
 t
ha

t 
of

 th
e 
B
o
n
d
 m
ut
il
at
ed
,

lo
st
, 
st

ol
en

 o
r 
de

st
ro

ye
d;

 p
ro

vi
de

d 
th

at
, 
in

 t
he

 c
a.

se
 o
f
 a
ny

 m
ut
il
at
ed
 B
o
n
d
,
 s
uc

h 
mu
ti
la
te
d 
B
o
n
d

sh
al

l 
fi
rs
t 
be

 s
ur
re
nd
er
ed
 t
o 
th
e 
Tr
us
te
e,
 a
nd
, 
in

 t
he
 c

a,
se

 o
f
 a
ny

 l
os

t,
 s
to

le
n 
or
 d
es

tr
oy

ed
 B
o
n
d

th
er
e 

sh
al
l 
b
e
 
fi
rs
t 
fu

rn
is

he
d 

to
 
th

e 
Is

su
er

 
a
n
d
 
th

e 
T
r
u
s
t
e
e
 
e
v
i
d
e
n
c
e
 
o
f
 s
u
c
h
 
lo

ss
, 

th
ef
t 
o
r

de
st
ru
ct
io
n 
sa

ti
sf

ac
to

ry
 t
o 
th

e 
Is
su
er
 a
nd
 t
he

 T
ru
st
ee
, 
to

ge
th

er
 w
it
h 
in

de
mn

it
y 
sa

ti
sl

'a
ct

or
y 
to

 e
ac
h

of
 t
he
m.
 I

n 
th

e 
ev
en
t 
an

y 
su

ch
 B
o
n
d
 s
ha

ll
 h
av
e 
ma

tu
re

d,
 i
ns

te
ad

 o
f
 is

su
in

g 
a 
su
bs
ti
tu
te
 B
o
n
d
 t
he

Tr
us
te
e 
m
a
y
 p
ay

 t
he

 s
a
m
e
 w
it
ho
ut
 s
ur

re
nd

er
 t
he

re
of

. 
T
h
e
 i
ss
ue
r 
an
d 
th

e 
Tr
us
te
e 
m
a
y
 c
ha

rg
e 
th

e
O
w
n
e
r
 o
f 
su

ch
 B
o
n
d
 t
he
ir
 e
xp
en
se
s 
an
d 
re

as
on

ab
le

 f
ee
s,
 i
f 
an
y,
 i
n 
th

is
 c
on
ne
ct
io
n 

If
, 
af

te
r 
th

e
de

li
ve

ry
 o
f 
su
ch
 s
ub

st
it

ut
e 
Bo
nd
, 
a 
bo

na
 f

id
e 
pu

rc
ha

se
r 
of

 t
he
 o
ri
gi
na
l 
B
o
n
d
 i

 in
 l
ie

u 
of

 w
hi

ch
su
ch
 s
ub
st
it
ut
e 
B
o
n
d
 w
a
s
 i
ss

ue
d)

 p
re

se
nt

s 
fo
r 
pa
ym
en
t 
su

ch
 o
ri

gi
na

l 
B
o
n
d
,
 (
he
 I
ss

ue
r 
an
d 

th
e

Tr
us
te
e 

sh
al
l 
be

 e
nt

it
le

d 
lo

 r
ec
ov
er
 s
uc

h 
su
bs
ti
tu
te
 
B
o
n
d
 f
ro
m 

th
e 

pe
rs

on
 
to

 w
h
o
m
 

it
 
w
a
s

de
li
ve
re
d 
or
 a
ny

 o
th
er
 p
er
so
n 
w
h
o
 r
ec
ei
ve
s 
de
li
ve
ry
 t
he
re
of
, 
ex

ce
pt

 a
 b
on
a 

fi
de

 p
ur

ch
a-

se
r,

 a
nd

sh
al

l 
be

 e
nt
it
le
d 
to

 r
ec
ov
er
 u
po

n 
th
e 
se
cu
ri
ty
 o
r 
in

de
mn

it
y 
pr

ov
id

ed
 t
he

re
fo

r 
or
 o
th

er
wi

se
 l
o 
th

e
ex
te
nt
 o
f 
an

y 
lo
ss
, 
d
a
m
a
g
e
,
 c
os

t 
or
 e
xp

en
se

 i
nc
ur
re
d 
by

 t
he

 L
ss
ue
r 
or
 t
he

 T
ru
st
ee
 m
 c
on

ne
ct

io
n

t
h
e
r
e
w
i
t
h
.

|
b
)
 

Al
l 

su
bs
ti
tu
te
 B
o
n
d
s
 i
ss
ue
d 
an
d 
au
th
en
ti
ca
te
d 

pu
rs
ua
nt
 t
o 
th

is
 S
ec
ti
on
 2
.9
 s
ha
ll

co
ns
ti
tu
te
 o
ri

gi
na

l,
 c
on

tr
ac

tu
al

 o
bl

ig
at

io
ns

 o
f (

he
 I
ss

ue
r 
{w

he
th

er
 o
r 
no

t.
 i
n 
th

e 
ca
se
 o
f 
pa
ra
gr
ap
h

(a
),

 to
st

, s
to

le
n 
or

 d
es

tr
oy

ed
 B
on
ds
 b
e 
at

 a
ny
 t
im

e 
fo
un
d 
by
 a
ny
on
e)
 an

d 
sh

al
l 
be

 e
nt

it
le

d 
lo
 e
qu

al
an
d 
pr
op
or
ti
on
at
e 
ri
gh
ts
 a
nd
 b
en
ef
it
s 
he
re
un
de
r 
as
 al

l 
ot
he
r 
Ou

ts
ta

nd
in

g 
Bo

nd
s 
is
su
ed
 h
er

eu
nd

er

S
E
C
T
I
O
N
 2
 1
0.

 
Ne

uo
ti

ab
ii

it
v.

 R
eg
is
tr
at
io
n.
 T
r
a
n
s
f
e
r
 a
n
d
 E
x
c
h
a
n
g
e
 o
f
 B
o
n
d
s
,
 (
a
)
 
Al

l

of
 t
he

 B
o
n
d
s
 i

ss
ue
d 

un
de
r 

th
is

 I
nd
en
tu
re
 s

ha
ll

 
be

 
ne
go
ti
ab
le
, 
su
bj
ec
t 

to
 t

he
 
pr
ov
is
io
ns
 f

or
re
gi
st
ra
ti
on
 a
nd
 t
ra

ns
fe

r 
co
nl
ui
nc
d 

in
 t

hi
s 
In

de
nt

ur
e 
an
d 

in
 t
he
 B
on
ds
. 

So
 l
on

g 
as
 a
ny
 o
f 
th
e

b
o
n
d
s
 r
em

ai
n 
ou
ts
ta
nd
in
g,
 t
he
 I
ss
ue
r 
sh
al
l 
ma
in
ta
in
 a
nd
 k
ee
p 
at

 t
he
 o
ff
ic
e 
of

 t
he

 R
eg

is
tr

ar
 b
oo
ks

fo
r 
th

e 
re
gi
st
ra
ti
on
 a
nd
 t
ra
ns
fe
r 
of

 B
on
ds
; 
an

d.
 u
po

n 
pr

c.
se

nt
at

io
n 
th
er
eo
f 
fo

r 
su

ch
 p
ur

po
se

 a
t 
su

ch

of
fi
ce
, 
th

e 
Re

gi
st

ra
r 
sh
al
l 
re
gi
st
er
 o
r 
ca

us
e 
to

 b
e 
re

gi
st

er
ed

 t
he

re
in

, 
an
d 

pe
rm
it
 t
o 
be

 t
ra
ns
fe
rr
ed

th
er
eo
n,
 u
nd

er
 s
uc

h 
re
as
on
ab
le
 r
eg

ul
at

io
ns

 a
s 
th
e 
Is

su
er

 o
r 
th

e 
Re

gi
st

ra
r 
m
a
y
 p
re
sc
ri
be
, a
ny

 B
o
n
d

en
ti

tl
ed

 l
o 
re
gi
st
ra
ti
on
 o
r 
tr
an
sf
er
.

(
b
)
 

W
h
e
n
e
v
e
r
 a
 B
oo
k-
En
tr
y 
Sy

st
em

 i
s 
no
t 
in

 e
lT
ec
t 
wi
th
 r
es

pe
ct

 t
o 
th
e 
Bo

nd
s,

 e
ac
h

B
o
n
d
 s
ha
ll
 b
e 
tr
an
sf
er
ab
le
 o
nl
y 
up

on
 t
he

 b
oo
ks
 o
f
 t
he

 I
ss

ue
r 
ma
in
ta
in
ed
 f
or
 s
uc
h 
pu

rp
os

e 
by

 t
he

Re
gi

st
ra

r,
 at

 t
he

 w
ri

tt
en

 r
eq

ue
st

 o
f 
th
e 
re
gi
st
er
ed
 O
w
n
e
r
 t
he

re
of

 o
r 
hi

s 
at

to
rn

ey
 d
ul
y 
au

th
or

iz
ed

 i
n

wr
it

in
g,

 u
po

n 
pr

es
en

ta
ti

on
 a
nd
 s
ur

re
nd

er
 t
he

re
of

, 
to

ge
th

er
 w
it
h 
a 

wr
it

te
n 
in

st
ru

me
nt

 o
f 
tr
an
sf
er

su
bs
ta
nt
ia
ll
y 

in
 t
he

 f
or
m 

se
t 
fo

rt
h 
in

 t
he
 f
or
m 
of
 t
he

 B
o
n
d
s
 a
tt
ac
he
d 
he

re
to

 a
s 
Ex
hi
bi
t 
A
,
 o
r 
as

m
a
y
 o
th

er
wi

se
 b

e 
sa

ti
sf

ac
to

ry
 l
o 
th

e 
Re

gi
st

ra
r,

 d
ul
y 
ex

ec
ut

ed
 b
y 

th
e 
re

gi
st

er
ed

 O
w
n
e
r
 o
r 

hi
s

at
to

rn
ey

 d
ul
y 
au
th
or
iz
ed
 i
n 
wr
it
in
g.
 U
p
o
n
 t
he

 s
ur

re
nd

er
 f
or

 t
ra
ns
fe
r 
of
 a
ny

 B
o
n
d
,
 t
he
 I
ss
ue
r 
sh
al
l

is
su
e,
 
a
n
d
 
th

e 
T
r
u
s
t
e
e
 
sh
al
l 

au
th

en
ti

ca
te

, 
in
 
th

e 
n
a
m
e
 
o
f
 
th

e 
tr

an
sf

er
ee

, 
in
 
A
u
t
h
o
r
i
z
e
d

De
no

mi
na

ti
on

s,
 a
 n
e
w
 B
o
n
d
 o
r 
B
o
n
d
s
 o
f
 th

e 
s
a
m
e
 a
gg

re
ga

te
 p
ri
nc
ip
al
 a
mo
un
t,
 m
at

ur
it

y 
da
te
 a
nd

in
te
re
st
 r
at
e 
a
s
 t
he

 s
u
r
r
e
n
d
e
r
e
d
 B
o
n
d
.

(
c
)
 

T
h
e
 I
ss
ue
r,
 t
he

 R
eg

is
tr

ar
, 
th

e 
Bo
rr
ow
er
, 
th

e 
Tr
us
te
e,
 a
nd
 t

he
 P
ay
in
g 
Ag

en
t 
m
a
y

d
e
e
m
 a
nd
 t
re
at
 t
he
 p
er
so
n 
in

 w
h
o
s
e
 n
a
m
e
 a
ny

 O
ut

st
an

di
ng

 B
o
n
d
 i
s 
re
gi
st
er
ed
 u
po

n 
th
e 
bo
ok
s 
of

th
e 
Is

su
er

 m
ai
nt
ai
ne
d 
by

 t
he

 R
eg

is
tr

ar
 a
s 
th

e 
ab

so
lu

te
 o
w
n
e
r
 o
f
 s
uc

h 
B
o
n
d
,
 w
he

th
er

 s
uc

h 
B
o
n
d

sh
al
l 
be

 o
ve
rd
ue
 o
r 
no
t.
 f
or

 t
he

 p
ur

po
se

 o
f 
re

ce
iv

in
g 
pa
ym
en
t 
of

. 
or

 o
n
 a
cc

ou
nt

 o
f.
 t
he
 p
ri
nc
ip
al

of
 a
nd
 p
r
e
m
i
u
m
 (
if
 a
ny
),
 a
nd
 i

nt
er
es
t 
o
n
 s
uc

h 
B
o
n
d
 a
nd
 f

or
 a

ll
 o
th
er
 p
ur
po
se
s,
 a
nd
 a

ll
 s
uc

h
pa

ym
en

ts
 s
o
 m
a
d
e
 t
o 
an

y 
su

ch
 r
eg

is
te

re
d 
O
w
n
e
r
 o
r 
up

on
 h
is

 o
rd
er
 s
ha

ll
 b
e 

va
li
d 
an
d 
el
Te
ct
ua
l 
to

sa
ti
sf
y 
an
d 
di
sc
ha
rg
e 
th

e 
li
ab
il
it
y 
up

on
 s
uc

h 
B
o
n
d
 t
o 
th

e 
e.
xt
en
i 
o
f
 t
he

 s
u
m
 o
r 
.s
um
s 
so
 p
ai

d,
 a
nd

ne
it

he
r 
th

e 
Is

su
er

, 
th

e 
Re

gi
st

ra
r,

 t
he

 B
or

ro
we

r,
 t
he

 T
ru
st
ee
, 
no
r 

th
e 
Pa
yi
ng
 A

ge
nt

 s
ha
ll
 
he

af
fe

ct
ed

 b
y 
an

y 
no
ti
ce
 t
o 
th
e 
co

nt
ra

ry
.

(
d
)
 

U
p
o
n
 p
ay
me
nt
 o
f
 a
ny

 r
eq

ui
re

d 
la
x 
or

 o
th
er
 g
ov
er
nm
en
ta
l 
ch

ar
ge

, 
an
d 

su
bj
ec
t 
to

su
ch

 p
ay

me
nt

, 
up

on
 p
re
se
nt
at
io
n 
an
d 
su

rr
en

de
r 
at

 t
he

 d
es

ig
na

te
d 
of
fi
ce
 o
f 
th

e 
Re

gi
st

ra
r,

 B
o
n
d
s
 m

an
 a
gg

re
ga

te
 p
ri

nc
ip

al
 a
m
o
u
n
t
 e
qu

al
 t
o 
an

 A
ut

ho
ri

ze
d 
De
no
mi
na
ti
on
 m
a
y
.
 a
t 
(h

e 
op
ti
on
 o
f
 t
he

re
gi
st
er
ed
 O
w
n
e
r
 t
he
re
of
, 
be
 e
xc

ha
ng

ed
 f
or
 a
n 
eq

ua
l 
ag

gr
eg

at
e 
pr

in
ci

pa
l 
am
ou
nt
 o
f 
Bo

nd
s 
of

 a
ny

o
t
h
e
r
 A
u
t
h
o
r
i
z
e
d
 D
e
n
o
m
i
n
a
t
i
o
n
.

le
) 

Fo
r 
ev
er
y 
ex
ch
an
ge
 o
r 

tr
an
sf
er
 o
f
 B
on
ds
, 
wh

et
he

r 
te

mp
or

ar
y 

or
 d
ef

in
it

iv
e,

 t
he

Is
su

er
 o
r 
th

e 
Tr
us
te
e 
m
a
y
 m
a
k
e
 a
 c
ha

rg
e 

su
fl

lc
ie

nl
 t

o 
re
im
bu
rs
e 

it
se

lf
 f
or

 a
ny

 t
ax

 o
r 

ot
he
r

gc
ve
rn
me
nl
al
 c
ha
rg
e 
re

qu
ir

ed
 t
o 
be

 p
ai

d 
wi
th
 r
es
pe
ct
 t
o 
su

ch
 e
.x
ch
an
ge
 o
r 

Ir
ii
ns
fc
r,
 w
hi

ch
 s
u
m
 o
r

s
u
m
s
 s
ha

ll
 b
e 
pa
id
 b
y 
th
e 
pe

rs
on

 r
eq

ue
st

in
g 
su

ch
 e
.x
ch
an
ge
 o
r 
tr

an
sf

er
 a
s 
a 
co
nd
it
io
n 
pr
ec
ed
en
t 
to

th
e 
ex
er
ci
se
 o
f 
th

e 
pr

iv
il

eg
e 
o
f
 m
ak

in
g 
su

ch
 e
xc
ha
ng
e 
or

 t
ra
ns
fe
r 

No
tw

it
hs

ta
nd

in
g 
an

y 
ot
he
r

pr
ov

is
io

n 
of

 t
hi
s 
In

de
nt

ur
e 
to
 t
he
 c
on

tr
ar

y,
 t
he
 c
os

t 
of
 p
re
pa
ri
ng
 e
ac
h 
n
e
w
 B
o
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 t
ra

ns
fe
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or

 t
he

 T
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ee
 i
nc
ur
re
d 
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 c
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e
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ed
 b
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 d
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m
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e
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e
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r
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 T
r
u
s
t
e
e
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ha
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 b
e
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e
i
m
b
u
r
s
e
d
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i
t
h
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u
n
d
s
 f
r
o
m
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 B
o
n
d
 F
u
n
d

(
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T
h
e
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ss
ue
r 
an
d 
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gi
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r 
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al
l 
no
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 r
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ex
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an

ge
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 r
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is
te
r

th
e 
tr
an
sf
er
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f
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 B
o
n
d
 o
r 
an

y 
po
rt
io
n 
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er
eo

f (
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)
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e 
o
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h 
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 f
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B
)
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r 
su
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 B
o
n
d
 o
r 
po
rt
io
n 
th
er
eo
f 
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 c
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r
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mp
ti
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un
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ss
 t
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ra

ns
fe

re
e 
of
 s
uc

h 
B
o
n
d
 o
r 
po

rt
io

n 
th
er
eo
f 
de
li
ve
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th
e 
Tr
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 c
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ng
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h 
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 f
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B
o
n
d
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 d
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iv
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n 
an

y 
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s 
pr
ov
id
ed
 h

er
ei

n,
 o
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 p
ro

vi
de

d 
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 S
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ti
on

2-
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al
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 l
im
it
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bl
ig
at
io
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f 
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su
er
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id
en
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a
m
e
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bl

ig
at

io
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 t
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o
n
d
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en
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ha

ll
 b
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cu
re
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s 
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nt
ur
e 
an

d 
sh

al
l 
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 e
nt

it
le

d 
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 o
f 
th
e 
se

cu
ri

ty
 a
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fi
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e
r
e
o
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s
a
m
e
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en
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a
s
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o
n
d
s
 s
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re
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ed
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1.
 O

bl
ie
ai
io
ns
 o
f 
Is

su
er

 L
im
it
ed
. 
N
o
 M
it
iu
al
io
n.
 T
h
e
 B
on
ds
, 
to
ge
th
er
 w
it

h
pr

em
iu

m 
(i
fa
ny
l 
an

d 
in

te
re

st
 t
he
re
on
, 
d
o
 n
ot

 c
on

st
it

ut
e 
an
 i
nd

eb
te

dn
es

s 
to

 w
hi
ch
 t
he
 f
ai
th
 a
nd

cr
ed

it
 o
f 
th
e 
Is

su
er

 a
re

 p
le

dg
ed

, 
bu

t 
ar

e 
li

mi
te

d 
ob

li
ga

ti
on

s 
of

 t
he
 I
ss

ue
r 
pa
ya
bl
e 
fr
om
 t
he
 T
ru
st

Es
ta

te
. 
T
h
e
 B
o
n
d
s
 s
ha
ll
 b
e 
a
 v
al
id
 c
la

im
 o
f 
th
e 
re
sp
ec
ti
ve
 O
w
n
e
r
s
 t
he
re
of
 o
nl

y 
ag

ai
ns

t 
th
e 
Tr

us
t

Es
ta
te
. 
T
H
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B
O
N
D
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S
H
A
L
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B
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A
 
L
I
M
I
T
E
D
 
O
B
L
I
G
A
T
I
O
N
 
O
F
 
T
H
E
 
I
S
S
U
E
R
,
 T
H
E

P
R
I
N
C
I
P
A
L
 A
N
D
 I
N
T
E
R
E
S
T
 O
N
 W
H
I
C
H
 S
H
A
L
L
 B
E
 P
A
Y
A
B
L
E
 B
Y
 T
H
E
 I
S
S
U
E
R
 S
O
L
E
L
Y

F
R
O
M
 T
H
E
 T
R
U
S
T
 E
S
T
A
T
E
.
 W
H
I
C
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 O
B
L
I
G
A
T
I
O
N
 C
O
N
S
T
I
T
U
T
E
S
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N
 I
N
D
E
B
T
E
D
N
E
S
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P
A
Y
A
B
L
E
 
O
N
L
Y
 
F
R
O
M
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E
V
E
N
U
E
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R
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D
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H
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E
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N
I
N
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 O
F
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R
T
I
C
L
E
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 C
O
N
S
T
I
T
U
T
I
O
N
 O
F

T
H
E
 S
T
A
T
E
 O
F
 S
O
U
T
H
 C
A
R
O
L
I
N
A
,
 W
l
 I
IC
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 S
O
U
R
C
E
 D
O
E
S
 N
O
T
 I
N
C
L
U
D
E
 R
E
V
E
N
U
E
S

F
R
O
M
 
A
N
Y
 T
A
X
 O
R
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I
C
E
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S
E
 
T
H
E
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O
N
D
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N
D
 T
H
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N
T
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S
T
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O
T
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N
D
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L
L
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 C
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N
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F
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U
T
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R
O
L
I
N
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R
 
A
N
Y
 
A
G
E
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P
O
L
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I
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A
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U
B
D
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N
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F
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H
E
 
S
T
A
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F
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U
T
H
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R
O
L
I
N
A
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I
T
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I
N
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H
E
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E
A
N
I
N
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O
F
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N
Y
 S
T
A
T
E
 C
O
N
S
T
I
T
U
T
I
O
N
A
L
 
P
R
O
V
I
S
I
O
N
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X
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E
P
T
 
A
S
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E
S
C
R
I
B
E
D

A
B
O
V
E
)
 
O
R
 
S
T
A
T
U
T
O
R
Y
 
L
I
M
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T
A
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O
N
 
A
N
D
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O
 
N
O
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A
N
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S
H
A
L
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E
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E
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O
N
S
T
I
T
U
T
E
 O
R
 G
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V
E
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S
E
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E
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U
N
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R
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I
A
B
I
L
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T
Y
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F
 T
H
E
 I
S
S
U
E
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R
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F
 T
H
E

S
T
A
T
E
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F
 S
O
U
T
I
I
 C
A
R
O
L
I
N
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 O
R
 A
N
Y
 A
G
E
N
C
Y
 O
R
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O
L
I
T
I
C
A
L
 S
U
B
D
I
V
I
S
I
O
N
 O
F
 T
H
E

S
T
A
T
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F
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O
U
T
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 C
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R
O
L
I
N
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H
A
R
G
E
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G
A
I
N
S
T
 T
H
E
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E
N
E
R
A
L
 C
R
E
D
I
T
 O
F

T
H
E
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S
S
U
E
R
 O
R
 T
H
E
 S
T
A
T
E
 O
F
 S
O
U
T
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 C
A
R
O
L
I
N
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 O
R
 A
N
Y
 A
G
E
N
C
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O
L
I
T
I
C
A
L

S
U
B
D
I
V
I
S
I
O
N
 
O
F
 
T
H
E
 
S
T
A
T
E
 
O
F
 
S
O
U
T
H
 
C
A
R
O
L
I
N
A
 
O
R
 
A
G
A
I
N
S
T
 
T
H
E
 
T
A
X
I
N
G

P
O
W
E
R
S
 O
F
 T
H
E
 S
T
A
T
E
 
O
F
 S
O
U
T
H
 
C
A
R
O
L
I
N
A
 
O
R
 
A
N
Y
 
A
G
E
N
C
Y
 
O
R
 
P
O
L
I
T
I
C
A
L

S
U
B
D
I
V
I
S
I
O
N
 O
F
 T
H
E
 S
T
A
T
E
 O
F
 S
O
U
T
H
 C
A
R
O
L
I
N
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 T
H
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S
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U
E
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O
E
S
 
N
O
T
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A
V
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T
A
X
I
N
G
 
P
O
W
E
R
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"
m
E
 
P
R
I
N
C
I
P
A
L
 
A
N
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I
N
T
E
R
E
S
T
 
O
N
 
I
T
I
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B
O
N
D
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S
H
A
L
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B
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S
E
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U
R
E
D
 S
O
L
E
L
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Y
 T
H
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R
U
S
T
 E
S
T
A
T
E
 A
N
D
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Y
 T
H
E
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L
E
D
G
E
 A
N
D
 A
S
S
I
G
N
M
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N
T

T
O
 T
H
E
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R
U
S
T
E
E
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A
D
E
 U
N
D
E
R
 T
H
I
S
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N
D
E
N
T
U
R
E
 O
F
 S
A
I
D
 T
R
U
S
T
 E
S
T
A
T
E
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Ne
it

he
r 
th
e 
m
e
m
b
e
r
s
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f
 th

e 
Bo
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d 
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'D
ir

ec
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rs
 o
f 
th
e 
Is
su
er
 n
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 a
ny
 p
er

so
n 
ex

ec
ut

in
g 
th
e

B
o
n
d
s
 o
r 
an

y 
ag
re
em
en
t 
en
te
re
d 
in
to
 b
y 
th
e 
Is

su
er

 u
nd
er
 t
he
 A
ct

, 
no

r 
an

y 
em

pl
oy

ee
 o
f
 th

e 
Is
su
er
,

sh
al

l 
he

 l
ia

bl
e 
pe

rs
on

al
ly

 o
n
 t
he
 B
o
n
d
s
 o
r 
ag
re
em
en
t 
or

 b
e 
su
bj
ec
t 
to

 a
ny

 p
er

so
na

l 
li
ab
il
it
y 
oi

ac
co

un
ta

bi
li

ty
 b
y 
re

as
on

 o
f 
th
e 
is
su
an
ce
, 
ex

ec
ut

io
n 
or

 d
el

iv
er

y 
th
er
eo
f.
 
Ea
ch
 B
o
n
d
,
 o
n
 i
ts

 f
ac

e,
sh

al
l 

pl
ai
nl
y 

st
at

e 
th

at
 i

t 
ha

s 
be
en
 i
ss

ue
d 
un
de
r 

th
e 

pr
ov

is
io

ns
 o
f 
th
e 
Ac
t 
an
d 

th
at
 i

t 
do
es
 n
ot

co
ns
ti
tu
te
 a
n 

in
de

bt
ed

ne
ss

 t
o 
wh
ic
h 

th
e 

fa
it
h 
an

d 
cr

ed
it

 o
f
 t
he
 S

ta
te

, 
th
e 

Is
su
er
, 
or

 a
n
y
 o
th

er
pu

bl
ic

 b
od

y 
o
f
 th

e 
St

at
e 
is

 p
le
dg
ed
.

It
 I

S 
re
co
gn
iz
ed
 t

ha
t,

 n
ot

wi
th

st
an
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ng

 a
ny
 o
th

er
 p

ro
vi

si
on

 o
f
 t
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s 
In
de
nt
ur
e,
 n
o
 O
w
n
e
r

sh
al

l 
lo

ok
 t
o 
th
e 
Is

su
er

 f
or
 d
a
m
a
g
e
s
 s
uf
fe
re
d 
by
 s
uc
h 
O
w
n
e
r
 a
s 
a 
re

su
lt

 o
f 
th
e 
fa

il
ur

e 
o
f
 th

e 
Is
su
er

to
 p
er
fo
rm
 a
ny

 c
ov

en
an

t,
 u
nd
er
ta
ki
ng
 o
r 
ob
li
ga
ti
on
 u
nd

er
 a
ny
 o
f
 t
he
 B
o
n
d
 D
oc

um
en

ts
, 
or

 a
s 
a

re
su

lt
 o
f
 t
he
 i
nc

or
re

ct
ne

ss
 o
f 
an
y 

re
pr

es
en

ta
ti

on
 m
a
d
e
 b
y 
th
e 

Is
su

er
 i

n 
th
e 
B
o
n
d
 D
oc
um
en
ts
.

Al
th
ou
gh
 t
hi
s 
In
de
nt
ur
e 
re
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gn
iz
es
 t
ha

t 
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e 
B
o
n
d
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en
ts
 s
ha
ll
 n
ot
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iv
e 
ri
se
 l
o 
an
y 
pe
cu
ni
ar
y

li
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il
it

y 
of

 t
he

 I
ss
ue
r,
 n
ot
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ng
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on

ta
in

ed
 i

n 
th
is
 I
nd
en
tu
re
 s
ha
ll
 b
e 
co

ns
tr

ue
d 
lo

 p
re

cl
ud

e 
in
 a
ny

wa
y 
an

y 
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ti
on
 o
r 
pr
oc
ee
di
ng
 (
ot
he
r 
th
an
 t
ha

t 
el
em
en
t 
of

 a
ny

 a
ct
io
n 
or
 p
ro

ce
ed

in
g 
in

vo
lv

in
g 
a

cl
ai
m 

fo
r 
mo

ne
ta

ry
 d
am

ag
es

 a
ga

in
st

 t
he
 I
ss

ue
r)

 m
 a
ny
 c
ou

rt
 o
r 
be
fo
re
 a
ny

 g
ov
er
nm
en
ta
l 
bo
dy
,

ag
en
cy
 o
r 
im
st
ru
me
nt
al
ii
y 
or
 o
th

er
wi

se
 a
ga

in
st

 t
he

 I
ss

ue
r 
or
 a
ny
 o
f 
it
s o

fl
lc

cr
s 
or
 e
mp

lo
ye

es
 (b

ut
on
ly
 i
n 
th
ei
r 
of
fi
ci
al
 c
ap
ac
it
ie
s)
 to

 e
nf
or
ce
 t
he
 p
ro

vi
si

on
s 
of

 a
ny
 o
f 
th
e 
B
o
n
d
 D
oc
um
en
ts
.

Al
th

ou
gh

 t
he
 I
ss

ue
r 
m
a
y
 h
av

e 
th

e 
ri
gh
t 
to

 s
ee

k 
re
me
di
es
 i
n 
th
e 
ev
en
t 
of

 a
 d
ef

au
lt

 b
y 
th

e
Bo

rr
ow

er
, 
th
e 
Is
su
er
, 
by

 t
hi
s 
In

de
nt

ur
e,

 a
ss

ig
ns

 t
he

 r
ig

ht
s 
to

 l
ak
e 
ac

ti
on

 t
o 
th
e 
Tr

us
te

e 
in
 o
rd

er
 t
o

im
pl

em
en

t 
th
e 
pu
rp
os
es
 a
nd

 i
nt

en
t 
o
f
 th

e 
Ac
t.
 n
am

el
y,

 t
o 
fa

ci
li

ta
te

 t
he
 r
et

ln
an

ci
ng

 o
f 
th
e 
Sy
st
em

by
 t
he

 B
or

ro
we

r 
wi
th
ou
t 
in

cu
rr

in
g 
an
y 

pe
cu
ni
ar
y 

ob
li
ga
ti
on
 o
r 

li
ab
il
it
y 
by

 t
he
 I
ss
ue
r.
 
In
 a
ny

ca
se

s 
wh

er
e 
ac
ti
on
 b
y 
th

e 
Tr

us
te

e 
re

qu
ir

es
 s
im
ul
ta
ne
ou
s 
or
 s
ub

se
qu

en
t 
ac

ti
on

 b
y 
th

e 
Is
su
er
, 
th

e
Is
su
er
 
wi
ll
 c

oo
pe

ra
te

 w
it

h 
th
e 

Tr
us

te
e 
an
d 

ta
ke

 a
ny
 
an

d 
al

l 
ac

ti
on

 
re
as
on
ab
ly
 
ne

ce
ss

ar
y 

to
ef

fe
ct

ua
te

 t
he
 p
ur
po
se
s 
an
d 
in
te
nt
 o
f
 th

is
 I
nd

en
tu

re
.

T
h
e
 
Is

su
er

 s
ha

ll
 
no
t 

be
 r

eq
ui
re
d 

to
 d
o
 a
ny
 
ac
t 

wh
at
so
ev
er
 
or

 e
xe
rc
is
e 
an
y 

di
li
ge
nc
e

wh
at
so
ev
er
 (
ot

he
r 
th
an
 t

o 
pe

rf
or

m 
it
s 
li
mi
te
d 

ob
li
ga
ti
on
s 

he
re

ti
nd

er
 a
nd
 u

nd
er
 t

he
 o

th
er
 B
on
d

Do
cu
me
nt
s)
 to

 m
it
ig
at
e 
an

y 
da

ma
ge

s 
of

 t
he
 B
or

ro
we

r 
or
 a
ny

 o
th

er
 p
er

so
n 

if
 a
ny
 E
ve
nt
 o
f
 D
ef

au
lt

sh
al

l 
o
c
c
u
r
 i
ie
rc
un
de
r 
o
r
 u
n
d
e
r
 a
n
v
 o
f
 t
h
e
 o
t
h
e
r
 B
o
n
d
 D
o
c
u
m
e
n
t
s
.
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sh
al

l 
co
nt
ro
l 
ev

er
y 
ot

he
r 
pr
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io
n 
of

 t
hi
s 
In

de
nt

ur
e,

an
yt
hi
ng
 i
n 
su
ch
 o
th

er
 p
ro

vi
si

on
s 
to

 t
he
 c
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it
ra

rv
' 
no
tw
it
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ta
nd
in
g

S
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Ca
nc
el
la
li
on
 a
n
d
 
Di
so
os
ii
io
n 
o
f
 B
o
n
d
s
.
 
Al
l 
B
o
n
d
s
 w
h
i
c
h
 
h
a
v
e
 b
e
e
n

su
rr

en
de

re
d 
du

e 
to

 m
ut
il
at
io
n 
or

 f
or
 p
ay

me
nt

 o
r 

pu
rc
ha
se
 o
r 
re
de
mp
ti
on
 o
r 
fo
r 

re
gi
st
ra
ti
on
 o
f

tr
an

sf
er

 o
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e 
Tr
us
te
e 
by

 t
he
 B
or

ro
we

r 
or

 o
th

er
wi

se
 a
s 
re

qu
ir

ed
 b
y 

th
is
 I
nd
en
tu
re
: 
pr

ov
id

ed
th
at
, 
in

 s
el
ec
ti
ng
 B
o
n
d
s
 f
or
 r
ed

em
pt

io
n,

 e
ac
h 
B
o
n
d
 s
ha

ll
 b
e 
d
e
e
m
e
d
 t
o 
re

pr
es

en
t 
th

at
 n
u
m
b
e
r
 o
f

B
o
n
d
s
 t
ha

t 
is

 o
bt

ai
ne

d 
by

 d
iv
id
in
g 
th
e 
pr
in
ci
pa
l 
a
m
o
u
n
t
 o
f
 s
uc

h 
B
o
n
d
 b
y 
an

 a
m
o
u
n
t
 e
qu

al
 t
o 
Ih

e

3406



n
i
i
n
i
m
u
m
 A
ut
ho
ri
ze
d 
D
e
n
o
m
i
n
a
t
i
o
n
 t
o 
th

e 
ex
te
nt
 p
os
si
bl
e 
an
d 

fu
rt
he
r 
pr
ov
id
ed
 t
ha

t,
 f
or
 s
o
 l
on
^t

as
 t
he
 B
o
n
d
s
 a
re

 i
n 
B
o
o
k
 E
nt

ry
 F
o
r
m
,
 s
uc
h 
se
le
ct
io
n 
sh

al
l 
be
 m
a
d
e
 b
y 
th
e 
De
po
si
to
ry
 
Un

le
ss

ot
he
rw
is
e 
pr
ov
id
ed
 i
n 
th

e 
Bo
nd
s,
 i
f 
a
 p
or

ti
on

 o
f
 a
ny
 B
o
n
d
 i

s 
to
 b
e 
ca
ll
ed
 f
or

 r
ed
em
pt
io
n,
 t
he
n,

up
on
 n

ot
ic

e 
o
f
 i
nt

en
ti

on
 t

o 
re

de
em

 s
uc
h 

po
rt

io
n 
of

 s
uc
h 
B
o
n
d
,
 t
he

 O
w
n
e
r
 o
f
 s
uc
h 
B
o
n
d
 s
ha

ll
fo

rt
hw

it
h 

su
rr
en
de
r 
su
ch
 
B
o
n
d
 t

o 
th

e 
Pa

yi
ng

 A
ge

nt
 f

or
 (
a)

 p
ay

me
nt

 t
o 
su
ch
 
O
w
n
e
r
 o
f
 t
he

re
de
mp
ti
on
 p
ri

ce
 o
f 
su
ch
 p
or
ti
on
 o
f 
su
ch
 B
o
n
d
 a
nd

 (
b
)
 de

li
ve

ry
 t
o 
su
ch
 O
w
n
e
r
 o
f 
a
 n
e
w
 B
o
n
d
 o
r

B
o
n
d
s
 i
n 
th
e 
ag
gr
eg
at
e 
pr

in
ci

pa
l 
a
m
o
u
n
t
 o
f 
th
e 
un

re
de

em
ed

 b
al

an
ce

 o
f 
th

e 
pr

in
ci

pa
l 
a
m
o
u
n
t
 o
f

su
ch
 B
o
n
d
,
 u
nl
es
s 
ot
he
rw
is
e 
pr

ov
id

ed
 i
n 
th

e 
Bo

nd
s.

 
N
e
w
 B
o
n
d
s
 r
ep

re
se

nt
in

g 
th
e 
un
re
de
em
ed

ba
la

nc
e 
of

 t
he

 p
ri
nc
ip
al
 a
m
o
u
n
t
 o
f 
su
ch
 B
o
n
d
 s
ha

ll
 b
e 

is
su
ed
 t

o 
th

e 
O
w
n
e
r
 t
he

re
of

, 
wi
th
ou
t

ch
ar
ge
 t
he

re
fo

r.
 
If
 t
he

 O
w
n
e
r
 o
f 
an

y 
B
o
n
d
 o
r 
po

rt
io

n 
th
er
eo
f 
se
le
ct
ed
 f
or

 r
ed
em
pt
io
n 

fa
il

s 
to

pr
es

en
t 
su
ch
 B
o
n
d
 t
o 
th
e 
Pa

yi
ng

 A
ge
nt
 f
or

 p
ay
me
nt
 a
nd

 e
xc

ha
ng

e 
as
 a
fo

re
sa

id
, 
su
ch
 B
o
n
d
 o
r

po
rt

io
n 
th
er
eo
f 
sh

al
l,

 n
ev

cn
hc

lc
ss

. 
b
e
c
o
m
e
 d
u
e
 a
nd

 p
ay

ab
le

 o
n
 t
he

 d
at

e 
fi

.x
ed

 f
or

 r
ed
em
pt
io
n 
to

th
e 
ex

te
nt

 o
f 
th

e 
pr

in
ci

pa
l 
nm

oi
in

i 
ca
ll
ed
 f
or

 r
ed
em
pt
io
n 
(a
nd
 t
o 
th

at
 e
xt

en
t 
on
ly
),
 a
nd

 i
nt

er
es

t 
o
n

su
ch
 B
o
n
d
 o
r 
su
ch
 p
or

ti
on

 t
he
re
of
 sh

al
l 
ce

as
e 
to
 a
cc

ru
e 
o
n
 C
he
 d
al

e 
fi

xe
d 
fo

r 
re
de
mp
ti
on

S
E
C
T
I
O
N
 3
 3
 

No
ti
ce
 o
f 
Re

de
mo

ii
on

. 
(
a
)
 I
n 
th

e 
ev
en
t 
a
n
y
 o
f 
th
e 
B
o
n
d
s
 a
re

 c
al

le
d 
fo

r
re
de
mp
ti
on
, 
th
e 
Tr

us
te

e 
sh

al
l 
gi

ve
 n
ot

ic
e,

 i
n 
th
e 
n
a
m
e
 o
f 
th

e 
Is

su
er

, 
of

 t
he

 r
ed
em
pt
io
n 
o
f
 s
uc
h

Bo
nd
s,
 w

hi
ch

 
no

ti
ce

 
sh

al
l 
(
0
 s
pe
ci
fy
 
th
e 
B
o
n
d
s
 
to
 
be
 
re

de
em

ed
 
by
 
C
U
S
I
P
 
nu
mb
er
, 

th
e

re
de
mp
ti
on
 d
at
e,
 a
ny
 c
on
di
ti
on
s 
to
 t
he

 r
ed
em
pt
io
n,
 t
he

 r
ed
em
pt
io
n 

pr
ic

e 
an

d 
th
e 
pl

ac
e 
or

 p
la

ce
s

wh
er

e 
am
ou
nt
s 
du
e 
up

on
 s
uc
h 
re
de
mp
ti
on
 w
il

l 
be
 p
ay

ab
le

 a
nd

, 
if
 f
ew
er
 t
ha

n 
al

l 
of

 t
he

 B
o
n
d
s
 a
re

to
 
b
e
 r
e
d
e
e
m
e
d
,
 t
he
 
n
u
m
b
e
r
s
 o
f
 s
u
c
h
 B
o
n
d
s
 t
o 
b
e
 
r
e
d
e
e
m
e
d
 
a
n
d
,
 i
n 
th
e 
c
a
s
e
 o
f
 B
o
n
d
s
 i

n 
a

d
e
n
o
m
i
n
a
t
i
o
n
 o
th
er
 t
ha

n 
th
e 
m
i
n
i
m
u
m
 A
u
t
h
o
r
i
z
e
d
 D
e
n
o
m
i
n
a
t
i
o
n
,
 t
he
 n
u
m
b
e
r
s
 o
f
 t
he
 B
o
n
d
s
 t
ha

t

ar
e 
to
 b
e 
re

de
em

ed
 i
n 
pa

rt
 a
nd

 t
he

 p
or
ti
on
s 
of

 s
uc
h 
B
o
n
d
s
 t
o 
be
 r
ed

ee
me

d,
 a
nd

 (
ii

) 
st
at
e 
th

at
 o
n

th
e 
re
de
mp
ti
on
 d
at

e 
th

e 
B
o
n
d
s
 o
r 
po
rt
io
ns
 t
he
re
of
 t
o 
be
 r
ed

ee
me

d 
sh

al
l 
ce

as
e 
to
 b
ea
r 
in
te
re
st
. 
In

co
nn

ec
ti

on
 w
it

h 
an
y 

op
ti

on
al

 r
ed
em
pt
io
n 

pu
rs

ua
nt

 t
o 
.S
ee
ii
on
 3

.1
ta
|,
 t
he
 n
ot
ic
e 
o
f
 r
ed
em
pt
io
n

sh
al

l 
al
so
 s
ta

te
 t
ha

t 
if

 m
o
n
e
y
s
 s
uf

fi
ci

cm
 f

or
 s
uc
h 
re
de
mp
ti
on
 h
av

e 
no
t 
be
en
 d
ep

os
it

ed
 w
it

h 
th
e

Tr
us

te
e 
o
n
 o
r 
be
fo
re
 t
he

 d
at

e 
fi

xe
d 

fo
r 
re

de
mp

ti
on

, 
th
e 
re
de
mp
ti
on
 s
ha

ll
 b

e 
ca

nc
el

le
d 
an

d 
th
e

no
ti
ce
 o
f
 r
ed

em
pt

io
n 

sh
al

l 
be
 o
f 
no
 f
or

ce
 o
r 
ef

fe
ct

 
Su

ch
 n
ot
ic
e 
m
a
y
 s

et
 f

or
th

 a
ny

 a
dd
it
io
na
l

in
fo
rm
at
io
n 

re
la

ti
ng

 t
o 
su
ch
 r
ed

em
pt

io
n.

 
Su

ch
 n
ot

ic
e 
sh

al
l 
be
 g
iv
en
 b
y 
Ma

il
, 
no

t 
m
o
r
e
 t
ha

n 
4
5

da
ys

 a
nd

 n
ot
 f
ew
er
 t
ha

n 
2
U
 d
ay

s 
pr
io
r 
to
 t
he
 d
at

e 
fi
xe

d 
fo
r 
re
de
mp
ti
on
, 
to
 i
he
 O
w
n
e
r
s
 o
f 
B
o
n
d
s

or
 p
or
ti
on
s 
of

 B
o
n
d
s
 t
o 
be
 r
ed

ee
me

d,
 a
t 
th
e 
ad

dr
es

se
s 
s
h
o
w
n
 o
n
 t
he
 r
eg
is
tr
at
io
n 
bo

ok
s 
of

 t
he

Re
gi

st
ra

r 
as
 o
f 
th

e 
th
ir
d 
da
y 
im

me
di

at
el

y 
pr
ec
ed
in
g 
th
e 
da

te
 o
n
 w
hi

ch
 n
ot
ic
e 
by
 M
ai
l 
is
 g
iv

en
, 
or
.

if
 a
ny

 s
uc
h 
da
y 

is
 n
ot
 a
 B
us

in
es

s 
D
a
y
.
 t
he

 B
us

in
es

s 
D
a
y
 i
mm

ed
ia

te
ly

 p
re
ce
di
ng
 s
uc
h 
da

y.
 
T
h
e

fa
il
ur
e 
to
 g
iv

e 
no

ti
ce

 b
y 
Ma
il
 t
o 
an

y 
O
w
n
e
r
 o
f 
an

y 
B
o
n
d
s
 t
o 
be
 r
ed

ee
me

d,
 o
r 
an

y 
de
fe
ct
 t
he

re
in

,
sh

al
l 
no
t 
af

fe
ct

 t
he

 v
al

id
it

y 
of

 t
he

 p
ro

ce
ed

in
gs

 f
or

 r
ed

em
pt

io
n 
of

 t
he
 B
on
ds
. 

Un
le

ss
 o
th
er
wi
se

pr
ov
id
ed
 i
n 
th
e 
Bo
nd
s,
 u
po
n 
pr
es
en
ta
ti
on
 a
nd

 s
ur

re
nd

er
 o
f 
B
o
n
d
s
 s
o 
ca

ll
ed

 f
or

 r
ed
em
pt
io
n 

at
 t
he

pl
ac
e 
or
 p
la
ce
s 
of

 p
ay
me
nt
, 
su
ch
 B
o
n
d
s
 o
r 
su
ch
 p
or
ti
on
s 
th
er
eo
f 
sh

al
l 
be
 r
ed
ee
me
d.
 T
h
e
 T
ru
st
ee

wi
ll

 u
se
 I
ts

 b
es
t 
ef
fo
rt
s 
to
 M
ai
l 
a 
se
co
nd
 n
ot
ic
e 
of

 r
ed
em
pt
io
n 

to
 O
w
n
e
r
s
 o
f 
B
o
n
d
s
 w
h
o
 h
av

e 
no

t
pr
es
en
te
d 
th

ei
r 
B
o
n
d
s
 f
or

 r
ed

em
pt

io
n 
si
xt
y (
6
0
)
 da

ys
 a
ft
er
 t
he
 d
al

e 
fi
.x
ed
 f
or

 r
ed
em
pt
io
n.

(
b
)
 

In
 
Ih
e 

ca
.s
e 
of

 a
ny
 
ty
pe
 
o
f
 o

pt
io
na
l 

re
de

mp
ti

on
, 

sa
id
 
re
de
mp
ti
on
 
m
a
y
 
be

co
nd

it
io

ne
d 
up
on
 t
he
 o
cc

ur
re

nc
e 
or
 n
on
-o
cc
ur
re
nc
e 
of

 a
 p

ar
ti

cu
la

r 
ev
en
t,
 i
nc

lu
di

ng
, 
wi
th
ou
t

li
mi
ta
ti
on
, 
th

e 
de

po
si

t 
wi

th
 t
he

 T
ru

st
ee

 o
f
 m
o
n
e
y
s
 s
ut

Ti
ci

cn
i 
to
 r
ed
ee
m 

al
l 
th
e 
B
o
n
d
s
 c
al

le
d 
fo

r
re
de
mp
ti
on
 

In
 t
he

 c
as
e 
o
f
 a
ny
 s
uc
h 
co
nd
it
io
na
l 
op

ti
on

al
 r
ed
em
pt
io
n 
(
a
 "
Co

nd
it

io
na

l 
Op
ti
on
al

Re
de

mp
ti

on
")

, 
th
e 
co

rr
es

po
nd

in
g 
no

ti
ce

 o
f 
re
de
mp
ti
on
 s
ha

ll
 s
ta
te
 t
ha

t.
 (
1
)
 it

 i
s 
co
nd
it
io
ne
d 
up
on

th
e 
oc

cu
rr

en
ce

 o
r 

no
n-

oc
cu

rr
en

ce
 o
f
 a
 p

ar
ti
cu
la
r 
ev
en
t,
 b
ri
cl
ly
 
de
sc
ri
bi
ng
 s
uc
h 

ev
en
t,
 o
r.
 i
f

ap
pl

ic
ab

le
, 
th

at
 i
t 
is
 c
on
di
ti
on
ed
 o
n
 t
he
 d
ep
os
it
 o
f
 m
o
n
e
y
s
 w
it
h 
th
e 
Tr
us
te
e 
in

 a
n 
a
m
o
u
n
t
 e
qu
al
 t
o

th
e 
a
m
o
u
n
t
 n
ec
es
sa
ry
 t
o 
ef
fe
ct
 t
he
 r
ed

em
pt

io
n 
no
 l

at
er

 t
ha

n 
th
e 
re

de
mp

ti
on

 d
at
e;
 a
nd

 (
2
)
 t
he

Bo
rr
ow
er
, 
o
n
 b

eh
al
f 
of

 t
he

 I
ss
ue
r,
 r
et

ai
ns

 t
he
 r

ig
ht
 t
o 

re
sc

in
d 
su
ch
 n

ot
ic
e 
o
n
 o
r 

pr
io

r 
to
 t
he

sc
he
du
le
d 
re
de
mp
ti
on
 d
at
e,
 a
nd

 s
uc
h 

no
ti

ce
 a
nd

 C
on

di
ti

on
al

 O
pt
io
na
l 
Re
de
mp
ti
on
 s
ha

ll
 b
e 
of

 n
o

ef
fe

ct
 i
f 
th
e 
ev
en
t 
de

sc
ri

be
d 

in
 c
la
us
e 
(
1
)
 d
oe
s 
no

t 
oc
cu
r/
oc
cu
rs
, 
as
 t
he

 c
as

e 
m
a
y
 b

e.
 o
r 
su
ch

mo
ne

ys
 a
re

 n
ot
 .
so
 d

ep
os
it
ed
, 
as

 a
pp

li
ca

bl
e,

 a
nd

 t
he

 n
ot

ic
e 

is
 r

es
ci
nd
ed
 a
s 

de
sc

ri
be

d 
m
 t

hi
s

su
bs

ec
ti

on
. 

A
n
y
 
su
ch
 
no

ti
ce

 
of

 
Co

nd
it

io
na

l 
Op
ti
on
al
 
Re

de
mp

ti
on

 
sh

al
l 

be
 
ca
pl
io
nc
d

■■
Co

nd
itio

na
l N

ot
ic

e 
of

 O
pt

io
na

l 
R

ed
em

pt
io

n 
" 

An
y 

C
on

di
tio

na
l 

O
pt

io
na

l 
R

ed
em

pt
io

n 
m

ay
 b

e
re

sc
in

de
d 

at
 a

ny
 l

im
e 

pr
io

r 
to

 t
he

 r
ed

em
pt

io
n 

da
le

 i
f 

an
 A

ut
ho

riz
ed

 B
or

ro
w

er
 R

ep
re

se
nt

at
ive

de
liv

er
s 

a 
w

rit
te

n 
di

re
ct

io
n 

to
 th

e 
Tr

us
te

e 
di

re
ct

in
g 

th
e 

Tr
us

te
e 

to
 r

es
cin

d 
th

e 
re

de
m

pt
io

n 
no

tic
e

Th
e 

Tr
us

te
e 

sh
al

l g
iv

e 
pr

om
pt

 n
ot

ic
e 

of
 s

uc
h 

rc
.s

cis
sio

n 
to

 th
e 

af
fe

ct
ed

 R
eg

ist
er

ed
 O

w
ne

rs
 

An
y

Bo
nd

s 
su

bj
ec

t 
to

 C
on

di
tio

na
l 

O
pt

io
na

l 
R

ed
em

pt
io

n 
wh

er
e 

re
de

m
pt

io
n 

ha
s 

be
en

 r
es

cin
de

d 
sh

al
l

re
m

ai
n 

O
uU

la
iid

in
g.

 a
nd

 n
ei

th
er

 t
he

 r
es

cis
sio

n 
no

r 
th

e 
fa

ilu
re

 b
y 

Ih
e 

Bo
rro

w
er

 t
o 

m
ak

e 
su

ch
fu

nd
s 

av
ai

la
bl

e 
sh

al
l c

on
st

itu
te

 a
n 

ev
en

t o
f d

ef
au

lt 
un

de
r 

th
is

 I
nd

en
tu

re
. 

Th
e 

Tr
us

te
e 

sh
al

l g
iv

e
pr

om
pt

 n
ot

ic
e 

to
 th

e 
se

cu
rit

ie
s 

in
fo

rm
at

io
n 

re
po

.si
to

rie
.s 

an
d 

th
e 

af
fe

ct
ed

 R
eg

ist
er

ed
 O

w
ne

rs
 th

at
th

e 
re

de
m

pt
io

n 
di

d 
no

t o
cc

ur
 a

nd
 t

ha
t 

Ih
e 

Bo
nd

s 
ca

lle
d 

fu
r 

re
de

m
pt

io
n 

an
d 

no
t 

so
 p

ai
d 

re
m

ai
n

O
ut

st
an

di
ng

.

S
E

C
T

IO
N

 3
 4

. 
R

iu
ht

 
to

 
R

e.
sc

in
d 

N
on

ce
. 

Th
e 

[s
.s

ue
r. 

at
 

th
e 

w
rit

te
n 

di
re

ct
io

n 
o

f 
th

e
Bo

rro
w

er
, 

sh
al

l d
ire

ct
 th

e 
Tr

us
te

e 
to

 r
es

cin
d 

an
y 

re
de

m
pt

io
n 

an
d 

no
tic

e 
on

 a
ny

 d
at

e 
pr

io
r 

to
 th

e
da

te
 fi

xe
d 

fo
r r

ed
em

pt
io

n 
by

 c
au

sin
g 

w
rit

te
n 

no
tic

e 
of

 th
e 

re
sc

is
si

on
 to

 b
e 

gi
ve

n 
to

 th
e 

O
w

ne
rs

 o
f

th
e 

Bo
nd

s 
so

 c
al

le
d 

fo
r 

re
de

m
pt

io
n.

 
N

ot
ic

e 
of

 re
sc

iss
io

n 
of

 r
ed

em
pt

io
n 

sh
al

l 
be

 g
iv

en
 i

n 
th

e
sa

m
e 

m
an

ne
r 

in
 w

hi
ch

 n
ot

ic
e 

of
 r

ed
em

pt
io

n 
wa

s 
or

ig
in

al
ly

 g
iv

en
 u

nd
er

 t
hi

s 
In

de
nt

ur
e.

 
Th

e
ac

tu
al

 r
ec

ei
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 p
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 l
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 f
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 p
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re
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 b
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 f
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ed
ee
me
d 
wi
th
in
 t
he
 m
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 f
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 b
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 t
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 p
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 r
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 f
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 m
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d
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h
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R
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or

ro
we

r 
sh
al
l,
 a
s 
so

on
 a
s 
pr
ac
ti
ca
bl
e 
af
te
r 
no

ti
ce

 h
as
 b
ee
n 
gi
ve
n 
by

 t
he
 T
ru

st
ee

,
pr

ov
id

e 
th
e 

re
qu
ir
ed
 s
u
m
 o
f 
m
o
n
e
y
 
ne

ce
ss

ar
y 

to
 d

is
ch

ar
ge

 s
uc

h 
de

fi
ci

en
cy

. 
No
th
in
g 
m
 t

hi
s

in
de

nt
ur

e 
sh
al
l 
be
 c
on

st
ru

ed
 t
o 
cr

ea
te

 a
n 
ob
li
ga
ti
on
 o
r 
du

ly
 o
n
 t
he
 p
ar

t 
o
f
 th

e 
Tr

us
te

e 
to

 c
al

cu
la

te
or

 
in

 
an

y 
w
a
y
 
ve

ri
fy

 
th
e 

su
ff

ic
ie

nc
y 

or
 
pr

oj
ec

te
d 

fu
tu

re
 s

uf
fi

ci
en

cy
 
of
 t
he
 
ca
sh
 
or

 
ot

he
r

in
ve
st
me
nt
s 
in

 t
he
 R
ef
un
di
ng
 F
u
n
d
 t
o 
pr

ep
ay

 t
he
 R
ef

un
de

d 
Lo

an
s

(c
) 

U
p
o
n
 t
he
 p
ay
me
nt
 i

n 
fu
ll
 o
f
 t
he
 R
ef

un
de

d 
Lo
an
s,
 a
ny

 r
em

ai
ni

ng
 f
un

ds
 i

n 
th
e

Re
fu
nd
in
g 
Fu

nd
 s
ha

ll
 b
e 
tr

an
sf

er
re

d 
to

 t
he
 B
o
n
d
 F
un

d.
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B
o
n
d
 F
u
n
d
.

(a
) 

Th
er

e 
sh
al
l 
be

 d
ep

os
it

ed
 i
nt
o 
th
e 
Bo

nd
 F
un
d 
as
 a
nd
 w
he
n 
re
ce
iv
ed
 (i

) a
ll
 m
on
ey
s

tr
an

sf
er

re
d 

to
 t

he
 B
on
d 
Fu

nd
 p

ur
su
an
t 

to
 S

ec
ti
on
s 
4.
3 
or

 4
.1
) 

he
re
of
, 
(i
i)
 a
ll
 o

th
er

 m
on
ey
s

de
po

st
te

d 
in

to
 t
he

 B
on
d 
Fu
nd
 p

ur
su
an
t 
to

 t
he

 L
oa
n 
Ag

re
em

en
t 
or
 t
hi

s 
In

de
nt

ur
e,

 a
nd

 (
li
i)
 a
ll

ol
he
i 
mo
ne
ys
 
re

ce
iv

ed
 
by
 
th

e 
Tr

us
te

e 
wh

en
 
ac

co
mp

an
ie

d 
by
 
wr

il
te

n 
di
re
ct
io
ns
 f

ro
m 

an
Au

th
or

iz
ed

 B
or

ro
we

r 
Re

pr
es

en
ta

ti
ve

 t
ha
t s

uc
h 
mo
ne
ys
 a
re
 t
o 
be
 p
ai

d 
in
to
 t
he

 B
on

d 
Fu

nd
. 
Th

er
e

al
so

 w
il
l 
be

 r
et

ai
ne

d 
in
 t
he

 B
o
n
d
 F
u
n
d
,
 i
nt

er
es

t 
a
n
d
 o

th
er
 i
n
c
o
m
e
 r
ec

ei
ve

d 
o
n
 i
nv
es
tm
en
t 
o
f

m
o
n
e
y
s
 i
n 
th
e 
B
o
n
d
 F
u
n
d
 a
s 
pr

ov
id

ed
 i
n 
Se
ct
io
n 
5.

1 
he

re
of

.

(
b
)
 

Ex
ce

pt
 a
s 

pr
ov

id
ed

 i
n 

th
is

 S
ec
ti
on
 a
nd
 i

n 
Se

ct
io

ns
 2
 1
0(

e)
. 
4.

7.
 4
,1

3.
 a
nd
 7

.1
he

re
of

, 
mo
ne
ys
 i
n 

th
e 
Bo
nd
 F
un

d 
sh
al
l 
be
 u
se

d 
so

le
ly

 f
or

 t
he
 p
ay
me
nt
 o
f 
th
e 

pr
in

ci
pa

l 
of
.

pr
em
iu
m,
 if

 a
ny

, 
an

d 
in
te
re
st
 o
n
 t
he
 B
u
n
d
s
 o
n
 e
ac
h 
B
o
n
d
 P
a
y
m
e
n
t
 D
at
e

(c
) 

Th
e 
Bo
nd
 F
un

d 
sh
al
l 
be

 i
n 
th

e 
cu

st
od

y 
of

 t
he

 T
ru
st
ee
, 
an
d 
th

e 
Is

su
er

 a
ut

ho
ri

ze
s

an
d 

di
re

ct
s 
th

e 
Tr
us
te
e 
to

 w
it

hd
ra

w 
su

ff
ic

ie
nt

 f
un

ds
 f
ro
m 
th
e 
Bo
nd
 F
un
d 

to
 p
ay

 t
he
 p
ri

nc
ip

al
 o
f.

pr
em

iu
m,

 i
f 
an

y.
 a
nd
 i

nt
er

es
t 
on

 t
he

 B
on
ds
 a
s 

th
e 
sa

me
 b
ec

om
e 

du
e 
an
d 

pa
ya
bl
e,
 a
nd
 t

o
wi
th
dr
aw
 s
uf

fi
ci

en
t 
fu

nd
s 
fr

om
 t
he

 B
on
d 
Fu
nd
 f
or

 o
th

er
 p
ur

po
se

s 
au

th
or

iz
ed

 i
n 
Se

ct
io

ns
 2
 1
0(
e)

4
.
7
.
4
 1
3.
 a
n
d
 7
 I

 
he

re
of

.

(
d
)
 

Am
ou

nt
s 
on
 d

ep
os
it
 i

n 
th

e 
B
o
n
d
 F
un
d 

sh
al

l:
 (
0
 b
e 

he
ld
 i
n 

tr
us
t 
so

le
ly

 f
or

 t
he

be
ne
fi
t 
of
 th

e 
Re
gi
st
er
ed
 O
wn
er
s 
of

 t
he
 B
on

ds
; 
an
d 
(i
i)
 b
e 
ap

pl
ie

d 
on

ly
 i

n 
ac
co
rd
an
ce
 w
it
h 
th

e
pr
ov
is
io
ns
 o
f 

th
is

 I
nd

en
tu

re
. 

Th
e 

Bo
rr

ow
er

 s
ha
ll
 h

av
e 
no

 l
eg

al
, 
eq
ui
ta
bl
e,
 n
or

 r
ev

er
si

on
ar

y
in

te
re

st
 in

. o
r 
ri

gh
t 
to

. t
he

 a
mo

un
ts

 d
es
cr
ib
ed
 i
n 
th
e 
fo
re
go
in
g 
se

nt
en

ce
 
In
 t
he

 e
ve
nt
 o
f a

ny
 A
ct

of
 B
an

kr
up

tc
y 
by

 t
he

 B
or

ro
we

r,
 t
he

 B
or
ro
we
r 

ha
s.
 i
n 
th
e 
Lo

an
 A
gr
ee
me
nt
, 
wa

iv
ed

 a
ny

 r
ig

ht
 it

mi
gh
t 
ot
he
rw
is
e 
ha
ve
 t
o 
as
se
rt
, c

la
im
 o
r 
co

nt
en

d 
th

at
 a
ny

 p
or

ti
on

 o
f 
th
e 
Bo
nd
 F
un
d 

Is
 p
ro

pe
rt

y 
of

It
s 
ba
nk
ru
pt
cy
 e
st

at
e 

<l
s 
de
fi
ne
d 
by

 1
1 
U.

S.
C.

 §
 5
41

.
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Bo

nd
s 
No
t 
Pr

es
en

te
d 
fo

r 
Pa
ym
en
t,
 (
a)
 I

n 
th

e 
ev
en
t 
an
y 
Bo
nd
s 
ar

e 
no
t

pr
es
en
te
d 
fo

r 
pa
ym
en
t 
wh

en
 t
he

 p
ri
nc
ip
al
 t
he
re
of
 b
ec
om
es
 d
ue

. 
ei
th
er
 a
t 
ma
tu
ri
ty
 o
r 
at
 t
he

 d
at

e
fi
xe

d 
fo

r 
re
de
mp
ti
on
 t
he

re
of

 o
r 

th
e 

ac
ce

le
ra

ti
on

 o
f 
ma

tu
ri

ty
, 
or
 m
 t
he
 e
ve
nt
 t
he

 i
nt

er
es

t 
du

e
th
er
eo
n 

is
 u
nc

la
im

ed
, 
if

 m
on
ey
s 

su
ff
ic
ie
nt
 t
o 
pa
y 
th

e 
pr
in
ci
pa
l 
of

 a
nd
 i
nt

er
es

t 
on
 s
uc
h 
Bo

nd
s 
ar
e

he
ld

 b
y 
th
e 
Tr

us
te

e,
 t
he
 T
ru
st
ee
 s
ha
ll
 .s

eg
re

ga
te

 a
nd
 h
ol

d 
su

ch
 m
on
ey
s 

in
 t

ru
st
, 
wi

th
ou

t 
li
ab
il
it
y

fo
r 
in

te
re

st
 th

er
eo

n,
 fo

r t
he
 b
en
ef
it
 o
f O

wn
er
s 
of

 su
ch
 B
on
ds
 w
ho

 sh
al

l,
 ex

ce
pt
 a
s 
pr
ov
id
ed
 i
n 
th

e
fo
ll
ow
in
g 
pa
ra
gr
ap
h,
 th

er
ea
ft
er
 b
e 

re
st
ri
ct
ed
 e
xc

lu
si

ve
ly

 t
o 
su
ch
 m
on

ey
s 
fo

r 
th
e 
sa
ti
sf
ac
ti
on
 o
f

an
y 
cl
ai
m 
of
 w
ha

te
ve

r 
na

tu
re

 o
n 

th
ei
r 
pa

rt
 u
nd
er
 t
hi
s 
In
de
nt
ur
e 
or

 o
n.
 o
r 
wi
th
 r
es
pe
ct
 t
o.

 s
uc
h

Bo
nd
s.
 
An
y 
mo
ne
ys
 w
hi

ch
 t

he
 T
ru
st
ee
 s
eg
re
ga
te
s 
an
d 

ho
ld
s 

in
 t

ru
st
 f

or
 t
he
 p
ay
me
nt
 o
f 
th
e

pr
in
ci
pa
l 
of

 o
r 

in
le
re
.s
t 
on
 a
ny

 
Bo
nd
 a
nd

 
wh

ic
h 

re
ma
in
 u

nc
la
im
ed
 f

or
 o
ne
 y

ea
r 

af
te
r 
su
ch

pr
in

ci
pa

l 
or

 i
nt
er
es
t 
ha
s 
be

co
me

 d
ue
 a
nd
 p

ay
ab

le
, 
up

on
 t
he
 B
or

ro
we

r'
s 

wr
it

te
n 
re
qu
es
t 
to

 t
he

Tr
us

te
e,

 b
ut

 o
nl

y 
to
 t

he
 e

.x
te

nt
 p

er
mi

tt
ed

 b
y 

la
w.

 s
ha
ll
 b

e 
pa

id
 t

o 
th

e 
Bo

rr
ow

er
, 
pr
ov
id
ed
,

h
o
w
e
v
e
r
,
 t
ha

t.

(i
) 

be
fo
re
 t
he

 T
ru
st
ee
 m
ak

es
 a
ny
 s
uc
h 
pa
ym
en
ts
 t
o 
th

e 
Bo

rr
ow

er
, 
th

e 
Tr

us
te

e,
at
 t
he

 e
xp
en
se
 o
f 
th

e 
Bo

rr
ow

er
, 
sh
al
l 
ca
us
e 
no

ti
ce

 t
o 
be

 g
iv

en
 o
nc
e 
by
 M
ai
l 
to

 t
he

 0
\M

ie
r 
of
 su

ch
Bo
nd
, 
at
 t
he
 l

as
t 
ad
dr
es
s 
fo
r 
su
ch
 O
wn

er
 l

is
te
d 
on
 t

he
 r

eg
is

tr
at

io
n 
bo
ok
s 

ma
in

ta
in

ed
 b

y 
th
e

Re
gi

st
ra

r,
 t
o 
th
e 

ef
fe
ct
 t

ha
t 
su

ch
 
m
o
n
e
y
s
 r
em

ai
n 

un
cl
ai
me
d 
an
d 

th
at

, 
af

te
r 
a
 d
at

e 
sp

ec
if

ie
d

th
er

ei
n,

 w
hi

ch
 s
ha

ll
 n
ot

 b
e 
le

ss
 t
ha

n 
3
0
 d
ay

s 
fr
om
 t
he

 d
at

e 
of
 s
uc

h 
no
ti
ce
 b
y 
Ma
il
, 
an

y 
un
cl
ai
me
d

ba
la
nc
e 
o
f
 s
uc

h 
m
o
n
e
y
s
 t
he

n 
re

ma
in

in
g 
wi

ll
 b
e 
pa

id
 t
o 
th

e 
Bo

rr
ow

er
, 
an
d

(i
i)
 

no
 s
uc
h 
pa
ym
en
t 
sh
al
l 
be

 m
ad

e 
to

 t
he

 B
or

ro
we

r 
if

 t
he

 T
ru

st
ee

 h
as
 n
ot
ic
e,

wi
th
in
 
th

e 
me
an
in
g 
o
f
 .
Se

ct
io

n 
9.
5.
 t
ha

t 
an

 
Ev

en
t 
o
f
 D
ef

au
lt

 
sh

al
l 

ha
ve
 o

cc
ur
re
d 
an
d 

be
co

nt
in

ui
ng

 u
nd

er
 a
ny

 o
l 
th
e 
B
o
n
d
 D
o
c
u
m
e
n
t
s

(
b
)
 

Af
te

r 
th
e 
pa
ym
en
t 
of
 s
uc

h 
un

cl
ai

me
d 
m
o
n
e
y
s
 t
o 
th
e 
Bo

rr
ow

er
, 
th
e 
O
w
n
e
r
 o
f 
su

ch
B
o
n
d
 s
ha

ll
 t
he

re
af

te
r 
lo
ok
 o
nl

y 
to
 t
he
 B
or
ro
we
r 
fo

r 
th

e 
pa
ym
en
t 
th

er
eo

f,
 a
nd
 a

ll
 l
ia
bi
li
ty
 o
f
 t
he

Is
su

er
, 
th

e 
Tr
us
te
e 
an
d 
th
e 
Pa
yi
ng
 A
ge

nt
 w
it

h 
re

sp
ec

t 
to

 s
uc

h 
m
o
n
e
y
s
 s
ha

ll
 t
he
re
up
on
 c
ea
se
.
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M
o
n
e
y
s
 H
el

d 
m
 T
ru
st
 
Al

l 
m
o
n
e
y
s
 r
eq
ui
re
d 
to
 b
e 
de

po
si

te
d 
wi

th
 o
r 
pa
id

to
 t
he
 T
ri
is
lc
c 
fo
r 
de

po
si

t 
in

to
 t
he
 R
ef
un
di
ng
 F
un

d,
 t
he
 B
o
n
d
 F
u
n
d
 o
r 
th
e 
Is

su
an

ce
 C
os

ts
 F
u
n
d

un
de
r 
an
y 

pr
ov

is
io

n 
he
re
of
, 
an
d 
an
y 
mo

ne
ys

 w
it

hd
ra

wn
 f
ro

m 
th

e 
Re

fu
nd

in
g 
Fu
nd
, 
th

e 
B
o
n
d

F
u
n
d
 a
nd
 t
he

 i
ss
ua
nc
e 
Co

st
s 
F
u
n
d
 a
nd
 h
el
d 
by

 t
he

 T
ru

st
ee

, 
sh

al
l 
be
 h
el
d 
by

 t
he

 T
ru

st
ee

 m
 t
ru
st
,

an
d 
su

ch
 m
o
n
e
y
s
 (o

th
er
 t
ha
n 
m
o
n
e
y
s
 h
el

d 
pu

rs
ua

nt
 t
o 
Se
ct
io
n 
4.

3)
 sh

al
l,

 w
hi
le
 s
o 
he

ld
, c

on
st
it
ut
e

pa
rt
 o
f
 th

e 
Tr

us
t 
Es

ta
te

 a
nd
 b
e 
su

bj
ec

t 
to

 t
he
 l
ie

n 
he

re
of

. 
T
h
e
 B
or
ro
we
r 
sh

al
l 
no
t 
ha
ve
 a
ny

 r
ig

ht
,

ti
tl

e,
 o
r
 i
nt

er
es

t 
th
er
ei
n

S
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. 
P
a
y
m
e
n
t
 t
o 
th
e 
B
o
r
r
o
w
e
r
.
 
Af

te
r 
th
e 
li
en
 o
f
 t
hi

s 
In

de
nt

ur
e 
sh

al
l 
h
a
v
e
 b
e
e
n

di
sc
ha
rg
ed
 i

n 
ac
co
rd
an
ce
 w
it

h 
Ar
ti
cl
e 
VI

I,
 a
nd
 t
he
 T
ru

st
ee

 s
ha

ll
 h
av
e 
re

ce
iv

ed
 w

ri
lt

en
 e
vi
de
nc
e

th
at

 a
ll

 f
ee

s,
 e
xp
en
se
s 
an
d 
ot
he
r 
am
ou
nt
s 
pa
ya
bl
e 
to

 t
he
 I
ss

ue
r,

 t
he

 P
ay
in
g 
Ag
en
t,
 t
he

 R
eg
is
tr
ar

an
d 

th
e 
Tr
us
te
e 

pu
rs
ua
nt
 t

o 
an

y 
pr

ov
is

io
n 

he
re
of
 s
ha

ll
 
ha
ve
 I

re
en
 
pa

id
 
in

 f
ul
l,
 a
ny

 
m
o
n
e
y
s

re
ma

in
in

g 
in
 t
he
 B
o
n
d
 F
u
n
d
 s
ha
ll
 b
e 
pa

id
 t
o 
th
e 
Bo
rr
ow
er
 u
po

n 
it
s 
wr
il
te
n 
re

qu
e.

st
.
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I
R
e
s
e
r
v
e
d
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R
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s
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e
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0 
Is

su
an

ce
 C
os

ts
 F
un

d.
 
Th

er
e 

sh
al
l 
he

 d
ep

os
it

ed
 i
nt
o 
th

e 
Is

su
an

ce
 C
os

ts
F
u
n
d
 p
ro
ce
ed
s 
o
f
 th

e 
B
o
n
d
s
 m
 t
he

 a
m
o
u
n
t
 s
et
 f
or

th
 i
n 
Se
ct
io
n 
4
 2
(i
) 
he
re
of
 
Su

ch
 m
o
n
e
y
s
 s
ha

ll
be
 e
xp

en
de

d 
to

 p
ay

 C
os

ts
 o
f 
Is

su
an

ce
 a
s 
di
re
ct
ed
 m
 w
ri
ti
ng
 b
y 
th

e 
Bo
rr
ow
er
 i
n 
th
e 
fo
rm
 a
tt

ac
he

d
to
 a
s 
Ex
hi
bi
t 
A
 t

o 
th

e 
L
o
a
n
 A
gr

ee
me

nt
, 
as

 p
ro

vi
de

d 
in
. 
an
d 
m
 s
at

is
fa

ct
io

n 
of
 t
he
 B
or
ro
we
r'
s

Ob
li

ga
ti

on
s 
se
t 

fo
rt

h 
in
 S

ec
ti
on
 
7.

2(
a)

 o
f
 t
he

 L
o
a
n
 
Ag
re
em
en
t.
 
T
h
e
 
Tr

us
te

e 
sh

al
l 

be
 f

ul
ly

pr
ot

ec
te

d 
in

 r
el
yi
ng
 u
po

n 
su

ch
 w

ri
tt
en
 d

ir
ec

ti
on

s 
of
 t
he

 B
or
ro
we
r 
an
d 

sh
al

l 
ha

ve
 n
o
 d
ut
y 

or
ob
li
ga
ti
on
 t
o 
m
a
k
e
 a
ny

 i
nv
es
ti
ga
ti
on
 o
r 
in
qu
ir
y 

in
 c
on

ne
ct

io
n 
th
er
ew
it
h 

Af
te

r 
pa
ym
en
t 
of
 t
he

Co
st

s 
o
f
 I
ss

ua
nc

e,
 a
ny

 r
em

ai
ni

ng
 
m
o
n
e
y
s
 o
n
 
de

po
si

t 
in

 
th
e 

Is
su

an
ce

 
Co

st
s 
F
u
n
d
 
sh

al
l 
be

tr
an
sf
er
re
d 
to

 t
he
 B
o
n
d
 F
un

d.
 T
h
e
 T
ru

st
ee

 s
ha

ll
 k
ee
p 
an
d 
ma

in
ta

in
 a
cc
ur
at
e 
re

co
rd

s 
pe
rt
ai
ni
ng
 t
o

th
e 
Is

su
an

ce
 C
os
ts
 F
u
n
d
 a
nd
 a

ll
 p
ay

me
nt

s 
th
er
ef
ro
m,
 w
hi

ch
 s
ha
ll
 b
e 
op

en
 t
o 
in

sp
ec

ti
on

 b
y 
th
e

Bo
rr

ow
er

, 
th

e 
Is
su
er
, 
or

 
th
ei
r 
du
ly
 
au

th
or

iz
ed

 
ag
en
ts
 d
ur
in
g 

no
rm

al
 
bu

si
ne

ss
 
ho

ur
s 
o
f
 t
he

T
r
u
s
t
e
e
. S
E
C
T
I
O
N
 4
 1
1
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S
E
C
T
I
O
N
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.1

2.
 
Mo
ni
li
lv
 S
ta

te
me

ni
s 

T
h
e
 T
ru
st
ee
 s
ha
ll
 k
ee

p 
an

d 
ma
in
ta
in
 c
om
pl
et
e

an
d 
ac

cu
ra

te
 r
ec
or
ds
 p
er

ta
in

in
i;

 t
o 
th
e 
fu
nd
s 
an

d 
ac
co
un
ts
 c
re
at
ed
 h
er

eu
nd

er
. 
T
h
e
 T
ru
st
ee
 s
ha
ll

fu
rn
is
h 
th

e 
Is

su
er

 a
nd

 t
he
 B
or
ro
we
r 
mo

nt
hl

y 
ca

sh
 t
ra
ns
ac
it
on
 s
ta

te
me

nt
s 
wh

ic
h 
in
cl
ud
e 
de
ta
il
 f
or

al
l 
di
sb
ur
se
me
nt
s,
 d
eb
it
s 
an

d 
cr
ed
it
s 
an

d 
in

ve
st

me
nt

 t
ra

ns
ac

ti
on

s 
el

Te
ct

ed
 
by
 t

he
 T
ru
st
ee
 o

r
br
ok
er
s 
se

le
ct

ed
 b
y 
th
e 
Is

su
er

 a
nd

 t
he
 B
or
ro
we
r 
U
p
o
n
 t
he
 I
ss

ue
r 
an

d 
th
e 
Bo
rr
ow
er
's
 e
le
ct
io
n,

su
ch
 s
ta

te
me

nt
s 
m
a
y
 b
e 
de
li
ve
re
d 
el
ec
tr
on
ic
al
ly
 b
y 
th
e 
Tr
us
te
e,
 a
nd

 u
po
n 
el
ec
ti
ng
 s
uc
h 
se

rv
ic

e,
pa
pe
r 
st

at
em

en
ts

 w
il
l 
be
 p
ro
vi
de
d 
on
ly
 u
po
n 

re
qu

es
t 

T
h
e
 I
ss

ue
r 
an

d 
th

e 
Bo
rr
ow
er
 w
ai

ve
 t
he

ri
gh
t 
to

 r
ec

ei
ve

 b
ro

ke
ra

ge
 c
on

li
rm

at
io

ns
 o
f 
se
cu
ri
ty
 t
ra
ns
ac
ti
on
s 
ef

fe
ct

ed
 b
y 
th

e 
Tr
us
te
e 
as

 t
he

y
oc

cu
r,

 t
o 
th

e 
ex
te
nt
 p
er
mu
te
d 
by
 l
aw

 
T
h
e
 I
ss

ue
r 
an

d 
th
e 
Bo

rr
ow
er
 f
ur

th
er

 u
nd
er
st
an
d 
th

at
 t
ra
de

co
nf

ir
ma

ti
on

s 
fo
r 
se

cu
ri

ti
es

 t
ra

ns
ac

ti
on

s 
ef

fe
ct

ed
 b
y 

th
e 
Tr
us
te
e 

wi
ll
 b
e 
av
ai
la
bl
e 
up
on
 r
eq

ue
st

an
d 

at
 n
o
 a
dd

it
io

na
l 
co

st
 a
nd

 o
th

er
 t

ra
de

 c
on
fi
rm
at
io
ns
 m
a
y
 b

e 
ob
ta
in
ed
 f
ro
m 

th
e 

ap
pl

ic
ab

le
br

ok
er

. S
E
C
T
I
O
N
4
 1
3.
 
R
e
b
a
t
e
 F
u
n
d
.

(
a
)
 

T
h
e
r
e
 
sh
al
l 
b
e
 
es

ta
bl

is
he

d 
fo
r 

th
e 
B
o
n
d
s
 t

he
 
Re
ba
te
 
F
u
n
d
.
 
T
h
e
r
e
 
sh
al
l 
b
e

de
po

si
te

d 
in

 t
he
 R

eb
at

e 
Fu

nd
 a

s 
an

d 
wh

en
 r

ec
ei
ve
d 
(i

) 
mo
ne
ys
 r
ec
ei
ve
d 
fr
om
 t

he
 B
or
ro
we
r

pu
rs

ua
nt

 t
o 
Se

ct
io

n 
3.
3(
e)
 o
f 
th
e 
Lo

an
 A
gr

cc
me

nl
, 
(i
i)
 m
o
n
e
y
s
 t
ra

ns
fe

rr
ed

 t
o 
th
e 
Re

ba
te

 F
u
n
d

fr
om

 
th
e 
B
o
n
d
 
F
u
n
d
 
pu

rs
ua

nt
 t

o 
th
e 

pr
ov
is
io
ns
 o
f 

th
i.

s 
Se
ct
io
n,
 a
nd

 (
ii
i)
 a

ll
 o

th
er
 
m
o
n
e
y
s

re
ce
iv
ed
 b
y 
th
e 
Tr
u.
st
ee
 w
h
e
n
 a
cc
om
pa
ni
ed
 b
y 

wr
it
te
n 
di

re
ct

io
ns

 t
ha

t 
su
ch
 m
o
n
e
y
s
 a
re
 t
o 
be
 p
ai
d

in
to

 
th

e 
Re

ba
te

 F
un
d.
 

Al
l 
am
ou
nt
s 

in
 
th
e 

Re
ba
te
 
Fu
nd
, 

in
cl
ud
in
g 
i
n
c
o
m
e
 
ea

rn
ed

 
f
r
o
m

in
ve

st
me

nt
 o
f
 s
uc

h 
am
ou
nt
s,
 s
ha
ll
 b
e 

he
ld

 b
y 
th
e 
Tr
us
te
e,
 i
n 

tr
us

t,
 f
re

e 
an

d 
cl

ea
r 
of

 t
he

 l
ie
n 
o
f

th
is
 I
nd

en
tu

re
. 
A
m
o
u
n
t
s
 i
n 
th
e 
Re
ba
te
 F
un
d 

sh
al
l 
no

t 
he
 u
se
d 
fo

r 
th

e 
pa
ym
en
t 
o
f
 d
eb

t 
se
rv
ic
e 
o
n

th
e 
B
o
n
d
s
.

(
b
)
 

Pr
om

pt
ly

 
af
te
r 
ea
ch
 
nf

il
i 
Re
ba
te
 
Ye
ar
, 
an

d 
no
t 

la
te

r 
th

an
 3
0
 d
ay
s 

af
le

r 
th
e

re
de

mp
ti

on
, 
pa

ym
en

t 
at

 m
at
ur
it
y,
 o
r 
ot

he
r 
re
ti
re
me
nt
 o
f 
th
e 
la

st
 B
o
n
d
,
 th

e 
Bo

rr
ow

er
 s
ha
ll
 e
ng

ag
e,

an
d 

fu
rn
is
h 
in

fo
rm

at
io

n 
to

, 
th
e 
Re
ba
te
 A
na
ly
st
 a
nd

 c
au

se
 t
he
 R
eb

at
e 
An
al
ys
t 
to

 c
al
cu
la
te
 t
he

Re
ba
te
 A
m
o
u
n
t
 w
it

h 
re

sp
ec

t 
to

 t
he
 B
on
ds
. 
T
h
e
 T
ni
st
ee
 s
ha
ll
 r
ec

ei
ve

 a
 c
op
y 
of

 t
he

 r
ep

or
t 
o
f
 t
he

Re
ba

te
 A
na
ly
st
 a
nd

 d
et
er
mi
ne
 i
f t

he
 a
m
o
u
n
t
 i
n 
th
e 
Re

ba
te

 F
u
n
d
 i
s 
at

 l
ea
st
 e
qu
al
 t
o 
th

e 
ca
lc
ul
at
ed

Re
ba

te
 A
m
o
u
n
t
 
U
p
o
n
 r
eq

ue
st

 t
he
 T
ru
st
ee
 s

ha
ll
 n

ot
if

y 
th

e 
Bo
rr
ow
er
 o
f
 t
he

 a
m
o
u
n
t
 t
he

n 
o
n

de
po

si
t 
m
 t
he
 a
pp
li
ca
bl
e 
su

ba
cc

ou
nl

 i
n 
th
e 
Re

ba
te

 F
un
d.
 I

f 
th

e 
a
m
o
u
n
t
 i
n 
th

e 
Re

ba
te

 F
u
n
d
 i
s 
in

ex
ce
ss
 o
f 
th

e 
a
m
o
u
n
t
 r
eq

ui
re

d 
to

 b
e 
th

er
ei

n 
in

 a
cc

or
da

nc
e 
wi

th
 t
he

 r
ep

or
t 
of

 t
he

 R
eb
at
e 
An

al
ys

t,
t
h
e
n
 s
u
c
h
 c
.x
ce
ss
 s
ha
ll
 b
e
 t
ra
ns
fe
rr
ed
 t
o 
t
h
e
 B
o
n
d
 F
u
n
d
.

(
c
)
 

T
h
e
 T
ru
st
ee
, 
o
n
 b
eh
al
f 
o
f
 t
he
 I
ss

ue
r,

 i
s 
he

re
by

 d
ir
ec
te
d 
to

 p
ay
 f
ro
m 
am
ou
nt
s 
o
n

de
po

si
t 

in
 t
he
 R
eb

at
e 
F
u
n
d
 t

o 
th
e 

Un
it

ed
 S

ta
te
s 
Tr
ea
su
ry
 f
ro
m 

ti
me
 t

o 
ti

me
 t
he

 a
mo
un
ts
 a
s

re
qu
ir
ed
 b
y 
th
e 
re

po
rt

 o
f 
th
e 
Re

ba
te

 A
na

ly
st

 d
el

iv
er

ed
 t
o 
th

e 
Tr
us
te
e 
pu
rs
ua
nt
 t
o 
pa
ra
gr
ap
h 
(
b
)

T
h
e
 T
ru
st
ee
 s

ha
ll
 b
e 

en
ti

tl
ed

 t
o 

re
ly
 c

on
cl
us
iv
el
y 
o
n
 t

he
 c

al
cu
la
ti
on
s 
m
a
d
e
 p

ur
su
an
t 

to
 t

hi
s

Se
ct

io
n 
4
 1
3 
an

d 
sh
al
l 
no

t 
be

 r
es

po
ns

ib
le

 f
or
 a
ny

 l
os

s 
or
 d
a
m
a
g
e
 r
es
ul
ti
ng
 f
ro

m 
an

y 
ac
ti
on
 t
ak

en
or
 o
mi
tt
ed
 t
o 
be
 t
ak

en
 i
n 
re

li
an

ce
 u
po
n 

th
o,
se
 c
al
cu
la
ti
on
s.

(
d
)
 

If
. 
at

 a
ny
 l
im

e 
w
h
e
n
 t
he
 T
ru
st
ee
 i
s 
re

qu
ir

ed
 t
o 
wi
th
dr
aw
 m
o
n
e
y
 f
ro
m 
th

e 
Re

ba
te

Fu
nd
, 

th
e 
m
o
n
e
y
s
 o
n
 d

ep
os

it
 i

n 
tl
ie
 R

eb
at

e 
Fu
nd
 
ar
e 

in
si
if
fi
ci
en
t 

fo
r 

th
e 

pu
rp

os
es

 t
he
re
of
,

no
tw

it
hs

ta
nd

in
g 
an
y 
in

ve
st

me
nt

 o
f 
m
o
n
e
y
s
 r
eq
ui
re
me
nt
s 
in

 S
ec

ti
on

 5
.1

 h
er

eo
f,

 t
he

 T
ru
st
ee
, 
af

te
r

fi
rs
t 
de
li
ve
ri
ng
 a
 d
e
m
a
n
d
 f
or
 s
uc

h 
de
fi
ci
en
cy
 t
o 
th
e 
Bo
rr
ow

er
 a
nd

 n
o 
m
o
n
e
y
 f
or

 s
uc
h 
pu

rp
os

e 
is

pr
ov

id
ed

 b
y 
th

e 
Bo
rr
ow
er
, 
sh
al
l 
tr

an
sf

er
 m
o
n
e
y
s
 t
o 
th
e 
Re

ba
te

 F
u
n
d
 f
ro

m 
th
e 
fo

ll
ow

in
g 
F
u
n
d
s
 i
n

th
e 
fo
ll
ow
in
g 
or
de
r 
o
f
 pr

io
ri

ty
: 
th
e 
Is
su
an
ce
 C
os
ts
 F
u
n
d
 a
nd

 t
he
 B
o
n
d
 F
un
d.

(
e
)
 

T
h
e
 T
ru
st
ee
 s
ha
ll
 r
et

ai
n 
re
co
rd
s 
o
f
 th

e 
de

te
rm

in
at

io
n 
of

 t
he
 a
m
o
u
n
t
 r
eq

ui
re

d 
to

 b
e

de
po
si
te
d 
in

 t
he

 R
eb

at
e 
F
u
n
d
,
 o
f
 t
he

 p
ro

ce
ed

s 
o
f
 a
ny
 i
nv
es
tm
en
ts
 o
f
 m
o
n
e
y
 i
n 
th
e 
Re

ba
te

 F
un
d,

an
d 
of

 t
he

 a
mo
un
ts
 p
ai
d 
to

 t
he
 U
ni
te
d 
Sl

at
es

 T
re
as
ur
y 

un
ti
l 
th
e 
da
le
 s
ix
 y
ea

rs
 a
ft

er
 t
he
 d
is

ch
ar

ge
o
f
 t
he

 l
as
t 
o
f
 t
he

 B
o
n
d
s

(f
) 

T
h
e
 T
ru
st
ee
 s
ha
ll
 n

ot
 b
e 

ob
li
ga
te
d 

to
 p
ay

 a
ny

 p
or
ti
on
 o
f
 t

li
e 
Re

ba
te

 A
m
o
u
n
t

(e
xc
ep
t 

fr
om

 
fu
nd
s 
o
n
 
de

po
si

t 
in

 
th
e 

Re
ba

te
 
F
u
n
d
)
 a
nd

 
th
e 

Tr
us
te
e 

sh
al
l 

no
t 

ha
ve

 
an

y
re

sp
on

si
bi

li
ty

 w
it
h 
re

sp
ec

t 
to

 t
he
 c
al

cu
la

ti
on

 o
f
 th

e 
Re

ba
te

 A
m
o
u
n
t

(
g
)
 

No
tw
it
hs
ta
nd
in
g 
a
n
y
 o
f
 t
he
 
pr

ov
is

io
ns

 o
f 

th
is

 S
ec

ti
on

 4
.1
3.
 i

f 
th
e 
B
o
m
n
v
c
r

pr
ov
id
es
, 
at

 t
he

 B
or
ro
we
r'
s 
ex

pe
ns

e,
 to

 t
li

e 
Tr
us
te
e 
an

d 
to

 t
he
 I
ss

ue
r 
a
n
 o
pi
ni
on
 o
f 
B
o
n
d
 C
ou
ns
el

to
 t
he

 e
ff
ec
t 
th

at
 a
ny
 a
ct
io
n 
re
qu
ir
ed
 u
nd

er
 t
hi

s 
Se

ct
io

n 
4.
13
 i
s 
no

 l
on

ge
r 
re
qu
ir
ed
, 
or
 t
o 
th
e 
ef
fe
ct

th
at

 s
o
m
e
 f
ur

th
er

 a
ct

io
n 

is
 r
eq
ui
re
d,
 t
o 
ma

in
ta

in
 t
he
 e
xc
lu
si
on
 f
ro

m 
gr

os
s 
in
co
me
 o
f 
in

te
re

st
 o
n

th
e 
B
o
n
d
s
 p
ur

su
an

t 
to

 S
ec

ti
on

 ]
()

3(
a)

 o
f
 th

e 
C
o
d
e
,
 th

e 
Bo
rr
ow
er
, 
th
e 
Is
su
er
, 
an

d 
th
e 
Tr

us
te

e 
m
a
y

re
ly
 c
on
cl
us
iv
el
y 
o
n
 s
uc
h 
op
in
io
n 
in

 c
om
pl
yi
ng
 w
it
h 
th
e 

pr
ov

is
io

ns
 h
er

eo
f,

 a
nd

 i
he

 c
ov
en
an
ts

h
e
r
e
u
n
d
e
r
 s
ha

ll
 b
e
 d
e
e
m
e
d
 t
o 
b
e
 m
o
d
i
f
i
e
d
 t
o 
th
at
 e
xt
en
t.

A
R
T
I
C
L
E
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I
N
V
E
S
T
M
E
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. 

In
ve

st
me

nt
 o
f
 M
o
n
e
v
s
:
 A
pp
li
ca
ti
on
 o
f
 E
ar
mn
us
. 
(
a
)
 M
o
n
e
y
s
 i
n 
an

y 
of

th
e 
fu
nd
s 
or
 a
cc
ou
nt
s 
es
ta
bl
is
he
d 
by
 t
hi

s 
In

de
nt

ur
e 
sh
al
l 
be

 i
nv
es
te
d 
by
 t
he
 T
ru
st
ee
, 
us
 d
ir

ec
te

d 
in

wr
it
in
g 
by
 t
he

 B
or
ro
we
r,
 b
ut

 o
nl
y 

in
 P
er
mi
tt
ed
 I
nv

e,
si

me
nt

s 
ma
tu
ri
ng
 o
r 
re

de
em

ab
le

 a
t 
Ih

e 
op
ti
on

of
 t
he

 h
ol

de
r 
in

 s
uc
h 
am
ou
nt
s 
an

d 
o
n
 s
uc
h 
da

le
s 
as
 m
a
y
 b
e 
ne

ce
ss

ar
y 
to

 p
ro

vi
de

 m
o
n
e
y
s
 t
o 
me

et
th

e 
pa
ym
en
ts
 f
ro
m 
su
ch
 f
un
ds
 a
nd

 a
cc

ou
nt

s.
 
In

 t
he
 a
bs
en
ce
 o
f
 a
ny
 w

ri
tt
en
 d
ir

ec
ti

on
 f
ro
m 

th
e

B
o
r
r
o
w
e
r
,
 s
u
c
h
 f
u
n
d
s
 a
n
d
 a
c
c
o
u
n
t
s
 s
ha
ll
 r
e
m
a
i
n
 u
ni
nv
es
te
d.

(
b
)
 

T
h
e
 B
or
ro
we
r 
sh
al
l 
be

 r
es
po
ns
ib
le
 f
or

 d
ir

ec
ti

ng
 t
he
 i
nv

es
tm

en
t 
o
f
 m
o
n
e
y
s
 h
el
d 
by

th
e 
Tr
us
te
e 
un

de
r 

th
is

 i
nd
en
tu
re
 i
n 
ac
co
rd
an
ce
 w

it
h 

th
e 
pr

ov
is

io
ns

 h
er

eo
f 

T
h
e
 T
ru
st
ee
 m
a
y

co
nc
lu
si
ve
ly
 r
el
y 
up
on
 t
he

 B
or
ro
we
r'
s 
wr
it
te
n 
in

ve
st

me
nt

 d
ir
ec
ti
on
s 
as
 t
o 
bo
th
 t
he
 s
ui
la
hi
li
ty
 a
nd

le
ga

li
ty

 
o
f
 t
he
 
di

re
ct

ed
 
in
ve
st
me
nt
s,
 a
nd

 s
uc
h 

wr
it
te
n 

di
re

ct
io

n 
sh
al
l 

be
 
d
e
e
m
e
d
 
to

 
be
 a

ee
rt

if
ic

at
io

n 
t
o
 t
h
e
 T
r
u
s
t
e
e
 t
ha

t 
s
u
c
h
 i
n
v
e
s
t
m
e
n
t
s
 c
on
st
it
ut
e 
P
e
r
m
i
t
t
e
d
 I
n
v
e
s
t
m
e
n
t
s
 
T
h
e
 T
r
u
s
t
e
e

sh
al
l 
no

t 
be
 r
es
po
ns
ib
le
 f
or
 d
et
er
mi
ni
ng
 w
he
th
er
 a
ny

 i
nv

es
tm

en
t 
m
a
d
e
 b
y 

it
 i
n 
ac
co
rd
an
ce
 w
it
h

th
is

 S
ec

ti
on

 i
s 
au
th
or
iz
ed
 u
nd
er
 a
ny

 a
pp
li
ca
bl
e 
la

w 
or
 t
hi

s 
In

de
nt

ur
e

(c
) 

Su
bj
ec
t 
to

 t
he
 f
ur

th
er

 p
ro

vi
si

on
s 
of

 t
hi

s 
Se
ct
io
n,
 i
nt
er
es
t 
ea
rn
ed
, 
pr

of
it

s 
re

al
iz

ed
an

d 
lo
ss
es
 s

uf
fe

re
d 

by
 r

ea
so
n 
o
f
 a
ny

 i
nv

es
tm

en
t 
of

 t
he
 f

un
ds
 a
nd

 a
cc
ou
nt
s 

er
ea
ie
d 

by
 
th

is
In

de
nt

ur
e 
sh
al
l 
be

 c
re
di
te
d 
or
 c
ha

rg
ed

, 
as
 t
he
 c
as
e 
m
a
y
 b
e,

 t
o 
th
e 
fu

nd
 o
r 
ac

co
un

t 
fo

r 
wh

ic
h 
su
ch

i
n
v
e
s
t
m
e
n
t
 s
ha
ll
 h
a
v
e
 b
e
e
n
 m
a
d
e
.

(
d
)
 

T
h
e
 T
ru
st
ee
 m
a
y
 s
el

l 
or
 r
ed
ee
m 
an

y 
ob

li
ga

ti
on

s 
in

 w
hi

ch
 m
o
n
e
y
s
 s
ha
ll
 h
av
e 
be

en
in
ve
st
ed
 a
s 

in
 t

hi
s 
Se

ct
io

n 
pr
ov
id
ed
 t

o 
th
e 
ex
te
nt
 n
ec

es
sa

ry
 t

o 
pr

ov
id

e 
ca

sh
 i

n 
th
e 

re
,s
pe
ct
iv
e

3410



fu
nd

s 
or
 a
cc

ou
nt

s 
to
 m
a
k
e
 a
ny
 
pa
ym
en
ts
 r

et
ju
ir
ed
 t

o 
be
 m
a
d
e
 t

he
ie
fi
oi
n 

or
 t

o 
fa

ci
li

ta
te

 t
he

tr
an
sf
er
 o
f
 m
o
n
e
y
s
 b
et
we
en
 v
ar
io
us
 f
un

ds
 a
nd

 a
cc

ou
nt

s 
as
 m
a
y
 b
e 
re
qu
ir
ed
 o
r 
pe
rm
it
te
d 
fr
om

ti
me

 t
o 
li
me
 p
ur
su
an
t 
to
 t
he
 p
ro
vi
si
on
s 
o
f
 t
hi
s 
[n

de
nt

ur
c 
T
h
e
 p
ro
ce
ed
s 
fr

om
 t

he
 s
al

e 
of

 a
ny

in
ve

st
me

nt
 s
ha

ll
 b
e 
pa

id
 i
nt

o 
th

e 
fu
nd
 o
r 
ac
co
un
t 
fo

r 
wh

ic
h 
th
e 
sa

le
 t
he
re
of
 w
a
s
 m
ad

e.

(
e
)
 

In
 d
et

er
mi

ni
ng

 t
he
 v
al
ue
 o
f 
th
e 
as

se
ts

 o
f
 t
he
 f
un
ds
 a
nd

 a
cc

ou
nt

s 
cr

ea
te

d 
by
 t
hi
s

In
de
nt
ur
e,
 i
nv

es
tm

en
ts

 a
n
d
 a
cc
ru
ed
 i
nt
er
es
t 
th
er
eo
n 
sh

al
l 
b
e
 d
e
e
m
e
d
 a
 p
ar

t 
th
er
eo
f.
 
In

ve
st

me
nt

s

sh
al

l 
be
 v
al
ue
d 
at

 c
ur

re
nt

 m
ar
ke
t 
va
lu
e 
or

 a
t 
th

e 
re
de
mp
ti
on
 p
ri

ce
 t
he

re
of

, 
if

 t
he

n 
re

de
em

ab
le

 a
t

th
e 
op

ti
on

 o
f 
th

e 
ho
ld
er
 (
in

 a
ny

 c
as
e 

ne
t 
of

 t
he
 c
os

t 
of

 l
iq

ui
da

ti
ng

 s
uc
h 

in
ve

st
me

nt
s)

. 
Cu

rr
en

t
ma
rk
et
 v
al

ue
s 
sh

al
l 
be
 d
et
er
mi
ne
d 
in

 a
cc

or
da

nc
e 
wi
th
 t
he
 p
ri

ce
 p
ro
vi
de
d 
by
 p
ri

ci
ng

 s
er

vi
ce

s 
an

d
so
ur
ce
s 
re
li
ed
 u
po

n 
by
 t
he
 T
ru

st
ee

 a
nd

 t
he

 T
ru
st
ee
 d
oe

s 
no

t 
ha

ve
 a
ny

 d
ut

y 
to
 i
nd

ep
en

de
nt

ly
 v
al
ue

an
y 
Pe

rm
it

te
d 
In
ve
st
me
nt
s 
ot
he
r 
th

an
 b
y 
re
fe
re
nc
e 
to
 t
he

 p
ri

ce
 p
ro

vi
de

d 
by
 p
ri
ci
ng
 s
er

vi
ce

s 
an

d
so

ur
ce

s 
re
li
ed
 u
po

n 
by
 T
ru

st
ee

(
0
 

Ne
it
he
r 
th
e 
Tr
us
te
e 
no

r 
th

e 
l.
ss
ue
r 
sh

al
l 
be
 l
ia
bl
e 
fo

r 
an

y 
de

pr
ec

ia
ti

on
 i
n 
th
e 
va
lu
e

of
 a
ny

 o
bl
ig
at
io
ns
 i
n 
wh

ic
h 
m
o
n
e
y
s
 o
f 
th

e 
fu
nd
s 
or

 a
cc

ou
nt

s 
cr

ea
te

d 
by
 t
hi
s 
In
de
nt
ur
e 
sh

al
l 
be

in
ve
st
ed
 a
s 
se

t 
fo

rt
h 
ab
ov
e 

or
 f
or

 a
ny
 l

os
s 
ar

is
in

g 
fr

om
 a
ny
 i
nv

es
tm

en
t 

pe
rm
it
te
d 

he
re

in
. 

In
ma

ki
ng

 i
nv

es
tm

en
ts

 h
er

eu
nd

er
, 
th
e 
Tr
us
te
e 

sh
al

l 
be
 p
er
mi
tt
ed
 t
o 

ut
il

iz
e 

it
s 
af
fi
li
at
es
 a
nd

 c
ha

rg
e

it
s 
an

d 
th

ei
r 
cu

st
om

ar
y 
fe
es
 
T
h
e
 i
nv

es
tm

en
ts

 a
ut

ho
ri

ze
d 

by
 t

hi
s 
Se
ct
io
n 

sh
al

l 
at

 a
ll

 t
im

es
 b
e

su
bj
ec
t 
to
 t
he
 p
ro

vi
si

on
s 
of

 ap
pl

ic
ab

le
 l
aw
, 
as
 a
m
e
n
d
e
d
 f
ro

m 
li
me
 t
o 
li
me
.

(
g
)
 

A
s
 l
on
g 

as
 n
o
 E

ve
nt
 o
f 

De
fa

ul
t 

sh
al

l 
ha

ve
 o

cc
ur
re
d 

an
d 

be
 c

on
ti
nu
in
g,
 t
he

Bo
rr
ow
er
 s
ha

ll
 d
es
ig
na
te
, 
in

 w
ri

ti
ng

, 
th

e 
in
ve
st
me
nt
s 

to
 b
e 
so
ld
 a
nd

 s
ha

ll
 o
th
er
wi
se
 d
ir

ec
t,

 i
n

wr
it

in
g,

 th
e 
Tr

us
te

e 
in

 t
he

 .
sa
le
 o
r 
co
nv
er
si
on
 t
o 
ca
sh
 o
f 
th
e 
in
ve
st
me
nt
s 
m
a
d
e
 w
it

h 
th
e 
m
o
n
e
y
s
 i
n

th
e 
fu
nd
s 
an

d 
ac

co
un

ts
 e
st

ab
li

sh
ed

 b
y 
Se
ct
io
n 
4.

1
, 
pr
ov
id
ed
 t
ha

t 
ih
e 
Tr
us
te
e 
sh

al
l 
be
 e
nt

it
le

d 
to

co
nc

lu
si

ve
ly

 a
ss

um
e 
th
e 
ab

se
nc

e 
of

 a
ny

 s
uc
h 
Ev
en
t 
o
f
 D
ef

au
lt

 u
nl

e.
ss

 i
t 
ha
s 
no

ti
ce

 t
he
re
of
 w
it
hi
n

th
e 
me
an
in
g 
of

 S
ec
ti
on
 9
.5

. 
Du
ri
ng
 t
he

 c
on
ti
nu
an
ce
 o
f
 a
n 
Ev

cn
i 
of

 D
ef
au
lt
, 
th

e 
O
w
n
e
r
s
 o
f
 a

ma
jo
ri
ty
 i
n 
ag

gr
eg

at
e 
pr

in
ci

pa
l 
a
m
o
u
n
t
 o
f
 B
o
n
d
s
 s
ha

ll
 b
e 
en

ti
tl

ed
 t
o 
de
si
gn
at
e 
th

e 
in
ve
st
me
nt
s 
to

b
e
 s
ol

d 
a
n
d
 s
ha

ll
 o
t
h
e
n
v
i
s
e
 d
ir

ec
t 
th
e 
T
r
u
s
t
e
e
 i
n 
th
e 
sa

le
 o
r
 c
o
n
v
e
r
s
i
o
n
 t
o 
c
a
s
h
 o
f
 t
he
 i
n
v
e
s
t
m
e
n
t
s

m
a
d
e
 w
it
h 
th

e 
m
o
n
e
y
s
 a
tt
ri
bu
ta
bl
e 
to
 t
he
 B
u
n
d
s
 i
n 
th

e 
fu

nd
s 
an

d 
ac

co
un

ts
 e
st
ab
li
sh
ed
 b
y 
Se
ct
io
n

4
.
1
.

(
h
)
 

Al
l 
in
ve
st
me
nt
s 
m
a
d
e
 u
nd

er
 t
hi
s 
Se
ct
io
n 
sh

al
l 
be
 m
a
d
e
 s
tr

ic
tl

y 
in

 a
cc

or
da

nc
e 
wi

th
th

is
 I
n
d
e
n
t
u
r
e
.

(i
) 

T
h
e
 T

ru
st

ee
 
m
a
y
 
el
ec
t 

to
 c

re
di

t 
fu
nd
s 

an
d 

ac
co

un
ts

 h
er
eu
nd
er
 
wi

th
 
m
o
n
e
y
s

re
pr

es
en

ti
ng

 i
nc
om
e 

or
 p

ri
nc

ip
al

 
pa
ym
en
ts
 d
ue
 o
n.
 o
r 

sa
le
s 
pr
oc
ee
ds
 d
u
e
 i

n 
re
sp
ec
t 

of
. 
th
e

i
n
v
e
s
t
m
e
n
t
s
 t
he

re
in

, 
o
r
 t
o 
cr
ed
it
 f
u
n
d
s
 a
n
d
 a
c
c
o
u
n
t
s
 h
e
r
e
u
n
d
e
r
 w
it

li
 t
he
 i
n
v
c
s
i
m
e
n
t
s
 i
t 
is

 d
ir

ec
te

d

to
 p
ur

ch
as

e 
wi

th
 s
uc
h 
mo
ne
ys
, 
in

 e
ac
h 
ca

se
 b
ef
or
e 
ac
tu
al
ly
 r
ec
ei
vi
ng
 t
he
 r
eq
ui
si
te
 m
o
n
e
y
s
 f
ro

m
th
e 
pa

ym
en

t 
so
ur
ce
. 
A
n
y
 s
uc
h 
cr

ed
it

in
g 
sh

al
l 
be
 p
ro
vi
si
on
al
 i
n 
na

tu
re

, 
an

d 
th
e 
Tr

us
te

e 
sh

al
l 
be

au
th
or
iz
ed
 t
o 
re
ve
rs
e 
su
ch
 c
re

di
ti

ng
 i
n 
th

e 
ev
en
t 
th

at
 i

t 
do
es
 n
ot
 r
ec
ei
ve
 g
o
o
d
 f
un
ds
 w
it

h 
re
sp
ec
t

th
er

et
o.

 N
ot
hi
ng
 i
n 

th
is
 I
nd

en
tu

re
 s

ha
ll

 c
on

st
it

ut
e 
a 
wa

iv
er

 o
f 
an

y 
o
f
 t
he
 T
ru
st
ee
's
 r
ig
ht
s 
as
 a

se
cu
ri
ti
es
 i
nl

en
ne

di
ar

y 
un

de
r 
Un
if
or
m 
Co
mm
er
ci
al
 C
o
d
e
 §
 9
-2

06
.

A
R
T
I
C
L
E
 V
I

G
E
N
E
R
A
L
 C
O
V
E
N
A
N
T
S

S
E
C
T
I
O
N
 6
 1
.

O
b
l
i
e
a
t
i
o
n
s

P
a
y
m
e
n
t
 o
f
 
P
r
m
c
m
a
l
.
 P
r
e
m
i
u
m

a
n
d
 
In
te
re
st
 
N
o
 G
e
n
e
r
a
l

la
) 

T
h
e
 I
ss
ue
r 
co
ve
na
nt
s 
th

at
 i

t 
wi

ll
 p
ro

mp
tl

y 
pa
y 
Ih

e 
pr

in
ci

pa
l 
of
, 
pr

em
iu

m 
(i

f 
an

y)
,

an
d 

in
te

re
st

 o
n
 e
ve

ry
 B
o
n
d
 i

ss
ue
d 
un

de
r 

th
is
 I
nd
en
tu
re
 a

t 
th
e 

pl
ac
e,
 o
n
 t

he
 d
at

es
 a
nd

 
m
 t
he

ma
nn
er
 p

ro
vi
de
d 

he
re
in
 a
nd
 m
 t
he

 B
on
ds
, 
pr
ov
id
ed
 l

ha
t 
th

e 
pr

in
ci

pa
l,

 p
re

mi
um

 (
if
 a
ny

),
 a
nd

in
te
re
st
 a
rc
 p
ay

ab
le

 b
y 
th

e 
Is
su
er
 s
ol

el
y 
fr

om
 t

he
 T
ru

st
 E
st
at
e 

No
th
in
g 
m
 t

he
 B
on

ds
 o
r 

th
is

In
de
nt
ur
e 
sh

al
l 
be
 c
on

si
de

re
d 
as
 a
ss

ig
ni

ng
 o
r 

pl
ed
gi
ng
 a
ny
 o
th

er
 f
un
ds
 o
r 
as

se
ts

 o
f 
th

e 
Is
su
er

o
t
h
e
r
 t
h
a
n
 t
h
e
 T
r
u
s
t
 E
st

at
e.

(
b
)
 

Ea
ch

 
an

d 
ev

er
y 

co
ve
na
nt
 
m
a
d
e
 
he

re
in

 
by
 
th

e 
Is
su
er
 
is
 
pr
ed
ic
at
ed
 
up
on
 
th
e

co
nd
it
io
n 
th

at
 n
ei
th
er
 t
he

 I
ss
ue
r 
no

r 
th

e 
St
at
e 
no
r 
an
y 

po
li
ti
ca
l 
su
bd
iv
is
io
n 
or

 p
ub
li
c 
bo
dy
 t
he
re
of

sh
al

l 
in

 a
ny

 e
ve
nt
 b
e 

li
ab
le
 f
or

 t
he

 p
ay
me
nt
 o
f 
th
e 
pr

in
ci

pa
l 
of
, 
p
r
e
m
i
u
m
 (
if
 a
ny

),
 o
r 
in

te
re

st
 o
n

th
e 
Bo
nd
s,
 o
r 
th

e 
pe
rf
or
ma
nc
e 
o
f
 a
ny
 p
le

dg
e,

 m
or
tg
ag
e,
 o
bl

ig
at

io
n 
or

 a
gr
ee
me
nt
 c
re

at
ed

 b
y 
or

ar
is
in
g 
un

de
r 

th
is
 I
nd
en
tu
re
 o
r 
th
e 
B
o
n
d
s
 f
ro

m 
an
y 

pr
op
er
ty
 o

il
ie

r 
th

an
 t
he
 T
ru
st
 E
st

at
e;

 a
nd
.

fu
rt

he
r,

 t
ha
t 

ne
it
he
r 
th

e 
B
o
n
d
s
 n
or

 a
ny
 s

uc
h 

ob
li

ga
ti

on
 
or

 a
gr
ee
me
nt
 o
f 
(h
e 

Is
su
er
 s

ha
ll

 
be

co
ns

tr
ue

d 
to
 c
nn
.s
li
lu
te
 a
 d
eb

t 
of

 t
he
 I
ss
ue
r,
 t
he

 S
ta
te
 o
r 
an
y 

po
li
ti
ca
l 
su

bd
iv

is
io

n 
or

 p
ub
li
c 
bo
dy

Ih
er
eo
f 
wi
th
m 
th
e 
me
an
in
g 
of

 a
ny
 c
on
st
it
ut
io
na
l 
or

 s
ta
tu
to
ry
' 
pr
ov
is
io
n 
wh
at
so
ev
er
, 
or
 a
s 
a 
pl

ed
ge

o
f
 th

e 
ge

ne
ra

l 
cr
ed
it
, 
fu
ll
 f
ai

th
 o
r 
ta
xi
ng
 p
ow
er
 o
f
 th

e 
Is

su
er

, 
th

e 
Sl
at
e 
or

 a
ny
 p
ol
it
ic
al
 s
ub

di
vi

si
on

th
er
eo
f 
T
h
e
 I
ss
ue
r 
ha
s 
n
o
 t
ax
in
g 
po
we
r.

S
E
C
T
I
O
N
 6
 2
. 
P
e
r
f
o
r
m
a
n
c
e
 o
f
 C
o
v
e
n
a
n
t
s
 b
y
 I
ss
ue
r:
 A
u
i
h
o
n
t
v
.
 D
u
e
 h
x
e
c
u
l
i
o
n
 
(
a
)
 T
h
e

Is
su
er
 
co
ve
na
nt
s 

th
at

 (
i)

 
it

 
wi

ll
 
fa

it
hf

ul
ly

 
pe
rf
or
m 

at
 
al

l 
ti

me
s 

an
y 

an
d 

al
l 

co
ve
na
nt
s,

un
de

rt
ak

in
gs

, 
st
ip
ul
at
io
ns
 a
nd

 p
ro

vi
si

on
s 
co
nt
ai
ne
d 

in
 t

hi
s 
In
de
nt
ur
e,
 i
n 
an

y 
an
d 

ev
er

t'
 B
o
n
d

ex
ec

ut
ed

, 
au
th
en
ti
ca
te
d 
an

d 
de
li
ve
re
d 
he
re
un
de
r 
an

d 
in
 a
ll

 o
f 

it
s 
pr

oc
ee

di
ng

s 
pe

rt
ai

ni
ng

 h
er
et
o

an
d 
(i

i)
 it

 w
il

l 
co

mp
ly

 w
it

h 
(h
e 
pr

ov
is

io
ns

 o
f
 th

e 
Ac

t

(
h
)
 

T
h
e
 
Is
su
er
 
re
pr
es
en
ts
 a
nd

 
wa
rr
an
ts
 
th

at
 (
i)

 i
t 

is
 
du
ly
 
au

ih
oi

iz
cd

 
un
de
r 

th
e

co
ns
ti
tu
ti
on
 a
nd

 l
aw
s 
o
f
 t
he
 S

ta
te

, 
in

cl
ud

in
g 

pa
rt
ic
ul
ar
ly
 t

he
 A
ct
. 
to
 i

ss
ue
 t
he
 B
o
n
d
s
 a
nd

 t
o

ex
ec

ut
e 

th
is
 
In
de
nt
ur
e,
 t
o 

ex
ec

ut
e 

an
d 

de
li
ve
r 

th
e 

L
o
a
n
 
Ag

re
em

en
t,

 t
o 

as
si

gn
 
th

e 
L
o
a
n

Ag
re
em
en
t 
an

d 
am
ou
nt
s 
pa

ya
bl

e 
th
er
eu
nd
er
, 
an

d 
to
 p
le

dg
e 
th

e 
am
ou
nt
s 
he

re
by

 p
le

dg
ed

 m
 t
he

ma
nn

er
 a
nd

 t
o 
th
e 

e.
xt

en
t 
he
re
in
 s
et

 f
or

th
 a
nd

 (
ii

) 
al

l 
ac
ti
on
 o
n 

it
s 
pa

rt
 f
or

 t
he

 i
ss

ua
nc

e 
of

 t
he

B
o
n
d
s
 a
nd

 t
he
 e
xe

cu
ti

on
 a
nd

 d
el

iv
er

y 
o
f
 th

is
 i
nd

en
tu

re
 h
as

 b
ee
n 
du

ly
 a
nd

 e
ff
ec
ti
ve
ly
 t
ak
en
, 
an

d
th
at
 t
h
e
 B
o
n
d
s
 i
n 
t
h
e
 h
a
n
d
s
 o
f
 t
h
e
 o
w
n
e
r
s
 i
h
e
r
e
o
f
 a
r
c
 a
n
d
 w
il

l 
b
e
 v
al
id
 a
n
d
 c
n
i
'
o
r
c
e
u
b
l
c
 l
i
m
i
t
e
d

ob
li
ga
ti
on
s 
of

 t
he
 I
ss
ue
r 
ac
co
rd
in
g 
to
 t
he

 t
er

ms
 t
he
re
of
 a
nd

 h
er

eo
f.

S
E
C
T
I
O
N
 6
.3

. 
In

st
ru

me
nt

s 
of

 F
ur

th
er

 A
ss

ur
an

ce
. 

T
h
e
 I

ss
ue
r 
ag
re
es
 t
ha
i 
th

e 
Tr

us
te

e
m
a
y
 
de
fe
nd
 
th

e 
Is
su
er
's
 
ri

gh
ts

 
to
 
th

e 
pa
ym
en
ts
 
an

d 
ot

he
r 
am
ou
nt
s 

d
u
e
 
un

de
r 

th
e 
L
o
a
n

Ag
re
em
en
t,
 f
or
 t
he

 b
en
ef
it
 o
f 
th

e 
Ow
ne
rs
 o
f 
th

e 
Bo
nd
s,
 a
ga
in
st
 t
he

 c
la
im
s 
an
d 
de
ma
nd
s 
of
 al

l
pe
rs
on
s 
w
h
o
m
s
o
e
v
e
r
 
T
h
e
 I
ss
ue
r 
co
ve
na
nt
s 
th

at
 i

t 
wi

ll
 d
o.
 e
.x
ec
ui
e.
 a
ck
no
wl
ed
ge
 a
nd

 d
el

iv
er

, 
or

ca
us

e 
to
 b
e 
du
ne
, 
e.
xc
cu
te
d.
 a
ck

no
wl

ed
ge

d 
an

d 
de
li
ve
re
d,
 s
uc
h 

in
de
ii
lu
re
s 
su
pp
le
me
nt
al
 h
er
et
o

an
d 
su
ch
 f
ur
th
er
 a
ct
s.
 i
ns
tr
um
en
(s
 a
nd

 t
ra
ns
fe
rs
 a
s 
th
e 
Tr

us
te

e 
m
a
y
 r
ea
so
na
bl
y 

re
qu

ir
e 
fo

r 
th
e
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be
lt
er
 a
ss

ur
in

g,
 t
ra
ns
fe
rr
in
g,
 p
le
dg
in
g,
 a
ss

ig
ni

ng
 a
nd
 c
on
fi
rm
in
g 

to
 t
he
 T
ru
st
ee
 a
ll

 a
nd
 s
in

gu
la

r
th
e 
ri
gh
ts
 a
ss
ig
ne
d 
he

re
by

 a
nd
 t
he
 a
mo
un
ts
 p
le

dg
ed

 h
er

eb
y 
to
 t
he
 p
ay
me
nt
 o
f 
th
e 
pr
in
ci
pa
l 
of

 a
nd

in
te
re
st
 o
n
 t
he

 B
o
n
d
s
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R
c
c
o
r
d
i
n
e
 a
n
d
 F
il

in
e

(a
) 

T
o
 t
he
 e
xt
en
t 
th

e 
se
cu
ri
ty
 m

le
re
.s
is
 c
re

at
ed

 b
y 

th
is
 I
nd
en
tu
re
 c
an

 b
e 

pe
rf
ec
te
d 
by

th
e 
fi

li
ng

 b
y 
(h
e 
Bo
rr
ow
er
 o
f 
ll
na
nc
in
g 
st

at
em

en
ts

 w
hi

ch
 f
ul
ly
 c
om

pl
y 
wi

th
 t
he
 S
ou
th
 C
ar

ol
in

a
Un
if
or
m 

Co
mm
er
ci
al
 C
o
d
e
-
S
e
c
u
r
e
d
 T

ra
ns

ac
ti

on
s 
(t
he
 "
U
C
C
"
)
 (
or

 i
n 
ac

co
rd

an
ce

 w
it
h 

th
e

Un
if
or
m 
Co
mm
er
ci
al
 C
o
d
e
 o
f
 a
ny

 o
th
er
 s
ta

te
, 
th

e 
la

ws
 o
f
 w
hi

ch
 m
a
y
 a

t 
an

y 
ti
me
 g
ov
er
n 

th
e

pe
rf

ec
ti

on
 o
f 
a 

se
cu
ri
ty
 i

nt
er
es
t 
in
 t
he
 T
ru
st
 E

st
at

e)
, 

fi
na
nc
in
g 
st
at
em
en
ts
 w
it
h 

re
sp
ec
t 
to
 t
he

se
cu
ri
ty
 i
nt
er
es
ts
 g
ra

nt
ed

 u
nd

er
 t
hi
s 
In

de
nt

ur
e 
an
d 
th
e 
Se

cu
ri

ty
 A
gr

ee
me

nt
 s
ha

ll
 b
e 

fi
le
d 
wi

th
 t
he

Ol
fi
ce
 o
f 
th
e 
So
ut
h 
Ca

ro
li

na
 S
ec

re
ta

ry
 o
f 
St

at
e.

 T
he
 T
ru
st
ee
 s
ha

ll
 n
ot

 b
e 
re
sp
on
si
bl
e 
fo
r 

fi
li
ng
 o
r

fo
r 
th

e 
su
ff
ic
ie
nc
y 
oi

 a
cc

ur
ac

y 
of

 a
ny

 f
in
an

ci
ng

 s
ta
te
me
nt
s 

in
it

ia
ll

y 
fi
le
d 
to

 w
it
h 
re
sp
ec
t 
to

 t
he

se
cu

ri
ty

 
in
te
re
st
s 

gr
an

te
d 

un
de

r 
th
is
 
In

de
nt

ur
e 

or
 
th
e 

Se
cu

ri
ty

 
Ag

re
em

en
t.

 
Al
l 

ne
ce
ss
ar
y

co
nt
in
ua
ti
on
 s
ta

te
me

nt
s 
wi
th
 r
es

pe
ct

 t
o 
ea
ch
 f

in
an
ci
ng
 s
ta
te
me
nt
 r
el

at
in

g 
to

 t
he

 T
ru

st
 E
st
at
e 

fi
le
d

by
 t
he
 B
or

ro
we

r 
at

 t
he
 l
im

e 
of

 t
he
 i
ss
ua
nc
e 
of

 t
he
 B
on
ds
 s
ha

ll
 b
e 

fi
le
d 
by

 t
he
 T
ru
st
ee
, 
at

 t
he

ex
pe

ns
e 
of

 t
he
 B
or
ro
we
r,
 w
it

hi
n 
th
e 
tu

ne
 p

re
sc

ri
be

d 
by

 t
he

 U
C
C
 (
or
 i

n 
ac

co
rd

an
ce

 w
it
h 

th
e

Un
if
or
m 
Co
mm
er
ci
al
 C
o
d
e
 o
f
 a
ny

 o
lh
er
 s
ta

te
, 
th

e 
la

ws
 o
f 
wh

ic
h 
m
a
y
 a
t 
an

y 
ti
me
 g
ov
er
n 
an

y
pc
rl
ec
ti
on
 o
f 
a 

se
cu

ri
ty

 i
nt

er
es

t 
m
 t

he
 T
ru
st
 E
st

at
e)

, 
in
 o
rd

er
 t
o 
co
nt
in
ue
 t
he
 s
ec
ur
it
y 

in
te

re
st

s
cr
ea
te
d 
by
 t
hi
s 
In

de
nt

ur
e,

 p
ro

vi
de

d 
th

at
 c
op

ie
s 
of

 al
l 

fi
le
d 

in
it

ia
l 

fi
na
nc
in
g 
st
at
em
en
t 
ar

e 
ti
me
ly

de
li
ve
re
d 
to

 t
he
 T
ru

st
ee

. 
In

 a
dd

it
io

n,
 u
nl
es
s 
th

e 
Tr
us
te
e 
sh
al
l 
ha
ve
 b
ee
n 
no

ti
fi

ed
 i
n 
wr

it
in

g 
by

 t
he

Bo
rr
ow
er
 o
r 
th

e 
Is
su
er
 t
ha
t 
an

y 
su

ch
 i

ni
ti

al
 f

il
in

g 
or
 d
es
cr
ip
ti
on
 o
f 
co
ll
at
er
al
 w
a
s
 o
r 
ha

s 
b
e
c
o
m
e

de
fe
ct
iv
e,
 t
he
 T
ru
st
ee
 s
ha

ll
 b
e 
fu
ll
y 
pr

ot
ec

te
d 
in
 (
a)
 re

ly
in

g 
on

 s
uc
h 

in
it

ia
l 

fi
li
ng
 a
nd
 d
es

cr
ip

ti
on

s
in
 f

il
in
g 
an

y 
fi
na
nc
in
g 

or
 c

on
ti
nu
at
io
n 

st
at
em
en
ts
 o
r 

mo
di

fi
ca

ti
on

s 
th
er
et
o 

pu
rs
ua
nt
 t

o 
th
is

Se
ct
io
n 
an
d 
(
b
)
 fi
li

ng
 a
ny

 c
on
ti
nu
at
io
n 
st

at
em

en
ts

 i
n 
th

e 
s
a
m
e
 f

il
in
g 
of
fi
ce
s 
as

 t
he

 i
ni

ti
al

 f
il
in
gs

we
re
 m
ad

e 
Th
e 
Bo

rr
ow

er
 s
ha

ll
 b
e 
re
sp
on
si
bl
e 
fo
r 
th
e 
cu

st
om

ar
y 
fe

es
 c
ha

rg
ed

 b
y 
th
e 
Tr
us
te
e 
fo
r

th
e 
pr

ep
ar

at
io

n 
an
d 

fi
li
ng
 o
f 
co
nt
im
ia
li
on
 s
ta

te
me

nt
s 
an
d 
fo
r 
th
e 
re
as
on
ab
le
 c
os

ts
 i
nc

ur
re

d 
by
 i
he

Tr
us
te
e 
m
 t
he
 p
re

pa
ra

ti
on

 a
nd
 f
il

in
g 
of

 al
l 
co

nt
in

ua
ti

on
 s
ta

te
me

nt
s 
he

re
un

de
r.

 a
nd
 s
uc
h 
fe

es
 s
ha

ll
be

 c
on

si
de

re
d 
fe
es
 f
or
 t
he

 s
er

vi
ce

s 
of

 t
he

 T
ru

st
ee

. 
T
h
e
 T
ru
st
ee
 s
ha

ll
 n
ot
 b
e 
re

sp
on

si
bl

e 
fo

r 
an
d

ma
ke
s 
no
 r
ep
re
se
nt
at
io
n 
as
 t
o 
th
e 
le
ga
li
ty
, 
ef

fe
ct

iv
en

es
s 
or

 s
ul
Ti
ci
en
cy
 o
f 
an
y 

li
en
 .
se

cu
ri

ng
 t
he

B
o
n
d
s
. (
b
)
 

T
h
e
 I
ss
ue
r 

sh
al

l,
 u
po

n 
th
e 
re
as
on
ab
le
 r
eq

ue
st

 o
f
 t
he

 T
ru

st
ee

, 
fr
om
 t
im
e 

to
 t
im
e

ex
ec
ut
e 
an
d 

de
li

ve
r 
su

ch
 f
ur
th
er
 i
ns

tr
um

en
ts

 a
nd
 l
ak
e 
su

ch
 f
ur
th
er
 a
ct

io
n 
as

 m
a
y
 b
e 
re
as
on
ab
le

an
d 

as
 m
a
y
 b
e 

re
qu
ir
ed
 t
o 

ef
fe
ct
ua
te
 t
he
 p
ur

po
se

s 
of

 t
hi
s 
in

de
nt

ur
e 
or

 a
ny
 p

ro
vi
si
on
 h

er
eo
f;

pr
ov
id
ed
, 
ho

we
ve

r,
 t
ha

t 
no

 s
uc
h 
in

st
ru

me
nt

s 
or

 a
ct
io
ns
 s
ha

ll
 p
le

dg
e 
th
e 
ge
ne
ra
l 
cr
ed
it
, 
th
e 

fu
ll

fa
it

h,
 o
r 
th

e 
ta

xi
ng

 p
ow

er
 o
f
 th

e 
Is
su
er
, 
th

e 
St
at
e 
or
 a
ny

 p
ol
it
ic
al
 s
ub
di
vi
si
on
 t
he

re
of

.

(c
) 

Su
bj
ec
t 
to
 t
he
 c
on

di
ti

on
s 
of

 S
ub

se
ct

io
n 
(a
) 
he

re
of

, 
th
e 
Tr
us
te
e 
ag
re
es
 t
o 

fi
le
 a

ll
ne
ce
ss
ar
y 
co

nt
in

ua
ti

on
 s
ta

te
me

nt
s,

 a
t 
th

e 
ex

pe
ns

e 
o
f
 th

e 
Bo
rr
ow
er
, 
pr
ov
id
ed
 f
or

 i
n 
Se
ct
io
ns
 4
 a
nd

9
 o
l
T
h
e
 S
ec

ur
it

y 
A
g
r
e
e
m
e
n
t

S
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. 

Ri
uh

is
 U
nd

er
 L
o
a
n
 A
gr
ee
me
nt
. 
T
h
e
 L
o
a
n
 A
gr

ee
me

nt
, 
a 
du
ly
 e
xe

cu
te

d
co
un
te
rp
ar
t 
of

 w
hi
ch
 h
as

 b
ee

n 
fi
le
d 
wi
th
 t
he
 T
ru
st
ee
, 
se
ts
 f
or
th
 t
he

 c
ov
en
an
ts
 a
nd
 o
bl
ig
at
io
ns
 o
f

th
e 
Is
su
er
 a
nd
 t
he
 B
or
ro
we
r,
 i
nc

lu
di

ng
 p
ro

vi
si

on
s 
th
at
, 
su

bs
eq

ue
nt

 t
o 
th
e 
is

su
an

ce
 o
f 
th
e 
Bo
nd
s

an
d 

pr
io

r 
to

 t
he
 
pa
ym
en
t 

in
 f

ul
l 
or

 p
ro
vi
si
on
 
fo
r 
p
a
y
m
e
n
t
 t

he
re
of
 i
n 
ac
co
rd
an
ce
 
wi
th
 t

he
pr

ov
is

io
ns

 t
he
re
of
, 
th
e 
L
o
a
n
 
A
g
r
e
e
m
e
n
t
 (
e.

xc
ep

l 
as

 e
xp

re
ss

ly
 
pr

ov
id

ed
 
th

er
ei

n)
 m
a
y
 
no
t 
be

ef
fe

ct
iv

el
y 
a
m
e
n
d
e
d
,
 c
ha
ng
ed
, 
mo
di
fi
ed
, 
al
te
re
d 
or

 t
er

mi
na

te
d 

wi
th
ou
t 

th
e 
co

nc
ur

ri
ng

 w
ri

tt
en

co
ns
en
t 
o
f
 t
he

 T
ru

st
ee

, 
as

 p
ro

vi
de

d 
in

 A
rt

ic
le

 X
I,
 a
nd
 r

ef
er
en
ce
 i

s 
he

re
by

 m
a
d
e
 t

o 
th
e 
L
o
a
n

Ag
re

em
en

t 
fo
r 
a 
de
ta
il
ed
 s
ta
te
me
nt
 o
f
 s
uc

h 
co

ve
na

nt
s 
an
d 

ob
li
ga
ti
on
s 
of
 t
he

 B
or

ro
we

r,
 a
nd
 t
he

Is
su
er
 a
gr

ee
s 
th

at
 t
he

 T
ru

st
ee

, 
in

 i
ts
 n
a
m
e
 o
r 
(t
o 
th

e 
ex
te
nt
 r
eq
ui
re
d 
by

 l
a
w
)
 i
n 
th

e 
n
a
m
e
 o
f 
th

e
Is
su
er
 a
nd
 s
ub
je
ct
 t
o 
th

e 
pr
ov
is
io
ns
 o
f 
th
is
 I
nd
en
tu
re
, 
sh
al
l 
en
fo
rc
e 
al

l 
ri

gh
ts

 o
f 
th

e 
Is
su
er
 (
ex
ce
pt

fo
r 
th
e 
Re

se
rv

ed
 R
ig

ht
s 
of

 t
he

 I
ss

ue
r)

 a
nd
 a

ll
 o
bl
ig
at
io
ns
 o
f 
th
e 
Bo
rr
ow
er
 u
nd

er
 a
nd
 p
ur
su
an
t 
to

th
e 
L
o
a
n
 A
gr

ee
me

nt
 f
or

 a
nd
 o
n
 b
eh

al
f 
o
f
 t
he
 O
w
n
e
r
s
 o
f
 B
on
ds
, 
wh

et
he

r 
or

 n
ot

 t
he
 I
ss
ue
r 

is
 i
n

de
fa
ul
t 
he

re
un

de
r.

 T
h
e
 I
ss

ue
r 
sh
al
l 
co

op
er

at
e 
wi
th
 t
he
 T
ru

st
ee

 i
n 
en
fo
rc
in
g 
th

e 
ob
li
ga
ti
on
s 
of
 t
he

Bo
rr
ow
er
 t
o 
pa

y 
or
 c
au

se
 t

o 
be

 p
ai
d 

al
l 
am

ou
nt

s 
pa

ya
bl

e 
by

 t
he

 B
or
ro
we
r 

un
de

r 
th

e 
L
o
a
n

Ag
re
em
en
t.
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N
o
 D
is

po
si

ti
on

 o
ff

ru
sl

 E
st
at
e.
 
Ex

ce
pt

 a
s 
pe
rm
it
te
d 
by

 t
hi
s 
In
de
nt
ur
e,

th
e 
is
su
er
 s
ha
ll
 n
ot
 s
el
l,
 c
on
ve
y,
 l
ea
se
, 
pl

ed
ge

, 
as
si
gn
 o
r 
ot

he
rw

is
e 
e
n
c
u
m
b
e
r
 o
r 
di

sp
os

e 
of
 a
ny

pa
rt

 o
f 

It
s 
in

te
re

st
 i
n 
th
e 
Tr

us
t 
Es
ta
te
 a
nd
 w

il
l 
pr
om
pt
ly
 p
ay

 o
r 
ca
us
e 
to

 b
e 
di
sc
ha
rg
ed
, 
or

 m
a
k
e

ad
eq
ua
te
 p
ro
vi
si
on
 t
o 
di

sc
ha

rg
e,

 a
ny

 l
ie

n 
or

 c
ha
rg
e 
cr

ea
te

d 
by

 t
he

 I
ss
ue
r 
o
n
 t
he
 T
ru

st
 E
st
at
e 
or

an
y 
pa

rt
 t
he
re
of
 n
ot
 p
er
mi
tt
ed
 h
er
eb
y.

S
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T
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Ac
ce

ss
 t
o 
Bo

ok
s.

 
Al
l 
bo
ok
s 
an
d 
do

cu
me

nt
s 

in
 t
he

 p
os
se
ss
io
n 
of
 t
he

Is
su

er
 r
el

at
in

g 
to

 t
he

 S
ys

te
m,

 t
he

 R
ev

en
ue

s,
 a
nd
 t
he

 T
ru
st
 E
st
at
e 
sh

al
l 
at

 a
ll

 r
ea
so
na
bl
e 
ti

me
s 
be

op
en
 t
o 
in

sp
ec

ti
on

, 
to

 t
he

 e
xt
en
t 
pe
rm
it
te
d 
by

 l
aw

. 
by

 s
uc
h 
ac

co
un

ta
nt

s 
or

 o
th
er
 a
ge

nt
s 
as

 t
he

Tr
us
te
e 
m
a
y
 f
ro
m 
ti
me
 t
o 
ti
me
 d
es
ig
na
te
.

S
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C
T
I
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N
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Li
mi

ta
ti

on
 o
f
 Is

su
er

's
 L
ia
bi
li
tv
 T
h
e
 B
o
n
d
s
 s
ha
ll
 b
e 
li
mi
te
d 
ob
li
ga
ti
on
s 
o
f

Ih
e 

Is
su
er
, 
th

e 
pr

in
ci

pa
l 
an
d 
pu

rc
ha

se
 p
ri
ce
 o
f.
 p
re
mi
um
, 
if
 a
ny

. 
an
d 

in
te

re
st

 o
n
 w
hi

ch
 s
ha
ll
 b
e

pa
ya

bl
e 
by

 t
he

 i
ss
ue
r 
so
le
ly
 o
ut
 o
f 
th

e 
Re
ve
nu
es
 d
er

iv
ed

 b
y 

th
e 

Is
su
er
 p

ur
su
an
t 

to
 t
he

 L
o
a
n

Ag
re

em
en

t 
an
d 

ot
he
r 
fu

nd
s 
pl

ed
ge

d 
he

re
un

de
r.

 w
hi
ch
 o

bl
ig
at
io
ns
 c
on
st
it
ut
e 
an

 i
nd

eb
te

dn
es

s
pa

ya
bl

e 
on
ly
 f
ro
m 
a 
re
ve
nu
e-
pr
od
uc
in
g 

pr
oj

ec
t 
or

 s
pe
ci
al
 s
ou
rc
e 
wi

th
in

 t
he

 m
ea

ni
ng

 o
f 
Ar

ti
cl

e
X
,
 .S

ec
ii
on
 1
3(

9)
 o
f 
th

e 
Co
ns
ii
iu
li
on
 o
f
 t
he
 S
ta
te
, 
wh
ic
h 
so
ur
ce
 d
oc

s 
no

t 
in
cl
ud
e 
re

ve
nu

es
 f
ro
m

an
y 
ta

x 
or
 l
ic

en
se

. 
T
h
e
 B
o
n
d
s
 a
nd
 t
he
 i
nt
er
es
t 
an

d 
an

y 
pr

em
iu

m.
s.

 i
f a

ny
, 
th
er
eo
n 
d
o
 n
ot

 a
nd
 s
ha
ll

ne
ve
r 

co
ns
ti
tu
te
 a
 g
en
er
al
 o

bl
ig

at
io

n 
or

 i
nd
eb
te
dn
es
s 
o
f
 t
he

 I
ss
ue
r 
or

 o
f 
th

e 
St
al
e 

wi
th

in
 i

he
me

an
in

g 
of

 a
ny

 s
ta

te
 c
on

st
it

ut
io

na
l 
pr
ov
is
io
n 
or

 .
st
ai
ut
or
y 
li

mi
ta

ti
on

 a
nd
 d
o
 n
ot
 a
nd
 s
ha
ll
 n
ev
er

co
ns
ti
tu
te
 o
r 
gi
ve
 r
is

e 
to

 a
 p
ec
un
ia
ry
 l

ia
bi
li
ty
 o
f 
th
e 
Is
su
er
 o
r 
of
 t
he

 S
la

te
 o
r 
a
 c
ha

rg
e 
ag

ai
ns

t 
th

e
ge
ne
ra
l 
cr
ed
it
 o
f 
th

e 
Is
su
er
 o
r 
th

e 
Sl

at
e 
or

 a
ga

in
st

 t
he
 t
ax

in
g 
po

we
r 
of
 t
he

 S
ta

te
. 
T
h
e
 I
ss
ue
r 
do

es
no
t 
ha
ve
 t
ax

in
g 
po
we
r.
 T
h
e
 p
ri
nc
ip
al
, 
p
r
e
m
i
u
m
,
 if

 a
ny

. 
an
d 

in
te

re
st

 o
n
 t
he

 B
o
n
d
s
 s
ha
ll
 b
e 
se

cu
re

d
by

 t
he

 I
ss

ue
r 
so
le
ly
 b
y 
th

e 
af
or
es
ai
d 
Re
ve
nu
es
; 
by

 t
he

 p
le
dg
e 
to

 t
he

 T
ru

st
ee

 m
a
d
e
 h
er

eu
nd

er
 o
f

.s
ai

d 
Re
ve
nu
es
 a
nd
 o
f
 a
cc
ou
nt
s 
es
ta
bl
is
he
d 
he
re
un
de
r 
an
d 
by

 t
he

 a
ss
ig
nm
en
t 
by

 t
he
 I
ss
ue
r 
of
 i
ts

ri
gh
ts
 u
nd
er
 t
he
 L
oa
n 

Ag
re

em
en

t,
 e
xc

ep
t 

fo
r 
Re

se
rv

ed
 R

ig
ht

s 
of
 t
he
 I

ss
ue
r;
 a
nd
 b

y 
mo

ne
ys

d
r
a
w
n
 u
nd
er
 t
he

 L
o
a
n
 A
gr

ee
me

nt
, 
fo

r 
th

e 
eq

ua
l 
an
d 

ra
ta
bl
e 
be

ne
fi

t 
of
 t
he

 O
w
n
e
r
s
,
 f
ro
m 
ti
me
 t
o

t
i
m
e
,
 o
f
 t
he

 B
o
n
d
s

N
o
 b
re
ac
h 
by

 t
he

 I
ss
ue
r 
of
 t
hi
s 
In

de
nt

ur
e 
or

 t
he

 B
o
n
d
s
 o
r 

oi
' a
ny

 p
ro
vi
si
on
 o
r 
co
nd
it
io
n

he
re

of
 o
r 
in

 t
he
 B
o
n
d
s
 s
ha
ll
 r
es

ul
t 
m
 t
he

 i
mp
os
it
io
n 
o
f
 a
ny

 p
ec

un
ia

ry
 l

ia
bi
li
ty
 u
po

n 
th
e 
Is
su
er
 o
r

th
e 
St
at
e 
or
 a
ny

 c
ha
rg
e 
up

on
 t
he

 g
en
er
al
 c
re
di
t 
of
 t
he

 I
ss
ue
r 
or

 t
he
 S
la

te
 o
r 
ag

ai
ns

t 
th

e 
ta

xi
ng

po
we
r 
of

 t
he
 S

la
te
. 
Th
e 

li
ab
il
it
y 
of
 t
he
 I

ss
ue
r 
un

de
r 

th
is
 I

nd
en

tu
re

 a
nd
 t

he
 B

on
ds
, 
or

 a
ny
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pr
ov

is
io

n 
or

 c
on
di
ii
on
 h
er
eo
f 
or

 i
li
er
co
f.
 s
ha

ll
 b
e 

li
ii

ii
te

d 
so
le
ly
 a
nd
 e
xc
lu
si
ve
ly
 l
o 
th
e 
Re
ve
nu
es

de
ri

ve
d 
by
 i

he
 I
ss

ue
r 
fr
om
 i
he
 B
or
ro
we
r 

un
de

r 
(h
e 
L
o
a
n
 A
gr
ee
me
nt
. 
T
h
e
 I

ss
ue
r 
sh

al
l 
no

t 
be

re
qu

ir
ed

 t
o 
ex

ec
ut

e 
or

 p
er
fo
rm
 a
ny
 o
f
 it

s 
du

ti
es

, 
ob
li
ga
ti
on
s,
 p
ow

er
s,

 o
r 
co

ve
na

nt
s 
he

re
un

de
r 
or

un
de

r 
th
e 
B
o
n
d
s
 e
.x

ce
pt

 t
o 
th
e 
ex

te
nt

 t
ha
t 
Re
ve
nu
es
 a
re

 a
va

il
ab

le
 t
he
re
fo
r

N
o
 c
ov

en
an

t,
 a
gr

ee
me

nt
, 
or

 o
bl

ig
at

io
n 
co

nt
ai

ne
d 

in
 a
ny
 B
o
n
d
 o
r 

th
is
 I
nd
en
tu
re
 s
ha
ll
 b
e

d
e
e
m
e
d
 t

o 
be
 a
 c
ov

en
an

t,
 a
gr
ee
me
nt
, 
or

 o
bl
ig
at
io
n 
of

 a
ny
 p

re
se
nt
 o
r 

fu
tu

re
 d

ir
ec

to
r,

 o
ff
ic
er
,

m
e
m
b
e
r
,
 a
ge

nt
, 
at
to
rn
ey
, 
or

 e
mp

lo
ye

e 
o
f
 t
he
 I
ss

ue
r 

in
 t

he
ir
 i
nd
iv
id
ua
l 
ca
pa
ci
ty
, 
an
d 

ne
it

he
r 
th
e

di
re

ct
or

s 
o
f
 th

e 
Is

su
er

 n
or

 a
ny
 o
IT

ic
er

 t
he
re
of
 e
xe

cu
ti

ng
 t
hi
s 
In

de
nt

ur
e 
or

 a
ny

 B
o
n
d
 s
ha
ll
 l
ie

 l
ia
bl
e

pe
rs

on
al

ly
 h
er

eu
nd

er
 o
r 
on

 s
uc
h 
Bo
nd
 o
r 
be
 s
ub
je
ct
 t
o 
an

y 
pe
rs
on
al
 l
ia
bi
li
ty
 o
r 
ac
co
un
ta
bi
li
ty
 b
y

re
as

on
 o
f 
th
e 
is

su
an

ce
 o
r 
de

li
ve

ry
 o
f 
su
ch
 B
o
n
d
s
 o
r 
th
e 
ex

ec
ut

io
n 
an
d 
de
li
ve
ry
 o
f 
th
is
 I
nd

en
tu

re
N
o
 o
ff
ic
er
, 
di

re
ct

or
, 
me
mb
er
, 
em
pl
oy
ee
, 
at
to
rn
ey
, 
or
 a
ge
nt
 o
f 
th

e 
Is

su
er

 s
ha

ll
 i
nc

ur
 a
ny
 p
er
so
na
l

li
ab

il
it

y 
wi

th
 r

es
pe

ct
 t
o 
an
y 

ot
he

r 
ac
ti
on
 t
ak
en
, 
or

 n
ot
 t
ak

en
, 
by
 t
he

m 
pu
rs
ua
nt
 t
o 
th
e 
L
o
a
n

Ag
re

em
en

t,
 t
he
 B
o
n
d
s
 o
r 

th
is
 I
nd
en
tu
re
, 
or

 t
he
 A
ct
. 
pr
ov
id
ed
 t

he
y 
d
o
 n
ot
 a
ct
 w
it

h 
ma

li
ci

ou
s

in
te

nt

T
h
e
 p
ro

vi
si

on
s 
of

 t
hi
s 
Se
ct
io
n 
6.

8 
sh

al
l 
co
nt
ro
l 
ev

er
y 
ot

he
r 
pr
ov
is
io
n 
o
f
 t
hi
s 
In

de
nt

ur
e,

an
yt

hi
ng

 i
n 
su
ch
 o
th

er
 p
ro
vi
si
on
s 
lo
 t
he
 c
on

tr
ar

y 
no
tw
it
hs
ta
nd
in
g

S
E
C
T
I
O
N
 6
.9
. 

An
nu

al
 R
er

wr
i 
o
n
 O
ui
si
an
di
nL
' 
Pr

in
ci

pa
l 
Ba
la
nc
e 
A
s
 l
on
g 
as
 t
he
 B
o
n
d
s

ar
e 
Ou
ts
ta
nd
in
g,
 (h
e 
Tr

us
te

e s
ha

ll
 l^

ur
ni

sh
 t
he

 is
su

er
, p

ri
or
 lo

 A
ug
us
t 

I o
f e

ac
h 
ye

ar
, a

 re
po

rt
 th

at
se

ts
 f
or

th
 t
he
 o
ut

st
an

di
ng

 p
ri
nc
ip
al
 b
al
an
ce
 o
ft
he
 B
on

ds
 a
s 
of

 Ju
ne

 3
0
 o
f 
su
ch
 y
ea
r.

A
R
T
I
C
L
E
 V
I
I

D
E
F
E
A
S
A
N
C
E

S
E
C
T
I
O
N
 7
.1
. 

De
fe
as
an
ce
 
(a
) 

If
 t
he
 I
ss

ue
r 
pa

ys
 o
r 
ca
us
es
 l
o 
be
 p
ai

d 
to

 t
he
 O
w
n
e
r
 o
f

an
y 
B
o
n
d
 s
ec

ur
ed

 h
er

eb
y 
th

e 
pr
in
ci
pa
l,
 p
re
mi
um
 (
if

 a
ny
) 
an
d 
in

te
re

st
 d
ue

 a
nd
 p
ay

ab
le

 u
po
n 
su
ch

Bo
nd
, 
or
 a
ny

 p
or
ti
on
 o
f 
su
ch
 B
o
n
d
 e
qu

al
 t
o 
an

 A
ut

ho
ri

ze
d 
De
no
mi
na
ti
on
, 
su

ch
 B
on
d 
or
 p
or
ti
on

Ih
er

eo
l'

sh
al

l 
ce

as
e 
to

 b
e 
en

ti
tl

ed
 t
o 
an
y 
li

en
, 
be
ne
fi
t 
or

 s
ec

ur
it

y 
un

de
r 
th
is
 I
nd
en
tu
re
. 

If
 t
he
 I
ss
ue
r

pa
ys

 o
r 
ca
us
es
 t
o 
be
 p

ai
d 
(s

ol
el

y 
fr

om
 t

he
 T
ru
st
 E
st

at
e)

 t
he
 p

ri
nc
ip
al
, 
p
r
e
m
i
u
m
 (
if
 a
n
y
)
 a
nd

in
te

re
st

 d
ue

 a
nd
 p
ay

ab
le

 o
n 

al
l 
Ou

ts
ta

nd
in

g 
Bo
nd
s 
an
d 
pa

ys
 o
r 
ca
us
es
 t
o 
be
 p
ai
d 
(s
ol
el
y 
fr

om
 t
he

Tr
us

t 
Es

ta
te

) a
ll

 o
th
er
 s
u
m
s
 p
ay

ab
le

 h
er
eu
nd
er
 b
y 

th
e 
Is
su
er
, 
in
cl
ud
in
g 

al
l 
ne

ce
ss

ar
y 
an

d 
pr
op
er

fe
es

, 
co
mp
en
sa
ti
on
 a
nd
 e
xp
en
se
s 
of

 th
e 
Is

su
er

 a
nd

 a
ll

 A
dm

in
is

tr
at

io
n 
Ex
pe
ns
es
 t
he

n,
 a
nd
 i
n 
th

at
ca
se
, 
th
e 
ri
gh
t,
 t
it
le
 a
nd

 i
nt

er
es

t 
of

 t
he
 T
ru

st
ee

 i
n 
an

d 
lo

 t
he
 T
ru
st
 E
st
at
e 
sh

al
l 
th

er
eu

po
n 
ce

as
e,

te
rm
in
at
e 
an
d 
b
e
c
o
m
e
 v
oi
d 

In
 s
uc
h 
ev

en
t,

 t
he
 T
ru

st
ee

 .s
ha

ll
 a
ss

ig
n,

 t
ra

ns
fe

r 
an
d 

tu
rn

 o
ve

r 
to

 t
he

Bo
rr

ow
er

 t
he
 T
ru

st
 E
st
at
e,
 i
nc

lu
di

ng
, 
wi
th
ou
t 
li

mi
ta

ti
on

, 
an
y 
su
rp
lu
s 
in
 t
he
 B
o
n
d
 F
un
d 
an
d 
an

y
ba
la
nc
e 
re

ma
in

in
g 

in
 a

ny
 o

th
er

 f
un

d 
cr

ea
te

d 
un
de
r 

th
is
 I

nd
en
tu
re
 (
e.

xc
ep

t 
fo

r 
th

e 
Re

fu
nd

in
g

Fu
nd
) a

nd
 t
he
 T
ru

st
ee

 s
ha
ll
 h
av

e 
no

 f
ur
th
er
 d
ut

ie
s,

 re
sp

on
si

bi
li

ty
 o
r 
ob

li
ga

ti
on

s 
un
de
r 
or
 p
ur
su
an
t

to
 t
hi

s 
Ii
td
en
lu
re
 o
th
er
 t
ha

n 
th

e 
po
we
rs
 a
nd

 r
ig
ht
s 
gr
an
te
d 
to

 t
he

 T
ru

st
ee

, 
th

e 
Re
gi
st
ra
r 
an
d 

th
e

Pa
yi
ng
 A
ge

nt
 w
it
h 
re
sp
ec
t 
lo

 t
he

 p
ay
me
nt
, r

eg
is
tr
at
io
n 
of

 tr
an
sf
er
 a
nd

 e
.x
ch
an
ge
 o
f 
Bo

nd
s.

(
b
)
 

A
n
y
 B
o
n
d
 s
ha

ll
 b
e 
d
e
e
m
e
d
 t
o 
be
 p
ai
d 
wi
th
in
 t
he
 m
ea

ni
ng

 o
f 
th
is
 A
rt

ic
le

 V
II

 a
nd

fo
r 
al

l 
pu
rp
os
es
 o
f 
th
is
 I
nd
en
tu
re
 w
h
e
n
 p
ay
me
nt
 o
f

(i
l 

th
e 
pr
in
ci
pa
l 
of

 a
nd
 p
re

mi
um

 (
if
 a
ny
) 
o
n
 s
uc
h 
B
o
n
d
,
 p
lu
s 
in

te
re

st
 t
he
re
on

to
 t
he
 d
ue

 d
at

e 
th
er
eo
f (
wh
et
he
r 
su
ch
 d
u
e
 d
at

e 
is

 b
y 
re

as
on

 o
f
 m
at

ur
it

y 
or

 u
po

n 
re
de
mp
ti
on
 a
s

pr
ov
id
ed
 h
er
ei
n)
 ei

th
er

;

sh
al

l 
h
a
v
e
 b
e
e
n
 m
a
d
e
 o
r
 c
a
u
s
e
d
 t
o 
b
e
 m
a
d
e
 i
n 
a
c
c
o
r
d
a
n
c
e
 w
i
t
h
 t
he

t
e
r
m
s
 t
h
e
r
e
o
f
 o
r

(
B
)
 

sh
al

l 
ha
ve
 b
ee
n 

pr
ov
id
ed
 f
or
 b
y 

ir
re
vo
ca
bl
y 

de
po

si
ti

ng
 w

it
h 

th
e

Tr
us

te
e 
in
 t
ru

st
 a
nd
 i
rr

ev
oc

ab
ly

 s
et
ti
ng
 a
si

de
 e
xc

lu
si

ve
ly

 f
or
 s
uc
h 
pa
ym
en
t.

pa
ym
en
t 
an
d/
or

m
o
n
e
y
s
 s

ul
Ti
ci
en
t.
 
wi
th
ou
t 

re
in
ve
st
me
nt
, 

to
 
m
a
k
e
 
su
ch

(I
D 

Go
ve

rn
me

nt
 O
bl
ig
at
io
ns
, 
no
t 
su
bj
ec
t 
to

 p
re
pa
ym
en
t 
or
 c
al

l,
ma
tu
ri
ng
 a
s 
to

 p
ri
nc
ip
al
 a
nd
 i
nt

er
es

t 
in

 s
uc
h 
am
ou
nt
s 
an

d 
at
 s
uc
h 
ti

me
s 
as

 w
il
l 
in
su
re
 t
he

av
ai
la
bi
li
ty
 o
f
 s
ul

Ti
ci

cn
t 
m
o
n
e
y
s
 t
o 
m
a
k
e
 s
uc
h 
pa
ym
en
t 
as
 c
er

ti
fi

ed
 t
o 
th
e 
Is

su
er

 a
nd
 t
he

Tr
us

te
e 

by
 a
n 

In
do
pc
nd
en
i 

Ac
co
un
ta
nt
 o

r 
ot
he
r 

ve
ri

fi
ca

ti
on

 a
ge

nt
 w

it
h 
a 

fa
vo

ra
bl

e
re

pu
ta

ti
on

 i
n 
th
e 

fi
el

d 
of

 v
er
if
yi
ng
 d
ef
ea
sa
nc
e 
es

cr
ow

s,
 i
n 

ei
th

er
 c
as
e 
se

le
ct

ed
 b
y 

th
e

B
o
r
r
o
w
e
r
,
 a
n
d

(i
i)
 

al
l 
ne

ce
ss

ar
y 
an
d 

pr
op

er
 f

ee
s,
 c
om

pe
ns

at
io

n 
an
d 
ex
pe
ns
es
 o
f 
Ih
e 

Is
su

er
an

d 
al

l 
Ad
mi
ni
st
ra
ti
on
 E
xp
en
se
s 
sh
al
l 
ha
ve
 b
ee
n 

pa
id
 o
r 
th
e 
pa

ym
en

t 
th
er
eo
f 
pr

ov
id

ed
 f
or
 t
o 
th
e

sa
ti
sf
ac
ti
on
 o
ft
he
 T
ru

st
ee

 i
n 
ca

se
 o
f 
pa

ym
en

ts
 d
ue

 t
he
 T
ru

st
ee

 a
nd
 i
n 
al

l 
ot
he
r 
ca
se
s 
as

 e
vi

de
nc

ed
by
 a
 c
er

ti
fi

ca
te

 f
ro
m 

th
e 
pe

rs
on

 l
o 
w
h
o
m
 p
a
y
m
e
n
t
 i
s 
d
u
e
 
A
t
 s
uc
h 
ti

me
s 
as
 a
 B
o
n
d
 s
ha

ll
 b
e

d
e
e
m
e
d
 t
o 
be
 p
ai
d 
he
re
un
de
r.
 a
s 
af

or
es

ai
d,

 s
uc
h 
B
o
n
d
 s
ha
ll
 n
o
 l
on
ge
r 
be
 s
ec
ur
ed
 b
y 
or

 e
nt

it
le

d 
to

th
e 
be

ne
fi

ts
 o
f
 th

is
 I
nd
en
tu
re
, 
ex

ce
pt

 f
or
 t
he
 p
ur
po
se
s 
of

 a
ny
 s
uc
h 
pa

ym
en

t 
fr
om
 s
uc
h 
m
o
n
e
y
s
 o
r

Go
ve
rn
me
nt
 O
bl

ig
at

io
ns

, 
as
 t
he
 c
as
e 
m
a
y
 b
e

(c
) 

A
n
y
 B
o
n
d
 f

or
 w
in

ch
 p
ay

me
nt

 s
ha
ll
 h
av
e 
be

en
 m
a
d
e
 o
r 

ca
ii
.s
ed
 t

o 
be
 m
a
d
e
 i
n

ac
co

rd
an

ce
 w
it

h 
th
e 
te
rm
s 
th
er
eo
f,
 sh

al
l 
be
 d
e
e
m
e
d
 l
o 
ha
ve
 b
ee

n 
pa

id
 w
it
hi
n 
th
e 
me
an
in
g 
o
f
 th

is
A
r
t
i
c
l
e
 V
l
l
.

(
d
)
 

No
tx
vi
th
st
an
di
ng
 t
he
 f
or
eg
oi
ng
 p
ar

ag
ra

ph
 (
c)
, 
n
o
 d
ep

os
it

 u
nd

er
 c
la

us
e 
(b
)(
1)
(B
) 
of

th
is
 S
ec
ti
on
 7
.1
 s
ha

ll
 b
e 
d
e
e
m
e
d
 a
 p
ay
me
nt
 o
f 
su
ch
 B
o
n
d
s
 a
s 
af

or
es

ai
d 

un
ti
l:
 (
I
)
 if

 s
uc
h 
B
o
n
d
s

ar
e 
to

 b
e 
re
de
em
ed
, 
pr
op
er
 n
ot
ic
e 
o
f
 r
ed

em
pt

io
n 
o
f
 s
uc
h 
B
o
n
d
s
 s
ha

ll
 h
av
e 
be
en
 p
re
vi
ou
sl
y 
gi
ve
n

in
 a
cc

or
da

nc
e 
wi

th
 S
ec
ti
on
 3
.3
 o
r 
pr

ov
is

io
n 
sa

ti
sf

ac
to

ry
 t
o 
th
e 
'f

ru
-s

te
e 
sh
al
l 
ha

ve
 b
ee
n 
m
a
d
e
 f
or

th
e 
gi

vi
ng

 o
f 
su
ch
 n
ot

ic
e,

 a
nd
 (
2
)
 in

 t
he
 e
ve
nt
 s
uc
h 
B
o
n
d
s
 a
re

 n
ot

 t
o 
be
 p
ai

d 
or

 r
ed
ee
me
d 

wi
th
in

th
e 
ne
xt
 s
uc
ce
ed
in
g 
6
0
 d
ay
s,
 u
nt

il
 t
he
 B
or
ro
we
r 

sh
al

l 
ha
ve
 g
iv
en
 t
he
 T
ru
st
ee
, 
o
n
 b
eh

al
f 
of

 t
he

Is
su
er
, 

in
 
fo
rm
 
sa
ti
sf
ac
to
ry
 
lo

 
th
e 

Tr
us

te
e,

 i
rr
ev
oc
ab
le
 
in

st
ru

ct
io

ns
 
to

 
no

ti
fy

, 
as
 
so

on
 
as

pr
ac

ti
ca

bl
e,

 t
he
 O
w
n
e
r
s
 o
ft
he
 B
o
n
d
s
 i
n 
ac

co
rd

an
ce

 w
it

h 
Se

ct
io

n 
3
 3
. 
th

at
 t
he
 d
ep

os
it

 r
eq

ui
re

d 
by

(b
)(
i)
(B
) 
a
b
o
v
e
 h
as
 b
ee
n 
m
a
d
e
 w
it

h 
th

e 
Tr
us
io
c 
a
n
d
 t
ha
t 
s
u
c
h
 B
o
n
d
s
 a
re
 d
e
e
m
e
d
 l
o 
h
a
v
e
 b
ee
n

pa
id

 i
n 
ac

co
rd

an
ce

 w
it

h 
th
is
 A
rt
ic
le
 V
II
 a
nd
 s
ta
ti
ng
 t
he
 m
at

ur
it

y 
or

 r
ed
em
pt
io
n 
da

te
 u
po

n 
wh
ic
h

m
o
n
e
y
s
 a
re

 t
o 
be
 a
va

il
ab

le
 f
or
 t
he
 p
ay

me
nt

 o
ft
he
 p

ri
nc
ip
al
 o
f
 a
nd
 t
he
 a
pp

li
ca

bl
e 
p
r
e
m
i
u
m
 (
if

an
y)

 o
n
 s
uc
h 
Bo
nd
s,
 p
lu
s 
in

te
re

st
 t
he

re
on

 t
o 
th
e 
du
e 
da

te
 t
he
re
of
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Ev
en
ts
 o
f 
De

fa
ul

t 
Ea

ch
 o
f 
th

e 
fo

ll
ow

in
g 
ev

en
ts

 s
ha

ll
 c
on
st
it
ut
e 
an
d 

is
r
e
f
e
n
e
d
 t
o 
in
 t
hi
s 
In

de
nt

ur
e 
a
s
 a
n
 "
E
v
e
n
t
 o
f
 D
e
f
a
u
l
t
"

(a
) 

a 
fa

il
ur

e 
to
 p
ay

 t
he
 p
ri
nc
ip
al
 o
f 
or

 p
re
rn
iu
in
 (
if
 a
ny
) 
on

 a
ny
 o
f 
th
e 
Bu

nd
s 
wh

en
 t
he

s
a
m
e
 b
e
c
o
m
e
s
 d
ue
 a
nd
 p
ay

ab
le

 a
t 
ma

tu
ri

ty
 o
r 
up

on
 r
ed
em
pt
io
n 
or
 o
th

er
wi

se
; 
or

(
b
)
 

a 
fa

il
ur

e 
to
 p
ay

 a
n 

in
st
al
lm
en
t 
of

 i
nt

er
es

t 
on

 a
ny
 o
f 
th
e 
Bo

nd
s 
wh

en
 d
ue
 a
nd

pa
ya

bl
e;

 o
r

<c
) 

a
n
 E
ve
nt
 o
f
 De

fa
ul

t 
oc

cu
rs

 u
nd

er
 a
nd
 a
s 
de

fi
ne

d 
in

 t
he
 L
o
a
n
 A
gr
ee
me
nt
; 
or

(
d
)
 

a 
fa

il
ur

e 
by

 t
he
 I
ss

ue
r 
to

 o
bs

er
ve

 a
nd
 p
er

fo
rm

 a
ny

 c
ov
en
an
t,
 c
on
di
ti
on
, 
ag

re
em

en
t

or
 p
ro

vi
si

on
 (
ot

he
r 
th

an
 a
s 
sp

ec
il

ie
d 
in
 c
la

us
es

 (
a)

 o
r (

b)
 o
f 
th

is
 S
ec
ti
on
 8
 1
) 
co

nt
ai

ne
d 

in
 t
he

B
o
n
d
s
 o
r 
in

 t
hi

s 
In
de
nt
ur
e 
o
n
 t
he

 p
ar

t 
of

 t
he
 I
ss
ue
r 
to

 b
e 
ob

se
rv

ed
 o
r 
pe

rf
or

me
d,

 w
hi
ch
 f

ai
lu

re
co
nt
in
ue
s 
fo
r 
a 
pe

ri
od

 o
f 6
0
 d
ay
s 
af
te
r 
wr
it
te
n 
no

ti
ce

, s
pe
ci
fy
in
g 
su
ch
 f
ai

lu
re

 a
nd
 r
eq
ue
st
in
g 
th

at
it
 h
e 
re

me
di
ed

, 
sh
al
l 
ha

ve
 b
ee
n 
gi

ve
n 
to

 t
he

 I
ss
ue
r 
an
d 
th

e 
Bo
rr
ow
er
 b
y 
th

e 
Tr

us
te

e,
 w
hi
ch
 m
a
y

gi
ve
 s
uc
h 
no
ti
ce
 i
n 

it
s 
di

sc
re

ti
on

 a
nd
 s
ha

ll
 g
iv

e 
su
ch
 n
ot

ic
e 
at
 t
he
 w
ri
tt
en
 r
eq
ue
st
 o
f 
th
e 
Ow

ne
rs

of
 n
ot

 l
es
s 
th
an
 a
 
ma

jo
ri

ty
 
in

 a
gg

re
ga

te
 p

ri
nc

ip
al

 a
mo
un
t 
of

 t
he
 
Bo

nd
s 

th
en
 O

ut
st

an
di

ng
;

pr
ov
id
ed
, 
ho

we
ve

r,
 if

 (i
) s
uc
h 

fa
il

ur
e 
is

 o
th
er
 t
ha
n 
th
e 
pa
ym
en
t 
of

 m
on

ey
 a
nd
 c
an
no
t 
be

 c
or
re
ct
ed

wi
th

in
 s
uc
h 
60

-d
ay

 p
er

io
d,

 (i
i)

 a
pp
ro
pr
ia
te
 c
or

re
ct

iv
e 
ac

ti
on

 h
as
 b
ee
n 

in
it

ia
te

d 
wi

th
in

 s
uc
h 
60
-

da
y 

pe
ri

od
 b
y 

th
e 
Is
su
er
 o
r 
th
e 
Bo
rr
ow
er
 o
n 

be
ha
lf
 o
f 
th
e 
Is

su
er

 t
o 
co
rr
ec
t 
su
ch
 f
ai

lu
re

 a
nd
 i

s
be
in
g 

di
li
ge
nt
ly
 p
ur

su
ed

 a
nd
 (
ii
i)
 s
uc

h 
fa

il
ur

e 
sh

al
l 
no
t 
im

pa
ir

 t
he
 s
ec
ur
it
y 

fo
r 
th
e 
Bo

rr
ow

er
's

Ob
li
ga
ti
on
s,
 t
he
 I
ss
ue
r 
an
d 
th
e 
Bo
rr
ow
er
 o
n 

be
li

al
fo

ft
he

 I
ss

ue
r 
sh

al
l 
ha

ve
 a
n 

ad
di
ti
on
al
 3
0
 d
ay

s
to
 c
or

re
ct

 s
uc
h 

fa
il
ur
e 
if

 t
he
 I
ss

ue
r 
or

 t
he
 B
o
r
r
o
w
e
r
 o
n
 b
eh
al
f 
o
f
 t
he

 I
ss

ue
r 
ce

rt
if

ie
s 
in
 w
ri
ti
ng
 t
o

th
e 
Tr
us
te
e 

be
fo

re
 t
he

 e
nd
 o
f 
th
e 

in
it

ia
l 
60

-d
ay

 
pe
ri
od
 t

ha
t 
th

e 
co
nd
it
io
ns
 t
o 
su
ch
 e
xt
en
si
on

co
nt
ai
ne
d 

in
 t

hi
s 
pa

ra
gr

ap
h 
(
d
)
 h
av
e 

be
en
 c
om

pl
ie

d 
wi
th
 a
nd
 d

es
cr
ib
es
 t
he

 c
or
re
ct
iv
e 

ac
ti
on

be
in

g 
ta
ke
n.

If
. 
on
 t
he
 d
at
e 
pa
ym
en
t 
of

 p
ri
nc
ip
al
 o
f 
or

 i
nt

er
es

t 
on

 t
he
 B
on
ds
 i
s 
du
e.
 s
uf

fi
ci

en
t 
mo

ne
ys

 a
re

 n
ot

av
ai

la
bl

e 
to
 
ma

ke
 
su
ch
 
pa
ym
en
t,
 t

he
 
Tr

us
te

e 
.s

ha
ll

 
gi
ve
 
te
le
ph
on
ic
 o

r 
te

le
gr

ap
hi

c 
no
ti
ce

(p
ro

mp
tl

y 
co

nf
ir

me
d 
in
 w
ri
ti
ng
) o
f 
su
ch
 i
ns
uf
fi
ci
en
cy
 t
o 
th
e 
Bo

rr
ow

er
.

S
E
C
T
I
O
N
 8
.
2

de
ra

ti
on

; 
O
t
h
e
r
 R
e
m
e
d
i
e
s

(
a
)
 

U
p
o
n
 
th
e 

oc
cu

rr
en

ce
 a

nd
 
co

nt
in

ua
nc

e 
o
f
 a
n 

Ev
en
t 
of

 D
ef

au
lt

 d
es

cr
ib

ed
 
in

Se
ct

io
n 
8.

1.
 t
he
n 
an
d 

in
 e
ve
ry
 s
uc

h 
ca

se
, 
th

e 
Tr
us
te
e 
m
a
y
 a
nd

. 
at

 t
he

 w
ri

tt
en

 r
eq

ue
st

 o
f 
th

e
O
w
n
e
r
s
 o
f 
no
t 
le

ss
 t
ha
n 
a 
ma
jo
ri
ty
 i
n 
ag

gr
eg

at
e 
pr
in
ci
pa
l 
a
m
o
u
n
t
 o
f 
th

e 
B
o
n
d
s
 t
he
n 
Ou

ts
ta

nd
in

g,
sh
al
l,
 b
y 

wr
it

te
n 

no
ti
ce
 t

o 
th
e 

Is
su
er
 a
nd
 t

he
 B
or
ro
we
r 
an
d 

th
e 
Ow

ne
rs

 o
f 

al
l 
Bo
nd
s 

th
en

Ou
ts
ta
nd
in
g,
 d
ec

la
re

 t
he
 B
o
n
d
s
 t
o 
be

 i
mm
ed
ia
te
ly
 d
ue
 a
nd
 p
ay
ab
le
, 
wh
er
eu
po
n 
th

e 
B
o
n
d
s
 a
nd
 a
ll

ac
cr
ue
d 
an
d 

un
pa

id
 i

nt
er

es
t 
th

er
eo

n 
sh
al
l,
 w
it
ho
ut
 f
ur
th
er
 a
ct
io
n,
 b
ec

om
e 
an
d 
be

 i
mm

ed
ia

te
ly

du
e 
an
d 
pa
ya
bl
e.

(
b
)
 

T
h
e
 p
ro
vi
si
on
s 
of
 t
he

 p
re

ce
di

ng
 p
ar

ag
ra

ph
 (
a
)
 a
re
 s
ub
je
ct
 t
o 
th

e 
co
nd
it
io
n 
th
at
 i
f.

af
te

r 
th

e 
pr

in
ci

pa
l 
of

 t
he
 
B
o
n
d
s
 s

ha
ll
 
ha
ve
 b
e
c
o
m
e
 d
ue
 a

nd
 
pa
ya
bl
e,
 a
nd
 
be

fo
re

 a
ny

 
fi
na
l

ju
dg

me
nt

 o
r 

de
cr
ee
 s

ha
ll
 
ha
ve
 
be
en
 
ob

ta
in

ed
 
or

 e
nt
er
ed
 
in

 
an

y 
su
it
, 
ac

ti
on

 
or

 
pr

oc
ee

di
ng

in
st

it
ut

ed
 o
n
 a
cc
ou
nt
 o
f
 a
n
 E
ve

nt
 o
f
 D
ef
au
lt
 o
r 
be

fo
re

 t
he
 c
om
pl
et
io
n 
of
 t
he

 e
nf

or
ce

me
nt

 o
f 
an

y
ot
he
r 
r
e
m
e
d
y
 h

er
ei

in
de

r 
or
 u
nd

er
 a
ny

 o
f
 t
he

 o
th
er
 B
o
n
d
 D
oc

um
en

ts
, 
th

e 
Is

su
er

 c
au
se
s 
to

 b
e

de
po

si
te

d 
wi
th
 t
he

 T
ru
st
ee
 a
 s
u
m
 o
f
 m
on

ey
s.

 su
lT
ic
ie
nt
 t
o 
pa

y 
al

l 
ac
cr
ue
d 

in
te

re
st

 u
po

n 
al

l 
B
o
n
d
s

to
 t
he

 d
at
e 
of

 a
cc
el
er
at
ed
 m

at
ur

it
y 
an
d 

th
e 

pr
in
ci
pa
l 
o
f
 a
ny

 a
nd
 a

ll
 B
o
n
d
s
 w
hi

ch
 s

ha
ll
 h

av
e

b
e
c
o
m
e
 d
u
e
 o
th
er
wi
se
 t
ha
n 
b
y
 r
ea

so
n 
o
f
 s
uc
h 
ac
ce
le
ra
ti
on
 o
f
 m
at
ur
it
y 
a
n
d
 s
uc
h 
a
m
o
u
n
t
 a
s
 s
ha
ll

be
 s

uf
Ti

ci
en

l 
to

 c
ov
er
 a

ll
 A

dm
in

is
tr

at
io

n 
Ex
pe
ns
es
 t
he
n 
du
e 
an
d 

pa
ya
bl
e,
 a
nd
 a

ll
 E

ve
nt
s 
of

De
fa
ul
t 
he
re
un
de
r 
ot

he
rl

ha
n 
no

np
ay

me
nt

 o
f 
th

e 
pr
in
ci
pa
l 
of
 B
o
n
d
s
 w
hi
ch
 s
ha

ll
 h
av
e 
b
e
c
o
m
e
 d
u
e

so
le
ly
 b
y 
su

ch
 a
cc

el
er

at
io

n 
o
f
 m
at
ur
it
y 

sh
al

l 
ha
ve
 b
ee
n 
re

me
di

ed
, 
th
en
, 
in

 e
ve

ry
 s
uc

h 
ca

se
, 
su

ch
Ev
en
t 
of

 D
ef
au
lt
 s
ha
ll
 b
e 
d
e
e
m
e
d
 w
ai

ve
d 
an
d 
su

ch
 a
cc

el
er

at
io

n 
o
f
 m
at
ur
it
y 
an
d 

it
s 
co

ns
eq

ue
nc

es
re

sc
in

de
d 
an
d 

an
nu

ll
ed

, 
an
d 

th
e 

Tr
us

te
e 

sh
al
l 
pr
om
pt
ly
 
gi
ve
 w

nt
le

n 
no

ti
ce

 o
f
 s
uc

h 
wa
iv
er
,

re
sc

is
si

on
 a
nd
 a
nn

ul
me

nt
 t
o 
th
e 
Is

su
er

, 
th

e 
Bo
rr
ow
er
 a
nd
 t
he

 P
ay
in
g 
Ag

en
t 
an
d 

sh
al
l 
gi
ve
 n
ot

ic
e

th
er
eo
f 
by

 M
ai

l 
to

 a
ll

 O
w
n
e
r
s
 o
f 
Ou

ts
ta

nd
in

g 
B
o
n
d
s
 
N
o
 s
uc

h 
wa

iv
er

, 
re
sc
is
si
on
 a
nd
 a
nn

ul
me

nt
sh
al
l 
ex
te
nd
 
to

 
or
 
af
fe
ct
 a
ny

 s
ub

se
qu

en
t 
Ev

en
t 
o
f
 D
ef
au
lt
 o

r 
im

pa
ir

 
an

y 
ri
gh
t 

or
 r
e
m
e
d
y

co
ns

eq
ue

nt
 t
he

re
on

.

(
c
)
 

U
p
o
n
 t
he

 o
cc

ur
re

nc
e 
an
d 
co
nt
in
ua
nc
e 
o
f
 a
ny

 E
ve
nt
 o
f
 D
ef

au
lt

, 
th
en
 a
nd

 i
n 
ev
er
y

su
ch

 c
as

e 
th

e 
Tr
us
te
e 
in
 i
ts
 d
is

cr
et

io
n 
m
a
y
.
 a
nd
 u
po

n 
th

e 
wr

it
te

n 
di
re
ct
io
n 
of
 t
he

 O
w
n
e
r
s
 o
f
 n
ot

le
ss

 t
ha
n 
a
 m
aj
or
it
y 
in
 a
gg

re
ga

te
 p
ri
nc
ip
al
 a
m
o
u
n
t
 o
f
 t
he
 B
o
n
d
s
 t
he

n 
Ou
ts
ta
nd
in
g 
an
d 

re
ce
ip
t 
of

in
de

mn
it

y 
to

 i
ts
 s
at
is
fa
ct
io
n,
 sh

al
l,

 i
n 

it
s 
o
w
n
 n
a
m
e
 a
nd
 a
s 
th
e 
Tr

us
te

e 
of
 a
n 
ex
pr
es
s 
tr

us
t;

(i
) 

by
 
m
a
n
d
a
m
u
s
,
 o
r 

ot
he
r 

su
it
, 
ac

ti
on

 o
r 

pr
oc
ee
di
ng
 a

t 
la

w 
or

 i
n

eq
ui

ty
, 
en

fo
rc

e 
al

l 
ri
gh
ts
 o
f 
th

e 
O
w
n
e
r
s
,
 a
nd
 r
eq

ui
re

 t
he
 I
ss
ue
r 
an
d 
th

e 
Bo
rr
ow
er
 t
o 
ca

rr
y

ou
t 
an

y 
ag
re
em
en
ts
 w
ii
h 
or

 f
or

 t
he

 b
en

ef
it

 o
f
 t
he
 O
w
n
e
r
s
 o
f 
B
o
n
d
s
 a
nd
 t
o 
pe

rf
or

m 
it
s 
or

th
ei
r 
du
ti
es
 a
nd
 o

bl
ig
at
io
ns
 u
nd
er
 t
he
 A
ct
 a
nd
 t

he
 B
o
n
d
 D
o
c
u
m
e
n
t
s
,
 p
ro

vi
de

d 
th

at
 a
ny

su
ch

 r
em

ed
y 
m
a
y
 b
e 
ta

ke
n 
on
ly
 t
o 
th
e 
ex
te
nt
 p
er
mi
tt
ed
 u
nd
er
 t
he

 a
pp

li
ca

bl
e 
pr
ov
is
io
ns
 o
f

th
e 
B
o
n
d
 D
o
c
u
m
e
n
t
s
;

(i
i)

 
b
n
n
g
 s
ui
t 
up

on
 t
he

 B
on

ds
;

(i
ii
) 

by
 a
ct

io
n 
or

 s
ui
t 
in

 e
qu

it
y 

to
 r
eq

ui
re

 t
he

 I
ss

ue
r 
to

 a
cc

ou
nt

 a
s 
if
 it

we
re
 t
he
 t
ru

st
ee

 o
f
 a
n
 e
xp
re
ss
 t
ru
st
 f
or

 t
he
 O
w
n
e
r
s
 o
f 
Bo

nd
s;

 o
r

(i
v)
 

by
 a
ct

io
n 
or

 s
ui
t 
in

 e
qu

it
y 
en
jo
in
 a
ny

 a
ct

s 
or

 t
hi
ng
s 
wh
ic
h 
m
a
y
 b
e

un
la
wf
ul
 o
r 
m
 v
io

la
ti

on
 o
f
 th

e 
ri

gh
ts

 o
f 
th
e 
O
w
n
e
r
s
 o
f
 B
o
n
d
s

S
E
C
T
I
O
N
 8

.3
. 

Re
si

or
ai

io
n 

to
 F
or

me
r 
Po
si
ti
on
 

In
 t
he
 e
ve
nt
 t
ha
t 
an

y 
pr
oc
ee
di
ng
 t
ak

en
by

 t
he

 
Tr
us
te
e 

to
 e

nf
or
ce
 a

ny
 
ri
gh
t 

un
de
r 

th
is

 I
nd
en
tu
re
 
sh
al
l 

ha
ve
 
be
en
 
di
sc
on
ti
nu
ed
 
or

ab
an
do
ne
d 

fo
r 
an

y 
re

as
on

, 
or

 s
ha
ll
 h
av
e 

be
en

 d
et

er
mi

ne
d 

ad
ve
rs
el
y 

to
 t
he

 T
ru
st
ee
, 
th
en
 t

he
Is

su
er

, t
he

 T
ru
.s
te
e 
an
d 
th
e 
O
w
n
e
r
s
 o
f
 B
o
n
d
s
 s
ha

ll
 b
e 
re
st
or
ed
 t
o 
th
ei
r 
fo

rm
er

 p
os
it
io
ns
 a
nd
 r
ig
ht
s

he
re

un
de

r.
 r
es
pe
ct
iv
el
y,
 a
nd
 a

ll
 r

ig
ht

s,
 r
em
ed
ie
s 
an
d 

po
we
rs
 o
f 
th

e 
Tr

us
te

e 
sh
al
l 
co

nt
in

ue
 a
s

th
ou
gh
 n
o
 s
uc

h 
pr

oc
ee

di
ng

 h
ad
 b
ee
n 
ta

ke
n.

3414



S
E
C
T
I
O
N
 8
.4
. 
O
w
n
e
r
s
'
 R
in
ht
 l
o 
Di

ru
cl

 F
ro
ce
ed
iu
us
. 

An
yl
hi
nj
j 
in
 t
hi
s 
In

de
nt

ur
e 
to

 t
he

co
nt

ra
ry

 n
ot

wi
th

st
an

di
ng
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O
w
n
e
r
s
 o
f
 a
 m
aj

or
it

y 
in

 a
gg
re
ga
te
 p
ri
nc
ip
al
 a
m
o
u
n
t
 o
f 
th
e 
B
o
n
d
s
 t
he

n
Ou

ts
ta

nd
in

g 
sh
al
l 
ha

ve
 t

he
 r

ig
ht
, 
by
 a
n 

in
st
ru
me
nt
 i

n 
wr
it
in
g 
ex
ec
ut
ed
 a
nd
 d

el
iv
er
ed
 t

o 
th
e

Tr
us
te
e,
 t
o 
di

re
ct

 t
he
 t
im

e,
 m
et

ho
d 
an

d 
pl
ac
e 
of

 c
on

du
ct

in
g 

al
l 
re
me
di
al
 p
ro

ce
ed

in
gs

 a
va

il
ab

le
 t
o

th
e 
Tr

us
te

e 
un
de
r 
th
is
 I
nd
en
tu
re
 o
r 
ex
er
ci
si
ng
 a
ny
 t
ru

st
 o
r 
po

we
r 
co

nf
er

re
d 
o
n
 t
he
 T
ru

st
ee

 b
y 
th
is

In
de

nt
ur

e;
 p

ro
vi

de
d,

 t
ha

t 
th
e 

Tr
us

te
e 

sh
al
l 

ha
ve
 
re
ce
iv
ed
 
sa
ti
sf
ac
to
ry
 
in

de
mn

it
y 

an
d 

su
ch

di
re

ct
io

n 
sh

al
l 
be
 c
on
si
st
en
t 
wi

th
 t

hi
s 
In

de
nt

ur
e 
an

d 
ap
pl
ic
ab
le
 l
aw
 a
nd
 s

ha
ll

 n
ot

 i
nv

ol
ve

 t
he

Tr
us

te
e 
in

 a
ny

 p
er

so
na

l 
li
ab
il
it
y,
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Li
mi

ta
ti

on
 o
n
 O
w
n
e
r
s
"
 R
iu

ht
 t
o 
In

st
it

ut
e 
Pr
oc
ee
di
ng
s.
 A
n
y
 s
ui
t,
 a
ct

io
n 
or

pr
oc
ee
di
ng
 i
n 
eq
ui
ty
 o
r 

at
 l
aw
 f
or
 t
he
 e
xe

cu
ti

on
 o
f
 a
ny
 t
ru

st
 o
r 
po
we
r 

he
re
un
de
r.
 o
r 
an

y 
ot

he
r

re
me

dy
 
he

re
un

de
r 

or
 
o
n
 
th
e 
B
o
n
d
s
 
m
a
y
 o

nl
y 

be
 
in
it
ia
te
d 

by
 
O
w
n
e
r
s
 i

f 
(
a
)
 s
uc
h 
O
w
m
e
r
s

pr
ev

io
us

ly
 s
ha

ll
 h
av
e 
gi
ve
n 
to

 t
he
 T
ru

st
ee

 w
ri
tt
en
 n
ot
ic
e 
of

 a
n 
Ev

en
t 
of

 D
ef

au
lt

 a
.s

 h
er
ei
na
bo
ve

pr
ov

id
ed

, 
tb
) 
O
w
n
e
r
s
 o
f 
no
t 
le

ss
 t
ha

n 
a 
ma
jo
ri
ty
 m
 a
gg

re
ga

te
 p
ri
nc
ip
al
 a
m
o
u
n
t
 o
f 
th
e 
B
o
n
d
s
 t
he

n
Ou
ts
ta
nd
in
g 

sh
al
l 
ha
ve
 m
a
d
e
 w
ri
tt
en
 r
eq
ue
st
 o
f
 t
he
 T
ru

st
ee

 t
o 
la

ke
 a
ct
io
n 
he
re
un
de
r.
 a
ft

er
 t
he

ri
gh
t 
to

 i
ns

ti
tu

te
 s
uc
h 

su
it
, 
ac

ti
on

 o
r 
pr
oc
ee
di
ng
 u
nd
er
 S
ec

ti
on
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.2
 s
ha

ll
 h
av
e 
ac

cr
ue

d,
 (c

) 
su
ch

O
w
n
e
r
s
 s
ha
ll
 h
av
e 
af

fo
rd

ed
 t
he
 T
ru

st
ee

 a
 r
ea

so
na

bl
e 
op

po
rt

un
it

y 
lo

 p
ro
ce
ed
 t
o 
in

st
il

ul
e 
th
e 
s
a
m
e

in
 e
it
he
r 

it
s 
n
a
m
e
 o
r
 i
n 
th
e 
n
a
m
e
 o
f
 t
he
 O
w
n
e
r
s
,
 (
d
)
 t
he
re
 a
ls
o 

sh
al

l 
h
a
v
e
 b
e
e
n
 o
ff

er
ed

 t
o 
th
e

Tr
us

te
e 
se

cu
ri

ty
 a
nd

 i
nd

em
ni

tx
' 
sa

ti
sf

ac
to

ry
 t
o 

it
 a
ga

in
st

 t
he
 c
os

ts
, 
ex
pe
ns
es
 a
nd
 l
ia
hi
hl
ie
s 
to

 b
e

in
cu

rr
ed

 t
he
re
m 
or

 t
he

re
by

, 
an

d 
(e
) 
th
e 
Tr

us
te

e 
sh

al
l 
no
t 
ha
ve
 c
om

pl
ie

d 
wi

th
 s
uc
h 
re
qu
es
t 
wi
th
in

6
0
 d
ay
s 
fr

om
 t
he
 d
at

e 
su
ch
 r
eq
ue
st
 i
s 
ma
de
. 
Su
ch
 n
ot

if
ic

at
io

n,
 r
eq
ue
st
 a
nd
 o
iT

er
 o
f 
in
de
mn
it
y 
ar

e
he
re
by
 d
ec

la
re

d 
in

 e
ve

ry
 s
uc
h 
ca
se
, 
at
 t
he

 o
pt

io
n 
of

 th
e 
Tr

us
te

e,
 to

 b
e 
co

nd
it

io
ns

 p
re
ce
de
nt
 t
o 
th
e

in
st
it
ut
io
n 
of

 s
uc
h 

su
it
, 
ac
ti
on
 o
r 
pr
oc
ee
di
ng
 b
y 
Ow

ne
rs

 o
f 
no
t 
le

ss
 t
ha

n 
a 

ma
jo

ri
ty

 i
n 
ag
gr
eg
at
e

pr
in
ci
pa
l 
a
m
o
u
n
t
 o
f 
th
e 
B
o
n
d
s
 t
he

n 
Ou

ts
ta

nd
in

g;
 it

 b
ei

ng
 u
nd
er
st
oo
d 
an
d 
in

te
nd

ed
 t
ha
t 
no

 o
ne

 o
r

m
o
r
e
 o
f
 t
he
 O
w
n
e
r
s
 s
ha

ll
 h
av
e 
an

y 
ri
gh
t 
in

 a
ny
 m
a
n
n
e
r
 w
ha

ts
oe

ve
r 
by
 h

is
 o
r 

th
ei
r 
ac
ti
on
 t
o

af
fe
ct
, 
di
st
ur
b 
or

 p
re
ju
di
ce
 t
he
 s
ec

ur
it

y 
of

 t
hi
s 
In

de
nt

ur
e,

 o
r 
lo

 e
nf

or
ce

 a
ny
 r

ig
ht
 h
er

eu
nd

er
 o
r

un
de

r 
th
e 
Bo
nd
s,
 e
xc
ep
t 

in
 
th
e 

ma
nn
er
 
he

re
in

 
pr

ov
id

ed
, 
an
d 

th
at
 
al

l 
su
it
s,
 a

ct
io

ns
 
an
d

pr
oc

ee
di

ng
s 
at
 l
aw

 o
r 
m
 e

qu
it
y 

sh
al

l 
be
 i

ns
ti

tu
te

d,
 h
ad

 a
nd
 m

ai
nt

ai
ne

d 
in

 t
he
 m
an

ne
r 

he
re

in
pr
ov
id
ed
 f
or
 t
he
 e
qu
al
 a
nd
 r
at

ab
le

 b
en

ef
it

 o
f 
al

l 
Ow
ne
rs
.
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t 
to

 E
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or
ce
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in
en
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No

tw
it

hs
ta

nd
in

g 
an
y 
ot

he
r

pr
ov
is
io
n 
in
 t
hi
s 
In

de
nt

ur
e,

 t
he
 r
ig
ht
 o
f 
an

y 
O
w
n
e
r
 t
o 
re

ce
iv

e 
pa
ym
en
t 
of

 t
he
 p

ri
nc
ip
al
 o
f 
an

d
in

te
re

st
 o
n
 a
ny

 B
o
n
d
,
 o
n
 o
r 
af

te
r 
th
e 
re
sp
ec
ti
ve
 d
u
e
 d
at

es
 e
xp
re
ss
ed
 t
he
re
in
, o

r 
to

 i
ns

ti
tu

te
 s
ui
t 
fo
r

th
e 
en

fo
rc

em
en

t 
of

 a
ny
 s
uc
h 
pa

ym
en

t 
on

 o
r 

af
te

r 
su
ch
 r
es

pe
ct

iv
e 
da
te
, 
sh

al
l 
no
t 
be
 i
mp
ai
re
d 
or

a
l
T
e
c
t
e
d
 w
i
t
h
o
u
t
 t
h
e
 c
o
n
s
e
n
t
 o
f
 s
u
c
h
 O
w
n
e
r
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Pr

oc
ee

di
ng

s 
bv
 T

ru
st

ee
 W

it
ho
ut
 P
os
se
ss
io
n 
o
f
 B
on

ds
. 

Al
l 

ri
gh

ts
 o
f

ac
ti
on
 u
nd

er
 t
hi
s 
In

de
nt

ur
e 
or

 u
nd
er
 a
ny
 o
f 
th
e 
B
o
n
d
s
 s
ec
ur
ed
 h
er

eb
y 
wh
ic
h 
ar

e 
en

fo
rc

ea
bl

e 
by

th
e 
Tr

us
te

e 
m
a
y
 b
e 
en

fo
rc

ed
 b
y 

it
 w
it
ho
ut
 t
he

 p
os
se
ss
io
n 
of

 a
ny
 o
f 
th

e 
Bo

nd
s,

 o
r 
th
e 
pr

od
uc

ti
on

th
er
eo
f 
at

 t
he
 t
ri
al
 o
r 
ot

he
r 
pr

oc
ee

di
ng

s 
re

la
ti

ve
 t
he
re
to
, 
an

d 
an
y 
su
ch
 s
ui
t,
 a
ct
io
n 
or

 p
ro
ce
ed
in
g

in
st

it
ut

ed
 b
y 

ih
e 
Tr

us
te

e 
sh
al
l 
be
 b
ro
ug
ht
 i

n 
it

s 
n
a
m
e
 f
or

 t
he

 e
qu

al
 a
nd

 r
at

ab
le

 b
en
ef
it
 o
f 

al
l

O
w
n
e
r
s
,
 su

bj
ec

t 
to

 t
he
 p
ro
vi
si
on
s 
o
f
 th

is
 I
nd

en
tu

re
.
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o
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lu
si

ve
. 
N
o
 r
e
m
e
d
y
 h
er

ei
n 
co

nf
er

re
d 
up
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r 
re
se
rv
ed
 t
o

th
e 
Tr

us
te

e 
or
 t
o 
th

e 
Ow
ne
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s 
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te
nd

ed
 l
o 
be
 e
xc

lu
si

ve
 o
f 
an
y 

ot
he
r 
re
me
dy
 o
r 
re
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di

es
, 
an
d

ea
ch

 a
nd

 e
ve

ry
 s
uc
h 
re

me
dy

 s
ha
ll
 b
e 
cu

mu
la

ti
ve

, 
an
d 

sh
al
l 
be
 i
n 
ad
di
ti
on
 t
o 
ev

er
y 
ot

he
r 
re

me
dy

gi
ve
n 
he

re
un

de
r 
or

 u
nd
er
 t
he
 L
o
a
n
 A
gr
ee
me
nt
, 
or

 n
o
w
 o
r 
hc

re
af

le
r 
ex
is
ti
ng
 a
t 
la

w 
or

 i
n 
eq
ui
ty
 o
r

by
 s
ta
tu
te
; 
pr

ov
id

ed
, 
ho
we
ve
r,
 th

at
 a
ny
 c
on

di
ti

on
s 
se
t 
fo
rt
h 
he

re
in

 t
o 
th
e 
ta
ki
ng
 o
f 
an
y 
re

me
dy

 t
o

en
fo
rc
e 

th
e 

pr
ov

is
io

ns
 o
f 

th
is
 I

nd
en
tu
re
, 
th

e 
Bo
nd
s 

or
 t

he
 L
oa
n 

Ag
re
em
en
t,
 s
ha

ll
 a

ls
o 
be

co
nd

it
io

ns
 l
o 
se

ek
in

g 
an
y 
re

me
di

es
 u
nd

er
 a
ny
 o
f 
th
e 
fo
re
go
in
g 
pu

rs
ua

nt
 l
o 
th
is
 S
ec

ti
on

 8
 8

S
E
C
T
I
O
N
 8
 6
. 
N
o
 W
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ve
r 
of

 R
em

ed
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s 
N
o
 d
el

ay
 o
r 
om

is
si

on
 o
f
 t
he
 T
ru

st
ee

 o
r 
o
f
 a
n
y

O
w
n
e
r
 t
o 
ex
er
ci
se
 a
ny
 r
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ht
 o
r 
po

we
r 
ac
cr
ui
ng
 u
po

n 
an
y 
Ev

en
t 
o
f
 D
ef

au
lt

 s
ha
ll
 i
mp
ai
r 
an
y 
su
ch

ri
gh

t 
or

 
po

we
r 

or
 s

ha
ll
 
be
 c

on
st

ru
ed

 
lo

 
be
 a
 w

ai
ve

r 
of

 a
ny

 
su
ch
 
Ev

en
t 
of

 D
ef
au
lt
, 
or

 a
n

ac
qu

ie
sc

en
ce

 t
he
re
in
; 
an
d 
ev

er
y 
po
we
r 
an
d 
re

me
dy

 g
iv
en
 b
y 

th
is
 A
rt

ic
le

 V
II

I 
lo

 t
he
 T
ru
st
ee
 a
nd

lo
 t
he
 O
w
n
e
r
s
,
 r
es
pe
ct
iv
el
y,
 m
a
y
 b
e 
ex

er
ci

se
d 
fr

om
 l
im
e 
to

 l
im
e 
an
d 
as

 o
ft
en
 a
s 
m
a
y
 b
e 
d
e
e
m
e
d

ex
pe

di
en

t. S
E
C
T
I
O
N
S
.
 1
0
 

An
nl
ic
ai
in
n 
o
f
 M
o
n
e
y
s
.
 
A
n
y
 m
o
n
e
y
s
 r
ec

ei
ve

d 
b
y
 t
he
 T
ru

st
ee

, 
b
y
 a
n
y

re
ce

iv
er

 o
r 
by
 a
ny
 O
w
n
e
r
 p
ur

su
an

t 
lo

 a
ny
 r
ig

ht
 g
iv
en
 o
r 
ac
ti
on
 t
ak
en
 u
nd

er
 t
he
 p
ro

vi
si

on
s 
o
f
 th

is
Ar

ti
cl

e 
VI
II
. 

af
ic

r 
pa
ym
en
t 

of
 t
he
 c

os
ts

 
an
d 

ex
pe
ns
es
 
of

 t
he
 
pr

oc
ee

di
ng

s 
re
su
lt
in
g 

in
 
th
e

co
ll

ec
ti

on
 
of

 s
uc

h 
m
o
n
e
y
s
 
an
d 

of
 t

he
 
fe
es
, 
ex

pe
ns

es
, 

li
ab
il
it
ie
s 
an
d 

ad
va

nc
es

 (
in
cl
ud
in
g

at
to

rn
ey

s'
 f
ee
s)
 i
nc

ur
re

d 
or
 m
a
d
e
 b
y 
th

e 
Tr

us
te

e,
 s
ha
ll
 b
e 
de

po
si

te
d 
m
 t
he

 B
on
d 
Fu
nd
 a
nd
 a

ll
m
o
n
e
y
s
 s
o 
de
po
si
te
d 
m
 t
he
 B
o
n
d
 F
u
n
d
 d
ur

in
g 
th
e 
co

nt
in

ua
nc

e 
o
f
 a
n 
Ev

en
t 
of

 D
ef

au
lt

 (
ot
he
r 
th

an
m
o
n
e
y
s
 f
or
 t
he
 p
ay
me
nt
 o
f
 B
o
n
d
s
 w
hi
ch
 h
ad

 m
at
ur
ed
 o
r 
ot
he
rw
is
e 
b
e
c
o
m
e
 p
ay
ab
le
 p
ri

or
 l
o 
su
ch

Ev
en
t 
of

 D
ef
au
lt
 o
r 

fo
r 
th

e 
pa

ym
en

t 
of

 i
nt

er
es

t 
du
e 

pr
io

r 
to

 s
uc
h 
Ev

en
t 
of

 D
ef

au
lt

) 
sh
al
l 
be

ap
pl
ie
d 
as

 f
ol

lo
ws

(a
) 

Un
le
ss
 t
he
 p
ri
nc
ip
al
 o
f 
al

l 
th

e 
Bo
nd
s 
sh

al
l 
ha
ve
 b
ee

n 
de

cl
ar

ed
 d
ue

 a
nd

 p
ay
ab
le
, 
al

l
su
ch
 
m
o
n
e
y
s
 s
ha

ll
 
be
 a
pp
li
ed
 (
i)

 f
ir

st
, 
to

 t
he
 p
a
y
m
e
n
t
 t
o 
th
e 

pe
rs

on
s 

en
ii

ll
ec

l 
th

er
et

o 
of

 a
ll

in
st

al
lm

en
ts

 o
f 
in

te
re

st
 t
he

n 
d
u
e
 o
n
 t
he
 B
on
ds
, 
at

 t
he
 r
al

e 
pe

r 
a
n
n
u
m
 b
or
ne
 b
y 
th
e 
Bo
nd
s,
 i
n 
th
e

or
de

r 
of

 m
at

ur
it

y 
o
f
 (h

e 
in

st
al

lm
en

ts
 o
f 
su
ch
 i
nt
er
es
t 
an

d.
 i
f 
th
e 
a
m
o
u
n
t
 a
va

il
ah

le
 s
ha
ll
 n
ot
 b
e

su
ff

ic
ie

nt
 t

o 
pa
y 
m
 
fu

ll
 
an

y 
pa

rt
ic

ul
ar

 i
ns
ta
ll
me
nt
 o
f
 m
ie

re
si

. 
th

en
 
to

 t
he
 p
ay

me
nt

 r
al

ab
ly

,
ac
co
rd
in
g 
to

 t
he
 a
mo

un
ts

 d
ue
 o
n
 s
uc
h 
in
st
al
lm
en
t,
 a
nd
 l
ii

) s
ec

on
d,

 lo
 t
he
 p
ay
me
nt
 t
o 
th
e 
pe
rs
on
s

en
ti

tl
ed

 t
he
re
to
 o
f 
th
e 
un

pa
id

 p
ri
nc
ip
al
 o
f 
an
y 
of

 t
he
 B
o
n
d
s
 w
hi
ch
 s
ha

ll
 h
av

e 
b
e
c
o
m
e
 d
ue
 (
ot
he
r

th
an

 
B
o
n
d
s
 c

al
le
d 

fo
r 
re

de
mp

ti
on

 f
or
 I

he
 
pa
ym
en
t 
o
f
 w
hi
ch
 
m
o
n
e
y
 i

s 
he

ld
 
pu

rs
ua

nt
 t

o 
th
e

pr
ov
is
io
ns
 o
f 
th
is
 I
nd

en
tu

re
) 
wi

th
 i
nt

er
es

t 
o
n
 s
uc
h 
B
o
n
d
s
 a
t 
th
ei
r 
ra

te
 f
ro

m 
th
e 
re
sp
ec
ti
ve
 d
at

es
up

on
 w
hi
ch
 t
he
y 
b
e
c
a
m
e
 d
ue
 a
nd
. 
if

 t
he
 a
m
o
u
n
t
 a
va

il
ab

le
 s
ha
ll
 n
ot
 b
e 
su

ff
ic

ie
nt

 l
o 
pa
y 

in
 f

ul
l

B
o
n
d
s
 d
ue

 o
n
 a
ny
 
pa

rt
ic

ul
ar

 d
al
e,
 l
og

el
li

er
 
wi

th
 s
uc

h 
in

te
re

st
, 
th

en
 t

o 
th
e 
pa

ym
en

t 
ra

ta
bl

y.
ac
co
rd
in
g 
to

 t
he
 a
m
o
u
n
t
 o
f
 p
ri
nc
ip
al
 a
nd
 i
nt

er
es

t 
d
u
e
 o
n
 s
uc

h 
da
le
, 
in

 e
ac

h 
ca
se
 l
o 
Ih
e 
pe

rs
on

s
en

ti
tl

ed
 (
he
re
to
, 
wi

th
ou

t 
an
y 
di

sc
ri

mi
na

ti
on

 o
r 
pr

iv
il

eg
e.

(
b
)
 

If
 t
he
 p
ri
nc
ip
al
 o
f
 al

l 
th
e 
B
o
n
d
s
 s
ha

ll
 h
av
e 
be
en
 d
ec

la
re

d 
du
e 
an
d 
pa

ya
bl

e,
 al

l 
su
ch

m
o
n
e
y
s
 s
ha

ll
 b
e 
ap

pl
ie

d 
to

 t
he
 ]
)a
ym
en
t 
of

 t
he
 p
ri
nc
ip
al
 a
nd
 i
nt
er
es
t 
th

en
 d
u
e
 a
nd
 u
np

ai
d 
up

on
th
e 
Bo
nd
s,
 w
it

h 
in
te
re
st
 o
n
 o
ve
rd
ue
 i

nt
er

es
t 
an
d 

pr
in
ci
pa
l,
 a
s 
af
or
es
ai
d,
 w
it

ho
ut

 p
re

fe
re

nc
e 
or

pr
io

ri
ty

 o
f
 p
ri
nc
ip
al
 o
ve

r 
in
te
re
st
 o
r 
in
te
re
st
 o
ve

r 
pr
in
ci
pa
l,
 o
r 
of

 a
ny

 i
ns
ta
ll
me
nt
 o
f 
in

te
re

st
 o
ve

r
an

y 
ot

he
r 
in
st
al
lm
en
t 
o
f
 i
nt

er
es

t,
 o
r 
of

 a
ny

 B
o
n
d
 o
ve

r 
an
y 
ot

he
r 
B
o
n
d
,
 r
al

ab
ly

. 
ac
co
rd
in
g 
to

 t
he

am
ou

nt
s 
d
u
e
 r
es

pe
ct

iv
el

y 
fo
r 

pr
in
ci
pa
l 
an
d 

in
te

re
st

, 
lo

 t
he
 p
er
so
ns
 e
nt

it
le

d 
th
er
et
o 
wi
th
ou
t 
a
n
y

di
sc

ri
mi

na
ti

on
 o
r 
pr

iv
il

eg
e.

(c
) 

If
 t
he
 p
ri
nc
ip
al
 o
f
 al

l 
th
e 
B
o
n
d
s
 s
ha

ll
 h
av
e 
be
en
 d
ec
la
re
d 
du
e 
an
d 
pa

ya
bl

e,
 a
nd
 i
f

su
ch
 d
ec
la
ra
ti
on
 s
ha
ll
 i
he
re
af
ie
r 
ha
ve
 b
ee
n 
re
sc
in
de
d 
an
d 
an
nu
ll
ed
 u
nd

er
 t
he
 p
ro
vi
si
on
s 
o
f
 t
hi
s

3415



An
ic

le
 V
ll
l.
 t
he
n,
 s
ub

je
ct

 t
o 

th
e 

pr
ov
is
io
ns
 o
f 
cl

au
se

 (
b
)
 o
f 
th

is
 S
ec

ti
on

 8
.1
0 
wh
ic
h 

sh
al

l 
be

ap
pl

ic
ab

le
 i
n 
th

e 
ev
en
t 
th
at
 t
he

 p
ri

nc
ip

al
 o
f 
al

l 
th

e 
Bo
nd
s 
sh

al
l 
la
te
r 
be
co
me
 d
ue

 a
nd
 p
ay

ab
le

, 
th

e
mo
ne
ys
 sh

al
l 
be

 a
pp

li
ed

 i
n 
ac

co
rd

an
ce

 w
it
h 
th

e 
pr
ov
is
io
ns
 o
f 
cl

au
se

 (a
) 
of
 th

is
 S
ec

ti
on

 8
,1
0.

(
d
)
 

T
h
e
 e
xc
es
s 
o
f
 s
uc
h 
m
o
n
e
y
s
 (i

f 
an
y)
, 
af
te
r 
ap

pl
ic

at
io

n 
as
 s
et

 f
or
th
 i
n (

a)
, (
b
)
 an
d 
(
c
)

ab
ov

e,
 sh

al
l 
be
 a
pp
li
ed
 t
o 
th

e 
pa

ym
en

t 
of

 a
ny
 u
np

ai
d 
Ad
mi
ni
st
ra
ti
on
 E
xp

en
se

s 
an

d 
an

y 
ex

ce
ss

,
fo
ll
ow
in
g 
su
ch
 a
pp

li
ca

ti
on

, 
sh

al
l 
be
 p
ai

d 
ov

er
 b
y 
th
e 
Tr
us
te
e 
to
 t
he
 B
or
ro
we
r.

W
h
e
n
e
v
e
r
 m
o
n
e
y
s
 a
re

 t
o 
be
 a
pp
li
ed
 p
ur
su
an
t 
to
 t
he

 p
ro
vi
si
on
s 
of

 t
hi
s 
Se
ct
io
n 
8.
10
. 
su
ch

mo
ne
ys
 s
ha

ll
 h
e 

ap
pl

ie
d 

at
 s
uc
h 
ti

me
s,

 a
nd

 f
ro

m 
ti

me
 t
o 
ti

me
, 
as

 t
he

 T
ru

st
ee

 s
ha

ll
 d
et

er
mi

ne
,

ha
vi

ng
 d
ue
 r
eg
ar
d 
to
 t
he

 a
mo

un
t 
of
 s
uc
h 
mo
ne
ys
 a
va

il
ab

le
 f
or
 a
pp
li
ca
ti
on
 a
nd
 t
he

 l
ik
el
ih
oo
d 
of

ad
di

ti
on

al
 m
o
n
e
y
s
 b
ec

om
in

g 
av

ai
la

bl
e 
fo

r 
su
ch
 a
pp
li
ca
ti
on
 i
n 
th

e 
fu
tu
re
. 
W
h
e
n
e
v
e
r
 t
he
 T
ru

st
ee

ap
pl
ie
s 
su
ch
 f
un

ds
, 

it 
sh

al
l 

fi
x 
th

e 
da

te
 (
wh
ic
h 

sh
al

l 
be
 a
n 

In
te
re
st
 P
ay
me
nt
 D
at
e 

un
le
ss
 i
t 
sh

al
l

d
e
e
m
 a
no

th
er

 d
at

e 
m
o
r
e
 s
ui
ta
bl
e)
 u
po
n 
wh

ic
h 
su
ch
 a
pp
li
ca
ti
on
 i

s 
to
 b
e 
m
a
d
e
 a
nd

 u
po
n 
su
ch
 d
at

e
in
te
re
st
 o
n 

th
e 
am
ou
nt
s 
of
 p
ri

nc
ip

al
 t
o 
be

 p
ai
d 
on
 s
uc
h 
da

le
 s
ha

ll
 c
ea

se
 t
o 
ac
cr
ue
. 
Th

e 
Tr

us
te

e
sh

al
l 
gi

ve
 n
ot

ic
e 
of
 th

e 
de
po
si
t 
wi

th
 i

t o
f 
an
y 
su
ch
 m
on
ey
s 
an
d 
of
 t
he

 f
ix

in
g 
of
 a
ny

 s
uc
h 
da

te
 b
y

Ma
il
 t
o 

al
l 
O
w
n
e
r
s
 o
f 
Ou

ts
ta

nd
in

g 
B
o
n
d
s
 a
nd

 s
ha

ll
 n

ot
 b
e 

re
qu
ir
ed
 t
o 
m
a
k
e
 p
ay

me
nt

 t
o 
an

y
O
w
n
e
r
 u

nt
il

 s
uc
h 
B
o
n
d
 s

ha
ll

 b
e 

pr
es
en
te
d 

to
 t
he
 T
ru
st
ee
 f

or
 a
pp

ro
pr

ia
te

 e
nd

or
se

me
nt

 o
r 

fo
r

ca
nc

el
la

ti
on

 i
f f

ul
ly

 p
ai
d.

S
E
C
T
I
O
N
 
8.
11
. 

Se
ve

ra
bi

li
tv

 
of

 R
em
ed
ie
s.
 

It
 
is
 t

he
 
pu

rp
os

e 
an

d 
in

te
nt

io
n 
of

 t
hi
s

An
ic

le
 V
II
I 
to
 p
ro

vi
de

 r
ig
ht
s 
an
d 
re

me
di

es
 t
o 
th

e 
Tr

us
te

e 
an
d 
th

e 
Ow
ne
rs
 w
hi

ch
 m
a
y
 b
e 
la
wf
ul
ly

gr
an

te
d 
un
de
r 
th

e 
pr
ov
is
io
ns
 o
f 
th

e 
Ac

t,
 b
ut

 s
ho
ul
d 
an

y 
ri
gh
t 
or

 r
em

ed
y 

he
re

in
 g
ra
nt
ed
 b
e 
he
ld
 t
o

be
 u
nl
aw
fu
l,
 t
he
 T
ru

st
ee

 a
nd

 t
he
 O
w
n
e
r
s
 s
ha

ll
 b
e 
en
ti
tl
ed
, 
as
 a
bo

ve
 s
et

 f
or

th
, 
to
 e
ve

ry
 o
th

er
 r
ig

ht
an

d 
re
me
dy
 p
ro

vi
de

d 
in

 t
hi

s 
In
de
nt
ur
e 
an

d 
by
 l
aw

S
E
C
T
I
O
N
8
1
2
.
 
N
o
t
i
c
e
 o
f
 E
v
e
n
t
 o
f
 D
ef

au
lt

 
I
f
 a
n
 E
v
e
n
t
 o
f
 D
e
f
a
u
l
t
 d
es

cr
ib

ed
 m
 S
e
c
t
i
o
n

8,
1 
oc
cu
rs
 a
nd

 c
on

ti
nu

es
 f
or

 f
iv
e 
Bu

si
ne

ss
 D
a
y
s
 a
ft
er
 t
he
 T
ru
st
ee
 h
as
 n
ot
ic
e 
of

 t
he

 s
a
m
e
 a
s

pr
ov
id
ed
 i

n 
Se

ct
io

n 
9
 5,

 t
he

n 
th

e 
Tr
us
te
e 

sh
al

l 
pr

om
pt

ly
 g

iv
e 

no
ti

ce
 t

he
re

of
 b
y 

Ma
il
 t

o 
th

e
O
w
n
e
r
s
 o
f
 Ou

ts
ta

nd
in

g 
B
o
n
d
s
 a
nd

 t
he
 I
ss
ue
r.

A
R
T
I
C
L
E
 L
\

T
R
U
S
T
E
E
;
 P
A
Y
I
N
G
 A
G
E
N
T
;
 R
E
G
I
S
T
I
t
V
R

S
E
C
T
1
0
N
9
I
.
 A
cc

ep
ta

nc
e 
of

lT
us

ts
. 
T
h
e
 T
ru

st
ee

 h
er

eb
y 
ac
ce
pt
s 
an

d 
ag
re
es
 t
o 
e.
xe
cu
te

th
e 
tr
us
ts
 h
er

eb
y 
cr
ea
te
d,
 b
ut

 o
nl

y 
up
on
 t
he

 a
dd

it
io

na
l 
te

rm
s 
se
t 
fo
rt
h 
in
 t
hi

s 
An

ic
le

 I
X.

 to
 a
ll

 o
f

wh
ic

h 
th
e 
Is
su
er
 a
gr
ee
s 
an

d 
th
e 
re

sp
ec

ti
ve

 O
w
n
e
r
s
 a
gr

ee
 b
y 

th
ei

r 
ac

ce
pt

an
ce

 o
f
 d
el

iv
ei

y 
o
f
 a
ny

of
 th

e 
Bo
nd
s 

Al
l 
ri

gh
ts

, e
xc
ul
pa
ti
on
s 
an
d 
im
mu
ni
ti
es
 s
et
 f
or
th
 h
er

ei
n 
sh

al
l 
be

 e
qu

al
ly

 a
pp
li
ca
bl
e

to
 a
ny
 a
ct
s 
ol

Th
e 
Tr
us
te
e 
un

de
r 
an
y 
of

 th
e 
B
o
n
d
 D
oc

um
en

ts
.

S
E
C
'
f
l
O
N
 

9.
2.

 
N
o
 
Re

sn
on

si
bi

li
tv

 
fo

r 
Re
ci
ta
ls
. 

T
h
e
 

re
ci
ta
ls
, 

st
at

em
en

ts
 
a
n
d

re
pr
es
en
ta
ti
on
s 

co
nt
ai
ne
d 

in
 

th
is

 
In
de
nt
ur
e 

or
 
in

 
th

e 
Bo
nd
s,
 
sa
ve
 
on

ly
 
th

e 
Tr
us
te
e'
s

au
th

en
ti

ca
ti

on
 u
po
n 
th
e 
Bo

nd
s,

 s
ha

ll
 b
e 
ta
ke
n 
an

d 
co

ns
tr

ue
d 
as
 m
a
d
e
 b
y 
an

d 
o
n
 t
he
 p
a
n
 o
f 
th

e
Is

su
er

, 
an

d 
no
t 
by
 t

he
 T

ru
st

ee
, 
an

d 
(h
e 

Tr
us

te
e 
do
es
 n

ot
 a
ss

um
e,

 a
nd

 
sh

al
l 

no
t 

ha
ve

, 
an

y

re
sp

on
si

bi
li

w 
or
 o
bl

ig
at

io
n 
fo

r 
th
e 
co

rr
ec

tn
es

s 
o
f
 a
ny
 t
he
re
of
 a
nd

 m
a
k
e
s
 n
o
 r
ep
re
se
nt
at
io
n 
as
 t
o

th
e 
va

li
di

ty
 o
r 
su

ff
tc

ie
nc

y 
of

 th
is
 I
nd
en
tu
re
 o
r 
th
e 
Bu
nd
s.

S
E
C
T
I
O
N
 9
.3

. 
Ce

rt
ai

n 
Ri
ah
ls
 o
f
 T
ru

st
ee

, 
(
a
)
 T
h
e
 T
ru
st
ee
 m
a
y
 e
xe

cu
te

 a
ny
 o
f
 th

e 
tr

us
ts

or
 p
ow
er
s 
he

re
of

 a
nd

 p
er
fo
rm
 t
he
 d
ut

ie
s 
re
qu
ir
ed
 o
f 

it
 h
er

eu
nd

er
 b
y 
or

 t
hr

ou
gh

 a
tt

or
ne

ys
, a

ge
nt
s,

re
ce
iv
er
s 
or
 e
mp

lo
ye

es
, 
an

d 
th
e 
Tr

us
te

e 
sh

al
l 
no
t 
be
 a
ns
we
ra
bl
e 
fo

r 
th
e 
ne

gl
ig

en
ce

 o
r 
mi

sc
on

du
ct

of
 a
ny
 s
uc
h 
at
to
rn
ey
, 
ag

en
t 
or
 r
ec
ei
ve
r 
se
le
ct
ed
 b
y 

it
 w
it

h 
re

as
on

ab
le

 c
ar
e 

Wi
th

ou
t 
li
mi
ta
ti
on
,

th
e 
Tr
us
te
e 
sh

al
l 
be
 e
nt
it
le
d 
to
 t
he
 b
en

ef
it

 o
f
 th

e 
fo
re
go
in
g 
se
nt
en
ce
 w
it

h 
re
sp
ec
t 
to
 t
he
 d
el
eg
at
io
n

to
 t
he
 P
ay

in
g 
A
g
e
n
t
 o
f
 a
ny

 o
r 

al
l 
o
f
 t
he
 T
ru
st
ee
's
 d
ut

ie
s 
he
re
un
de
r.
 i
nc

lu
di

ng
 i

ts
 d
ut

ie
s 
wi

th
re
sp
ec
t 
to
 p
ay
me
nt
 o
f
 p
ri

nc
ip

al
, 
pr

em
iu

m 
(i
f 
an
y)
 or

 i
nt

er
es

t 
on
. 
or

 r
ed

em
pt

io
n 
of

 t
he
 B
on
ds
, 
th
e

au
th

en
ti

ca
ti

on
 a
nd

 d
el
iv
er
y 
th

er
eo

f,
 a
nd

 e
xc

ha
ng

e 
an

d 
tr
an
sf
er
 t
he
re
of
 
T
h
e
 T
ru

st
ee

 s
ha

ll
 n
ot

 b
e

an
sw

er
ab

le
 f
or

 t
he
 e
xe
rc
is
e 
of

 a
ny
 d

is
cr

et
io

n 
or
 p
ow
er
 u

nd
er

 t
hi
s 
in

de
nt

ur
e 

or
 f

or
 a
ny
th
in
g

wh
at
so
ev
er
 i
n 
co
nn
ec
ti
on
 w
it

h 
th
e 
tr
us
t 
cr

ea
te

d 
he
re
by
, 
ex
ce
pt
 o
nl

y 
fo
r 

it
s 
o
w
n
 g
ro

ss
 n
eg
li
ge
nc
e

o
r
 w
i
l
f
u
l
 m
i
s
c
o
n
d
u
c
t
.

(
b
)
 

T
h
e
 T
ru
st
ee
 s
ha

ll
 n
ot

 b
e 
re
sp
on
si
bl
e 
fo

r 
in
su
ri
ng
 t
he
 T
ru
st
 E
st

at
e 
or
 a
ny
 p
ro

pe
rt

y
se
cu
ri
ng
 t
he
 B
o
n
d
s
,
 f
or

 m
ak

in
g 
an
y 
de
te
rm
in
at
io
ns
 w
it

h 
re
sp
ec
t 
to
 a
ny
 i
ns

ur
an

ce
 o
r 
in

su
ra

nc
e

co
mp
an
ie
s 
or

 f
or

 c
ol

le
ct

in
g 
an
y 
in

su
ra

nc
e 
mo
ne
ys
.

(
c
)
 

T
h
e
 T
ru
st
ee
 i
s 
un

de
r 
n
o
 o
bl
ig
at
io
n 
to
 e
xe
rc
is
e 
an
y 
o
f
 t
he
 r
ig

ht
s 
or
 p
ow

er
s 

ve
st
ed

in
 i

t 
by
 t
hi
s 
In
de
nt
ur
e 

at
 t
he
 r
eq
ue
st
 o
r 
di
re
ct
io
n 
of

 a
ny
 o
f 
th
e 
O
w
n
e
r
s
 u
nl

es
s 
su
ch
 O
w
n
e
r
s
 h
av

e
of

fe
re

d 
to
 t
he
 T
ru
st
ee
 s
ec

ur
it

y 
or

 i
nd
em
ni
ty
 s
at

is
fa

ct
or

y 
to
 t
he
 T
ru
st
ee
 a
s 
to
 i

ts
 t
er

ms
, 
co

ve
ra

ge
,

du
ra

ti
on

, 
a
m
o
u
n
t
 a
nd

 o
th
er
wi
se
 w

it
h 

re
sp
ec
t 
to
 t
he

 c
os

ts
, 
ex
pe
ns
es
 a
nd

 l
ia
bi
li
ti
es
 t
ha

t 
m
a
y
 b
e

in
cu
rr
ed
 b
y 

it
 i
n 
co

mp
li

an
ce

 w
it

h 
su
ch
 r
eq
ue
st
 o
r 
di

re
ct

io
n,

 a
nd

 t
he
 p
ro

vi
si

on
 o
f 
su
ch
 i
nd
em
ni
ty

sh
al

l 
be
 m
an

da
to

ry
 f

or
 a
ny

 r
em
ed
y 

ta
ke
n 
up

on
 t

he
 d

ir
ec
ti
on
 o
f 
th
e 
O
w
n
e
r
s
 o
f 
a
 m

aj
or
it
y 

in
ag
gr
eg
at
e 
pr

in
ci

pa
l 
a
m
o
u
n
t
 o
f
 th

e 
Bo
nd
s.

(
d
)
 

T
h
e
 T
ru
st
ee
 s
ha

ll
 n
ot
 b
e 

li
ab
le
 f
or

 a
ny
 e
rr
or
 o
f
 j
u
d
g
m
e
n
t
 m
a
d
e
 i
n 
go
od
 f
ai

th
 b
y

an
y 
o
f
 it

s 
di
re
ct
or
s.
 o
fT
ic
er
s.
 e
mp
lo
ye
es
 o
r 
ag
en
ts
, 
un

le
ss

 i
t 
sh

al
l 
be
 e
st

ab
li

sh
ed

 t
ha

t 
th

e 
Tr
us
te
e

w
a
s
 g
ro
ss
ly
 n
eg
li
ge
nt
 i
n 
as

ce
rt

ai
ni

ng
 t
he
 p
er
ti
ne
nt
 f
ac

i.
s

(
e
)
 

T
h
e
 T
ru
st
ee
 s
ha

ll
 n
ot

 b
e 

li
ab
le
 w
it
h 
re
sp
ec
t 
to
 a
ny
 a
ct

io
n 
ta
ke
n 
or

 o
mi

tt
ed

 t
o 
be

ta
ke
n 

by
 i

t 
in

 g
o
o
d
 f

ai
th

 i
n 
ac

co
rd

an
ce

 w
it

h 
th
e 

di
re
ct
io
n 
o
f
 t
he

 O
w
n
e
r
s
 o
f
 n
ot
 l

es
s 
th

an
 a

ma
jo
ri
ty
 i

n 
pr

in
ci

pa
l 
a
m
o
u
n
t
 o
f
 t
he
 B
o
n
d
s
 t
he
n 
Ou

ts
ta

nd
in

g 
re
la
ti
ng
 t
o 

th
e 
ti

me
, 
me

th
od

 a
nd

pl
ac

e 
of

 c
on

du
ct

in
g 
an

y 
pr
oc
ee
di
ng
 f
or

 a
ny
 r
e
m
e
d
y
 a
va

il
ab

le
 t
o 
th
e 
Tr
us
te
e 
or

 e
.x

er
ci

si
ng

 a
ny

tr
us
t 
or
 p
ow
er
 c
on

fe
rr

ed
 u
po
n 
th
e 
Tr

us
te

e 
un

de
r 
th
e 
pr

ov
is

io
ns

 o
f 
th

is
 I
nd
en
tu
re

(f
) 

N
o
 p
ro

vi
si

on
 o
f
 th

is
 I
nd
en
tu
re
 s
ha

ll
 r
eq
ui
re
 t
he

 T
ru
st
ee
 i
n 
ex

pe
nd

 o
r 

ri
sk
 i

ts
 o
w
n

fu
nd
s 
or
 o
th
er
wi
se
 i
nc
ur
 a
ny

 f
in
an
ci
al
 l
ia
bi
li
ty
 i
n 
th

e 
pe

rf
or

ma
nc

e 
o
f
 a
ny
 o
f 
us
 d
ut

ie
s 
he
re
un
de
r.

or
 i
n 
th
e 
ex
er
ci
se
 o
f
 a
ny

 o
f 

it
s 
ri

gh
ts

 o
r 
po
we
rs
 i
f 
it

 h
as

 r
ea
so
na
bl
e 
gr

ou
nd

s 
fo

r 
be

li
ev

in
g 
th

at
 t
he

re
pa

ym
en

t 
of

 s
uc
h 
fu
nd
s 
or
 a
de

qu
at

e 
in
de
mn
it
y 
ag
ai
ns
t 
su
ch
 l
is

k 
or
 l

ia
bi
li
ty
 i

s 
no

t 
re

as
on

ab
ly

a
s
s
u
r
e
d
 t
o
 i
t.

(
g
)
 

T
h
e
 T
ru
st
ee
 s
ha

ll
 b
e 
en
ti
tl
ed
 t
o 
ac
t 
o
n
 t
he
 o
pi
ni
on
 o
r 
ad
vi
ce
 o
f 
co
un
se
l 
co

nc
er

ni
ng

al
l 

ma
tt

er
s 
of

 t
ru
st
 
he
re
of
 a
nd

 
th
e 

du
ti

es
 
he
re
un
de
r.
 a
nd

 
m
a
y
 
in

 
al

l 
ca
se
s 

pa
y 

re
as
on
ab
le

co
mp

en
sa

ti
on

 
to
 
al

l 
at

to
rn

ey
s,

 
ag
en
ts
 
an

d 
re
ce
iv
er
s 

as
 
m
a
y
 
re
as
on
ab
ly
 
be
 
em
pl
oy
ed
 
in

3416



co
nn

ec
ti

on
 w
it

h 
ih
o 
tr
us
t 
he
re
of
. 
T
h
e
 I
'r

us
ie

e 
m
a
y
 a
ct
 o
n
 a
n 
op
in
io
n 
o
f
 c
ou
ns
el
 a
nd

 s
ha

ll
 n
ot
 b
e

re
sp
on
si
bl
e 
fo

r 
an

y 
lo
ss
 o
r 
d
a
m
a
g
e
 r
es
ul
ti
ng
 f
ro

m 
an

y 
ac

ti
on

 o
r 
no
na
cl
io
n 
by
 i

t 
ta
ke
n 
or
 o
mi

tt
ed

to
 b
e 
ta
ke
n 
in

 g
oo
d 

fa
it

h 
in

 r
el
ia
nc
e 
on

 s
uc
h 
op
in
io
n 
o
f
 co

un
se

l.

(
h
)
 

In
 t
he
 e
ve
nt
 i

t 
sh

al
l 
b
e
c
o
m
e
 n
ec

es
sa

ry
 o
r 
de
si
ra
bl
e 
fo

r 
th
e 
Tr
us
te
e 
to
 m
a
k
e
 a
ny

in
ve

st
ig

at
io

n 
as
 t
o 
th
e 
ex
is
te
nc
e 
or

 n
on

ex
is

te
nc

e 
o
f
 a
ny

 f
ac

t 
or

 a
s 
to
 t
he
 s
uf

fi
ci

en
cy

 o
r 
va

li
di

ty
 o
f

an
y 
in
st
ru
me
nt
, 
pa

pe
r 
or
 p
ro
ce
ed
in
g 
pr

ep
ar

at
or

y 
to
 t
ak
in
g 
or
 n
ot

 t
ak
in
g 
an

y 
ac
ti
on
, 
or
 d
oi
ng
 o
r

no
t 
do
in
g 

an
yt
hi
ng
, 
as
 s
uc
h 

Tr
us

te
e,

 a
nd

 
in

 a
ny

 c
as

e 
in

 
wh

ic
h 

th
is
 I
nd
en
tu
re
 
pr

ov
id

es
 f

or
pe

rm
it

ti
ng

 o
r 
ta

ki
ng

 a
ny
 a

ct
io
n,
 it

 m
ay

 r
el

y 
on
 a
ny

 c
er
ti
fi
ca
te
 r
eq
ui
re
d 
or

 p
er

mi
ne

d 
to
 b
e 

fi
le
d

wi
th

 i
t 
un
de
r 
th
e 
pr

ov
is

io
ns

 o
f 
th
is
 I
nd
en
tu
re
 o
r 
th

e 
L
o
a
n
 A
gr
ee
me
nt
, 
an

d 
an

y 
su
ch
 c

er
ti

fi
ca

te
sh
al
l 
he

 s
uf
fi
ci
en
t 
ev
id
en
ce
 o
f 
su
ch
 f
ac

t,
 o
r 
th

e 
su

ff
ic

ie
nc

y 
or

 v
al

id
it

y 
o
f
 s
uc
h 
in
st
ru
me
nt
, 
pa

pe
r

or
 p
ro
ce
ed
in
g 
to
 p
ro
te
ct
 i
t 
in
 a
ny
 a
ct

io
n 
th
at
 i

t 
m
a
y
 o
r 
m
a
y
 n
ot

 t
ak

e,
 o
r 
in
 r
es

pe
ct

 o
f 
an
yt
hi
ng
 i

t
m
a
y
 o
r 
m
a
y
 n
ot

 d
o.

 i
n 
go
od
 f

ai
th
, 
by
 r
ea
so
n 
of

 t
he
 s
up

po
se

d 
ex
is
te
nc
e 
of

 s
uc
h 
fa

ct
, 
in
st
ru
me
nt
,

pa
pe
r 
or
 p
ro
ce
ed
in
g

(i
) 

T
h
e
 T
ru
st
ee
 s
ha

ll
 b
e 
pr

ot
ec

te
d 
an

d 
sh

al
l 
in

cu
r 
no
 l
ia
bi
li
ty
 i
n 
ac
ti
ng
 o
r 
pr

oc
ee

di
ng

,
or
 i
n 
no
t 
ac
ti
ng
 o
r 
no
t 
pr

oc
ee

di
ng

, 
in

 g
oo
d 

fa
it

h,
 r
ea
so
na
bl
y 
an

d 
in

 a
cc

or
da

nc
e 
wi

th
 t
he
 t
er

ms
 o
f

th
is

 I
nd

en
tu

re
, 
on

 a
ny
 r

es
ol

ut
io

n,
 o
rd

er
, 
no

ti
ce

, 
re
qu
es
t,
 c
on
se
nt
, 
wa
iv
er
, 
ce
rt
if
ic
at
e,
 s
ta
te
me
nt
,

af
fi
da
vi
t,
 r
eq

ui
si

ti
on

, 
bo
nd
 o
r 
ot
he
r 
pa

pe
r 
or

 d
o
c
u
m
e
n
t
 w
hi

ch
 i

l 
sh

nl
i 
in

 g
oo
d 

fa
it

h 
re

as
on

ab
ly

be
li
ev
e 
to
 b
e 
ge

nu
in

e 
an

d 
to
 h
av

e 
be

en
 a
do

pt
ed

 o
r 
si
gn
ed
 b
y 
th
e 
pr
op
er
 b
oa
rd
 o
r 
pe
rs
on
, 
or

 t
o

ha
ve

 b
ee

n 
pr
ep
ar
ed
 a
nd
 f
ur

ni
sh

ed
 p
ur
su
an
t 
to

 a
ny
 o
f 
th

e 
pr
ov
is
io
ns
 o
f 
th

is
 I
nd

en
tu

re
, 
or

 o
n 
th

e
wr

it
te

n 
op

in
io

n 
of

 a
ny
 
at

to
rn

ey
 (
w
h
o
 m
a
y
 
be
 a
n 

at
to

rn
ey

 
fo

r 
th

e 
Is
su
er
 o

r 
th
e 

Bo
rr

ow
er

),
en
gi
ne
er
, 
ap
pr
ai
se
r 
or

 a
cc
ou
ni
an
t

Ij
) 

T
h
e
 T
ru

st
ee

 s
ha

ll
 n
ot
 b
e 
bo

un
d 
to
 m
a
k
e
 a
ny

 i
nv
es
ti
ga
ti
on
 i
nt

o 
th
e 
fa

ct
s,

 o
pi
ni
on
s,

ca
lc

ul
at

io
ns

, 
re
co
mm
en
da
ti
on
s 
or
 o

th
er
 
ma

tt
er

s 
st

at
ed

 i
n 
an

y 
ce
rt
if
ic
at
e,
 s
ta

te
me

nt
, 

fi
na
nc
ia
l

st
at
em
en
t,
 i
ns
tr
um
en
t,
 o
pi
ni
on
, 

re
po
rt
, 
re

co
mm

en
da

ti
on

, 
va

lu
at

io
n,

 n
ot

ic
e,

 r
eq
ue
st
, 
di
re
ct
io
n,

re
so

lu
ti

on
, 
co

ns
en

t,
 o
rd

er
 o
r 
ot
he
r 
pa

pe
r 
or

 d
oc

um
en

t 
su
bm
it
te
d 

to
 t
he
 T
ru

st
ee

 b
y 
th
e 
Bo
rr
ow
er

or
 a
ny
 c
on
su
lt
an
t 
or

 o
th
er
 p
ro

fe
ss

io
na

l 
re

ta
in

ed
 b
y 
th
e 
Bo
rr
ow
er
 p
ur

su
an

t 
to
 t
he

 L
o
a
n
 A
gr
ee
me
nt

or
 o
th

er
 B
on
d 
Do

cu
me

nt
; 
pr

ov
id

ed
, 
th

at
 i
n 
th

e 
ca
se
 o
f 
an

y 
su
ch
 d
oc

um
en

t 
sp

ec
if

ic
al

ly
 r
eq
ui
re
d

to
 b
e 
fu

rn
is

he
d 

lo
 t
he
 T
ru

st
ee

 h
er

eb
y 
or

 b
y 

th
e 
L
o
a
n
 A
gr
ee
me
nt
 o
r 
ot
he
r 
B
o
n
d
 D
o
c
u
m
e
n
t
,
 t
he

Tr
us

te
e 

.s
li

at
i 
be
 u
nd

er
 a
 d
ul
y 
lo
 e
xa

mi
ne

 t
he

 s
a
m
e
 t
o 
cl

et
em

un
c 
wh

et
he

r 
or

 n
ot
 i
t 
co

nf
or

ms
 t
o 
th

e
re
qu
ir
em
en
ts
 h
er
eo
f 
or
 t
he

re
of

. 
Th

e 
Tr
us
te
e 
sh

al
l 
ho
ld
 s
uc
h 
do

cu
me

nt
s 
fo

r 
sa
fe
-k
ee
pi
ng
 p
ur
po
se
s

on
ly

, 
an

d 
th
e 

Tr
us

te
e'

s 
re
ce
ip
t 
of

 s
uc
h 
do
cu
me
nt
s 

sh
al

l 
no
t 

co
ns

ti
tu

te
 c
on
st
ru
ct
iv
e 
or

 a
ct

ua
l

no
ti

ce
 o
f
 a
ny

 i
nf
or
ma
ti
on
 c
on

ta
in

ed
 t
he

re
in

 o
r 
de

te
rm

in
ab

le
 f
ro
m 
in
fo
rm
at
io
n 
co

nt
ai

ne
d 
th

er
ei

n
Th

e 
Tr

us
te

e 
m
a
y
 p

ro
vi

de
 c

op
ie

s 
th
er
eo
f 
to

 B
on
dh
ol
de
rs
 t

ha
t 
re

qu
es

t 
su
ch
 i
nf

or
ma

li
on

 
Th

e
Tr
us
te
e 
sh

al
l 
ha

ve
 n
o
 d
ul

y 
or

 o
bl
ig
at
io
n 
to
 m
on

it
or

 t
he
 f
in
an
ci
al
 c
on

di
ti

on
 o
f 
th
e 
Bo

rr
ow

er

(
k
)
 

T
h
e
 T
ru

st
ee

 s
ha

ll
 b
e 
un

de
r 
n
o
 r
es

po
ns

ib
il

it
y 
to
 a
pp

ro
ve

 o
r 
ev
al
ua
te
 a
ny

 e
xp
er
t 
or

ot
he
r 
sk
il
le
d 
pe

rs
on

 s
el
ec
te
d 
by
 t
he

 I
ss
ue
r 
or
 t
he

 B
or

ro
we

r 
fo
r 
an
y 
of
 th

e 
pu
rp
os
es
 e
xp

re
ss

ed
 i
n

th
is
 I
nd

en
tu

re
, 
th

e 
L
o
a
n
 A
gr
ee
me
nt
 o
r 
ot
he
r 
B
o
n
d
 D
o
c
u
m
e
n
t
.

(I
) 

Th
e 
Tr

us
te

e 
sh

al
l 
ha

ve
 t
he

 r
ig

ht
 t
o 
ac

ce
pt

 a
nd
 a
ct
 u
po

n 
in
st
ru
ct
io
ns
 o
r 
di
re
ct
io
ns
,

in
cl

ud
in

g 
fu
nd
s 

tr
an
sf
er
 i
ns

tr
uc

ti
on

s,
 p
ur
su
an
t 

to
 t

hi
s 
In
de
mu
re
 s
en
t 
by
 B

lc
ci

ro
ni

c 
M
e
a
n
s
 
A
s

us
ed

 i
n 
th

is
 p
ar
ag
ra
ph
. "

El
ec

lr
on

tc
 M
ea

ns
" 
me

an
s 
a 

po
rt

ab
le

 d
oc

um
en

t 
fo

rm
al

 (
"p
df
")
 o
r 
ot

he
r

re
pl
ic
at
in
g 
i
m
a
g
e
 a

tt
ac

he
d 

to
 a
n 

un
se

cu
re

d 
em
ai
l,
 f
ac

si
mi

le
 t

ra
ns

mi
ss

io
n,

 s
ec

ur
e 

el
ec
tr
on
ic

tr
an
sm
is
si
on
 (
eo
nl
ai
ni
ng
 a
pp
li
ca
bl
e 

au
lh
ur
iz
at
io
ii
 c
od

es
, 
pa
ss
wo
rd
s 
an

d/
or

 a
ut

he
nt

ic
at

io
n 
ke
ys

is
su
ed
 b
y 
th

e 
Tr

us
te

e)
, 
or

 a
no

th
er

 m
et

ho
d 
or

 s
ys

te
m 
sp
ec
if
ie
d 
by
 t
he
 T
ru
st
ee
 a
s 
av

ai
la

bl
e 
fo

r 
us

e
in

 c
on

ne
ct

io
n 
wi

th
 i

ts
 s
er

vi
ce

s 
he
re
un
de
r;
 p
ro

vi
de

d,
 h
ow
ev
er
, 
th

at
 t
he

 I
ss
ue
r 
an

d 
Bo
rr
ow
er
 s
ha

ll
pr

ov
id

e 
lo
 t
he

 T
ru
st
ee
 a
n 
in

cu
mb

en
cy

 c
er

ti
fi

ca
te

 l
is
ti
ng
 d
es

ig
na

te
d 
pe

rs
on

s 
au

th
or

iz
ed

 t
o 
pr

ov
id

e
su
ch
 
in
st
ru
ct
io
ns
 (
"A
ut
ho
ri
ze
d 

Of
fi

ce
rs

")
, 
wh

ic
h 

in
cu

mb
en

cy
 
ce

rt
if

ic
at

e 
sh

al
l 

be
 
a
m
e
n
d
e
d

wh
en
ev
er
 a
 p
er

so
n 

is
 t
o 
be
 a
dd
ed
 o
r 
de

le
te

d 
fr

om
 t
he
 l
is
ti
ng
. 
T
h
e
 I
ss
ue
r 
an

d 
th

e 
Bo
rr
ow
er
 a
gr

ee
th

at
 t
he
 T
ru

st
ee

 c
an
no
t 
d
e
t
c
n
m
n
e
 t
he
 i
de
nt
ii
y 
o
f
 i
he
 a
ct

ua
l 
se
nd
er
 o
f
 s
uc
h 

in
st
ru
ct
io
ns
 a
nd

 t
ha

t
th

e 
Tr
us
te
e 

sh
al

l 
co

nc
lu

si
ve

ly
 p
re
su
me
 t

ha
t 
ms
tn
ic
ti
on
s 

th
at

 p
ur
po
n 

lo
 h
av

e 
be

en
 s
en
t 
by
 a
n

Au
th

or
iz

ed
 O

ff
ic

er
 l

is
te

d 
o
n
 t

he
 i
nc

um
be

nc
y 

ce
rt

if
ic

at
e 
ha

ve
 b

ee
n 

se
nt
 b
y 

su
ch
 A

ut
ho
ri
ze
d

Of
fi

ce
r 
T
h
e
 I
ss
ue
r 
an

d 
th

e 
Bo
rr
ow
er
 s
ha

ll
 b
e 
re

sp
on

si
bl

e 
fo

r 
en

su
ri

ng
 t
ha

t 
on

ly
 i
he

ir
 r
es

pe
ct

iv
e

A
u
t
h
o
r
i
z
e
d
 O
ff
ic
er
s 
tr

an
sm

it
 s
u
c
h
 i

ns
tr

uc
ti

on
s 
to
 t
he
 T
ni

st
ee

. 
a
n
d
 t
he
 I
ss

ue
r,

 i
he
 B
o
r
r
o
w
e
r
 a
n
d

th
ei

r 
re

sp
ec

ti
ve

 A
ut

ho
ri

ze
d 
Of
fi
ce
rs
 a
re

 r
es
po
ns
ib
le
 t
o 
sa

fe
gu

ar
d 
th
e 
us
e 
an

d 
co

nl
kl

en
ti

al
it

>'
 o
f

ap
pl

ic
ab

le
 
us
er
 a
nd

 a
ul
ho
ri
za
ti
on
 c

od
es
, 
pa

ss
wo

rd
s 
an

d 
au

th
en

ti
ca

ti
on

 k
ey
s 

pr
ov
id
ed
 
by
 t

he
Tr

us
te

e,
 i
f 
an

y.
 T
h
e
 T
ru

st
ee

 s
ha

ll
 n
ot
 b
e 

li
ab
le
 f
or

 a
ny
 l
os
se
s,
 c
os

ts
, 
or

 e
xp
en
se
s 
ar
is
in
g 
di

re
ct

ly
or
 i

nd
ir
ec
tl
y 
fr
om
 
th

e 
Tr
us
te
e'
s 

re
li
an
ce
 
up
on
 
an

d 
co
mp
li
an
ce
 
wi

th
 
in
st
ru
ct
io
ns
 g

iv
en
 
by

El
ec
tr
on
ic
 
M
e
a
n
s
 
no

tw
it

hs
ta

nd
in

g 
su
ch
 
in
st
ru
ct
io
ns
 
co
nf
li
ct
 
or

 
ar

e 
in

co
ns

is
te

nt
 
wi

th
 
a

su
bs
eq
ue
nt
 w

ri
tt

en
 i

ns
tr

uc
ti

on
 d

el
iv

er
ed

 
by
 o

th
er

 m
ea

ns
. 

T
h
e
 I

ss
ue
r 
an

d 
th

e 
Bo
rr
ow
er
 e
ac
h

ag
re
es
 (
i)

 t
o 

a.
ss
ii
me
 
al

l 
ri
sk
s 

ar
is

in
g 

ou
t 
of

 t
he
 
us

e 
of

 s
uc
h 

El
ec
tr
on
ic
 
M
e
a
n
s
 t

o 
su

bm
it

in
st
ru
ct
io
ns
 t

o 
Ih

e 
Tr

us
te

e,
 i
nc

lu
di

ng
 
wi
th
ou
t 

li
mi
ta
ti
on
 
th
e 

ri
sk

 
o
f
 (
he

 T
ru
st
ee
 
ac
ti
ng
 
o
n

un
au
th
or
iz
ed
 i
ns
tr
uc
ti
on
s 
an

d 
th

e 
ri
sk
 o
f 
in
te
rc
ep
ti
on
 a
nd

 m
is
us
e 
by
 t
hi
rd
 p

ar
li
es
; (

li
) 
th

at
 i

t 
is

fu
ll

y 
in
fo
rm
ed
 o
f 
th
e 

pr
ot

ec
ti

on
s 
an

d 
ri
sk
s 
a.

ss
oc

ia
te

d 
wi

th
 t
he
 v
ar
io
us
 m
et

ho
ds

 o
f 
tr
an
sm
it
ti
ng

in
.s
tr
uc
ti
on
s 

to
 
th

e 
Tr
us
ie
e 

an
d 

th
at

 
th
er
e 
m
a
y
 
be
 
m
o
r
e
 
se

cu
re

 
me

th
od

s 
of

 t
ra
ns
mi
tt
in
g

in
st
ru
ct
io
ns
 t
ha

n 
th

e 
us
e 
of

 E
le
ct
ro
ni
c 
M
e
a
n
s
;
 (
in

) 
th
at
 t
he
 s
ec

ur
it

y 
pr
oc
ed
ur
es
 (
if

 a
ny
) 
to
 b
e

fo
ll

ow
ed

 
in

 
co
nn
ec
ti
on
 
wi

th
 
it
s 
tr
an
sm
is
si
on
 
of

 i
ns
tr
uc
ti
on
s 

pr
ov

id
e 

to
 
it

 
u 

co
mm

er
ci

al
ly

re
as
on
ab
le
 d
eg
re
e 
o
f
 p
ro

te
ct

io
n 
in

 l
ig
ht
 o
f 
it
s 
pa
rl
ic
ii
la
r 
ne

ed
s 
an

d 
ci
rc
um
st
an
ce
s;
 a
nd

 (
iv

) 
th

at
 i
t

wi
ll

 n
ot

if
y 
th
e 
Tr
us
ie
e 
im

me
di

at
el

y 
up

on
 l
ea
rn
in
g 
of

 a
ny
 c
om

pr
om

is
e 
or

 u
na
ut
ho
ri
ze
d 
us

e 
o
f
 t
he

se
cu
ri
tN
' 
pr

oc
ed

ur
es

S
E
C
T
I
O
N
 0
 4
 
Co
mp
en
sa
ti
on
 
T
h
e
 T
ru

si
ee

, 
th
e 
Pa

yi
ng

 .
Ag
en
t 
an

d 
th
e 
Re

gi
st

ra
r 
un

de
r

th
is
 I
nd
en
tu
re
 s
ha

ll
 b
e 
en

ti
tl

ed
 t
o 
re
as
on
ab
le
 c
om

pe
ns

at
io

n 
fo

r 
th

ei
r 
se
rv
ic
e.
s 
re

iu
ie

re
d 
he
re
un
de
r

an
d 

to
 
re

im
bu

rs
em

en
t 

fo
r 

th
ei

r 
ac

tu
al

 
ou
t-
of
-p
oc
ke
t 

ex
pe
ns
es
 (
in

cl
ud

in
g 

al
lo
rn
ey
s"
 
fe

es
)

re
as
on
ab
ly
 i
nc
ur
re
d 
in

 c
on

ne
ct

io
n 
th
er
ew
it
h 
ex

ce
pt

 a
s 
a 

re
su

ll
 o
f
 th

ei
r 
gr
os
s 
ne

gl
ig

en
ce

 o
r 
wi

ll
fu

l
mi

sc
on

du
ct

 a
nd

 l
o 
in
de
in
mi
y 
as
 p
ro
vi
de
d 

in
 t
he
 L
o
a
n
 A
gr
ee
me
nt
 

In
 t
he
 L
oa

n 
Ag
re
em
en
t,
 t
he

Bo
rr
ow
er
 h
as
 a
gr
ee
d 

th
at
 i

t 
wi

ll
 p
ay

 t
o 
th

e 
Tr

us
ie

e.
 t
he
 P
ay

in
g 
Ag
en
t 
an

d 
Ih
e 

Re
gi
st
ra
r,
 s
uc
h

co
mp

en
sa

ti
on

 a
nd

 r
ei
mb
ur
se
me
nt
 o
f
 e
xp
en
se
s 
an

d 
in

de
mn

it
ie

s.
 
T
h
e
 T
ru

st
ee

, 
th

e 
Re

gi
st

ra
r,

 a
nd

th
e 
Pa

yi
ng

 A
ge

nt
 s
ha

ll
 e
ac

h 
ha

ve
, 
in

 a
dd

it
io

n 
lo
 a
ny
 o
th
er
 r
ig

ht
s 
he
re
un
de
r.
 a
 c
la
im
, 
pr

io
r 
to
 t
he

cl
ai

m 
o
f
 t
he
 O
w
n
e
r
s
,
 f
or

 t
he
 p
ay

me
nt

 o
f 

th
ei

r 
co

mp
en

sa
ti

on
 a
nd

 t
he

 r
ei
mb
ur
se
me
nt
 o
f
 t
he

ir
ex
pe
ns
es
 a
nd

 i
nd
em
ni
ti
es
, 
as
 p
ro
vi
de
d 

in
 t
hi
s 
Se

ct
io

n 
9.
4.
 u
po
n 
th
e 
m
o
n
e
y
s
 a
nd

 o
bl
ig
at
io
ns
 i
n

th
e 
B
o
n
d
 F
un
d,
 e
xc
ep
t 

fo
r 
m
o
n
e
y
s
 r
ep

re
se

nt
in

g 
or
 o

bl
ig
at
io
ns
 d
ep

os
it

ed
 
wi
th
 o
r 

pa
id
 t

o 
th
e

Tr
us

te
e 

fo
r 

th
e 

re
de
mp
ti
on

 o
r 
pa
ym
en
t 
o
f
 B
o
n
d
s
 
wh

ic
h 

ar
e 
d
e
e
m
e
d
 
to
 
ha

ve
 
be

en
 p

ai
d 

in
a
c
c
o
r
d
a
n
c
e
 w
i
t
h
 A
r
t
i
c
l
e
 V
I
I
 o
r
 S
e
c
t
i
o
n
 4
.
6
.
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No
ti
ce
 o
f 
Ev

en
ts

 o
f 
De
fa
ul
t.
 
T
h
e
 T
ru

st
ee

 s
ha

ll
 n
ot
 b
e 
re
qu
ir
ed
 t
o 
ta

ke
no
ti
ce
, 
or
 b
e
 d
e
e
m
e
d
 t
o 
h
a
v
e
 n
ot
ic
e,
 o
f
 a
n
y
 d
ef
ai
il
l 
or
 E
v
e
n
t
 o
f
 D
ef
au
lt
 u
nd

er
 i
hi
s 
In

de
nt

ur
e 
or

an
y 

ot
he

r 
of

 t
he
 B
o
n
d
 D
oc

um
en

ts
, 
ot

he
r 
th
an
 a
n 
Ev
en
t 
o
f
 D
ef

au
lt

 u
nd

er
 c
la

us
e 
(a

) 
or
 (
b
)
 o
f

Se
ct
io
n 
8
 1
. 
un

le
ss

 a
n 

of
fi
ce
r,
 a
ge

nt
 o
r 
em
pl
oy
ee
 r
es

po
ns

ib
le

 f
or

 m
at

te
rs

 r
ei
ai
mg
 t
o 
th
e 
B
o
n
d
s

3417



sh
al

l 
ha

ve
 a
cU
ia
l 
kn
ow
le
dg
e 
of

 s
ue

h 
de
fa
ul
l 
or

 E
ve
nt
 o
fD

ef
im

ll
. 
or

 t
he
 T
ru
st
ee
 s
ha

ll
 h
av

e 
be
en

sp
ec

it
lc

al
ly

 n
ot

if
ie

d 
in
 w
ri

ti
ng

 o
f 
su
eh
 d
ef

au
lt

 o
r 
Ev
en
t 
of

 D
ef
au
lt
 b
y 
th
e 
Is

su
er

, t
he
 U
nd

er
wr

it
er

,
or

 O
wn
er
s 
of

 a
t 
le

as
t 
2
5
%
 i
n 
ag

gr
eg

at
e 

pr
in

ci
pa

l 
am

ou
nt

 o
f 
th
e 
Bo
nd
s 
th
en
 O
ut
st
an
di
ng
. 
Th
e

Tr
us
te
e 

sh
al

l 
ha
ve
 n
o
 d
ut
y 
or
 o
bl
ig
at
io
n 

to
 m
on

it
or

 o
r 
as

ce
rt

ai
n 
th

e 
Bo

rr
ow

er
's

 o
bs

er
va

nc
e 
or

pe
rf

or
ma

nc
e 
of

 a
ny

 c
ov
en
an
ts
, 
co
nd
it
io
ns
 o

r 
ag
re
em
en
ts
 o
f 

th
e 
Bo

rr
ow

er
 
un

de
r 

th
e 
Lo

an
Ag

re
em

en
t 
(i
nc
lu
di
ng
, 
wi

th
ou

t 
li

mi
ta

ti
on

 A
rt
ic
le
 V
II
I 
th

er
eo

f)
 o
r 
ot
he
r 
Bo

nd
 D
oc
um
en
ts
 e
xc

ep
t

as
 e
xp

re
ss

ly
 s
et

 f
or

th
 i
n 
th
is
 I
nd
en
tu
re
.

S
E
C
 T
I
O
N
 
9,
6.
 
D
c
a
l
i
n
e
s
 i

n 
B
o
n
d
s
 a
n
d
 
wi

th
 
Is

su
er

 a
n
d
 
B
o
r
r
o
w
e
r
.
 
T
h
e
 T
r
u
s
t
e
e
,
 t
he

Pa
yi
ng
 A
ge
nt
 o
r 
th
e 
Re

gi
st

ra
r,

 i
n 

it
s 
in

di
vi

du
al

 c
ap

ac
it

y,
 m
a
y
 i
n 
go
od
 f
ai
th
 b
uy

, 
se
ll
, 
o
w
n
,
 h
ol
d

an
d 
de

al
 i
n 
an

y 
of

 th
e 
Bo

nd
s 
is
su
ed
 h
er

eu
nd

er
, 
an
d 
m
a
y
 j
oi
n 
in
 a
ny
 a
ct
io
n 
wh

ic
h 
an
y 
D
w
n
e
r
 m
a
y

be
 e
nt

it
le

d 
to

 t
ak
e 
wi
th
 l
ik

e 
el

Te
ct

 a
s 
if

 it
 d
id
 n
ot

 a
ct

 i
n 
an

y 
ca
pa
ci
ty
 h
er

eu
nd

er
. 
T
h
e
 T
ru

st
ee

, 
th
e

Pa
yi

ng
 A
ge
nt
 o
r 
th
e 
Re

gi
st

ra
r,

 i
n 

it
s 
in

di
vi

du
al

 c
ap
ac
it
y,
 ei

th
er
 a
s 

pr
in

ci
pa

l 
or

 a
ge
nt
, 
ma
y 

al
so

en
ga
ge
 i
n 
oi
 l
ie
 i
ni
ei
es
ie
d 
in
 a
ny

 f
in
an
ci
al
 o
r 
ot
he
r 
tr

an
sa

ct
io

n 
wi
th
 t
he
 I
ss
ue
r 
or

 t
he
 B
or

ro
we

r,
an
d 
m
a
y
 a
ct

 a
s 
de
po
si
ta
ry
, t

ru
st

ee
 o
r 
ag

en
t 
fo
r 
an
y 
co

mm
it

te
e 
or

 b
od
y 
of

 O
wn

er
s 
se
cu
re
d 
he

re
by

or
 o
th
er
 o
bl
ig
at
io
ns
 o
f 
th
e 
Is
su
er
 o
r 
th
e 
Bo

rr
ow

er
 a
s 

fr
ee

ly
 a
s 

if
 it

 d
id
 n
ot
 a
ct

 i
n 
an

y 
ca
pa
ci
ty

h
e
r
e
u
n
d
e
r
.

S
E
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T
I
O
N
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. 
[R

es
er

ve
d 
]

S
E
C
T
I
O
N
 
9.

8.
 

Co
ns
tr
uc
ti
on
 
of

 I
nd
en
tu
re
. 

T
h
e
 T

ru
st
ee
 
m
a
y
 
co
ns
tr
ue
 a

ny
 
o
f
 t
he

pr
ov

is
io

ns
 o
f 
th

is
 I
nd

en
tu

re
 i
ns

of
ar

 a
s 
th
e 
sa
me
 m
ay
 a
pp

ea
r 
to

 b
e 
am

bi
gu

ou
s 
or

 i
nc
on
si
st
en
t 
wi
th

an
y 
ot
he
r 
pr

ov
is

io
n 
he

re
of

, 
an
d 
an
y 
co

ns
tr

uc
ti

on
 o
f 
an
y 
su
ch
 p
ro
vi
si
on
s 
he
re
of
 b
y 
th
e 
Tr
us
te
e 
in

go
od
 f
ai

th
 s
ha

ll
 b
e 
bi
nd
in
g 
up
on
 t
he
 O
wn

er
s 
of

 th
e 
Bo
nd
s.
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. 
Re

si
un

at
io

n 
of
Tr
us
te
e.
 T
h
e
 T
ru
st
ee
 m
a
y
 r
es

ig
n 
an
d 
be

 d
is
ch
ar
ge
d 
of

 t
he

tr
us

ts
 c
re
at
ed
 b
y 

th
is
 I
nd

en
tu

re
 b
y 
ex
ec
ut
in
g 
an

 i
ns
tr
um
en
t 

in
 w

ri
ti

ng
 r
es
ig
ni
ng
 s
uc
h 

tr
us
t 
an
d

sp
ec
if
yi
ng
 t
he
 d
at
e 
wh

en
 s
uc
h 

re
si
gn
at
io
n 
sh

al
l 
ta
ke
 e
ff

ec
t,

 a
nd
 f
il

in
g 
th
e 
sa
me
 w
it
h 
th
e 
Is
su
er
,

th
e 
Bo

rr
ow

er
, 
th
e 
Re

gi
st

ra
r,

 t
he
 P
ay
in
g 
Ag

en
t,

 a
nd
 t
he
 O
wn

er
s,

 n
ot
 l
es

s 
th
an
 4
5
 d
ay
s 
be
fo
re
 t
he

da
te
 s
pe

ci
fi

ed
 i
n 
su
ch
 i
ns
tr
um
en
t 
wh

en
 s
uc

h 
re

si
gn

at
io

n 
sh

al
l 
ta
ke
 e
ff
ec
t.
 S

uc
h 
re
si
gn
at
io
n 
sh

al
l

ta
ke

 e
ff

ec
t 
up
on
 t
he
 a
pp

oi
nt

me
nt

 o
f 
a 
su
cc
es
so
r 
as
 p
ro
vi
de
d 
m
 S
ec
ti
on
 9
.1

1.

S
E
C
T
I
O
N
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0 

R
e
m
o
v
a
l
 o
fT

ru
st

ee
. 
(
a
)
 T
h
e
 T
ru
st
ee
 m
a
y
 b
e 
re

mo
ve

d 
by

 O
w
n
e
r
s
 o
f

no
t 
le
ss
 t
ha
n 
a 
ma

jo
ri

ty
 i
n 
ag

gr
eg

at
e 
pr
in
ci
pa
l 
am
ou
nt
 o
f 
Bo

nd
s 
Ou

ts
ta

nd
in

g 
at
 a
ny
 t
im

e 
by
 f
il
in
g

wi
th
 t
he

 T
ru

st
ee

 t
o 
be

 r
em
ov
ed
, 
an
d 
wi
th
 t
he

 I
ss
ue
r,
 t
he
 B
or

ro
we

r,
 t
he

 R
eg
is
tr
ar
 a
nd
 t
he

 P
ay
in
g

Ag
en

t,
 a
n 
in

st
rt

im
en

l 
or

 i
ns

tr
um

en
ts

 i
n 
wr

it
in

g 
si

gn
ed

 b
y 
su

ch
 O
wn
er
s.

(
b
)
 

T
h
e
 T
ru
st
ee
 m
a
y
 a
ls
o 
be

 r
em
ov
ed
 a
t 
an

y 
li

me
 f
or

 a
ny

 b
re
ac
h 
of

 tr
us
t 
or
 f
or

 a
ct
in
g

or
 p
ro

ce
ed

in
g 

in
 v
io
la
ti
on
 o
f.
 o
r 

fa
il

in
g 
to
 a
ct

 o
r 
pr

oc
ee

d 
in
 a
cc

or
da

nc
e 
wi
th
, 
an

y 
pr
ov
is
io
n 
of

th
is

 I
nd
en
tu
re
 o
r 
th

e 
ot
he
r 
B
o
n
d
 D
o
c
u
m
e
n
t
s
 w
it
h 
re

sp
ec

t 
to

 t
he
 d

ut
ie

s 
an
d 

ob
li
ga
ti
on
s 
o
f
 t
he

Tr
us

te
e 
by

 a
ny

 c
ou
rt
 o
f 
co
mp
et
en
t 
ju

ri
sd

ic
ti

on
 u
po
n 
th
e 
ap
pl
ic
at
io
n 
of
 th

e 
Is
su
er
 o
r 
th
e 
Ow
ne
rs

of
 no

t 
le
ss
 t
ha
n 
te

n 
pe

rc
en

t 
in
 a
gg
re
ga
te
 p
ri

nc
ip

al
 a
mo
un
t 
of

 B
on

ds
 O
ut
st
an
di
ng
.

S
E
C
T
I
0
N
9
.
i
l
 
AP
Do
in
tm
cn
t 
of

 S
uc

ce
ss

or
 T
ru
st
ee
 
(
a
)
 I
n 
ca
se
 a
t 
an

y 
ti
me
 t
he
 T
ru
st
ee

re
si
gn
s,
 is

 r
em
ov
ed
, 
or

 i
s 
di

ss
ol

ve
d,

 o
r 
if
 it

s 
pr
op
er
ty
 o
r 
al

Ta
ir

s 
ar
e 
ta
ke
n 
un

de
r 
th
e 
co

nt
ro

l 
of

 a
ny

st
at

e 
or
 f
ed
er
al
 c
ou

rt
 o
r 
ad
mi
ni
st
ra
ti
ve
 b
od
y 

be
ca
us
e 
o
f
 i
ns
ol
ve
nc
y 
or
 b

an
kr

up
tc

y,
 o
r 

fo
r 
an

y

ot
he
r 
re

as
on

, 
th
en
 a
 v
ac
an
cy
 s
ha
ll
 f
or

th
wi

th
 a
nd
 i
ns
o 
(a

ci
o 

ex
i.
si
 i
n 
th
e 
of
fi
ce
 o
fT
ru
st
ee
 a
nd
 a

su
cc

es
so

r 
sh
al
l 
be

 a
pp

oi
nt

ed
 b
y 
th
e 
O
w
n
e
r
s
 o
f
 a
 m
aj
or
it
y 
in
 a
gg

re
ga

te
 p
ri
nc
ip
al
 a
m
o
u
n
t
 o
f 
B
o
n
d
s

Ou
ts

ta
nd

in
g,

 w
it
h 
th

e 
co
ns
en
t 
of
 t
he

 S
ou

th
 C
ar
ol
in
a 
St

at
e 

Tr
ea

su
re

r 
if

 s
uc

h 
co
ns
en
t 

is
 r
eq

ui
re

d,
by

 f
il

in
g 
wi
th
 t
he

 I
ss
ue
r,
 t
he

 B
or

ro
we

r,
 t
he

 R
eg

is
tr

ar
, 
th

e 
Pa
yi
ng
 A
ge

nt
, 
th

e 
su

cc
es

so
r 
Tr
us
te
e,

an
d 
th

e 
Tr
us
te
e 
be
in
g 
re
pl
ac
ed
, 
an

 i
ns

tr
um

en
t 
or

 c
on

cu
rr

en
t 
in

st
ru

me
nt

s 
in

 w
Ti

ti
ng

. 
ex
ec
ut
ed
 b
y

O
w
n
e
r
s
 o
f 
no
t 
le

ss
 t
ha
n 
a
 m
aj
or
it
y 
in

 a
gg

re
ga

te
 p
ri
nc
ip
al
 a
m
o
u
n
t
 o
f 
B
o
n
d
s
 t
he
n 
Ou

ts
ta

nd
in

g.

(
b
)
 

A
n
y
 s
uc

ce
ss

or
 T
ru

st
ee

 s
o
 a
pp

oi
nt

ed
 s
ha
ll
 n
ot

if
y 
al

l 
th

e 
O
w
n
e
r
s
 o
f
 th

e 
B
o
n
d
s
 o
f
 it

s
ap
po
in
tm
en
t.
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2 
Ot

ia
li

fi
ca

ti
on

s 
o
f
 S
uc

ce
ss

or
 T
ru

st
ee

 
Ev

er
y 
su

cc
es

so
r 
Tr

us
te

e (
a
)
 sh

al
l

be
 a
 b
an

k 
or
 t
ru
st
 c
o
m
p
a
n
y
 d
ul
y 
or

ga
m/

ed
 u
nd
er
 t
he

 l
aw

s 
o
f
 t
he

 U
ni
te
d 
St

at
es

 o
r 
an

y 
sl

at
e 
or

te
rr
it
or
y 
th

er
eo

f 
ai
il
ho
nz
ed
 b
y 
la
w 
to

 p
er

fo
rm

 a
ll

 t
he

 d
ut

ie
s 
im

po
se

d 
up

on
 i

t 
by

 t
hi
s 
In
de
nt
ur
e.

(
b
)
 s
ha
ll
 h
av

e 
a 
co

mb
in

ed
 c

ap
it

al
 s
to

ck
, 
su

rp
lu

s 
an
d 

un
di
vi
de
d 

pr
of

it
s 
o
f
 a
t 

le
as

t 
$5
0,
00
0,
00
0,

(
c
)
 sh
al
l 
no

t 
ch
ar
ge
 m
o
r
e
 t
ha

n 
th

e 
cu

rr
en

t 
ma

rk
et

 r
at
es
 f
or
 i
ts

 s
er

vi
ce

s 
he
re
un
de
r,
 a
nd
 (
d
)
 sh

al
l 
be

pe
rm
it
te
d 
un
de
r 
th

e 
Ac
t 
to

 p
er

fo
rm

 i
he
 d
ut

ie
s 
of
Tr
us
te
e,
 i
f t

he
re

 c
an

 b
e 
lo
ca
te
d,
 w
it
h 
re
as
on
ab
le

ef
fo
rt
, 
su
ch
 a
n 

in
st

it
ut

io
n 

wi
ll

in
g 
an
d 

ab
le
 t
o 
ac
ce
pt
 t
he

 T
ru

st
 o
n
 r

ea
so
na
bl
e 
an
d 

cu
st
om
ar
y

t
e
r
m
s
.
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Ju
di
ci
al
 A

oi
xi

it
Un

ie
nt

 o
f
 S
uc

ce
ss

or
 T
ru

st
ee

 
In

 c
as

e 
at

 a
ny

 t
im
e 

th
e

Tr
us
te
e 
re
si
gn
s 
an
d 
no
 a
pp

oi
nt

me
nt

 o
f
 a
 s
uc

ce
ss

or
 T
ru

st
ee

 i
s 
m
a
d
e
 p
ur
su
an
t 

to
 t
he
 f
or

eg
oi

ng
pr
ov
is
io
ns
 o
f 
th

is
 A
rt

ic
le

 I
X
 p

ri
or
 t
o 
th

e 
da
te
 s
pe
ci
fi
ed
 i
n 
th

e 
no

ti
ce

 o
f 
re

si
gn

at
io

n 
as

 t
he
 d
at
e

w
h
e
n
 s
uc
h 
re

si
gn

at
io

n 
is
 t
o 
la
ke
 e
ff
ec
t,
 t
he

 r
es

ig
ni

ng
 T
ru

st
ee

 m
a
y
 a
pp

ly
 t
o 
a
 c
ou

rt
 o
f 
co

mp
et

en
t

ju
ri
sd
ic
ti
on
 f
or

 t
he

 a
pp

oi
nt

me
nt

 o
f
 a
 s
uc

ce
ss

or
 T
ru
st
ee
. 

If
 n
o 
ap
po
in
lm
en
l 
of
 a
 s
uc

ce
ss

or
 T
ru

st
ee

is
 m
a
d
e
 p
ur
su
an
t 
to

 t
he

 f
or

eg
oi

ng
 p
ro
vi
si
on
s 
o
f
 t
hi
s 
Ar

ti
cl

e 
I
X
 w

it
hi

n 
4
5
 d
ay

s 
al
te
r 
a 
va
ca
nc
y

sh
al
l 
ha
ve
 o
cc
ur
re
d 

in
 t
he

 o
ff
ic
e 
of
Tr
us
te
e.
 a
ny

 O
w
n
e
r
 m
a
y
 a
pp

ly
 t
o 
an

y 
co

ur
t 
of
 c
om

pe
te

nt
ju
ri
sd
ic
ti
on
 t
o 
ap
po
in
t 
a 
su

cc
es

so
r 
Tr

us
te

e 
S
u
c
h
 c
ou

rt
 m
a
y
 t
he

re
up

on
, 
af

te
r 
su
ch
 n
ot
ic
e,
 i
f 
an
y,

as
 it

 m
a
y
 d
e
e
m
 p
ro
pe
r 
an
d 
pr
es
cr
ib
e,
 a
pp

oi
nt

 a
 s
uc

ce
ss

or
 T
ri
is
ie
e.

S
E
C
T
I
O
N
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4.
 
Ac

ce
pt

an
ce

 o
f
 T
ru

st
s 
hv

 S
uc

ce
ss

or
 T
ru

st
ee

 
A
n
y
 s
uc

ce
ss

or
 T
ru
.s
te
e

ap
po

in
te

d 
he

re
un

de
r 

sh
al
l 

e.
xe
cu
le
. 
ac

kn
ow

le
dg

e 
an
d 

de
li

ve
r 

to
 
th
e 

Is
su

er
 
an

 
in

st
ru

me
nt

ac
ce

pt
in

g 
su

ch
 
ap

po
in

tm
en

t 
he

re
un

de
r.

 a
nd
 
th
er
eu
po
n 

su
ch

 s
uc

ce
ss

or
 
Tr

us
te

e,
 w

it
ho
ut
 a
ny

fu
rt
he
r 
ac
t.
 d
ee

d 
or

 c
on

ve
ya

nc
e,

 s
ha

ll
 b
e
c
o
m
e
 d
ul
y 

ve
st

ed
 w
it
h 

al
l 
th

e 
es
ta
te
s,
 p
ro
pe
rt
y,
 r
ig
ht
s,

po
we

rs
, 
tr
us
ts
, 
du

ti
es

 a
nd
 o
bl
ig
at
io
ns
 o
f 

it
s 
pr

ed
ec

es
so

r 
in

 t
he
 t
ru
st
 h
er
eu
nd
er
, 
wi
th
 l
ik

e 
el
Te
ct
 a
s

if
 o
ri

gi
na

ll
y 
n
a
m
e
d
 T
ru
st
ee
 h
er

ei
n.

 
U
p
o
n
 r
eq

ue
st

 o
f
 s
uc
h 
Tr
us
te
e,
 s
uc

h 
pr
ed
ec
es
so
r 
Tr

us
te

e 
an
d

th
e 
Is
su
er
 s
ha
ll
 e
xe
cu
te
 a
nd
 d
el
iv
er
 a
n 
in

st
ru

me
nt

 t
ra

ns
fe

rr
in

g 
to

 s
uc

h 
su

cc
es

so
r 
Tr

us
te

e 
al

l 
th

e
es
ta
te
s,
 p
ro
pe
rl
y,
 r
ig
ht
s,
 p
ow
er
s 
an
d 

ir
ic

sl
s 
he
re
un
de
r 
of
 s
uc

h 
pr
ed
ec
es
so
r 
Tr

us
te

e 
an
d,
 su

bj
ec
t 
to

th
e 
pa
ym
en
t 
of

 a
mo

un
ts

 d
u
e
 t
he
 T
ni

st
ee

 u
nd

er
 S
ec
ti
on
 9
.4
, 
su

ch
 p
re

de
ce

ss
or

 T
ru

.s
te

c 
sh
al
l 
pa

y
ov
er
 t
o 
th

e 
su

cc
es

so
r 
Tr
us
te
e 

al
l 
m
o
n
e
y
s
 a
nd
 o
th
er
 a
ss
et
s 
at

 t
he

 t
im
e 
he

ld
 b
y 

it
 h
er
eu
nd
er

S
E
C
T
I
O
N
 9
 1
5,

 S
uc

ce
ss

or
 b
v 
Me
ru
er
 o
r 
Co

ns
ol

id
at

io
n.

 
A
n
y
 c
or

po
ra

ti
on

 (
a)
 in

to
 w
hi
ch

an
y 

Tr
us
te
e 
m
a
y
 b

e 
me

rg
ed
 o
r 
co

nv
er

te
d 
or

 w
it
h 
wh
ic
h 

it
 m
a
y
 b

e 
co

ns
ol

id
at

ed
, (
b
)
 r
es

ul
ti

ng
fr
om
 a
ny
 m
er

ge
r,

 c
on

ve
rs

io
n 
or

 c
on

so
li

da
ti

on
 t

o 
wh

ic
h 
an
y 
Tr
us
te
e 
sh

al
l 
be
 a
 p

ar
ty
 o
r 
(c
) 
to

wh
ic

h 
th

e 
Tr
us
te
e 
m
a
y
 s
el

l 
or

 t
ra
ns
fe
r 
al

l 
or

 s
ub
st
an
ti
al
ly
 a
ll

 o
f 
it

s 
co
rp
or
at
e 
tr
us
t 
bu
si
ne
ss
 ,
 sh

al
l

be
 t
he

 s
uc

ce
ss

or
 T
ru
st
ee
 u
nd
er
 t
hi

s 
In

de
nt

ur
e,

 w
it
ho
ut
 t
he

 e
xe
cu
ti
on
 o
r 

fi
li

ng
 o
f 
an

y 
pa

pe
r 
or

 a
ny

fu
rt
he
r 

ac
t 
o
n
 
th

e 
pa

rt
 
o
f
 t

he
 
pa

rt
ie

s 
he

re
to

, 
an
yt
hi
ng
 
in

 
th

is
 
In
de
nt
ur
e 

to
 
th
e 

co
nt
ra
ry

3418



no
lw
il
hs
ta
nd
in
g,
 p
ro

vi
du

d 
th
at
 s
uc
h 

co
rp

or
ai

io
n 

sh
al
l 
be
 q

ua
li
fi
ed
 t

o 
be

 a
 s
uc
ce
ss
or
 t
o 
su
ch

Tr
us

te
e 
un

de
r 
th
e 
pr
ov
is
io
ns
 o
f 
Se

ct
io

n 
9.

12
.

S
E
C
T
I
O
N
 9
.1
6,
 S

ta
nd
ar
d 
of

 C
ar
e,
 (
u)

 T
h
e
 T
ru
st
ee
 s
ha
ll
 h
av

e 
n
o
 o
bl

ig
at

io
n 
to
. 
bu

t 
m
a
y

re
qu
ir
e 
of

 t
he
 I

ss
ue

r 
or
 t
he
 B
or

ro
we

r 
fu

ll
 i

nf
on
na
ti
un
 a
nd
 a
dv

ic
e 
as
 t
o 
pe

rf
or

ma
nc

e 
o
f
 t
he

co
ve
na
nt
s,
 c
on

di
ti

on
s 
an

d 
ag

re
em

en
ts

 c
on

ta
in

ed
 h
er

ei
n 
an
d 
in

 a
ny
 o
f 
th
e 
ot

he
r 
B
o
n
d
 D
oc
um
en
ts
.

(
b
)
 

T
h
e
 T
ni
st
ee
, 
pr
io
r 
to

 t
he
 o
cc

ur
re

nc
e 
o
f
 a
n 
Ev
en
t 
of

 D
ef

au
lt

 a
nd
 a
ft

er
 t
he
 w
ai
ve
r 
or

cu
ri

ng
 o
f 

al
l 
Ev
en
ts
 o
f 
De

fa
ul

t 
th

at
 m
ay

 h
av

e 
oc

cu
rr

ed
, 
un

de
rt

ak
es

 t
o 
pe
rf
or
m 
su
ch
 d
ut
ie
s 
an
d

on
ly

 s
uc
h 
du
ti
es
 a
s 
ar

e 
sp

ec
if

ic
al

ly
 s
et
 f
or
th
 i
n 
th

is
 I
nd

en
tu

re
 a
nd

 n
o 
im

pl
ie

d 
co
ve
na
nt
s 
sh
al
l 
be

re
ad
 i
nt
o 
th

is
 I
nd
en
tu
re
 o
r 
an

y 
ot
he
r 
Bo

nd
 D
oc

um
en

t 
ag

ai
ns

t 
th
e 
Tr
us
te
e 

T
h
e
 p
er

mi
ss

iv
e 
ri

gh
t

of
 th

e 
Tr

us
te

e 
to

 d
o 
th

in
gs

 e
nu

me
ra

te
d 
in

 t
hi
s 
In

de
nt

ur
e,

 t
he

 L
oa
n 
Ag

re
em

en
t 
or
 a
ny
 o
th
er
 B
on

d
D
o
c
u
m
e
n
t
 s
ha
ll
 n
ot

 b
e 
co
ns
tr
ue
d 
as
 a
 d
ut

y 
an

d 
th
e 
Tr
us
te
e 
sh
al
l 
no
t 
be

 a
ns

we
ra

bl
e 
fb

r 
ot

he
r 
th

an
it

s 
gr

os
s 
ne

gl
ig
en
ce
 o
r 

wi
ll

fu
] 
mi
sc
on
du
ct
 
In
 c
a.

se
 a
n 
Ev
en
t 
of

 D
ef

au
lt

 h
as

 o
cc

ur
re

d 
(w

hi
ch

 h
as

no
t 
be
en
 c
ur
ed
 o
r 
wa

iv
ed

) 
th
e 
Tr
us
te
e 
sh
al
l 
c.

xe
rc

is
e 
su
ch
 o
f 
th
e 
ri
gh
ts
 a
nd

 p
ow

er
s 
ve

st
ed

 i
n 

it 
by

th
is

 I
nd

en
tu

re
, 
an
d 

u.
sc
 t
he
 s
am

e 
de

gr
ee

 o
f 
ca

re
 a
nd
 s

ki
ll

 i
n 

th
ei
r 
ex

er
ci

se
 a
s 
a 
pr

ud
en

t 
pe
rs
on

w
o
u
l
d
 e
xe

rc
is

e 
u
n
d
e
r
 t
he
 c
i
r
c
u
m
s
t
a
n
c
e
s
 i
n 
th

e 
c
o
n
d
u
c
t
 o
f
 h
is
 o
w
n
 a
ff

ai
rs

S
E
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T
I
O
N
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In
te
rv
en
ti
on
 i
n 
Li

ti
ua

ti
on

 o
f
 t
he
 I
ss

ue
r.

 
In
 a
ny
 j
ud

ic
ia

l 
pr
oc
ee
di
ng
 t
o

wh
ic

h 
th
e 

Is
su

er
 i

s 
a
 p

ar
ty
 a
nd

 
wh

ic
h 

in
 
th
e 
op
in
io
n 
o
f
 t
he
 T
ru
st
ee
 a
nd

 
it
s 
co

un
se

l 
ha

s 
a

su
bs

ia
nl

ia
l 
be
ar
in
g 
on

 t
he
 i
nt
er
es
ts
 o
f 
th
e 
Ow

ne
rs

, 
th
e 
Tr

us
te

e 
m
a
y
 a
nd
 s

ha
ll
, 
up

on
 r

ec
ei
pt
 o
f

in
de
mn
it
y 

sa
ti

sf
ac

to
ry

 
to

 i
t 
an

d 
at
 t

he
 
wr
it
te
n 

re
qu

es
t 
o
f
 O
w
n
e
r
s
 o
f
 a
t 

le
as

t 
a
 m

aj
or

it
y 

in
ag
gr
eg
at
e 
pr
in
ci
pa
l 
a
m
o
u
n
t
 o
f 
th
e 
B
o
n
d
s
 t
he

n 
Ou
ts
ta
nd
in
g 
an

d 
if

 p
er
mi
tt
ed
 b
y 
th
e 
co
ur
t 
ha
vi
ng

ju
ri
sd
ic
ti
on
 i
n 
th
e 
pr

em
is

es
, 
in
te
rv
en
e 
o
n
 b
eh
al
f 
o
f
 th

e 
O
w
n
e
r
s
 o
f
 th

e 
B
o
n
d
s

S
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8.
 P

av
in

t!
 A
it
en
t 

Su
bj

ec
t 
to

 S
ec

ti
on

 9
.1

9 
an

d 
Se

ct
io

n 
9.

23
, t

he
 I
ss

ue
r 
sh
al
l

ap
po
in
t 
th
e 
Pa

yi
ng

 A
ge

nt
 f
or

 t
he
 B
on
ds
. 
Th
e 
Pa

yi
ng

 A
ge

nt
, 
if

 t
he
 P
ay

in
g 
Ag

en
t 

is
 n
ot
 a
ls
o 
th
e

Tr
us
te
e,
 s

ha
ll
 d

es
ig
na
te
 t

o 
th
e 

Is
su

er
 a

nd
 (
he

 
Tr

us
te

e 
it
s 

Pr
in
ci
pa
l 

Of
fi
ce
 a

nd
 s

ig
ni

fy
 
it
s

ac
ce

pt
an

ce
 o
f
 t
he
 d
ut

ie
s 
an

d 
ob

li
ga

ti
on

s 
im

po
se

d 
up
on
 i

t 
he

re
ii

nd
er

 b
y 
a 

wr
it
te
n 
in
st
ru
me
nt
 o
f

ac
ce
pt
an
ce
 d
el

iv
er

ed
 t
o 
th
e 
Is

su
er

 u
nd

er
 w
hi

ch
 s
uc
h 
Pa

yi
ng

 A
ge
nt
 w
il

l 
ag

re
e,

 p
ar
ti
cu
la
rl
y.

(
a
)
 

to
 h
ol

d 
al

l 
s
u
m
s
 h
el

d 
by
 i

t 
fo
r 
th
e 
pa

ym
en

t 
of

 t
he
 p
ri
nc
ip
al
 o
f.

 p
r
e
m
i
u
m
 (
if

 a
ny

),
or

 i
nt

er
es

t 
on

 B
on

ds
 i
n 
tr
us
t 
fo

r 
th
e 
be

ne
fi

t 
of

 t
he
 O
wn

er
s 

un
ti

l 
su

ch
 s
u
m
s
 s
ha
ll
 h
e 
pa

id
 t
o 
su
ch

O
w
n
e
r
s
 o
r 
ot

he
nv

is
c 
di
.s
po
se
d 
o
f
 a
s 
he
re
in
 p
ro
vi
de
d;

(
h
)
 

to
 k

ee
p 
su
ch
 
bo
ok
s 

an
d 

re
co

rd
s 
as

 s
ha
ll
 b

e 
co

ns
is

te
nt

 w
it
h 

pr
ud

en
t 

in
du
st
ry

pr
ac
ti
ce
 a
nd
 t
o 
m
a
k
e
 s
uc
h 
bo

ok
s 
an

d 
re

co
rd

s 
av
ai
la
bl
e 
fo
r 
in

sp
ec

ti
on

 b
y 
th
e 
Is

su
er

, 
th
e 
Tr

us
te

e
a
n
d
 t
he
 B
o
r
r
o
w
e
r
 a
t 
al

l 
re
as
on
ab
le
 l
im

es
, 
a
n
d

(c
) 

up
on
 t

he
 r
eq

ue
st

 o
f 
th
e 
Tr
us
te
e,
 t
o 
fo
rt
hw
it
h 

de
li

ve
r 
to

 t
he
 T
ru
st
ee
 a
ll

 s
u
m
s
 s
o

he
ld

 i
n 
tr

us
t 
by
 t
he
 P
ay

in
g 
Ag
en
t.

S
E
C
T
I
O
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Ou
al
if
ic
al
io
ns
 o
f 
Pa

vi
ni

i 
Au

en
t:

 R
es

ie
na

li
on

: 
Re

mo
va

l,
 (
a)

 T
he
 P
ay

in
g

Ag
en
t 

sh
al
l 
be

 a
 b
an

k 
or
 t
ru

st
 c
o
m
p
a
n
y
,
 d
ul

y 
or

ga
ni

ze
d 
un

de
r 
th
e 
la

ws
 o
f 
th
e 
Un

it
ed

 S
ta

te
s 
o
f

Am
er
ic
a 
or

 a
ny

 s
ta

te
 o
r 
te

rr
it

or
y 
th

er
eo

f,
 h
av
in
g 
a 
co

mb
in

ed
 c
ap

it
al

 s
to
ck
, 
su

rp
lu

s 
an
d 
un
di
vi
de
d

pr
of
it
s 
of
 at

 l
ea
st
 5
50
,0
00
.O
IK
) a

nd
 a
ut
ho
ri
ze
d 
by

 l
aw

 t
o 
pe
rf
or
m 

al
l 
th
e 
du
ti
es
 i
mp
os
ed
 u
po
n 

it
 b
y

th
is
 I
nd

en
tu

re
. 

Th
e 
Pa

yi
ng

 A
ge

nt
 m
a
y
 a
t 
an

y 
ti
me
 r
es

ig
n 
an
d 

be
 d
is

ch
ar

ge
d 
of
 t
he
 d
ut
ie
s 
an
d

ob
li

ga
ti

on
s 

cr
ea
te
d 

by
 
th

is
 
In

de
nt

ur
e 

by
 
gi

vi
ng

 
at
 l

ea
st

 6
0
 d

ay
s"
 
no
ti
ce
 t

o 
th
e 

Is
su

er
, 
th

e
Bo

rr
ow

er
 a
nd

 t
he
 T
ru
st
ee
. 
T
h
e
 P
ay

in
g 
Ag
en
t 
m
a
y
 b
e 
re
mo
ve
d 

at
 a
ny
 l
im
e,
 at

 t
he
 d
ir

ec
ti

on
 o
f 
th
e

Bo
rr
ow
er
, 
by
 a
n 
in

st
ru

me
nt

, 
si
gn
ed
 b
y 

th
e 
Is

su
er

, 
fi
le
d 
wi
th
 t
he
 P
ay

in
g 
Ag

en
t,

 a
nd
 t
he
 T
ru
st
ee
,

no
ti

ce
 o
f
 w
hi

ch
 i
s 
gi
ve
n 
to

 t
he
 B
or

ro
we

r

(
b
)
 

In
 t
he
 e
ve

nt
 o
f 
th
e 
re
si
gn
at
io
n 
or
 r
em

ov
al

 o
f
 t
he
 P
ay

in
g 
Ag

en
t,

 t
he
 P
ay

in
g 
Ag
en
t

sh
al
l 
pa
y 
ov
er
, 
as

si
gn

 a
nd
 d
el

iv
er

 a
ny
 m
on
ey
s 
he

ld
 b
y 

it 
in

 s
uc
h 
ca
pa
ci
ty
 t
o 

it
s 
su

cc
es

so
r 
or

, 
if

th
er
e 
b
e
 n
o
 s
uc

ce
ss

or
, 
to
 t
he
 T
ru

st
ee

.

(c
) 

in
 t
he
 e
ve

nt
 t
ha
t 
th
e 
Is

su
er

 f
ai

ls
 t
o 
ap

po
in

t 
a 
Pa

yi
ng

 A
ge
nt
 h
er
eu
nd
er
. 
or
 i
n 
th

e
ev

en
t 
th
at
 t
he
 P
ay

in
g 
Ag
en
t 
re

si
gn

s 
or
 i
s 
re

mo
ve

d,
 o
r 
is

 d
is

so
lv

ed
, 
or
 i
f t

he
 p
ro

pe
rt

y 
or
 a
ff

ai
rs

 o
f

th
e 
Pa

yi
ng

 A
ge
nt
 a
re

 t
ak

en
 u
nd

er
 t
he
 c
on

tr
ol

 o
f
 a
ny
 s
ta

le
 o
r 
fe

de
ra

l 
c
o
u
d
 o
r 
ad

mi
ni

st
ra

ti
ve

 b
od
y

be
ca
us
e 
of
 b
an
kr
up
tc
y 
or
 i
ns
ol
ve
nc
y,
 o
r 
fo

r 
an

y 
ot
he
r 

re
a.
so
n,
 s
uc
h 

th
at

 n
o 
Pa

yi
ng

 A
ge

nt
 e
xi

st
s

un
de

r 
th

is
 I
nd
en
tu
re
, 
an

d 
th
e 

I.
ss

ue
r 
sh
al
l 
no

t 
ha

ve
 a
pp

oi
nt

ed
 a
ny
 s
uc
ce
ss
or
 a
s 
Pa

yi
ng

 A
ge

nt
, 
th
e

Tr
us
te
e 
sh
al
l 
ip

so
 f
ac

to
 b
e 
d
e
e
m
e
d
 t
o 
be
 t
he
 P
ay

in
g 
Ag
en
t 
fo

r 
al

l 
pu
rp
os
es
 o
f 
th

is
 I
nd
en
tu
re
 u
nt

il
th
e 
ap
po
in
tm
en
t 
by
 t
he
 I
ss

ue
r 
o
f
 t
he
 P
ay

in
g 
Ag
en
t 
or
 s
uc
ce
ss
or
 P
ay

in
g 
Ag
en
t,
 a
s 
th
e 

ca
.s

e 
m
a
y

b
e
.

S
E
C
T
I
O
N
 9
.2

0.
 R

eg
is
tr
ar
 
(
a
)
 S
ub

je
ct

 t
o 
Se

ct
io

n 
9.

21
 a
nd

 S
ec

ti
on

 9
.2
3.
 t
he

 I
ss

ue
r 
sh
al
l

ap
po
in
t 
th
e 
Re
gi
st
ra
r 
fo

r 
th
e 
Bo

nd
s 

T
h
e
 R
eg
is
tr
ar
, 
if

 th
e 
Re

gi
st

ra
r 

is
 n
ot
 a
ls
o 
th
e 
Tr

us
te

e,
 sh

al
l

de
si

gn
at

e 
to

 t
he
 T
ru

st
ee

 a
nd

 t
he
 P
ay

in
g 
Ag
en
t 

it
s 
Pr
in
ci
pa
l 
Of
fi
ce
 a
nd
 s
ig

ni
fy

 i
ts
 a
cc

ep
ta

nc
e 
o
f

th
e 
du
ti
es
 i
mp
os
ed
 u
po

n 
it 

he
re

un
de

r 
by

 a
 w

ri
tt
en
 i
ns

tr
um

en
t 
of

 a
cc

ep
ta

nc
e 

de
li

ve
re

d 
to

 t
he

Is
su

er
 a
nd
 t
he
 T
ru

st
ee

 u
nd
er
 w
hi

ch
 t
he
 R
eg
is
tr
ar
 w
il
l 
ag
re
e,
 p
ar
ti
cu
la
rl
y,
 t
o 
ke

ep
 s
uc
h 
bo
ok
s 
an
d

re
co

rd
s 
as
 s
ha
ll
 b
e 
co
ns
is
te
nt
 w
it
h 
pr
ud
en
t 
in
du
st
ry
 p
ra
ct
ic
e 
an

d 
to

 m
a
k
e
 s
uc
h 
bo

ok
s 
an

d 
re

co
rd

s
av
ai
la
bl
e 
fo

r 
in
sp
ec
ti
on
 b
y 

th
e 

Is
su
er
, 
th
e 
Tr
us
te
e,
 t
he
 B
or

ro
we

r 
an
d 

th
e 
Pa

yi
ng

 A
ge
nt
 a
t 

al
l

r
e
a
s
o
n
a
b
l
e
 t
i
m
e
s
.

(
b
)
 

T
h
e
 
Is

su
er

 s
ha
ll
 
co

op
er

at
e 

wi
th

 
th
e 

Tr
us
te
e 
an

d 
th
e 
Bo

rr
ow

er
 t

o 
ca

us
e 

th
e

ne
ce
ss
ar
y 
ar
ra
ng
em
en
ts
 t
o 
be
 m
a
d
e
 a
nd

 t
o 
be
 t
he
re
af
ie
r 
co

nt
in

ue
d 
wh

er
eb

y 
Bo
nd
s,
 e
xe

cu
te

d 
by

th
e 
Is

su
er

 a
nd

 a
ii

lh
en

li
ca

ie
d 
by
 t
he
 T
ru

st
ee

 o
r 
it
s 
au
th
en
ti
ca
ti
ng
 a
ge

nt
, s

ha
ll
 b
e 
m
a
d
e
 a
va
il
ab
le
 f
or

ex
ch
an
ge
, 
re
gi
st
ra
ti
on
 a
nd
 r
eg
is
tr
at
io
n 
of

 t
ra

ns
fe

r 
at
 t
he
 P
ri
nc
ip
al
 O
IT
ic
e 
of

 t
he
 R
eg

is
tr

ar
. 
T
h
e

Is
su

er
 s
ha
ll
 c
oo

pe
ra

te
 w
it

h 
th
e 
Tr
us
te
e,
 t
he
 R
eg
is
tr
ar
 a
nd
 t
he
 B
or

ro
we

r 
to

 c
au

se
 t
he
 n

ec
es

sa
ry

a
g
r
e
e
m
c
m
s
 t
o 
be
 m
a
d
e
 a
nd

 t
he
re
al
't
or
 c
on

ti
nu

ed
 w
he
re
by
 t
he
 P
ay

in
g 
Ag
en
t 

sh
al
l 
be
 f
ur
ni
sh
ed

su
ch
 r
ec

or
ds

 a
nd
 o
th

er
 i
nf
or
ma
ti
on
, 
at

 s
uc
h 
li

me
s 
as
 s
ha
ll
 b
e 
re

qu
ir

ed
 t
o 
en

ab
le

 (
he
 P
ay

in
g 
A
g
e
n
t

to
 p
er

fo
rm

 t
he
 d
ut
ie
s 
an

d 
ob

li
ga

ti
on

s 
im
po
se
d 
up
on
 t
he
m 
he
re
un
de
r.

S
E
C
T
I
O
N
 9
.2

1 
Ou

al
if

ic
ai

io
n.

s 
o
f
 R
ee
is
ir
ar
: 
Rc

si
en

al
to

n:
 R
e
m
o
v
a
l
 
(
a
)
 T
h
e
 R
eg

is
tr

ar
sh

al
l 
be
 a
n 

en
ti

ty
 d
ul

y 
or
ga

ni
ze
d 
un

de
r 
th
e 
la
ws
 o
f
 t
he
 U
ni

te
d 
St

at
es

 o
f 
Am

er
ic

a 
or
 a
ny
 s
ta
le
 o
r

te
rr

it
or

y 
th
er
eo
f,
 h
av
in
g 
a 
co

mb
in

ed
 c
ap
it
al
, s

ur
pl
us
 a
nd

 r
et

ai
ne

d 
ea
rn
in
gs
 o
f 
at

 l
ea

st
 5
15

,0
00

,0
00

an
d 
au

th
or

iz
ed

 b
y 
la

w 
to

 p
er

fo
rm

 a
ll

 t
he
 d
ut
ie
s 
im
po
se
d 
up
on
 i

t 
by
 t
hi

s 
In

de
nt

ur
e 

'I
'h

e 
Re
gi
st
ra
r

m
a
y
 a
t 
an
y 
ti

me
 r
es
ig
n 
an

d 
be

 d
is

ch
ar

ge
d 
of

 t
he
 d
ut
ie
s 
an

d 
ob

li
ga

ti
on

s 
cr

ea
te

d 
by
 t
hi

s 
In
de
nt
ur
e

by
 g
iv

in
g 
at

 l
ea

st
 6
0
 d
ay

s"
 n
ot

ic
e 
to

 t
he
 I
ss

ue
r,

 t
he
 T
ru
st
ee
, 
th
e 
Pa

yi
ng

 A
ge
nt
 a
nd

 t
he
 B
or
ro
we
r.

T
h
e
 R
eg
is
tr
ar
 m
a
y
 b
e 
re
mo
ve
d 

at
 a
ny
 t
im

e,
 a
t 
th
e 
di

re
ct

io
n 
of

 t
he
 B
or
ro
we
r,
 b
y 
an
 i
ns
tr
um
en
t,

si
gn

ed
 b
y 
th

e 
Is

su
er

, f
il
ed
 w
it
h 
th
e 
Re
gi
st
ra
r,
 th

e 
Tr
us
te
e,
 a
nd

 t
he
 P
ay

in
g 
Ag
en
t

3419



(
b
)
 

In
 t
he
 e
ve
nt
 o
f
 t
he

 r
es

ig
na

ti
on

 o
r 
re
mo
va
l 
o
f
 t
he

 R
eg

is
tr

ar
, 
th

e 
Re

gi
st

ra
r 
sh
al
l

de
li

ve
r 
an
y 
Bo
nd
s 
he
ld
 b
y 

it
 i
n 
su

ch
 c
ap

ac
it

y 
to

 i
ts
 s
uc

ce
ss

or
 o
r,
 i
f t

he
re

 b
e 
no

 s
uc
ce
ss
or
, 
to

 t
he

T
r
u
s
t
e
e
. ic

) 
In

 t
he

 e
ve

nt
 t
ha

t 
th
e 
Is
su
er
 f
ai

ls
 t
o 
ap

po
in

t 
a 
Re

gi
st

ra
r 
he

re
ii

nd
er

. 
or
 i
n 
th
e 
ev

en
t

th
at
 t
he

 R
eg

is
tr

ar
 r

es
ig
ns
 o
r 

is
 r
em
ov
ed
, 
or

 i
s 
di
ss
ol
ve
d,
 o
r 

if
 t
he

 p
ro

pe
rt

y 
or
 a

ff
ai
rs
 o
f
 t
he

Re
gi
st
ra
r 
ar
e 
ta

ke
n 
un
de
r 
th
e 
co

nt
ro

l 
of
 a
ny
 s
ta
te
 o
r 
fe

de
ra

l 
co

ur
t 
or

 a
dn

ii
ni

st
ra

ii
ve

 b
od
y 
be
ca
us
e

of
 b
an
kr
up
tc
y 
or
 i
ns

ol
ve

nc
y,

 o
r 

fo
r 
an

y 
ot
he
r 
re
as
on
, 
su

ch
 t
ha

t 
n
o
 R
eg

is
tr

ar
 e
xi
st
s 
un

de
r 

th
is

In
de
nt
ur
e,
 a
nd
 t
he

 I
ss
ue
r 
sh
al
l 
no
t 
ha
ve
 a
pp
oi
nt
ed
 a
ny

 s
uc

ce
ss

or
 a
s 
Re
gi
st
ra
r,
 t
he

 T
ru
st
ee
 s
ha
ll

ip
so
 f
ac

to
 b
e 
de

em
ed

 t
o 
be

 t
he
 R
eg

is
tr

ar
 f
or

 a
ll
 p
ur
po
se
s 
of
 th

is
 I
nd
en
tu
re
 u
nt
il
 t
he
 a
pp

oi
nt

me
nt

by
 t
he

 I
ss
ue
r 
o
f
 th

e 
Re

gi
st

ra
r 
or

 s
uc

ce
ss

or
 R
eg
is
tr
ar
, a
s 
th

e 
ca

se
 m
a
y
 b
e.

S
E
C
T
I
O
N
 
9.
22
. 

Se
ve

ra
l 

Ca
pa
ci
ti
es
. 

An
yt
hi
ng
 
in
 
th
is
 
In

de
nt

ur
e 

to
 
th

e 
co
nt
ra
ry

no
tw
it
hs
ta
nd
in
g,
 t
he
 s
am
e 

en
ti
ty
 m
a
y
 s
er

ve
 l

ie
re
un
de
r 
us

 t
he

 T
ru
st
ee
, 
th

e 
Pa
yi
ng
 A
ge

nt
, 
th
e

Re
gi
st
ra
r 
an
d 

au
th
en
ti
ca
ti
ng
 a
ge

nt
 a
nd
 i
n 
an

y 
ot

he
r 
co

mb
in

at
io

n 
of
 s
uc

h 
ca

pa
ci

it
cs

, 
to

 t
he
 e
xt
en
t

pe
rm

it
te

d 
by

 l
aw

.

S
E
C
T
I
O
N
 9
 2
3
 

In
it
ia
l 
A
o
p
o
i
m
m
e
n
t
s
 
T
h
e
 T
ru

st
ee

 i
s 
in
it
ia
ll
y 
ap

po
in

te
d 
as

 R
eg
is
tr
ar
 a
nd

Pa
yi
ng
 A
ge

nt
 h
er
eu
nd
er
, a

nd
 h
er
eb
y 
ac
ce
pt
s 
su

ch
 a
pp

oi
nt

me
nt

S
E
C
T
I
O
N
 
9.
24
. 

C
o
-
P
a
v
i
n
i
;
 
A
e
e
n
t
s
.
 C
o
-
R
c
e
i
s
l
r
a
r
s
 a
n
d
 
Au

th
en

ti
ca

li
ne

 
Ai
ze
nt
 

T
h
e

Is
su
er
 s
ha

ll
, 
at

 t
he

 d
ir
ec
ti
on
 o
f 
th

e 
Bo

rr
ow

er
, 
ap
po
in
t 
su

ch
 C
o-
Pa
yi
ng
 A
ge
nt
s 
an
d 
Co

-R
eg

ts
lr

ar
s

as
 t
he

 B
or

ro
we

r 
m
a
y
 d
ir
ec
t,
 a
ny

 s
uc

h 
ap
po
in
tm
en
ts
 a
nd

 a
cc

ep
ta

nc
es

 o
f 
ap

po
in

tm
en

ts
 t
o 
be

 u
po
n

th
e 
s
a
m
e
 c
on

di
ti
on
s 
as

 s
et
 f
or

th
 a
bo
ve
 f
or

 t
he

 a
pp

oi
nt

me
nt

 o
f 
th

e 
Pa
yi
ng
 A
ge

nt
 a
nd
 t
he

 R
eg

is
tr

ar
,

re
sp

ec
ti

ve
ly

. 
Th

e 
Tr
us
te
e,
 b
y 
a 

wr
it
te
n 
in
st
ni
mo
nl
 d
el
iv
er
ed
 t
o 
th
e 
Is

su
er

, 
th
e 
Pa
yi
ng
 A
ge
nt
 a
nd

th
e 
Re
gi
st
ra
r,
 m
a
y
 a
pp

oi
nt

 a
nd
 d
es
ig
na
te
 a
n 
au

th
en

ti
ca

ti
ng

 a
ge

nt
 t
o 
au

th
en

ti
ca

te
 B
o
n
d
s
 o
n
 b
eh
al
f

o
f
 t
h
e
 T
r
u
s
t
e
e
.

S
E
C
T
I
O
N
 9
,2

5.
 C

o-
Tr
us
te
es
, 
(
a
)
 I
t 
is

 t
he

 p
ur
po
se
 h
er

eo
f 
th
at
 t
he
re
 s
ha
ll
 b
e 
n
o
 v
io
la
ti
on

o
f
 a
ny

 l
aw

 o
f 
an

y 
ju

ri
sd

ic
ti

on
 (
in
cl
ud
in
g 
pa

rt
ic

ul
ar

ly
 t
he
 l
aw

s 
o
f
 th

e 
St

at
e)

 d
en

yi
ng

 o
r 
re
st
ri
ct
in
g

th
e 

ri
gh

t 
o
f
 b
an

ki
ng

 
co
rp
or
at
io
ns
 
or
 
as
so
ci
at
io
ns
 
to
 
tr

an
sa

ct
 
bu

si
ne

ss
 
as

 
ir

u.
st

ee
 
m
 
su

ch
ju

ri
sd

ic
ti

on
 

It
 i
s 
re
co
gn
iz
ed
 t
ha
t 
in
 c
as

e 
of
 l
it

ig
at

io
n 
he
re
un
de
r 
an
d 

in
 p
ar

ti
cu

la
r 
in
 c
as

e 
of
 t
he

en
fo

rc
em

en
t 
of
 t
hi

s 
In

de
nt

ur
e 
up
on
 t
he

 o
cc
ur
re
nc
e 
of
 a
n
 e
ve
nt
 o
f
 d
ef
au
lt
, 

it
 m
a
y
 b
e 
ne
ce
ss
ar
y

th
at

 t
he

 T
ru
st
ee
 a
nd
 t
he

 f
ss
ue
r 
en
te
r 
in

to
 a
 S
up

pl
em

en
t 
to
 t
hi

s 
In
de
nt
ur
e 
to

 a
pp
oi
nt
 a
n 
ad
di
ti
on
al

in
di

vi
du

al
 o
r 

in
st

it
ut

io
n 
as

 a
 s
ep

ar
at

e 
Tr
us
te
e 
or

 C
o-
Tr
u.
st
ee
. 
T
h
e
 f
ol

lo
wi

ng
 p
ro
vi
si
on
s 
o
f
 t
hi
s

Se
ct
io
n 
ar

e 
ad

ap
te

d 
to

 t
he

se
 e
nd

s.

(
b
)
 

U
p
o
n
 t
he

 i
nc
ap
ac
it
y 
or

 l
ac
k 
of
 a
ut
ho
ri
ty
 o
f 
th

e 
Tr

us
te

e,
 b
y 
re

as
on

 o
f 
an
y 

pr
es
en
t

or
 f
ut

ur
e 
la
w 
of
 a
ny

 j
ur

is
di

ct
io

n,
 t
o 
ex
er
ci
se
 a
ny

 o
f 
th

e 
ri
gh
ts
, 
po
we
rs
 a
nd
 t
ru
st
s 
he
re
in
 g
ra

nt
ed

 t
o

th
e 
Tr
us
te
e 
or
 t
o 
ho
ld
 a
 s
ec

ur
it

y 
in
te
re
st
 i
n 
th

e 
Tr

us
t 
Es

ta
te

 o
r 
to

 t
ak

e 
an

y 
ot
he
r 
ac
ti
on
 w
hi

ch
 m
a
y

be
 n
ec

es
sa

ry
 o

r 
de

si
ra

bl
e 

in
 c
on
ne
ct
io
n 
th

er
ew

it
h,

 e
ac
h 
an
d 
ev
er
y 
re

me
dy

, 
po
we
r,
 r
ig

ht
, 
cl
ai
m,

d
e
m
a
n
d
,
 c
au
se
 o
f 
ac

ti
on

, 
im
mu
ni
ty
, 
es

ta
te

, 
ti
tl
e,
 i
nt
er
es
t 
an
d 

li
en
 e
xp

re
ss

ed
 o

r 
in

te
nd

ed
 t

o 
be

ex
er
ci
se
d 
by

 o
r 
ve
st
ed
 i
n 
or

 c
on

ve
ye

d 
to
 t
he

 T
ru
st
ee
 w
it
h 
re
sp
ec
t 
th
er
et
o 
sh
al
l 
be
 e
xe

rc
is

ab
le

 b
y

an
d 

ve
st
 i
n 
a 
se
pa
ra
te
 T
ru
st
ee
 o
r 
Co
-T
ru
st
ee
 a
pp
oi
nt
ed
 b
y 

th
e 
Tr
us
te
e,
 w
it
h 
th
e 
co
ns
en
t 
of
 t
he

So
ut

h 
Ca
ro
li
na
 S
ta
te
 T
re

as
ur

er
 i
f 
su

ch
 c
on
se
nt
 i

s 
re

qu
ir

ed
, 
bu
t 
on
ly
 t
o 
th

e 
ex

te
nt

 n
ec
es
sa
ry
 t
o

en
ab

le
 t
he

 s
ep
ar
at
e 
Tr
us
te
e 
or

 C
o-

Tr
us

te
e 
to

 e
xe
rc
is
e 
su

ch
 r

ig
ht
s,
 p
ow
er
s 
an
d 

tr
us
ts
, 
an
d 
ev
er
y

ag
re

em
en

t 
an
d 

ob
li
ga
ti
on
 n

ec
es
sa
ry
 t

o 
th

e 
ex
er
ci
se
 t

he
re
of
 b
y 
su

ch
 s

ep
ar
at
e 
Tr

us
te

e 
or
 C
o
-

Tr
us

te
e 
sh

al
l 
ru
n 
to
 a
nd
 b
e 
en
fo
rc
ea
bl
e 
by
 e
it

he
r 
of
 t
he
m.

(c
) 

Sh
ou

ld
 a
ny

 d
ee

d,
 c
on

ve
ya

nc
e 
or
 i
ns

tr
um

en
t 
in

 w
ri
ti
ng
 f
ro
m 
th

e 
Is
su
er
 b
e 
re
qu
ir
ed

by
 t
he

 s
ep

ar
at

e 
Tr

us
te

e 
or
 C
o-
Tr
us
te
e 
so

 a
pp

oi
nt

ed
 b
y 
th

e 
Tr

us
te

e 
in
 o
rd
er
 t
o 
m
o
r
e
 f
ul
ly
 a
nd

ce
rt
ai
nl
y 

ve
st

 i
n 
an

d 
co

nf
ir

m 
to

 h
im

 o
r 

it
 s
uc

h 
pr

op
er

ti
es

, 
ri
gh
ts
, 
po
we
rs
, 

tr
us
ts
, 
du

ti
es

 a
nd

ob
li

ga
ti

on
s,

 a
ny

 a
nd
 a

ll
 s
uc

h 
de

ed
s,

 c
on
ve
ya
nc
es
 a
nd

 i
ns

tr
um

en
ts

 s
ha
ll
, 
o
n
 r
eq

ue
st

, 
be

 e
xe
cu
te
d,

ac
kn

ow
le

dg
ed

 a
nd

 d
el
iv
er
ed
 b
y 

th
e 
Is
su
er
 

In
 c
xs
c 
an

y 
se
pa
ra
te
 T
ru

st
ee

 o
r 
Co

-T
ru

sl
ee

, 
or

 a
su

cc
es

so
r 
to
 e
it

he
r,

 s
ha

ll
 d
ie
. 
b
e
c
o
m
e
 i
nc
ap
ab
le
 o
f
 a
ct

in
g,

 r
es

ig
n 
or

 b
e 
re
mo
ve
d,
 al

l 
th

e 
es

ta
te

s,
pr

op
er

ti
es

, 
ri
gh
ts
, 
po

we
rs

, 
tr
us
ts
, 
du

ti
es

 a
nd
 o
bl
ig
at
io
ns
 o
f
 s
uc

h 
se

pa
ra

te
 T
ru

st
ee

 o
r 
Co
-T
ru
st
ee
,

so
 f
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 a
s 
pe
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it
te
d 
by

 l
aw
, 
sh

al
l 
ve

st
 m
 a
nd
 b
e 
ex

er
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se
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by

 t
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 T
ru

st
ee

 u
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il
 t
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pp

oi
nt

me
nt

 o
f

a 
n
e
w
 T
ru
st
ee
 o
r 
su
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es

so
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uc

h 
se
pa
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te
 T
ru

st
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r 
Co
-T
ru
st
ee
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W
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E
R
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R
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O
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W
N
E
R
S
H
I
P
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F
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O
N
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S
E
C
T
I
O
N
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0
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E.
xe
cu
ii
on
 o
f 
In
st
ru
in
ei
ii
s.
 P
ro
of
 o
f
 O
wn

er
sh

in
 
A
n
y
 r
eq

ue
st

, 
di
re
ct
io
n,

co
ns
en
t 
or
 o
th
er
 i
ns

tr
um

en
t 
in
 w

Ti
ti
ng
 r
eq
ui
re
d 
or

 p
er
mi
tt
ed
 b
y 

th
is

 I
nd
en
tu
re
 t
o 
be

 s
ig
ne
d 
or

ex
ec
ut
ed
 
by

 
O
w
n
e
r
s
 o
r 
o
n
 
th
ei
r 

be
ha
lf
 b

y 
a
n
 
at

to
rn

ey
-i

n-
fa

ct
 
m
a
y
 
be

 
in
 
an

y 
n
u
m
b
e
r
 o
f

co
nc
ur
re
nt
 i
ns

tr
um

en
ts

 o
f
 s
im
il
ar
 t
en
or
 a
nd
 m
a
y
 b
e 
si
gn
ed
 o
r 
ex
ec
ut
ed
 b
y 
O
w
n
e
r
s
 i
n 
pe
rs
on
 o
r

by
 a
n 

ag
en

t 
or

 a
tl

or
ne

y-
in

-f
ac

t 
ap

po
in

te
d 
by
 a

n 
in

st
ru

me
nt

 i
n 

wr
it
in
g 

or
 a

.s
 p

ro
vi

de
d 

in
 t
he

Bo
nd

s.
 
Pr
oo
f 
o
f
 t
he

 e
xe
cu
ti
on
 o
f 
an

y 
su

ch
 i
ns
tr
um
en
t 
an

d 
o
f
 t
he

 o
wn

er
sh

ip
 o
f 
B
o
n
d
s
 s
ha

ll
 b
e

su
ff

ic
ie

nt
 f
or

 a
ny

 p
ur

po
se

 o
f
 (h
is

 I
nd
en
tu
re
 a
nd
 s
ha

ll
 b
e 
co

nc
lu

si
ve

 i
n 
fa

vo
r 
o
f
 t
he

 T
ru
st
ee
 w
it
h

re
ga
rd
 t
o 
an

y 
ac
ti
on
 t
ak
en
 b
y 

it
 u
nd

er
 s
uc

h 
in

st
ru

me
nt

 i
f 
m
a
d
e
 i
n 
th

e 
fo

ll
ow

in
g 
ma

nn
er

(
a
)
 

T
h
e
 f
ac
t 
an

d 
da
te
 o
f 
th

e 
ex
ec
ut
io
n 
by

 a
ny

 p
er

so
n 
o
f
 a
ny

 s
uc

h 
in

sl
ru

me
nl

 m
a>

' 
he

pr
ov
ed
 b
y 
th

e 
ce
rt
if
ic
at
e 
o
f
 a
ny

 o
lT

ic
cr

 i
n 
an

y 
ju

ri
sd

ic
ti

on
 w
h
o
.
 b
y 
th

e 
la
ws
 t
he

re
of

, 
ha

s 
p
o
w
e
r
 t
o

ta
ke

 a
ck
no
wl
ed
gc
mc
ni
s 

wi
th
in
 s

uc
h 

ji
in
sd
ic
ii
on
. 
to
 t

he
 e

ff
ec

t 
(h

at
 t

he
 
pe

rs
on

 s
ig

ni
ng

 s
uc

h
in

st
ru

me
nt

 a
ck

no
wl

ed
ge

d 
be
fo
re
 h
im

 t
he

 e
xe

cu
ti

on
 t
he

re
of

, 
or

 b
y 
a
n
 a
lT

id
av

ii
 o
f 
a 

wi
tn
es
s 
to

s
u
c
h
 e
x
e
c
u
t
i
o
n

(
b
)
 

T
h
e
 o
wn

er
sh

ip
 o
f 
B
o
n
d
s
 s
ha
ll
 
be
 p
ro
ve
d 

by
 t
he

 r
eg

is
tr

at
io

n 
bo

ok
s 

ma
in

ta
in

ed
un

de
r 
th

e 
pr
ov
is
io
ns
 o
f
 Se

ct
io
n 
2.
 II

.

No
th

in
g 

co
nt

ai
ne

d 
in
 t

hi
s 
Ar
ti
cl
e 
X
 s

ha
ll

 b
e 
co

ns
tr

ue
d 
as

 l
im
it
in
g 
th

e 
Tr

us
te

e 
to
 s
uc

h
pr

oo
f,

 it
 b
ei

ng
 i
nt

en
de

d 
th
at
 t
he

 T
ru

st
ee

 m
a
y
 a
cc
ep
t 
an

y 
ot
he
r 
ev
id
en
ce
 o
f 
ma
tt
er
s 
he

re
in

 s
ta
te
d

wh
ic

h 
it
 m
a
y
 d
e
e
m
 s
uf

ri
ci

en
t.
 
A
n
y
 r
eq

ue
st

, 
co

ns
en

t 
of

, 
or
 a
ss

ig
nm

en
t 
by

 a
ny

 O
w
n
e
r
 s
ha

ll
 b
in

d
ev
er
y 

fu
tu
re
 O
w
n
e
r
 o
f 
th

e 
s
a
m
e
 B
o
n
d
 o

r 
an

y 
B
o
n
d
 o

r 
B
o
n
d
s
 i

ss
ue
d 

in
 
li
eu
 t

he
re
of
 o
r 
o
n

re
gi

st
ra

ti
on

 o
f
 t
ra

ns
fe

r 
th
er
eo
f 
in
 
re
sp
ec
t 
of
 a
ny
th
in
g 
do
ne
 
by

 t
he

 T
ru

st
ee

 o
r 

th
e 

Is
su
er
 i

n
pu
rs
ua
nc
e 
of
 s
uc

h 
re
qu
e,
st
, c

on
se
nt
 o
r 
as
si
gn
me
nt
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R
T
I
C
L
E
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I

M
O
D
I
F
I
C
A
T
I
O
N
 O
F
 T
H
I
S
 I
N
D
E
N
T
U
R
E
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T
H
E
 L
O
A
N
 A
G
R
E
E
M
E
N
T
,
 A
N
D
 T
H
E
 S
E
C
U
R
I
T
Y
 A
G
R
E
E
M
E
N
T

S
E
C
T
I
O
N
 1

1 
1 

Li
mi

la
li

on
s.

 
Ne
it
hi
T 

fl
ii
s 
In
dc
nl
ii
re
 n
or
 t
he

 L
oa
n 

At
jr
ee
me
ni
 n
or
 t
he

Se
cu
ri
ty
 A
gr
ee
me
nt
 s
ha
ll
 b
e 
mo

di
li

cd
 o
r 
am

en
de

d 
m
 a
ny
 r
es
pe
ct
 s
ub
se
qu
en
t 
to

 t
he

 f
ir
st
 d
el

iv
er

y
of

 f
ul

ly
 e
xe

cu
te

d 
an
d 

au
th
en
ti
ca
te
d 
Bo

nd
s 
ex
ce
pt
 a
s 
pr

ov
id

ed
 i
n 
an
d 

in
 a
cc
or
da
nc
e 

wi
th

 a
nd

su
bj

ec
t 
to

 t
he
 p
ro
vi
si
on
s 
of

 th
is
 A
rt
ic
le
 X
I
 a
nd
 S
ec

ti
on

 6
 5

S
E
C
T
I
O
N
 1
1.

2.
 
St
iD
pl
em
en
ls
 t
o 
In
de
nt
ur
e 
Wi
th
ou
t 
O
w
n
e
r
 C
on
se
nt
. 

Su
bj

ec
t 
to

 S
ec

ti
on

11
.7

, 
th
e 
Is

su
er

 a
nd

 t
he
 T
ru

st
ee

 m
a
y
,
 fr

om
 t
im
e 
to

 t
im
e 
an

d 
at

 a
ny
 t
im

e,
 w
it

ho
ut

 t
he
 c
on
se
nt
 o
f 
or

no
ti

ce
 t
o 
th
e 
Ow
ne
rs
, 
en
te
r 
in
to
 S
up
pl
em
en
ts
 t
o 
th
is
 I
nd
en
tu
re
 a
s 
fo

ll
ow

s:

(
a
)
 

to
 c
ur
e 
an

y 
fo

rm
al

 d
ef

ec
t,

 o
mi

ss
io

n,
 i
nc
on
si
st
en
cy
 o
r 
am

bi
gu

it
y 
m
 t
hi
s 
In

de
nt

ur
e,

pr
ov
id
ed
 t
ha
t 
no

 s
uc
h 
ac
ti
on
 s
ha
ll
 m
at
er
ia
ll
y 
ad

ve
rs

el
y 
al

Te
ct

 t
he
 i
nt

er
es

ts
 o
f
 t
he
 O
w
n
e
r
s
 o
f
 t
he

B
o
n
d
s
; (
b
)
 

to
 a
dd
 t

o 
th
e 
co

ve
na

nt
s 
an

d 
ag

re
em

en
ts

 o
f 
th
e 

Is
su
er
 i

n 
th
is
 I

nd
en
tu
re
 o
th

er
co

ve
na

nt
s 
or

 a
gr
ee
me
nt
s,
 o
r 
to

 s
ur
re
nd
er
 a
ny
 r

ig
ht
 o

r 
po

we
r 

re
se
rv
ed
 o
r 
co

nf
er

re
d 
up

on
 t
he

Is
su

er
, a

nd
 w
hi
ch
 s
ha
ll
 n
ot

 m
at

er
ia

ll
y 
ad

ve
rs

el
y 
af

fe
ct

 t
he
 i
nt
er
es
ts
 o
f 
th
e 
O
w
n
e
r
s
 o
f
 th

e 
Bo

nd
s;

(
c
)
 

to
 c
on

ll
rm

, 
as
 f
ua

he
r 
as
su
ra
nc
e,
 a
ny

 p
le

dg
e 
o
f
 o
r 

li
en
 o
n
 t
he
 T
ru

st
 E
st
at
e 
or

 o
n

an
y 
ot

he
r 
mo

ne
ys

, 
se
cu
ri
ti
es
 o
r 
fu

nd
s 
su
bj
ec
t 
to

 t
he
 l
ie
n 
of

 th
is
 I
nd

en
tu

re
;

(
d
)
 

to
 c
om
pl
y 
wi

th
 t
he
 r
eq
ui
re
me
nt
s 
o
f
 ll

ie
 T
ru

st
 i
nd

en
tu

re
 A
ct
 o
f 
19

39
. 
as

 f
ro
m 
ti

me
to
 t
i
m
e
 a
m
e
n
d
e
d
.

(e
) 

to
 m
od

if
y,

 al
te

r,
 a
me
nd
 o
r 
su

pp
le

me
nt

 t
hi
s 
In
de
nt
ur
e 
m
 a
ny
 o
th
er
 r
es

pe
ct

 w
hi

ch
 i
s

no
t 
ma

te
na

ll
)'

 a
dv

er
se

 t
o 
th
e 
O
w
n
e
r
s
 o
f
 th

e 
B
o
n
d
s
,

(
0
 

to
 p

ro
vi

de
 f
or
 u

nc
er

ti
fi

ca
te

d 
B
o
n
d
s
 o
r 

fo
r 
th
e 
is

su
an

ce
 o
f 
co
up
on
s 
an
d 

be
ar
er

B
o
n
d
s
 o
r 
B
o
n
d
s
 r
eg
is
te
re
d 
on

ly
 a
s 
to

 p
ri

nc
ip

al
; 
an

d

(g
) 

to
 i
mp
le
me
nt
 t
he
 p
ro
vi
si
on
s 
of

 S
ec
ti
on
 2
.6

, 
wh

ic
h 
pr

ov
id

e 
fo

r 
re
gi
st
ra
ti
on
 o
f 
th

e
B
o
n
d
s
 i
n 
bo
ok
-e
nt
ry
 f
or

m.

Be
fo

re
 t
he
 I
ss

ue
r 
an
d 
th
e 
Tr
us
te
e 
en

te
r 
in
to
 a
ny

 S
up
pl
em
en
t 
to

 t
hi
s 
In
de
nt
ur
e 
pu

rs
ua

nt
 t
o

th
is
 S
ec

ti
on

 1
1.

2,
 t
he
re
 s
ha
ll
 h
av

e 
be

en
 d
el

iv
er

ed
 t
o 
th
e 
Is
su
er
, 
th
e 
Tr

us
te

e 
an
d 
th
e 
Bo
rr
ow
er
 a
n

op
in

io
n 
of

 B
o
n
d
 C
ou

ns
el

 s
la
ti
ng
 t
ha
t 
su
ch
 S
up

pl
em

en
t 

<i
) 
is

 a
ut

ho
ri

ze
d 
or

 p
er

mi
tt

ed
 b
y 

th
is

In
de
nt
ur
e 
an

d 
th

e 
Ac

t.
 a
nd
 c
om
pl
ie
s 
wi
th
 t
he
ir
 r
es

pe
ct

iv
e 
te
rm
s,
 (i
t)

 w
il
l,
 u
po
n 
th

e 
ex
ec
ut
io
n 
an
d

de
li
ve
ry
 t
he
re
of
, 
be
 v
al
id
 a
nd
 b
in
di
ng
 u
po

n 
th
e 
Is

su
er

 m
 a
cc

or
da

nc
e 
wi

th
 i
ts

 t
er

ms
, (

li
i)

 w
il
l 
no
t

ad
ve
rs
el
y 
af

fe
ct

 t
he
 e
xc
li
id
ab
il
it
y 
fr

om
 g
ro

ss
 i
nc

om
e 

fo
r 
fe
de
ra
l 
in

co
me

 t
ax

 p
ur

po
se

s 
of

 in
te

re
st

o
n
 t
he
 B
on
ds
, 
an

d 
(i

v)
 if

 a
pp
li
ca
bl
e,
 i
s 
no

t 
ma
te
ri
al
ly
 a
dv

er
se

 t
o 
th
e 
O
w
n
e
r
s
 o
f
 t
he
 B
on

ds
. 
T
h
e

Tr
us

te
e 
sh

al
l 
be

 f
ul
ly
 p
ro
te
ct
ed
 i
n 
re
ly
in
g 
up

on
 s
uc

h 
op

in
io

n 
o
f
B
o
n
d
 C
ou
ns
el
.

S
E
C
T
I
O
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. 
S
i
i
p
p
l
e
m
e
n
t
s
 t
o 
i
n
d
e
n
t
u
r
e
 R
e
a
u
i
r
i
n
i
i
 O
w
n
e
r
 C
o
n
s
e
n
t
.

(a
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Ex
ce

pt
 f
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 a
ny
 S
up

pl
em

en
t 
en
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d 
in
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 p
ur

su
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t 
to

 S
ec
ti
on
 1
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 s
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ct
 t
o 
th
e

te
rm
s 
an
d 

pr
ov
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io
ns
 c
on

ta
in

ed
 i
n 
th
is
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ec

ti
on

 1
1.
3 
an
d 
no

t 
ot
he
rw
is
e,
 O
w
n
e
r
s
 o
f
 n
ot
 l
es

s 
th

an
 a

ma
jo
ri
ty
 i
n 
ag
gr
eg
at
e 
pr
in
ci
pa
l 
a
m
o
u
n
t
 o
f
 t
he
 B
o
n
d
s
 t
he

n 
Ou
ts
ta
nd
in
g 
sh
al
l 
ha
ve
 t
he
 r
ig
ht
 f
ro

m
ti
me
 t
o 
li
me
 t
o 
co

ns
en

t 
to

 a
nd
 a
pp

ro
ve

 t
he
 e
xe

cu
ti

on
 a
nd
 d
el

iv
er

y 
by
 t
he
 I
ss

ue
r 
an
d 
th
e 
Tr

us
te

e
of

 a
ny
 S
up

pl
em

en
t 
to

 t
hi
s 
In

de
nt

ur
e 
d
e
e
m
e
d
 n
ec

es
sa

ry
 o
r 
de
si
ra
bl
e 
by
 t
he
 I
ss
ue
r 
fo
r 
th
e 
pu
rp
os
es

of
 m
od
if
yi
ng
, 

al
te

ri
ng

, 
am
en
di
ng
, 
su
pp
le
me
nt
in
g 

or
 r
es
ci
nd
in
g,
 i
n 
an

y 
pa

rt
ic

ul
.t

r.
 a
ny
 o
f
 t
he

te
rm

s 
or

 p
ro
vi
si
on
s 
co
nt
ai
ne
d 
in

 t
hi
s 
In
de
nt
ur
e,
 p
ro

vi
de

d,
 h
ow
ev
er
, 
th

at
. {

>)
 u
nl

es
s 
ap

pr
ov

ed
 i
n

wT
it
in
g 
by
 t
he
 O
w
n
e
r
 o
f
 t
he
 B
o
n
d
,
 n
ot
hi
ng
 h
er

ei
n 
co

nt
ai

ne
d 

sh
al
l 
pe
rm
it
, 
or

 b
e 
co
ns
tr
ue
d 
as

pe
rm

it
ti

ng
, 
a
 c
ha

ng
e 
in
 t
he
 t
im

es
, 
am

ou
nt

s 
or

 c
ur

re
nc

y 
of

 p
ay

me
nt

 o
f 
th
e 
pr
in
ci
pa
l 
of

 o
r 
in

te
re

st
o
n
 s
uc

h 
B
o
n
d
,
 o
r 
a 

re
du
ct
io
n 

in
 t
he
 p

ri
nc
ip
al
 a
mo

ii
iu

 o
r 
re
de
mp
ti
on
 p

ri
ce

 o
f 
su
ch
 B
o
n
d
 o
r 
a

ch
an

ge
 i
n 
th
e 

ra
le
 o
f 

mt
er
e.
st
 t
he

re
on

, 
an
d 
(i
i)
 u
nl

es
s 
ap
pr
ov
ed
 i
n 

wr
it

in
g 
by
 t
he
 O
w
n
e
r
s
 o
f 

al
l

B
o
n
d
s
 I
hc

n 
Ou

ls
ia

nd
in

g 
an
d 
by
 t
he
 I
ss
ue
r,
 n
ot

hi
ng

 h
er

ei
n 
co

nt
ai

ne
d 
sh
al
l 
pe

rm
il

 o
r 
be
 c
on

st
ru

ed
as
 p
er

mi
tt

in
g 
(
!
)
 t
he
 c
re
at
io
n 
o
f
 a
 c
la

im
 o
r 

li
en

 u
po
n,
 o
r 
a 
pl

ed
ge

 o
f,

 t
he
 T
ru

st
 E
st
at
e 
ra

nk
in

g
pr
io
r 
to

 o
r 
o
n
 a
 p
ar
it
y 
wi

th
 t
he
 c
la

im
, 
ii

en
 o
r 
pl

ed
ge

 c
re
at
ed
 b
y 
th
is
 I
nd
en
tu
re
 (
ex

ce
pt

 a
s 
re

fe
rr

ed
to

 i
n 
Se

ct
io

n 
9.

4)
. 
or

 (
2
)
 a
 r
ed
uc
ti
on
 m
 t
he
 a
gg
re
ga
te
 p

ri
nc
ip
al
 a
m
o
u
n
t
 o
f 
B
o
n
d
s
 t
he
 c
on

se
nt

 o
f

th
e 
O
w
n
e
r
s
 o
f
 w
hi
ch
 i

s 
re

qu
ir

ed
 f

or
 a
ny
 s
uc

h 
Su

pp
le

me
nt

 o
r 
wh
ic
h 

is
 r
eq
ui
re
d,
 u
nd

er
 S
ec

ti
on

11
.6

, f
or
 a
ny
 m
od

il
lc

at
io

n.
 al

te
ra
ti
on
, 
a
m
e
n
d
m
e
n
t
 o
r 
su

pp
le

me
nt

 t
o 
th
e 
L
o
a
n
 A
gr
ee
me
nt
.

(
b
)
 

if
 a
t 
an
y 
ti

me
 t
he
 I
ss

ue
r 
re

qu
es

ts
 t
he
 T
ru

st
ee

 t
o 
en
te
r 
in
to
 a
ny

 S
up

pl
em

en
t 
to

 t
hi
s

In
de
nt
ur
e 

fo
r 
an

y 
of

 t
he
 p
ur
po
se
s 
of

 t
hi
s 
Se

ct
io

n 
11
 3
. 
th
e 
Tr

us
te

e 
sh

al
l 
ca
us
e 

no
ti
ce
 o
f
 t
he

pr
op

os
ed

 S
up

pl
em

en
t 

to
 b
e 
gi
ve
n 

to
 a

ll
 O
w
n
e
r
s
 o
f
 O
ut
st
an
di
ng
 B
o
n
d
s
 
S
u
c
h
 n

ot
ic

e 
sh

al
l 
be

pr
ep

ar
ed

 b
y 

th
e 
Is
su
er
, 
br
ie
fl
y 
se
t 
fo

rt
h 
th
e 
na
tu
re
 o
f
 t
he
 p
ro

po
se

d 
Su

pp
le

me
nt

 a
nd
 s
ta
te
 t
ha
t 
a

c
o
p
y
 t
he
re
of
 is

 o
n
 f
il

e 
at

 t
he
 P
ri

nc
ip

al
 O
ff

ic
e 
ot
Th
e 
Tr

us
te

e 
fo
r 
in

sp
ec

ti
on

 b
y 

al
l 
Ow
ne
rs
.

(
c
)
 

T
h
e
 I
ss

ue
r 
an
d 

th
e 
Tr

us
te

e 
m
a
y
 e
nt
er
 i
nt
o 
su
ch
 S
up

pl
em

en
t 

in
 s

ub
st
an
ti
al
ly
 t
he

fo
rm
 d
es
cr
ib
ed
 i
n 
su
ch
 n
on

ce
, 
af

te
r 
re

ce
ip

t 
by
 t
he
 I
ss
ue
r,
 t
he
 T
ru

st
ee

 a
nd
 t
he
 B
or
ro
we
r 
of

 (i
) 
th
e

re
qu

ir
ed

 c
on
.s
en
ls
, 
in
 w

ri
ti
ng
, 
o
f
 O
w
n
e
r
s
 a
s 
re

qu
ir

ed
 b
y 
(
a
)
 a
bo
ve
 a
nd
 o
f 
th
e 
Bo

rr
ow

er
, 
to

 t
he

ex
te

nt
 r
eq

ui
re

d 
pu

rs
ua

nt
 t
o 
Se

ct
io

n 
II
 7
. 
an
d 
(i
i)
 a
n 
op

in
io

n 
of

 B
o
n
d
 C
ou

ns
el

 s
ta
ti
ng
 t
ha
t 
su
ch

Su
pp

le
me

nt
 (
x
)
 is

 a
ut

ho
ri

ze
d 
or

 p
er

mi
tt

ed
 b
y 

th
is
 I
nd
en
tu
re
 a
nd
 t
he
 A
ct
 a
nd
 c
om

pl
ie

s 
wi

th
 t
he
ir

re
sp
ec
ti
ve
 t
er
ms
 (
y
)
 u
po

n 
th
e 
ex

ec
ut

io
n 
an
d 
de

li
ve

ry
 i
he
re
of
, 
wi

ll
 b
e 

va
li
d 
an
d 
bi
nd
in
g 
up

on
 t
he

Is
su
er
 i
n 
ac

co
rd

an
ce

 w
it

h 
it

s 
te
rm
s 
an
d 
(
z
)
 w
il

l 
no
t 
ad

ve
rs

el
y 
af
fe
ct
 t
he
 c
xc
lu
da
bi
li
ty
 f
ro

m 
gr
os
s

in
co

me
 f
or
 f
ed
er
al
 i
nc

om
e 
ta
x 
pu
rp
os
es
 o
f
 in

te
re

st
 o
n
 t
he
 B
on
ds
.

(
d
)
 

If
 O
w
n
e
r
s
 o
f 
no
t 

le
ss

 t
ha

n 
th
e 
pe
rc
en
ta
ge
 o
f
 t
he
 a
gg
re
ga
te
 p

ri
nc
ip
al
 a
m
o
u
n
t
 o
f

B
o
n
d
s
 r
eq

ui
re

d 
by
 t

hi
s 
Se

ct
io

n 
11
.3
 s

ha
ll
 h
av
e 
co

ns
en

te
d 

to
 a
nd
 a
pp

ro
ve

d 
th
e 
ex

ec
ut

io
n 
an
d

de
li

ve
ry

 t
he
re
of
 a
s 
he

re
in

 p
ro

vi
de

d,
 n
o
 O
w
n
e
r
 s
ha

ll
 h
av
e 
an
y 
ri

gh
t 
to

 o
bj
cc
i 
to

 t
he
 e
xe

cu
ti

on
 a
nd

de
li

ve
iy

 o
f
 s
uc
h 
Su

pp
le

me
nt

, 
or

 t
o 
ob
je
ct
 t
o 
an
y 
o
f
 th

e 
te

rm
s 
an
d 
pr

ov
is

io
ns

 c
on

ta
in

ed
 t
he

re
in

 o
r

th
e 
op
er
at
io
n 
th
er
eo
f,
 o
r 
m
 a
ny

 m
an
ne
r 
to

 q
ue

st
io

n 
th
e 

pr
op

ri
et

y 
o
f
 t
he
 e
xe

cu
ti

on
 a
nd
 d
el
iv
er
y

ih
er

eo
f.

 o
r 
to

 e
nj
oi
n 
or

 r
es

tr
ai

n 
th
e 
Is

su
er

 o
r 
th
e 
Tr

us
te

e 
fr
om
 e
.x
ec
ul
in
g 
an
d 
de
li
ve
ri
ng
 t
he
 s
a
m
e

or
 f
ro
m 
ta
ki
ng
 a
ny

 a
ct
io
n 
pu

rs
ua

nt
 t
o 
th
e 
pr
ov
is
um
s 
th
er
eo
f

S
E
C
T
I
O
N
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.4
. 

Ef
fe
ct
 o
f
 S
up

pl
em

en
t.

 
U
p
o
n
 
th
e 

ex
ec

ut
io

n 
an
d 

de
li
ve
ry
 o
f
 a
ny

Su
pp
le
me
nt
 t
o 
ih

is
 I
nd
en
tu
re
 p
ur

su
an

t 
to

 t
he
 p
ro

vi
si

on
s 
of

 th
is
 A
rt
ic
le
 X
I.
 t
hi
s 
In
de
nt
ur
e 
sh

al
l 
be

.
an
d 
be
 d
e
e
m
e
d
 t
o 
be
, 
mo
di
fi
ed
 a
nd
 a
m
e
n
d
e
d
 i
n 
ac

co
rd

an
ce

 t
he

re
wi

th
, 
an
d 
th
e 
re
sp
ec
ti
ve
 r
ig
ht
s.

3421



du
ti

es
 a

nd
 
ob
li
ga
ti
on
s 

un
de

r 
th

is
 I

nd
en

tu
re

 o
f 

th
e 

Is
su
er
, 

th
e 

Tr
us
te
e 
an
d 

al
l 
Ow
ne
rs
 o
f

Ou
ts
ta
nd
in
g 
Bo

nd
s 
sh

al
l 
th
er
ca
tk
r 
be

 d
et

er
mi

ne
d,

 e
xe
rc
is
ed
 a
nd
 e
nf
or
ce
d 
un

de
r 

th
is
 I
nd

en
tu

re
su
bj
ec
t 
in
 a
ll

 r
es

pe
ct

s 
to
 s
uc
h 
mo
di
fi
ca
ti
on
s 
an
d 
am
en
dm
en
ts

S
E
C
T
I
O
N
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. 

A
m
e
n
d
m
e
n
t
 
o
f
 L
o
a
n
 
A
e
r
e
e
m
e
n
l
 
a
n
d
 
Se
cu
ri
ty
 
A
t
t
r
e
e
m
e
n
t
 
W
i
t
h
o
u
t

O
w
n
e
r
 C
on

se
nt

. 
Wi
th
ou
t 
th

e 
co
ns
en
t 
of

 o
r 
no

ti
ce

 t
o 
th

e 
O
w
n
e
r
s
,
 t
he

 I
ss
ue
r 
m
a
y
 m
od
if
y,
 a
lt
er
,

am
en

d 
or

 s
up
pl
em
en
t 
th
e 
Lo

an
 A
gr
ee
me
nt
 a
nd
 t

he
 S
ec

ur
it

y 
Ag

re
em

en
t,

 a
nd
 t

he
 T
ru
st
ee
 m
ay

co
ns
en
t 

th
er

et
o,

 (
a
)
 a
s 
m
a
y
 b

e 
re

qu
ir

ed
 
by

 t
he
 
pr
ov
is
io
ns
 o
f
 t
he

 L
o
a
n
 
Ag

re
em

en
t 
an
d 

th
is

In
de

nt
ur

e,
 o
r 
(
b
)
 f
or
 t

he
 p

ur
po
se
 o
f 

cu
ri

ng
 a

ny
 
fo
rm
al
 d

ef
ec

t,
 o
mi

ss
io

n,
 i

nc
on
si
st
en
cy
 
or

am
bi
gu
it
y 

th
er

ei
n 
or

 i
n 
co
nn
ec
ti
on
 w

it
h 
an
y 

ot
he
r 
ch
an
ge
 t

he
re
in
, 
pr

ov
id

ed
 n
o 
su

ch
 a
ct

io
n 

is
ma

ie
ri

al
lv

 a
d
v
e
r
s
e
 t
o 
th

e 
O
w
n
e
r
s

Be
fo

re
 t
he
 I
ss
ue
r 
en

te
rs

 i
nt
o,
 a
nd
 t

he
 T
ru
st
ee
 c
on
se
nt
s 
to
. 
an

y 
ni

od
ir

ic
ai

io
n,

 a
lt
er
at
io
n,

am
en
dm
en
t 

or
 s
up
pl
em
en
t 

to
 t
he
 L
oa
n 
Ag

re
em

en
t 

or
 t
he
 S
ec

ur
it

y 
Ag

re
em

en
t 
pu
rs
ua
nt
 t
o 

th
is

Se
ct

io
n 

II
 5
, 
th

er
e 

sh
al

l 
ha
ve
 b
ee

n 
de
li
ve
re
d 

to
 t
he

 I
ss

ue
r,

 t
he

 T
ru

st
ee

, 
an
d 

th
e 
Bo
rr
ow
er
 a
n

op
in
io
n 
of
 B
on

d 
Co
un
se
l 

st
at
in
g 
th
at
 s
uc
h 

mo
di

fi
ca

ti
on

, 
al
te
ra
li
on
, 
am
en
dm
en
t,
 o
r 
su
pp
le
me
nt

(i
) 
is

 a
ut

ho
ri

ze
d 
or

 p
er
mi
tt
ed
 b
y 

th
is
 I
nd

en
tu

re
 a
nd
 t
he
 A
ct

 a
nd
 c
om
pl
ie
s 
wi

th
 t
he
ir
 r
es
pe
ct
iv
e

te
rm

s,
 (i
i)

 wi
ll
, 
ui
wn
 t
he
 e
xe

cu
ti

on
 a
nd
 d
el
iv
er
y 
th
er
eo
f,
 b
e 
va
li
d 
an
d 
bi
nd
in
g 
up
on
 t
he
 I
ss

ue
r 
an
d

th
e 
Bo
rr
ow
er
 m
 a
cc
or
da
nc
e 
wi
th
 i
ts
 t
er

ms
, 
(i

ii
) 
wi
ll
 n
ot
 a
dv
er
se
ly
 a
ff

ec
t 
th

e 
ex
cl
ud
ab
il
it
y 
fr
om

gr
os

s 
in

co
me

 f
or

 f
ed

er
al

 i
nc

om
e 
ta

x 
pu

rp
os

es
 o
f 
in

te
re

st
 o
n 
th
e 
Bo
nd
s,
 an

d 
(i
v)
 is

 n
ot

 m
at

er
ia

ll
y

ad
ve

rs
e 
to

 t
he

 O
w
n
e
r
s
 o
f 
th

e 
Bo

nd
s.

 T
h
e
 I
ss
ue
r 
an
d 
th

e 
Tr
us
te
e 
sh
al
l 
be

 f
ul
ly
 p
ro

te
ct

ed
 i
n 
re
ly
in
g

up
on
 s
uc
h 
op
in
io
n 
of

 B
on

d 
Co

un
se

l.

S
E
C
T
I
O
N
 
11

 6
.
 
A
m
e
n
d
m
e
n
t
 o
f
 L
o
a
n
 
A
a
r
e
e
m
e
n
l
 a
n
d
 
Se

cu
ri

ty
 
A
u
r
e
e
m
e
n
l
 R
e
o
u
i
r
i
n
a

O
w
n
e
r
 C
on

se
nt

. 
Ex
ce
pt
 i
n 
th
e 
ca

se
 o
f 
mo

di
fi

ca
ti

on
s,

 a
lt
er
at
io
ns
, 
am
en
dm
en
ts
 o
r 
su

pp
le

me
nt

s
re
fe
rr
ed
 t
o 
in
 S
ec

ti
on

 1
1.
5.
 t
he
 I
ss

ue
r 
sh

al
l 
no
t 
en
te
r 
in

to
, 
a
n
d
 t
he
 T
ru

st
ee

 s
ha

ll
 n
ot

 c
on
se
nt
 t
o,

an
y 
am

en
dm

en
t,

 c
ha
ng
e 

or
 m

od
if
ic
at
io
n 
of

 t
he
 L
oa

n 
Ag

re
em

en
t 

or
 t
he
 S

ec
ur

it
y 
Ag

re
em

en
t

wi
th

ou
t 
th
e 
wr
it
te
n 
ap

pr
ov

al
 o
r 
co
ns
en
t 
of

 t
he
 O
wn

er
s 
of

 n
ot

 l
es
s 
th
an
 a
 m
aj

or
it

y 
in
 a
gg

re
ga

te
pr

in
ci

pa
l a

mo
un

t 
of

 th
e 
Bo
nd
s 
th

en
 O
ut
st
an
di
ng
, g

iv
en

 a
nd
 p
ro
cu
re
d 
as

 p
ro
vi
de
d 
in
 S
ec

ti
on

 1
1 
3;

pr
ov
id
ed
, 

ho
we
ve
r,
 t

ha
t,

 u
nl

es
s 

ap
pr
ov
ed
 
in
 
wr
it
in
g 

by
 
th
e 

Ow
ne

rs
 
of

 a
ll
 
Bo
nd
s 

th
en

Ou
ts

ta
nd

in
g,

 n
ot

hi
ng

 h
er
ei
n 
co
nt
ai
ne
d 
sh
al
l 
pe

rm
it

, 
or
 b
e 
co
ns
tr
ue
d 
as

 p
er

mu
ti

ng
, 
a
 c
ha

ng
e 

in
th
e 
ob
li
ga
ti
on
s 
of

 th
e 
Bo
rr
ow
er
 u
nd

er
 S
ec
ti
on
s 
3.
3 
or

 3
 4
 o
f 
th
e 
Lo
an
 A
gr

ee
me

nt
. 

If
 at

 a
ny
 t
im

e
th

e 
Is
su
er
 o

r 
th

e 
Bo
rr
ow
er
 s

ha
ll

 
re

qu
es

t 
th
e 

co
ns
en
t 
of

 t
he

 T
ru
st
ee
 t

o 
an

y 
su

ch
 
pr
op
os
ed

mo
di
fi
ca
ti
on
, 
al

te
ra

ti
on

, 
a
m
e
n
d
m
e
n
t
 o
r 
su

pp
le

me
nt

, 
th

e 
Tr
us
te
e 
sh

al
l 
ca
us
e 
no

ti
ce

 t
he

re
of

 t
o 
be

gi
ve
n 

in
 t
he
 s
am

e 
ma

nn
er

 a
s 
pr
ov
id
ed
 b

y 
Se
ct
io
n 
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.3
 w

it
h 

re
sp

ec
t 
to
 S
up
pl
em
en
ts
 t
o 

th
is

In
de

nt
ur

e.
 S
uc
h 

no
ti
ce
 s
ha

ll
 b
e 
pr

ep
ar

ed
 b
y 

th
e 
Bo

rr
ow

er
, 

br
ie

fl
y 
se
t 
fo
rt
h 
th
e 
na

tu
re

 o
f 
su
ch

pr
op
os
ed
 
mo
di
fi
ca
ti
on
, 

al
te
ra
ti
on
, 
am
en
dm
en
t 

or
 s

up
pl
em
en
t 

an
d 

st
at

e 
th
at
 c

op
ie
s 

of
 t

he
in

st
ru

me
nt

 e
m
b
o
d
y
i
n
g
 t
he
 s
a
m
e
 a
re
 o
n
 f

il
e 
at

 t
he
 P
ri
nc
ip
al
 O
ff

ic
e 
of

 t
he
 T
ru
st
ee
 f
or
 i
ns
pe
ct
io
n

by
 a

ll
 O
wn
er
s.
 T

he
 i
ss
ue
r 
ma
y 

en
te

r 
in

to
, a

nd
 t
he
 T
ru
st
ee
 m
ay
 c
on
se
nt
 t
o.
 a
ny

 s
uc
h 
pr
op
os
ed

mo
di
fi
ca
ti
on
, 
al
te
ra
ti
on
, 
a
m
e
n
d
m
e
n
t
 o
r 
su
pp
le
me
nt
 s
ub
je
ct
 t
o 
th

e 
s
a
m
e
 c
on
di
ti
on
s 
an
d 

wi
th
 t
he

s
a
m
e
 e
ff
ec
t 
as

 p
ro

vi
de

d 
in

 S
ec

ti
on

 1
1.

3 
wi
th
 r
es
pe
ct
 t
o 
Su
pp
le
me
nt
s 
to

 t
hi
s 
In

de
nt

ur
e.

Be
fo

re
 t
he

 I
ss
ue
r 
en

te
rs

 i
nt

o,
 a
nd

 t
he
 T
ru
st
ee
 c
on
se
nt
s 
to
. 
an

y 
mo
di
fi
ca
ti
on
, 
al
te
ra
ti
on
,

am
en
dm
en
t 

or
 s
up
pl
em
en
t 
to
 t
he
 L
oa
n 
Ag

re
em

en
t 
or

 t
he
 S
ec

ur
it

y 
Ag
rc
em
en
l 
pu
rs
ua
nt
 t
o 

th
is

Se
ct
io
n 
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.6

. 
th

er
e 

sh
al

l 
ha
ve
 b
ee
n 

de
li
ve
re
d 

to
 t
he
 I

ss
ue

r,
 t
he
 T

ru
st

ee
, 
an
d 

th
e 
Bo
rr
ow
er
 a
n

op
in
io
n 
of

 B
on

d 
Co

un
se

l 
st
al
in
g 
th

at
 s
uc
h 

mo
di
fi
ca
ti
on
, 
al
te
ra
ti
on
, 
an

ie
nd

mo
ni

. 
or

 s
up
pl
em
en
t

(i
) 
IS
 a
ut

ho
ri

ze
d 
or
 p
er
mi
tt
ed
 b
y 

th
is
 I
nd

en
tu

re
 a
nd
 t
he

 A
c
t
 a
nd
 c
om

pl
ie

s 
wi
th
 t
he
ir
 r
es

pe
ct

iv
e

te
rm

s,
 (i
i)

 w
il
l,
 u
po

n 
th
e 
ex
ec
ut
io
n 
an
d 
de

li
ve

ry
 t
he
re
of
, 
be

 v
al

id
 a
nd
 b
in

di
ng

 u
po

n 
th
e 
Is

su
er

 a
nd

th
e 
Bo
rr
ow
er
 i
n 
ac
co
rd
an
ce
 w
it
h 

it
s 
te

rm
s,

 a
nd
 (
ii

il
 w

il
l 
no

t 
ad
ve
rs
el
y 

af
fe

ct
 t
he

 e
xc
lu
da
bi
li
ty

fr
om
 g
ro

ss
 i
n
c
o
m
e
 f
or
 f
ed

er
al

 i
nc

om
e 

ia
.\

 p
ur
po
se
s 
o
f
 in

te
re
st
 o
n
 t
he

 B
on
ds
. 
T
h
e
 I
ss

ue
r 
an
d 
th

e
Tr
us
te
e 
sh
al
l 
be

 f
ul

ly
 p
ro

te
ct

ed
 i
n 
re

ly
in

g 
up

on
 s
uc

h 
op

in
io

n 
o
f
 B
o
n
d
 C
ou

ns
el

.

S
E
C
T
I
O
N
 1
1.

7 
Co

ns
en

t 
of
 B
or
ro
we
r 
Re

qu
ir

ed
. 

No
tw

it
hs

ta
nd

in
g 
an

y 
ot
he
r 
pr
ov
is
io
n 
of

th
is

 I
nd

en
tu

re
, 
n
o
 S
up
pl
em
en
t 
to

 t
hi
s 
In

de
nt

ur
e 
wh
ic
h 

af
fe
ct
s 
an

y 
ri
gh
ts
, 
po

we
rs

, 
ag
re
em
en
ts
 o
r

ob
li
ga
ti
on
s 
of

 th
e 
Bo
rr
ow
er
 u
nd

er
 t
he
 L
oa

n 
Ag
re
em
en
t 
or

 t
he
 S
ec

ur
it

y 
Ag

re
em

en
t,

 or
 r
eq

ui
re

s 
a

re
vi

si
on

 o
f
 t
he

 L
o
a
n
 A
ur
ee
me
nl
 o
r 
th

e 
Se
cu
ri
ty
 A
gr

ee
me

nt
, 
sh
al
l 
b
e
c
o
m
e
 e
lT
ec
ti
ve
 u

nl
es
s 
an
d

un
ti

l 
th
e 
Bo
rr
ow
er
 s
ha
ll
 h
av
e 
co
ns
en
te
d 
to

 s
uc

h 
Su
pp
le
me
nt
 i
n 
wr

it
in

g

S
E
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T
I
O
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, 

Ac
ti
on
 o
f 
Tr
us
te
e 

T
h
e
 T
ru
st
ee
 m
a
y
.
 b
ut
 s

ha
ll
 n
ot

 b
e 

ob
li

ga
te

d 
to

,
ex
ec
ut
e 
an

y 
Su
pp
le
me
nt
 t
o 
th
is
 I
nd

en
tu

re
 o
r 
co
ns
en
t 
to

 a
ny

 a
m
e
n
d
m
e
n
t
 o
f 
th

e 
L
o
a
n
 A
gr

ee
me

nt
or
 a
ny

 o
f
 t
he

 o
th
er
 B
o
n
d
 D
o
c
u
m
e
n
t
s
 t
ha
t 

af
fe
ct
s 

it
s 

ri
gh
ts
, 
du

ti
es

 o
r 
im
mu
ni
ti
es
 u
nd

er
 t

hi
s

I
n
d
e
n
t
u
r
e
 o
r
 o
th

er
wi

se
.

A
R
T
I
C
L
E
 X
I
I

M
I
S
C
E
L
L
A
N
E
O
U
S

S
E
C
T
I
O
N
 1
2.

1.
 S
u
c
c
e
s
s
o
r
s
 o
f
 I
ss
ue
r.
 
In

 t
he

 e
v
e
n
t
 o
f
 t
he

 d
is
so
lu
ti
on
 o
f
 t
he

 I
ss
ue
r,
 a
ll
 t
he

co
ve
na
nt
s,
 st

ip
ul
at
io
ns
, 
pr
om
is
es
 a
nd
 a
gr
ee
me
nt
s 
in

 t
hi
s 
In
de
nt
ur
e 
co

nt
ai

ne
d,

 b
y 
or

 o
n
 b
eh

al
f 
of
.

or
 f
or

 t
he

 b
en
ef
it
 o
f,

 t
he
 I
ss
ue
r,
 s
ha
ll
 b
in
d 
or

 i
nu
re
 t
o 
th
e 
be
ne
fi
t 
o
f
 t
he

 s
uc

ce
ss

or
s 
o
f
 t
he
 I
ss

ue
r

f
r
o
m
 l
im

e 
to

 t
im
e 
an
d 
an

y 
en

ti
ty

. 
ol
Ti
ce
r.
 b
oa
rd
, 
co
mm
is
si
on
, 
ag

en
cy

 o
r 
in

st
ru

me
nt

al
it

y 
to

 w
h
o
m

or
 t
o 
wh
ic
h 
an

y 
po

we
r 
or
 d
ut
y 
of
 t
he

 I
ss

ue
r 
sh
al
l 
be

 t
ra

ns
fe

rr
ed

.

S
E
C
T
I
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. 

Pa
rt
ie
s 
in

 I
nt
er
es
t.
 
Ex

ce
pt

 a
s 

he
re
in
 o
th

er
wi

se
 s
pe

ci
fi

ca
ll

y 
pr
ov
id
ed
,

no
th
in
g 
in
 t

hi
s 
In

de
nt

ur
e 
ex

pr
es

se
d 
or

 i
mp
li
ed
 i

s 
in

te
nd

ed
 o
r 
sh

al
l 
be
 c
on
st
ru
ed
 t
o 
co
nf
er
 u
po

n
a
n
y
 p

er
so

n,
 f

ir
m
 o

r 
co
rp
or
at
io
n,
 o
th
er
 t
ha
n 

th
e 

Is
su

er
, 
th

e 
Pa
yi
ng
 A
ge

nt
, 
th

e 
Re

gi
st

ra
r,

 t
he

Bo
rr
ow
er
 a
nd
 t
he

 T
ru
st
ee
 a
nd
 t
he

 O
w
n
e
r
s
 o
f
 B
o
n
d
s
 i
ss
ue
d 
he

re
un

de
r.

 a
ny

 r
ig
ht
, 
r
e
m
e
d
y
 o
r 
cl
ai
m

un
de

r 
or
 
by

 r
ea
so
n 
o
f
 t
hi

s 
In
de
nt
ur
e,
 t
hi

s 
In

de
nt

ur
e 

be
in
g 

in
te
nd
ed
 
to

 b
e 

fo
r 

th
e 

so
le

 a
nd

ex
cl

us
iv

e 
be

ne
fi

t 
of

 t
he

 I
ss
ue
r,
 t
he
 P
ay
in
g 
Ag
en
t,
 th

e 
Re

gi
st

ra
r,

 t
he

 B
or
ro
we
r 
an
d 
th

e 
Tr
us
te
e 
an
d

t
h
e
 O
w
n
e
r
s
 o
f
 B
o
n
d
s
 i
s
s
u
e
d
 h
e
r
e
u
n
d
e
r
.

S
E
C
T
I
O
N
 1
2.

3 
.S
cv
er
ah
il
it
v 

In
 c
as

e 
an

y 
o
n
e
 o
r 
m
o
r
e
 o
f
 th

e 
pr
ov
is
io
ns
 o
f
 th

is
 I
nd
ei
uu
re

or
 o
f 
th

e 
L
o
a
n
 A
gr

ee
me

nt
, 
or

 o
f 
th

e 
B
o
n
d
s
 i
ss
ue
d 
he

re
un

de
r 
sh
al
l,
 f
or

 a
ny

 r
ea

so
n,

 b
e 
he

ld
 t
o 
be

il
le
ga
l 

or
 i

nv
al

id
, 
su

ch
 
il
le
ga
li
ty
 
or

 i
nv

al
id

it
y 

sh
al
l 

no
t 

af
fe

ct
 a

ny
 
ot
he
r 

pr
ov
is
io
ns
 o
f 

th
is

In
de

nt
ur

e,
 t
he

 L
o
a
n
 A
gr

ee
me

nt
, 
or

 s
uc

h 
Bo
nd
s,
 a
nd
 t
hi
s 
In
de
nt
ur
e,
 t
he

 L
o
a
n
 A
gr

ee
me

nt
 a
nd
 s
uc
h

B
o
n
d
s
 s
ha
ll
 
be

 c
on
st
ru
ed
 a

nd
 e
nf

or
ce

d 
as

 i
f 
su

ch
 i

ll
eg
al
 o
r 

in
va
li
d 

pr
ov
is
io
ns
 h

ad
 
no

t 
be

en
c
o
n
t
a
i
n
e
d
 h
e
r
e
i
n
 o
r
 t
he
re
in
.
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. 
N
o
 I
'c
rs
on
a!
 L
ia
bi
li
ty
 o
f 
Is
su
er
 O
ff

ic
ia

ls
. 

N
o
 c
ov

en
an

t 
or

 a
gr

ee
me

nt
co

nt
ai

ne
d 

in
 t
he
 B
o
n
d
s
 o
r 
in

 t
hi

s 
In

de
nt

ur
e 
sh

al
l 
be

 d
e
e
m
e
d
 t
o 
be

 t
he

 c
ov

en
an

t 
or

 a
gr

ee
me

nt
 o
f

a
n
y
 m
e
m
b
e
r
,
 o
ff

ic
ia

l,
 o
ff
ic
er
, 
ag
en
t 
or

 e
mp
lo
ye
e 
of
 t
he
 S

ta
te
 o
r 
th

e 
Is
su
er
 i

n 
hi
s 
in

di
vi

du
al

ca
pa

ci
ty

, 
an
d 

ne
it

he
r 
th

e 
me

mb
er

s,
 t
he

 o
ff
ic
er
s 
or

 e
mp

lo
ye

es
 o
f 
th

e 
is
su
er
 o
r 
th
e 
St

at
e 
no

r 
an

y

3422



of
li
ci
al
 e
xe
cu
ti
ng
 t
he

 B
on
ds
 sh

al
l 
be
 l
ia
bl
e 
pe

rs
on

al
ly

 o
n 
th

e 
Bo
nd
s 
or

 b
e 
su

bj
ec

t 
to

 a
ny
 p
er

so
na

l
li

ab
il

it
y 
or
 a
cc
ou
nt
ab
il
it
y 
by

 r
ea
so
n 
of
 t
he

 i
ss
ua
nc
e 
th

er
eo

f

S
E
C
T
I
O
N
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2 
5
 
B
o
n
d
s
 O
w
n
e
d
 h
v 

is
su

er
 o
r 
Bo

rr
ow

er
 

In
 d
et
er
mi
ni
ng
 w
he

th
er

 O
w
n
e
r
s

o
f
 t
he

 
re
qu
is
it
e 
ag

gr
eg

at
e 

pr
in

ci
pa

l 
a
m
o
u
n
t
 o
f
 t
he

 
B
o
n
d
s
 h

av
e 

co
nc

ur
re

d 
in

 a
ny

 
di

re
ct

io
n,

co
ns

en
t 
or
 w
ai
ve
r 
un
de
r 
th
is
 I
nd

en
tu

re
. 
B
o
n
d
s
 w
hi

ch
 a
re
 o
w
n
e
d
 b
y 
th

e 
Is
su
er
 o
r 
th

e 
Bo

rr
ow

er
 o
r

by
 a
ny

 p
er
so
n 

di
re
ct
ly
 o

r 
in

di
re

ct
ly

 
co

nt
ro

ll
in

g 
or
 c

on
tr

ol
le

d 
by

 o
r 
un

de
r 

di
re
ct
 o
r 

in
di

re
ct

c
o
m
m
o
n
 c
on
tr
ol
 w
it
h 

th
e 
Bo

rr
ow

er
 (
un

le
ss

 t
he

 I
ss

ue
r,

 t
he

 B
or

ro
we

r 
or
 s
uc

h 
pe
rs
on
 o
w
n
 a

ll
B
o
n
d
s
 w
hi

ch
 a

re
 t
he
n 

Ou
ts
ta
nd
in
g,
 d
et
er
mi
ne
d 

wi
th

ou
t 

re
ga
rd
 t

o 
th

is
 S
ec
ti
on
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.5
) 
sh
al
l 
Iw

di
sr

eg
ar

de
d 
an
d 
de
em
ed
 n
ot

 t
o 
be
 O
ut
st
an
di
ng
 f
or
 t
he
 p
ur
po
se
 o
f 
an

y 
su
ch
 d
et
er
mi
na
ti
on
, 
ex
ce
pt

th
at
, f

or
 t
he

 p
ii
rp
tt
se
 o
f 
de

te
ni

ii
ni

ng
 w
he
th
er
 t
he

 T
ru
st
ee
 s
ha

ll
 b
e 
pr

ot
ec

te
d 

in
 r
el

yi
ng

 o
n 
an

y 
su

ch
di

re
ct

io
n,

 c
on

se
nt

 o
r 
wa
iv
er
, 
on
ly
 B
o
n
d
s
 w
hi

ch
 t
he

 T
ru
st
ee
 k
n
o
w
s
 a
re
 s
o 
o
w
n
e
d
 s

ha
ll

 b
e 
so

di
sr

eg
ar

de
d.

 
Bo

nd
s 
so

 o
wn

ed
 w

hi
ch
 h

av
e 

be
en
 p

le
dg

ed
 i

n 
go
od
 f

ai
th

 
m
a
y
 b

e 
re

ga
rd

ed
 a
s

Ou
ts
ta
nd
in
g 
if
 t
he

 p
le
dg
ee
 e
st

ab
li

sh
es

 t
o 
th

e 
sa

ti
sf

ac
ti

on
 o
f 
th

e 
Tr

us
te

e 
th

e 
pl
ed
ge
e'
s 
ri

gh
t 
so

 t
o

ac
t 
wi
th
 r
es
pe
ct
 t
o 
su

ch
 B
o
n
d
s
 a
nd

 t
ha

t 
th

e 
pl

ed
ge

e 
is
 n
ot

 t
he

 I
ss
ue
r 
or
 t
he

 B
or

ro
we

r 
or
 a
ny

pe
rs

on
 d

ir
ec
tl
y 
or

 i
nd
ir
ec
tl
y 

co
nt
ro
ll
in
g 
or

 c
on
tr
ol
le
d 
by
 o
r 

un
de

r 
di
re
ct
 o
r 

in
di
re
ct
 c
o
m
m
o
n

co
nt
ro
l 
wi
th
 t
he

 I
ss
ue
r 
or
 t
he

 B
or
ro
we
r.
 I

n 
ca

se
 o
f 
a
 d
is

pu
te

 u
s 
to
 s
uc

h 
ri

gh
t,

 a
ny

 d
ec

is
io

n 
by

 t
he

Tr
us
te
e 
ta

ke
n 
up
on
 t
he

 a
dv
ic
e 
o
f
 co

un
se

l 
sh

al
l 
be

 f
ul
l 
pr
ot
ec
ti
on
 t
o 
th

e 
Tr
us
le
e,
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. 

Co
un

te
rp

ar
ts

 
Th
is
 I
nd

en
tu

re
 
m
a
y
 
be

 e
xe
cu
te
d 

in
 a
n
y
 
n
u
m
b
e
r
 o
f

co
un
te
rp
ar
ts
, 
ea
ch
 o
f 
wh
ic
h,
 w
he
n 
so

 e
xe
cu
te
d 
an
d 

de
li
ve
re
d,
 s
ha

ll
 b
e 
an
 o

ri
gi

na
l;

 b
ut

 s
uc

h
co
un
te
rp
ar
ts
 s
ha
ll
 t
og

et
he

r 
co

ns
ti

tu
te

 b
ut
 o
n
e
 a
nd

 t
he

 s
a
m
e
 i
nd

en
tu

re
.

S
E
C
T
I
O
N
 1
2.
7,
 G
ov

er
ii

in
u 
L
a
w
.
 T
h
e
 l
aw

s 
o
f
 th

e 
St
al
e 
sh
al
l 
go

ve
rn

 t
he

 c
on
st
ru
ct
io
n 
an

d
e
n
f
o
r
c
e
m
e
n
t
 o
f
 t
hi
s 
In
de
nt
ur
e 
a
n
d
 o
f
 al

l 
B
o
n
d
s
 i
ss

ue
d 
he

re
un

de
r.
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No

ti
ce

s.
 
Ex
ce
pt
 a
s 
ot

he
nv

is
e 
pr

ov
id

ed
 i

n 
th

is
 I
nd

en
tu

re
, 

al
l 

no
ti

ce
s,

de
ma

nd
s,

 re
qu
es
ts
, c

on
se
nt
s,
 a
pp

ro
va

ls
, 
di

re
ct

io
ns

, c
en
if
ic
ai
es
 o
r 
ot
he
r 
co
mn
ui
ni
ca
ti
on
s 
re
qu
ir
ed

un
de

r 
th

is
 i
nd
en
tu
re
 t
o 
be
 i
n 
wr

it
in

g 
sh

al
l 
be
 s
uf
nc
ie
nl
ly
 g
iv
en
 a
nd

 s
ha

ll
 b
e 
de

em
ed

 t
o 
ha

ve
 b
ee
n

pr
op
er
ly
 g

iv
en

 o
r 
de
li
ve
re
d 
(i
) 
th
re
e 
da
ys
 a

ft
er

 t
he
 s
am
e 

is
 m
ai
le
d 
by
 c

er
ti
fi
ed
 m

ai
l,

 p
os
ta
ge

pr
ep
ai
d,
 r
ei

ii
rn

 r
ec
ei
pt
 r
eq
ue
st
ed
, (

ii
) 
by
 f
ac
si
mi
le
 t
ra

ns
mi

ss
io

n 
wi
th
 t
el
ep
ho
ni
c 
co
nf
ir
ma
ti
on
 o
f

re
ce
ip
t 
(a
t 

wh
ic
h 

po
in
t 

it
 s
ha
ll
 
be

 d
e
e
m
e
d
 r

ec
ei
ve
d)
, 
or
 o
-m

ai
l 

wi
th
 a

n 
im
ag
ed
 o

r 
sc

an
ne

d
at
ta
ch
me
nt
 (p

ro
vi

de
d,

 th
at

 a
n 
e-
ma
il
 d
oe

s 
no
t 
co
ns
ti
tu
te
 a
 n
ot
ic
e,
 r
eq

ue
st

 o
r 
ot
he
r 
co

mm
un

ic
at

io
n

he
re

un
de

r 
bu
t 
ra

th
er

 t
he
 p
or
ta
bl
e 
do

cu
me

nt
 f
or
ma
t 
or

 s
im
il
ar
 a
tt
ac
hm
en
t 
at
ta
ch
ed
 t
o 
su

ch
 e
-m

ai
l

sh
al

l 
co
ns
ti
tu
te
 a
 n
ot

ic
e,

 r
eq
ue
st
 o
r 
ot
he
r 
co
mm
un
ic
at
io
n 

he
re
un
de
r)
. (

ii
i)

 b
y 
ov
er
ni
gh
t 
de

li
ve

ry
se

rv
ic

e 
wh

ic
h 

pr
ov
id
es
 f
or

 a
 r
ec
or
d 
o
f
 d
el

iv
er

y 
(r
ec
ei
pt
 t
o 
be

 e
vi
de
nc
ed
 b
y 
th

e 
re
co
rd
s 
o
f
 s
uc

h
de

li
ve

ry
 s
er
vi
ce
),
 o
r 
(i

v)
 b
y 

ha
nd
-d
el
iv
er
y 

wi
th
 a
 w
ri
tt
en
 r

ec
ei

pt
 (
re
ce
ip
t 
to

 b
e 
ev

id
en

ce
d 

by
ex
ec
ut
io
n 
o
f
 w
ri

tt
en

 r
ec
ei
pt
),
 i
n 
ea
ch
 c
as

e,
 a
dd
re
ss
ed
 t
o 
th

e 
pe
rs
on
 t
o 
w
h
o
m
 a
ny

 s
uc

h 
no
ti
ce
,

de
ma

nd
, 
re
qu
es
t,
 a
pp

ro
va

l,
 ce

ni
fi

ca
te

 o
r 
ot
he
r 
co
mm
un
ic
at
io
n 

is
 t
o 
be

 g
iv
en
, 
at

 t
he
 a
pp

ro
pr

ia
te

ad
dr
es
s 
fo

r 
th

e 
Pr

in
ci

pa
l 
Of
fi
ce
 o
f 
su

ch
 p
er
so
n 
de

si
gn

at
ed

 b
el
ow
:

B
o
r
r
o
w
e
r
:

Tr
us

te
e 
a
n
d
 P
ay

in
g 
A
g
e
n
t

So
ut
h 
Ca

ro
li

na
 J
ob
s-
Ec
on
om
ic
 D
ev

el
op

me
nt

 A
ut

ho
ri

ty
1
2
0
1
 M
a
i
n
 S
tr
ee
t,
 S
ui
te
 1
6
0
0

C
o
l
u
m
b
i
a
,
 S
o
u
t
h
 C
a
r
o
l
i
n
a
 2
9
2
0
1

A
t
t
e
n
t
i
o
n
:
 E
x
e
c
u
t
i
v
e
 D
i
r
e
c
t
o
r

Te
le
ph
on
e:
 (
8
0
3
)
 7
37

-0
28

4
Fa
cs
im
il
e:
 (
8
0
3
)
 7
3
7
-
0
6
2
8

Al
li

ga
to

r 
Ru

ra
l 
Wa
te
r 
&
 S
e
w
e
r
 C
o
m
p
a
n
y
,
 In

c.
3
7
8
 W
e
s
t
 P
i
n
e
 A
v
e
n
u
e

M
c
B
e
e
.
 S
o
u
t
h
 C
a
r
o
l
i
n
a
 2
9
1
0
1

(
8
4
3
)
3
3
5
-
6
4
6
4

U
.
S
.
 B
a
n
k
 N
at

io
na

l 
As

so
ci

at
io

n

Gl
ob

al
 C
or

po
ra

te
 T
ru

st
1
4
4
1
 M
a
i
n
 S
tr
ee
t,
 S
ui
te
 7
7
5

C
o
l
u
m
b
i
a
.
 S
o
u
t
h
 C
a
r
o
l
i
n
a
 2
9
2
0
1

At
te

nt
io

n:
 N
at

al
ie

 C
h
a
r
l
e
s

Te
le

ph
on

e:
 (
8
0
3
)
 2
12
-7
90
0

E
m
a
i
l
:
 n
at
al
ie
 c
ha

fl
e.

s'
<t

>u
sh

an
k 
c
o
m

Op
pe

nh
ei

ni
er

 &
 C
o.
 I
nc

.
8
5
 B
ro

ad
 S
tr

ee
t.

 2
3"

' 
Fl

oo
r

N
e
w
 Y
o
r
k
,
 N
e
w
 Y
o
r
k
 1
0
0
0
4

At
te

nt
io

n:
 V
in

 K
ur
ia
n,
 M
a
n
a
g
i
n
g
 D
ir

ec
to

r
Te
le
ph
on
e.
 (
2
1
2
)
 66
7-

58
70

E
m
a
i
l
:
 v
i
n
.
k
u
r
i
a
n
'
n
?
o
i
)
c
o
 c
o
m

A
n
y
 o
f
 th

e 
fo

re
go

in
g 
m
a
y
.
 b
y 
no

ti
ce

 g
iv

en
 h
er
eu
nd
er
 t
o 
ea
ch
 o
f
 th

e 
ot

he
rs

, 
de
si
gn
at
e 
an

y 
fu

rt
he

r
or

 d
if

fe
re

nt
 a

dd
re

ss
es

 t
o 
wh
ic
h 

su
bs

eq
ue

nt
 n

ot
ic
es
, 
de

ma
nd

s,
 r
eq
ue
st
s,
 c
on

se
nt

s,
 a
pp
ro
va
ls
,

ce
rt

if
ic

at
es

 o
r 
ot
he
r 
co
mm
un
ic
at
io
ns
 s
ha

ll
 b
e 
se

nt
 h
er
eu
nd
er
 

Du
ri
ng
 a
ny
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ed
 t
o 
th
e 
Bo
rr
ow
er
 p
ur
su
an
t 
to

 i
hi
s 
Lo
an
 A
gr
ee
me
nt
 u
nd
er
 t
he
 t
er

ms
 o
f 
wh
ic
h 
th
e

Bo
rr
ow
er
 w

il
l 
be
 r
eq

ui
re

d 
to

 m
a
k
e
 l
oa
n 
pa
ym
en
ts
 s
uf

fi
ci

en
t 
to

 p
ay
 w
h
e
n
 d
u
e
 t
he
 p

ri
nc
ip
al
 o
f.

pr
em
iu
m,
 i
f 
an

y,
 a
nd
 i

nt
er

es
t 
on

 t
he
 B
on

ds
 a
nd
 r

el
at

ed
 f

ee
s,

 c
os

ts
, 
an
d 
ex

pe
ns

es
 a
nd
 t
he

re
by

pr
ov

id
e 
a
 r
ev
en
ue
 s
ou

rc
e 
wi

th
 w
hi

ch
 t
o 
pa
y 
th
e 
Bo

nd
s;

 a
nd

A
G
R
E
E
M
E
N
T
S

N
O
W
,
 T
H
E
R
E
F
O
R
E
,
 m
 c

on
si
de
ra
ti
on
 o
f
 t
he
 p

re
mi

se
s,

 t
he
 r
es
pe
ct
iv
e 

re
pr
es
en
ta
ti
on
s,

co
ve
na
nl
.s
 a
nd
 a
gr
ee
me
nt
s 
he

re
in

af
te

r 
co
nt
ai
ne
d,
 a
nd

 o
th

er
 g
o
o
d
 a
nd

 v
al

ua
bl

e 
co
ns
id
er
at
io
n,
 t
he

re
ce

ip
t 
an

d 
su
ff
ic
ie
nc
y 
o
f
 w
hi

ch
 a
re

 h
er

eb
y 
ac
kn
ow
le
dg
ed
, 
th
e 

pa
rt
ie
s 
he

re
to

 a
gr
ee
 a
s 
fo
ll
os
vs

(p
ro

vi
de

d,
 t

ha
t 

in
 t

he
 
pe

rf
or

ma
nc

e 
of

 t
he
 
ag
re
em
en
ts
 o

f 
th
e 

Is
su

er
 
he
re
in
 
co

nt
ai

ne
d,

 a
ny

ob
li
ga
ti
on
 t
he
 I
ss

ue
r 
m
a
y
 t
he

re
by

 i
nc
ur
 f

or
 t
he
 p
ay

me
nt

 o
f
 m
o
n
e
y
 s

ha
ll
 n
ot

 c
re

at
e 
a 

pe
cu

ni
ar

y
li
ab
il
it
y 
or
 a
 c
ha
rg
e 
up
on
 i

ts
 g
en

er
al

 c
re

di
t,

 b
ut

 s
ha
ll
 
be
 p

ay
ab

le
 s
ol
el
y 
ou

t 
o
f
 t
he
 p

ro
ce
ed
s

de
ri

ve
d 
f
r
o
m
 t
he
 R
e
v
e
n
u
e
s
 a
n
d
 t
he
 s
al

e 
o
f
 t
he
 B
o
n
d
s
)
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De
fi
ni
ti
on
s.
 E
xc
ep
t 
as

 p
ro

vi
de

d 
be

lo
w,

 ce
rt
ai
n 
te
rm
s 
us
ed
 i
n 
th
is
 L
oa
n

Ag
re
em
en
t 
ar
e 
de
fi
ne
d 

in
 t
he
 I
nd
en
tu
re
 o
f 

Tr
us

t,
 d
at

ed
 a
s 
of

 M
a
y
 1

, 
20
21
. 
by

 a
nd
 b
et

we
en

 t
he

Is
su

er
 a
n
d
 U
.
S
.
 B
a
n
k
 N

at
io
na
l 
As
so
ci
at
io
n 
(t

he
 "
In

de
nt

ur
e"

).
 
W
h
e
n
 a
n
d
 i

f 
us
ed
 h

er
ei
n,
 s
u
c
h

te
rm

s 
sh
al
l 
ha

ve
 t
he
 m
ea

ni
ng

s 
gi

ve
n 
to

 t
he
m 
by

 t
he
 l
an
gu
ag
e 
em

pl
oy

ed
 i
n 
th
e 
in
de
nt
ur
e 
de

fi
ni

ng
su
ch
 t
er
ms
, 
un

le
ss

 t
he
 c
on

te
xt

 c
le

ar
ly

 i
nd

ic
at

es
 o
th
er
wi
se
.
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R
u
l
e
s
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f
 C
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ru
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io
n.
 
T
h
e
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s
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h
e
r
e
o
f
.
"
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,"
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h
e
r
e
u
n
d
e
r
,
"

"h
er
et
o,
" 
an
d 
ot

he
r 
wo
rd
s 
o
f
 si

mi
la

r 
im

po
rt

 r
ef
er
 t
o 
th

is
 L
o
a
n
 A
gr
ee
me
nt

T
h
e
 t
er
ms
 "
ag

re
e"

 a
nd

 "
ag
re
em
en
ts
" 
co

nt
ai

ne
d 

he
re
in
 a
re

 i
nt
en
de
d 
to

 i
nc

lu
de

 a
nd

 m
e
a
n

"
c
o
v
e
n
a
n
t
"
 a
n
d
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c
o
v
e
n
a
n
t
s
 '

Re
fe
re
nc
es
 t
o 

Ar
ti
cl
es
. 
Se
ct
io
ns
, 
an

d 
ot

he
r 
su
bd
iv
is
io
ns
 o
f 
th

is
 L
o
a
n
 A
gr
ee
me
nt
 a
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 t
o

th
e 
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si
gn

at
ed

 A
rt

ic
le

s,
 S
ec
ti
on
s,
 a
nd
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th

er
 s
ub
di
vi
si
on
s 
o
f
 ih

i.
s 
L
o
a
n
 A
gr
ee
me
nt
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Th
e 

he
ad

in
gs

 o
f 
th
is
 L
oa
n 
Ag
re
em
en
t 
ar

e 
fo

r 
co

nv
en

ie
nc

e 
on

ly
 a
nd

 s
ha
ll
 n
ot
 d
ef

in
e 
or

li
mi
t 
th
e 
pr
ov
is
io
ns
 h
er

eo
f.

Al
l 
re
fe
re
nc
es
 m
a
d
e
 (
a
)
 in

 t
he
 n
eu

te
r,

 m
as
cu
li
ne
 o
r 
fe
mi
ni
ne
 g
en

de
r 
sh
al
l 
be
 d
e
e
m
e
d
 t
o

ha
ve

 b
ee
n 
m
a
d
e
 i
n 

al
l 
su

ch
 g
en

de
rs

, 
an

d 
(
b
)
 in

 t
he
 s
in
gu
la
r 
or

 p
lu
ra
l 
n
u
m
b
e
r
 s
ha
ll
 b
e 
d
e
e
m
e
d
 t
o

ha
ve

 b
ee
n 
m
a
d
e
,
 re

sp
ec
ti
ve
ly
, 
in

 t
he
 p
lu
ra
l 
or

 s
in
gu
la
r 
n
u
m
b
e
r
 a
s 
we

ll
.

Un
le
ss
 s
pe
ci
fi
ca
ll
y 
pr
ov
id
ed
 o
th

er
vv

is
e,

 al
l 
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co
un
ti
ng
 t
er
ms
 s
ha
ll
 h
av

e 
th
e 
de

fi
ni

ti
on

s 
gi
ve
n

th
em

 i
n 
ac

co
rd

an
ce

 w
it
h 

ge
ne

ra
ll

y 
ac
ce
pt
ed
 a

cc
ou

nt
in

g 
pr
in
ci
pl
es
 a
s 

ap
pl

ie
d 

to
 t

he
 a

pp
li

ca
bl

e
Pe
rs
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 a
nd

 i
ts

 s
ub
si
di
ar
ie
s,
 i
f a

ny
, 
on

 a
 c
on

si
st

en
t 
ba
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s 
by
 i
ts
 I
nd
ep
en
de
nt
 A
cc

ou
nt

an
ts

 a
nd
. 
un

le
ss

ot
he

rw
is

e 
in

di
ca

te
d,

 ai
l a

cc
ou
nt
in
g 
te
rm
s 
an

d 
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ve
na

nt
s 
sh
al
l 
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 a
pp

li
ed
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co
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id
at
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 b
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c
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B
o
n
d
s
 
D
e
o
o
s
i
l
 
a
n
d
 
D
i
s
b
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o
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d
s
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 c
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at
is
fa
ct
io
n 
o
f
 th

e 
co
nd
it
io
ns

to
 t
he

 d
el
iv
er
y 
of

 t
he

 B
on

ds
 s
et

 f
or

th
 m
 S
ec
ti
on
 2
.8

 o
f 
th

e 
In

de
nt

ur
e,

 sh
al
l 
is

su
e,

 se
ll

 a
nd
 d
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 b
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r
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n
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2
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T
h
e
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ex
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 r
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 s
ha
ll
 b

e 
un
de
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 d
o 
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 e
nt
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o 

th
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ex
te
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 p
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 a
n
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 t
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L
o
a
n
 A
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nt
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re
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t 
to
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ue
r 
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r 
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de
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e 
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nd
en
tu
re
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ot

he
r 
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 t
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nd
en
tu
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o 
pr
ov
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e 
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al

 f
un
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o 
ex
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nd
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ov

e,
an

d 
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pa
ir

 t
he

 S
ys
te
m,
 or

 t
o 
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fu
nd

 a
ll
 o
r 
an
y 

pr
in
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l 
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ou
nt
 o
f 
th

e 
Bo
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s,
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 a
ny
 c
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ti
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of
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fo
re
go
in
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T
h
e
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R
e
f
u
n
d
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n
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F
u
n
d
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o
n
d
 F
u
n
d
,
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n
d
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 I
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Co
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s 
F
u
n
d
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 a
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or
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nc
e 
wi
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A
m
o
u
n
t
s

in
 s
uc
h 
Fu

nd
s 
sh
al
l 
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d 
an

d 
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ur
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 t
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st
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s 
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n 
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e 
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de
nt

ur
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Un
ti
l
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 i
n 
su
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 F
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 a
pp
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 b
y 
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e 
Tr
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as

 p
ro
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d 
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, s
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h 
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ne
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 r
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n 
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n 
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e 
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de
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 p
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e 
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d 
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st
 b
y

th
e 
Tr
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te
e 
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r 
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e 
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t 
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 O
w
n
e
r
s
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f 
Bo
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 a
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 t
he
 B
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r 
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l 
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t 
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 r
ig
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,
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r 
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re
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T
h
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h
e
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r 
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e 

te
rm
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t 
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nd
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io
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 c
on
ta
in
ed
 
in

 
th
is
 L
o
a
n
 
Ag
re
em
en
t 
an
d 

th
e 

in
de
nt
ur
e,
 t
o 
m
a
k
e
 t

he
 L
o
a
n
 
to

 t
he

Bo
rr
ow
er
 i
n 
th
e 
a
m
o
u
n
t
 o
f 
th
e 
Pr

in
ci

pa
l 
S
u
m
.
 T
h
e
 B
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ro
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r 
un
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nd
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ll
y 
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pa
y
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e 
pr
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pa
l 
of

 th
e 
Lo
an
 w
it

h 
in

te
re

st
 t
he

re
on

 a
s 
pr

ov
id

ed
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n 
th

is
 L
oa
n 
Ag
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t
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ir
it
v.
 

T
h
e
 
Bo
rr
ow
er
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Ob

li
ga

ti
on

s 
ar

e 
se

cu
re

d 
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e 
B
o
n
d

D
o
c
u
m
e
n
t
s
 e
xe
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te

d 
an

d 
de

li
ve
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d 
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r 
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rp
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o
f
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n.
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Ad
di
ti
on
al
 S
ec

ur
it

v.
 
F
o
r
 I
he
 b
en

ef
it

 o
f
 t
he
 O
w
n
e
r
s
 o
f
 t
he
 B
o
n
d
s
,
 t
he

Bo
rr
ow
er
 h
er

eb
y 
as

si
gn

s 
an
d 
gr

an
ts

 a
 s
ec
ur
it
y 
in
te
re
st
 t
o 
th
e 
Is
su
er
 a
nd
 i
ts
 a
ss

ig
ns

 i
n 
th
e 
in
te
re
st

o
f
 t
he
 
Bo

rr
ow

er
, 
if

 a
ny
. 

in
 t

he
 B
o
n
d
 
Fu
nd
. 
Ih
e 

Is
su

an
ce

 C
os

ts
 F
u
n
d
,
 a
nd

 a
ll
 a
cc
ou
nt
s 
an

d
s
u
b
a
c
c
o
u
n
t
s
 c
r
e
a
t
e
d
 t
h
e
r
e
u
n
d
e
r
.
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U
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O
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F
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A
N
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E
R
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O
W
N
E
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S
H
I
P
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F
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Y
S
T
E
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E
P
A
Y
M
E
N
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R
O
V
I
S
I
O
N
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E
f
T
e
c
t
i
v
e
 D
a
l
e
 o
f
 t
hi
s 
L
o
a
n
 A
e
r
e
e
m
c
n
l
.
 D
u
r
a
t
i
o
n
 o
f
 L
o
a
n
 T
e
r
m
 
T
h
i
s

L
o
a
n
 A
gr
ee
me
nt
 (
an

d 
th

er
ef

or
e 
th
e 
L
o
a
n
)
 sh

al
l 
b
e
c
o
m
e
 e
ff

ec
ti

ve
 o
n
 t
he
 C
lo
si
ng
 D
al

e,
 a
nd
 s
ha
ll

co
nt

in
ue

 i
n 

fu
ll

 f
or
ce
 a
nd

 e
ff

ec
t 

un
ti
l 
th
e 

pr
in
ci
pa
l,
 a
nd

 
p
r
e
m
i
u
m
 (
if
 a
ny

) 
an

d 
in
te
re
st
 o
n
 t
he

B
o
n
d
s
 h
av

e 
be
en
 f
ul
ly
 p
ai

d,
 t
og
et
he
r 
wi

th
 a

ll
 s
u
m
s
 t
he

n 
d
u
e
 a
nd
 o
w
i
n
g
 b
y 
th
e 
Bo
rr
ow
er
 t
o 
th
e

Is
su
er
 o
r 
th
e 
Tr
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te

e 
pu

rs
ua

nt
 t
o 
th
e 
te

rm
s 
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re
of
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pr
ov
id
ed
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ow
ev
er
, 
th
at
 t
he
 e
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ir
at
io
n 
o
f
 t
hi
s

L
o
a
n
 A
gr
ee
me
nt
 (a
nd
 t
he

re
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re
 t
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 L
o
a
n
)
 sh

al
l 
no
t 
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fe
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 B
or
ro
we
r'
s 
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li
ga
ti
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 t
o 
pa
y 
to

 (
a
)
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e 
Tr
us
te
e,
 t
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 P
ay

in
g 
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en
t,
 a
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 R
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tr
ar
, 
an
y 
a
m
o
u
n
t
s
 w
hi
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 m
a
y
 t

he
re
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te
r 
b
e
c
o
m
e
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ya

bl
e 

to
 t

he
 T
ru
st
ee
, 
th
e 
Pa

yi
ng

 A
ge
nt
, 
or
 t
he
 
Re
gi
st
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r 
by

 r
ea
so
n 
of

 S
ec

ti
on

 7
 I 

or
 a
ny

in
de

mn
if

ic
at

io
n 
of

 t
he
 T
ru
st
ee
, 
th
e 
Pa

yi
ng

 A
ge
nt
, 
an

d 
th
e 
Re
gi
st
ra
r,
 a
nd
 (
b
)
 th

e 
Is
su
er
, 
it
s 
ag
en
ts

an
d 

em
pl
oy
ee
s,
 a
ny
 
am
ou
nt
s 

wh
ic
h 
m
a
y
 
th
er
ea
ft
er
 
b
e
c
o
m
e
 
pa
ya
bl
e 

to
 t

he
 
Is
su
er
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an
y

in
de

mn
if

ic
at

io
n 
o
f
 th

e 
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su
er

 p
ur

su
an

t 
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 A
rt
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le
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II
.

S
E
C
T
I
O
N
 3
.2

 
Ow
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of
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 S
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m.
 
T
h
e
 I
ss
ue
r 
ag
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 t
ha
t 
th
e 
Sy
st
em
 s
ha
ll
 b
e

so
le
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 t
he
 p

ro
pe

rt
y 
o
f
 t
he
 B
or
ro
we
r 
an
d 

th
at
 t
he
 B
or
ro
we
r 

sh
al
l 
en
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y 
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e 
so
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 a
nd

 e
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si

ve
ow
ne
rs
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p 
of

 t
he
 S
ys

te
m 

(s
ub
je
ct
 t

o 
th
e 

ri
gh
t 
of

 t
he

 l
s,

su
er

 a
nd
 I

he
 T
ru
st
ee
 t
o 
en
te
r 
o
n
 t

he
Pr
op
er
t)
' f

or
 i
ns

pe
ct

io
n 
an
d 
ot

he
r 
pu
rp
os
es
 p
ur

su
an

t 
to

 t
he
 p
ro

vi
si

on
s 
o
f
 S
ec

ti
on

 7
 7
j.
 
T
h
e
 I
ss
ue
r

co
ve
na
nt
s 
an

d 
ag
re
es
 t
ha
t 

it
 w
il

l 
no
t 
fa
ke
 a
ny
 a
ct

io
n,

 o
th

er
 t
ha

n 
pu
rs
ua
nt
 t
o (
a
)
 A
ni
cl
e 
X
I
 o
f 
th
is

Ag
re
em
en
t 
an

d 
(
b
)
 t
he
 S

ec
ur

it
y 
Ag
re
em
en
t,
 t
o 

pr
ev

en
t 

th
e 
Bo
rr
ow
er
 f
ro

m 
ha
vi
ng
 q

ui
et

 a
nd

pe
ac

ea
bl

e 
en
jo
ym
en
t 
of

 t
he
 S
ys
te
m.
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. 
Re

ir
av

me
nt

 o
f 
L
o
a
n
 (
a
)
 T
h
e
 B
or
ro
we
r 
sh

al
l 
pa
y 
w
h
e
n
 d
ue

 (
i)
 t
he
 t
ot
al

in
te

re
st

 b
ec

om
in

g 
du

e 
on

 t
he

 B
on

ds
 t
o 
th

e 
da

te
s 
of

 p
ay
me
nt
 t
he
re
of
, (

it
) 
th
e 
to
ta
l 
Pr
in
ci
pa
l 
S
u
m

an
d 
(i

ii
) a

ll
 r
ed
em
pt
io
n 
p
r
e
m
i
u
m
s
 (i

f 
an

y)
 p
ay

ab
le

 o
n
 t
he
 r
ed
em
pt
io
n 
of

 t
he
 B
o
n
d
s
 p
ri

or
 t
o 
st

at
ed

pa
ym

en
t 
da
te
s.

(
b
)
 

In
 o
rd

er
 t
o 
pr

ov
id

e 
fo
r 
th
e 
pa

ym
en

t 
of

 t
he
 a
mo

un
ts

 d
ue

 u
nd

er
 t
hi

s 
Se

ct
io

n 
wi

th
re

sp
ec

t 
to

 t
he
 B
on

ds
, 
fo
r 
so
 l
on

g 
as
 t
he
 B
o
n
d
s
 a
re

 O
ut
st
an
di
ng
 t
he
 B
or
ro
we
r 
ag
re
es
 t
ha
t 
o
n
 t
he

I S
I 
da

y 
of

 ea
ch
 m
on

th
 i
n 
ea
ch
 y
ea
r,
 c
om
me
nc
in
g 
Ju

ne
 1
.2

02
1,

 th
e 
Bo
rr
ow
er
 s
ha
ll
 p
ay
 a
n 
am
ou
nt

eq
ua
l 
to

 t
he
 s
u
m
 o
f
 th

e 
fo
ll
ow
in
g:

(i
) 

to
 t
he
 I
nt

er
es

t 
Ac
co
un
t 
of

 t
he
 B
o
n
d
 F
u
n
d
 f
or
 t
he
 p
ay

me
nt

 o
f
 in

te
re
st
 o
n 
Bo
nd
s,
 a
n

am
ou
nt
 e
qu
al
 t
o 
on
e-
si
xt
h 
(]

/6
th

) o
f 
th

e 
in

te
re

st
 o
n 
Ih

e 
Bo

nd
s 
sc
he
du
le
d 
to
 b
e 
du
e 
an
d 
pa

ya
bl

e

3430



o
n
 t
he
 n
ex
t 
su
cc
ee
di
ng
 I
nt

er
es

t 
Pa
ym
en
t 
Da

te
 s
o 

th
at
 t
he
re
 w
il
l 
be
 a
cc
um
ul
at
ed
 o
n
 s
uc

h 
In

te
re

st
P
a
y
m
e
n
t
 D

at
e,
 a
ft

er
 
ta
ki
ng
 i

nt
o 
ac
co
un
t 

in
te

re
st

 e
ar

ni
ng

s 
o
n
 a
mo

un
ts

 
he

ld
 
in
 
th
e 

In
te
re
st

Ac
co
un
t,
 a
n
 a
m
o
u
n
t
 n

ot
 l
es

s 
th

an
 t

he
 i

nt
er

es
t 
o
n
 t
he
 B
o
n
d
s
 c
o
m
i
n
g
 d
ue

 o
n
 t
he
 i
mm

ed
ia

te
ly

su
cc

ee
di

ng
 I
nt

er
es

t 
P
a
y
m
e
n
t
 D
at

e,
 p
lu
s

(i
i)
 

to
 t
he

 P
ri
nc
ip
al
 A
cc
ou
nt
 o
f 
th

e 
B
o
n
d
 F
un

d 
fo

r 
th

e 
pa

ym
en

t 
of

 p
ri
nc
ip
al
 o
f 
Bo

nd
s,

an
 a
m
o
u
n
t
 e
qu
al
 t
o 
on
e-
tw
el
ft
h 
(l

/i
2l

h)
 o
f 
th
e 

pr
in
ci
pa
l 
a
m
o
u
n
t
 o
n
 B
o
n
d
s
 d
u
e
 b
y 

ma
tu

ri
ty

 o
r

ma
nd
at
or
y 
re

de
mp

ti
on

 o
n
 t
he
 n

e.
xt
 P
ri
nc
ip
al
 P
a
y
m
e
n
t
 D
at

e 
or

 S
in
ki
ng
 F
u
n
d
 I
ns

ta
ll

me
nt

 D
at
e,
 a
s

ap
pl
ic
ab
le
, 
so
 t
ha
t 
th
er
e 
wi

ll
 b
e 
ac

cu
mu

la
te

d 
in

 t
he
 P
ri

nc
ip

al
 A
cc
ou
ni
, 
af

te
r 
ta
ki
ng
 i
nt
o 
ac
co
un
t

in
te

re
st

 e
ar
ni
ng
s 
on

 a
mo

un
ts

 h
el
d 

in
 s
uc
h 
ac
co
un
i,
 a
n 
am

ou
nt

 n
ot
 l
es
s 
th
an
 t
he
 p

ri
nc
ip
al
 o
f 
th

e
Bo
nd
s 
co

mi
ng

 d
ue
 
by

 
ma
tu
ri
ty
 
or
 
ma

nd
at

or
y 

re
de

mp
ti

on
 
on

 
th

e 
im

me
di

at
el

y 
su
cc
ee
di
ng

Pr
in
ci
pa
l 
P
a
y
m
e
n
t
 D
al

e,
 S
in
ki
ng
 F
u
n
d
 I
ns

ta
ll

me
nt

 D
at

e,
 o
r 
Ma
tu
ri
ty
 D
al

e

(c
) 

No
tw

it
hs

ta
nd

in
g 
an

y 
of

 t
he
 f
or
eg
oi
ng
 p
ro

vi
si

on
s 
of

 t
hi
s 
Se

ct
io

n,
 n
o
 a
m
o
u
n
t
 n
ee
d

be
 d
ep
os
it
ed
 i

nt
o 
th
e 
B
o
n
d
 F
un

d 
fo

r 
th
e 
pa

ym
en

t 
of

 p
ri
nc
ip
al
 o
r 

in
te

re
st

, 
re

sp
ec

ti
ve

ly
, 
if

 t
he

am
ou
nt
 a
lr
ea
dy
 o
n 
de

po
si

t 
th

er
ei

n 
an
d 

av
ai
la
bl
e 
fo

r 
su

ch
 p
ur

po
se

 i
s 
su
fl
lc
ie
nt
 t
o 
pa
y 

in
 f

ul
l 
th
e

am
oi
mt
 o
f 
pr
in
ci
pa
l 
an
d 

in
te

re
st

 o
n 
th

e 
Bo

nd
s 
on

 t
he

 n
ex
t 
su
cc
ee
di
ng
 B
on
d 
Pa

ym
en

t 
Da

te
.

(
d
)
 

(R
es

er
ve

d]

(e
) 

Th
e 

Bo
rr

ow
er

 s
ha

ll
 p

ay
 o

r 
ca
us
e 

to
 b

e 
pa
id
 t

o 
th

e 
Tr
us
te
e 

fo
r 
de

po
si

t 
to

 t
he

Re
ba
te
 F
un

d 
al

l 
am
ou
nt
s 
re

qu
ir

ed
 t
o 
he

 d
ep
os
it
ed
 i
n 
th
e 
Re

ba
te

 F
un

d 
pu
rs
ua
nt
 t
o 
Se
ct
io
n 
4.
13

 o
f

th
e 
In

de
nt

ur
e.

 
T
h
e
 B
or
ro
we
r 
sh
al
l 
al

so
 p
ay
 t
o 
th
e 
a
m
o
u
n
t
 n
ec

es
sa

ry
 t
o 
pa
y 

th
e 
Re
ba
te
 A
na
ly
st

F
e
e
 w
h
e
n
 d
u
e

(
0
 

Ba
ch

 p
ay

me
nt

 t
o 
be
 m
ad

e 
he
re
un
de
r 

sh
al
l 

be
 m
a
d
e
 b

y 
ch
ec
k 

or
 d

ra
ft
 o
r 

wi
re

tr
an

sf
er

 (o
r 
ot
he
r 
me

th
od

 a
gr

ee
d 
to

 b
y 
th

e 
Tr

us
te

e 
an
d 
th

e 
Bo
rr
ow
er
),
 a
nd
 u
po
n 
su
ch
 o
th

er
 t
er

ms
,

al
l 
as

 p
ro
vi
de
d 
in

 t
he
 I
nd

en
tu

re
.
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Pl
ac
e 
of

 P
ay
me
nt
s.
 T
h
e
 p
ay
me
nt
s 
pr

ov
id

ed
 f
or
 i
n 
Se
ct
io
n 
3.
3 
sh

al
l 
be

pa
id

 d
ir
ec
tl
y 
to

 t
he
 T
ru

st
ee

 f
or
 l

li
e 
ac
co
un
t 
of

 t
he
 i
ss

ue
r 
an

d 
de
po
si
te
d 
in
 t
he
 B
o
n
d
 F
u
n
d
 

fh
e

ad
di
ti
on
al
 p
ay
me
nt
s 
to

 b
e 
m
a
d
e
 t
o 
th
e 
Is

su
er

, 
th

e 
Tr

us
te

e,
 t
he

 P
ay
in
g 
Ag
en
t,
 o
r 
th
e 

Re
gi
st
ra
r

un
de

r 
Se
ct
io
n 

7.
1 

sh
al
l 
be
 p

ai
d 

di
re
ct
ly
 t

o 
th
e 

Is
su
er
, 
th
e 
Tr
us
te
e,
 t
he
 P
ay

in
g 

Ag
en
t,
 o
r 

th
e

Re
gi
st
ra
r 
fo

r 
it

s 
o
w
n
 u
se
. 
A
n
y
 a
dd
it
io
na
l 
pa

ym
en

ts
 w
hi

ch
 t
he
 B
or

ro
we

r 
m
a
y
 b
e 
re

qu
ir

ed
 t
o 
pa
y

to
 t
he
 I
ss
ue
r,
 t
he

 T
ru

st
ee

, t
he

 P
ay

in
g 
Ag
en
t,
 or

 t
he
 R
eg
is
tr
ar
 p
ur
su
an
t 
to

 A
rt
ic
le
 V
II

 s
ha

ll
 b
e 
pa

id
di

re
ct

ly
 t
o 
th
e 
Is

su
er

, 
th
e 
Tr

us
te

e,
 t
he
 P
ay
in
g 
Ag
en
t,
 o
r 
th

e 
Re

gi
st

ra
r,

 a
s 
th

e 
ea
se
 m
a
y
 b
e.

 o
r 
to

su
ch
 o
th

er
 p
er

so
n 
as
 t
he
 I
ss
ue
r,
 t
he
 T
ru
st
ee
, i

he
 P
a\

 i
ng
 A
ge

nt
, 
or

 t
he
 R
eg
is
tr
ar
 m
a
y
 d
ir
ec
t,
 u
nl

es
s

ot
he
rw
is
e 
pr
ov
id
ed
 h
er

ei
n.
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. 

Ob
li
ga
ti
on
s 
of

 t
he

 B
or

ro
we

r 
He
re
un
de
r 
Un

co
nd

it
io

na
l 
Th
e 
pa
ym
en
t

an
d 

pe
rf
or
ma
nc
e 

by
 
th

e 
Bo

rr
ow

er
 
of

 t
he
 
Bo

rr
ow

er
's

 
Ob

li
ga

ti
on

s 
sh

al
l 

be
 
ab
so
lu
te
 
an
d

un
co

nd
it

io
na

l,
 ir

re
sp
ec
ti
ve
 o
f 
an

y 
de

fe
ns

e 
or
 a
ny
 r
ig
ht
s 
of

 se
t-
of
f.
 r
ec

ou
pm

en
t 
or
 c
ou
nt
er
cl
ai
m 

it
mi

gh
t 
ol
he
rw
i.
se
 h
av

e 
ag

ai
ns

t 
th

e 
Is

su
er

 o
r 
th

e 
Tr

us
te

e,
 a
nd

 t
he

 B
or

ro
we

r 
sh

al
l 
pa
y 
ab

so
lu

te
ly

 n
et

du
ri
ng
 t
he
 L
o
a
n
 T
e
r
m
 t
he
 p
ay

me
nt

s 
to

 b
e 
m
a
d
e
 o
n
 a
cc
ou
nt
 o
f
 th

e 
L
o
a
n
 a
s 
pr
es
cr
ib
ed
 i
n 
Se
ct
io
n

3.
3 
an
d 

ai
l 
ot

he
r 
pa

ym
en

ts
 r
eq
ui
re
d 

he
re
un
de
r.
 f
re

e 
o
f
 a
ny
 d
ed

uc
ti

on
s 
an
d 

wi
th

ou
t 
ab

at
em

en
t,

di
mi
nu
ti
on
 o
r 

se
t-

of
l"

. o
th

er
 t
ha

n 
as
 h
er
ei
n 
ex

pr
es

sl
y 
pr

ov
id

ed
, 
an

d 
un

ti
l 
te
rm
in
at
io
n 
of

 th
is
 L
oa
n

Ag
re

em
en

t,
 t
he
 B
or
ro
we
r 
(a
) 
wi

ll
 n

ot
 s
us
pe
nd
 o

r 
di

sc
on

ti
nu

e 
an

y 
pa

ym
en

ts
 p

ro
vi
de
d 

fo
r 

in
Se

ct
io

n 
3
 3
; 
(
b
)
 wi

ll
 p

er
fo
rm
 a
nd
 o

bs
er

ve
 a

ll
 o
f
 i
ts

 o
th

er
 a
gr
ee
me
nt
s 
co

nt
ai

ne
d 

in
 t

hi
s 
L
o
a
n

Ag
re

em
en

t,
 i
nc
lu
di
ng
 (
wi

th
ou

t 
li

mi
ta

ti
on

) 
al

l 
pa

ym
en

ts
 r
eq

ui
re

d 
to

 b
e 
m
a
d
e
 t
o 
Ih

e 
Is

su
er

, 
th

e
Tr

us
te

e,
 I
he

 P
ay
in
g 
Ag
en
t,
 o
r 
th

e 
Re

gi
st

ra
r,

 a
nd
 (
c)
 ex

ce
pt
 a
s 
pr

ov
id

ed
 i
n 

Ar
ti
cl
e 
IV
, 

wi
ll
 n
ot

te
rm
in
at
e 

th
is
 L
o
a
n
 A
gr

ee
me

nt
 f
or

 a
ny
 c
au
se
, 
in

cl
ud

in
g,

 w
it
ho
ut
 l
im

it
in

g 
th
e 
ge

ne
ra

li
ty

 o
f
 t
he

fo
re

go
in

g,
 s
al
e 
or

 o
th

er
 t
ra

ns
fe

r 
o
f
 th

e 
Pr

op
er

ly
 o
r 
an
y 

po
rt
io
n 
th

er
eo

f,
 d
es

tr
uc

ti
on

 o
f 
or

 d
a
m
a
g
e

to
 t
he
 P
ro

pe
rt

y 
or

 a
ny

 p
or
ti
on
 t

he
re
of
, 
co
nd
em
na
ti
on
 o
f
 t
he
 P
ro

pe
rt

y 
or

 a
ny

 p
or
ti
on
 t

he
re
of
,

co
mm
er
ci
al
 f

ru
st

ra
ti

on
 o

f 
pu
rp
os
e,
 t
he

 
oc
cu
rr
en
ce
 
of

 a
ny

 
ac

ts
 o

r 
ci

rc
um

st
an

ce
s 

th
at

 
ma
y

co
ns

ti
tu

te
 a
 f
ai

lu
re

 o
f 
co
ns
id
er
at
io
n,
 a
ny

 c
ha

ng
e 
in

 t
he
 l
aw
s 
of

 I
he
 U
ni

te
d 
Sl

at
es

 o
f
 A
me
ri
ca
 o
r 
o
f

Ih
e 
Sl
at
e 
or

 a
ny
 p
ol
it
ic
al
 s
ub

di
vi

si
on

 o
f 
ei

th
er

 o
f 
th
es
e,
 o
r 
an
y 

fa
il

ur
e 
of

 t
he
 I
ss
ue
r 
or

 t
he
 T
ru

st
ee

to
 p
er

fo
rm

 a
nd
 o
bs

er
ve

 a
ny

 a
gr
ee
me
nt
, 
wh
et
he
r 
ex
pr
es
s 
or
 i
mp
li
ed
, 
or
 a
ny

 d
ul

y,
 l
ia

bi
li

ty
 o

r
ob
li
ga
ti
on
 a
ri
si
ng
 o
ut

 o
f 
or
 c
on
ne
ct
ed
 w
it

h 
th
is
 L
oa
n 
Ag
re
em
en
t,
 e.

xc
ep

t 
to

 t
he
 e
xt

en
t 
pe
rm
ut
ed

by
 t
hi
s 
L
o
a
n
 A
gr
ee
me
nt
 o
r 
th
e 
In

de
nt

ur
e.
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. 
Fa

il
ur

e 
to

 M
a
k
e
 P
a
y
m
e
n
t
s
 

In
 t
h
e
 e
v
e
n
t
 I
he
 B
o
r
r
o
w
e
r
 f
ai

ls
 t
o 
m
a
k
e

an
y 
of

 t
he
 p
ay

me
nt

s 
re

qu
ir

ed
 b
y 

th
is
 L
o
a
n
 A
gr

ee
me

nt
, 
w
h
e
n
 t
he
 s
a
m
e
 a
re

 d
ue
 a
nd
 p
ay

ab
le

, 
su
ch

pa
ym

en
t 
sh
al
l 
co

nt
in

ue
 a
s 
an

 o
bl
ig
at
io
n 
of

 t
he

 B
or
ro
we
r 

un
ti
l 
th
e 
am
ou
nt
 i
n 
de
fa
ul
t 
sh
al
l 
ha
ve

be
en

 f
ul
ly
 p

ai
d,
 a
nd
 t
he
 B
or
ro
we
r 
ag
re
es
 t
o 
pa
y 

th
e 
s
a
m
e
 t
o 
th
e 
pe

rs
on

 e
nt

it
le

d 
th

er
et

o,
 w
it

h
in

te
re

st
 t
he

re
on

, 
in

cl
ud

in
g,

 t
o 
th
e 
ex

te
nt

 p
er

mi
tt

ed
 b
y 
la

w.
 i
nt

er
es

t 
on
 a
ny

 o
ve
rd
ue
 p
ay

me
nt

 o
f

pr
in
ci
pa
l 
or

 i
nt

er
es

t,
 a
t 
th
e 
hi
gh
es
t 
in

te
re

st
 r
at
e 
bo

rn
e 
by
 t
he
 B
on
ds
.

A
R
T
I
C
L
E
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V

P
R
E
P
A
Y
M
E
N
T
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F
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O
A
N
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1.

 
P
r
e
n
a
v
m
e
n
i
 o
f
 L
o
a
n
 P
ri
or
 t

o 
M
a
t
u
r
i
t
v
 

In
 t

he
 
m
a
n
n
e
r
 a
n
d
 
w
i
t
h
 I
he

ef
fe

ct
 
pr
ov
id
ed
 
in
 
th
is
 
L
o
a
n
 
Ag

re
em

en
t 

an
d 

th
e 

In
de

nt
ur

e,
 t

he
 
Lo
an
 
sh

al
l 

be
 s

ub
je

ct
 
to

pr
ep

ay
me

nt
 p
ri
or
 t
o 
ma
tu
ri
ty
 a
s 
fo

ll
ow

s:

(
a
)
 

Op
ti

on
al

 I
'r
en
av
me
nt
. 
F
r
o
m
 a
nd
 a
ft

er
 M
a
r
c
h
 1
5,
 2
03

1,
 th

e 
Bo
rr
ow
er
 m
a
y

pr
ep
ay
 t
he
 L
o
a
n
 c
or

re
sp

on
di

ng
 t
o 
th
e 
B
o
n
d
s
 i
n 
wh

ol
e 
or

 i
n 

pa
rt

 a
t 
an
y 
li
me
, 
by
 g
iv

in
g 
wr
it
te
n

di
re

ct
io

n 
o
f
 s
uc
h 
pr

ep
ay

me
nt

 t
o 
th
e 
Tr

us
te

e 
(s

uc
h 
di

re
ct

io
n 
to

 b
e 
gi
ve
n 
by
 t
he
 B
or
ro
we
r 

at
 l
ea

st
4
5
 d
ay
s 

pr
io
r 
to

 t
he
 d
at

e 
fl

.x
ed

 f
or
 r
ed

em
pt

io
n)

, 
in

 a
 p

ri
nc
ip
al
 a
m
o
u
n
t
 e
qu
al
 t

o 
th
e 

pr
in
ci
pa
l

a
m
o
u
n
t
 o
f 
B
o
n
d
s
 t
o 
he
 r
ed

ee
me

d 
o
n
 s
uc
h 

da
le
; 
pr

ov
id

ed
, 
ho
we
ve
r,
 t
ha

t 
an

y 
su
ch
 p
re

pa
ym

en
t

sh
al

l 
be
 
in
 
su
ch
 
a 

pr
in
ci
pa
l 
a
m
o
u
n
t
 t

ha
t 
n
o
 
B
o
n
d
 
o
f
 l

es
s 

th
an

 
th
e 
m
i
n
i
m
u
m
 
Au

th
or

iz
ed

De
no

mi
na

ti
on

 r
em
ai
ns
 O
ut

st
an
di
ng
 a
ft

er
 s
uc
h 
pr

ep
ay

me
nt

.

(
b
)
 

Sp
ec
ia
l 

P
r
e
p
a
y
m
e
n
t
 
L
J
n
o
n
 
Ex
tr
ao
rd
in
ar
y 

R
e
d
e
m
p
t
i
o
n
 
E
v
e
n
t
.
 

T
h
e

Bo
rr
ow
er
 m
a
y
 
pr
ep
ay
 t

he
 L
o
a
n
 i

n 
wh
ol
e 

at
 a
ny
 t
im

e 
(b

ut
 n
ot
 i

n 
pa

rt
),

 w
it
ho
ut
 p
r
e
m
i
u
m
 o

r
pe

na
lt

y,
 b
y 
gi

vi
ng

 w
ri
tt
en
 d
ir

ec
ti

on
 o
f 
su

ch
 p
re
pa
ym
en
t 
to

 t
he
 T
ru

st
ee

 (
su
ch
 d
ir

ec
ti

on
 t
o 
be
 g
iv
en

by
 
th
e 
Bo
rr
ow
er
 a

t 
le

as
t 
4
5
 d

ay
s 

pr
io

r 
to

 t
he
 
da

te
 f

ix
ed

 
fo
r 

re
de

mp
ti

on
),

 b
ut

 o
nl

y 
if

 a
n

Ex
tr
ao
rd
in
ar
y 
Re

de
mp

ti
on

 E
ve

nt
 s
ha
ll
 h
av
e 
oc
cu
rr
ed
, a

s 
ev

id
en

ce
d 
to

 t
he
 T
ru

st
ee

 b
y 
a 

ce
rt

if
ic

at
e

o
f
 th

e 
Au

th
or

iz
ed

 B
or
ro
we
r 
Re
pr
es
en
ta
ti
ve
 d
el

iv
er

ed
 t
og
et
he
r 
wi

th
 s
uc
h 
di

re
ct

io
n.

3431



(
c
)
 

Ma
nd
at
or
y 
Si

nk
in

t;
 F
u
n
d
 R
ec

le
in

nt
io

n.
 T
h
e
 B
or
ro
we
r 
sh
al
l 
re

pa
y 
(h
e 
L
o
a
n

(0
 (
he

 e
xt

en
t 

th
at
 t

he
 B
on

ds
 a

re
 r

eq
ui
re
d 

to
 b

e 
re

de
em

ed
 f

ro
m 

Si
nk
in
g 
Fu

nd
 I

ns
ta
ll
me
nt
s

pu
rs
ua
nt
 (o

 S
ec

ti
on

 3
 1
(c

) o
f 
th

e 
In
de
nt
ur
e.

S
E
C
T
I
O
N
 4
,2
. 

A
m
o
u
n
t
 R

cc
ui
ir
ed
 f

or
 P

re
na
vi
ne
nt
. 

T
o
 
pr

ep
ay

 
or
 
re

pa
y 

th
e 
L
o
a
n

pu
rs
ua
nt
 t

o 
th

is
 
Ar

ti
cl

e,
 t

he
 
Bo

rr
ow

er
 
sh

al
l 

pa
y 

to
 
th

e 
Tr

us
te

e 
mo

ne
ys

 o
r 

Go
ve

rn
me

nt
Ob

li
ga

ti
on

s (
no

t 
su
bj
ec
t 
to

 p
re
pa
ym
en
t 
or

 c
al
l)
 in

 s
uc

h 
am
ou
nt
 a
s 
ma
y 
be
 n
ec
es
sa
ry
 t
o 
pa

y 
th

e
ap

pl
ic

ab
le

 r
ed
em
pt
io
n 

pr
ic
e 
as

 s
et
 f
or

th
 i
n 
Se
ct
io
n 
3
 1 
of
 t
he
 I
nd
en
tu
re
, s

o 
th
at
 a
ll

 B
on
ds
 t
o 
be

re
de
em
ed
 s
ha

ll
 n
o 
lo

ng
er

 b
e 
de

em
ed

 O
ut

st
an

di
ng

 
Th

e 
Bo
rr
ow
er
 s
ha

ll
 a
ls

o 
pa
y 
to
 t
he

 T
ru

.s
tc

e 
an

am
ou
nt
 w
hi
ch
 w

il
l 
be
 s
uf

fi
ci

en
t 
to
 p
ay
 a

ll
 e
xp
en
se
s 
of

 r
ed
em
pt
io
n,
 t
he

 l
ee

s 
an
d 
ex
pe
ns
es
 o
f 
th

e
Is

su
er

 (
wh

ic
h 

wi
ll
 b

o 
co
ll
ec
te
d 
by
 t
he
 T
ru

st
ee

 a
nd

 p
ai
d 
to

 t
he
 I
ss
ue
r)
, 
th
e 
Tr
us
te
e,
 t
he
 P
ay

in
g

Ag
en
t 
an

d 
th

e 
Re

gi
st

ra
r 

in
 c
on
ne
ct
io
n 
wi

th
 s
uc

h 
re

de
mp

ti
on

 a
nd

 i
f 
ap

pl
ic

ab
le

, t
he

 c
an
ce
ll
at
io
n

an
d 
di
sc
ha
rg
e 
of

 a
ny
 o
f 
th

e 
B
o
n
d
 D
oc

um
en

ts
 p
ur
su
an
t 
to
 A
rt

ic
le

 V
II

 o
f 
th

e 
In

de
nt

ur
e,

 a
nd
 a
ny

a
n
d
 a

ll
 s
u
m
s
 t
he

n 
d
u
e
 t
o 
th
e 
Is

su
er

 o
r
 t
he
 T
ru
st
ee
 u
n
d
e
r
 t
he
 B
o
n
d
 D
o
c
u
m
e
n
t
s
 
T
h
e
 B
o
r
r
o
w
e
r

sh
al

l 
ma
ke
 a
rr

an
ge

me
nt

s 
sa

ti
sf

ac
to

ry
 t
o 
th

e 
Tr

us
te

e 
fo

r 
th

e 
gi

vi
ng

 o
f 
an
y 

re
qu
ir
ed
 n

ot
ic
e 
of

re
de

mp
ti

on
 o
f
 th

e 
B
o
n
d
s

A
R
T
I
C
L
E
 V

R
E
P
R
E
S
E
N
T
A
T
I
O
N
S
,
 W
A
R
R
A
N
T
I
E
S
 A
N
D
 U
N
D
E
R
T
A
K
I
N
G
S
;
 F
I
N
D
I
N
G
S

S
E
C
T
I
O
N
S
,
!
 

G
e
n
e
r
a
l
 
Rc
nr
cs
en
la
ti
on
s 
a
n
d
 

W
a
r
r
a
n
t
i
e
s
 h
v
 t

he
 I

ss
ue
r.
 
T
h
e
 I
ss

ue
r

m
a
k
e
s
 t
he
 f
ol

lo
wi

ng
 r
ep

re
se

nt
at

io
ns

 a
nd

 w
ar

ra
nt

ie
s;

(a
) 

T
h
e
 I
ss

ue
r 

is
 a
 b
od
y 

po
li
ti
c 
an

d 
co

rp
or

at
e 
an
d 
an
 a
ge
nc
y 
o
f
 t
he
 S

ta
te

.
Un

de
r 
th

e 
pr

ov
is

io
ns

 o
f 
th
e 
Ac
t.
 th

e 
I.
ss
ue
r 
ha

s 
th
e 
po

we
r 
to
 e
nt

er
 i
nt

o 
th

is
 L
oa

n 
Ag
re
em
en
t 
an

d
th
e 
ot
he
r 
B
o
n
d
 D
o
c
u
m
e
n
t
s
 e
nt

er
ed

 i
nt
o 
by

 i
t 
an

d 
th
e 
tr

an
sa
ct
io
ns
 c
on
te
mp
la
te
d 
he
rc
un
de
r 
an

d
th

er
eu

nd
er

 a
nd

 t
o 

ca
rr

y 
ou
t 

it
s 
ob
li
ga
ti
on
s 
he
re
un
dc
r 
an

d 
th

er
eu

nd
er

. 
B
y
 p

ro
pe
r 

ac
ti

on
, 
th

e
Is

su
er

 h
as

 d
ul

y 
au
th
or
iz
ed
 t
he
 e
.x

ec
ut

io
n 
an
d 
de

li
ve

ry
 o
f 
th
is
 L
oa
n 
Ag
re
em
en
t,
 e
ac

h 
of

 th
e 
ot
he
r

B
o
n
d
 D
o
c
u
m
e
n
t
s
 e
xe

cu
te

d 
an

d 
de
li
ve
re
d 
by
 i

t 
T
h
e
 I
ss

ue
r 
is
 n
ot

 i
n 
vi

ol
at

io
n 
o
f
 th

e 
pr

ov
is

io
ns

 o
f

th
e 
la
ws
 o
f 
th
e 
St

al
e 
th

at
 w
ou
ld
 a
fl

ec
t 
it
s 
ex

is
te

nc
e 
or
 i
ts
 p
ow

er
s 
re

fe
rr

ed
 l
o 
m
 t
hi
s 
su

bs
ec

ti
on

 (
a)

.

(
b
)
 

T
h
e
 B
o
n
d
s
 a
re
 i
ss

ue
d 
pu

rs
ua

nt
 t
o 
th
e 
A
c
t
 t
o 

fi
na

nc
e 
a 
po
rt
io
n 
of

 t
he
 c
os
ts

of
lh
e 
ac
qu
is
it
io
n 
an
d 
re

no
va

ti
on

 o
lT

he
 S
ys
te
m 

at
 t
he
 r
eq
ue
st
 o
f 
th

e 
Bo
rr
ow
er
.

(c
) 

A
s
 p

ro
vi
de
d 

in
 t

he
 I

nd
en
tu
re
, 
th

e 
Re

ve
nu

es
 a

re
 p

le
dg
ed
 t

o 
se
cu
re
 t
he

pa
ym

en
t 
of
 t
he
 p
ri
nc
ip
al
 o
f 
an

d 
in
te
re
st
 a
nd

 p
re

mi
um

 (
if

 a
ny
) 
on

 t
he

 B
on
ds
 a
nd

 f
or

 a
ny

 o
th

er
pa

ym
en

t 
re

fe
rr

ed
 t
o 
in

 t
hi

s 
L
o
a
n
 A
gr

ee
me

nt

(
d
)
 

Th
is

 L
o
a
n
 A
gr
ee
me
nt
 a
nd

 
th
e 

In
de

nt
ur

e 
ha
ve
 b

ee
n 

du
ly

 a
nd

 
pr

op
er

ly
au
th
or
iz
ed
, 
e.

xe
cu

lc
d,

 s
ea
le
d 
an
d 

de
li
ve
re
d 
by

 t
he
 I

ss
ue

r,
 c
on
st
it
ut
e 

va
li
d 
an
d 

le
ga
ll
y 

bi
nd
in
g

ob
li
ga
ti
on
s 
of
 t
he
 I
ss

ue
r,

 a
nd

 a
re

 f
ul
ly
 e
nf
or
ce
ab
le
 a
ga

in
st

 t
he

 I
ss

ue
r 
in
 a
cc
or
da
nc
e 
wi

th
 t
he

ir
re

sp
ec

ti
ve

 t
er
ms
; 
pr

ov
id

ed
, 
ho

we
ve

r,
 t
ha
t 
th
e 

en
fo

rc
ea

bi
li

ty
 a
nd

 b
in
di
ng
 n

at
ur
e 
of
 t
hi

s 
Lo

an
Ag
re
em
en
t 
an

d 
th

e 
In
de
nt
ur
e,
 a
rc

 s
ub
je
ct
 t
o 
ba
nk
ru
pt
cy
, 
in
so
lv
en
cy
, 
re
or
ga
ni
za
ti
on
 a
nd

 o
th

er
st

at
e 
an

d 
fe
de

ra
l 
la

ws
 a
ff
ec
ti
ng
 t
he
 e
nf
or
ce
me
nt
 o
f 
cr
ed
it
or
s'
 r
ig

ht
s 
ge
ne
ra
ll
y,
 a
nd
. 
to
 t
he

 e
xt

en
t

th
at

 c
er

ta
in

 r
em
ed
ie
s 
un

de
r 
s
u
c
h
 i
ns
tr
um
en
ts
 r
eq
ui
re
, 
or

 m
a
y
 r
eq

ui
re

 e
nf

or
ce

me
ni

 b
y
 a
 c
ou

rt
 o
f

eq
ui
ty
, 
su
ch
 p
ri

nc
ip

le
s 
of

 eq
ui

ty
 a
s 
th
e 
co
ur
t 
ha
vi
ng
 ju

ri
sd
ic
ti
on
 m
a
y
 i
mp
o.
se

(
e
)
 

T
o
 t
he
 b
es

t 
kn
ow
le
dg
e 
of

 t
he
 I
ss
ue
r,
 t
he

re
 a
re
 n
o
 p
ro
ce
ed
in
gs
 p
en

di
ng

 o
r

th
re

at
en

ed
 b
ef
or
e 
a
n
y
 c
ou
rt
 o
r 
ad

mi
ni

st
ra

ti
ve

 a
ge

nc
y 
wh
ic
h 
m
a
y
 a
ff

ec
t 
th
e 
au

th
or

it
y 
of

 t
he
 I
ss

ue
r

to
 i
ss

ue
 t
he
 B
o
n
d
s
 o
r 
en
te
r 
in
to
 t
hi

s 
L
o
a
n
 A
gr
ee
me
nt
 a
nd
 t
he
 I
nd

en
tu

re

(f
) 

T
h
e
 
ex
ec
ut
io
n,
 d

el
iv

er
y 

an
d 

pe
rf

or
ma

nc
e 

by
 
th
e 

Ls
su

er
 o
f
 t
hi

s 
L
o
a
n

Ag
re
em
en
t,
 t
he
 
In

de
nt

ur
e,

 o
r 
an
y 

ot
he

r 
d
o
c
u
m
e
n
t
 
re
qu
ir
ed
 
or
 c

on
te
mp
la
te
d 

he
re

by
 
lo

 
be

de
li

ve
re

d 
by
 t
he
 I
ss

ue
r,

 d
o
 n
ot

 c
on
st
it
ut
e 
a 

vi
ol

at
io

n 
or
 b
re

ac
h 
of

 o
r 
a 
de
fa
ul
t 
un

de
r 
th
e 
Ac
t 
or

an
y 

ex
hs
ti
ng
 m
or

tg
ag

e,
 i
nd
en
tu
re
, 
co
nt
ra
ct
, 
in

st
ru

me
nt

 o
r 
ag
re
em
en
t 

bi
nd

in
g 
o
n
 t

he
 I

ss
ue

r 
or

af
fe

ct
in

g 
it

s 
pr
op
er
ty
, 
or
 a
ny
 p
ro
vi
si
on
 o
f 
la
w 
or
 o
rd

er
 o
f 
a
n
y
 c
mi
rl
 b
in

di
ng

 u
po

n 
th
e 
Is

su
er

(
g
)
 

T
h
e
 R
es

ol
ut

io
n 
w
a
s
 d
ul

y 
an

d 
pr

op
er

ly
 a
do

pt
ed

 b
y 

th
e 
Bo
ar
d 
of

 D
ir

ec
to

rs
o
f
 th

e 
Is

su
er

 a
nd
 t
he
 s
a
m
e
 i
s 
in

 f
ul

l 
fo
rc
e 
an

d 
cf
Te
ct
 o
n
 t
he
 C
lo

si
ng

 D
at

e

S
E
C
T
I
O
N
 5
.2
. 

Re
nr
es
en
la
ti
on
s 
a
n
d
 
W
a
r
r
a
n
t
i
e
s
 
bv
 
th

e 
B
o
r
r
o
w
e
r
.
 
T
h
e
 
B
o
r
r
o
w
e
r

m
a
k
e
s
 t
he
 f
ol
lo
wi
ng
 r
ep
re
se
nt
at
io
ns
 a
nd
 w
ar
ra
nt
ie
s 
lo
 i
nd
uc
e 
th
e 
Is

su
er

 t
o 
en
te
r 
in

to
 t
hi

s 
L
o
a
n

Ag
re
em
en
t 
an
d 

to
 i
ss

ue
 t
he
 B
o
n
d
s
 a
nd

 t
o 
in

du
ce

 t
he
 O
w
n
e
r
s
,
 f
ro

m 
li
me
 t
o 
ti

me
, 
of
lh
e 
Bo
nd
s,
 to

pu
rc
ha
se
 t
he
 B
on

ds
;

(
a
)
 

Su
bs

id
ia

ri
es

. 
T
h
e
 B
o
r
r
o
w
e
r
 h
as

 n
o
 s
ub
si
di
ar
ie
s.

(
b
)
 

G
o
o
d
 
St
an
di
ni
i.
 

Th
e 

Bo
rr
ow
er
 (
i)

 i
s 
a 

no
n-
pr
of
it
 
co

rp
or

at
io

n 
du

ly
or
ga
ni
ze
d 
an
d 
ex
is
ti
ng
, 
in

 g
o
o
d
 s
ta
nd
in
g,
 u
nd

er
 t
he
 l
aw
s 
o
f
 th

e 
Sl

at
e 
of

 S
ou
th
 C
ar
ol
in
a,
 i
nc
lu
di
ng

Ti
tl
e 
33

. 
Ch
ap
te
r 
3
6
 o
f
 t
he
 C
o
d
e
 o
f 
L
a
w
s
 o
f 
So
ut
h 
Ca

ro
li

na
 1
97

6.
 a
s 
a
m
e
n
d
e
d
,
 (l
i)

 h
as
 t
he
 p
ow

er
an

d 
al
l 
ma

te
ri

al
 g
ov

er
nm

en
ta

l 
li

ce
ns

es
, 
au

th
or

iz
at

io
ns

, 
co

ns
en

ts
, 
an

d 
ap
pr
ov
al
s 
re

qu
ir

ed
 l
o 
o
w
n

an
d 
op

er
at

e 
th
e 
Sy

st
em

 a
s 
n
o
w
 b
ei

ng
 c
on

du
ct

ed
, 
an

d 
(i

ii
) 
is
 d
ul

y 
qu

al
if

ie
d 
to
 d
o
 b
us
in
es
s 
an

d 
is

in
 g
oo
d 
st

an
di

ng
 i
n 
ea
ch
 j
ur
i.
sd
ic
ti
on
 i
n 
wh
ic
h 
th
e 
ch

ar
ac

te
r 
o
f
 th

e 
pr
op
er
ti
es
 o
w
n
e
d
 b
y 

it
 t
he

re
in

or
 i
n 
wh
ic
h 
th
e 
tr

an
sa

ct
io

n 
of

 i
ts
 b
us
in
es
s 
m
a
k
e
s
 s
uc
h 
qu

al
if

ic
at

io
n 
ne
ce
ss
ar
y,
 i
nc

lu
di

ng
, 
bu

i 
no

t
li
mi
te
d 
to
, 
th

e 
Sl
at
e.

(
c
)
 

Au
th
or
it
y.
 
T
h
e
 B
or
ro
we
r 

ha
s 

fu
ll
 p
o
w
e
r
 a
nd

 a
ut
ho
ri
ty
 t

o 
ex
ec
ut
e 
an

d
de
li
ve
r 
th

is
 L
o
a
n
 A
g
r
e
e
m
e
n
t
 a
nd
 e
ac

h 
of

 t
he
 o
th

er
 B
o
n
d
 D
o
c
u
m
e
n
t
s
 e
xe
ci
ii
cd
 a
nd

 d
el

iv
er

ed
 b
y

th
e 

Bo
rr
ow
er
, 
an

d 
to

 
in
cu
r 

an
d 

pe
rf
or
m 

th
e 

ob
li

ga
ti

on
s 

pr
ov
id
ed
 
fo

r 
he
re
in
 
an

d 
th
er
ei
n

(i
nc

lu
di

ng
, 

wi
th

ou
t 

li
mi
ta
ti
on
, 

th
e 

bo
rr

ow
in

g 
of

 t
he
 
Lo
an
),
 a

il
 
o
f
 w
hi
ch
 
ha

ve
 
be
en
 
du

ly
au
th
or
iz
ed
 b
y 

al
l 
pr

op
er

 a
nd

 n
ec

es
sa

ry
 a
ct

io
n 
by

 t
he
 B
or
ro
we
r 

N
o
 c
on

se
nt

 o
r 
ap
pr
ov
al
 o
f 
an
y

m
e
m
b
e
r
s
 o
f 
th
e 
Bo
rr
ow
er
 o
r 
of

 a
ny
 p
er
so
n 
or
 p
ub

li
c 
au

th
or

it
y 
or
 r
eg
ul
at
or
y 
bo
dy
 i
s 
re

qu
ir

ed
 a
s 
a

co
nd

it
io

n 
lo

 t
he
 v

al
id

it
y 
or
 e

nf
or

ce
ab

il
it

y 
of

 t
hi

s 
L
o
a
n
 A
gr
ee
me
nt
 o
r 
an
) 
of

 t
he
 o
th

er
 B
o
n
d

D
o
c
u
m
e
n
t
s
 e
xe

cu
te

d 
an

d 
de

li
ve

re
d 
by

 t
he
 B
or
ro
we
r 

or
. 
if
 r
eq

ui
re

d,
 t
he
 s
a
m
e
 h
as
 b
ee
n 
du

ly
ob

ta
in

ed
.

(
d
)
 

Bi
nd
in
u 
Ag
re
em
en
ts
 
Th
is
 L
o
a
n
 A
gr
ee
me
nt
 a
nd

 e
ac

h 
of

 t
he
 o
th

er
 B
o
n
d

D
o
c
u
m
e
n
t
s
 e
xe

cu
te

d 
an

d 
de

li
ve

re
d 
by
 t
he
 B
or
ro
we
r 
ha

ve
 b
ee
n 
du

ly
 a
nd

 p
ro

pe
rl

) 
e.
xe
cu
ie
d 
by
 t
he

Bo
rr
ow
er
, 

co
ns
ti
tu
te
 
va

li
d 
an

d 
le

ga
ll

y 
bi

nd
in

g 
ob

li
ga

ti
on

s 
o
f
 t
he
 
Bo

rr
ow

er
, 
an

d 
ar
e 

fu
ll

y
en
fo
rc
ea
bl
e 
ag

ai
ns

t 
th
e 
Bo
rr
ow
er
 i
n 
ac
co
rd
an
ce
 w
it
h 

th
ei
r 
re
sp
ec
ti
ve
 t
er
ms
, 
ex

ce
pt

 t
o 
th
e 
ex
te
nt
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th
at
 o

nf
or
ce
ab
il
it
>'
 m
a
y
 b

e 
aH
ec
te
d 
by
 a

ny
 
ba
nk
ni
pi
cy
 o
r 

in
so
lv
en
cy
 
pr
oc
ee
di
ng
 f

il
ed
 
by
 
or

ag
ai

ns
t 
th
e 
Bo

rr
ow

er
 a
nd

 s
ub
je
ct
 t
o 
th
e 
ex
er
ci
se
 o
fj
ud
ic
ia
l 
di

sc
re

ti
on

 i
n 
ac
co
rd
an
ce
 w
it
h 
ge

ne
ra

l
pr

in
ci

pl
es

 o
f 
eq
ui
ty
 
Th
e 
Bo
rr
ow
er
 a
ck

no
wl

ed
ge

s 
th

at
 i

t 
ha

s 
re

ce
iv

ed
 a
n 
ex

ec
ut

ed
 c
op

y 
of

 t
he

In
de
nt
ur
e,
 t
ha
t 

it 
is

 f
am

il
ia

r 
wi
th
 i

ts
 p

ro
vi

si
on

s 
an

d 
ag

re
es

 t
o 
be
 b
ou

nd
 t

o 
th
e 

fu
ll
es
t 
ex

te
nt

pe
rm

it
te

d 
by
 l
aw

 t
o 

al
l 
pr

ov
is

io
ns

 t
he
re
of
 d
ir

ec
tl

y 
or
 i
nd

ir
ec

tl
y 
re

la
ti

ng
 t
o 

it
, 
th
at
 i
t 
wi

ll
 l
ak
e 

al
l

su
ch
 a
ct

io
ns

 a
s 
ar
e 
re

qu
ir

ed
 o
r 
co
nt
em
pl
at
ed
 o
f 

it
 u
nd

er
 t
he
 I
nd
en
tu
re
 t
o 
pr
es
er
ve
 a
nd
 p
ro

te
ct

 t
he

ri
gh
ts
 o
f 
th
e 
Tr

us
te

e 
an

d 
of

 t
he
 h
ol

de
rs

 t
he

re
un

de
r 
an

d 
th

ai
 i

t 
wi
ll
 n
ot

 t
ak

e 
or

 e
ff

ec
t 
an
y 

ac
ti

on
wh

ic
h 
wo
ul
d 
ca

us
e 
a 
de
fa
ul
t 
th
er
eu
nd
er
 o
r j

eo
pa
rd
iz
e 
su
ch
 r
ig
ht
s

(e
) 

l.
it
ii
ia
ti
on
. 

Th
er

e 
is

 n
o 

li
ti

ga
ti

on
 o

r 
pr

oc
ee

di
ng

 
pe

nd
in

g 
or
 t

hr
ea
te
ne
d

be
fo
re
 a
ny

 G
ov

er
nm

en
ta

l 
Au

th
or

it
y 
th

at
 w
ou
ld
 m
at
er
ia
ll
y 
ad

ve
rs

el
y 
at
Te
ct
 t
he
 b
us

in
es

s,
 fi
na

nc
ia

l
co

nd
it

io
n 
or

 o
pe

ra
ti

on
s 
of

 t
he
 B
or
ro
we
r 
or
 t
he
 S
ys

te
m,

 t
he
 t
ra

ns
ac

ti
on

s 
co

nt
em

pl
at

ed
 h
er
eb
y 
or

by
 t
he
 o
th
er
 B
on

d 
Do

cu
me

nt
s,

 o
r 
th
e 
au

th
or

it
y 
of
 t
he
 B
or
ro
we
r 
to

 e
nt

er
 i
nt

o,
 o
r 
th
e 

va
li

di
ty

 o
r

en
fo

rc
ea

bi
li

ty
 o

f.
 t

hi
s 
Lo
an
 
Ag
re
em
en
t 

or
 a
ny
 o
f
 t
he
 o
th

er
 B
o
n
d
 D
o
c
u
m
e
n
t
s
 e
xe

cu
te

d 
an

d
de

li
ve

re
d 
by
 t
he
 B
or
ro
we
r

<f
) 

N
o
 C
on

fl
ic

ti
ni

: 
Ai
tr
ee
me
nt
s.
 L
aw
s,
 e
tc
. 

Th
er

e 
is

 (
i)

 n
o 

pr
ov
is
io
n 
of

 t
he

Bo
rr

ow
er

's
 A

rt
ic
le
s 
of
 I
nc
or
po
ra
ti
on
 a
nd
 
no
 p

ro
vi
si
on
 o

f 
an

y 
ex

is
ti

ng
 
mo
rt
ga
ge
, 
in

de
nt

ur
e,

co
nt
ra
ct
 o
r 
ag
re
em
en
t 
bi

nd
in

g 
on

 t
he
 B
or
ro
we
r 
or
 a
lT

ec
li

ng
 a
ny
 o
f 
th
e 
Bo

rr
ow

er
's

 p
ro

pe
rl

y,
 a
nd

(i
i)
to
 t

he
 k

no
wl
ed
ge
 o
f 

th
e 
Bo
rr
ow
er
, 
no
 p

ro
vi

si
on

 o
f 
la

w 
or
 o

rd
er
 o
f 
an
y 

Go
ve
rn
me
ni
al

Au
th
or
it
y 
bi
nd
in
g 
up
on
 t
he
 B
or

ro
we

r 
or
 a
lT

ec
ti

nu
 a
ny

 o
f 
th
e 
Bo

rr
ow

er
's

 p
ro
pe
rl
y,
 w
hi

ch
 w
ou
ld

co
nl
li
ct
 w
it
h 
or

 i
n 
an

y 
wa

y 
pr

ev
en

t 
th
e 
ex
ec
ut
io
n,
 d
el
iv
er
y,
 o
r 
pe

rf
or

ma
nc

e 
of

 t
he
 t
er

ms
 o
f 
th
is

L
o
a
n
 
Ag
re
em
en
t 

or
 o

f 
an
y 
o
f
 t
he
 
ot

he
r 
B
o
n
d
 
D
o
c
u
m
e
n
t
s
 
ex
ec
ut
ed
 
an

d 
de

li
ve

re
d 

by
 
th
e

Bo
ro

we
r,

 o
r 
wh
ic
h 

wo
ul

d 
be
 i
n 
de
fa
ul
t 
or
 v
io
la
te
d 
as

 a
 r

es
ul
t 
of

 s
uc

h 
ex
cc
ul
ii
m.
 d
el

iv
er

y 
or

pe
rf
or
ma
nc
e,
 o
r 
fo
r 
wh

ic
h 
ad
eq
ua
te
 c
on
se
nt
s 
or
 w
ai

ve
rs

 h
av

e 
no
t 
be

en
 o
bt

ai
ne

d.

(
g
)
 

Li
en

s 
or
 S
ec

ur
it

y 
In
te
re
st
s 

Ex
ce

pt
 f
or
 s
im

ul
ta

ne
ou

s 
li
en
s 
be
in
g 
gr
an
te
d 

in
fa
vo
r 
o
f
 t
he
 I
ss

ue
r 
a
n
d
 t
he
 T
ru

st
ee

 a
n
d
 P
er
mi
tt
ed
 E
n
c
u
m
b
r
a
n
c
e
s
,
 t
he
re
 e
xi

st
 n
o
 E
n
c
u
m
b
r
a
n
c
e
s
 o
n

or
 w

it
h 

re
sp

ec
t 

to
 t

he
 P

ro
pe

rt
y 
or

 o
n 

or
 w

it
h 

re
sp
ec
t 

to
 a
ny

 o
f 
th
e 

ot
he
r 

se
cu

ri
ty

 f
or

 t
he

Bo
rr
ow
er
's
 O
bl

ig
at

io
ns

(
h
)
 

Fi
na

nc
ia

l 
in

fo
rm

at
io

n.
 A

ll
 f

in
an

ci
al

 i
nf

or
ma

ti
on

 c
on
ce
rn
in
g 
th
e 
Bo

rr
ow

er
an
d 
th
e 
Sy

st
em

 h
er
et
of
or
e 
fu
rn
is
he
d 
to

 t
he
 I
ss

ue
r 
is

 c
om
pl
et
e 
an
d 
co
rr
ec
t 
in

 a
ll

 m
at

er
ia

l 
re
sp
ec
ts

an
d 

fa
ir
ly
 p
re

se
nt

s 
th
e 

fi
na

nc
ia

l 
po

si
ti

on
 o
f
 t
he
 B
or
ro
we
r 
an

d 
th
e 
Sy
st
em
 a
s 
of

 t
he
 d
at

e 
o
f
 s
uc
h

in
fo
rm
at
io
n 

Th
er

e 
ar
e 
no
 m

at
en
al
 l

ia
bi

li
ti

es
, 
di

re
ct

 o
r 

in
di

re
ct

, 
fi
xe
d 

or
 c
on
ti
ng
en
t,
 o
f 
th
e

Bo
rr

ow
er

 e
.x

ce
pt

 a
s 
re
ll
ec
te
d 
th

er
ei

n.
 T
he

re
 h
as

 b
ee
n 
no
 m
at

er
ia

l 
ad
ve
rs
e 
ch
an
ge
 i
n 
th
e 
fi

na
nc

ia
l

co
nd

it
io

n 
or
 o
pe
ra
ti
on
s 
of

 t
he
 B
or
ro
we
r 
si

nc
e 
th
e 
da
te
s 
of

 s
uc
h 

fi
na

nc
ia

l 
in
fo
rm
at
io
n 
(a

nd
, 
to

 t
he

Bo
rr
ow
er
's
 k

no
wl

ed
ge

, 
n
o
 s
uc
h 

ma
te
ri
al
 a
dv

er
se

 c
ha
ng
e 

is
 
pe
nd
in
g 

or
 t
hr

ea
te

ne
d)

, 
an
d 

th
e

Bo
rr

ow
er

 h
as

 n
ot
 g
ua

ra
nt

ee
d 
th
e 
ob

li
ga

ti
on

s 
of

. 
or

 m
ad
e 
an

y 
in

ve
st

me
nt

 m
 o
r 
ad

va
nc

es
 t
o.
 a
ny

c
o
m
p
a
n
y
,
 i
nd

iv
id

ua
l,

 o
r 
ot

he
r 
en

ti
ty

 e
xc

ep
t 
as
 d
is

cl
os

ed
 i
n 
su
ch
 i
nf
or
ma
ti
on
. 
T
h
e
 B
or

ro
we

r 
ha

s
go

od
 a
nd
 m
ar

ke
ta

bl
e 

ti
tl
e 
to

 a
ll
 o
f 
it
s 
pr

op
er

ti
es

 a
nd
 a
ss
et
s 
an
d 

al
l 
of

 s
uc
h 

pr
op

er
ti

es
 a
nd
 a
ss
et
s

ar
e 
fr

ee
 a
nd
 c
le

ar
 o
f 
En

cu
mb

ra
nc

es
 (
ot
he
r 
th

an
 P
er

mi
tt

ed
 E
nc
um
br
an
ce
s 
an
d 
as

 d
es
cr
ib
ed
 i
n (
g
)

ab
ov
e)
, 
ex

ce
pt

 a
s 

re
ll

cc
le

d 
in

 s
uc
h 

in
fo
rm
at
io
n.
 T
h
e
 
Bo
rr
ow
er
 i

s 
no

t 
in
so
lv
en
t 

wi
lh
in
 
th
e

me
an
in
g 
of

 t
he
 B
an

kr
up

tc
y 
C
o
d
e

(i
) 

Co
in

nl
ia

nc
e 

wi
ih
 
L
a
w
.
 
T
o
 t

he
 
be

st
 k
no
wl
ed
ge
 o
f 

th
e 
Bo
rr
ow
er
, 
th
e

Bo
rr
ow
er
 i
s 
in

 c
om

pl
ia

nc
e 
wi
th
 a
ll
 l
aw
s,
 o
rd

in
an

ce
s 
an
d 
go
ve
rn
me
nt
al
 r
ul

es
 a
nd
 r
eg
ul
at
io
ns
 i
n

wh
ic

h 
it 

is
 s
ub
je
ct
, t

he
 f
ai

lu
re

 t
o 
co
mp
ly
 w
it
h 
wh
ic
h 
wo
ul
d 

ma
te

ri
al

ly
 a
dv
er
se
ly
 a
ff
ec
t 
th
e 
ab
il
it
y

o
f
 t
he
 B
or
ro
we
r 

to
 c
on

du
ct

 i
ts
 a
ct
iv
it
ie
s,
 t
he
 o
pe

ra
ti

on
 o
f 
th
e 
Sy

st
em

 o
r 
th
e 
co

nd
it

io
n 
(f
in
an
ci
al

or
 o
th
er
) o
f 
th
e 
B
o
n
o
w
e
r
 o
r 
th
e 
ab

il
it

y 
of

 th
e 
Bo

rr
ow

er
 t
o 
pe
rf
or
m 

it
s o

bl
ig

at
io

ns
 u
nd

er
 t
he
 B
on

d
D
o
c
u
m
e
n
t
s
.

(j
) 

Fu
ll
 
Di
sc
lo
su
re
 

Ne
it
he
r 

th
e 

fi
na

nc
ia

l 
in

fo
rm

at
io

n 
re

fe
rr

ed
 
to
 
in

su
bs

ec
ti

on
 (
h
)
 a
bo
ve
, 
no
r 
an
y 
o
f
 t
he
 B
o
n
d
 D
o
c
u
m
e
n
t
s
 n
or
 a
ny
 c
er

ti
fi

ca
te

 o
r 
st

at
em

en
t 
fu
rn
is
he
d

by
 t
he
 B
o
n
o
w
e
r
 m
 c
on

ne
ct

io
n 
th

er
ew

it
h,

 c
on
ta
in
s 
an

y 
un
tr
ue
 s
ta

te
me

nt
 o
f 
a 

ma
te
ri
al
 f

ac
t 
or

.
w
h
e
n
 s
uc
h 

fi
na

nc
ia

l 
in

fo
rm

at
io

n,
 B
on

d 
Do
cu
me
nt
s,
 st

at
em

en
ts

, 
re

po
rt

s 
an
d 

ce
rt
if
ic
ai
e.
s 
ar
e 
ta

ke
n

in
 t

li
ei
r 
en
ti
re
ty
, 
om
it
s 
to

 s
ta
te
 a
 m
at
er
ia
l 
fa
ct
 n
ec
es
sa
ry
 t
o 
m
a
k
e
 t
he

 s
ta

te
me

nt
s 
co
nt
ai
ne
d 
th
er
ei
n

or
 h
er
ei
n 
no

t 
mi
sl
ea
di
ng
 a
s 
of

 t
he
 d
at
e 
he

re
of

. 
Th
er
e 

is
 n
o
 f
ac
t 
of

 w
hi

ch
 t
he
 B
or

ro
we

r 
ha

s 
ac
tu
al

kn
ow
le
dg
e 
wh

ic
h 
th
e 
Bo
rr
ow

er
 h
as

 n
ot

 d
is

cl
os

ed
 t
o 
th
e 
Un

de
rw

ri
ic

r 
or
 t
he
 I
ss

ue
r 
in

 w
ri

ti
ng

 p
ri
or

to
 t
he
 d
at

e 
o
f
 t
hi

s 
L
o
a
n
 A
gr
ee
me
nt
 w
it
h 
re

sp
ec

t 
to

 t
he
 t
ra

ns
ac

ti
on

s 
co
nt
em
pl
at
ed
 b
y 

th
e 
B
o
n
d

Do
cu

me
nt

s 
wh
ic
h 

ma
te
ri
al
ly
 a
nd
 a
dv

er
se

ly
 a
lT

ec
ts

. 
or
 m
 t
he
 f
ut
ur
e 
co
ul
d 

ma
te
ri
al
ly
 a
dv

er
se

ly
af
fe
ct
, 
th
e 
co

nd
it

io
n,

 n
na

ii
ci

al
 o

r 
ot
he
rw
is
e,
 r
es
ul
ts
 o

i'
 o
pe

ra
ti

on
s,

 b
us

in
es

s,
 o
r 

as
se
ts
 o
f 
th
e

B
o
r
r
o
w
e
r
.

(
k
)
 

T
a
x
 R
ei

ur
ns

 
Th

e 
Bo

rr
ow

er
 h
as

 f
il
ed
 a

ll
 r
eq
ui
re
d 
fe
de
ra
l,
 s
ta

te
 a
nd

 l
oc
al

ta
x 
re

tu
rn

s 
an
d 
ha
s 
pa

id
 a
ll
 t
ax

es
 a
s 
sh
ow
n 
on
 s
uc
h 
re

tu
rn

s,
 if

 a
ny

. 
as

 t
he
y 
ha
ve
 b
ec
om
e 
du

e.
 N
o

cl
ai
ms
 h
av
e 
be

en
 a
ss
es
se
d 
an
d 
ar
e 
un
pa
id
 w

it
h 
re

sp
ec

t 
to
 s
uc
h 
ta

xe
s 

N
o
 a
dd
it
io
na
l 
ta

xe
s 
fo

r
ye
ar
s 
wh

ic
h 
ha
ve
 n
ot
 b
ee

n 
au

di
te

d 
by

 t
he
 r
es

pe
ct

iv
e 
ta
x 
au

th
or

it
ie

s 
ar
e 
ex
pe
ct
ed
 b
y 
th
e 
Bo
rr
ow
er

to
 b
e
 o
w
e
d
.

(I
) 

Pe
rm
it
s,
 (
i)

 
T
h
e
 B
o
r
r
o
w
e
r
 h
as

 o
bt

ai
ne

d,
 a
n
d
 t

he
re
 a
re

 c
ur

re
nt

ly
 i

n 
fu

ll

fo
rc
e 
an

d 
ef

fe
ct

, 
al

l 
Pe

rm
it

s 
fr
om
 a
ny
 a
nd
 a
ll

 G
ov

er
nm

en
ta

l 
Au

th
or

it
ie

s 
th
at
 i
ii

 w
ou

ld
 c
on
sl
ii
ul
e

a 
co
nd
it
io
n 

pr
ec

ed
en

t 
to
. 
or

 t
he
 a

bs
en
ce
 o
f 
wh

ic
h 

wo
ul
d 

ma
te
ri
al
ly
 
ad

ve
rs

el
y 

af
fe
ct
, 
th

e
pe
rf
or
ma
nc
e 

by
 
th
e 

Bo
rr

ow
er

 o
f 

th
e 

Bo
rr

ow
er

's
 O

bl
ig
at
io
ns
 o

r 
(i

i)
 a
re
 
ne

ce
ss

ar
y 

fo
r 
th

e
op

er
at

io
n 
of

 t
he
 S
ys
te
m 
as
 a
 w
at
er
 a
nd

 s
ew
er
 u
ti
li
ty
 s
ys

te
m 
an

d 
re

la
te

d 
fa
ci
li
ti
es
.

(i
ll

 
T
o
 (
he
 b
es

t 
kn
ow
le
dg
e 
o
f
 t
he
 B
or
ro
we
r,
 t
he

re
 h
as

 b
ee
n 
n
o
 b
re

ac
h 
o
f
 a
ny

co
nd

it
io

n 
to

 t
he
 i
ss

ua
nc

e,
 m
ai

nt
en

an
ce

, 
re
ne
wa
l 
an
d/
or
 c
on

ti
nu

an
ce

 o
f 
an
y 
of

 t
he
 F
en

ni
is

. 
an

d 
n
o

ev
en

t 
ha

s 
oc

cu
rr

ed
 w

hi
ch

, 
wi
th
 t

he
 g

iv
in
g 
of
 n
ot
ic
e 
or
 t
he
 p
as
sa
ge
 o
f 
tu
ne
, 
or

 b
ot
h,
 w
ou
ld

co
ns

ti
tu

te
 s
uc
h 
a 

br
ea
ch
. 
T
o
 t
he

 b
es

t 
kn
ow
le
dg
e 
of

 t
he
 B
or
ro
we
r,
 a
ll

 f
ee

s,
 c
ha

rg
es

 a
nd
 o
th

er
ex

pe
ns

es
 r

eq
ui

re
d 

in
 c

on
ne

ct
io

n 
wi
th
 t

he
 P
er

mi
ts

 h
av

e 
be
en
 
pa
id
, 

al
l 
in
fo
rm
at
io
n 

ha
s 

be
en

pr
ov
id
ed
 
an
d 

al
l 

ma
te

ri
al

 c
on
di
ti
on
s 

pr
ec

ed
en

t 
to

 (
he

 i
ss
ua
nc
e,
 m

ai
nt

en
an

ce
, 
re
ne
wa
l,
 a
nd

co
nt
in
ua
nc
e 
o
f
 al

l 
o
f
 ll

ic
 P
er
mi
ts
 h
av
e 
be
en
 c
om

pl
ie

d 
wi
th
.

(i
ll
) 

T
h
e
 
Bo

rr
ow

er
 
ha

s 
no
t 

re
ce

iv
ed

 
an
y 

no
ti

ce
 
fr

om
 
an
y 

Go
ve

rn
me

nt
al

Au
th

or
it

y 
o
f
 a
ny
 a
ct

ua
l,

 p
en

di
ng

 o
r 
th

re
at

en
ed

 s
us

pe
ns

io
n,

 r
ev

oc
at

io
n,

 r
es

ln
cl

io
n 
or
 i
mp
os
it
io
n

of
 a
ny
 p
ro

ba
ti

on
ar

y 
us

e 
of

 a
ny
 o
f 
th
e 
Pe
rm
it
s,
 o
r 
an
y 

ma
te

ri
al

 a
m
e
n
d
m
e
n
t
s
 o
r 
mo
di
fi
ca
ii
on
s 
to

th
e 
Pe

rm
it

s.
 
N
o
n
e
 o
f 
th
e 
Pe
rm
it
s 
ar

e 
pr

ov
is

io
na

l,
 p
ro

ba
ti

on
ar

y 
or
 r
es
tr
ic
te
d 
in

 a
n
y
 m
an

ne
r 
th
at
 i
s

ou
ts
id
e 
th
e 
sc

op
e 
of

 i
nd
us
tr
y 
st

an
da

rd
s 
fo

r 
si
mi
la
r 

ut
il
it
y 

fa
ci

li
ti

es
 o
pe
ra
ti
ng
 w

il
hi

n 
th
e 

.S
ta
le
.

E
a
c
h
 o
f 
th
e 
P
e
r
n
m
s
 h
as

 b
ee

n 
is
su
ed
 o
r 
is

 e
.x
pe
ct
ed
 t
o 
be

 i
ss

ue
d 
fo

r 
a 
pe

ri
od

 o
f 
at
 l
ea

st
 1
2 
m
o
n
t
h
s

f
r
o
m
 
th
e 
d
a
t
e
 o
f
 i
ss

ua
nc

e 
o
r
 f
or
 s
u
c
h
 l

e.
s,

se
r 
t
i
m
e
 t
o 
th

e 
ex
te
nt
 t
he
 i
ss

ua
nc

e 
fo
r 
f
e
w
e
r
 t
h
a
n
 
1
2
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mo
nt
hs
 i
s 
no
l 
th
e 
co
ns
eq
ue
nc
e 
of
 a
ny

 s
an
ct
io
ns
 i
mp
os
ed
 b
y 
an

y 
Go
ve
rn
me
nt
al
 A

ut
ho

ri
ty

 o
r

ag
en
t.

(i
v)

 
T
o
 t
he
 b
es

t 
kn

ow
le

dg
e 
of

 t
he
 B
or

ro
we

r,
 t
he
re
 i
s 
no
 t
hr

ea
te

ne
d 
or

 p
en
di
ng

re
vo
ca
ti
on
, 
su
sp
en
si
on
, 
te
rm
in
at
io
n,
 p
ro

ba
ti

on
, 
re

st
ri

ct
io

n,
 l
im

it
at

io
n,

 o
r 
no

nr
en

ew
al

 o
f 
an
y 
of

an
y 
of

 t
he
 P
er

mi
ts

 b
y 
an

y 
ac

cr
ed

it
at

io
n 
or

 a
pp

ro
va

l 
or

ga
ni

za
ti

on
 o
r 
Go
ve
rn
me
nt
al
 A
ut

ho
ri

ty
,

in
cl
ud
in
g 

wi
th

ou
t 

li
mi

ta
ti

on
, 
th
e 
is
su
an
ce
 o
f 
an
y 

pr
ov
is
io
na
l 
Li

ce
ns

e 
or

 o
th
er
 L
ic

en
se

 w
it

h 
a

te
rm
 o
f 
fe
we
r 
th
an
 1
2 
mo

nt
hs

 a
s 
a 
co

ns
eq

ue
nc

e 
o
f
 a
ny

 s
an

ct
io

ns
 i
mp

os
ed

 b
y 
an

y 
Go
ve
rn
me
nt
al

Au
th

or
it

y 
or

 a
ge
nt
, 
no
r 

is
 t
he
re
 a
ny

 t
hr
ea
te
ne
d 
or

 p
en

di
ng

 a
ss

es
sm

en
t 
of

 a
ny
 c
iv

il
 o
r 
cr
im
in
al

pe
na

lt
ie

s 
by

 a
ny

 G
ov
er
nm
en
ta
l 
Au

th
or

it
y 
or
 a
ge

nt
.

(
m
)
 

N
o
 D
ef
au
lt
s.
 
N
o
 e
ve

nt
 h
as

 o
cc
ur
re
d 
an
d 
n
o
 c
on
di
ti
on
 e
xi

st
s 
th

at
 w
ou

ld
co

ns
ti

tu
te

 a
n
 E
v
e
n
t
 o
f
 D
ef
au
lt
 h
er

eu
nd

er
 o
r 
un
de
r 
th
e 
ot
he
r 
B
o
n
d
 D
o
c
u
m
e
n
t
s
 
T
h
e
 B
o
r
r
o
w
e
r
 i

s
no
t 
in

 v
io

la
li

oi
i,

 n
or
 h
as

 i
t 
re

ce
iv

ed
 n
ot

ic
e 
of

 a
ny

 c
la

im
ed

 v
io
la
ti
on
, o
f
 a
ny

 t
er
m 
o
f
 a
ny

 a
gr

ee
me

nt
or
 o
th
er
 i
ns

tr
um

en
t 
to

 w
hi

ch
 i

t 
is
 a
 p
ar

ty
 o
r 
by

 w
hi
ch
 i

t 
or
 i
ts
 p
ro
pe
rt
y 

is
 b
ou

nd
, 
wh

ic
h 

vi
ol

at
io

n
wo

ul
d 

ma
te
ri
al
ly
 a
dv
er
se
ly
 a
ff

ec
t 
th
e 
pr

op
en

ie
s.

 a
ct

iv
it

ie
s,

 p
ro

sp
ec

ts
 o
r 
co
nd
it
io
n 
(f

in
an

ci
al

 o
r

ot
he
r)
 o
f
 t
he

 B
or
ro
we
r 
or
 t
he
 a
bi

li
ty

 o
f
 t
he

 B
or
ro
we
r 
to

 p
er

fo
rm

 i
ts
 o
bl
ig
at
io
ns
 u
nd
er
 t
he

 B
o
n
d

D
o
c
u
m
e
n
t
s

(
n
)
 

In
su

ra
nc

e.
 T
h
e
 
Bo
rr
ow
er
 
ma
in
ta
in
s 
an
d 

ha
s 

in
 
fu
ll
 
fo
rc
e 

an
d 

ef
fe
ct

in
su
ra
nc
e 

wi
th
 
re

sp
ec

t 
to
 
it
s 

pr
op
er
ti
es
 a

nd
 
bu
si
ne
ss
, 
an
d 

co
ve

ri
ng

 s
uc
h 

ri
sk

s,
 l

ia
bi
li
ti
es
,

ca
su

al
ti

es
 
an
d 

co
nt
in
ge
nc
ie
s 
an
d 

in
 
su
ch
 
ty

pe
s 
an
d 

am
ou

nt
s 

as
 c
om

pl
ie

s 
wi
th
 
th

e 
B
o
n
d

D
o
c
u
m
e
n
t
s

(o
l 

Ma
te
na
l 

Co
nt
ra
ct
s.
 T
h
e
 
Bo
rr
ow
er
 
is
 
in

 
co

mp
li

an
ce

 
wi
th
 
al

l 
ma

te
ri

al
pr

ov
is

io
ns

 o
f 

al
l 

ma
te
ri
al
 c
on

tr
ac

ts
 t
o 
wh

ic
h 

it 
is
 a
 p
ar
ty
, 
an
d 

th
er

e 
ex
is
ts
 n
o 

ma
te

ri
al

 d
ef

au
lt

un
de
r 
an
y 

ma
te

ri
al

 c
on
tr
ac
t 
by
 t
he
 B
or
ro
we
r 
or

, 
to
 t
he
 b
es

t 
kn

ow
le

dg
e 
of

 t
he
 B
or
ro
we
r,
 b
y 
an
y

ot
he
r 
pa
rt
y 
th
er
et
o

(
p
)
 

Go
ve
rn
me
nt
al
 R
eo

ui
re

me
nt

s.
 T
o
 t
he

 b
es
t 
of
lh
e 
Bo

rr
ow

er
's

 k
no

wl
ed

ge
, 
n
o

vi
ol
at
io
n 
of

 a
ny
 G
ov

er
nm

en
ta

l 
Re
qu
ir
em
en
ts
 e

.x
is

ts
 w

it
h 

re
sp

ec
t 

to
 t

he
 S

ys
te

m,
 e
.x

ce
pi

 f
or

vi
ol

at
io

ns
 t
ha

t 
do
 n
ot
 m

at
er
ia
ll
y 
ad
ve
rs
el
y 

af
fe

ct
 (
i)
 t
he
 a
bi
li
ty
 o
f 
th
e 
Bo

rr
ow

er
 t
o 
co

nd
uc

t 
it
s

ac
ti

vi
ti

es
, (
it

) 
th

e 
of

wr
al

io
n 
of

 t
he

 S
ys

te
m 
as

 a
 w
at

er
 a
nd
 s
ew

er
 u

ti
li

ty
 s
ys
te
m,
 (n
i)
 th

e 
co
nd
it
io
n

(f
in

an
ci

al
 o
r 
ot
he
r)
 o
f 
th
e 
Bo
rr
ow
er
 o
r 
li
v)
 t
he

 a
bi
li
ty
 o
f 
th
e 
Bo
rr
ow
er
 t
o 
pe

rf
or

m 
it
s 
ob
li
ga
ti
on
s

u
n
d
e
r
 t
h
e
 B
o
n
d
 D
o
c
u
m
e
n
t
s
.

(
q
)
 

E
R
I
S
A
.
 (
I)

 A
n
y
 P
la

n 
es

ta
bl

is
he

d 
an
d 
ma
in
ta
in
ed
 b
y 
th

e 
Bo
rr
ow
er
 o
r 
an

y
C
o
m
m
o
n
l
y
 
Co
nt
ro
ll
ed
 
En

ti
ty

 
th

at
 
is
 
in
te
nd
ed
 t

o 
be
 
a 

qu
al

if
ie

d 
pl
an
 
un
de
r 

th
e 

ap
pl

ic
ab

le
re

qu
ir

em
en

ts
 o
f 
th
e 
Co

de
 i

s 
in

 f
ac
t 
so
 q

ua
li
fi
ed
 a
nd
 t

he
re
 i

s 
no

 c
ur
re
nt
 m

at
te
r 
wh

ic
h 
wo

ul
d

ad
ve
rs
el
y 

af
fe

ct
 t
he

 q
ua

li
fi

ed
 l

ax
-c

.x
cm

pt
 s
ta
tu
s 
o
f
 a
ny

 P
la

n,
 (
it

) n
ei

th
er

 t
he

 B
or

ro
we

r 
no

r 
an

y
C
o
m
m
o
n
l
y
 C
on
tr
ol
le
d 
En

ti
t>

' h
as
 e
ng
ag
ed
 i
n 
or

 i
s 
en
ga
gi
ng
 i
n 
an
y 
Pr

oh
ib

it
ed

 T
ra
ns
ac
ti
on
 o
r 
ha
s

in
cu
iT
cd
 a
ny

 A
cc

um
ul

at
ed

 F
un
di
ng
 D

ef
ic
ie
nc
y 

in
 c

on
ne
ct
io
n 

wi
th
 a
ny

 P
la
n,
 w
he

th
er

 o
r 

no
t

wa
iv
ed
, 
no
 R

ep
or
ta
bl
e 
Ev
en
t 
ha
s 
oc

cu
rr

ed
 w

it
h 

re
sp
ec
t 
to
 a
ny
 P
la

n 
su
bj
ec
t 
to
 t
he
 m
i
n
i
m
u
m

fu
nd

in
g 
re
qu
ir
em
en
ts
 o
f 
Se

ct
io

n 
4
1
2
 o
f 
th
e 
Co

de
, 
th
er
e 
ha
s 
be
en
 n
o 
ap

pl
ic

at
io

n 
fo
r 
a 
m
i
n
i
m
u
m

fu
nd

in
g 
wa
iv
er
 w
it
h 
re
sp
ec
t 
to

 a
ny

 P
la

n,
 a
nd
 a
s 
o
f
 t
he

 m
os
t 
re

ce
nt

 a
ct
ua
na
l 
va
lu
at
io
n 
da

te
, 
th
e

fu
nd

ed
 c
ur
re
nt
 l
ia
bi
li
ty
 p
er

ce
nt

ag
e,

 a
s 
de

fi
ne

d 
in

 S
ec
ti
on
 3
02

(d
)(

8)
 o
f
 E
R
I
S
A
,
 o
f 
ea
ch
 P
la

n 
is
 a
t

le
as

t 
1
0
0
%
 a
nd
 t
he

re
 h
as

 b
ee
n 
no
 m
at
er
ia
l 
ad

ve
rs

e 
ch

an
ge

 i
n 
th
e 
fu

nd
in

g 
st

at
us

 o
f 
an

y 
Pl

an
 s
in
ce

su
ch

 d
al

e;
 (i

ii
) 
n
o
 M
ul
ti
em
pl
oy
cr
 P
la

n 
ha

s 
"t
er
mi
na
te
d.
" 
as

 t
ha
t 
te
rm
 i

s 
de
fi
ne
d 
in

 E
R
I
S
A
 o
r.

 t
o

th
e 
kn
ow
le
dg
e 
o
f
 t
he

 B
or

ro
we

r,
 c
ou

ld
 r

ea
so
na
bl
y 

be
 e
xp
ec
te
d 

to
 t

er
mi
na
te
, 
(i
v)
 n
ei

th
er

 t
he

Bo
rr
ow
er
 n
or
 a
ny

 C
o
m
m
o
n
l
y
 C
on
tr
ol
le
d 
En

ti
ty

 h
as

 i
nc
ur
re
d 
or

 c
ou

ld
 r
ea
so
na
bl
y 
be

 e
xp
ec
te
d 
to

in
cu

r 
a
n
y
 w
it

hd
ra

wa
l 
li
ab
il
it
y 
wi
th
 r
es

pe
ct

 t
o 
an

y 
Mu
lt
ie
mp
lo
yc
r 
Pl
an
; 
an
d 
iv
) 
n
o
 M
ul
ti
em
pl
oy
er

Pl
an

 
IS
 
in

 
"r

eo
rg

an
iz

at
io

n"
 
no

r 
ha

s 
no

ti
ce

 
be
en
 
re

ce
iv

ed
 
fr
om
 
th

e 
ad
mi
ni
st
ra
to
r 
o
f
 a
ny

Mu
lt

ie
mp

lo
yc

r 
Pl

an
 t
ha

t 
an

y 
su
ch
 P
la

n 
wi
ll
 b
e 
pl
ac
ed
 m
 ■

Tc
or

ga
ni

za
tio

n.
"

(r)
 

U
til

iti
es

. 
A

ll 
ut

ili
ty

 s
er

vic
es

 n
ec

cs
sa

r>
' 

fo
r 

th
e 

op
er

at
io

n 
of

 th
e 

Sy
st

em
,

in
cl

ud
in

g,
 w

ith
ou

t 
lim

ita
tio

n,
 w

at
er

 s
up

pl
y,

 s
to

rm
 w

at
er

 fa
ci

lit
ie

s,
 a

nd
 g

as
. e

le
ct

ric
 a

nd
 te

le
ph

on
e

fa
ci

lit
ie

s.

(s
) 

Ro
ad

s 
A

ll 
ro

ad
s 

an
d 

ot
he

r 
ac

ce
ss

es
 n

ec
es

sa
ry

 f
or

 t
he

 f
ul

l 
ut

ili
za

tio
n 

of
th

e 
Sy

st
em

 a
s 

a 
w

at
er

 a
nd

 s
ew

er
 u

til
ity

 s
ys

te
m

 h
av

e 
be

en
 c

om
pl

et
ed

.

(I)
 

Zo
ni

m
t. 

et
c 

N
o 

po
rti

on
 o

r 
co

m
po

ne
nt

 o
f t

he
 

Sy
st

em
, a

nd
 th

e 
us

e 
of

 th
e

Sy
st

em
 a

s 
a 

w
at

er
 a

nd
 s

ew
er

 s
ys

te
m

 a
nd

 re
la

te
d 

fa
ci

lit
ie

s,
 v

io
la

te
s 

an
y 

zo
ni

ng
 o

r o
th

er
 o

rd
in

an
ce

,
re

gu
la

tio
n 

or
 la

w
. 

re
st

ric
tiv

e 
co

ve
na

nt
 o

r 
ag

re
em

en
t o

f t
he

 B
or

ro
w

er
 (e

ith
er

 n
ow

 in
 e

xi
st

en
ce

 o
r

kn
ow

n 
by

 th
e 

Bo
rro

w
er

 to
 b

e 
pr

op
os

ed
) a

pp
lic

ab
le

 to
 th

e 
Sy

st
em

 o
r 

its
 u

se
s, 

an
d 

al
l r

eq
ui

re
m

en
ts

fo
r 

su
ch

 u
se

 h
av

e 
be

en
 s

at
is

fie
d.

(u
) 

Us
e 

of
 L

oa
n 

Pr
oc

ee
ds

. 
Th

e 
Bo

rro
w

er
 i

nt
en

ds
 t

ha
t 

th
e 

pr
oc

ee
ds

 o
f 

th
e

Lo
an

 b
e 

us
ed

 s
ol

el
y 

to
 f

in
an

ce
 th

e 
R

D
 L

oa
ns

 a
nd

 C
os

ts
 o

f I
ss

ua
nc

e

SE
C

TI
O

N
 5

.3
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Fi
nd

in
us

 b
v 

th
e 

Is
su

er
. 

Th
e 

Is
su

er
 h

er
eb

y 
co

nf
irm

s 
its

 f
in

di
ng

s 
th

at
re

fin
an

ci
ng

 
th

e 
Sy

st
em

 
w

ill
 

pr
om

ot
e 

th
e 

de
cla

re
d 

le
gi

sl
at

iv
e 

pu
rp

os
es

 
of

 
th

e 
A

ct
 

by
(a

) p
ro

m
ot

in
g 

ec
on

om
ic

 d
ev

el
op

m
en

t 
in

 th
e 

C
ou

nt
y:

 (
b)

 s
us

ta
in

in
g 

jo
bs

 a
nd

 e
m

pl
oy

m
en

t 
by

 th
e

cr
ea

tio
n 

or
 r

et
en

tio
n 

of
 jo

bs
 i

n 
th

e 
C

ou
nt

)';
 a

nd
 (

c)
 p

ro
m

ot
in

g 
th

e 
he

al
th

, 
w

el
fa

re
 a

nd
 s

af
et

y 
of

th
e 

re
sid

en
ts

 o
f t

he
 C

ou
nt

y.
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R

R
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H
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N
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B
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N
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E
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R

E
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A
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E
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A

T
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E
R
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S
E

C
T
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N
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A

nn
lic
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an

d 
In

ve
st

m
en

t 
o

f 
B

on
d 

P
ro

ce
ed

s 
Th

e 
B

or
ro

w
er

co
ns

en
ts

 a
nd

 a
gr

ee
s 

to
 th

e 
pr

ov
is

io
ns

 o
f A

rti
cl

e 
IV

 o
f t

he
 i

nd
en

tu
re

 r
el

at
in

g 
to

 t
he

 u
se

 o
f 

th
e

pr
oc

ee
ds

 o
f 

th
e 

Bo
nd

s 
an

d 
th

e 
us

e 
an

d 
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ur

se
m

en
t 

of
 m

on
ey

s 
on

 d
ep

os
it 

in
 t

he
 f

un
ds

 a
nd

ac
co

un
ts

 c
re

at
ed

 th
er

eu
nd

er
 

Th
e 

Bo
rro

w
er

 c
on

se
nt

s 
an

d 
ag

re
es

 to
 th

e 
pr

ov
is

io
ns

 o
f A

rti
cl

e 
V

 o
f

th
e 

In
de

nt
ur

e 
re

la
tin

g 
to

 in
ve

st
m

en
t 

of
 th

e 
pr

oc
ee

ds
 o

f t
he

 B
on

ds
 a

nd
 a

ny
 a

m
ou

nt
s 

he
ld

 i
n 

th
e

Bo
nd

 F
un

d 
Th

e 
Bo

rro
w

er
 a

ck
no

w
le

dg
es

 a
nd

 a
gr

ee
s 

th
at

 n
ei

th
er

 th
e 

Is
su

er
 n

or
 th

e 
Tr

us
te

e 
sh

al
l

ha
ve

 a
ny

 l
ia

bi
lit

y 
fo

r 
an

y 
los

s 
in

cu
rre

d 
by

 r
ea

so
n 

of
 a

ny
 s

uc
h 

in
ve

st
m

en
t, 

un
les

s, 
wi

th
 r

es
pe

ct
so

le
ly

 to
 th

e 
Tr

us
te

e,
 s

uc
h 

lo
ss

 is
 a

 re
su

lt 
of

 th
e 

Tr
us

te
e'

s 
ne

gl
ig

en
ce

 o
r w

ilf
ul

 m
is

co
nd

uc
t.
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. 

An
nu

al
 
Rc
no
rt
 
o
n
 
Ou

ts
ia

nd
in

i;
 P

ri
nc

in
al

 B
al
an
ce
. 
A
s
 l

on
g 

as
 t

he
B
o
n
d
s
 a
re
 O
ul
sl
an
di
nt
-,
 t
he
 B
o
r
r
o
w
e
r
 s
ha

ll
 f
ur
ni
sh
, 
or

 c
au

se
 i
he
 T
ru
st
ee
 t
o 
fu
rn
is
h,
 t
o 
th

e 
Is

su
er

,
pr
io
r 
to

 A
ug
us
t 

1 
of

 e
ac

h 
ye
ar
, a

 r
ep
or
t 
on

 t
he

 o
ut

st
an

di
ng

 p
ri
nc
ip
al
 b
al
an
ce
 o
f 
th
e 
Bo

nd
s 
as
 o
f

Ju
ne

 3
0
 o
f 
su
ch
 y
ea

r
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3
 

St
at

e 
C
o
n
i
i
n
u
i
n
u
 D
is
cl
os
ur
e 
R
e
o
u
i
r
e
m
e
n
t
.
 
P
u
r
s
u
a
n
t
 t
o 
S
e
c
t
i
o
n
 
1
1
-
1
-

8
5
 o
f
 t
he

 C
o
d
e
 o
f
 L
a
w
s
 o
f
 S
o
u
t
h
 C
ar

ol
in

a 
1
9
7
6
,
 a
s 
a
m
e
n
d
e
d
,
 t
he

 I
ss

ue
r 
co

ve
na

nt
s 
to
 f
il

e 
wi
th
 a

ce
nt
ra
l 
re
po
si
to
ry
 f
or

 a
va
il
ab
il
it
y 
In

 t
he
 s
ec
on
da
ry
 b
on
d 
ma
rk
et
 w
he

n 
re

qu
es

te
d:

(
a
)

au
di
t:
 a
n
d

A
n
 a
nn
ua
l 
in
de
pe
nd
en
t 
au

di
t,

 w
it
hi
n 

th
ir
ty
 (
30

) 
da

ys
 o
f 
th

e 
Is

su
er

's
 r
ec
ei
pt
 o
f 
th

e

(
b
)
 

Ev
en
t 

sp
ec

if
ic

 
in

fo
rm

at
io

n 
wi

th
m 

th
ir

ty
 (
3
0
)
 d
ay
s 

af
te

r 
th
e 

Is
su

er
's

 
ac
tu
al

kn
ow
le
dg
e 
of

 an
 e
ve
nt
 a
dv
er
se
ly
 a
ff

ec
ti

ng
 m
or
e 
th

an
 f

iv
e 
pe

rc
en

t 
of

 th
e 
Re

ve
nu

es
.

Th
e 
Bo

rr
ow

er
 a
gr

ee
s 
to

 p
ro

mp
tl

y 
no

ti
fy

 t
he

 I
ss

ue
r 
of

 a
ny

 e
ve
nt
 d
es

cr
ib

ed
 i
n 
pa

ra
gr

ap
h

(
b
)
 o
f 
th
is
 S
ec

ti
on

 a
nd
 t
o 
pr
ov
id
e 

al
l 
in

fo
rm

at
io

n 
re
qu
es
te
d 
by

 t
he

 I
ss

ue
r 
to

 c
om

pl
y 

wi
th

 t
hi
s

Se
ct

io
n.

 T
h
e
 o
nl

y 
re

me
dy

 f
br
 f
ai

lu
re

 b
y 

th
e 
Is
su
er
 o
r 
th
e 
Bo

rr
ow

er
 t
o 
co
mp
ly
 w
it

h 
th
e 
co
ve
na
nt

in
 t
hi
s 
Se
ct
io
n 

sh
al
l 
be
 a
n 

ac
ti

on
 f
or
 s
pe
ci
fi
c 
pe

rf
om

ia
nc

e 
o
f
 t
hi
s 
co
ve
na
nt
. 
T
h
e
 I
ss

ue
r 
an
d 
th
e

Bo
rr
ow
er
 s
pe

ci
fi

ca
ll

y 
re

se
rv

e 
th
e 
ri
gh
t 
to

 a
m
e
n
d
 t
hi
s 
co
ve
na
nt
 t
o 

re
fl

ec
t 
an
y 
ch

an
ge

 t
o 
Se

ct
io

n
11

-1
-8

5 
wi

th
ou

t 
th
e 
co

ns
en

t 
of

 a
ny

 I
 l
ol
de
r A
R
 T
I
C
L
E
 V
I
I

P
A
Y
M
E
N
T
 O
F
 F
E
E
S
 A
N
D
 E
X
P
E
N
.
S
E
S
 O
F
 T
H
E
 I
S
S
C
E
R
,

T
H
E
 T
R
U
S
T
E
E
.
 T
H
E
 P
A
M
N
G
 A
G
E
N
T
,
 A
N
D
 T
H
E
 R
E
G
I
S
T
R
^
V
R
;

I
N
D
E
M
N
I
F
I
C
A
T
I
O
N
;
 A
D
V
A
N
C
E
S
;
 R
E
S
E
R
\
 E
D
 R
I
G
H
T
S
 O
F
 I
S
S
U
E
R

S
E
C
T
I
O
N
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.
1.

 
P
a
v
m
e
n
t
 o
f
 A
dm

in
is

tr
at

io
n 
Ex

t^
en

se
s 
o
f
 t
he
 T
ru

st
ee

, 
th
e 
P
a
v
i
n
e
 A
e
e
n
t
.

an
d 

th
e 

Re
ui

sl
ra

r.
 
T
h
e
 B
or

ro
we

r 
ag
re
es
 t

o 
pa
y 

to
 t

he
 T
ru

st
ee

, 
th
e 
Pa

yi
ng

 A
ge

nt
, 
an
d 

th
e

Re
gi
st
ra
r 
am

ou
nt

s 
eq
ua
l 

lo
 t
he
 r
es
pe
ct
iv
e 
fe

es
 a
nd

 c
ha

rg
es

 o
f 
th
e 
Tr
us
te
e,
 t
he
 P
ay

in
g 
Ag

en
t,

 a
nd

th
e 
Re
gi
st
ra
r 
fo
r 
th
e 
se
rv
ic
es
 r
en

de
re

d 
an
d 
ex
pe
ns
es
 i
nc

ur
re

d 
(i

nc
lu

di
ng

 a
tt
or
ne
ys
' 
fe
es
) 
un
de
r

Ih
e 
B
o
n
d
 D
oc

um
en

ts
 a
s 
an
d 
wh

en
 I
he

 s
am
e 
be
co
me
 d
ue

. 
In
 a
dd
it
io
n,
 t
he

 B
or
ro
we
r 
sh

al
l 
pa

y 
al

l
co

st
s 
an
d 
ex
pe
ns
es
 o
f 
th
e 
Tr
us
te
e,
 t
he
 R

eg
is
tr
ar
 a
nd
 t
he
 P
ay

in
g 
.A

ge
nt

 i
n 
co
nn
ec
ti
on
 w
it

h 
th
e

re
gi
st
ra
ti
on
, 
ex

ch
an

ge
 o
r 

re
gi
st
ra
ti
on
 o
f
 t
ra

ns
fe

r 
o
f
 t
he
 B
o
n
d
s
 p
ur

su
an

t 
lo

 S
ec

ti
on

 2
. I

I 
o
f
 t
he

In
de

nt
ur

e 
T
h
e
 o
bl

ig
at

io
n 
o
f
 th

e 
Bo
rr
ow
er
 u
nd
er
 t
hi
s 
Se
ct
io
n 
sh
al
l 
su
rv
iv
e 
th
e 
te

rm
in

at
io

n 
of

 ti
ns

L
o
a
n
 A
gr

ee
me

nt
 a
nd

 t
he
 p
ay
me
nt
 a
nd

 p
er
fo
rm
an
ce
 o
f
 al

l 
ot

he
r 
o
f
 th

e 
Bo

rr
ow

er
's

 O
bi
ig
at
io
ns
.
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, 
P
a
v
m
e
n
t
 o
f
 C
o
s
t
s
 o
f
 I
ss
ua
nc
e:
 I
ss
ue
r'
s 
A
d
m
i
n
i
s
t
r
a
t
i
o
n
 E
x
p
e
n
s
e
s
,
 a
n
d

Is
su

er
's

 A
n
n
u
a
l
 l
-'

ee
. 
(
a
)
 T
h
e
 I
ss

ue
r 
ha

s.
 i
n 
th

e 
In
de
nt
ur
e,
 a
ut

ho
ri

ze
d 
a
n
d
 d
ir
ec
te
d 
th
e 
Tr

us
te

e 
to

m
a
k
e
 p
ay

me
nt

s 
fr

om
 t
he

 I
ss

ua
nc

e 
Co
st
s 
Fu

nd
 f
or

 t
he
 p
ay
me

nt
 o
f 
is
su
an
ce
 e
.x
pe
ns
es
 a
s 
pr

ov
id

ed
in
 t
hi
s 
Se
ct
io
n 

Pa
ym
en
ts
 s
ha
ll
 b
e 
m
a
d
e
 f
ro

m 
th

e 
Is

su
an

ce
 C
os
ts
 F
un
d 
up
on
 s
ub
mi
ss
io
n 
by

 t
he

Bo
rr

ow
er

 o
f 
a 

wr
it

te
n 
re

qu
is

it
io

n 
in
 t
he
 f
or

m 
at

ta
ch

ed
 h
er

ei
n 

a.
s 
Ex

hi
bi

t 
A
.
 o
nl
y 
fo

r 
pa
yi
ng
 t
he

co
st
s 
of

 l
eg
al
, 
ac

co
un

ti
ng

, 
or

ga
ni

za
ti

on
, 
ma
rk
et
in
g.
 T
ru

st
ee

, 
or
 o
th

er
 s
pe
ci
al
 s
er
vi
ce
s 
an
d 

ot
he
r

fe
es
 a
nd
 e
xp

en
se

s,
 i
nc

ur
re

d 
or

 l
o 
be
 i
nc

ur
re

d 
by
 o
r 
o
n
 b
eh

al
f 
of

 t
he
 I
ss

ue
r 
or

 t
he
 B
or
ro
we
r 

in
co

nn
ec

ti
on

 w
it

h 
th
e 

is
su

an
ce

 o
f 

th
e 
Bo
nd
s.
 
Th
e 

Is
su

er
 d
oe
s 

no
t 
m
a
k
e
 a
ny
 
wa

rr
an

ty
 e

it
he
r

ex
pr
es
se
d 
or
 i
mp

li
ed

 t
ha

t 
th

e 
mo

ne
ys

 i
n 
th

e 
Is

su
an

ce
 C
os
ts
 F
un

d 
av

ai
la

bl
e 
fo

r 
pa

ym
en

t 
of

 t
he

fo
re
go
in
g 
co

st
s 
wi
ll
 b
e 
su
IT
ic
ie
ni
 t
o 
pa
y 
su
ch
 c
os
ts
 i
n 
fu

ll
, a
nd

 I
he

 B
or

ro
we

r 
ag
re
es
 l
o 
pa
y 
su
ch

co
st

s 
in
 e
xc
es
s 
o
f
 I
he
 a
m
o
u
n
t
 i
n 
th
e 
Is

su
an

ce
 C
os

ts
 F
u
n
d
 f
ro
m 
an
y 
m
o
n
e
y
s
 l
eg
al
ly
 a
va

il
ab

le
 f
or

su
ch
 p

ur
po
se
. 
Th
e 
Bo

rr
ow

er
 a
gr

ee
s 
to

 p
ay

 t
he

 I
ss
ue
r,
 m
 e
ac

h 
ye
ar
 s
o 
lo
ng
 a
s 
th

e 
Bo
nd
s 

ar
e

Ou
ts

ta
nd

in
g,

 t
he

 
fo
ll
ow
in
g 

am
ou
nL
s 

(i
l 

th
e 

an
nu
al
 
ad

mi
ni

st
ra

ti
on

 
fe
e 

pa
ya

bl
e 

on
 
ea

ch
an

ni
ve

rs
ar

v'
 o
f
 th

e 
is

su
an

ce
 o
f 
th
e 
B
o
n
d
s
 u
nt
il
 t
he
 m
at

ur
it

y 
of

 t
he
 B
o
n
d
s
 e
qu
al
 t
o 
1.
5 
ba

si
s 
po
in
ts

of
 th

e 
ag
gr
eg
at
e 
pr
in
ci
pa
l 
am
ou
nt
 o
f 
th

e 
Bo
nd
s 
Ou

ts
ta

nd
in

g,
 b
ut
 i
n 
no
 e
ve
nt
 l
es

s 
th
an
 $
5
0
0
 (t

he
"I

ss
ue

r'
s 
An

nu
al

 F
ee

")
, 
an
d 
(i

i)
 th

e 
Is

su
er

's
 A
dm
in
is
tr
at
iv
e 
Ex

pe
ns

es
 i
nc
lu
di
ng
 c
ou

ns
el

 f
ee

s,
 a
nd

an
y 

se
cu
ri
ti
es
-r
el
at
ed
 
fe
es
 
an
d 

an
y 

se
cu

ri
ti

es
-r

el
at

ed
 
fe

es
 
di
re
ct
ly
 
re

la
te

d 
lo

 
ih

e 
Bo
nd
s.

Su
bs
eq
ue
nt
 t
o 
th

e 
is

su
an

ce
 o
f 
th

e 
Bo

nd
s,

 t
he

 B
or
ro
we
r 
ag

re
es

 t
o 
pa
y 
or
 c
au
se
 t
o 
be
 p
ai

d 
wh

en
du

e 
an
d 

pa
ya
bl
e 
th
e 
re

as
on

ab
le

 f
ee

s 
an
d 
ex

pe
ns

es
 o
f 
th
e 
Is
su
er
 r
el

at
ed

 t
o 
th
e 
is

su
an

ce
 o
f 
th
e

Bo
nd

s,
 in

cl
ud
in
g 
wi
th
ou
t 
li

mi
ia

li
on

. 
at
to
rn
ey
s'
 f
ee

s 
an

d 
ex
pe
ns
es
 a
nd
 a
ny

 e
xp
en
se
s 
re
la
te
d 
to

 a
n

au
di
t 
o
f
 t
he

 B
o
n
d
s
 b
y 
th

e 
In
te
rn
al
 R
e
v
e
n
u
e
 S
er

vi
ce

(
b
)
 

T
h
e
 I
ss

ue
r'

s 
An

nu
al

 F
ee
 s
ha

ll
 b
e 
ca
lc
ul
at
ed
 a
nd
 i
nv

oi
ce

d 
by
 t
he
 I
ss
ue
r,
 p
ai

d 
by

th
e 
B
o
r
r
o
w
e
r
 t
o 
th
e 
Is

su
er

 o
n
 t
he
 d
at
e 
d
u
e
 
N
o
 r
e
f
u
n
d
 o
f
 t
he
 I
ss
ue
r'
s 
A
n
n
u
a
l
 F
e
e
 s
ha

ll
 b
e
 m
a
d
e

in
 t
he
 e
ve
nt
 t
he
 B
o
n
d
s
 m
at
ur
e 
or

 a
re

 r
ed
ee
me
d,
 a
cc
el
er
at
ed
 o
r 
ot
he
rw
is
e 
pa
id
 d
ur

in
g 
an

y 
pe

ri
od

fo
r 
wh

ic
h 
th

e 
Is

su
er

's
 A
nn

ua
l 
Fe
e 
ha

s 
be

en
 p
ai
d 
an
d 
no
 p
ro

ra
li

on
 o
f 
th
e 
Is

su
er

's
 A
nn
iu
d 
Fe
e 
pa
id

at
 m
at
ur
it
)'
 s
ha
ll
 b
e 
ma
de
. 

Ne
it

he
r 
th
e 
fa

il
ur

e 
to

 r
ec

ei
ve

 a
n 
in

vo
ic

e 
fo
r 
th
e 
Is

su
er

's
 A
nn

ua
l 
Fe

e
no

r 
an
y 

de
fe
ct
 i
n 
su
ch
 i
nv

oi
ce

 s
o 

de
li

ve
re

d 
sh

al
l 

af
fe
ct
 t
he
 B
or

ro
we

r'
s 
ob
li
ga
ti
on
 t
o 
pa
y 

th
e

Is
st
ie
r'
s 
A
n
n
u
a
l
 F
e
e
 w
h
e
n
 d
u
e

(c
) 

T
h
e
 o
bl
ig
at
io
ns
 o
f 
th
e 
Bo
rr
ow
er
 u
nd

er
 t
hi
s 
Se

ct
io

n 
sh
al
l 
su
rv
iv
e 
th
e 
te
rm
in
at
io
n

o
f
 t
hi
s 
Lo
an
 
Ag

re
em

en
t 

an
d 

th
e 
pa

ym
en

t 
an
d 

pe
rf
or
ma
nc
e 
o
f
 a
ll

 o
th

er
 
of

 t
he
 
Bo

rr
ow

er
's

Ob
li
ga
ti
on
s.
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N
o
 P
ec

un
ia

rv
 I
.i
ah
il
ii
v.
 
T
h
e
 A
c
t
 a
nd
 t
he
 R
es

ol
ut

io
n 
pr
es
cr
ib
e 
an
d 
th
e

pa
rt

ie
s 
in
te
nd
 t
ha

t 
by

 r
ea
so
n 
of

 (i
) 
ma

ki
ng

 t
hi
s 
Lo

an
 A
gr

ee
me

nt
. 
In

) 
th
e 
is
su
an
ce
 o
f 
th

e 
Bo

nd
s,

(i
ii
) t

he
 p
er

fo
rm

an
ce

 o
f 
an

y 
ac
t 
re

qu
ir

ed
 o
f 

it 
by

 t
hi
s 
Lo
an
 A
gr
ee
me
nt
, 
or
 (i

v)
 th

e 
pe
rf
or
ma
nc
e 
of

an
y 
ac
t 
re
qu
es
te
d 
of

 it
 b
y 

th
e 
Bo

rr
ow

er
, 
no
 i
nd

eb
te

dn
es

s 
or
 c
ha

rg
e 
ag

ai
ns

t 
th

e 
ge
ne
ra
l 
cr

ed
it

 o
r

ta
xi
ng
 p
ow

er
s 
of

 t
he
 S
ta
le
 o
r 
th
e 

Is
su

er
 w
il
hm
 t

he
 m
ea
ni
ng
 o
f 
an

y 
co
ns
ti
iu
ii
on
al
 o
r 
st

at
ut

or
y

li
mi

ta
ti

on
 s
ha
ll
 o
cc

ur
, 
no

r 
sh

al
l 
an
y 
of

 t
he
 f
or
eg
oi
ng
 e
ve
r 
co

ns
li

lu
ie

 o
r 
gi

ve
 r
is

e 
lo

 a
ny
 p
ec
un
ia
ry

li
ab
il
it
y 
o
f
 t
he
 I

ss
ue

r 
or

 t
he
 S

ta
le
. 

Ne
ve

rt
he

le
ss

, 
if

 t
he
 I

ss
ue

r 
or

 t
he
 S

ta
te
 i

nc
ur
s 
an

y 
su
ch

pe
cu

ni
ar

y 
li
ab
il
it
y,
 t
he

n 
in
 s
uc
h 
ev

en
t 
th
e 
Bo
rr
ow
er
 s
ha

ll
 i
nd
em
ni
fy
 a
nd
 h
ol

d 
th
e 
Is

su
er

 a
nd
 t
he

St
al

e 
h
a
r
m
l
e
s
s
 b
v
 r
e
a
s
o
n
 t
he

re
of

.
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I
n
d
e
m
n
i
f
i
c
a
t
i
o
n
 o
f
 t
h
e
 I
ss
ue
r,
 t
h
e
 T
r
u
s
t
e
e
.
 I
h
e
 P
a
v
i
n
u
 
A
e
e
n
t
 a
n
d
 t
h
e

Re
ti

is
tr

ar
. (
a)
 
T
h
e
 B
or
ro
we
r 

sh
al

l 
pr
ot
ec
t,
 i
nd

em
ni

fy
, 
an
d 
sa
ve
 h
ar

ml
es

s 
th
e 
Is
su
er
, 
th
e 
So

ut
h

Ca
ro
li
na
 S
ta

te
 F
is
ca
l 
Ac

co
un

ta
bi

li
ty

 A
ut

ho
ri

ty
 (
th

e 
"
S
P
A
A
"
)
,
 t
he
 T
ru

st
ee

, 
th
e 
Pa

yi
ng

 A
ge

nt
 a
nd

th
e 
Re
gi
st
ra
r 
an
d 

ih
ei
r 
re
sp
ec
ti
ve
 o
ff

ic
ia

ls
, 
of
fi
ce
rs
, 
m
e
m
b
e
r
s
,
 e
mp

lo
ye

es
, 
at

to
rn

ey
s 
an
d 
ag
en
ts

ag
ai

ns
t 
an
d 

fr
om
 
an
y 

an
d 

al
l 

li
ab
il
it
ie
s,
 s

ui
ts

, 
ac
ti
on
s,
 c
la

im
s,

 d
e
m
a
n
d
s
,
 l

os
se

s,
 e
xp

en
se

s,
at

to
rn

ey
s'

 f
ee

s,
 a
nd
 c
os

ts
 o
f 
ev

er
y 

ki
nd

 a
nd
 n
at

ur
e 
in

cu
rr

ed
 b
y.
 o
r 
as

se
rt

ed
 o
r 
im

po
se

d 
ag

ai
ns

t,
th
e 

Is
su
er
, 
th
e 
S
F
A
A
,
 t
he
 T
ru

st
ee

, 
th
e 
Pa

yi
ng

 A
ge

nt
 a
nd
 t

he
 
Re
gi
st
ra
r 
an
d 

th
ei
r 

re
sp
ec
ti
ve

ol
Ti

ce
rs

. 
of

fi
ci

al
s,

 a
ge

nt
s,

 m
e
m
b
e
r
s
 o
r 
em

pl
oy

ee
s,

 o
r 
an

y 
of

 t
he
m,
 b
y 

re
as

on
 o
f
 a
ny
 a
cc

id
en

t,
in
ju
ry
 (
in

cl
ud

in
g 
de

at
h)

 o
r 
d
a
m
a
g
e
 t
o 
an
y 

pe
rs

on
 o
r 

pr
op
er
ty
, 
ho
we
ve
r 
ca
us
ed
 (
ot
he
r 
th

an
 t
he

gr
os

s 
ne
gl
ig
en
ce
 o
r 
wi
lf
ul
 m
is
co
nd
uc
t 
of

 t
he
 T
ru
st
ee
, 
th
e 
Is
su
er
, 
th
e 
.
S
F
A
A
,
 t
he
 P
ay

in
g 
Ag

en
t 
or

3435



tl
ie
 R
eg

is
tr

ar
, 
or

 tl
ie

ir
 r
es
pe
ct
iv
e 
of

fi
ce

rs
, e

mp
lo
ye
es
, 
or

 a
ge
nt
s,
 w
hi

ch
 g
ro
ss
 n
eg

li
ge

nc
e 
or

 w
il
fu
l

mi
sc
on
du
ct
 s
ha
ll
 a
ff

ec
t 
th
e 
in

de
mn

if
ic

at
io

n 
ri

gh
ts

 o
f
 o
nl
y 
th

at
 e
nt

it
y 
wh
ic
h 
co
mm
it
te
d 
su
ch
 g
ro

ss
ne

gl
ig

en
ce

 o
r 

wi
lf
ul
 m

is
co

nd
uc

t 
th

ro
ug

h 
it
s 
of

fi
ce

rs
, 
em
pl
oy
ee
s 

or
 a
ge
nt
s 
an
d 

sa
id
 o

ff
ic

er
s,

em
pl

oy
ee

s 
or

 a
ge
nt
s)
, r

es
ul

ti
ng

 f
ro

m,
 c
on

ne
ct

ed
 w
it
h 
or

 g
ro

wi
ng

 o
ut

 o
f 
an
y 
ac

t 
of

 c
om

mi
ss

io
n 
or

om
is

si
on

 
o
f
 t

he
 
Bo
rr
ow
er
, 

or
 
an

y 
of

Ti
ce

rs
, 
em

pl
oy

ee
s,

 a
ge
nt
s,
 
as

si
gn

ee
s,

 c
on
tr
ac
to
rs
 
or

su
bc

on
tr

ac
to

rs
 o
f 
th
e 
Bo
rr
ow
er
 o
r 
an

y 
us
e.
 n
on

-u
se

, 
po

ss
es

si
on

, o
cc
up
at
io
n,
 co

nd
it
io
n,
 op

er
at

io
n,

se
rv
ic
e,
 d
es

ig
n,

 co
ns

tr
uc

ti
on

, 
ac
qu
is
it
io
n,
 m
ai

nt
en

an
ce

 o
r 
ma
na

ge
me

nt
 o
f.

 o
r 
on
. 
or

 i
n 
co

nn
ec

ti
on

wi
th
, 
th

e 
Sy

st
em

, 
or
 a
ny

 p
ar

t 
th
er
eo
f,
 d
ur

in
g 
th

e 
L
o
a
n
 T
e
r
m
 a
nd
 r

eg
ar

dl
es

s 
of

 w
he

th
er

 s
uc

h
li
ab
il
it
ie
s,
 s
ui

ts
, 
ac

ti
on

s,
 c
la

im
s,

 d
em
an
ds
, 
da

ma
ge

s,
 l
os
se
s,
 e
.x

pe
ns

es
 a
nd
 c
os
ts
 b
e 
ag

ai
ns

t 
or
 b
e

su
tT

cr
ed

 o
r 
su
st
ai
ne
d 
by

 t
he

 I
ss
ue
r,
 t
he

 S
T
A
A
,
 t
he

 T
ru

st
ee

, 
th

e 
Pa
yi
ng
 A
ge

nt
 o
r 
th
e 
Re

gi
st

ra
r,

 o
r

an
y 
of

 t
he
ir
 r
es
pe
ct
iv
e 
me

mb
er

s,
 of

fi
ce

rs
, 
ag
en
ts
 o
r 
et

np
lo

ye
es

. 
or

 b
e 
ag

ai
ns

t 
or

 b
e 
su
ff
er
ed
 o
r

su
st
ai
ne
d 
by

 l
eg

al
 e

nt
it

ie
s,

 o
ff

ic
ia

ls
, 
of

fi
ce

rs
, 
ag
en
ts
, 
me

mb
er

s 
or

 o
th
er
 p

er
so
ns
 t

o 
w
h
o
m
 t

he
Is

su
er

, 
th

e 
S
F
A
A
,
 t
he

 T
ru
st
ee
, 
th
e 
Pa
yi
ng
 A
ge

nt
 a
nd
 t
he

 R
eg

is
tr

ar
, 
or
 a
ny

 o
f 
th
ei
r 
re
sp
ec
ti
ve

of
fi

ci
al

s.
 o
fT

ic
er

s.
 a
ge
nt
s,
 m
e
m
b
e
r
s
 o
r 
em
pl
oy
ee
s 
m
a
y
 b
e
c
o
m
e
 l
ia

bl
e 
th
er
ef
or
. 
T
h
e
 I

.s
.s
ue
r 
sh
al
l

no
t 
be

 l
ia
bl
e 
fo
r 
an
y 
da

ma
ge

 o
r 
in

ju
ry

 o
cc
ur
ri
ng
 d
ur
in
g 
th
e 
Lo

an
 T
er
m 
to
 t
he
 p
er
so
ns
 o
r 
pr

op
er

ty
of

 t
he
 B
or

ro
we

r 
or

 a
ny

 o
f 

it
s 
of

fi
ce

rs
 o
r 
ag
en
ts
, 
in

cl
ud

in
g 
op

er
at

in
g 
pe
rs
on
ne
l,
 c
on

tr
ac

to
rs

 a
nd

em
pl
oy
ee
s,
 or

 a
ny
 o
th
er
 p
er
so
n 
or

 en
ti
ty
 w
h
o
 o
r 
wh

ic
h 
ma
y 
be

 u
po
n 
th
e 
Pr
op
er
ty
.

(
b
)
 

T
h
e
 B
or
ro
we
r 
m
a
y
.
 a
nd
 i
f 
so
 r
eq

ue
st

ed
 b
y 
th

e 
Is

su
er

, 
th
e 
S
F
A
A
,
 th

e 
Tr

us
te

e,
 t
he

Pa
yi
ng
 A
ge

nt
 a
nd
 t
he

 R
eg

is
tr

ar
, 
sh
al
l,
 u
nd
er
ta
ke
 t
o 
de
fe
nd
, 
at

 i
ts
 s
ol

e 
co

st
 a
nd
 e
xp
en
se
, 
an

y 
an
d

al
l 
su

it
s,

 a
ct
io
ns
 a
nd

 p
ro
ce
ed
in
gs
 b
ro

ug
ht

 a
ga

in
st

 t
he

 I
ss

ue
r,

 t
he

 S
F
A
A
.
 t
he
 T
ru

st
ee

, 
th

e 
Pa
yi
ng

Ag
en
t 

an
d 

th
e 

Re
gi
st
ra
r,
 o
r 
an
y 
of

 t
he
ir
 r

es
pe
ct
iv
e 

of
fi

ci
al

s,
 o

ff
ic

er
s,

 a
ge
nt
s,
 m
em
be
rs
 o

r
em
pl
oy
ee
s 

in
 c
on
ne
ct
io
n 

wi
th
 a
ny
 o
f 
th
e 
ma
tt
er
s 
in

de
mn

if
ie

d 
ag
ai
ns
t 

in
 t

hi
s 
Se

ct
io

n:
 p
ro
vi
de
d,

ho
we

ve
r,

 t
ha

t 
th
e 
Bo

rr
ow

er
 s
ha
ll
 n
ot

 h
av
e 

th
e 
ri

gh
t 
to

 a
ss

um
e 
th

e 
de
fe
ns
e 
o
f
 a
ny

 s
uc
h 

ac
ti

on
ag
ai
ns
t 

th
e 

Is
su
er
 u

nl
es
s 

th
e 

Is
su
er
 c
on
se
nt
s 

th
er
et
o 

in
 w

ri
ti

ng
. 

T
h
e
 I

ss
ue

r,
 t
he
 S
F
A
A
,
 t
he

Tr
ii

.s
ic

e.
 t
he
 P
ay
in
g 
Ag

en
t 
an
d 
th

e 
Re

gi
st

ra
r 
sh
al
l 
gi
ve
 t
he

 B
or

ro
we

r 
ti
me
ly
 n
ot

ic
e 
of

 a
nd
 s
ha
ll

fo
nv
ar
d 
to

 t
he

 B
or

ro
we

r 
ev
er
y 
d
e
m
a
n
d
,
 n
ot
ic
e,
 s
u
m
m
o
n
s
 o
r 
ot
he
r 
pr

oc
es

s 
re

ce
iv

ed
 w
it
h 
re

sp
ec

t
to
 a
ny
 c
la
im
 o
r 

le
ga
l 
pr
oc
ee
di
ng
s 
wi

th
in

 t
he
 p
ur

vi
ew

 h
er

eo
f,

 b
ut
 t
he
 f
ai

lu
re

 o
f 
th
e 
Is
su
er
, 
th
e

S
F
A
A
,
 th
e 
Tr

us
te

e,
 t
he
 P
ay
in
g 
Ag

en
t 
or
 t
he

 R
eg
is
tr
ar
 t
o 
gi
ve
 s
uc

h 
no
ti
ce
 s
ha
ll
 n
ot
 a
ff
ec
t 
it
s 
ri
gh
t

to
 i
nd

em
ni

fi
ca

ti
on

 h
er

eu
nd

er
. 
un
le
ss
 t
he
 f
ai
lu
re
, 
to

 g
iv
e 
no
ti
ce
 s
ha

ll
 h
av

e 
de

pr
iv

ed
 t
he
 B
or
ro
we
r

of
 a
 r
ea

so
na

bl
e 
op

po
rt

un
it

y 
to

 c
on

te
st

 a
ny

 s
uc

h 
ma

tt
er

.

(c
) 

Th
e 

Bo
rr

ow
er

 s
ha

ll
 p

ro
te

ct
, 
in

de
mn

if
y,

 a
nd
 s
av

e 
ha

rm
le

ss
 t
he
 I

ss
ue

r,
 a
nd
 i

ts
of

fi
ci

al
s.

 o
fT

ic
er

s.
 e
mp

lo
ye

es
, 
m
e
m
b
e
r
s
 a
nd
 
ag

en
ts

 a
ga

in
st

 a
nd
 f

ro
m 

an
y 

an
d 

al
l 
da
ma
ge
s,

li
ab
il
it
ie
s,
 a
ct

io
ns

, 
su

it
s,

 p
ro

ce
ed

in
gs

, 
cl

ai
ms

, 
d
e
m
a
n
d
s
,
 l
os

se
s,

 c
os
ts
 a
nd
 e
xp

en
se

s 
(i
nc
lu
di
ng

at
to
rn
ey
s'
 a
nd
 e

xp
er

ts
" 
fe
es
) 
of

 e
ve
ry
 k

in
d 

an
d 

na
tu

re
 i

nc
ur
re
d 

by
. 
or

 a
ss

er
te

d 
or

 i
mp

os
ed

ag
ai
ns
t,
 t
he
 I
ss

ue
r,

 a
nd
 i

ts
 o
ff

ic
ia

ls
, 
of

fi
ce

rs
, 
em

pl
oy

ee
s,

 m
em

be
rs

 o
r 
ag

en
ts

 a
ct

in
g 
in
 t
he
 c
ou
rs
e

an
d 
sc
op
e 
of

 t
he
ir
 e
m
p
l
o
y
m
e
n
t
 o
r 
ag

en
cy

 f
ur

 t
he
 I
ss

ue
r,

 o
r 
an

y 
o
f
 t
he
m,
 a
ri

si
ng

 o
ut
 o
f
 o
r 

in
co
nn
ec
ti
on
 
wi
th
 
th
e 

Bo
nd

s,
 t

hi
s 
L
o
a
n
 
Ag

re
em

en
t 

or
 
an

y 
of

 t
he

 
ot
he
r 
B
o
n
d
 
Do
cu
me
nt
s,

in
cl
ud
in
g,
 w
ii

lu
ni

l 
li

mi
ta

ti
on

, 
th
e 
of

fe
r 
an
d 

sa
le
 o
f 
th
e 
Bo
nd
s 
or

 t
he
 s
ub
se
qu
en
t 
tr

an
sf

er
 o
f 
th
e

B
o
n
d
s
 b
y 
th
e 
ho

ld
er

s 
th

er
eo

f,
 i
nc
lu
di
ng
 a
ny

 l
ia

bi
li

ty
 a
ri
si
ng

 u
nd
er
 t
he
 S
ec

ur
it

y 
A
c
t
 o
f
 l
')

33
, 
th
e

Se
cu
ri
ti
es
 E
xc

ha
ng

e 
Ac
t 
of

 1
93

4.
 o
r 
an
y 

ap
pl

ic
ab

le
 s
ta

te
 s
ec
ii
ri
ii
es
 l
aw
s.
 
Th

is
 i
nd

em
ni

fi
ca

ti
on

sh
al

l 
be

 c
on
st
ru
ed
 a
nd
 a
pp
li
ed
 t
o 

pr
ot
ec
t 
an
d 
in
de
mn
if
y 
an
d 

ho
ld

 h
ar
ml
es
s 
th
e 

Is
su
er
 a
nd
 i

ts
of
fi
ci
al
s,
 o
ff

ic
er

s,
 m
em

be
rs

, 
em
pl
oy
ee
s 
an
d 

ag
en

ts
 a
ga

in
st

 a
ll

 r
is

ks
 i
nv

ol
ve

d 
in

 t
he
 i
ss
ua
nc
e 
of

th
e 
Bo
nd
s,
 w
hi

ch
 r
is

ks
 a
re
 h
er
eb
y 
as

su
me

d 
by

 t
he
 B
or

ro
we

r.

(
d
)
 

T
h
e
 B
or
ro
we
r 
ag

re
es

 t
o 
in

de
mn

if
y 

th
e 
Tr
us
te
e,
 t
he

 P
ay
in
g 
Ag
en
t,
 t
he

 R
eg

is
tr

ar
an
d 

th
ei
r 
re
sp
ec
ti
ve
 o
ff

ic
er

s,
 e
mp
lo
ye
es
 a
nd
 a
ge

nt
s 
fo
r.
 a
nd
 t
o 
ho

ld
 t
h
e
m
 h
ar

ml
es

s 
ag

ai
ns

t,
 a
ny

lo
ss
, 
li
ab
il
it
y 
or
 e
xp
en
se
 i
nc
ur
re
d 
wi
th
ou
t 
gr
os
s 
ne
gl
ig
en
ce
, 
wi

lf
ul

 m
is

co
nd

uc
t 
or

 b
ad

 f
ai

th
 o
n

th
ei
r 

pa
rt

, 
ar
is
in
g 
ou
t 
o
f
 o
r 

in
 c
on
ne
ct
io
n 

wi
th
 t
he

 a
cc

ep
ta

nc
e 
or

 a
dm
in
is
tr
at
io
n 
o
f
 t
he

 t
ru
st
 o
r

tr
us
ts
 a
nd
 d
ut

ie
s 
he

re
un

de
r 
an
d 
un

de
r 
th
e 
B
o
n
d
 D
oc

um
en

ts
, 
in

cl
ud

in
g 
th

e 
co
st
s 
an
d 
ex

pe
ns

es
 o
f

de
fe

nd
in

g 
th
em
se
lv
es
 
ag

ai
ns

t 
a
n
y
 
cl
ai
m 

or
 
li
ab
il
it
y 

in
 
co

nn
ec

ti
on

 
wi
th
 
th
e 

ex
er
ci
se
 
or

pe
rf

or
ma

nc
e 
of

 a
ny

 o
f
 th

ei
r 
po
we
rs
 o
r 
du
ti
es
 h
er

eu
nd

er
.

(e
) 

If
 t
he

 i
nd

em
ni

fi
ca

ti
on

 p
ro

vi
de

d 
fo

r 
he
re
in
 i
s 
he

ld
 b
y 
a 
co

ur
t 
to

 b
e 
un

av
ui

la
bi

c 
ur
 i
s

in
si

if
fi

ci
en

i 
to

 h
ol
d 
an

y 
in

de
mn

if
ie

d 
pa
rt
y 
ha
rm
le
ss
 i
n 
re
sp
ec
t 
of
 a
ny

 l
os
se
s,
 c
la

im
s,

 d
a
m
a
g
e
s
 o
r

li
ab
il
it
ie
s (
or
 a
ct
io
ns
 i
n 
re

sp
ec

t 
th
er
eo
f)
, (
he

n 
th
e 
Bo
rr
ow
er
 s
ha
ll
 c
on

tr
ib

ut
e 
to

 t
he

 a
m
o
u
n
t
 p
ai
d 
or

pa
ya

bl
e 
by

 t
he

 m
d
e
m
m
f
i
e
d
 p

ar
ty
 a
s 
a 

re
su

lt
 o
f 
th

e 
lo

ss
es

, 
cl

ai
ms

, 
d
a
m
a
g
e
s
 o
r 

li
ab

il
it

ie
s 
(o

r
ac
ti
on
s 

in
 r
es
pe
ct
 t
he

re
of

) 
in

 s
uc
h 
pr
op
or
ti
on
 a
s 

is
 a
pp
ro
pr
ia
te
 t
o 
re
ll
ec
t 
th

e 
re

la
ti

ve
 f
au

lt
 o
f
 t
he

Bo
rr
ow
er
 o
n
 t
he

 o
n
e
 h
an
d 
an
d 
th

e 
in
de
mn
if
ie
d 

pa
rt
y 
o
n
 t
he

 o
th
er
 h
an

d,
 a
s 
we
ll
 a
s 
an

y 
ot
he
r

re
le
va
nt
 e
qu
it
ab
le
 c
on
si
de
ra
ti
on
s.

(f
) 

T
h
e
 o
bl
ig
at
io
ns
 o
f 
th

e 
Bo

rr
ot

vo
r 
un

de
r 
th

is
 S
ec
ti
on
 s
ha

ll
 s
ur

vi
ve

 t
he

 t
er

mi
na

ti
on

of
 t

hi
s 
L
o
a
n
 
Ag

re
em

en
t 

an
d 

th
e 
pa
ym
en
t 

an
d 

pe
rf

or
ma

nc
e 
of
 a

ll
 o

th
er
 o
f
 t
he

 
Bo

rr
ow

er
's

Ob
li
ga
ti
on
s

(
g
)
 

Al
l 

ac
ts
, 
in
cl
ud
in
g 
an

y 
fa

il
ur

e 
to

 a
ct
, 
re
la
ti
ng
 
to

 t
he
 P

ro
pe
rt
y 

by
 a

ny
 
ag
en
t,

re
pr
es
en
ta
ti
ve
 o
r 
de

si
gn

ee
 o
f 
th

e 
Tr

us
te

e 
ar
e 
pe

rf
or

me
d 
so
le
ly
 f

or
 t
he

 b
en

ef
it

 o
f
 th

e 
Tr

ii
.s

te
e 
an
d

th
e 
O
w
n
e
r
s
 t
o 
as
su
re
 r
ep
ay
me
nt
 o
f
 t
he

 L
o
a
n
 a
nd
 a
re
 n
ot

 f
or

 t
he
 b
en

ef
it

 o
f
 t
he

 B
or
ro
we
r 
or

 t
he

be
ne

fi
t 
o
f
 a
ny

 o
th
er
 p
er

so
n 

T
h
e
 o
bl

ig
at

io
n 
o
f
 t
he
 B
or
ro
we
r 
un
de
r 
(h

is
 S
ec

ti
on

 s
ha
ll
 s
ur

vi
ve

 t
he

te
rm
in
at
io
n 
o
f
 t
hi

s 
L
o
a
n
 
Ag

re
em

en
t 
an
d 

th
e 
pa
ym
en
t 

an
d 

pe
rf

or
ma

nc
e 
o
f
 a

ll
 o

th
er
 o
f 

th
e

Bo
rr

ow
er

's
 O
bl

ig
at

io
ns

.
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R
i
u
h
t
 t
o 
P
e
r
f
o
r
m
.
 A
d
v
a
n
c
e
s
 b
v
 I
ss

ue
r 
o
r
 T
r
u
s
t
e
e
 
I
f
t
h
e
 B
o
r
r
o
w
e
r
 f
ai
ls

to
 
m
a
k
e
,
 o
r 

ca
us
e 

to
 
be

 
m
a
d
e
,
 a
ny

 
pa
ym
en
t 

or
 t

o 
pe

rf
or

m 
an

y 
ot
he
r 
o
f
 t
he

 
Bo
rr
ow
er
's

Ob
li
ga
ti
on
s,
 t
he

 I
ss
ue
r 
or
 t
he
 T
ru
st
ee
, 
wi
th
ou
t 

no
ti

ce
 o
r 
d
e
m
a
n
d
 u
po

n 
th

e 
Bo

rr
ow

er
, 
wi
th
ou
t

wa
iv

in
g 
an

y 
de

fa
ul

t 
or

 r
el
ea
si
ng
 t
he
 B
or
ro
we
r 
fr
om
 a
ny
 o
f 
th
e 
Bo

rr
ow

er
's

 O
bl

ig
at

io
ns

, 
an
d

wi
th
ou
t 
be

in
g 
un
de
r 
an

y 
ob

li
ga

ti
on

 t
o 
d
o
 s
o.
 m
a
y
 m
a
k
e
 s
uc

h 
pa
ym
en
t 
or

 p
er

fo
rm

 a
ny

 o
f 
th
e

Bo
rr

ow
er

's
 O
bl

ig
at

io
ns

 
Al
l 
am

ou
nt

s 
so
 p
ai
d 
by

 t
he

 I
ss
ue
r 
or

 t
he
 T

ru
st

ee
 a
nd
 a

ll
 c
os
ts
, 
fe
es
 a
nd

ex
pe
ns
es
 i
nc
ur
re
d 
by

 t
he
 I
ss
ue
r 
or

 t
he
 T
ru
st
ee
 i
n 
co
nn
ec
ti
on
 w
it
h 
su
ch
 p
ay
me
nt
 o
r 
|>

er
fo

rm
an

ce
sh

al
l 
be

 i
mm

ed
ia

te
ly

 d
u
e
 a
nd
 p

ay
ab

le
 b
y 

th
e 
Bo
rr
ow
er
 a
s 

ad
di

ti
on

al
 p
ay

me
nt

s,
 t
og

et
he

r 
wi
th

in
te
re
st
 t
he
re
on
 f
ro
m 
th

e 
da
te
 t
he
 s
a
m
e
 a
re
 p
ai
d 
or

 i
nc
ur
re
d 
at

 t
he

 R
ei

mb
ur

se
me

nt
 R
at
e,
 ii

nt
il
 t
he

s
a
m
e
 a
re
 p
ai
d 
in

 f
ul
l 
by

 t
he

 B
or

ro
we

r.
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A
a
r
e
e
m
e
n
t
 t
o 
P
a
v
 
A
t
l
o
r
n
c
v
s
'
 F
e
e
s
 a
n
d
 
li
xn
en
se
s.
 
In

 
th

e 
e
v
e
n
t
 t

he

Bo
rr
ow
er
 d
ef
au
lt
s 
un
de
r 
an

y 
o
f
 t
he

 p
ro
vi
si
on
s 
of
 t
he

 B
o
n
d
 D
o
c
u
m
e
n
t
s
 a
nd
 t

he
 I
ss

ue
r 
or

 t
he

Tr
us
te
e 
e
m
p
l
o
y
s
 a
tt
or
ne
ys
 o
r 
in

cu
rs

 o
th
er
 e
xp
en
se
s 
fo
r 
th
e 
co
ll
ec
ti
on
 o
f 
am

ou
nt

s 
du
e 
he

re
un

de
r

or
 t
he
 e
nf
or
ce
me
nt
 o
f 
pe
rf
or
ma
nc
e 
or

 o
bs
er
va
nc
e 
of
 a
ny

 o
bl

ig
at

io
n 
or

 a
gr
ee
me
nt
 o
n 

th
e 
pa
n 
of

th
e 
Bo
rr
ow
er
 c
on
ta
in
ed
 i
n 
th
e 
B
o
n
d
 D
oc

um
en

ts
, 
th
e 
Bo
rr
ow
er
 w
il

l,
 o
n 
de

ma
nd

 t
he
re
fo
r,
 p
ay

 t
o

th
e 

Is
su

er
 o
r 

th
e 
Tr
us
te
e 

th
e 
re
as
on
ab
le
 f
ee
s 
of
 s
uc
h 

at
to

rn
ey

s 
an
d 

su
ch

 o
th
er
 e
xp
en
se
s 
so

in
cu
rr
ed
 b
y 
th

e 
Is

su
er

 o
r 
th
e 
Tr
us
te
e.
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In
sp
ec
ii
on
 o
r 
Sv

si
em

. 
(a
) 

T
h
e
 B
or

ro
we

r 
wi

ll
 p
er

nu
l 
Di

e 
Is
su
er
, 
th

e
Tr
us
te
e 
an

d 
an

y 
pe
rs
on
 o
r 
pe

rs
on

s 
au

ih
or

iz
ed

 b
y 

th
e 

Is
su
er
 o
r 
th

e 
Tr
us
te
e 
to
 e
nt

er
 a
nd

 m
a
k
e

in
sp
ec
ti
oi
LS
 o
f
 t
he

 S
ys

te
m 
or
 a
ny
 p

ar
t 
th

er
eo

f 
du
ri
ng
 n
or

ma
l 
bu

si
ne

ss
 h
ou

rs
 a
nd

 a
s 
of

\e
n 
as

 m
a
y

be
 r
ea
so
na
bh
 r

eq
ue
st
ed
 i
n 
ad
va
nc
e 
by

 t
he

 T
ru

st
ee

 a
nd

 t
he

 I
ss

ue
r,

 w
it
h 
at

 l
ea
st
 3
 b
us
in
es
s 
da

ys
'

a
d
v
a
n
c
e
 n
o
t
i
c
e (
b
)
 

N
o
 i
ns
pe
ct
io
n 
of
 t
he
 S
ys

te
m 
by

 t
he

 I
ss
ue
r 
or
 t
he

 T
ru
st
ee
 o
r 
an

y 
ap
pr
ov
al

of
 a
ny

 m
at

te
r 
by
 t
he
 I
ss
ue
r 
or

 t
he
 T
ru
st
ee
 s
ha

ll
 c
on
st
it
ut
e 
a 

wa
rr

an
t)

' 
or

 r
ep

re
se

nt
at

io
n 
by
 t
he

Is
su

er
 o
r 
th

e 
Tr
us
te
e 
or
 a
ny

 o
f 
th

ei
r 
re

sp
ec

ti
ve

 a
ge

nt
s 
as

 t
o 
th

e 
te
ch
ni
ca
l 
su
fl
lc
ie
nc
y 
or
 a
de
qu
ac
y

or
 s
af
et
y 
of
 th

e 
st
ru
ct
ur
es
 o
r 
im
pr
ov
em
en
ts
 o
n
 t
he

 r
ea

l 
pr
op
er
ty
 u
po
n 
wh

ic
h 
th

e 
Sy

st
em

 i
s 
lo
ca
te
d

or
 
an

y 
of
 t

he
ir

 
re

sp
ec

ti
ve

 
co
mp
on
en
t 

pa
rt
s,
 i

nc
lu
di
ng
, 

wi
th
ou
t 

li
mi

la
ii

on
. 

th
ei

r 
fi
xt

ur
es

,
eq

ui
pm

en
t 
or
 f
ur
ni
sh
in
gs
, 
no
r 

sl
ia
ll
 s
uc

h 
in

sp
ec

ti
on

s 
or
 a
pp
ro
va
ls
 c
on
st
it
ut
e 
su

ch
 a
 w
ar
ra
nt
)'
 o
r

re
pr
es
en
ta
ti
on
 u
s 
to
 t
he

 s
oi
l 
or
 s
ub

so
il

 c
on
di
ti
on
s 
o
f
 t
he

 r
ea

l 
pr
op
er
ty
 u
po
n 
wh

ic
h 
th

e 
Sy
st
em
 i

s
lo
ca
te
d 
or

 a
ny
 o
th
er
 p
hy
si
ca
l 
co

nd
it

io
n 
or
 f
ea

tu
re

 p
er

ta
in

in
g 
to
 t
he

 S
ys

te
m

(c
) 

Al
l 
ac
ts
, 
in

cl
ud

in
g 
a
n
y
 f
ai
lu
re
 t
o 
ac
t,
 r
el
at
in
g 
to
 t
he

 S
ys

te
m 
by
 t
he

 I
ss
ue
r

or
 a
ny

 a
ge
nt
, 
re

pr
es

en
ta

ti
ve

 o
r 
de

si
gn

ec
 o
f 
th

e 
Is
su
er
 a
rc
 p
er

fo
rm

ed
 s
ol
el
y 
fo

r 
(h

e 
be
ne
fi
t 
o
f
 th

e
is
su
er
 a
nd

 n
ot

 f
or
 t
he
 b
en

ef
it

 o
f t

he
 B
or
ro
we
r,
 th

e 
Ow
ne
rs
 o
f 
th
e 
Bo
nd
s 
or

 a
ny

 o
th
er
 p
er
so
n.

S
E
C
T
I
O
N
 7
.8
. 

N
o
 
W
a
r
r
a
n
l
v
 
o
f
 
Su

it
ab

il
il

v 
o
r
 
Mc

rc
ha

nt
ab

ii
it

v 
b
v
 
Is

su
er

. 
T
h
e

Bo
rr

ow
er

 r
ec
og
ni
ze
s 
th

at
 t
he

 I
ss
ue
r 
m
a
k
e
s
 n
o
 w
ar
ra
nt
y,
 ei

th
er
 e
xp
re
ss
 o
r 
im

pl
ie

d,
 a
nd

 o
fT

er
s 
n
o

as
su

ra
nc

es
 t
ha

t 
th

e 
Sy

st
em

 
wi

ll
 b
e 

su
it

ab
le

 f
or
 t
he

 B
or
ro
we
r'
s 
pu

rp
os

es
 o
r 
ne

ed
s 
or
 t
ha

t 
th

e
pr

oc
ee

ds
 d
er

iv
ed

 f
ro
m 

th
e 
L
o
a
n
 w

il
l 
be

 s
uf
fi
ci
en
t 
to
 p
ay
 i
n 

lu
ll
 a

ll
 c
os
ts
 o
f 
re
fi
na
nc
in
g 
th

e 
R
D

Lo
an

s.
 
Wi

th
ou

t 
li
mi
lm
g 
th

e 
ge

ne
ra

li
ty

 o
f
 t
he

 f
or

eg
oi

ng
 p
ro

vi
si

on
s 
of
 t
hi
s 
Se
ct
io
n,
 t
he

 B
or

ro
we

r
he
re
by
 
ac

kn
ow

le
dg

es
 
th

at
 T
H
E
 
I
S
S
U
E
R
 
D
O
E
S
 
N
O
T
 I
N
 
A
N
Y
 
W
A
Y
 
W
A
R
R
A
N
T
 T
H
E

M
E
R
C
H
A
N
T
A
B
I
L
I
T
Y
 O
F
 A
N
Y
 
E
Q
U
I
P
M
E
N
T
.
 A
N
D
 T
H
A
T
 T
H
E
R
E
 A
R
E
 
N
O
 I
M
P
L
I
E
D

W
A
R
R
A
N
T
I
E
S
 O
R
 W
A
R
R
A
N
T
I
E
S
 O
F
 F
I
T
N
E
S
S
 M
A
D
E
 B
Y
 T
H
E
 I
S
S
U
E
R
 
B
y
 a
cc
ep
ta
nc
e

of
 ea

ch
 i
te
m 
of
 e
qu
ip
me
nt
, 
th

e 
Bo
rr
ow
er
 i
s 
de

em
ed

 t
o 
ha

ve
 a
ck

no
wl

ed
ge

d 
to

 t
he
 I
ss

ue
r 
th
at
 s
uc

h
it

em
 o
f 
eq

ui
pm

en
t 
is
 i
n 
ac

ce
pt

ab
le

 c
on
di
ti
on
 a
nd

 o
pe

ra
ti

ng
 o
rd

er
.
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. 
Is

su
er

's
 R
i
u
h
t
s
 t
o 
A
p
p
r
o
v
e
 C
er
ta
in
 A
c
t
i
o
n
s
 a
n
d
 
R
e
c
e
i
v
e
 N
o
t
i
c
e
s
 a
n
d

In
fo

rm
at

io
n.

 
No

tw
it

hs
ta

nd
in

g 
th

e 
Gr

an
ti

ng
 C
la

us
es

 o
f
 th

e 
In
de
nt
ur
e,
 t
he

 I
ss
ue
r 
re
.s
er
ve
s 
to
 i
ts
el
f

an
d 
sh

al
l 
re
ta
in
 t
he
 r
ig

ht
 t
o 
gr

an
t 
an
y 
an

d 
al

l 
ap
pr
ov
al
s 
wh

ic
h 
th

e 
Is
su
er
 i
s 
sp

ec
if

ic
al

ly
 e
nt

it
le

d 
to

gr
an

t 
un

de
r 
th
e 
te
rm
s 
of
 th

e 
Bo
nd
 D
oc
um
en
ts
, 
an

d 
th
e 
ri

gh
t 
to

 r
ec
ei
ve
 f
ro

m 
ti

me
 t
o 
ti

me
 r
ep
or
ts
,

no
ti
ce
s 
an

d 
ot
he
r 
in

fo
rm

at
io

n 
fr

om
 t

he
 B
or

ro
we

r 
or
 a
ny
 o

th
er
 p

er
so
n 

pu
rs
ua
nt
 t

o 
th

e 
B
o
n
d

D
o
c
u
m
e
n
t
s

S
E
C
T
I
O
N
 7
 1
0.

 
Of

fi
ci

al
s 
of
 Is

su
er

 N
o
t
 L
ia

bl
e.

 
N
o
 c
ov

en
an

t 
or
 a
gr

ee
me

nt
 c
on

ta
in

ed
 i
n

th
e 
B
o
n
d
s
 o
r 
in

 t
he

 o
th
er
 B
o
n
d
 D
o
c
u
m
e
n
t
s
 s
ha
ll
 b
e 
d
e
e
m
e
d
 t
o 
be

 t
he

 c
ov

en
an

t 
or
 a
gr

ee
me

nt
 o
f

an
y 

of
fi
ci
al
, 
of
fi
ce
r,
 a
ge
nt
, 
m
e
m
b
e
r
 o
r 
em
pl
oy
ee
 o
f 
th

e 
Is
su
er
 o
r 
th

e 
St
at
e 
in

 h
is
 o
r 
he

r 
in

di
vi

du
al

ca
pa

ci
ty

, a
nd

 n
ei
th
er
 a
ny

 m
e
m
b
e
r
 o
f 
th

e 
Is
su
er
 n
or
 a
ny

 o
fi
'i
ci
al
 e
xe

cu
ti

ng
 t
he

 B
on
ds
 o
r 
an

y 
of
 th

e
ot
he
r 
B
o
n
d
 D
oc
um
en
ts
, 
no
r 
an
y 
em

pl
oy

ee
, 
of
fi
ci
al
, 
of
fi
ce
r,
 m
e
m
b
e
r
 o
r 
ag

en
t 
o
f
 th

e 
Is

su
er

 o
r 
th

e
St
at
e 
sh

al
l 
be
 l
ia
bl
e 
pe

rs
on

al
ly

 o
n 
th
e 
Bo
nd
s 
or

 a
ny

 o
f 
th
e 
ot

he
r 
B
o
n
d
 D
oc

um
en

ts
 o
r 
be
 s
ub

je
ct

 t
o

an
y 
pe
rs
on
al
 l
ia

bi
li

ty
 o
r 
ac
co
un
ta
bi
li
ty
 b
y 
re
as
on
 o
f
 th

e 
is
su
an
ce
 t
he

re
of

A
R
T
I
C
L
E
 V
l
l
l

C
O
V
E
N
A
N
T
S
 O
F
 B
O
R
R
O
W
E
R
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Af
fi
rm
at
iv
e 
Co
ve
na
nt
s 
o
f
 B
or

ro
we

r 
Th
ro
ug
ho
ut
 t
he

 L
o
a
n
 T
e
r
m
 a
nd

un
ti

l 
al

l 
of
 t
he
 I
ss
ue
r'
s 
Ob
li
ga
ti
on
s 
an
d 

th
e 
Bo

rr
ow

er
's

 O
bl
ig
at
io
ns
 s
ha

ll
 h
av
e 
be
en
 p

ai
d 
an
d

pe
rf

or
me

d 
in

 f
ul
l,
 t
he

 B
or

ro
we

r 
ag

re
es

 a
s 
fo

ll
ow

s:

(a
) 

Ri
ii
e 
Co

ve
na

nt
, 

(i
) 
T
h
e
 B
or

ro
we

r 
wi
ll
 e
st

ab
li

sh
, 
fi

x.
 p
re
sc
ri
be
, 
le
vy
, 
ma

in
ta

in
,

re
vi
se
, 
an

d 
co

ll
ec

t 
ra

te
s,

 to
ll
s,
 f
ee
s,
 r
en

ta
ls

, 
an

d 
ot
he
r 
ch
ar
ge
s 
wi
th
 r
es

pe
ct

 t
o 
th

e 
Sy

st
em

 a
nd

 t
he

se
rv

ic
es

 r
en
de
re
d 
by
 t
he

 S
ys
te
m,
 s
o 

th
at
 d
ur

in
g 
ea
ch
 F
is

ca
l 
Ye
ar
 t
he
 N
et

 E
ar
ni
ng
s 
wi

ll
 b
e 
eq
ua
l

to
 a
t 
le

as
t 

I I
O®

b 
of
 a
nn

ua
l 
de

bt
 s
er

vi
ce

 r
eq
ui
re
me
nt
s 
on
 t
he

 O
ut

st
an

di
ng

 B
on
ds
 (l

es
s 
pa
ym
en
ts

m
a
d
e
 f
ro

m 
th

e 
pr

oc
ee

ds
 o
f
 B
o
n
d
s
)
 i
n 
su

ch
 
Fi

sc
al

 
Ye
ar
 
an

d 
ll

fl
Vo

 o
f
 a
nn
ua
l 

de
bt

 s
er

vi
ce

re
qu
ir
em
en
ts
 o
n 
th

e 
Ou
ts
ta
nd
in
g 
In

de
bt

ed
ne

ss
 i
n 
su

ch
 F
is

ca
l 
Ye
ar

(l
i)
 

If
 N

et
 
Ea
rn
in
gs
 
in

 
an
y 

Fi
sc

al
 
Ye
ar
 a

re
 l

es
s 

th
an
 
th
e 
am

ou
nt

s 
sp

ec
if

ie
d 

in
pa
ra
gr
ap
h 
(i
) 
of
 t
hi

s 
su

b.
se

ct
io

n 
(a
),
 t
he

 B
or
ro
we
r 

wi
ll

 r
et
ai
n 
an

d 
di
re
ct
 a
 C
on

su
lt

an
t 
to
 m
a
k
e

re
co
mm
en
da
ti
on
s 
as
 t
o 
th
e 
re
vi
si
on
 o
f 
th
e 
op
er
at
io
ns
 o
f 
th

e 
Sy

st
em

 a
nd

 i
ts

 s
ch
ed
ul
e 
of
 r
at

es
,

to
ll
s,
 f
ee
s,
 r
en

ta
ls

, 
an

d 
ot
he
r 
ch
ar
ge
s 
wi
th
 r
es
pe
ct
 t
o 
th

e 
Sy

st
em

 a
nd

 t
he

 s
er

vi
ce

s 
re

nd
er

ed
 b
y 
th

e
Sy

st
em

, 
an
d 

af
ie

r 
re
ce
iv
in
g 
su

ch
 r
ec
om
me
nd
at
io
ns
 o
r 
gi
vi
ng
 r
ea
so
na
bl
e 
op

po
rt

un
it

y 
fo
r 
su

ch
r
e
c
o
m
m
e
n
d
a
t
i
o
n
s
 t
o 
be

 m
a
d
e
,
 t
he
 B
o
r
r
o
w
e
r
 s
ha
ll
 t
ak
e 

al
l 
la

wf
ul

 m
e
a
s
u
r
e
s
 t
o 
re

vi
se

 t
he

 s
ch
ed
ul
e

of
 r
al

es
, 

to
ll
s,
 f

ee
s,
 r
en

ta
ls

, 
an

d 
ot
he
r 
ch
ar
ge
s 

wi
th
 r

es
pe
ct
 t

o 
th

e 
Sy

st
em

 
an

d 
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e 
se
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s

re
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y 
th
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st
em
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a
y
 b
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ra
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a
)
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 Ih
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ec
ti
on
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n 
th

e 
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xt
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uc
ce
ed
in
g 
Fi

sc
al

 Y
ea

r,
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t 
Ne

t 
Ea
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 f
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Fi
sc
al
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ea
r 
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e 
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n 
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ou
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ie
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 p
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 p
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t 
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 l
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e 
sc

he
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le
 o
f 
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,
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 c
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h 

re
sp
ec
t 

to
 t
he
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d 
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e 

se
rv
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h 
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 d

ef
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ie
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y 
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Ne
t 

Ea
rn
in
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 s

ha
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t
co
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ti
tu
te
 a
n 
Ev

en
t 
of
 D
ef
au
lt
 u
nd

er
 t
he
 p
ro

vi
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on
s 
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ec

ti
on
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eo
f.
 
Ne
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he
le
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s,
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f
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te
r 
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ki
ng

 t
he

 m
ea

su
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s 
re
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ed
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y 
pa
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gr

ap
h 
(i

i)
 t
o 
re
vi
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 t
he

 s
ch

ed
ul

e 
of
 r
al

es
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to
ll
s,
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ee
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re
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al
s.
 a
nd
 o
th
er
 c
ha
rg
es
 w
it
h 
re
sp
ec
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to
 t
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 S
ys

te
m 
an

d 
th

e 
se
rv
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es
 r
en
de
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by
 t
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 S
ys
te
m.

Ne
t 

Ea
rn
in
gs
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th

e 
ne
xt
 s

uc
ce

ed
in
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Fi

sc
al

 
Ye

ar
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ev
id
en
ce
d 

by
 
th

e 
au

di
te

d 
fi
na
nc
ia
l

st
at
em
en
ts
 o
f
 t
he

 B
or

ro
we

r 
re
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ti
ng
 t
o 
th

e 
Sy

st
em

 f
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 s
uc
h 
Fi

sc
al

 Y
ea
r)
 a
re
 l
es
s 
th
an
 t
he

 a
m
o
u
n
t

sp
ec
if
ie
d 

in
 s
ub

pa
ra

gr
ap

h 
(i
) 
of
 t
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s 

su
b.

se
ct

io
n 
(a
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 s
uc

h 
de
fi
ci
en
cy
 i

n 
Ne
t 

Ea
rn
in
gs
 s

ha
ll

co
ns
ti
tu
te
 a
n 
Ev
en
t 
o
f
 D
ef
au
lt
 u
nd
er
 t
he

 p
ro

vi
si

on
s 
o
f
 S
ec
ti
on
 1
1.

1(
e)
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er

eo
f

(
d
)
 

Co
nd

uc
t 
o
f
 B
us

in
es

s.
 C
or

po
ra

te
 E

xi
st
en
ce
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(i

) 
T
h
e
 B

or
ro

we
r 

wi
ll

 c
on
ti
nu
e 
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en
ga
ge
 i
n 
th

e 
bu
si
ne
ss
 o
f 
op

er
at

in
g 

th
e 
Sy
st
em
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(i

i)
 c
au

se
 t
o 
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 d
on
e 

al
l 
th
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es
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o
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ta
in

, 
pr
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er
ve
, 
an

d 
ke
ep
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n 

fu
ll
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or
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nd
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ec
t 
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s 
ex
is
te
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e 
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d 
st

an
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ng
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ut
h
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li
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pr
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 c
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po
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on
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l 
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s 
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h 
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e 
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ss
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y 
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r 
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s 
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n 
o
f
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d 
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e 
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 o
f 
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n
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en
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y 
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it
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l 
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) 
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er
, 
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an

d 
op
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e 
(o
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,

ma
in
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 m
ai
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h 
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 f
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on
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Pe
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it
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 b
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an

 a
ge

nc
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 o
ff
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e
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 f
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ra
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 l
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 c
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 f
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r
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 r
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l 
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 f
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d 
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la

ws
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d 
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e 
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 c
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th
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li
di

ty
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e 
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en
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, 
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go
od
 
fa
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d 
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pr
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at
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d 
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 p
ro
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lo
ng
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 p
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at
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 c
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 a
nd
 t

he
 T
ni
st
ee
 n

ot
ic

e 
of

 i
ts

in
te
nt
io
n 
to

 c
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 c
on
te
st
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 B
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ef
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 p
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s 
en
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, d
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er
 u
nt

il
 r
es
ol
ut
io
n 
of

 th
e 
co

nt
es

t.

(f
) 

Bo
ok
s 
an
d 

Re
co

rd
s.
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 k
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p 
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 r
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ra
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 c
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y 
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re
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 b
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ro
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l 
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g 
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 c
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l 
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re
em
en
t 
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h 
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a 
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d 
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d
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t 
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l 
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ra
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d 
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h 
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or
 b
e
c
o
m
e
s
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 t
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er
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 d
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ne
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e 
ne
ce
ss
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y 
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pp
ro
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ia
te
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e 
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op
er
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 d
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,
un
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a
m
o
u
n
t
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es
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d 
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fa
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h 
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e 
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er
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op
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at
e

pr
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 p
ro
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de
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ow

ev
er

, 
th
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 t
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 B
or

ro
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r 
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l (
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li
ge
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 p
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te
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uc
h 
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t 
an
d
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i)
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 ap
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at
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bl
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h 
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 f
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h 
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it
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be
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g 
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nt
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te
d.

(
h
)
 

N
a
m
e
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( 
Bo

rr
ow

er
. 
If

 th
e 
Bo
rr
ow
er
 i
nt
en
ds
 t
o 
ch

an
ge

 i
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 n
a
m
e
 o
r 
th
e 
n
a
m
e
 u
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er

wh
ic
h 
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e 
Bo
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er
 c
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s 
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s 
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ss
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e 
Bo
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ow
er
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il
l 
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st
ee
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e 
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h 
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 a
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3
0
 d
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s 
in
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ou
ir
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T
h
e
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 p
ay
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f o
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 f
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 c
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y 
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f 
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e 
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 c
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d 
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e,
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y
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op
ri
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e 
an
d 
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ge
nt

 p
ro
ce
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 s
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lo
ng
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 a
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li
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 t
o 
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an
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m 
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e
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ow
er
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 o
r 
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se
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ri
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 f
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 t
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ro
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ga
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is
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ot
 m
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er
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ll
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pa
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ri
ng
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 c
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te
st
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th
e 
Bo
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 t
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d 
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e 
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f 
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s
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te
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n 
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 c
on
te
st
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li
i)
 t
he
 B
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ro
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r 
di
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ge

nt
ly

 p
ro

se
cu

te
s 
su
ch
 c
on
te
st
 a
nd
 (
iv

) 
th
e 
Bo
rr
ow
er
 a
t

al
l 
ti

me
s 
ef
fe

ct
iv

el
y 

sl
ay

s 
or
 p

re
ve
nt
s 
en

fo
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em
en

t 
o
f
 a
ny

 s
uc

h 
la

w.
 s
ta
tu
te
, 
or
di
na
nc
e,
 r
al

e,
re
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ti
on

, 
de

cr
ee

 o
r 
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de
r 
un

ti
l 
re
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on
 o
f 
th
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nt
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T
h
e
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ro
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r 

wi
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 p
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n 

fu
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to
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f 
an

y 
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 p
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y 
an
d 

al
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o
f
 e
ve
ry
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in
d 
an
d

na
tu
re
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ve
r 
im
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d 
up

on
 i

t.
 i
ts
 i
n
c
o
m
e
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r 
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s 
pr
op
er
ty
 (
in

cl
ud

in
g,

 w
it
ho
ut
 l
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it
at
io
n,
 t
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Pr
op
er
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 a
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 a
ll

 l
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fu
l 
cl

ai
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, 
wh
ic
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 i
f 
un
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id
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ul
d 
b
e
c
o
m
e
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n 
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 c
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s
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ly
, 
in
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ou
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mi
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ti
on
 a
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ta
l 
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d 

as
se
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s
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 l
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d 
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r 
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 r
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 o
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 u
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an

y
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 o
r 
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 a
ny
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en
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fr
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al

l 
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ou
nd

 r
en
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, 
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 a
ny
, 
o
n
 s
uc

h 
pr
op
er
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, 
an
d 
th

e
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st
 o
f 
op

er
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in
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 m
ai
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ng
, 
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in

g 
an
d 
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op
er
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h
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 o
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, 
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 a
nd
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d
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 t
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r 
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 t

he
 d
at
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up
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a
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 d
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h
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 d
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 b
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b
e
c
o
m
e
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sa
ry
) 
an
d 
ma
in
ta
in
 i
n 
fu
ll
 f
or
ce
 a
nd
 e
ff
ec
t 
an

y 
an
d 

al
l

av
ai
la
bl
e 
ta

x 
ex
em
pt
io
ns
 a
pp

li
ca

bl
e 
to

 t
he
 p
ro
pe
rt
y 
o
f
 I
he

 B
or

ro
we

r,
 t
o 
th

e 
Bo
rr
ow
er
 a
nd
 t
o 
an

y
in

co
me

, 
re

ce
ip

ts
 a
nd
 o
th
er
 t
a.
xa
bl
e 
it

em
 o
r 
ev

en
t 
de

ri
ve

d 
fr
om
 o
r 

at
tr
ib
ut
ab
le
 t
o 
su

ch
 p
ro
pe
rl
y

T
h
e
 B
or
ro
we
r 

sh
al

l 
ha
ve
 t
he

 r
ig
ht
 t
o 
co
nt
es
t 
th

e 
va
li
di
ty
 o
f 
an

y 
su

ch
 t

ax
, 
as

se
ss

me
nt

, 
ch
ar
ge
,

le
vy
 o
r 
cl
ai
m,
 a
t 

it
s 
so

le
 c
os
t 
an
d 
ex
pe
ns
e,
 b
y 
ti
me
ly
 a
nd
 a
pp
ro
pr
ia
te
 p
ro

ce
ed

in
gs

 s
o
 l
on

g 
as

 (
i)

th
e 
Bo
rr
ow
er
 g
iv

es
 t
he

 I
ss
ue
r 
an
d 

th
e 
Tr

us
te

e 
wr

it
te

n 
no

ti
ce

 o
f
 it

s 
in

te
nt

io
n 
to

 c
on
te
st
, (

ii
) 
th

e
Bo
rr
ow
er
 d
il
ig
en
tl
y 
pr

os
ec

ut
es

 s
uc

h 
co
nt
es
t,
 (i
n)
 t
he

 B
or

ro
we

r'
s 

ab
il
it
y 
to

 p
ay

 a
nd
 p
er

fo
rm

 t
he

Bo
rr

ow
er

's
 O
bl

ig
at

io
ns

 o
r 
th

e 
se
cu
ri
ty
 f
or
 t
he
 B
or
ro
we
r'
s 
Ob
li
gu
li
on
s 

is
 n
ot

 m
ai

en
al

ly
 i
mp

ai
re

d
du

ri
ng

 t
he

 p
er
io
d 
of

 c
on
te
st
, 
(i

v)
 t
he

 B
or
ro
we
r 

at
 a

ll
 l

im
es
 e
ff
ec
ti
ve
ly
 s
ta

ys
 o
r 
pr
ev
en
ts
 a
ny

of
fi
ci
al
 o
r 
ju
di
ci
al
 s
al
e 
of

 t
he
 P
ro
pe
rt
y 
or

 a
ny

 p
ar

t 
th
er
eo
f 
by

 r
ea
so
n 
of
 n
on

pa
ym

en
t 
o
f
 a
ny

 s
uc

h
Ta
xe
s 
or
 c
la

im
s,

 a
nd
 |
v
)
 if
 a
pp

ro
pr

ia
te

 t
he

 B
or
ro
we
r 
es

ta
bl

is
he

s 
re
se
rv
es
 f
or
 s
uc

h 
li

ab
il

it
ie

s 
be

in
g

co
nt

es
te

d 
If

 t
he
 B
or

ro
we

r 
fa

il
s 
to
 p
ay

 a
ny
 o
f 
su
ch
 T
ax
es
 a
t 
Ih
e 
ti

me
 o
r 
in
 t
he
 m
an

ne
r 
pr

ov
id

ed
m
 t

hi
s 

Se
ct
io
n,
 t
he

 I
ss

ue
r 

or
 (
he

 
Tr

us
te

e 
m
a
y
.
 a
t 

il.
s 
op
ti
on
 (
bu
t 

wi
th

ou
t 
be
in
g 

un
de

r 
an

y
ob

li
ga

ti
on

 t
o 
d
o
 s
o)
, 
pa

y 
su

ch
 T
ax
es
, 
an
d 
th

e 
Bo
rr
ow
er
 s
ha
ll
 p
ay

 t
o 
th
e 

ls
.s
uc
r 
or

 t
he

 T
ru

st
ee

 t
he

a
m
o
u
n
t
 o
f 
an

y 
s
u
m
 s
o 
pa

id
, 
wi
th
 i
nt
er
es
t 
th
er
eo
n 
at

 I
he

 R
ei

mb
ur

se
me

nt
 R
at
e.

(
k
)
 

M
a
i
n
t
e
n
a
n
c
e
 o
f
 S
v
s
l
e
m
 a
n
d
 I
ns

ur
an

ce
, 
(i
) 
T
h
e
 B
o
r
r
o
w
e
r
 w
il

l 
ma

in
ta

in
, 
or

 c
au
se

to
 b
e 
ma
in
ta
in
ed
, 
in

 g
o
o
d
 r
ep
ai
r,
 w
or

ki
ng

 o
rd
er
 a
nd
 c
on

di
ti

on
, 
or
di
na
ry
 a
nd
 r
ea
so
na
bl
e 
we

ar
 a
nd

te
ar
 e
xc
ep
te
d,
 a
ll

 p
ro

pe
rt

ie
s 
n
o
w
 o
r 

he
re
af
te
r 
o
w
n
e
d
,
 l
ea
se
d 
or

 o
lh

en
vi

se
 p
os

se
ss

ed
 b
y 

it
, 
an
d

m
a
k
e
 
or
 
ca
us
e 

to
 
be

 
m
a
d
e
 
al

l 
ne
ed
fu
l 

an
d 

pr
op
er
 
re
pa
ir
s,
 
re
ne
wa
ls
, 

re
pl

ac
em

en
ts

 
an
d

im
pr
ov
em
en
ts
 t
he

re
to

, 
in

 e
ac
h 
ca

se
 a
s 
an
d 
to

 t
he

 e
xt
en
t 
ne
ce
ss
ar
y 
or

 a
pp

ro
pr

ia
te

 t
o 
th

e 
pr
op
er

an
d 
ad
va
nt
ag
eo
us
 c
on

du
ct

 o
f 
it

s 
bu

si
ne

ss
.

(i
il

 
T
h
e
 B
or
ro
we
r 

wi
ll
 
ma
in
ta
in
 
po
li
ci
es
 o
f 
in
su
ra
nc
e 

fo
r 

th
e 
Sy

st
em

 a
t 

al
l 
ti

me
s

du
ri

ng
 t
he

 t
er
m 
of

 t
hi
s 
Ag

re
em

en
t 
in

 s
uc
h 
am

ou
nt

s 
an
d 

in
 s
uc

h 
m
a
n
n
e
r
 h
y 
si
mi
la
r 
pr
op
er
ti
es
 a
re

us
ua
ll
y 
in

su
re

d 
ag
ai
ns
t 
lo

ss
 o
r 
da
ma
ge
 o
f 
Ih
e 
ki
nd
s 
us

ua
ll

y 
in

su
re

d 
ag
ai
ns
t 
hy
 s
im
il
ar
 c
om

pa
ni

es
,

an
d 

wi
ll

 
ma
in
ta
in
 l

ia
bi
li
ty
 i

ns
ur
an
ce
 a

t 
al

l 
ti

me
s 
du

ri
ng

 t
he

 t
er
m 
of
 t
hi
s 
Ag

re
em

en
t 
m
 s

uc
h

am
ou

nt
s 
an
d 
in

 s
uc

h 
ma
nn
er
 a
s 
ar

c 
ma
in
ta
in
ed
 b
y 
si
mi
la
r 
co
mp
an
ie
s.

(1
) 

Pa
vm

en
t 
of

 I
nd
eb
te
dn
es
s 

Th
e 
Bo
rr
ow
er
 w

il
l 
ma

ke
 f

ul
l 
an

d 
ti
me
ly
 p
ay
me
nt
 o
f

Ih
e 

pr
in
ci
pa
l 
of

 a
nd
 i

nt
er
es
t 
o
n
 a

ll
 o
f
 i
ts

 i
nd

eb
te

dn
es

s 
in

 a
cc
or
da
nc
e 

wi
th
 t
he

 t
er

ms
 t
he

re
of

,
wh

et
he

r 
n
o
w
 e
xi
st
in
g 
or
 h
er
ea
ft
er
 a
ri

si
ng

, 
an
d 
c
o
m
p
l
y
 i
n 
al

l 
ma
te
ri
al
 r
es

pe
ct

s 
wi
th
 a
ll

 c
ov

en
an

ts
an
d 
ag
re
em
en
ts
 s
et

 f
or

th
 i
n 
in

st
ru

me
nt

s 
ev
id
en
ci
ng
, .
se

cu
rm

g 
or

 g
ov

er
ni

ng
 s
uc

h 
in
de
bt
ed
ne
ss
.

3438



(i
) 

T
h
e
 B

or
ro

we
r 

wi
ll

 l
ak
e 
an

y 
an

d 
al

l 
st

ep
s 

ne
ce

ss
ar

>'
 t

o
re
ne
w 

al
l 

Pe
rm

it
s 

re
qu

ir
ed

 
to
 
op

er
at

e 
th

e 
Sy

st
em

 
as

 
de

sc
ri

be
d 

he
re

in
 
in

ac
co

rd
an

ce
 
wi
th
 
al

l 
ap
pl
ic
ab
le
 l

aw
s,

 r
ul

es
 a
nd

 
re

gu
la

ti
on

s 
an

d 
pr
om
pt
ly
 
an

d
fa

it
hf

ul
ly

 c
om

pl
y 

wi
th
 a
nd

 p
er

fo
rm

 i
ts
 o
bl
ig
at
io
n-
s 
an

d 
du

ti
es

 u
nd

er
 s
uc

h 
Pe

rm
it

s
in

 
ac

co
rd

an
ce

 
wi
th
 
th

e 
te
rm
s 

th
er

eo
f,

 i
nc
lu
di
ng
, 
wi

th
ou

t 
li

mi
ta

ti
on

. 
(
A
)
 t
he

pa
ym

en
t 
of
 a
ny

 a
nd

 a
ll
 i
ss

ua
nc

e,
 r
en
ew
al
 o
r 
ot
he
r 
fe
es
, 
ch
ar
ge
s,
 a
ss

es
sm

en
ts

 a
nd

ot
he
r 
ex

pe
ns

es
 a
ss
es
se
d 
by

 a
ny
 i

ss
ui

ng
 G
ov
er
nm
en
ta
l 

Au
th

or
it

y 
in

 c
on
ne
ct
io
n

wi
th
 
an
y 

of
 s
uc

h 
Li
ce
ns
es
. 
(
B
i
 t

he
 
fi

li
ng

 
of
 a
ny

 
an

d 
al

l 
re
po
rt
s,
 s

ur
ve

ys
,

sc
he
du
le
s,
 c

er
ti
fi
ca
te
s,
 a

pp
li

ca
ti

on
s 
an

d 
ot
he
r 

it
em

s 
re
qu
ir
ed
 
by

 
an
y 

is
su

in
g

Go
ve
rn
me
nt
al
 A
ut

ho
ri

ty
 a

s 
a 

co
nd

it
io

n 
pr
ec
ed
en
t 

to
 a
ny

 r
en

ew
al

, 
is

su
an

ce
, 
or

co
nt
in
ua
ti
on
 o
f
 a
ny

 o
f
 s
uc

h 
Pe
rm
it
s,
 a
nd

 (
C
)
 th

e 
op

er
at

io
n 
an

d 
ma
in
te
na
nc
e 
of
 t
he

Sy
st

em
 i

n 
co

mp
li

an
ce

 
wi

th
 a

ll
 l
aw

s,
 r
ul

es
 a
nd

 r
eg
ul
at
io
ns
 i
mp

os
ed

 
up

on
 a
nd

go
ve

rn
in

g 
th

e 
Sy

st
em

.

(i
i)

 
T
h
e
 B

or
ro

we
r 

wi
ll

 n
ot
if
y 

th
e 

Is
su
er
 a
nd

 
th

e 
Tr
us
te
e 

in
wr

it
in

g 
wi

th
in

 t
w
o
 B
us
in
es
s 
D
a
y
s
 o
f 
th

e 
ue

cu
rr

en
ee

 o
f
 a
ny

 o
f 

th
e 
fo

ll
ow

in
g

ev
en

ts
; (
A
)
 an
y 

mo
di
fi
ca
ti
on
 o
r 
re
vo
ca
ti
on
 o
f 
an

y 
o
f
 .s
uc

h 
Pe
rm
it
s,
 b
ut
 i
n 
th

e 
ca

se
of
 m
od

in
ca

li
on

, 
on
ly
 i
f s

uc
h 
mo
di
fi
ca
ti
on
 w
ou

ld
 m
at
er
ia
ll
y 
ad

ve
rs

el
y 
af
fe
ct
 s
uc
h

Pe
rm
it
s,
 (
B
)
 f
ai

lu
re

 
or
 i

na
bi
li
ty
 
o
f
 t
he

 
Bo

rr
ow

er
 t

o 
c
o
m
p
l
y
 
wi
th
 
an

y 
o
f
 t
he

co
nd
it
io
ns
 o
f 
su

ch
 P
er
mi
ts
. (
C
)
 a
ny

 r
ec
ei
pt
 o
f 
an
y 

no
ti

ce
 o
f 
th

e 
th

re
at

en
ed

 o
r

pe
nd
in
g 
re

vo
ca

ti
on

, 
re
st
ri
ct
io
n,
 s
us
pe
ns
io
n,
 p
ro

ba
ti

on
, 
ex
pi
ra
ti
on
, 
a
m
e
n
d
m
e
n
t
,
 o
r

re
sc
is
si
on
 o
f 
an
y 
o
f
 s
uc

h 
Pe
rm
it
s,
 a
nd

 (
D
)
 a
s 
a 
co
ns
eq
ue
nc
e 
o
f
 a
ny
 s
an
ct
io
n 
o
f
 a

Go
ve
rn
me
nt
al
 A
ut
ho
ri
ty
, 
th

e 
is
su
an
ce
 o
r 
pe
nd
in
g 
or
 t
hr
ea
te
ne
d 
is
su
an
ce
 o
f
 a
ny

 o
f

su
ch

 P
er

mi
ts

 f
or

 a
 p
er
io
d 
o
f
 le

.s
s t

ha
n 
12
 m
on

th
s 
fr

om
 t
he

 d
al
e 
o
f
 i
ss
ua
nc
e

(i
it

) 
Th

e 
Bo
rr
ow
er
 

wi
ll

 
ob
ta
in
 

fr
om

 
th

e 
ap

pr
op

ri
at

e
Go
ve
rn
me
nt
al
 
Au

th
or

it
y 

su
ch

 
Pe

rm
it

s 
as

 a
re
 
ne
ce
ss
ar
y 

fo
r 

op
er

at
io

n 
o
f
 t
he

Sy
st

em

(
n
)
 

St
at

e 
of
 O
re
an
iy
ii
li
on
 

If
 t
he

 B
or

ro
we

r 
in
te
nd
s 

to
 c
ha
ng
e 

it
s 
st

at
e 
of

or
ga
ni
za
ti
on
, 
th

e 
Bo

rr
ow

er
 w

il
l 
pr

ov
id

e 
th

e 
is
su
er
 a
nd

 t
he

 T
ru
st
ee
 w
it
h 

wr
it

te
n 
no
ti
ce
 o
f 
su

ch
ch
an
ge
 a
t 
le
as
t 
3
0
 d
ay

s 
in

 a
dv
an
ce
 t
he

re
of

(
o
)
 

E
m
p
i
o
v
m
e
n
t
 C
ou

nt
. 
T
h
e
 B
or

ro
we

r 
wi
ll
, 
up
on
 r
eq

ue
st

 o
f 
th

e 
Is

su
er

, 
bu
t 
no

mo
re

 f
re
qu
en
tl
y 
th

an
 a
nn
ua
ll
y,
 su

pp
ly

 t
he

 I
ss
ue
r 
wi
th
 t
he

 e
mp

lo
ym

en
t 
co
un
t 
at
 t
he
 S
ys

te
m.

(
p
)
 

Sa
le

. 
E
x
c
h
a
n
e
e
.
 R
e
m
o
v
a
l
,
 o
r 
Di
sn
os
a!
 o
f
C
o
m
p
o
n
e
n
l
 o
f
 S
v
s
l
e
m
.

(i
) 

T
h
e
 B
or

ro
we

r 
m
a
y
 f
ro

m 
ti
me
 t
o 
ti

me
 s
el
l,
 e
xc

ha
ng

e,
 r
em
ov
e,
 o
r 
di
sp
os
e

of
. (
bu
t 
no

t 
le

as
e,

 co
nt
ra
ct
, o

r 
ag
re
e 
fo
r 
th

e 
us
e 
th

er
eo

f)
 a
n 
en

ti
re

 c
om

po
ne

nt
 e
om
pr
i.
si
ng
 a
 p
ar

t 
of

th
e 
Sy

st
em

, 
if
 it

 d
et

er
mi

ne
s 
by

 o
rd

in
an

ce
:

(
A
)
 

th
at

 t
he

 s
al
e,
 e
.x
ch
an
ge
. 
re
mo
va
l,
 o
r 
ot
he
r 
di
sp
os
it
io
n 
th

er
eo

f 
wo

ul
d 

no
t

ma
te

ri
al

ly
 a

dv
er
se
ly
 a

fi
ec
t 

th
e 

op
er

at
in

g 
el
Ti
ei
en
cy
 o
f 
th
e 
Sy
st
em
 a

nd
 w

ou
ld
 n

ot
 m

at
er
ia
ll
y

re
du
ce
 N
et
 E
ar
ni
ng
s:
 o
r

(
B
)
 

th
at

 t
he

 s
al
e,
 e
xc
ha
ng
e,
 r
em
ov
al
, 
or
 o
th
er
 d
is
po
si
ti
on
 t
he

re
of

 (
A
)
 w
ou

ld
no

t 
ma
te
ri
al
ly
 a
dv
er
se
ly
 a
ff
ec
t 
th

e 
ab

il
it

y 
of
 t
he

 B
or

ro
we

r 
to
 c
om

pl
y 

wi
th
 t
he

 r
at
e 
co
ve
na
nt
, 
se

t
fo
rt
h 
in

 S
ec
ti
on
 8
,1
(a
) 
he

re
of

, 
fo

r 
th

e 
cu
rr
en
t 
an

d 
ne

xt
 s
uc

ce
ed

in
g 

Fi
.s
ca
l 
Ye
ar
, 
an

d 
(
B
)
 w
ou

ld
 b
e

fo
r 
a
 c
on
si
de
ra
ti
on
 o
f
 n
o
t
 l
es
s 
t
h
a
n
 f
ai

r 
m
a
r
k
e
t
 v
a
l
u
e

(i
i)

 
In

 a
dd

it
io

n 
to
 t
he

 p
ro
vi
si
on
s 
of
 s
ub

pa
ra

gr
ap

h 
(i

) 
ab

ov
e,

 i
f 
th

e 
Bo

rr
ow

er
de
te
rm
in
es
 t
o 
se

ll
, e

.x
ch
an
ge
. 
re
mo
ve
, 
or

 d
is
po
se
 o
f 
an
 e
nt

ir
e 
co
mp
on
en
l 
co

mp
ri

si
ng

 a
 p
ar

t 
of
 th

e
Sy
st
em
 t
he

 f
ol

lo
wi

ng
 c
oi
id
il
io
ns
 s
ha
ll
 a
ls
o 
be
 m
ei

:

(
A
)
 

an
 o
pi
ni
on
 o
f 
Bo
nd
 C
ou

ns
el

 t
o 
th
e 
el
Te
ct
 t
ha
t 
Ih
c 
sa
le
, e

xc
ha

ng
e,

 r
em

ov
al

,
or

 d
is

po
.s

al
 o
f 
a 
co
mp
on
en
t 
of
 t
he
 S
ys

te
m 
fr
om
 t
he
 S
ys
te
m 
ha
s 
be
en
 e
lT

cc
te

d 
in
 a
cc

or
da

nc
e 
wi

th
th

e 
te

rm
s 
of
 th

is
 L
o
a
n
 A
gr

ee
me

nt
, 
an

d

(
B
)
 

no
ti

ce
 s

ha
ll
 b
e 

pr
ov

id
ed

 t
o 
an
y 

Ra
ti

ng
 A
g
e
n
c
y
,
 i
f 
an
y,
 t
he
n 

ra
ti
ng
 t
he

B
o
n
d
s
 r
eg
ar
di
ng
 t
he

 s
al
e,
 e
xc

ha
ng

e,
 r
em
ov
al
, 
or
 d
is
po
sa
l 
of
 s
uc
h 
c
o
m
p
o
n
e
n
t
 f
ro

m 
th

e 
Sy

st
em

(i
ii

) 
if
 t

he
 
Bo

rr
ow

er
 
se
ll
s,
 
ex
ch
an
ge
s,
 r
em
ov
es
, 

or
 
ot

he
rw

is
e 

di
sp

os
es

 
a

co
mp

on
en

t 
of
 t
he

 S
ys
te
m,
 t
he

 p
ro

ce
ed

s,
 i
f 
an

y,
 o
f 
su

ch
 t

ra
ns

ac
ti

on
 
m
a
y
 b

e 
ap
pl
ie
d,
 a
t 
th
e

di
sc

re
ti

on
 o
f
 t
he

 I
ss

ue
r,

 a
s
 f
o
l
l
o
w
s

(
A
)
 

to
 t
he

 p
ay

me
nt

 o
r 
sa
ii
sf
uc
li
on
. 
in
 w
ho

le
 o
r 
in
 p
ar

t,
 o
f (
I)
 B
on

ds
 a
ss

oc
ia

te
d

wi
th
 o
r 
re
la
te
d 
to
 s
uc

h 
c
o
m
p
o
n
e
n
t
 a
nd

 (
2
)
 a
ny

 o
th
er
 t
yp
e 
o
f
 in

de
bt

ed
ne

ss
 o
f
 th

e 
Is
su
er
 a
ss

oc
ia

te
d

wi
th
 o
r 
re
la
te
d 
to
 s
uc

h 
co

mp
on

en
t;

 o
r

(
B
)
 

to
 t
he
 p
ay

me
nt

 o
r 
sa
ti
sf
ac
ti
on
, 
in

 w
ho

le
 o
r 
in
 p
ar

t,
 o
f 
th
e 
am

ou
nt

 d
ue
 u
nd

er
an

y 
ty
pe
 o
f 
co
nt
ra
ct
ua
l 
ob

li
ga

ti
on

s 
of
 th

e 
Is
su
er
 a
ss

oc
ia

te
d 
wi

th
 o
r 
re

la
te

d 
to

 s
uc

h 
co
mp
on
en
t;
 o
r

(
C
)
 

to
 t
he

 p
ay

me
nt

 o
f 
th

e 
co
ns
lr
uc
li
on
 o
r 
pu

rc
ha

se
 o
f 
ad

di
ti

on
al

 i
mp
ro
ve
me
nt
s

or
 e
xp
an
si
on
s 
to
 t
he

 S
ys
te
m.

(q
) 

Me
as
ur
es
 t
o 
En
su
re
 t
ha

t 
th
e 
Bo

rr
ow

er
 i
s 
Se
pa
ra
te
 a
nd

 I
nd

en
en

de
nt

. 
Th

e
Bo
rr
ow
er
 
wi

ll
 
la

ke
 
ev
er
y 

re
as
on
ab
le
 
me
as
ur
e 

to
 
en
su
re
 
th
ai
 
it

 i
s 
an
 
en

ti
ty

 
se

pa
ra

te
 
an
d

in
de

pe
nd

en
t 
fr

om
 a
ny

 a
ff
il
ia
te
, i

nc
lu
di
ng
, 
wi

il
un

il
 l
im
it
at
io
n,
 t
he

 f
ol

lo
wt

ng
:

(i
) 

T
o
 t
he

 e
xt

en
t 
re
as
on
ab
ly
 p

ra
ct

ic
ab

le
, 
th

e 
Bo

rr
ow

er
 s

ha
ll

 c
on
du
ct

bu
si

ne
ss

 i
n 
it
s 
o
w
n
 n
a
m
e
 o
r 

it
s 
re
gi
st
er
ed
 t
ra

de
 n
a
m
e
s
 a
nd

 s
ha
ll
 h
ol
d 

it
se

lf
 o
ut
 a
nd

 b
e 
sp
ec
if
ic
al
ly

id
en

li
ne

il
 
as

 "
A
L
L
I
G
A
T
O
R
 
R
U
R
A
L
 
W
A
T
E
R
 
&
 
S
E
W
E
R
 
C
O
M
P
A
N
Y
.
 I
N
C
.
"
 o
r 

by
 
it
s

re
gi

st
er

ed
 t
ra

de
 n
a
m
e
s
 i
n 
al

l 
wr
it
in
gs
 c
on
ta
in
in
g 

it
s 
n
a
m
e
,
 in

cl
ud

in
g 
wt

ih
ou

i 
li
mi
ta
ti
on
, 
Bo

rr
ow

er
st

at
io

na
ry

, i
nv

oi
ce

s,
 b
us

in
es

s 
ca
rd
s 
an

d 
ch

ec
ks

.

(i
i)

 
T
h
e
 B
or
ro
we
r'
s 

fi
na
nc
ia
l 
ac

co
un

ts
, 
bo

ok
s,

 a
nd

 r
ec
or
ds
 s

ha
ll

 
be

co
mp
le
te
ly
 s
ep
ar
at
e 
fr

om
 t
ho

se
 o
f
 a
n
y
 m
e
m
b
e
r
 o
f 
th

e 
Bo

rr
ow

er
 o
r 
an
y 
ot
he
r 
pe
rs
on
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(i
n)

 
Th
er
e 

sh
al
l 
be

 
n
o
 c
om

mi
ng

li
ng

 o
f
 t
he

 f
un
ds
 o

r 
as

se
ls

 o
f
 t
he

Bo
rr
ow
er
 w
it
h 
an
y 
m
e
m
b
e
r
 o
r 
ma
na
ge
r 
o
f
 th

e 
Bo

rr
ow

er
 o
r 
ot
he
r 
pe
rs
on

(i
v)
 

N
o
 o
fT

ic
er

 o
r 
m
e
m
b
e
r
 o
f 
th

e 
Bo

rr
ow

er
 s
ha
ll
 m
a
k
e
 u
se
 o
f 
Bo

rr
ow

er
fu

nd
s 
fo
r 
th

ei
r 
pe

rs
on

al
 p
ur
po
se
s.

(
v
)
 

Th
e 

Bo
rr

ow
er

 
sh

al
l 

no
t 

us
e 

pe
rs
on
al
 f

un
ds
 o

f 
an

y 
of
fi
ce
r 
or

m
e
m
b
e
r
 o
f
 th

e 
Bo

rr
ow

er
 f
or

 i
ts

 b
us

in
es

s 
pu

rp
os

es

(v
i)
 

T
h
e
 B
or

ro
we

r 
sh

al
l 
ho
ld
 i
ts
 a
ss

et
s 
in

 i
ts
 o
w
n
 n
a
m
e
.

(v
ii

) 
T
h
e
 B
or

ro
we

r 
sh

al
l 
pr

ep
ar

e 
se
pa
ra
te
 f

in
an
ci
al
 s
ta
te
me
nt
s.

(v
ii
i)
 
T
h
e
 B
or

ro
we

r 
sh
al
l 
pa

y 
it
s 
ob

li
ga

ti
on

s 
an

d 
ex

pe
ns

es
 f
ro

m 
it
s 
o
w
n

(i
x)

 
T
h
e
 B
or

ro
we

r 
sh

al
l 
al

lo
ca

te
 a
nd

 c
ha
rg
e 
re

as
on

ab
ly

 a
nd

 f
ai

rl
y 
an

y
c
o
m
m
o
n
 e
mp
lo
ye
es
 o
r 
ov
er
he
ad
 s
ha
re
d 

wi
th
 a
ny
 m
e
m
b
e
r
 o
r 
of
fi
ce
r 
of
 t
he
 B
or

ro
we

r 
or

 o
th

er
pe
rs
on
 t
ha

t 
di
re
ct
ly
 o
r 
in
di
re
ct
ly
 o
wn
s,
 co

nt
ro
ls
, o

r 
ho
ld
s 
wi
th
 p
ow
er
 t
o 
vo

le
. 2
0
%
 o
r 
mo

re
 o
f 
th
e

ou
ts

ta
nd

in
g 
vo
ti
ng
 s
ec
ur
it
ie
s 
of

 th
e 
Bo
rr
ow
er
 o
r 
an
y 
pe
rs
on
 

or
 m
or

e 
of
 w
ho
se
 o
ut
st
an
di
ng

vo
ti

ng
 s
ec
ur
it
ie
s 
ar

c 
di

re
ct

ly
 o
r 
in

di
re

ct
ly

 o
wn

ed
, 
co

nt
ro

ll
ed

, o
r 
he

ld
 w
it
h 
po
we
r 
to

 v
ot

e,
 b
y 
th

e
Bo
rr
ow
er
 o
r 
an
y 
m
e
m
b
e
r
 o
r 
of
fi
ce
r 
of
 th

e 
Bo
rr
ow
er
, 
or

 b
y 
an

y 
pe
rs
on
 t
ha

t 
di
re
ct
ly
 o
r 
in

di
re

ct
ly

ow
ns

, 
co
nt
ro
ls
, 
or

 h
ol
ds
 w
it
h 
po

we
r 
to

 v
ot

e,
 2
0
%
 o
r 
mo

re
 o
f 
th
e 
ou

ts
ta

nd
in

g 
vo
ti
ng
 s
ec
ur
it
ie
s 
of

th
e 
B
o
r
r
o
w
e
r
.

(
x
)
 

T
h
e
 B
or

ro
we

r 
sh

al
l 
ho
ld
 i

ts
el

f 
ou
t 
as

 b
ei
ng
 a
 l
eg

al
 e
nt

it
y 
se
pa
ra
te

an
d 
ap

ar
t 
fr
om
 a
ny

 o
th
er
 p
er

so
n 
an

d 
sh

al
l 
ob

se
rv

e 
al

l 
em

ay
-l

ev
e!

 fo
rm

al
it

ie
s 
an

d 
re
co
rd
 k
ee

pi
ng

.

(x
i)
 

T
o
 t
he

 e
xt
en
t 
th

at
 i

t 
is
 w
it

hi
n 
th

e 
co
nt
ro
l 
o
f
 t
he

 B
or

ro
we

r 
or
 a
ny

m
e
m
b
e
r
 o
r 
of
fi
ce
r 
of
 t
he

 B
or
ro
we
r,
 n
on
e 
of
 t
he
m 

wi
ll

 a
ll

ow
 a
ny

 p
er

so
n 
to
 r
ep

re
se

nt
 o
r 
im
pl
y 
to

an
y 
pe
rs
on
 t
ha

t 
it

 i
s 
pe
rs
on
al
ly
 l
ia

bl
e 
fo

r 
an
y 
ob

li
ga

ti
on

 o
f
 th

e 
Bo
rr
ow
er
.

(x
ii

) 
T
o
 t
he

 e
xt
en
t 
th

at
 i

t 
is
 w
il
hm
 t
he

 c
on
tr
ol
 o
f
 t
he

 B
or

ro
we

r 
or
 a
ny

m
e
m
b
e
r
 o
r 
of

fi
ce

r 
of
 t
he

 B
or
ro
we
r,
 n
on

e 
o
f
 t
he
m 

wi
ll

 a
ll

ow
 a
ny

 p
er
so
n 

to
 t
ak
e 
ac

ti
on

 t
o 
fo

rc
e

th
e 
Bo

rr
ow

er
 t
o 

fi
le

 a
 p
et

it
io

n 
fo

r 
re
li
ef
 in

 b
an

kr
up

tc
y

S
E
C
T
I
O
N
 8
.2
. 

Ad
di

ti
on

al
 P
ar

it
y 
In
de
bt
ed
ne
ss
.

Th
e 
Bo
rr
ow
er
 a
gr
ee
s 
th
at
 i

t 
wi
ll
 n
ot

 b
or

ro
w 
an

y 
fu
nd
s 
or

 i
nc
ur
 a
ny

 I
nd

eb
te

dn
es

s 
se
cu
re
d

on
 a
 p
ar
it
y 
wi
th
 o
r 
pr

io
r 
to
 t
he
 s
ec

ur
it

y 
fo
r 
th
e 
Bo

nd
s 
ex

ce
pt

 i
n 
co

mp
li

an
ce

 w
it
h 
th
e 
fo

ll
ow

in
g

pr
ov
is
io
ns
:

la
Ki

) 
Th
er
e 

sh
al
l 
th
en
 c

ur
re

nt
ly

 e
xi
st
 n
o 

de
fa
ul
t 
in
 t
he

 p
ay

me
nt

 o
f
 t
he

 p
ri

nc
ip

al
 o
f.

pr
em
iu
m,
 if

an
y,
 or

 in
te

re
st

 o
n 
an
y 
Bo

nd
s 
or
 o
th
er
 I
nd

eb
te

dn
es

s.

(i
i)

( A
)
 T
he
re
 s
ha
ll
 b
e 
de
li
ve
re
d 
to
 t
he

 T
ru
st
ee
 a
 r
ep

or
t 
fr

om
 a
n 
In

de
pe

nd
en

t 
Co
ns
ul
ta
nt
 o
r

Au
th
or
iz
ed
 B
or

ro
we

r 
Re

pr
es

en
ta

ti
ve

 s
ta

li
ng

:

(
1
)
 

th
at

 h
e 
ha

s 
ex

am
in

ed
 o
r 
re

vi
ew

ed
 (
se

pa
ra

te
ly

 o
r 
as

 p
ar

t 
o
f
 a
 f

in
an
ci
al
 f

ca
.s
ib
il
it
y

st
ud
y)
 t
he

 f
or

cc
a.

st
 o
r 

pr
oj
ec
ti
on
 o
f 
th

e 
Ne
t 
Ea
rn
in
gs
 o
f
 t
he

 S
ys
te
m,
 i
nc
lu
di
ng
 a
ny

 p
ro

je
ct

 t
o

b
e
c
o
m
e
 a
 p
ar

t 
of
 t
he

 S
ys
te
m,
 fo

r 
th

e 
ne
xt
 t
hr
ee
 (
3
)
 su
cc

ee
di

ng
 f
ul
l 
Fi
sc
al
 Y
ea

rs
;

(
2
)
 

th
ai
 t
he

 u
nd
er
ly
in
g 
as
su
mp
ti
on
s 
pr
ov
id
e 
a
 r
ea
so
na
bl
e 

ba
si
s 
fo

r 
th

e 
fo
re
ca
st
 o
r

pr
oj

ec
ti

on
: 
an

d

(
3
)
 

wh
et
he
r 
Ne
t 
Ea
rn
in
gs
 o
f 
th

e 
Sy

st
em

, 
in
cl
ud
in
g 
an

y 
su

ch
 p
ro

je
ct

, 
fo

r 
th

e 
ne
xt
 t
hr
ee

(
3
)
 su

cc
ee

di
ng

 f
ul
l 
Fi

sc
al

 Y
ea
rs
 f
ol

lo
wi

ng
 t
he

 i
nc
ur
re
nc
e 
o
f
 t
he

 d
eb

t 
pr
op
os
ed
 t
o 
be

 i
ss

ue
d 
sh
al
l

no
t 
be

 l
es
s 
th
an
 o
n
e
 
hu
nd
re
d 

te
n 

pe
rc

en
t 
(
1
1
0
%
)
 o
f 

th
e 
de
bt
 s
er

vi
ce

 r
eq
ui
re
me
nt
s 

fo
r 

th
e

Ou
ts
ta
nd
in
g 
In

de
bt

ed
ne

ss
 a
nd

 B
u
n
d
s
 (
ta
ki
ng
 i
nt

o 
ac

co
un

t 
th

e 
de
bt
 s
er

vi
ce

 r
eq

ui
re

me
nt

s 
o
n
 t
he

In
de
bt
ed
ne
ss
 p
ro
po
se
d 

to
 b
e 
in
cu
rr
ed
),
 b
ot

h 
in

 t
he

 s
a
m
e
 s
uc
ce
ed
in
g 

Fi
sc

al
 Y
ea

r 
in

 w
hi

ch
 t
he

co
mb

in
at

io
n 
o
f
 s
uc

h 
de
bt
 s
er

vi
ce

 r
eq
ui
re
me
nt
s 
is
 h
ig
he
st
; 
an

d

(
B
)
 e
it
he
r.
 (
D
A
 
re

po
rt

 
fr

om
 
an

 
In

de
pe

nd
en

t 
Co
ns
ul
ta
nt
 o

r 
Au

th
or

iz
ed

 
Bo

rr
ow

er
Re
pr
es
en
ta
ti
ve
 s
ta

ti
ng

:

(
x
)
 

th
e 
Ne
t 
Ea
rn
in
gs
 (
in

cl
ud

in
g 
an

y 
en
te
rp
ri
se
 w

hi
ch

 h
as

 b
ee
n 
co

mb
in

ed
 
in

to
 t

he
Sy
st
em
) 

fo
r 

th
e 

la
st
 F

is
ca

l 
Ye

ar
 (
"F
ir
st
 H

is
to
ri
c 
Te

st
 P
e
n
o
d
"
)
 f
or

 
wh

ic
h 

au
di
te
d 

fi
na
nc
ia
l

st
at
em
en
ts
 a
rc
 a
va
il
ab
le
, 
ta

ki
ng

 i
nt

o 
ac

co
un

t 
th

e 
in

cr
ea

se
 o
r 
de
cr
ea
se
 o
f
 r
ev

en
ue

s 
or
 e
xp

en
se

s
at
tr
ib
ut
ab
le
 t
o 
op

er
at

io
ns

 o
r 
as

se
ts

 t
ha

t 
ar
e 
or
 w
il
l 
be

 d
is
co
nt
in
ue
d 
or
 d
is
po
se
d 
o
f
 a
s 
pa

rt
 o
f 
an

y
co

ns
ol

id
at

io
n;

(
y
)
 

th
at

 
he

 
ha

s 
ap

pl
ie

d 
ce

rt
ai

n 
ag

re
ed

-u
po

n 
pr

oc
ed

ur
es

 
wi
th
 
re
sp
ec
t 

to
 
th

e
ad
ju
st
me
nt
s 
ap

pl
ie

d 
to
 t
he

 h
is

to
ri

ca
l 
Ne
t 
Ea
rn
in
gs
 o
f 
th

e 
Sy
st
em
 i
de
nt
if
ie
d 
in

 s
ub

pa
ra

gr
ap

h (
x
)
 of

th
is
 p
ar
ag
ra
ph
 (
B)

(I
);

 a
nd

(
z
)
 

th
at

 N
et

 E
ar
ni
ng
s 
of
 t
he

 S
ys

te
m 

fo
r 
su

ch
 F

ir
st
 H
is
to
ri
c 
Te

st
 P
er

io
d 
we

re
 n
ot

 l
es
s

th
an
 o
ne
 h
un
dr
ed
 t
en
 p
er

ce
nt

 (
1
1
0
%
)
 o
f 
th

e 
de

bt
 s
er

vi
ce

 r
eq
ui
re
me
nt
s 
fo

r 
th

e 
th
en
 O
ut
st
an
di
ng

In
de
bt
ed
ne
ss
 a
nd

 B
o
n
d
s
 i
n 
su

ch
 F
ir
st
 H
is
to
ri
c 
Te

st
 P
er

io
d:

 o
r,
 m
 l
ie

u 
o
f
 t
he

 r
ep

or
t 
de
sc
ri
be
d 

in
ih
is
 p
ar
ag
ra
ph
 (
B)

| 1
)

(
2
)
 
A
 r

ep
or

t 
fr

om
 a
n
 I
nd

ep
en

de
nt

 C
on

su
lt

an
t 
or
 A

ut
ho
ri
ze
d 
Bo

rr
ow

er
 R
ep
re
se
nt
at
iv
e

(
x
)
 

th
at

 h
e 
ha

s 
ca
lc
ul
at
ed
 t
he

 N
et

 E
ar
ni
ng
s 
(i
nc
lu
di
ng
 a
ny
 e
nt
er
pr
is
e 
wh

ic
h 
ha
s 
be

en
co

mb
in

ed
 i
nt

o 
th

e 
S
y
s
t
e
m
)
 fo

r 
th

e 
im

me
di

at
el

y 
pr

ec
ed

in
g 
ei
gh
te
en
 (
1
8
)
 fu

ll
 m
on

th
s 
im

me
di

at
el

y
pr

ec
ed

in
g 

th
e 

in
cu

rr
in

g 
o
f
 t
he

 I
nd
eb
te
dn
es
s 
pr
op
os
ed
 t

o 
be
 i

nc
ur
re
d 
("
Se
co
nd
 H

is
to
ri
c 
Te

st
Pe
ri
od
")
, 
ta

ki
ng

 i
nt

o 
ac

co
un

t 
th

e 
in

cr
ea

se
 o
r 
de
cr
ea
se
 o
f 
re

ve
nu

es
 o
r 
ex

pe
ns

es
 a
tt
ri
bu
ta
bl
e 

to
op
er
at
io
ns
 o
r 
as

se
is

 t
ha

t 
ar
e 
or
 w
il
l 
be

 d
is
co
nt
in
ue
d 
or
 d
is

po
se

d 
o
f
 a
s 
pa

rt
 o
f
 a
ny

 c
on

so
li

da
ti

on
:

(
y
)
 

th
at

 h
e 
ha

s 
ap

pl
ie

d 
ce

rt
ai

n 
ag
re
ed
-u
po
n 
pr

oc
ed

ur
es

 w
it
h 
re
sp
ec
t 
to
 t
he

 a
dj

us
tm

en
ts

ap
pl

ie
d 
to
 t
he

 h
is

to
ri

ca
l 
Ne
t 
Ea
rn
in
gs
 o
f
 th

e 
Sy

st
em

 (
an
d 
an

y 
en
te
rp
ri
se
) 
de

ri
ve

d 
fr

om
 a
nd

 b
as

ed
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up
on
 i

he
 
au
di
lc
d 

fi
na
nc
ia
l 
sl
at
em
em
s 
of
 i
he
 S
ys

te
m 
(a
nd
 
an

y 
en
te
rp
ri
se
) 
fo

r 
su

ch
 
Se

co
nd

Hi
st

or
ic

 T
es
t 
Pe

ri
od

 i
n 
ca
lc
ul
at
in
g 
th

e 
Ne
t 
Ea
rn
in
gs
 (a

ud
it

ed
 f
in
an
ci
al
 s
ta

te
me

nt
s 
fo
r 
th
is
 p
ur
po
se

m
a
y
 b
e 
fo
r 
mu

lt
ip

le
 p
er
io
ds
 a
s 
ne

ce
ss

ar
y 

to
 e
na
bl
e 
Ne
t 
Ea
rn
in
gs
 t
o 
be

 d
er

iv
ed

 f
or

 s
uc

h 
Se
co
nd

Hi
st
or
ic
 T
e
s
t
 P
e
r
i
o
d
,
 t
he

re
fo

re
, 
st

an
d-

al
on

e 
au

di
te

d 
fi
na
nc
ia
l 
s
i
a
l
e
m
e
n
l
s
 f
or

 t
he

 e
nt
ir
e 
S
e
c
o
n
d

Hi
st
or
ic
 T
es

t 
Pe
ri
od
 a
re
 n
ot

 r
eq

ui
re

d)
; 
an
d

(
z
)
 

th
at

, 
ba

se
d 
on
 t
he

 r
es

ul
ts

 o
f 
th

e 
pr

oc
ed

ur
es

 p
er

fo
rm

ed
 p
ur
su
an
t 
to
 s
ub

pa
ra

gr
ap

hs
(
x
)
 a
nd
 (
y
)
 o
f
 th

is
 p
ar

ag
ra

ph
 (
B)
(2
),
 N
et

 E
ar
ni
ng
s 
o
f
 t
he

 S
ys
te
m 
(a

nd
 a
ny
 e
nt
er
pr
is
e)
 f
or

 t
we

lv
e

co
ns
ec
ut
iv
e 
mo

nt
hs

 d
ur
in
g 
su

ch
 S
ec

on
d 
Hi

st
or

ic
 T
e.
st
 P
er

io
d 
we

re
 n
ot

 l
e.

ss
 t
ha
n 
on
e 
hu
nd
re
d 
te
n

pe
rc

en
t 

of
 t
he

 d
eb

t 
se

rv
ic

e 
re

qu
ir

em
en

ts
 f

or
 t

he
 t
he
n 

Ou
ts
ta
nd
in
g 
In
de
bt
ed
ne
ss
 a
nd

B
o
n
d
s
,
 b
ot
h 
in

 s
u
c
h
 S
e
c
o
n
d
 I
 l
is

io
ri

c 
T
e
s
t
 P
er
io
d.

(i
ii
) 

Fo
r 
pu

rp
os

es
 o
f
 s
ub
se
ct
io
n 
(a

)i
ii

).
 i
n 
ca

lc
ul

at
in

g 
th

e 
en
ti
re
 S
ys
te
m 
Re
ve
nu
es
 f
or

th
e 

ne
xt
 t

hr
ee
 (
3
)
 s
uc
ce
ed
in
g 

fu
ll
 
Fi
sc
al
 
Ye
ar
.s
 
th
er
e 

sh
al
l 
be

 
in
cl
ud
ed
 (
A
)
 t
he

 e
st
im
at
ed

un
re

al
iz

ed
 r

ev
en

ue
s 
wh

ic
h 
wo

ul
d 

ha
ve

 b
ee

n 
re
al
iz
ed
 i

f 
an
y 

ra
te
 i

nc
re

as
e 
of
 t
he

 B
or

ro
we

r 
in

ef
fe

ct
 a
t 
an

d 
be

fo
re

 i
nc

ur
ri

ng
 t
he

 I
nd

eb
te

dn
es

s 
th
en
 p

ro
po
se
d,
 b
ut
 f
or

 l
es
s 
th
an
 t
he

 f
ul
l 
Fi

sc
al

Ye
ar
, 
ha

d 
be

en
 i
n 
ef

ie
ct

 d
ur
in
g 
th

e 
en
ti
re
 F
is

ca
l 
Ye

ar
; (
B
)
 th

e 
en
ti
re
 S
ys

te
m 
Re
ve
nu
es
 w
hi

ch
ha

ve
 b
ee

n 
re
al
iz
ed
 d
ur

in
g 
th
e 
Fi

sc
al

 Y
ea
r 
fr

om
 e
xi

st
in

g 
us
er

s 
of
 a
ny

 p
ro
je
ct
 t
o 
be
 a
cq

ui
re

d 
fr
om

th
e 
pr

oc
ee

ds
 o
f 
th

e 
In
de
bt
ed
ne
ss
, 
ba

se
d 
o
n
 t
he

 r
al
e 
sc

he
du

le
 o
f 
th

e 
Bo

rr
ow

er
 m
 e

ff
ec

t 
o
n
 t

he
oc

ca
si

on
 o
f 
in

cu
rr

in
g 
th

e 
pr
op
os
ed
 I
nd

eb
te

dn
es

s;
 a
nd

 (
C
)
 t
he

 e
st
im
at
ed
 r
ev

en
ue

s 
wh

ic
h 

wi
ll

 b
e

re
al
iz
-e
d 
fr
om
 a
ny
 r
at
e 
in
cr
ea
se
s 
of
 th

e 
Bo

rr
ow

er
 t
ha
t 
ha

ve
 b
ee
n 
ap

pr
ov

ed
 t
o 
be
co
me
 e
ff
ec
ti
ve
 a
t

an
y 
ti
me
 d
ur
in
g 
ih
e 
ne

xt
 t
hr
ee
 (
3
)
 su

cc
ee

di
ng

 f
ul
l 
Fi

sc
al

 Y
ea
rs
 
W
h
e
n
 p
ro
vi
si
on
 h
as

 b
ee

n 
m
a
d
e

fo
r 
th

e 
de

fe
as

an
ce

 a
nd

 d
is
ch
ar
ge
 o
f
 a
ny
 B
o
n
d
s
 m
 a
cc
or
da
nc
e 
wi
th
 I
he

 p
ro
vi
si
on
s 
o
f
 A
rt

ic
le

 V
II

of
 t
he

 I
nd

en
tu

re
, 
th

en
, 
m
 a

ll
 i
ns

ta
nc

es
, 
th

e 
de

bt
 s
er

vi
ce

 r
eq

ui
re

me
nt

s 
of
 t
ho
se
 B
on
ds
 s
ha

ll
 b

e
e.

xc
lu

de
d 
fr

om
 t
he

 c
al

cu
la

ti
on

 r
eq

ui
re

d 
by
 s
ub

se
ct

io
n 
(a
)(
ii
)

(i
v)

 
Fo
r 
pu

rp
os

es
 o
f 
su

bs
ec

ti
on

 (
a)

(i
i)

. 
in
 e
st
im
at
in
g 
Ne
t 
Ea
rn
in
gs
, 
th
e 
In
de
pe
nd
en
t

Co
ns

ul
ta

nt
 o
r 
Au
th
or
iz
ed
 B
or
ro
we
r 
Re

pr
es

en
ta

ti
ve

, a
s 
ap
pl
ic
ab
le
, 
m
a
y
 l
ak
e 
in

to
 a
cc
ou
nt
 S
ys

te
m

Re
ve

nu
es

 f
ro
m 

pr
oj

ec
ts

 r
ea
so
na
bl
y 
ex

pe
ct

ed
 t
o 
be
co
me
 a
va

il
ab

le
 d
ur
in
g 
th
e 
pe
ri
od
 f
or
 w
hi

ch
 t
he

es
ti

ma
te

s 
ar

e 
pr
ov
id
ed
.

(v
)(

 A
)
 F
or
 p
ur
po
se
s 
of
 su

bs
ec

ti
on

 (a
)(

ii
)(

B)
, 
in
 c
as

e 
th

e 
ra
te
s 
an

d 
ch

ar
ge

s 
fo
r 
th
e 
se

rv
ic

es
fu

rn
is

he
d 
by
 t
he

 S
ys
te
m 

sh
al

l 
ha
ve
 b
ee

n 
re
vi
se
d 
an

d 
su
ch
 r
ev
is
ed
 r

at
es
 a
nd

 c
ha

rg
es

 s
ha

ll
 h
av
e

go
ne
 i

nt
o 

ef
fe

ct
 p

ri
or
 t

o 
mc

ii
rr

mg
 t

he
 p
ro
po
se
d 

In
de
bt
ed
ne
ss
, 
Ne
t 

Ea
rn
in
gs
 m
a
y
 i
nc
lu
de
 i
he

ad
di

ti
on

al
 a
mo

un
t 
of
 N
et
 E
ar
ni
ng
s 
wh

ic
h 
wo

ul
d 

ha
ve
 b
ee
n 

re
al
iz
ed
 d
ur
in
g 
th
e 
ap

pl
ic

ab
le

 F
ir

st
Hi
st
or
ic
 T
es

t 
Pe

ri
od

 
o
r
 S
e
c
o
n
d
 
Hi
st
or
ic
 T
e
s
t
 P
e
r
i
o
d
 (
e
a
c
h
 a
 "
Te

.s
t 
P
e
r
i
o
d
"
)
 i
f 
s
u
c
h
 r

at
es
 a
n
d

ch
ar
ge
s 
ha
d 
be

en
 i
n 
ef
fe
ct
 d
ur
in
g 
su

ch
 a
pp

li
ca

bl
e 
Te
st
 P
er

io
d 
as

 d
et
er
mi
ne
d 
by
 a
n 
In

de
pe

nd
en

t
Co

ns
ul

ta
nt

 o
r 
Au
th
or
iz
ed
 R
ep
re
se
nt
at
iv
e,
 a
s 
ap
pl
ic
ab
le

(
B
)
 

Fo
r 
pu

rp
os

es
 o
f 
su
bs
ec
ti
on
 f
a)
(i
i)
(B
) a
nd

 (
a)

(i
ii

),
 i
n 
ca

se
 a
n 
ex

is
ti

ng
 s
ew

er
 s
ys
te
m,

ex
is

ti
ng

 w
at
er
 s
ys
te
m,
 o
r 
an
y 
ot
he
r 
pu
bl
ic
 u
ti
li
ty
 s
ys
te
m 
(a
n 
"E
xi
st
in
g 
Sy

st
em

 o
r 
Sy
st
em
s 
to
 h
e

Ac
qu
ir
ed
")
 is

 t
o 
be
 a
cq

ui
re

d 
an
d 
co
mb
in
ed
 o
r 
m
a
d
e
 a
 p
ar

t 
of
 th

e 
Sy

st
em

 a
t 
th

e 
ti

me
 o
f 
In
cu
rr
in
g

th
e 
pr
op
os
ed
 I
nd

eb
te

dn
es

s,
 t
he
 a
dd

it
io

na
l 
am

ou
nt

 o
f 
Ne
t 
Ea
rn
in
gs
 (
"A
dd
it
io
na
l 
Ne
t 
Ea

rn
in

gs
")

wh
ic

h 
wo

ul
d 

ha
ve

 b
ee
n 

re
al
iz
ed
 d
ur

in
g 
th
e 
ap

pl
ic

ab
le

 T
es

t 
Pe

ri
od

 i
f 
su

ch
 E

xi
st
in
g 
Sy
st
em
 o
r

Sy
st
em
s 
to
 b
e 
Ac
qu
ir
ed
 h
ad
 b
ee

n 
a 

pa
rt

 o
f 
th

e 
Sy

st
em

 d
ur
in

g 
su

ch
 a
pp
li
ca
bl
e 
Te

st
 P
er
io
d 
(w
hi
ch

co
mp

ul
at

io
n 
o
f
 t
he

 A
dd

it
io
na

l 
Ne
t 
Ea
rn
in
gs
 s
ha

ll
 b
e 
ba

se
d 
up
on
 t
he

 m
et
ho
d 
o
f
 c
om

pu
ti

ng
 N
et

Ea
rn
in
gs
 u
nd

er
 t
hi
s 
Ge

ne
ra

l 
B
o
n
d
 O
rd

in
an

ce
 a
nd

 c
on
fi
rm
ed
 b
y 
an

 I
nd

ep
en

de
nt

 C
on

su
lt

an
t 
or

Au
th

or
is

ed
 B

or
ro

we
r 

Re
pr

es
en

ta
ti

ve
, 
as
 a

pp
li

ca
bl

e)
. 

Su
ch

 c
om

pu
la

ti
on

s 
of
 A
dd

it
io

na
l 

Ne
t

Ea
rn
in
gs
 m
a
y
 b
e 
ba

se
d 
o
n
 t
he

 h
is

to
ri

ca
l 
ac

tu
al

 c
on

su
mp

ti
on

 o
r 
me

te
re

d 
H
o
w
s
 a
t 
th

e 
Sy

st
em

's
ra
le
s 
as

 t
he
n 
ad
op
te
d 
or
 a
n 
av
er
ag
e 
pe
r 
cu

st
om

er
 c
os

t 
in

 t
he

 e
ve
nt
 o
f 
hi
st
or
ic
 b
il
li
ng
 a
t 
Ha

t 
ra

le
s

or
 s
uc

h 
ot
he
r 
ra
le
s 
as

 m
a
y
 b
e 
ad

op
te

d 
by

 t
he

 B
or

ro
we

r 
fo

r 
cu
st
om
er
s 
of
 s
uc

h 
Ex

is
ti

ng
 S
ys

te
m 
or

Sy
st

em
s 
to
 b
e 
Ac

qu
ir

ed
. 

W
h
e
n
e
v
e
r
 h
is

to
ri

c 
ac

tu
al

 c
on

su
mp

ti
on

 i
s 

u.
se

d 
to
 d
et
er
mi
ne
 R
ev
en
ue
s

fo
r 

th
e 

Ad
di
ti
on
al
 N
et
 E

ar
ni
ng
s 

ca
lc
ul
at
io
n,
 a
ve

ra
ge

 p
er

 c
us

to
me

r 
co
st
s 
of
 o
pe
ra
ti
on
 o
f 
th
e

Sy
st

em
 f
or
 p
ro
vi
di
ng
 w
at
er
 o
r 
se

we
r 
se
rv
ic
es
, 
as
 a
pp

li
ca

bl
e,

 m
a
y
 b
e 
su

bs
ti

tu
te

d 
fo
r 
hi
st
or
ic
 c
os

ts
of
 th

e 
di
sc
on
ti
nu
ed
 o
pe
ra
ti
on
s 
of
 su

ch
 E
xi
st
in
g 
Sy

st
em

 o
r 
Sy

st
em

s 
to

 b
e 
Ac

qu
ir

ed

(v
i)

 
Wi

th
 
re

sp
ec

t 
to

 
Ex
pe
ns
es
 
of
 O

pe
ra

ti
ng

 
an

d 
Ma

in
ta

in
in

g 
th
e 

Sy
st
em
, 

th
e

In
de

pe
nd

en
t 
Co

ns
ul

ta
nt

 o
r 
Au

th
or

iz
ed

 B
or

ro
we

r 
Re

pr
es

en
ta

ti
ve

, 
as

 a
pp

li
ca

bl
e,

 s
ha
ll
 u

se
 s
uc
h

as
su
mp
ti
on
s 
as
 s
uc
h 
in
de
pe
nd
en
t 
Co

ns
ul

ta
nt

 o
r 
Au
th
or
iz
ed
 B
or
ro
we
r 
Re

pr
es

en
ta

ti
ve

 b
el

ie
ve

s 
to

be
 r
ea
so
na
bl
e,
 t
ak

in
g 

in
to

 a
cc
ou
nt
; 
(
A
)
 h
is

to
ri

ca
l 
Ex

pe
ns

es
 o
f 
Op

er
at

in
g 
an

d 
Ma
in
ta
in
in
g 
th

e
Sy

st
em

, (
B
)
 E
xp

en
se

s 
of
 O
pe

ra
ti

ng
 a
nd

 M
ai
nt
ai
ni
ng
 a
.s
so
ci
at
ed
 w

it
h 
th
e 
pr
oj
ec
ts
, 
an
d 
(
C
)
 su

ch
ot
he
r 

fa
ct
or
s,
 i
nc
lu
di
ng
 
mf

ia
ti

on
 a
nd

 c
ha
ng
in
g 

op
er

at
io

ns
 o
r 

po
li
ci
es
 o
f 

th
e 

Is
su

er
, 
as

 s
uc
h

In
de
pe
nd
en
t 
Co
ns
ul
ta
nt
 o
r 
Au
th
or
iz
ed
 B
or
ro
we
r 
Re
pr
es
en
ta
ti
ve
 b
el

ie
ve

s 
to

 b
e 
ap

pr
op

ri
at

e 
T
h
e

In
de

pe
nd

en
t 
Co

ns
ul

ta
nt

 o
r 
Au

th
or
iz
ed
 B
or

ro
we

r 
Re
pr
es
en
ta
ti
ve
 s
ha
ll
 i
nc
lu
de
 i
n 
th

e 
ce
rt
if
ic
at
e 
or

in
 a
 s
ep
ar
at
e 
ac

co
mp

an
yi

ng
 r

ep
or

t 
a 

de
sc
ri
pt
io
n 
of
 t
he
 a
ss
um
pt
io
ns
 u
se
d 
an

d 
th
e 
ca

lc
ul

at
io

ns
m
a
d
e
 i
n 
de
te
rm
in
in
g 
th

e 
es
ti
ma
te
d 
Ne
t 
Ea
rn
in
gs
 a
nd

 s
ha
ll
 a
ls
o 
se

t 
fo
rt
h 
th

e 
ca
lc
ul
at
io
ns
 o
f 
de
bt

se
rv

ic
e 
re
qu
ir
em
en
ts
 a
nd

 
Ex

pe
ns

es
 o
f 
Op

er
at

in
g 
an

d 
Ma
in
ta
in
in
g 
wh

ic
h 

ca
lc
ul
at
io
ns
 m
a
y
 b
e

ba
se

d 
up
on
 
in
fo
rm
at
io
n 

pr
ov

id
ed

 
by
 
an
ot
he
r 

Co
ns

ul
ta

nt
, 
in

cl
ud

in
g 
an

y 
ap
pr
ai
sa
ls
, 

re
po
rt
s,

fo
re
ca
st
s,
 o
r 
ot
he
r 
ev
al
ua
ti
on
s 
or
 p
ro
je
ct
io
ns
.

re
qu

ir
ed

.
N
o
n
e
 o
f
 t
he

 
re
po
rt
s 

de
sc
ri
be
d 

un
de
r 

su
bs
ec
ti
on
 (
a
)
 o
f 

th
is
 S
ec
ti
on
 
sh
al
l 

be

(1
) 

if
 t

he
 
In

de
bt

ed
ne
ss
 
be

in
g 

in
cu

rr
ed

 
is
 
fo
r 

ih
c 

pu
rp
os
e 

of
 r

ef
un

di
ng

 
th
en

Ou
ts
ta
nd
in
g 
Bo
nd
s 
or

 O
ut
st
an
di
ng
 I
nd
eb
te
dn
e.
ss
 a
nd
 t

he
 p

ro
vi
si
on
s 
of
 S
ec
ti
on
 8
,3

 h
er
eo
f 
ar

e
sa

ti
sf

ie
d;

 o
r

(i
i)

 
if
 
th

e 
B
o
n
d
s
 
be
in
g 

is
su

ed
 
co
ii
si
ii
ui
e 

No
te

s 
an

d 
an

 
Au

th
or

iz
ed

 
Bo

rr
ow

er
Re
pr
es
en
ta
ti
ve
 e
.x
ec
ul
es
, 
in
st
ea
d,
 a
 c
er

ti
fi

ca
te

 s
ho

wi
ng

 t
ha

t 
th

e 
pr

in
ci

pa
l 
am
ou
nt
 o
f 
th

e 
pr

op
os

ed
No
te
s 
be
in
g 
is
su
ed
, 
to

ge
th

er
 w
it
h 
th

e 
pr

in
ci

pa
l 
a
m
o
u
n
t
 o
f 
an

y 
No

te
s 
th
en
 O
ut

st
an

di
ng

, 
do

es
 n
ot

ex
ce

ed
 t

en
 p

er
ce

nt
 (
1
0
%
)
 o
f 
th

e 
Ne
t 
Ea
rn
in
gs
 f
or

 a
ny

 1
2 
co

ns
ec

ut
iv

e 
mo
nt
hs
 o
ut
 o
f 
th

e 
mo
st

re
ce

nt
 2
4
 m
on

th
s 
im

me
di

at
el

y 
pr

ec
ed

in
g 
th

e 
is
su
an
ce
 o
f
 t
he

 p
ro
po
se
d 
No
te
s,
 a
cc

om
pa

ni
ed

 b
y 
a

ce
ni

fi
ca

lu
 o
f
 a
n
 A
ut

ho
ri

ze
d 
Bo

rr
ow

er
 R
ep
re
so
nt
al
iv
e 
se

tt
in

g 
fo
rt
h 
ca
lc
ul
at
io
ns
 s
ho

wi
ng

 t
ha

t 
fo

r
ea
ch
 o
f
 th

e 
Fi

sc
al

 Y
ea
rs
 d
ur

in
g 
wi

nc
h 
th

e 
No

te
s 
wi
ll
 b
e 
Ou

ts
ta

nd
in

g,
 a
nd

 t
ak

in
g 
in

to
 a
cc

ou
nt

 t
he

de
bt

 s
er

vi
ce

 b
ec

om
in

g 
d
u
e
 o
n
 s
uc

h 
No

te
s,

 t
he

 I
ss

ue
r 

wi
ll
 b
e 
in

 c
om

pl
ia

nc
e 
wi
th
 .
Se

ct
io

n 
8
 1
(a
)

he
re

of
 (p

ro
vi

de
d,

 t
ha

t,
 b
on

d 
an
ti
ci
pa
ti
on
 n
ot

es
 i
ss

ue
d 
by
 o
r 
o
n
 b
eh

al
f 
of
 t
he

 B
or
ro
we
r 
ar
e 
no
t

re
qu
ir
ed
 t

o 
sa

ti
st

y 
th

e 
pr
ov
is
io
ns
 o
f
 t
hi
s 
pa
ra
gr
ap
h 
(i

i)
 o
r 
an
y 

ot
he
r 
re

qu
ir

em
en

t 
of
 t
hi
s 
L
o
a
n

Ag
re
em
en
t 

fo
r 

in
cu

rr
in

g 
ad

di
ti

on
al

 I
nd
eb
te
dn
es
s 

if
 t
he

y 
ar
e 

no
t 

in
te
nd
ed
 
to
 
be

 s
ec

ur
ed

 
as

In
de
bt
ed
ne
ss
 p
ur
su
an
t 
to
 t
hi
s 
L
o
a
n
 A
gr
ee
me
nt
);
 o
r

if
 t
he

 I
nd
eb
te
dn
es
s 

is
 b

ei
ng
 i

nc
ur
re
d 

to
 p
ay

 c
os
ts
 o
f
 c
om

pl
et

in
g 
a 

pr
oj
ec
t 
fo

r

3441



wh
ic

h 
In

de
bt

ed
ne

ss
 h
as
 p
re
vi
ou
sl
y 
be
en
 i
nc
ur
re
d 
an
d 
th
e 
pr
in
ci
pa
l 
am

ou
nt

 o
f 
su
ch
 I
nd

eb
te

dn
es

s
be
in
g 

in
cu
rr
ed
 f

or
 c
om
pl
et
io
n 

pu
rp

os
es

 d
oe

s 
no
t 
ex
ce
ed
 a
n 
am
ou
nt
 e
qu
al
 t

o 
fi
ft
ee
n 

pe
rc
en
t

(I
S'

/o
) 
of

 t
he
 p

ri
nc
ip
al
 a
mo

un
t 
of

 t
he
 I
nd
eb
te
dn
es
s 

or
ig

in
al

ly
 i

nc
ur
re
d 

fo
r 
su
ch
 p

ro
je

ct
 a
nd

re
as

on
ab

ly
 a

ll
oc
ab
le
 t

o 
th

e 
pr

oj
ec

t 
to

 
be

 c
om

pl
et

ed
 a
s 
s
h
o
w
n
 i

n 
a 

wr
it

te
n 

ce
rt

if
ic

at
e 
of

 a
n

Au
th
or
iz
ed
 B
or
ro
we
r 
Re
pr
es
en
ta
ti
ve
 a
nd
 t
he
re
 i
s 
de
li
ve
re
d 
to
 t
he
 B
or

ro
we

r (
A
)
 a 
Co
ns
ul
la
nl
's

ce
ni
fi
ca
te
 s
la

ti
ng

 t
ha

t 
th

e 
na

tu
re

 a
nd
 p
ur

po
se

 o
f 
su
ch
 p
ro

je
ct

 h
as

 n
ot
 m
at

er
ia

ll
y 
ch
an
ge
d 
an
d (
B
)

a 
ce

rt
if

ic
at

e 
o
f
 a
n 
Au

th
or

iz
ed

 B
or
ro
we
r 
Re
pr
es
en
ta
ti
ve
 t
o 
th

e 
ef
fe
ct
 t
ha

t 
(
I
)
 al

l 
of

 t
he
 p
ro

ce
ed

s
(i

nc
lu

di
ng

 i
nv
es
tm
en
t 
ea

rn
in

gs
 o
n 
am

ou
nt

s 
tn
 t
he
 c
on

st
ru

ct
io

n 
fu

nd
 a
ll

oc
ab

le
 t
o 
su
ch
 p
ro
je
ct
) o
f

th
e 
or
ig
in
al
 I
nd

eb
te

dn
es

s 
in
cu
rr
ed
 t
o 
fi

na
nc

e 
su

ch
 p
ro
je
ct
 h
av

e 
be
en
 o
r 
wi
ll
 b
e 
us
ed
 t
o 
pa

y 
co
st
s

of
 t
he
 p

ro
je
ct
 a
nd
 (
2)
 t
he
 t

he
n 
es
ti
ma
te
d 

co
st
s 
of

 a
cq

ui
si

ti
on

 a
nd
 c

on
st

ru
ct

io
n 
of

 t
he
 p

ro
je
ct

ex
ce
ed
 t

he
 s
u
m
 o
f 
th
e 
co
st
s 
of

 a
cq

ui
si

ti
on

 a
nd
 c

on
st

ru
ct

io
n 
of

 t
he
 p

ro
je

ct
 a
lr

ea
dy

 p
ai

d 
pl
us

mo
ne
y 

av
ai

la
bl

e 
in
 t
he
 c
on

st
ru

ct
io

n 
fu

nd
 e
st
ab
li
sh
ed
 f
or
 t
he
 p
ro
je
ct
 (
in
cl
ud
in
g 
un

sp
en

t 
pr

oc
ee

ds
o
f
 I
nd

eb
te

dn
es

s 
pr
ev
io
us
ly
 i
nc
ur
re
d 
fo

r 
su

ch
 p
ur

po
se

),
 a
nd
 (
3
)
 t
he

 p
ro

ce
ed

s 
to

 b
e 
re

ce
iv

ed
 f
ro
m

th
e 
In

de
bt

ed
ne

ss
 t
o 
be

 i
nc
ur
re
d 
pl
us
 m
o
n
e
y
 a
va
il
ab
le
 i
n 
th

e 
co

ns
tr

uc
ti

on
 f
un

d 
es
ta
bl
is
he
d 
fo

r 
th
e

pr
oj

ec
t (
in
cl
ud
in
g 
un

sp
en

t 
pr

oc
ee

ds
 o
f 
th
e 
In
de
bt
ed
ne
ss
 p

re
vi
ou
sl
y 
is

su
ed

 f
or

 s
uc
h 
pu

rp
os

e)
 wi

ll
be

 s
uf

fi
ci

en
t 
to

 p
ay

 t
he

 r
em

ai
ni

ng
 e
st
im
at
ed
 c
os
ts
 o
f 
ac

qu
is

it
io

n 
an
d 
co

ns
tr

uc
ti

on
 o
f 
th
e 
pr
oj
ec
t.

(e
) 

T
h
e
 I

nd
eb

te
dn

es
s 

sh
al
l 

be
 i

nc
ur
re
d 

to
 s
ec
ur
e 
fu

nd
s 
(i

) 
to

 d
ef

ra
y 

th
e 

co
st
s 
o
f

ac
qu
is
it
io
n 
an
d 
co

ns
tr

uc
ti

on
 o
f 
th
e 
sy
st
em
, 
so

me
 p
ar
t 
th
er
eo
f,
 i
nc

lu
di

ng
 a
ny

 a
cq

ui
si

ti
on

 o
f 
an
y

sy
st
em
 w
hi

ch
 s
ha
ll
 b
e 
co
mb
in
ed
 w
it
h 
or
 c
on
so
li
da
te
d 
in
to
 t
he

 S
ys

te
m 

pu
rs
ua
nt
 t
o 
la
w,
 o
r 
(i

i)
 t
o

re
fu

nd
 O
ut
st
an
di
ng
 I
nd
eb
te
dn
es
s.
 B
on

ds
, 
Su
bo
rd
in
at
e 
Ob
li
ga
ti
on
s,
 o
r 
an

y 
no

te
s,

 b
on
ds
, 
or
 o
th
er

ob
li
ga
ti
on
s 
is
su
ed
 t
o 

fi
na

nc
e 
or
 t
o 
ai

d 
in
 f

in
an
ci
ng
 t
he
 a
cq
ui
si
ti
on
, 
co

ns
tr

uc
ti

on
, o

r 
im

pr
ov

em
en

t
oI
Th
e 
Sy
st
em
 o
r 
an

ot
he

r 
en
te
rp
ri
se
 c
om
bi
ne
d 
wi
th
 t
he
 S
ys

te
m.

(f
) 

T
h
e
 
Tr
us
te
e 
m
a
y
 
co

nc
lu

si
ve

ly
 
re
ly
 
up

on
 
th

e 
ce
rl
il
lc
ai
es
. 

re
po
rt
s,
 o

pi
ni

on
s,

ca
lc

ul
at

io
ns

 a
nd
 o
th
er
 d
oc

um
en

ts
 a
nd
 i
nf

or
ma

ti
on

 p
ro

vi
de

d 
to

 i
t 
pu
rs
ua
nt
 t
o 
th
is
 S
ec
ti
on
 8
 2
 a
nd

sh
al

l 
ha
ve
 n
o
 o
bl
ig
at
io
n 
or
 d
ut
y 
to

 m
a
k
e
 a
ny

 i
nv
es
ti
ga
ti
on
 i
n 
co

nn
ec

ti
on

 t
he

re
wi

th
.
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3
 

I
s
s
u
a
n
c
e
 o
f
 R
ef
un
di
nt
i 
In

de
bt

ed
ne

ss
.

Wi
th

ou
t 
co

mp
ly

in
g 

wi
th
 t
he

 p
ro

vi
si

on
s 
of

 S
ec

ti
on

 8
.2
 h
er

eo
f,

 t
he
 B
or
ro
we
r 
m
a
y
 i
nc
ur

In
de

bt
ed

ne
ss

 f
or

 t
he

 p
ur

po
se

 o
f 
re
fu
nd
in
g 
(i
nc
lu
di
ng
 b
y 

pu
rc

ha
se

) 
Ou
ts
ta
nd
in
g 
B
o
n
d
s
 o
r 
ot
he
r

In
de
bt
ed
ne
ss
, 
in
cl
ud
in
g 
am

ou
nt

s 
to

 p
ay

 p
ri

nc
ip

al
, 
re
de
mp
ti
on
 p
re

mi
um

, 
an
d 

in
te
re
st
 t
o 
th
e 
da
te

of
 r
ed
em
pt
io
n 
(o
r 
pu

rc
ha

.s
e)

. 
of

 s
uc

h 
re
fu
nd
ed
 B
o
n
d
s
 o
r 
In

de
bt

ed
ne

ss
 a
nd
 t
he

 C
os

ts
 o
f 
Is

su
an

ce
of

 s
uc

h 
re
fu
nd
in
g 
In

de
bt

ed
ne

ss
 a
nd
 t
o 
fu
nd
 a
ny

 n
ec
es
sa
ry
 r
es
er
ve
s 
or
 o
th
er
 a
cc
ou
nt
s;
 p
ro

vi
de

d
th
ai

(a
) 

an
 
Au

th
or

iz
ed

 
Bo
rr
ow
er
 
Re

pr
es

en
ta

ti
ve

 
ex
ec
ut
es
 a

 
ce

rl
if

ic
ai

e 
sh

ow
in

g 
th

at
ag
gr
eg
at
e 
an

nu
al

 d
eb

t 
se
rv
ic
e 
re

qu
ir

em
en

ts
 f
or
 e
ac

h 
Fi

sc
al

 Y
ea
r 

af
te
r 
in
cu
rr
in
g 
su
ch
 r
ef

un
di

ng
In

de
bt

ed
ne

ss
 w
il
l 
no

t 
ex

ce
ed

 t
he
 a
gg

re
ga

te
 a
nn
ua
l 
de
bt
 s
er

vi
ce

 r
eq

ui
re

me
nt

s 
fo
r 
an

y 
Fi

sc
al

 Y
ea
r

pr
io

r 
to

 i
nc
ur
ri
ng
 s
uc
h 

re
fu

nd
in

g 
In
de
bt
ed
ne
ss
 i
n 

th
e 

ye
ar
s 
th
ro
ug
h 

th
e 

fi
na
l 

ma
tu

ri
ty

 o
f 
th
e

Ou
ts

ta
nd

in
g 
B
o
n
d
s
 o
r 
ot
he
r 
In

de
bt

ed
ne

ss
 t
o 
be

 r
ef

un
de

d;
 o
r

(
b
)
 

th
e 
Bo
rr
ow
er
 o
bt
ai
ns
 a
 r
ep

or
t 
fr

om
 a
 C
on

su
lt

an
t 
de
mo
ns
tr
at
in
g 

th
at

 t
he

 p
re

se
nt

va
lu

e 
o
f
 t
he
 d
eb

t 
se

rv
ic

e 
re

qu
ir

em
en

ts
 o
n
 a

ll
 B
o
n
d
s
 a
nd
 o
th
er
 I
nd

eb
te

dn
es

s 
to

 b
e 
Ou
ts
ta
nd
in
g

af
te

r 
th

e 
is
su
an
ce
 o
f
 (h

e 
re
fu
nd
in
g 
In
de
bt
ed
ne
ss
 s
ha
ll
 n
ot

 b
e 

gr
ea
te
r 
th
an
 w
ou
ld
 h
av
e 
be
en
 (
he

pr
es

en
t 
va
lu
e 
o
f
 th

e 
de
bt
 s
er

vi
ce

 r
eq

ui
re

me
nt

s 
we
re
 t
he
 r
ef
un
di
ng
 n
ot

 t
o 
oc
cu
r.
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I
s
s
u
a
n
c
e
 o
f
 S
u
b
o
r
d
i
n
a
t
e
 D
e
b
t
.

(a
) 

Su
bj
ec
t 
to

 t
he
 B
or

ro
we

r'
s 
co

mp
li

an
ce

 w
it
h 
an

y 
ap

pl
ic

ab
le

 c
on
di
ti
on
s 
pr

ec
ed

en
t

re
qu
ir
ed
 b
y 
U
S
D
A
 R
D
 o
r 
an

y 
ot
he
r 
le
nd
er
 t
o 
th
e 
Bo

rr
ow

er
, 
th

e 
Bo
rr
ow
er
 m
a
y
 a
t 
an

y 
ti
me
 i
nc
ur

Su
bo
rd
in
at
e 
Ob
li
ga
ti
on
s,
 i
n 
an

y 
a
m
o
u
n
t
 a
s 

it
 m
a
y
 f
ro
m 
li

me
 t
o 
li
me
 d
et
er
mi
ne
, 
pa

ya
bl

e 
fr
om
 t
he

Sy
st

em
 R
ev

en
ue

s,
 p
ro

vi
de

d 
th

at
 s
uc
h 
Su

bo
rd

in
at

e 
Ob
li
ga
ti
on
s 

ar
c 
in
cu
rr
ed
 t
o 
se
cu
re
 f
un
ds
 t
o

de
fr

ay
 t
he

 c
os

t 
o
f
 i
mp
ro
vi
ng
, 
ex
te
nd
in
g,
 e
nl

ar
gi

ng
, 
or

 r
ep

ai
ri

ng
 t
he
 S
ys

te
m,

 s
o
m
e
 p
ar

t 
th
er
eo
f,

in
cl

ud
in

g 
th

e 
ac

qu
is

it
io

n 
of

 a
ny

 s
ys
te
m 
wh
ic
h 
m
a
y
 b
e 
co

mb
in

ed
 w
it
h 
or

 c
on
so
li
da
te
d 
in

to
 t
he

Sy
st

em
 p
ur
su
an
t 
to

 l
aw

. 
or
 t
o 
re

fu
nd

 B
on

ds
. 
Su

bo
rd

in
at

e 
Ob
li
ga
ti
on
s,
 o
th
er
 i
nd
eb
te
dn
es
s,
 o
r 
an

y
no
te
s,
 b
on
ds
, 
or
 o

th
er
 o

bl
ig
at
io
ns
 i

ss
ue
d 

to
 f

in
an

ce
 o

r 
to

 
ai
d 

in
 
fi
na
nc
in
g 

th
e 

ac
qu

is
it

io
n,

co
ns
tr
uc
ti
on
, 
or
 i
mp

ro
ve

me
nt

 o
l 
th

e 
Sy

st
em

, 
an
d 

pr
ov
id
ed
 f

ur
th
er
 t
ha

t 
th
e 
pl
ed
ge
 o
f 
re

ve
nu

es
se

cu
ri

ng
 S
ub
or
di
na
te
 O
bl
ig
at
io
ns
 s
ha

ll
 a
t 

al
l 
li

me
s 
be

 s
ub

or
di

na
te

 a
nd
 i

nf
er
io
r 

to
 i

he
 p
le
dg
e

se
cu
ri
ng
 t
he

 B
o
n
d
s
 a
nd
 o
th
er
 I
nd

eb
te

dn
es

s.

(
h
)
 

P
a
y
m
e
n
t
 o
f 
pr
in
ci
pa
l 
of
 a
nd

 i
nt
er
es
t 
an
d 
ot
he
r 
am

ou
nt

s 
d
u
e
 o
n
 s
uc

h 
Su

bo
rd

in
at

e
Ob
li
ga
ti
on
s 

sh
al
l 
be

 p
cn

ni
it

ed
. 
pr

ov
id

ed
 t

ha
t 

al
l 
de

po
si

ts
 a
nd
 p
ay

me
nt

s 
re
qu
ir
ed
 t

o 
be

 m
a
d
e

pu
rs
ua
nt
 t
o 
Se
ct
io
n 
3.
3 
he

re
of

ha
ve

 b
ee

n 
m
a
d
e
 o
r 
sa
ti
sf
ie
d.
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S
n
c
c
i
a
l
 F
ac

il
it

ie
s 
ln
de
bi
cd
ne
.s
s 
a
n
d
 O
b
l
i
u
a
t
i
o
n
s

(
a
)
 

T
h
e
 B
or
ro
we
r 

sh
al
l 
be

 p
er
mi
tt
ed
 t

o 
de
si
gn
at
e 
n
e
w
 o
r 
ex
is
ti
ng
 w
at

er
 a
nd
 s
ew

er
fa

ci
li

ti
es

 a
s 
Sp

ec
ia

l 
Fa
ci
li
ti
es
 a
s 
pe
rm
it
te
d 

in
 t

hi
s 
Se

ct
io

n.
 
T
h
e
 I
ss

ue
r 
m
a
y
.
 f
ro
m 
li

me
 t
n 
ti

me
,

an
d 

su
bj
ec
t 
to

 t
he

 t
er

ms
 a
nd
 c
on
di
ti
on
s 
o
f
 t
hi

s 
Se
ct
io
n,
 (i

) 
de
si
gn
at
e 
u 
se
pa
ra
te
ly
 i

de
nt

if
ia

bl
e

ex
is
ti
ng
 f
ac
il
it
y 
or

 i
mp

ro
ve

me
nt

 o
r 
pl

an
ne

d 
fa
ci
li
ty
 o
r 
im
pr
ov
em
en
t 
as
 a
 "
Sp

ec
ia

l 
Fa
ci
li
ty
."
 (i

i)
in
cu
r 
de
bt
 
pr

im
ar

il
y 

fo
r 

th
e 

pu
rp

os
e 
of
 a
cq

ui
ri

ng
, 
co
ns
tn
ic
ti
ng
. 
re
no
va
ti
ng
, 
or

 i
mp
ro
vi
ng
 o
r

pr
ov

id
in

g 
fi
na
nc
in
g 
or

 r
ef

in
an

ci
ng

 t
o 
a 

th
ir

d 
pa
rt
y 

to
 a
cq

ui
re

, 
co

ns
tr

uc
t,

 r
en

ov
at

e,
 o
r 
im

pr
ov

e,
su

ch
 f

ac
il
it
y 
or
 i
mp
ro
ve
me
nt
, 
wi
th
ou
t 
a 
pl
ed
ge
 o
f
 a
ny

 S
ys

te
m 

Re
ve
nu
es
 (
ex
ce
pt
 a
s 
ot

he
rw

is
e

pr
ov

id
ed

 i
n 
cl
au
se
 (
b)
(i
ii
) 
he

lo
w)

. 
(i

ii
) 
pr
ov
id
e 

th
at
 t
he

 c
on

tr
ac

tu
al

 p
ay

me
nt

s 
de

ri
ve

d 
fr
om
 o
r

re
la

te
d 

to
 
su
ch
 
Sp

ec
ia

l 
Fa
ci
li
ty
, 
to

ge
th

er
 
wi
th
 
ot

he
r 
i
n
c
o
m
e
 
a
n
d
 
re
ve
nu
es
 
av
ai
la
bl
e 

to
 
th
e

Bo
rr
ow
er
 f
ro
m 
su
ch
 S
pe
ci
al
 F

ac
il

it
y 
to

 t
he

 e
xt
en
t 
ne
ce
ss
ar
y 
to

 p
ay

 d
eb
t 

se
r\
'i
ce
 o
n
 t
he
 S
pe
ci
al

Fa
ci
li
ty
 O
bl

ig
at

io
ns

, t
o 
pa

y 
al

l 
co

st
s 
of
 o
pe

ra
ti

ng
 a
nd
 i
na
in
ta
im
ii
g 
su

ch
 S
pe
ci
al
 F
ac
il
it
y 
no

t 
pa

id
fo
r 
by

 t
he
 o
pe
ra
to
r 
th
er
eo
f o

r 
by

 a
 p
ar
ty
 o
th
er
 t
ha
n 
th
e 
Bo

rr
ow

er
 a
nd

 t
o 
ma

ke
 a
ll

 r
eq
ui
re
d 
si
nk
in
g

fu
nd
, 
re
se
rv
e,
 o
r 
ot
he
r 
pa

ym
en

ts
 a
s 
th

e 
s
a
m
e
 b
e
c
o
m
e
 d
ue

. 
be

 "
Sp

ec
ia

l 
Fa
ci
li
ti
es
 R
e
v
e
n
u
e
"
 a
nd

no
t 
in
cl
ud
ed
 a
s 
Sy

st
em

 R
ev
en
ue
s 
or

 N
et
 E
ar

ni
ng

s,
 a
nd
 (
iv

) 
pr
ov
id
e 
th

at
 t
he
 d
eb

t 
so
 i
nc
ur
re
d 
sh

al
l

be
 a
 "
Sp
ec
ia
l 
Fa

ci
li

ty
 O
bl

ig
at

io
n "

(
b
)
 

Sp
ec

ia
l 
Fa

ci
li

ty
 O
bl

ig
at

io
ns

 s
ha
ll
 b
e 
pa

ya
bl

e 
as

 t
o 
pr

in
ci

pa
l,

 r
ed

em
pt

io
n 
p
r
e
m
i
u
m
,

if
 a
ny
. 
an
d 

in
te

re
st

 s
ol
el
y 
fr
om
 (
i)

 S
pe
ci
al
 F

ac
il
it
ie
s 
Re
ve
nu
e,
 w
hi

ch
 s

ha
ll

 i
nc
lu
de
 c
on

tr
ac

tu
al

pa
ym

en
ts

 d
er

iv
ed

 b
y 
th
e 
Bo
rr
ow
er
 u
nd
er
 a
nd
 p
ur
su
an
t 
to

 a
 c
on
tr
ac
t (
wh

ic
h 
m
a
y
 b
e 
in

 t
he
 f
or
m 
of

a
 l
ea

.s
e)

 r
el

at
in

g 
to

 a
 S
pe

ci
al

 F
ac

il
it

y 
by

 a
nd

 b
et

we
en

 t
he

 B
or
ro
we
r 
an
d 
an

ot
he

r 
Pe

rs
on

 a
s 
sh
al
l

un
de
rt
ak
e 
th

e 
op

er
at

io
n 
o
f
 a
 S
pe
ci
al
 F
ac
il
it
y,
 (i

i)
 p
ro

ce
ed

s 
of
 s
uc

h 
Sp
ec
ia
l 

Fa
ci

li
ty

 O
bl

ig
ii

li
on

s
se

t 
as

id
e 
ex

cl
us

iv
el

y 
to

 p
ay

 d
eb
t 
se
rv
ic
e 
o
n
 s
uc

h 
Sp

ec
ia

l 
Fa

ci
li

ty
 O

bl
ig
at
io
ns
, 
if

 a
ny

. 
or

 (
ii

i)
su
bj
ec
t 
to

 a
ny

 c
ov

en
an

ts
 o
r 
ot
he
r 
pr

ov
is

io
ns

 o
f 
th

is
 L
o
a
n
 A
gr

ee
me

nt
 (
in
cl
ud
in
g,
 h
ut
 n
ot

 l
im

ne
d
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he
re
of
 o
r 
su
ch
 o

th
er

 r
es

ol
ut

io
ns

, 
ag
re
em
en
ts
, 
or

 i
nd

en
tu

re
s 
o
f
 t
he

Bo
rr

ow
er

),
 s
uc

h 
Ne

t 
Ea

rn
in

gs
, 
or
 o
th
er
 m
on

ey
 n
ot
 i
nc
lu
de
d 

in
 N
et

 E
ar

ni
ng

s,
 m
a
d
e
 a
va

il
ab

le
 b
y

th
e 
Bo

rr
ow

er
 t
hr
ou
gh
 a
 s
pe

ci
fi

c 
pl

ed
ge

 t
o 
th

e 
pa

ym
en

t 
o
f
 t
he

 p
ri
nc
ip
al
 o
f 
an
d 

in
te

re
st

 o
n 
su

ch
Sp
ec
ia
l 

Fa
ci
li
ty
 O

bl
ig
at
io
n 

in
 s
uc
h 
am

ou
nt

s 
an

d 
at
 s
uc

h 
ti

me
s 
as
 m
a
y
 b

e 
ag

re
ed

 t
o 
by
 t

he
Bo

rr
ow

er
, 
if
an
y.

<c
) 

T
o
 t
he
 e
.x

te
nt

 S
pe
ci
al
 F

ac
il
it
ie
s 
Re
ve
nu
e 

re
ce
iv
ed
 
by
 t

he
 B
or
ro
we
r 
du

ri
ng

 a
ny

Fi
sc
al
 Y
ea

r 
sh
al
l 
e.

xc
ee

d 
th

e 
am

ou
nt

s 
re

qu
ir

ed
 t
o 
be

 p
ai

d 
as
 d
es

cr
ib

ed
 i
n 
cl
au
se
 (
a)

(i
ii

) o
f 
th
is

Se
ct

io
n 
fo

r 
su

ch
 F
is
ca
l 
Ye
ar
, 
su
ch
 e
xc

es
s 
Sp

ec
ia

l 
Fa
ci
li
ti
es
 R
ev

en
ue

, 
to

 t
he
 e
xt
en
t 
no
t 
ot
he
rw
is
e

en
cu
mb
er
ed
 o
r 
re
st
ri
ct
ed
, 
m
a
y
 c
on
st
it
ut
e 
Sy
st
em
 R
ev
en
ue
s 
as
 d
et

er
mi

ne
d 
by
 t
he
 I
ss

ue
r.

(
d
)
 

No
tw
it
hs
ta
nd
in
g 
an

y 
ot
he
r 
pr
ov
is
io
n 
of

 t
hi
s 
Se
ct
io
n,
 a
t 
su
ch
 t
im
e 
as
 t
he

 S
pe
ci
al

Fa
ci
li
ty
 O
bl

ig
at

io
ns

 i
ss

ue
d 
fo
r 
a
 S
pe
ci
al
 F
ac

il
it

y,
 i
nc

lu
di

ng
 S
pe
ci
al
 F
ac

il
it

y 
Ob

li
ga

ti
on

s 
is

su
ed

 t
o

re
fi

na
nc

e 
Sp

ec
ia

l 
Fa
ci
li
ty
 O

bl
ig
at
io
ns
, 
ar

e 
fu

ll
y 

pa
id

 o
r 

ot
he
rw
is
e 

di
sc

ha
rg

ed
, 

al
l 
re

ve
nu

es
ge

ne
ra

te
d 
by
 s
uc

h 
Sp
ec
ia
l 
Fa
ci
li
ti
es
 s
ha
ll
 b
e 
in

cl
ud

ed
 a
s 
Sy
st
em
 R
ev
en
ue
s.
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Ne
ea

ti
ve

 C
ov
en
an
ts
 o
f 
Bo

rr
ow

er
 

Th
ro
ug
ho
ut
 t
he

 L
oa
n 
Te
rm
 a
nd

un
ti

l 
al
l 
of
 t
he

 i
ss

ue
r'

s 
Ob
li
ga
ti
on
s 
an

d 
th

e 
Bo

rr
ow

er
's

 O
bl

ig
at

io
ns

 s
ha

ll
 h
av
e 
be

en
 p

ai
d 
an
d

pe
rf
or
me
d 
in
 f
ul
l,
 t
he
 B
or
ro
we
r 
wi

ll
 n
ot
. 
an

d 
wi
ll
 n
ei

th
er

 c
au
se
 n
or
 p
er

mi
t 
an
y 
of

 iL
s 
su
bs
id
ia
ri
es

to
. 
di
re
ct
ly
 o
r 
in

di
re

ct
ly

:

(
a
)
 

Mo
rt
aa
ue
s 
an

d 
Pl

ed
ti

es
 

Cr
ea

te
, 
in

cu
r 
or

 a
ss

um
e 
an
y 

mo
rt
ga
ge
, 
pl
ed
ge
,

li
en

, o
r 
ot
he
r 
en

cu
mb

ra
nc

e 
of

 a
ny

 k
in

d 
up
on
 a
ny

 o
f 
it
s 
pr
op
er
ty
 o
r 
as
se
ts
, 
wh

et
he

r 
n
o
w
 o
w
n
e
d
 o
r

he
re

af
te

r 
ac
qu
ir
ed
, e

xc
ep
t 
to

 s
ec
ur
e 
In
de
bt
ed
ne
ss
 i
nc
ur
re
d 
pu
rs
ua
nt
 t
o 
Se
ct
io
n 
8.

2(
a)

 ab
ov
e

(b
) 

Lo
an

s.
 
M
a
k
e
 l
oa
ns
 o
r 
ad
va
nc
es
 t
o 
an

y 
Pe
rs
on
, 
ex
ce
pt
 f
or

 a
dv
an
ce
s 

fo
r

cu
st
om
ar
y 
an

d 
re

as
on

ab
le

 b
us

in
es

s 
ex

pe
ns

es
.

(c
) 

Co
ni
me
en
t 

Li
ab

il
it

ie
.s

. 
A
s
s
u
m
e
,
 g
ua

ra
nt

ee
, 
en
do
rs
e,
 c
on
ti
ng
en
tl
y 
ag
re
e 
to

pu
rc

ha
se

, 
or

 o
th

er
^v

is
e 
be

co
me

 l
ia
bl
e 
up

on
 tl

ie
 o
bl
ig
at
io
n 
of

 a
n)
 P
er
so
n,
 e
xc
ep
t 
by
 t
he
 e
nd
or
se
me
nt

of
 ne

go
ti

ab
le

 i
ns
tr
um
en
ts
 f
or

 d
ep

os
it

 o
r 
co
ll
ec
ti
on
 o
r 
si
mi
la
r 
tr
an
sa
ct
io
ns
 i
n 
th

e 
or
di
na
r>
' 
co
ur
se
 o
f

bu
si
ne
ss
.

(d
) 

ln
ve
.s
lm
en
ls
 
Pu
rc
ha
se
 o
r 
ac

qu
ir

e 
th
e 
ob
li
ga
ti
on
s 
or
 s
to

ck
 o
f.
 o
r 
an

y 
ot
he
r 
or

ad
di

ti
on

al
 i

nt
er

es
t 

in
. 
an
y 

Pe
rs
on
, 
ex
ce
pt
 P

er
mi

tt
ed

 I
nv

es
tm

en
ts

 
Th

is
 c
ov
en
an
t 

sh
al

l 
no

t 
be

co
ns
tr
ue
d 

to
 p

ro
hi
bi
t 
th

e 
Bo
rr
ow
er
 f

ro
m 

de
po
si
ti
ng
 i

ts
 m
on

ey
 i

n 
fe
de
ra
ll
y 

in
su

re
d 

de
po
si
to
ry

in
st

it
ut

io
ns

(e
) 

Sa
le
 a
nd

 
Le

as
eb

ac
k.

 
Di
re
ct
ly
 
or
 i

nd
ir
ec
tl
y 

en
te

r 
in
to
 a

ny
 
ar

ra
ng

em
en

t
wh
er
eb
y 

th
e 
Bo
rr
ow
er
 o
r 
an

y 
su

bs
id

ia
ry

 s
ha

ll
 se

ll
 o
r 
tr
an
sf
er
 al

l 
or

 a
ny

 s
ub

st
an

ti
al

 p
ar

t 
of
 it

s f
ix
ed

as
se
ts
 t
he
n 
ow
ne
d 
by

 i
t a

nd
 s
ha

ll
 t
he
re
up
on
 o
r 

wi
il
ii
n 
on
e 
ye
ar
 t
he
re
af
te
r 
re
nt
 o
r 
le
as
e 
th
e 
as
se
ts
 s
o

so
ld

 o
r
 t
ra
ns
fe
rr
ed
.
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) 

Ca
re
 o
f 
Co

ll
at

er
al

- 
I>
o 
or

 p
er

mi
t 
an
yt
hi
ng
 t
o 
be
 d
on

e 
to

 t
he
 C
ol

la
te

ra
l 
fo
r 
th
e

Bo
rr
ow
er
's
 O
bl

ig
at

io
ns

 t
ha

t 
ma
y 

im
pa

ir
 i
ts
 v
al

ue
 o
r 

th
at

 m
a
y
 v

io
la
te
 t
he
 t
er

ms
 o
f 
an

y 
in

su
ra

nc
e

co
nc

er
ni

ng
 s

uc
h 

Co
ll
at
er
al
 
or
 a

ny
 
pa
rt
 t

he
re
of
, 
al

wa
ys

 
ma
in
ta
in
in
g 
su
ch
 C

ol
la
te
ra
l 

in
 
go
od

co
nd

it
io

n.
 
Ne
it
he
r 
th
e 

Is
su

er
 n

or
 t
he
 T
ru
st
ee
 s
ha
ll
 h
av
e 
an

y 
du
ly
 l

o.
 a
nd

 t
he
 B
or

ro
we

r 
he
re
by

re
le

as
es

 t
he
 I
ss

ue
r 
an
d 

th
e 
Tr
us
te
e 
fr

om
 a

il
 c
la
im
s 
fo
r 

lo
ss

 o
r 
d
a
m
a
g
e
 c
au
se
d 
by
 t
he
 f

ai
lu
re
 t
o,

co
ll

ec
t 
or
 e

nf
or

ce
 a
ny

 a
cc
ou
nt
s 

re
ce
iv
ab
le
 o
r 

lo
 p

re
se
rv
e 

ri
gh
ts
 a

ga
in

st
 p

ri
or
 p

ar
ti
es
 l
o 
su
ch

Co
ll
at
er
al
. 
T
h
e
 B
or

ro
we

r 
sh

al
l 
im
me
di
at
el
y 

no
ti
fy
 t
he
 I
ss

ue
r 
an
d 
th
e 
Tr

us
te

e 
of

 a
ny
 e
ve
nt
 c
au

si
ng

dc
te

rt
or

at
io

n,
 l
os

s,
 o
r 
de
pr
ec
ia
ti
on
 i

n 
va
lu
e 
of

 a
ny

 s
ub

st
an

ti
al

 p
or

ti
on

 i
il'

 s
uc
h 

Co
ll

at
er

al
 a
nd
 t
he

a
m
o
u
n
t
 o
f 
su
ch
 l
os

s 
or

 d
ep
re
ci
at
io
n.

A
R
T
I
C
 L
E
 I
X

S
P
E
C
I
A
L
 T
E
R
M
S
 A
N
I
)
 P
R
O
V
I
S
I
O
N
S

S
E
C
T
I
O
N
 9
.1

. 
Se

rv
ic

e 
o
f
 P
ro

ce
ss

: 
C
o
n
s
e
n
t
 l
o 
Ju
ri
sd
ic
ti
on
. 
W
a
i
v
e
r
 o
f
 J
ii
iv
 T

ri
al
, 
(
a
)

T
h
e
 B
or
ro
we
r 
he

re
by

 a
gr
ee
s 
an
d 
co

ns
en

ts
 t
ha

t 
an
y 
ac
ti
on
 o
r 
pr

oc
ee

di
ng

 a
ri

si
ng

 c
ut
 o
f 
or

 b
ro
ug
ht

to
 e
nf

or
ce

 t
he
 p
ro

vi
si

on
s 
of

 t
hi
s 
L
o
a
n
 A
gr
ee
me
nt
 o
r 
an
y 
of

 t
he
 o
th

er
 B
o
n
d
 D
o
c
u
m
e
n
t
s
 m
a
y
 b
e

br
ou
gh
t 

in
 a
ny

 a
pp

ro
pr

ia
te

 c
ou
rt
 i
n 
th
e 
St
at
e 
o
f
 S
ou

th
 C
ar
ol
in
a 
or

 i
n 
an
y 

ot
he

r 
co
ur
t 
ha

vi
ng

ju
ri
sd
ic
ti
on
 o
ve

r 
th

e 
su
bj
ec
t 
ma
tt
er
, 
al

l 
at

 t
he

 s
ol
e 
el
ec
ti
on
 o
f 
th

e 
Is

su
er

 o
r 
th
e 
Tr

us
ie

e.
 a
nd

 b
y 
th

e
ex

ec
ut

io
n 
of

 t
hi
s 
L
o
a
n
 A
gr
ee
me
nt
, 
th
e 
Bo
rr
ow
er
 i
rr
ev
oc
ab
ly
 c
on

se
nt

s 
to

 t
he
 j
ur

is
di

ct
io

n 
of

 e
ac

h
s
u
c
h
 c
ou

rt
.

(
h
)
 

If
 f
or
 a
ny
 r
ea

so
n 
th
e 
Bo
rr
ow
er
 s
ho
ul
d 
b
e
c
o
m
e
 n
ot
 q
ua

li
fi

ed
 t
o 
d
o
 b
us
in
es
s

in
 t
he
 S
ta

le
, 
th
e 
Bo
rr
ow
er
 h
er

eb
y 
ag
re
es
 t
o 
de
si
gn
at
e 
an
d 
ap
po
in
t,
 w
it

ho
ut

 p
ow

er
 o
f 
re
vo
ca
ti
on
,

an
 a
ge
nt
 f
or
 s
er
vi
ce
 o
f
 p
ro

ce
ss

 w
it

li
m 
th
e 
St

at
e,

 a
s 
th
e 
ag

en
t 
fo
r 
th
e 
Bo
rr
ow
er
 u
po

n 
w
h
o
m
 m
a
y

be
 s
er
ve
d 

al
l 
pr
oc
es
s,
 p
le
ad
in
gs
, 
no

ti
ce

 o
r 
ot

he
r 
pa
pe
rs
 w
hi
ch
 m
a
y
 b
e 
se
rv
ed
 u
po

n 
th
e 
Bo
rr
ow
er

as
 a
 r
es
ul
t 
o
f
 a
ny
 o
f
 th

e 
Bo

rr
ow

er
's

 O
bl

ig
at

io
ns

.

(
c
)
 

T
h
e
 B
or
ro
we
r 
co

ve
na

nt
s 
th
at
 t
hr
ou
gh
ou
t 
th
e 
pe

ri
od

 d
ur

in
g 
wh
ic
h 
an
y 
o
f

th
e 
Bo

nd
s 

re
ma

in
 o

ut
st
an
di
ng
, 

if
 a
 n
e
w
 
ag

en
t 

fo
r 

se
rv
ic
e 
of

 p
ro

ce
ss

 w
it
hi
n 

th
e 

St
al

e 
is

de
si
gn
at
ed
, 
th
e 
Bo
rr
ow
er
 w

il
l 
im

me
di

at
el

y 
fi
le
 w

it
h 

th
e 
Tr

us
te

e 
an
d 

th
e 
Is
su
er
 t
he
 n
a
m
e
 a
nd

ad
dr

es
s 
o
f
 s
uc
h 
n
e
w
 a
ge

nt
 a
nd
 t
he
 d
al

e 
o
n
 w
hi
ch
 h
is
 a
pp
oi
nt
me
nt
 i
s 
to

 b
e
c
o
m
e
 e
lT

ec
li

ve
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. 
Fu

rt
he

r 
A
s
s
u
r
a
n
c
e
s
 a
n
d
 
Co

rr
ec

ti
ve

 I
ns

ir
um

en
ls

. 
T
h
e
 I

ss
ue

r 
a
n
d
 t

he

Bo
rr
ow
er
 a
gr
ee
 t
ha
t 
th

ey
 w
il
l,
 f
ro
m 
ti

me
 t
o 
ti
me
, 
ex

ec
ut

e 
an
d 
de

li
ve

r 
or

 c
au
se
 l
o 
be
 e
xe
cu
te
d 
an
d

de
li
ve
re
d,
 s
uc
h 
su
pp
le
me
nt
s 
he

re
to

 a
nd
 s
uc
h 

fu
rt

he
r 
in
st
ru
me
nt
s 
as

 m
a
y
 r
ea
so
na
bl
y 
be
 r
eq

ui
re

d
fo
r 
ca
rr
yi
ng
 o
ut

 t
he
 i

nt
en
ti
on
 o
f 
th
e 

pa
rt

ie
s 

to
. 
or

 f
ac
il
it
at
in
g 
th
e 
pe
rf
or
ma
nc
e 
o
f
 t

hi
s 
L
o
a
n

A
g
r
e
e
m
e
n
t

-
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Es
io

no
el

 C
er

ti
fi

ca
ie

s.
 

T
h
e
 B

or
ro
we
r 

wi
ll
, 
up

on
 n

ot
 l

es
s 
th

an
 
K
)

bu
si
ne
ss
 d

ay
s'
 r

eq
ue
st
 
by
 
th
e 

Tr
us
te
e,
 e
xe
cu
te
, 
ac

kn
ow

le
dg

e 
an
d 

de
li

ve
r 

to
 t

he
 
Tr

us
te

e 
a

st
at

em
en

t 
in
 w
ri
ti
ng
, c

er
ti
f^
yi
ng
 (
a
)
 w
he

th
er

 t
he
 B
o
n
d
 D
o
c
u
m
e
n
t
s
 a
re

 u
nm

od
if

ie
d 
an
d 
in

 f
ul

l 
fo
rc
e

an
d 

ef
fe

ct
 a
nd
 
wh

et
he

r 
th
e 
pa

ym
en

ts
 r

eq
ui

re
d 
by

 
th
is
 L
o
a
n
 
Ag

re
em

en
t 

to
 
be
 
pa

id
 
by

 t
he

Bo
rr
ow
er
 h
av
e 
be
en
 p
ai
d,
 s
pe
ci
ly
in
g 
th
e 
da

te
 a
nd
 a
m
o
u
n
t
 o
f 
ea

ch
 o
f
 s
uc
h 
pa
ym
en
t,
 a
nd
 (
b
)
 t
he

th
en

 u
np

ai
d 
ba
la
nc
e 
o
f
 t
he
 L
oa
n:
 a
nd
 s
ta
li
ng
 w
he

th
er

 o
r 
no

t 
to

 t
he
 k
no

wl
ed

ge
 o
f
 t
he
 s
ig

ne
r 
o
f

su
ch
 c

er
ti

fi
ca

te
 t
he
 I
ss
ue
r 
or

 t
he
 B
or
ro
we
r 

is
 m
 d
ef

au
lt

 m
 t

he
 p
er
fo
rm
an
ce
 o
f
 a
ny
 c
ov

en
an

t,
ag

re
em

en
t,

 o
r 

co
nd

it
io

n 
co
nt
ai
ne
d 

in
 
th
is
 
L
o
a
n
 
Ag
re
em
en
t 

or
 
in

 
an
y 
o
f
 t
he
 
ot

he
r 
B
o
n
d

D
o
c
u
m
e
n
t
s
 a
nd
. 
if

 s
o,
 s
pe
ci
fy
in
g 
ea

ch
 s
uc

h 
de

fa
ul

t 
o
f
 w
h
i
c
h
 t
he
 s
ig

ne
r 
m
a
y
 h
av
e 
kn

ow
le

dg
e,

 it
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nd

ed
 t
ha
t 
an

y 
su

ch
 s
ta

te
me

nt
 d
el
iv
er
ed
 p
ur
su
an
t 
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 t
hi

s 
Se

ct
io

n 
ma

y 
be
 r
el
ie
d 
up
on
 b
y

t
h
e
 T
r
u
s
t
e
e
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Re
pr
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T
h
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 B
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we
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an
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th

e 
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su
er
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ve
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sh
al
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de

si
gn
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 i
n 
th
e
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nn
er
 p
re

sc
ri

be
d 
in

 S
ec

ti
on

 I
. I

 o
f 
th

e 
In
de
nt
ur
e,
 t
he

 A
ut
ho
ri
ze
d 
Bo

rr
ow

er
 R
ep
re
se
nt
at
iv
e 
an

d
th

e 
Au

th
or

iz
ed

 I
ss

ue
r 
Re

pr
es

en
ta

ti
ve

. 
In
 t
he

 e
ve
nt
 t
ha
t 
an

y 
pe

r.
so

n 
or

 p
er
so
ns
 s
o 
de
si
gn
at
ed
 a
nd

th
ei
r 
al

le
rn

ai
e 
or
 a
lt
er
na
te
s,
 i
f a

ny
, 
be
co
me
s 
un
av
ai
la
bl
e 
or
 u
na

bl
e 
to

 l
ak
e 
an
y 
ac

ti
on

 o
r 
m
a
k
e
 a
ny

ce
rt

if
ic

at
e 
pr

ov
id

ed
 f

or
 o
r 
re

qu
ir

ed
 i
n 
th

is
 L
oa
n 
Ag
re
em
en
t,
 a
 s
uc

ce
ss

or
 o
r 
su

cc
es

so
rs

 s
ha
ll
 b
e

ap
po

in
te

d 
in

 t
he

 s
am
e 

ma
nn

er
. 

Wh
en
ev
er
 u
nd
er
 t
he

 p
ro

vi
si

on
s 
of
 t
hi

s 
Lo
an
 A
gr
ee
me
nt
 t
he

ap
pr
ov
al
 o
f 
th
e 
Is

su
er

 o
r 
th
e 
Bo
rr
ow
er
 i
s 
re
qu
ir
ed
, 
or
 t
he

 I
ss

ue
r 
or

 t
he
 B
or

ro
we

r 
is
 r
eq

ui
re

d 
to

ta
ke

 s
om
e 
ac
ti
on
 a
t 
th

e 
re
qu
es
t 
of

 th
e 
ot
he
r,
 su

ch
 a
pp
ro
va
l 
or

 s
uc

h 
re
qu
es
t 
sh
al
l 
be
 g
iv
en
 f
or

 t
he

Is
su
er
 b
y 
th
e 
Au
th
or
iz
ed
 I
ss

ue
r 
Re
pr
es
en
ta
ti
ve
 a
nd

 f
or

 t
he

 B
or

ro
we

r 
by
 t
he

 A
ut
ho
ri
ze
d 
Bo

rr
ow

er
Re
pr
es
en
ta
ti
ve
, 
an

d 
th

e 
ot

he
r 
pa

rl
y 
he

re
to

 a
nd

 t
he
 T
ru

st
ee

 a
re

 a
ul
ho
nz
cd
 t
o 
re
ly
 u
po

n 
an
y 
su

ch
ap
pr
ov
al
 o
r 

re
qu
es
t,
 a
nd

 n
ei

th
er

 p
ar
ty
 h

er
et
o 
sh
al
l 
ha

ve
 a
ny

 c
om

pl
ai

nt
 a
ga

in
st

 t
he

 o
th

er
 n

or
ag

ai
ns

t 
th
e 
Tr

us
te

e 
as

 a
 r
es
ul
t 
of

 a
ny

 s
uc
h 

re
li

an
ce

, 
pr
ov
id
ed
, 
ho

we
ve

r,
 th

at
 n
o 
su
ch
 a
cc

ep
ta

nc
e

sh
al
l 
be
 d
e
e
m
e
d
 t
o 
be
 a
 w
ai
ve
r 
of

 a
ny
 r
ig
ht
 o
r 
re
me
dy
 w
hi

ch
 t
he
 B
or
ro
we
r 
m
a
y
 h
av
e 
ag

ai
ns

t 
an
y

th
ir

d 
pa
rl
y.
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Ne
t 
Pr

oc
ee

ds
 
If
 t
he
 S
ys
te
m 

is
 d
a
m
a
g
e
d
 o

r 
ei

th
er

 p
ar
ti
al
ly
 o
r 

to
ta

ll
y

de
st

ro
ye

d,
 o
r 

if
 ti

tl
e 
to
 o
r 
th
e 
te
mp
or
ar
y 
us
e 
of

 th
e 
wh

ol
e 
or
 a
ny
 p

ar
t 
of

 th
e 
Sy
st
em
 i

s 
ta

ke
n 
or

co
nd

em
ne

d 
by
 a
 c
om

pe
te

nt
 a
ut

ho
ri

ty
 f
or

 a
ny

 p
ub
li
c 
us
e 
or
 p
ur

po
se

, 
th
er
e 
sh
al
l 

Ir
e 
no

 a
ba
te
me
nt

or
 r
ed

uc
ti

on
 i
n 
th
e 
am
ou
nt
s 
pa

ya
bl

e 
by

 t
he
 B
or
ro
we
r 
he
re
un
de
r.
 a
nd
 t
he
 B
or

ro
we

r 
sh
al
l 
co

nt
in

ue
to

 b
e 
ob
li
ga
te
d 
to

 m
a
k
e
 s
uc
h 
pa
ym
en
ts
.

S
E
C
T
I
O
N
 9
,
6
 
E
x
l
e
n
i
 o
f
 C
o
v
e
n
a
n
t
s
 o
f
 t
he
 I
ss
ue
r:
 N
o
 P
e
r
s
o
n
a
)
 L
ia

bi
li

ty
 
T
o
 t
he

 e
xt
en
t

pe
rm

it
te

d 
by

 l
aw
, 
no
 r
ec
ou
rs
e 
sh
al
l 
be
 h
ad

 f
or

 t
he

 e
nf
or
ce
me
nt
 o
f 
an

y 
ob
li
ga
ti
on
, 
pr
om
is
e 
or

ag
re
em
en
t 
of

 th
e 
Is

su
er

 c
on
ta
in
ed
 h
er
ei
n,
 i
n 
th
e 
In

de
nt

ur
e,

 o
r 
th

e 
Bo

nd
 P
ur

ch
as

e 
Ag

re
em

en
t 
or

fo
r 
an
y 
cl

ai
m 
ba
se
d 
he

re
on

 o
r 
th

er
eo

n 
or
 o
th
er
wi
se
 i
n 
re
sp
ec
t 
he
re
of
 or

 t
he

re
of

 ag
ai

ns
t 
th
e 
Is

su
er

,
an
y 

me
mb
er
, 

di
re
ct
or
, 

of
fi

ce
r,

 a
ge
nt
, 
at
to
rn
ey
 o

r 
em

pl
oy

ee
, 
as
 s
uc

h,
 i
n 

hi
s/

he
r 

in
di

vi
du

al
ca
pa
ci
ty
, 

pa
st
, 
pr
es
en
t 
or
 f

ut
ur

e,
 o
f 
th
e 

Is
su
er
, 
or
 o
f 
an

y 
su

cc
es

so
r 

en
ti

ty
, 
ei
th
er
 d

ir
ec
tl
y 
or

th
ro
ug
h 

th
e 
Is

su
er

, 
or

 a
ny

 s
uc
ce
ss
or
 e
nt
it
y,
 w
he

th
er

 b
y 

vi
rt
ue
 o
f 
an

y 
co
ns
ti
tu
ti
on
al
 p

ro
vi
si
on
,

st
at

ut
e 
or
 r

ul
e 
of
 l
aw
, 
or

 b
y 

th
e 
en
fo
rc
em
en
t 
of
 a
ny

 a
ss
es
sm
en
t 
or
 p

en
al
ty
 o

r 
ot

he
rw

is
e.

 N
o

pe
rs
on
al
 l

ia
bi

li
ty

 w
ha

ts
oe

ve
r 

sh
al
l 
at
ta
ch
 t
o.

 o
r 
be
 i
nc

ur
re

d 
by

. 
an
y 
me
mb
er
, 
di

re
ct

or
, 
of

fi
ce

r,
ag
en
t,
 at

to
rn

ey
 o
r 
em

pl
oy

ee
, a

s 
su

ch
, 
in
 h
is

/h
er

 i
nd

iv
id

ua
l 
ca
pa
ei
ly
. 
pa
st
, p

re
se

nt
 o
r 
fu
tu
re
, o
f 
th

e
Is

su
er

 o
r 
of

 a
ny

 s
uc
ce
ss
or
 e
nt

it
y,

 e
it
he
r 
di
re
ct
ly
 o
r 
th

ro
ug

h 
th
e 

Is
su

er
 o
r 
an
y 
su

cc
es

so
r 
en
ti
ty
,

un
de
r 
or
 b
y 
re

as
on

 o
f 
an
y 
of

 t
he
 o
bl
ig
at
io
ns
, 
pr
om
is
es
 o
r 
ag

re
em

en
ts

 e
nt

er
ed

 i
nt
o 
be

tw
ee

n 
th
e

Is
su

er
 
an

d 
th
e 

Bo
rr
ow
er
, 

wh
et
he
r 

he
re
in
 
co
nt
ai
ne
d 

or
 
to

 
be
 
im

pl
ie

d 
he
rc
fr
om
 
as
 
be

in
g

su
pp

le
me

nt
al

 h
er
et
o,
 a
nd

 a
ll
 p

er
so

na
l 

li
ab
il
it
y 
of
 t
ha

t 
ch
ar
ac
te
r 
ag

ai
ns

t 
ev
er
y 

.s
uc
h 
me

mb
er

,
co

mm
is

si
on

er
, 
of

fi
ce

r,
 a
ge
nt
, 
at

to
rn

ey
 o
r 
em

pl
oy

ee
 i
s,

 b
y 
th
e 
ex
ec
ut
io
n 
of

 th
is
 L
oa

n 
Ag

re
em

en
t

an
d 
as

 a
 c
on
di
ti
on
 o
f.

 a
nd
 a
s 
pa
rt
 o
f 
th
e 
co

ns
id

er
at

io
n 
fo

r.
 t
he
 e
xe
cu
ti
on
 o
f 
th

is
 L
oa
n 
Ag
re
em
en
t,

ex
pr

es
sl

y 
wa
iv
ed
 a
nd

 r
el
ea
se
d

No
tw
it
hs
ta
nd
in
g 
an

y 
ot
he
r 

pr
ov

is
io

n 
of

 t
hi
s 
Lo
an
 A
gr

ee
me

nt
, 
th
e 

Is
su

er
 s

ha
ll
 n

ot
 b
e

li
ab

le
 t
o 
th
e 
Bo
rr
ow
er
 o
r 
th
e 
Tr

us
te

e 
or
 a
ny
 o
th

er
 p

er
so

n 
fo

r 
an
y 

fa
il

ur
e 
of

 t
he

 I
ss

ue
r 
to

 l
ak
e

ac
ti
on
 u
nd
er
 t
hi

s 
Lo

an
 A
gr

ee
me

nt
 u
nl

es
s 
th
e 
Is
su
er
 (
a)

 is
 r
eq

ue
st

ed
 i
n 
wr
it
in
g 
by

 a
n 
ap

pr
op

ri
at

e
pe
rs
on
 t
o 
la
ke
 s
uc
h 

ac
ti
on
, (
b)

 is
 a
ss

ur
ed

 o
f 
pa
ym
en
t 
of

, 
or

 r
ei

mb
ur

se
me

nt
 f
or
. 
an

y 
re

as
on

ab
le

ex
pe
ns
es
 i

n 
su
ch
 a

ct
io
n,
 a
nd

 (
c)

 i
s 
af
fo
rd
ed
, 
un

de
r 

th
e 

ex
is
ti
ng
 c

ir
cu
ms
ta
nc
es
, 
a 

re
as
on
ab
le

pe
ri

od
 t
o 
ta

ke
 s
uc
h 

ac
ii

on
. 
In
 a

ct
in

g 
un

de
r 

th
is

 L
o
a
n
 A
gr
ee
me
nt
, 
or
 i
n 

re
fr

ai
ni

ng
 f
ro
m 

ac
ti
ng

un
de

r 
th

is
 L
o
a
n
 A
gr
ee
me
nt
, 
th
e 
Is

su
er

 m
a
y
 c
on

cl
us

iv
el

y 
re
ly
 o
n
 t
he
 a
dv

ic
e 
o
f
 it

s 
co

un
se

l.
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I
R
e
s
e
r
v
e
d
J

S
E
C
T
I
O
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 L
im

it
at

io
n 
o
f
 Is

su
er

's
 L
ia
bi
li
tv
. 
T
h
e
 B
o
n
d
s
 s
ha
ll
 b
e 
li

mi
te

d 
ob
li
ga
ti
on
s 
ol

Th
e

Is
su

er
, 
th
e 
pr

in
ci

pa
l 
an

d 
pu
rc
ha
se
 p
ri

ce
 o
f.

 p
re

mi
um

, 
if

 a
ny

. 
an

d 
in
te
re
st
 o
n
 w
hi

ch
 s
ha
ll
 b
e 
pa

ya
bl

e
by
 t
he
 I
ss

ue
r 
so

le
ly

 o
ut

 o
f 
th
e 
re
ve
nu
es
 d
er
iv
ed
 b
y 
th
e 
Is

su
er

 p
ur

su
an

t 
to

 t
hi

s 
Lo
an
 A
gr
ee
me
nt
 a
nd

ot
he

r 
fu
nd
s 

e.
xp

rc
ss

ly
 
pl
ed
ge
d 

un
de

r 
th
e 
In
de
nt
ur
e,
 w
hi

ch
 
re

ve
nu

es
 c

on
st

it
ut

e 
an
 i

nd
eb
te
dn
es
s

pa
ya

bl
e 
on

ly
 f
ro
m 
a
 r
ev

en
ue

-p
ro

du
ci

ng
 p
ro

je
ct

 o
r 
sj

K-
ci

al
 s
ou

rc
e 

wi
ll

ii
n 

tl
ie

 m
ea

ni
ng

 o
f 
,^
rt
lc
le
 X
,

Se
ct
io
n 
13
19
) 
of

 th
e 
Co
ns
ti
tu
ti
on
 o
f 
th
e 
St
at
e,
 w
hi

ch
 s
ou

rc
e 
do

es
 n
ot

 i
nc

lu
de

 r
ev
en
ue
s 
fr
om
 a
ny
 t
ax

or
 l
ic

en
se

. 
T
h
e
 B
on
ds
, 
th
e 
pu
rc
ha
se
 p
ri

ce
 t
he
re
of
, 
an

d 
th
e 
in

te
re

st
 a
nd

 a
ny
 p
re
mi
um
 t
he
re
on
 d
o
 n
ot

a
n
d
 s
ha
ll
 n
ev
er
 c
on
si
it
ut
e 
a
 g
en
er
al
 o
bl

ig
at

io
n 
or

 i
nd
eb
te
dn
es
s 
o
f
 t
he
 I
ss

ue
r 
or

 o
f
 th

e 
St
at
e 
wi

th
in

 t
he

me
an

in
g 
of

 a
ny
 s

ta
te

 c
on

st
it

ut
io

na
l 

pr
ov
is
io
n 
or
 s
ta
tu
to
ry
 l

im
it

at
io

n 
an

d 
d
o
 n
ot

 a
nd

 s
ha

ll
 n

ev
er

co
ns
ti
tu
te
 o
r 
gi

ve
 r
is
e 
to

 a
 p
ec
un
ia
ry
 l

ia
bi

li
ty

 o
f 
th
e 
Is

su
er

 o
r 
St
at
e 
or
 a
 c
ha

rg
e 
ag

ai
ns

t 
th
e 
ge

ne
ra

l
cr
ed
it
 o
f
 t
he
 I
ss

ue
r 
or
 t
he
 S
ta

le
 o
r 
ag

ai
ns

t 
th
e 
ta
xi
ng
 p
ow

er
 o
f 
th
e 
St

at
e 
T
h
e
 I
ss

ue
r 
do

es
 n
ot
 h
av
e

ta
xi
ng
 p
ow
er
. 
T
h
e
 p
ri

nc
ip

al
 a
nd

 p
ur
ch
as
e 
pr
ic
e 
of

. 
pr

em
iu

m,
 if

 a
ny

. 
an

d 
in
te
re
st
 o
n
 t
he
 B
o
n
d
s
 s
ha
ll

be
 s
ec
ur
ed
 b
y 
th
e 
Is

su
er

 s
ol
el
y 
by
 t
he
 a
fo
re
sa
id
 r
ev

en
ue

s,
 b
y 
th
e 
pl
ed
ge
 t
o 
th
e 
Tr

us
te

e 
m
a
d
e
 u
nd

er
th
e 
In

de
nt

ur
e 
of

 s
ai

d 
re
ve
nu
es
 a
nd

 o
f 
ce

rt
ai

n 
ac
co
un
ts
 e
st
ab
li
sh
ed
 u
nd

er
 t
he
 I
nd
en
tu
re
: 
an

d 
by
 t
he

as
si

gn
me

nt
 b
y 

th
e 
Is

su
er

 o
f 

it
s 
ri

gh
ts

 u
nd

er
 t

hi
s 
L
o
a
n
 A
gr
ee
me
nt
, 
ex

ce
pt

 f
or

 c
er

ta
in

 u
na

ss
ig

ne
d

ri
gh

ts
 a
s 
pr
ov
id
ed
 i
n 
th
e 
In
de
nt
ur
e

N
o
 b

re
ac

h 
by
 
th
e 

is
su
er
 o
f 

th
is

 L
o
a
n
 
Ag
re
em
en
t 
or
 t
he
 B
o
n
d
s
 o
r 
of

 a
ny
 p

ro
vi

si
on

 o
r

co
nd

it
io

n 
he

re
of

 o
r 
in

 t
he
 B
o
n
d
s
 s
ha
ll
 r
es

ul
t 
in

 t
he
 i
mp

os
it

io
n 
of

 a
ny
 p
ec
un
ia
ry
 l

ia
bi

li
ty

 u
po

n 
th
e

Is
su

er
 o
r 
th
e 
St
at
e 
or
 a
ny
 c
ha

rg
e 
up
on
 t
he
 g
en

er
al

 c
re
di
t 
of

 t
he
 i
ss
ue
r 
or
 t
he
 S
ta

le
 o
r 
up
on
 t
he
 t
ax
in
g

po
we

r 
of

 t
he
 S
ta

le
. 
T
h
e
 l

ia
bi

li
ty

 o
f 
th
e 
Is

su
er

 u
nd

er
 t
hi

s 
Lo
an
 A
gr

ee
me

nt
 a
nd

 t
he
 B
on
ds
, 
or
 a
ny

pr
ov
is
io
n 
or
 c
on

di
ti

on
 h
er

eo
f 
or

 t
he
re
of
, 
sh
al
l 
be

 l
im
it
ed
 s

ol
el
y 
an

d 
ex

cl
us

iv
el

y 
to

 t
he
 r
ev
en
ue
s

de
ri
ve
d 
by
 t

he
 I

ss
ue

r 
fr
om
 t

he
 B
or

ro
we

r 
un

de
r 

th
is

 L
oa
n 

Ag
re

em
en

t 
T
h
e
 I

ss
ue

r 
sh
al
l 

no
t 
be

re
qu
ir
ed
 t
o 
ex

ec
ut

e 
or
 p
er
fo

rm
 a
ny
 o
f 

it
s 
du
ti
es
, 
ob

li
ga

ti
on

s,
 p
ow

er
s,

 o
r 
co

ve
na

nt
s 
he

re
un

de
r 
or

un
de

r 
th
e 
B
o
n
d
s
 e
xc

ep
t 
to

 t
he
 e
xt

en
t 
th

at
 r
ev
en
ue
s 
ar

e 
av

ai
la

bl
e 
th

er
ef

or
. 
T
h
e
 I
ss

ue
r 
m
a
y
 r
eq
ui
re
, a

s
a 
co

nd
it

io
n 

to
 t
he
 p
an

ic
ip

ai
io

n 
by
 i

t 
wi

th
 t
he
 B
or
ro
we
r 
in

 o
bt
ai
ni
ng
 a
ny
 l

ic
en

se
, 
p
e
m
u
i
 o
r 
ot

he
r

ap
pr
ov
al
s,
 a
 d
ep

os
it

 b
y 
th
e 
Bo

rr
ow

er
 o
f 
su
ch
 a
mo
un
t 
as
 d
et
er
mi
ne
d 
by
 t
he

 I
ss

ue
r 
to

 b
e 
re
as
on
ab
le
 t
o

as
su
re
 t
he
 r
ei

mb
ur

se
me

nt
 t
o 
th

e 
Is

su
er

 o
f 
th
e 
co

st
s 
in

cu
rr

ed
 b
y 

it
 i
n 
su
ch
 p
ar

ti
ci

pa
ti

on
, 
wi

th
 a
ny

a
m
o
u
n
t
 o
f 
su

ch
 d
ep

os
it

 i
n 
ex

ce
ss

 o
f 
su

ci
i 
co

st
s 
to

 b
e 
re

tu
rn

ed
 t
o 
th
e 
Bo

rr
ow

er
.

N
o
 c
ov

en
an

t,
 a
gr
ee
me
nt
, 
or
 o
bl

ig
at

io
n 
co
nt
ai
ne
d 

in
 t
hi

s 
L
o
a
n
 A
gr

ee
me

nt
 o
r 
m
 t
he
 B
o
n
d
s

sh
al

l 
be
 d
e
e
m
e
d
 t

o 
be

 a
 c
ov

en
an

t,
 a
gr
ee
me
nt
, 
or
 o

bl
ig

at
io

n 
of

 a
ny
 p

re
se

nt
 o
r 

fu
tu

re
 d

ir
ec
to
r,

m
e
m
b
e
r
,
 o
ff
ic
er
, 
em
pl
oy
ee
, 
or

 a
ge

nt
 o
f 
th
e 

Is
su

er
 i

n 
th

ei
r 

in
di
vi
du
al
 c

ap
ac
it
y,
 a
nd

 
ne
it
he
r 
th
e

m
e
m
b
e
r
s
 o
f 
ih

e 
I.

ss
uc

r 
no
r 
an
y 
of

fi
ce

r 
th
er
eo
f 
ex

ec
ut

in
g 
th
is
 L
o
a
n
 A
gr

ee
me

nt
 o
r 
th
e 
B
o
n
d
s
 s
ha
ll
 b
e

li
ab

le
 p
er

so
na

ll
y 
o
n
 i
he

 B
o
n
d
s
 o
r 
un

de
r 
ib

is
 L
o
a
n
 A
gr
ee
me
nt
 o
r 
be

 s
ub

je
ct

 t
o 
an
y 
pe

rs
on

al
 l
ia

bi
li

ty
or
 a
cc
ou
nt
ab
il
it
y 
by
 r
ea

so
n 
of

 th
e 
is

su
an

ce
, e

xe
cu
ti
on
, 
or
 d
el

iv
er

y 
of

 th
e 
Bo

nd
s.

 N
o
 o
ff
ic
er
, d

ir
ec

to
r,

m
e
m
b
e
r
,
 em

pl
oy
ee
, 
or
 a
ge

nt
 o
f 
th
e 
Is

su
er

 s
ha
ll
 i
nc
ur
 a
ny
 p

er
so

na
l 

li
ab

il
it

y 
wi

th
 r
es

pe
ct

 t
o 
an
y 
ot

he
r

ac
ti
on
 t
ak
en
, 
or
 n
ot

 t
ak
en
, 
by
 t
he
m 

pu
rs

ua
nt

 t
o 

th
is

 L
o
a
n
 A
gr

ee
me

nt
, 
th
e 
In
de
nt
ur
e,
 o
r 
th
e 
Ac
t.

pr
ov
id
ed
 t
he

y 
d
o
 n
ot

 a
ct

 w
it

h 
ma
li
ci
ou
s 
in
te
nt
.
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T
h
e
 p
ro

vi
si

on
s 
of

 th
is
 S
cc

ii
on

 s
ha

ll
 c
on
tr
ol
 e
ve

ry
 o
lh

er
 p
ro
vi
si
on
 o
f 
th
is
 L
o
a
n
 A
gr
ee
me
nt
,

an
yt
hi
ng
 t
o 
th
e 
co

nt
ra

ry
 n
ot
\v
it
]i
sl
an
di
ng

A
R
T
I
C
L
E
 X

U
S
E
 O
F
 S
Y
S
T
E
M
:
 A
S
S
I
G
N
M
E
N
T
:
 L
E
A
S
I
N
G
;
 R
E
D
E
M
P
T
I
O
N

S
E
C
T
I
O
N
 1
0
 I

 
U
s
e
 o
f
 S
vs
ie
m.
 
T
h
e
 B
or
ro
we
r 

sh
al
l 
us

e 
th
e 
Sy
st
em
 a
s 
a
 w
at
er
 a
nd

se
we

r 
ut
il
it
y 
sy

st
em

 a
nd

 r
el

at
ed

 f
ac

il
it

ie
s

S
E
C
T
I
O
N
 1
0.

2.
 

As
si

gn
me

nt
 a
nd

 L
ca
si
na
. 
Th
is
 L
o
a
n
 A
gr
ee
me
nt
 m
a
y
 b
e 
as
si
gn
ed
, 
an
d

th
e 
Sy
st
em
 m
a
y
 b
e 
so

ld
 o
r 
ot

he
rw

is
e 
di
sp
os
ed
 o
f,

 a
s 
a 
wh

ol
e 
or
 i
n 

pa
rt
, 
by

 t
he

 B
or

ro
we

r,
 su

bj
ec
t,

ho
we

ve
r,

 t
o 
ap

pl
ic

ab
le

 p
ro

vi
si

on
s 
of

 th
is
 L
oa
n 
Ag
re
em
en
t 
wi

th
 r
es

pe
ct

 t
o 
an
y 
as
si
gn
me
nt
 o
f 
th

e
Sy
st
em
. 
A
n
y
 s

uc
h 

as
si
gn
me
nt
 o
r 

ot
he

r 
di

sp
os

it
io

n 
sh

al
l 
be
 f

ur
th

er
 s

ub
je
ct
 t

o 
th
e 

fo
ll
ow
in
g

c
o
n
d
i
t
i
o
n
s
:

(i
) 

N
o
 
as
si
gn
me
nt
, 

le
as

in
g,

 
sa
le
 
or

 
ot

he
r 

di
sp

os
it

io
n 

sh
al

l 
re

li
ev

e 
th
e

Bo
rr
ow
er
 f
ro

m 
pr
im
ar
y 

li
ab
il
it
y 
fo

r 
an
y 
of

 t
he

 B
or

ro
we

r'
s 
Ob

li
ga

ti
on

s,
 a
nd
 m
 t
he
 e
ve
nt
 o
f 
an
y

su
ch
 a

ss
ig

nm
en

t 
or

 l
oa

.s
e,

 s
al
e 
or

 o
th

er
 d

is
po
si
ti
on
, 
th
e 
Bo
rr
ow
er
 s

ha
ll

 c
on
ti
nu
e 

to
 r

em
ai

n
pr

im
ar

il
y 
li
ab
le
 f
or
 a
ll

 o
f 
th
e 
Bo

rr
ow

er
's

 O
bl

ig
at

io
ns

.

(i
i)
 

T
h
e
 
as

si
gn

ee
, 

le
ss

ee
 
or

 
tr

an
sf

er
ee

 s
ha

ll
 
as
su
me
 
in

 
wr
it
in
g 

al
l 
of

 t
he

Bo
rr
ow
er
 s
 O
bl

ig
at

io
ns

, 
to

 t
he
 e
.M

en
t 
o
f
 th

e 
in
te
re
st
 a
cq
ui
re
d

(l
ii

) 
T
h
e
 B
or
ro
we
r 

sh
al

l,
 w
it
hi
n 
3
0
 d
ay
s 

af
te

r 
th
e 
de

li
ve

ry
 t

he
re
of
, 
fu

rn
is

h 
or

ca
us
e 

to
 b

e 
fu
rn
is
he
d 

to
 t

he
 I

ss
ue

r 
an
d 

th
e 
Tr

us
te

e 
a
 t

ru
e 
an
d 
co

mp
le

te
 c
op
y 
of

 e
ac

h 
su

ch
as
si
gn
me
nt
, 
le
as
e,
 d
ee

d 
or

 o
th

er
 i
ns
tr
um
en
t,
 a
s 
th
e 
ca
se
 m
a
y
 b
e.

S
E
C
T
I
O
N
 1
0.
3 

As
si
un
me
ni
 

bv
 

th
e 

Is
su
er
. 

T
h
e
 I

ss
ue
r,
 s
im

ul
ta

ne
ou

sl
y 

wi
th

 t
he

de
li
ve
ry
 o
f
 t
hi
s 
L
o
a
n
 A
gr

ee
me

nt
, 
ha
s 
as
si
gn
ed
 t

o 
th
e 
Tr
us
te
e,
 p
ur

su
an

t 
to

 t
he
 I

nd
en

tu
re

, 
as

se
cu

ri
ty

 f
or
 t
he
 I

ss
ue

r'
s 
Ob

li
ga

ti
on

s 
(
a
m
o
n
g
 o

th
er

 t
hi

ng
si

 a
ll

 o
f 

th
e 

Is
su

er
 s
 r
ig

ht
, 

ti
tl
e 
an
d

in
te
re
st
 
in
 
an
d 

lo
 
an
d 

re
me

di
es

 u
nd
er
 t

he
 B
o
n
d
 
Do

cu
me

nt
s,

 i
nc

lu
di

ng
 
th
e 

Re
ve

nu
es

, 
an
d

in
cl

ud
in

g 
(w

il
li

oi
il

 l
im

il
al

io
n)

 a
ny

 a
nd
 a
ll

 s
ec

ur
it

y 
re

fe
rr

ed
 t
o 
he
re
in
, 
e.
xc
ep
ti
ng
 o
nl
y 
th
e 
Re

se
rv

ed
Ri
gh
ts
 o
f 
th

e 
Is

su
er

 
Th
e 
Bo
rr
ow
er
 c
on

se
nt

s 
to

 s
uc
h 
as
si
gn
me
nt
 a
nd
 a
gr

ee
s 
th

at
 i

t 
wi
ll
 m
a
k
e

p
a
y
m
e
n
t
 d
ir
ec
tl
y 
to

 t
he
 T
ru

sl
ee

 o
f 
al

l 
Re

ve
nu

es

S
E
C
T
I
O
N
 1
0.
4 

Re
de

mp
ti

on
 o

l'
 B
on
ds
. 

T
h
e
 I
ss
ue
r,
 a
l 
th
e 
re
qu
es
t 
at

 a
ny
 t
im

e 
of

 t
he

Bo
rr
ow
er
, 
sh

al
l 
fo
rt
hw
it
h 
la

ke
 a

ll
 s
te
ps
 t
ha

t 
m
a
y
 b
e 
ne

ce
ss

ar
y 

fo
r 
th
e 
Is
su
er
 t
o 
ta

ke
 u
nd
er
 t
he

ap
pl

ic
ab

le
 r
ed

em
pt

io
n 
pr

ov
is

io
ns

 o
f 
th

e 
in

de
nt

ur
e 
lo

 e
ff

ec
t 
a 
re

de
mp

ti
on

 o
f 
al

l 
or
 p
ar
t 
of

 th
e 
th

en
Ou

ts
ta

nd
in

g 
B
o
n
d
s
 i
n 
ac

co
rd

an
ce

 w
it

h 
th
e 
pr
ov
is
io
ns
 o
f 
th
e 
In

de
nt

ur
e.

S
E
C
T
I
O
N
 1

0.
5.
 

C
o
n
s
e
n
t
 l
o 
A
s
s
i
u
n
m
e
n
t
.
 T
r
u
s
t
e
e
 a
n
d
 B
o
n
d
 O
w
n
e
r
s
 t
o 

E.
se
rc
i.
se
 R
iu

ht
s.

T
h
e
 B
or
ro
we
r 
he

re
by

 c
on

se
nt

s 
to

 (
he
 a
ss

ig
nm

en
t 
by
 t
he
 I
ss

ue
r 
to

 t
he
 T
ru

st
ee

 o
f 
su

ch
 r
ig
ht
s 
an
d

re
me

di
es

 a
s 
ar

e 
gi
ve
n 
to

 t
he
 I
ss

ue
r 
un

de
r 

th
is
 L
o
a
n
 A
gr

ee
me

nt
 (
ex

ce
pt

 c
er
ta
in
 u
na
ss
ig
ne
d 
ri
gh
ts

of
 t
he
 I
ss
ue
r 
as
 p
ro
vi
de
d 

in
 t
he
 I
nd
en
tu
re
).
 S
u
c
h
 r
ig
ht
s 
an
d 
re

me
di

es
 s
ha

ll
 b
e 
ex

er
ci

se
d 
by
 t
he

Tr
us

le
e 
su
bj
ec
t 
to

 t
he
 p
ro

vi
si

on
s 
of

 t
he
 I
nd
en
tu
re
.
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A
R
T
I
C
L
E
 X
I

E
V
E
N
T
S
 O
F
 D
E
F
A
U
L
T
 A
N
D
 R
E
M
E
D
I
E
S

S
E
C
T
I
O
N
 I

I.
I.
 

Ev
en

ts
 o
I'
De
fa
ul
l 
De
fi
ne
d.
 T
h
e
 l
ol

io
wi

ng
 s
ha
ll
 b
e 
"E

ve
nt

s 
or

De
fa

ii
ll

"
un

de
r 
th

is
 L
o
a
n
 A
gr

ee
tn

en
l,

 a
nd

 t
he
 t
er

m 
"E

ve
nt

 o
f 
De

la
ul

t"
 s
ha
ll
 m
e
a
n
,
 w
he

ne
ve

r 
it
 i
s 
us

ed
 i
n

th
is

 L
o
a
n
 A
gr
ee
me
nt
, 
an
y 
on

e 
or
 m
o
r
e
 o
f
 th

e 
fo
ll
ow
in
g 
ev
en
ts
:

(
a
)
 

If
 a
ny
 m
at
er
ia
l 
re

pr
es

en
ta

ti
on

 o
r 
wa

rr
an

ty
 m
a
d
e
 h
er
ei
n,
 i
n 
an
y 
ot

he
r 
o
f
 t
he

B
o
n
d
 D
o
c
u
m
e
n
t
s
 o
r 
in

 a
ny
 r

ep
or

t,
 c
er

ti
fi

ca
te

, 
ll

na
nc

ia
l 
st

at
em

en
t,

 o
pi
ni
on
 o
r 
ot

he
r 
in
st
ru
me
nt

fu
rn
is
he
d 

in
 c

on
ne

ct
io

n 
wi

th
 t

hi
s 
Lo
an
 
Ag
re
em
en
t 

pr
ov

es
 t

o 
be
 f

al
se
 o
r 

mi
sl

ea
di

ng
 i

n 
an
y

ma
te

ri
al

 r
es

pe
ct

 w
h
e
n
 m
a
d
e
 o
r 
af
fi
rm
ed
; 
or

(
b
)

S
e
c
t
i
o
n
 3
.3

(a
);

 o
r

Fa
il
ur
e 

by
 t

he
 B
or
ro
we
r 

to
 p
ay
 
w
h
e
n
 d
ue

 a
ny
 p
ay

me
nt

 r
eq

ui
re

d 
un

de
r

(
c
)
 

A
n
 A

ct
 o
f 
Ba
nk
ru
pt
cy
 o

cc
ur

s 
wi

th
 r

es
pe
ct
 t

o 
th

e 
Bo
rr
ow
er
; 
pr

ov
id

ed
,

ho
we
ve
r,
 if

 a
n 
Ac

t 
of

 B
an

kr
up

tc
y 
is

 f
il
ed
 o
r 
c
o
m
m
e
n
c
e
d
 a
ga

in
st

 t
he
 B
or
ro
we
r,
 th

e 
s
a
m
e
 s
ha
ll
 n
ot

co
ns
ti
tu
te
 a
n 
Ev
en
t 
of

 D
ef

au
lt

 h
er

eu
nd

er
 i
f s

uc
h 
Ac

t 
of

 B
an
kr
up
tc
y 

is
 d
is

mi
ss

ed
 w
it
hi
n 
6
0
 d
ay

s
f
r
o
m
 t
he

 d
at

e 
o
f
 s
uc

h 
A
c
t
 o
f
 B
an

kr
up

lc
y.

 o
r

(
d
)
 

Fa
il

ur
e 

by
 
th
e 
B
o
n
o
w
e
r
 t

o 
m
a
k
e
 a
ny
 r

eq
ui

re
d 
mo
nt
hl
y 

in
st
al
lm
en
t 
o
f

pr
in
ci
pa
l 
or

 i
nt
er
es
t 
as
 p
ro
vi
de
d 
in

 S
ec
ti
on
 3
.3
(b
) 
o
f
 t
hi
s 
L
o
a
n
 A
g
r
e
e
m
e
n
t
 w
h
e
n
 d
u
e
 w
he
re
 s
uc

h
fa

il
ur

e 
co

nt
in

ue
s 
fo
r 
10
 d
ay
s 
af

te
r 
no
ti
ce
 t
o 
th
e 
Bo

rr
ow

er
, 
or

(
e
)
 

Fa
il
ur
e 
b
y
 t
he
 B
o
r
r
o
w
e
r
 t
o 
c
o
m
p
l
y
 w
it
h 
a
n
y
 o
f
 t
he

 c
ov

en
an

ts
 c
on

ta
in

ed
 i
n

Se
ct
io
n 
8.

6 
wh
er
e 
su
ch
 f
ai

lu
re

 c
on

ti
nu

es
 f
or
 3
0
 d
ay

s 
af

te
r 
no
ti
ce
 t
o 
th
e 
Bo
rr
ow
er
; 
or

{1
3 

T
h
e
 o
cc
ur
re
nc
e 
of

 a
n 
Ev
en
t 
o
f
 D
ef

au
lt

 u
nd

er
 a
nd

 a
s 
de
fi
ne
d 
in

 a
ny
 o
f
 t
he

ot
he
r 
B
o
n
d
 D
o
c
u
m
e
n
t
s
,
 o
r

(
g
)
 

Ab
an
do
nm
en
t 

by
 t

he
 B
or

ro
we

r 
of

 t
he

 S
ys

te
m 

or
 a
ny
 s

ub
st

an
ti

al
 p

or
ti

on
th
er
eo
f,
 o
r 
th
e 
op

er
at

io
ns

 t
li
er
eo
n,
 w
hi

ch
 a
ba

nd
on

me
nt

 s
ha
ll
 c
on

ti
nu

e 
fo
r 
a
 p
er

io
d 
of

 3
0
 d
ay
s 
af

te
r

wr
it

te
n 
no
ti
ce
 t
he
re
of
 sh

al
l 
ha

ve
 b
ee

n 
gi

ve
n 
to

 t
he
 B
or
ro
we
r 
by
 t
he
 I
ss

ue
r 
or

 t
he
 T
ru

st
ee

, 
or

(
h
)
 

A
n
y
 j
ud

gm
en

t 
ag
ai
ns
t 
th
e 
Bo

rr
ow

er
 o
r 
an
y 

su
bs
id
ia
ry
 o
f 
th
e 
Bo
rr
ow
er
 o
r

an
y 
at
ta
ch
me
nt
 o
r 
an
y 
le
vy
 a
ga
in
st
 ti

ie
 p
ro

pe
rt

y 
of

 th
e 
Bo

rr
ow

er
 o
r 
an
y 
su
bs
id
ia
ry
 w
it

h 
re

sp
ec

t 
to

 a
cl

ai
m 
fo

r 
an

 a
m
o
u
n
t
 i
n 
ex
ce
ss
 o
f
 5
2
5
0
,
0
0
0
 r
em
ai
ns
 u
np
ai
d,
 u
ns
ta
ye
d,
 u
nd

is
ch

ar
ge

d,
 u
n
b
o
n
d
e
d
 o
r

un
di

sm
is

se
d 
fo
r 
a 
[X

tr
io

d 
of

 3
0
 d
ay
s;
 o
r

(i
) 

De
fa

ul
t 
oc

cu
rs

 w
it

h 
re

sp
ec

t 
to

 a
ny
 e
vi

de
nc

e 
of

 i
nd
eb
te
dn
es
s 
or

 l
ia

bi
li

ty
 f

or
bo

rr
ow

ed
 m
o
n
e
y
 o
f 
th
e 
Bo
rr
ow
er
, 
if

 t
he
 e
ff

ec
t 
of

 .s
uc
h 
de

fa
ul

t 
i.s

 t
o 
ac
ce
le
ra
te
 t
he
 m
at

ur
it

y 
of

 s
uc
h

ev
id

en
ce

 o
f 

in
de

bt
ed

ne
ss

 o
r 

li
ab

il
it

y 
or

 t
o 

pe
rm
it
 t

he
 
ho
ld
er
 o

r 
ob

li
ge

e 
th
er
eo
f 
to

 c
au

se
 a
ny

in
de

bt
ed

ne
ss

 t
o 
b
e
c
o
m
e
 d
ue

 p
ri

or
 t
o 

it
s 
st
at
ed
 m
at
ur
it
y,
 o
r 
an
y 
su
ch
 i
nd
eb
te
dn
es
s 

is
 n
ot
 p
ai
d 
as
 a
nd

w
h
e
n
 d
ue

 a
nd

 p
ay

ab
le

; 
pr

ov
id

ed
, 
ho
we
ve
r,
 t
ha

t 
it
 s
ha
ll
 n
ot

 c
on

st
it

ut
e 
an
 E
ve

nt
 o
l"

 D
ef

au
lt

 i
f 
th
e

ou
ts
ta
nd
in
g 
ba

la
nc

e 
of

 s
uc
h 
in

de
bt

ed
ne

ss
 o
r 

li
ab

il
it

y 
o
f
 t
he
 B
or

ro
we

r 
is

 n
ot

 i
n 
ex

ce
ss

 o
f
 S
25
0,
0(
K)

an
d 

th
e 
Bo
rr
ow
er
 c
ed
il
le
s 
to

 t
he
 T
ru

st
ee

 a
nd

 t
he
 I
ss

ue
r 
th

at
 t
he
 r
ea
so
n 
fo
r 
no

np
ay

me
nt

 i
s 
a 
go
od

fa
it
h 
di

sp
ut

e 
as
 t
o 
th
e 
ob
li
ga
ti
on
 t
o 
pa
y 
su
ch
 i
nd
eb
te
dn
es
s 
or
 li

ab
il

it
y;

 o
r

(j
) 

A
n
y
 p
ro
vi
si
on
 o
f 
th

is
 L
oa
n 
Ag

re
em

en
t 
or

 a
ny
 o
f 
th
e 
ot

he
r 
B
o
n
d
 D
o
c
u
m
e
n
t
s

pe
rt

ai
ni

ng
 t
o 
th
e 
re

pa
ym

en
t 
of

 th
e 
pr
in
ci
pa
l 
of

 or
 i
nt

er
es

t 
o
n
 (
he
 L
oa
n 
or

 t
he
 B
o
n
d
s
 i
s 
de

te
rm

in
ed

 t
o

be
 u
ne

nf
or

ce
ab

le
, 
or

 o
pe

ra
te

s 
or

 w
ou
ld
 p
ro
sp
ec
ti
ve
ly
 o
pe

ra
te

 t
o 
in

va
li

da
te

 t
hi
s 
L
o
a
n
 A
gr

ee
me

nt
 o
r

an
y 
of

 t
he
 o
th

er
 B
o
n
d
 D
o
c
u
m
e
n
t
s
 i
n 
wh

ol
e 
or

 i
n 

pa
rt

, 
or

 t
he
 B
or

ro
we

r 
de

ni
es

 t
ha
t 

it
 h
as

 a
ny
 o
r

fu
rt

he
r 
li

ab
il

it
y 
or

 o
bl

ig
at

io
n 
un
de
r 
th

is
 L
o
a
n
 A
gr

ee
me

nt
 o
r 
an
y 
ol

Th
e 
ot

he
r 
B
o
n
d
 D
oc

um
en

ts
; 
or

(
k
)
 

T
h
e
 i

ss
ue
r 
an

d 
th
e 

Tr
us

te
e 
an

d 
th

ei
r 

re
sp

ec
ti

ve
 
re
pr
es
en
ta
ti
ve
s,
 a
re

 
no

t
pe

rm
it

te
d,

 at
 al

l 
re

as
on

ab
le

 l
im
es
, 
to

 e
nt
er
 i
nt
o 
th
e 
Pr

op
er

ty
 a
nd

 i
ns
pe
ct
 t
he
 s
am

e;
 o
r

(I
) 

A
n
y
 c

ha
ng

e 
in
 
an
y 

zo
ni

ng
 
or
di
na
nc
e 

or
 a
ny
 
ot

he
r 

pu
bl

ic
 
re

st
ri

ct
io

n 
is

en
ac
te
d,
 li

mi
ti

ng
 o
r 
de

fi
ni

ng
 t
he
 u
se
s 
wh

ic
h 
m
a
y
 b
e 
m
a
d
e
 o
f
 th

e 
Pr

op
er

ty
 o
r 
a 
pa
rt
 t
he
re
of
, s
uc
h 
th
at

th
e 
us
e 
of

 t
he
 P
ro

pe
rl

y 
as
 s
pe
ci
fi
ed
 h
er
ei
n 
an

d 
in

 t
he
 o
th

er
 B
o
n
d
 D
o
c
u
m
e
n
t
s
 w
ou
ld
 b
e 
in

 v
io

la
ti

on
o
f
 su

ch
 r
es

in
ct

io
n 
or

 z
on

in
g 
ch
an
ge
, 
or

(
m
)
 

A
n
y
 P
er
mi
t 
ne

ce
ss

ar
y 
to

 o
pe
ra
te
 t
he
 S
ys
te
m 

fo
r 

it
s 
us

e 
as
 d
es
cr
ib
ed
 h
er

ei
n

an
d 

in
 t
he

 o
th

er
 B
o
n
d
 D
o
c
u
m
e
n
t
s
 (
i)
 e
.x

pi
re

s,
 i
s 
no
t 
re
ne
we
d 
or

 i
s 
ot
he
rw
is
e 
in
va
li
da
te
d,
 (i

i)
 i
s

re
vo

ke
d 
or
 r
es

ci
nd

ed
, 
or

 (l
ii
) i

s 
mo
di
fi
ed
 s
o 
as
 t
o 
ma
te
ri
al
ly
 i
mp
ai
r 
th
e 
op

er
at

io
ns

 o
f
 th

e 
Pr
op
er
ty

or
 t
he

 I
ss
ue
r'
s 
or

 t
he
 T
ru
st
ee
's
 r
ig
ht
s 
to

 a
ny
 o
f
 t
he
 C

ol
la
te
ra
l 
fo
r 
th
e 
Bo
rr
ow
er
's
 O
bl

ig
at

io
ns

wh
er
e 
th
e 
fa

il
ur

e 
by
 t
he
 B
or
ro
we
r 
to

 o
bs
er
ve
 a
nd
 p
er
fo
rm
 t
he
 r
eq
ui
re
me
nt
s 
o
f
 th

is
 p
ar
ag
ra
ph
 (
m
)

o
n
 i

ts
 p
ar
t 
to

 b
e 
ob

se
rv

ed
 o
r 
pe
rf
or
me
d 
co

nt
in

ue
s 
fo
r 
a 

pe
ri

od
 o
f 
3
0
 d
ay

s 
af

te
r 
wr
it
te
n 
no

ti
ce

,
sp

ec
if

yi
ng

 s
uc
h 
fa

il
ur

e 
an

d 
re
qu
e,
st
in
g 
th
at
 i
t 
be

 r
em
ed
ie
d,
 sh

al
l 
ha

ve
 b
ee
n 
gi
ve
n 
to

 t
he
 B
or
ro
we
r

by
 t
he
 T
ru

st
ee

 o
r 
to

 t
he
 B
or
ro
we
r 
an

d 
th
e 
Tr
us
te
e 
by
 t
he
 I
ss

ue
r

S
E
C
T
I
O
N
 1
1.

2.
 

Re
me

di
es

 o
n
 D

ef
au
lt
, 
(
a
)
 U
p
o
n
 t

he
 o

cc
ur
re
nc
e 
an
d 

du
ri

ng
 t

he
co

nt
in

ua
nc

e 
of

 a
n
 E
ve

nt
 o
f
 D
ef

au
lt

 d
es
cr
ib
ed
 i
n 
Se

ct
io

n 
II
. I

, 
th
e 
Tr
us
te
e 
m
a
y
 a
nd

, 
at

 t
he

 w
ri
tt
en

re
qu

es
t 
of

 t
he
 O
w
n
e
r
s
 o
f
 n
ot
 l
es

s 
th

an
 a
 m
aj
or
it
y 

in
 a
gg
re
ga
te
 p
ri
nc
ip
al
 a
m
o
u
n
t
 o
f
 t
he
 B
o
n
d
s

th
en

 O
ut

st
an

di
ng

, 
sh
al
l,
 b
y 

wr
it
te
n 

no
ti
ce
 t

o 
th
e 

Is
su
er
, 
th
e 
Bo
rr
ow
er
 a
nd

 t
he
 O
w
n
e
r
s
 o
f 

al
l

B
o
n
d
s
 O
ut

st
an

di
ng

, 
de
cl
ar
e 

al
l 
pa
ym
en
ts
 p

ay
ab

le
 u
nd

er
 S
e
c
d
o
n
 3
 3
 f
or
 t
he
 r
em

ai
nd

er
 o
f
 t
he

L
o
a
n
 
T
e
r
m
,
 t
og
et
he
r 

wi
th

 a
ll
 o

th
er

 
m
o
n
e
y
s
 p

ay
ab

le
 
he
re
un
de
r.
 t
o 
be
 i
mm
ed
ia
te
ly
 
d
u
e
 a
nd

pa
ya

bl
e,

 w
he

re
up

on
 t

he
y 

sh
al

l,
 w
it

ho
ut

 f
ur

th
er

 a
ct

io
n,

 b
e
c
o
m
e
 a
nd

 
be
 i

mm
ed
ia
te
ly
 d
u
e
 a
nd

pa
ya

bl
e,

 a
ny

th
in

g 
in

 t
hi

s 
L
o
a
n
 
Ag
re
em
en
t 

or
 i

n 
th
e 

ot
he

r 
B
o
n
d
 
D
o
c
u
m
e
n
t
s
 t
o 

th
e 

co
nt

ra
ry

no
lw

it
hs

ia
nd

in
a. (
b
)
 

U
p
o
n
 t
he
 o
cc
ur
re
nc
e 
an

d 
co

nt
in

ua
nc

e 
o
f
 a
n 
Ev
en
t 
of

 D
ef
au
lt
, 
th

e 
Tr
us
te
e

m
a
y
 l
ak
e 
o
n
e
 o
r 
m
o
r
e
 o
f
 th

e 
fo
ll
ow
in
g 
st
ep
s

(i
) 

1 l
av

e 
ac
ce
ss
 t
o 
an

d 
in

sp
ec

t,
 e
xa
mi
ne
 a
nd

 m
a
k
e
 c
op

ie
s 
o
f
 th

e 
bo

ok
s

an
d 
re

co
rd

s 
an

d 
an
y 
an
d 

al
l 
ac

co
un

ts
 a
nd
 s
im

il
ar

 d
at
a 
of

 t
he
 B
or
ro
we
r

(i
i)
 

T
a
k
e
 w
ha
te
ve
r 
ac
ti
on
 a
t 
la

w 
or
 i
n 
eq
ui
ty
 m
a
y
 a
pp

ea
r 
ne
ce
ss
ar
y 
or

de
si
ra
bl
e 
to

 c
ol

le
ct

 t
he
 p
ay
me
nt
s 
an
d 

ot
he

r 
am
ou
nt
s 
th

en
 d
ue

 a
nd

 t
he

re
af

te
r 
to

 b
e
c
o
m
e

du
e 
or
 t
o 
en
fo
rc
e 
pe
rf
or
ma
nc
e 
an

d 
ob
se
rv
an
ce
 o
f 
an
y 

ob
li

ga
ti

on
, 
ag
re
em
en
t 
or

 c
ov
en
an
t

of
 t
he
 B
or
ro
we
r 
un

de
r 
th

is
 L
o
a
n
 A
gr
ee
me
nt
.
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(i
ii

) 
P
r
o
c
e
e
d
 u
n
d
e
r
 t
he
 S
o
u
t
h
 C
a
r
o
l
i
n
a
 U
n
i
f
o
r
m
 C
o
m
m
e
r
c
i
a
l
 C
o
d
e
 a
n
d

in
 c
on
ju
nc
ti
on
 t
he

re
wi

th
 e
xe
rc
is
e 
al
l 
of

 t
he
 r
ig
ht
s,
 r
em

ed
ie

s 
an

d 
po

we
rs

 o
f 
a 
se

cu
re

d 
pa
rt
y

u
n
d
e
r
 t
h
e
 S
o
u
t
h
 C
a
r
o
l
i
n
a
 U
n
i
f
o
r
m
 C
o
m
m
e
r
c
i
a
l
 C
o
d
e
.

(i
v)

 
Su
bj
ec
t 

to
 t
he
 t
er
ms
 t
he
re
of
, 
ex

er
ci

se
 a
ny
 r

ig
ht

s 
an
d 

re
me

di
es

 i
t

m
a
y
 h
av

e 
un

de
r 
an
y 

ot
he

r 
B
o
n
d
 D
o
c
u
m
e
n
t
s
 s
ec

ur
in

g 
or

 g
ua
ra
nt
ee
in
g 
re
pa
ym
en
t 
of

 t
he

L
o
a
n
 o
r 
pa

ym
en

t 
of

 t
he
 B
on
ds
.

(
V
)
 

P
r
o
c
e
e
d
 u
n
d
e
r
 t
he
 S
o
u
t
h
 C
a
r
o
l
i
n
a
 U
n
i
f
o
r
m
 C
o
m
m
e
r
c
i
a
l
 C
o
d
e
 a
s
 t
o

al
l 
or
 a
ny
 p
ar
t 
of

 th
e 
Co

ll
at

er
al

(
c
)
 

A
n
y
 a
mo

un
ts

 c
ol
le
ct
ed
 p
ur

su
an

t 
to

 a
ct
io
n 
ta
ke
n 
un

de
r 
th

is
 S
ec

ti
on

 s
ha
ll
 b
e

pa
id

 i
nt
o 
th
e 
B
o
n
d
 F
u
n
d
 a
nd

 a
pp
li
ed
 i
n 
ac

co
rd

an
ce

 w
it

h 
th
e 
pr

ov
is

io
ns

 o
f 
th
e 
In

de
nt

ur
e.

(
d
)
 

N
o
 a
ct

io
n 
ta
ke
n 
pu

rs
ua

nt
 t
o 
th

is
 S
ec
ti
on
 s
ha
ll
 r
el

ie
ve

 t
he
 B
or
ro
we
r 
fr
om

an
y 
of

 t
he
 B
or

ro
we

r'
s 
Ob

li
ga

ti
on

s,
 a
ll

 o
f 
wh
ic
h 

sh
al
l 
su
rv
iv
e 
an
y 
su
ch
 a
ct

io
n,

 a
nd

 t
he
 T
ru

st
ee

m
a
y
 t
ak
e 
wh

at
ev

er
 a
ct
io
n 
at
 l
aw
 o
r 
in

 e
qu
it
y 
as
 m
a
y
 a
pp

ea
r 
ne

ce
ss

ar
y 
an

d 
de
si
ra
bl
e 
to

 c
ol
le
ct
 t
he

pa
ym
en
ts
 
an

d 
ot

he
r 
am

ou
nt

s 
th

en
 
du

e 
an

d 
th
er
ea
ft
er
 
to

 
b
e
c
o
m
e
 
du

e 
or
 
to

 
en

fo
rc

e 
th
e

pe
rf
or
ma
nc
e 
an

d 
ob

se
rv

an
ce

 o
f
 th

e 
Bo
rr
ow
er
's
 O
bl

ig
at

io
ns

(
e
)
 

A
n
y
 
wa
iv
er
 o
f 
an
y 

"l
iv

en
t 
o
f
 D
ef

au
lt

" 
(a

s 
th
at
 t
er

m 
is

 d
ef
in
ed
 
in

 t
he

In
de

nt
ur

e)
 u
nd

er
 t

he
 
In

de
nt

ur
e 

an
d 
a
 
re

sc
is

si
on

 
an
d 

an
nu
lm
en
t 
o
f
 i

ts
 
co
ns
eq
ue
nc
es
 s

ha
ll

co
ns
ti
tu
te
 a
 w

ai
ve
r 
o
f
 t
he
 c
or

re
sp

on
di

ng
 l
iv
en
t 
o
f
 D
ef

au
lt

 u
nd

er
 t
hi

s 
L
o
a
n
 A
gr
ee
me
nt
 a
nd
 a

re
sc

is
si

on
 a
nd

 a
nn
ul
me
nt
 o
f 
th
e 
co
ns
eq
ue
nc
es
 t
he
re
of

S
E
C
T
I
O
N
 1

1 
3
 
N
o
 
R
e
m
e
d
y
 
E
x
c
l
u
s
i
v
e
:
 
Tr
us
te
e 

a
n
d
 
O
w
n
e
r
s
 
D
e
e
m
e
d
 
Th
ir
d-
Pa
rl
v

Be
ne
fi
ci
ar
ie
s 

N
o
 r
em
ed
y 

he
re
in
 c
on
fe
rr
ed
 
up
on
 o

r 
re

se
rv

ed
 t

o 
th
e 

Is
su

er
 o

r 
th
e 
Tr

us
te

e 
is

in
te

nd
ed

 t
o 
be
 e
xc

lu
si

ve
 o
f 
an
y 

ot
he

r 
av

ai
la

bl
e 
re
me
dy
 o
r 
re
me
di
es
, 
bu

t 
ea

ch
 a
nd

 e
ve
ry
 s
uc
h

re
me
dy
 s
ha
ll
 b
e 
cu

mu
la

ti
ve

 a
nd
 s
ha
ll
 b
e 

in
 a
dd
it
io
n 
to

 e
ve

r>
' 
ot

he
r 
re

me
dy

 g
iv
en
 u
nd

er
 t
hi

s 
L
o
a
n

Ag
re
em
en
t 
or

 a
ny
 o
f 
th
e 
ot

he
r 
B
o
n
d
 D
o
c
u
m
e
n
t
s
 o
r 
n
o
w
 o
r 
he

re
af

te
r 
ex

is
ti

ng
 a
t 
la

w 
or

 i
n 
eq
ui
ty

or
 b
y 

st
at

ut
e 

N
o
 d
el
ay
 o
r 
om

i.
ss

io
n 
to

 e
xe

rc
is

e 
an
y 

ri
gh

t 
or

 p
ow

er
 a
cc

ru
in

g 
up
on
 a
ny
 d
ef

au
lt

sh
al
l 
im
pa
ir
 a
ny
 s
uc
h 

ri
gh

t 
or
 p
ow
er
 o
r 
sh
al
l 
be
 c
on
st
ru
ed
 t
o 
be
 a
 w
ai
ve
r 
th
er
eo
f,
 b
ut

 a
ny
 s
uc
h

ri
gh
t 
an

d 
po
we
r 
m
a
y
 b
e 
ex

er
ci

se
d 
fr
om
 t
im

e 
to

 t
im

e 
an

d 
as
 o
ft
en
 a
s 
m
a
y
 b
e 
d
e
e
m
e
d
 e
xp
ed
ie
nt

in
 o
rd

er
 t
o 
en

ti
tl

e 
th
e 
Is

su
er

 o
r 
th
e 
Tr

us
te

e 
to

 e
xe

rc
is

e 
an
y 
re
me
dy
 r
es

er
ve

d 
to

 i
t 
in

 t
hi

s 
Ar

ti
cl

e,
 it

sh
al
l 
no

t 
be
 n
ec

es
sa

ry
 t

o 
gi

ve
 a
ny
 n
on

ce
, 
ot

he
r 
th

an
 s
uc
h 

no
ti
ce
 a
s 
m
a
y
 b

e 
he
re
in
 e
xp
re
ss
ly

re
qu

ir
ed

 
S
u
c
h
 r
ig
ht
s 
an

d 
re
me
di
es
 a
s 
ar

e 
gi

ve
n 
th
e 
Is
su
er
 h
er
eu
nd
er
 s
ha
ll
 a
ls

o 
ex

te
nd

 t
o 
th
e

Tr
us

te
e,

 a
nd

 t
he
 T
ru

st
ee

 a
nd

 t
he
 O
w
n
e
r
s
 o
f
 t
he
 B
o
n
d
s
 s
ha
ll
 b
e 
d
e
e
m
e
d
 t
hi
rd
-p
ar
ty
 b

en
ef

ic
ia

ri
es

o
f
 al

l 
co
ve
na
nt
s 
an

d 
ag

re
em

en
ts

 h
er
ei
n 
co
nt
ai
ne
d

S
E
C
T
I
O
N
 1

1.
4.

 
N
o
 
Ad

di
ti

on
al

 
Wa
iv
er
 I

mn
li

ed
 
bv

 
O
n
e
 
Wa
iv
er
 
In
 
th
e 
ev

en
t 
an
y

ag
re
em
en
t 
co
nt
ai
ne
d 

in
 t
hi

s 
L
o
a
n
 A
gr
ee
me
nt
 s
ho

ul
d 
be
 b
re

ac
he

d 
by
 t
he
 B
or
ro
we
r 
an

d 
th

er
ea

ft
er

wa
iv
ed
 b
y 

th
e 

Is
su

er
 o
r 
th
e 
Tr

us
te

e,
 s
uc
h 

wa
iv

er
 s
ha
ll
 b

e 
li
mi
te
d 

to
 t
he
 p

ar
ti
cu
la
r 
br

ea
ch

 s
o

wa
iv
ed
 a
nd

 s
ha
ll
 n
ot

 b
e 
d
e
e
m
e
d
 t
o 
wa
iv
e 
an
y 
ot

he
r 
br

ea
ch

 h
er

eu
nd

er

S
E
C
T
I
O
N
 1
1
5
 

Tr
ea
tm
en
t 
o
f
 F
u
n
d
s
 i
n 
B
a
n
k
r
u
p
t
c
y
 
T
h
e
 B
o
r
r
o
w
e
r
 a
c
k
n
o
w
l
e
d
g
e
s
 a
n
d

ag
re
es
 t
ha
t 
in

 t
he
 e
ve

nt
 t
he
 B
or
ro
we
r 
c
o
m
m
e
n
c
e
s
 a
 c
as
e 
un
de
r 
th
e 
Un

it
ed

 S
ta

te
s 
Ba

nk
ru

pt
cy

C
o
d
e
 l

oc
at

ed
 a

t 
II
 
U.

S.
C 

§
 
10

1 
el
. 
se
q.
 (
th

e 
"B

an
kr

up
tc

y 
C
o
d
e
"
)
 o
r 

is
 t

he
 s
ub

je
ct

 o
f 
an

in
vo
lu
nt
ar
y 

ca
.s

e 
th
at
 r
es

ul
ts

 m
 a
n 
or

de
r 
fo
r 
re

li
ef

 u
nd

er
 t
he
 B
an
kr
up
tc
y 
Co

de
: 

(i
) 
am

ou
nt

s 
o
n

de
po

si
t 
in
 a

ny
 o
f 
th

e 
B
o
n
d
 F
un
d 

ar
e 

no
t.
 n
or
 s

ha
ll
 t

he
y 

be
 d
ee
me
d 

to
 b

e,
 p
ro
pe
rt
y 
of

 t
he

Bo
rr
ow
er
's
 b
an

kr
up

tc
y 
es

ta
te

 a
s 
de

fi
ne

d 
by
 §
 5
41
 o
f 
th
e 
Ba
nk
ru
pt
cy
 C
o
d
e
;
 (i

i)
 t
ha
t 
in

 n
o
 e
ve

nt
sh
al
l 
th
e 
Bo
rr
ow
er
 a
ss

en
, 
cl
ai
m,
 o
r 
co
nt
en
d 

th
at
 a
mo

un
ts

 o
n 

de
po

si
t 
m
 a
ny
 o
f 
th
e 
Fu

nd
s 
ar

e
pr
op
en
y 
of

 t
he

 B
or

ro
we

r'
s 
ba
nk
ru
pt
cy
 e

st
at
e;
 a
nd
 (
ii

i)
 t
ha
t 
am
ou
nt
s 
on
 d
ep

os
it

 i
n 
an

y 
of

 t
he

Fu
nd

s 
ar

e 
he
ld
 
in

 t
ru
st
 s

ol
el

y 
fo
r 
th
e 

be
ne
fi
t 
of

 t
he
 R

eg
is
te
re
d 
O
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en
ts
 
to

 
be

 
m
a
d
e
 
re
la
ti
ng
 
to

 
Ad

di
ti

on
al

In
de
bt
ed
ne
s.
s 

(c
ol
le
ct
iv
el
y,
 t

he
 "

In
de
bt
ed
ne
ss
")
, 

in
cl
ud
in
g 

an
y 
ju

dg
me

nt
s 

th
er

eo
n,

 a
nd
 
th

e
pe

rf
on

na
nc

e 
an
d 

ob
se

r\
'a

nc
c 
by

 t
he

 B
or

ro
we

r 
o
f
 al

l 
co

ve
na

nt
s 
an
d 

co
nd
it
io
ns
 c
on

ta
in

ed
 i
n 
th

e
L
o
a
n
 
Ag

re
em

en
t,

 i
n 

th
is

 .
Se
cu
ri
ty
 
Ag

re
em

en
t,

 a
nd
 
in

 a
ll

 
ot
he
r 
ag

re
em

en
ts

, 
in

st
ru

me
nt

s,
 o
r

do
cu

me
nt

s 
ex
ec
ut
ed
 
by

 
th

e 
Bo

rr
ow

er
 
go

ve
rn

in
g 

or
 
se
cu
ri
ng
 
th

e 
pa
ym
en
t 

of
 a
ny

 
o
f
 t
he

In
de
bt
ed
ne
ss
 
(c

ol
le

ct
iv

el
y,

 
th

e 
"S
ec
ur
ed
 

Ob
li
ga
ti
on
s"
),
 
an
d 

al
l 

e.
xi
en
si
on
s,
 
re

ne
wa

ls
,

mo
di
fi
ca
ti
on
s,
 a
nd
 
su
bs
ti
tu
ti
on
s 
o
f
 a

ll
 o
f 
th

e 
fo

re
go

in
g 
(e
ac
h,
 a
 "
Se

cu
ri

ty
 
Do
cu
me
nt
."
 a
nd

co
ll
ec
ti
ve
ly
, 
th
e 
"S
ec
ur
it
y 
Do

cu
me

nt
s"

),
 a
nd
 f

or
 a
nd
 i

n 
co
ns
id
er
at
io
n 
of
 t
he

 s
u
m
 o
f 
O
n
e
 a
nd

N
o
H
O
O
 D
ol

la
r 
(S
I.
00
) 
pa

id
 b
y 

th
e 
Tr

us
te

e 
to

 t
he

 B
or

ro
we

r 
th
is
 d
at
e,
 a
nd
 f

or
 o

th
er
 v

al
ua

bl
e

co
ns

id
er

at
io

n,
 t
he

 r
ec

ei
pt

 o
f
 w
hi

ch
 i
s 
ac
kn
ow
le
dg
ed
, 
th
e 
pa
rt
ie
s 
he
re
to
 a
gr

ee
 a
s 
fo
ll
ow
s:

Se
ct
io
n 

1.
 

Cr
ea
ti
on
 o
f
 S
e
c
u
n
t
v
 I
nt
er
es
t:
 D
e
s
c
r
m
t
i
o
n
 o
f
 t
he

 C
ol

la
te

ra
l.

 T
h
e
 B
o
r
r
o
w
e
r

he
re
by
 g
ra

nt
s 
lo
 t
he

 T
ru

st
ee

, 
su

bj
ec

t 
to
 P
er

mi
ll

ed
 E
nc

um
br

an
ce

s 
(a
s 
de

fi
ne

d 
in
 t
he

 I
nd
en
tu
re
),
 a

pr
es

en
t 
an
d 
co
nt
in
ui
ng
 s
ec
ur
it
y 
in

te
re

st
 i
n 

al
l 
of
 t
he

 B
or
ro
we
r'
s 
ri

gh
t,

 ti
tl
e,
 a
nd
 i
nt

er
es

t 
in
 a
nd
 l
o

th
e 
fo

ll
ow

in
g 
co

ll
at

er
al

 (
th
e 
"C

ol
la

te
ra

l"
).

(a
) 

Al
l 
of
 t

he
 
pe
rs
on
al
 
pr

op
er

ty
, 
eq

ui
pm

en
t,

 f
ix
tu
re
s,
 
re

ve
nu

es
, 

fe
es
, 

ch
ar
ge
s,

a
s
s
e
s
s
m
e
n
t
s
,
 a
ll

 i
n
c
o
m
e
 f
r
o
m
 
w
h
a
t
e
v
e
r
 s
o
u
r
c
e
 d
er

iv
ed

, 
a
c
c
o
u
n
t
s
 r
ec

ei
va

bl
e 
a
n
d
 o
th

er
 c
h
o
s
e
s
 i
n

ac
ti

on
 o
f 
wh

at
ev

er
 n
at
ur
e 
in
 c
on
ne
ct
io
n 
w
 it

h 
th

e 
op

er
at

io
n 
of
 t
he

 S
ys
te
m:
 a
nd

(
b
)
 

Al
l 

pr
oc

ee
ds

 o
f 
an

y 
or

 
al

l 
o
f
 t
he

 
fo

re
go

in
g,

 i
nc
lu
di
ng
, 

wi
th
ou
t 

li
mi
ti
ng
 t

he
ge
ne
ra
li
ty
 
of
 t

he
 
fo
re
go
in
g,
 a

ll
 
in

ve
nt

or
y,

 a
cc

ou
nt

s,
 c

ha
tt
el
 
pa
pe
r,
 d
oe

um
cn

is
. 
eq
ui
pm
en
t,

in
st
ru
me
nt
s,
 f
ar
m 

pr
od

uc
ts

, 
co

ns
um

er
 
go

od
s,

 a
nd
 
ge

ne
ra

l 
in

ta
ng

ib
le

s 
co

ns
ti

tu
ti

ng
 
pr

oc
ee

ds
ac

qu
ir

ed
 w
it

h 
ca

.s
h 
pr

oc
ee

ds
 o
f 
an

y 
or
 al

l 
of
 th

e 
Co
ll
at
er
al
 a
nd

. l
o 
th

e 
ex

te
nt

 n
ot
 o
th
er
wi
se
 i
nc

lu
de

d,
al
l 
pa

ym
en

ls
of

 in
su
ra
nc
e (
wh
et
he
r 
or

 n
ot

 t
he

 T
ru
st
ee
 i
s 
th

e 
lo

ss
 p
ay

ee
 t
he

re
of

) a
nd
 a
ny

 m
de

mn
il

y,
co

nd
em

na
ti

on
 a
wa
rd
, 
pe
rf
or
ma
nc
e,
 l
ab

or
, 
an
d 

ma
te
ri
al
 
pa
ym
en
t 
bo
nd
, 
wa
rr
an
ty
, 
or
 g
ua

ra
nt

y
pa
ya
bl
e 
by
 r
ea

so
n 
of
 lo

ss
 o
r 
da

ma
ge

 l
o.
 o
r 
ot

he
rw

is
e 
wi

th
 r
es

pe
ct

 t
o.

 a
ny
 o
f 
th

e 
Co

ll
at

er
al

.

in
 e
ac
h 
ca

se
, 
wh
et
he
r 
n
o
w
 o
w
n
e
d
 o
r 
he

re
af

te
r 
ac

qu
ir

ed
 b
y 
th

e 
Bo

rr
ow

er
 a
nd
 h
ow
so
ev
er
 i
ts
 i
nt

er
es

t
th

er
ei

n 
m
a
y
 a
ri
se
 o
r 
ap

pe
ar

 (
wh

et
he

r 
by

 o
wn
er
sh
ip
, s

ec
ur

it
y 
in
le
re
si
. c

la
im
, 
or

 o
th
er
wi
se
).
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n 
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Se
cu
ri
ty
 f
or

 t
he

 S
ec

ur
ed

 O
bl
iu
al
io
ns
 T
h
e
 B
or

ro
we

r 
sh

al
l 
ha

ve
 p
os

se
ss

io
n

of
 t
he

 C
ol

la
te

ra
l,

 e
xc
ep
t 
wh

er
e 
ex

pr
es

sl
y 
ot
he
rw
is
e 
pr

ov
id

ed
 i
n 

th
is

 S
ec
ur
it
y 
Ag
re
em
en
t 
or

 t
he

B
o
n
d
 D
o
c
u
m
e
n
t
s
 (a
s 
de
fi
ne
d 
in
 t
he

 I
nd

en
tu

re
),

 o
r 
wh

er
e 
th

e 
Tr

us
te

e 
ch
oo
se
s 
lo
 p
er
fe
ct
 i
ts
 s
ec

ur
it

y
in
te
re
st
 b
y 

po
ss
es
si
on
 i
n 
ad
di
ti
on
 t
o 
th

e 
fi
li
ng
 o
f 
a 

fi
na

nc
in

g 
st

at
em

en
t.

 
U
p
o
n
 t
he

 o
cc

ur
re

nc
e 
o
f

an
 E
ve
nt
 o
f
 De

fa
ul

t (
as
 d
ef
in
ed
 i
n 
Se
ct
io
n 
12

 h
er
eo
f)
, a

ll
 i
ns

tr
um

en
ts

 o
r 
ca

sh
 c
on
st
it
ut
in
g 
Co
ll
at
er
al

fr
om

 t
im

e 
to
 l
im

e 
sh

al
l 
be

 d
el
iv
er
ed
 t
o 
th

e 
Tr

us
te

e 
up
on
 d
e
m
a
n
d
 b
y 
th

e 
Tr

us
te

e 
fo

r 
su

ch
 d
el

iv
er

y
pr
om
pt
ly
 u
po

n 
th
e 
re

ce
ip

t 
th
er
eo
f 
by
 o
r 
on
 b
eh

al
f o
f 
th

e 
Bo

rr
ow

er
. 

Al
l 
su

ch
 m
si

ru
me

ni
s 
or
 c
as
h

sh
al
l 
be

 h
ol
d 
by
 o
r 
on
 b
eh
al
f o

f 
th

e 
Tr

us
te

e 
pu

rs
ua

nt
 h
er
et
o 
an
d 
sh
al
l 
be

 d
el
iv
er
ed
 i
n 
su

it
ab

le
 f
or

m
fo

r 
tr

an
sf

er
 b
y 

de
li
ve
ry
 o
r 

sh
al
l 
be
 a
cc

om
pa

ni
ed

 b
y 

du
ly
 e
xe
cu
te
d 
in

st
ru

me
nt

s 
of
 t
ra

ns
fe

r 
or

en
do
rs
em
en
t 
or

 a
ss
ig
nm
en
t 
in
 b
la
nk
, 
al

l 
in
 f
or
m 
an
d 
su

bs
ta

nc
e 
sa
ti
sf
ac
to
ry
 l
o 
th

e 
Tr
us
te
e.
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S
e
c
t
i
o
n
 3
.

wa
rr
an
ts
 a
s
 f
ot

lo
ws

:

Rc
nr

es
en

ta
ti

on
s 
an

d 
Wa
rr
an
ti
es
 
T
h
e
 
Bo
rr
ow
er
 
he

re
by

 
re
pr
es
en
ts
 
an
d

(
a
)
 

Al
l 
o
f
 th

e 
Co

ll
at

er
al

 w
il

l 
be
 l
oc

at
ed

 a
t 
th
e 
Co

ll
at

er
al

 L
oc
at
io
ns
.

(
b
)
 

T
h
e
 B
or
ro
we
r 

is
 o
r 
wi
ll
 b
e 
th
e 
le

ga
l 
an

d 
be
ne
fi
ci
al
 o
w
n
e
r
 o
ft
he
 C
ol

la
te

ra
l 
fr

ee
 a
nd

cl
ea
r 
of
 a
ny

 l
ie

n,
 se

cu
ri
ty
 i
nt

er
es

t,
 c
la
im
, c

ha
rg
e,
 tr

an
sf
er
 r
es

tr
ic

ti
on

, o
r 
en
cu
mb
ra
nc
e,
 e
xc
ep
t 
fo

r
(i
) t

he
 s
ec
ur
it
y 
in

te
re

st
 c
re
at
ed
 b
y 
th

is
 S
ec

ur
it

y 
Ag

re
em

en
t,

 a
nd
 (i

i)
 a
ny

 s
ec
ur
it
y 
in

te
re

st
, c

ha
rg
e,

or
 e
nc

um
br

an
ce

 c
on
st
it
ut
in
g 
a 
Pe

rm
it

te
d 
En
cu
mb
ra
nc
e,
 as

 d
ef

in
ed

 i
n 
th
e 
In

de
nt

ur
e.

(c
) 

N
o
 e
fT
ec
li
ve
 f
in
an

ci
ng

 s
ta

te
me

nt
, 
as
si
gn
me
nt
, 
or
 o
th

er
 i
ns
tr
um
en
t 
si

mi
la

r 
in

 e
ff

ec
t

co
ve

ri
ng

 al
l o

r 
an
y 

pa
rt
 o
ft
he
 Co

ll
at
er
al
 i
s o

n 
fil

e i
n 
an

y 
re
co
rd
in
g 
or
 fi

li
ng

 o
ff
ic
e,
 ex

ce
pt
 (i

) s
uc

h
as
 m
ay

 h
av
e 
be

en
 fi

le
d 
in

 f
av

or
 o
f t

he
 T

ru
st
ee
 re

la
ti

ng
 t
o t

hi
s S

ec
ur
it
y 
Ag

re
em

en
t,

 (i
i)
 su

ch
 a
s 
ma
y

ha
ve
 b
ee

n 
fi
le

d 
to

 p
er
fe
ct
 a
ny
 l
ie
n 
or
 s
ec
ur
it
y 

in
te

re
st

 c
on

st
it

ut
in

g 
a 
Pe
rm
it
te
d 
En
cu
mb
ra
nc
e,
 o
r

(i
ii

) s
uc
h 
as
 m
a
y
 b
e 
co

ns
en

te
d 
to

 b
y 
th
e 
Tr

us
te

e

(d
) 

Th
is

 S
ec
ur
it
y 
Ag
re
em
en
t 
cr
ea
te
s 
a 
va
li
d 
.s

ec
ur

it
y 
in

te
re

st
 i
n 
fa

vo
r 
of

 th
e 
Tr

us
te

e 
in

th
e 
Co

ll
at

er
al

, s
ub
je
ct
 t
o 
an

y 
ex

ce
pt

io
ns

 t
he

re
to

 t
ha

t 
ex

is
t 
by

 o
pe

ra
ti

on
 o
f 
la

w.
 a
nd

 t
he

 fi
li
ng
 o
ft
he

fi
na

nc
in

g 
st
at
em
en
ts
 t
o 
be
 f

il
ed

 b
y 
th

e 
Bo

rr
ow

er
 p
ur
su
an
t 
to

 S
ec

ti
on

 6
.4

 o
ft

he
 I
nd
en
tu
re
 w
it

h
re

sp
ec

t 
to

 t
he

 C
ol

la
te

ra
l 
an

d 
th

e 
ta
ki
ng
 o
f 
po

ss
es

si
on

 b
y 
th

e 
Tr
us
te
e 
of
 al

l 
in

st
ru

me
nt

s 
an
d 
ca

sh
co
ns
ti
tu
ti
ng
 C
ol
la
te
ra
l 
fr

om
 l
im
e 
to

 l
im
e 

wi
ll
 p
er
fe
ct
 a
nd
 e
st

ab
li

sh
 t
he

 p
ri

or
it

y 
of

 s
uc
h 

se
cu

ri
ty

in
te
re
st
s,
 .s

ec
ur
in
g 
pa

ym
en

t 
of
 th

e 
Se
cu
re
d 
Ob
li
ga
ti
on
s.
 
Up
on
 s
uc

h 
fi

li
ng

 o
r 
po

ss
es

si
on

, 
as
 i
he

ca
se
 m
a
y
 h
e.
 al

l 
fi
li

ng
, 
po
ss
es
si
on
, a

nd
 o
th
er
 a
ct
io
ns
 n
ec

es
sa

ry
 o
r 
de

si
ra

bl
e 
to

 p
er

fe
ct

 a
nd
 p
ro
te
ct

su
ch
 s
ec

ur
it

y 
in
te
re
st
s 
wi

ll
 h
av
e 
be
en
 d
ul

y 
ta
ke
n

(e
) 

T
h
e
 B
or
ro
we
r 

ha
.s
 f
ul

l 
po
we
r 
an

d 
au
th
or
it
y 

to
 e
xe

cu
te

 a
nd
 d
el

iv
er

 t
hi
s 
Se
cu
ri
ty

Ag
re

em
en

t 
an

d 
to

 g
ra
nt
 t
he

 s
ec
ur
it
y 
in

te
re

st
 g
ra
nt
ed
 h
er
eb
y.
 N
o
 a
ut

ho
ri

za
ti

on
, a

pp
ro
va
l,
 or

 a
ct
io
n

by
. 
an
d 
no
 n
ot

ic
e 
lo

 o
r 

fi
li

ng
 w
it

h,
 a
ny
 g
ov
er
nm
en
ta
l 
au
th
or
it
y 
or
 r
eg
ul
at
or
y 
bo
dy
 (
th
at
 h
as
 n
ot

be
en

 o
bt

ai
ne

d 
or
 d
on
e)
 is

 c
ur
re
nt
ly
 r
eq

ui
re

d 
ei
th
er
 (i

) 
fo

r 
th
e 
gr
an
t 
by

 t
he

 B
or

ro
we

r 
of
th
e 
se

cu
ri

ty
in

te
re

st
 g
ra
nt
ed
 h
er
eb
y 
or
 f
or

 t
he
 e
xe
cu
ti
on
, 
de
li
ve
ry
, o

r 
pe

rf
or

ma
nc

e 
of

 th
is
 .S

ec
ur

it
y 
Ag
re
em
en
t

by
 t
he

 B
or

ro
we

r.
 or

(i
i}
 fo

r 
ih
ee
.x
er
ci
se
 b
y 
th

e 
Tr
us
te
e 
of
 it

s r
ig

ht
s a

nd
 r
em
ed
ie
s 
he

re
ii

nd
er

. e
xc
ep
t

fo
r 
an
y 
li

ce
ns

es
 r
eq

ui
re

d 
if
 th

e 
Tr

us
te

e 
sh

al
l 
un

de
rt

ak
e 
to

 o
pe

ra
te

 t
he

 S
ys
te
m.
 N
o
 a
ct
io
n 
ha

s 
be

en
br
ou
gh
t 
or

 t
o 
th

e 
Bo

rr
ow

er
's

 k
no
wl
ed
ge
 t
hr

ea
te

ne
d 
th

at
 m
 a
ny

 m
an

ne
r 

is
 l
ik
el
y 
to

 i
nt

er
fe

re
 w
it

h
th

e 
ri

gh
t 
ol
Th
e 
Bo

rr
ow

er
 l
o 
ex
ec
ut
e 
or

 d
el

iv
er

 i
hi
s 
Se

cu
ri

ty
 A
gr
ee
me
nt
 o
r 
to

 p
er

fo
rm

 a
ny

 o
ft

he
Bo

rr
ow

er
's

 o
bl
ig
at
io
ns
 h
er
eu
nd
er
.

(I
j 

Th
e 
ex
er
ci
se
 b
y 
th

e 
Tr

us
te

e 
of

 it
s n

gh
ts
 a
nd
 r
em
ed
ie
s 
he
re
un
de
r 
wi
ll
 n
ot
 c
on

tr
av

en
e

an
y 
la

w 
or

 g
ov

er
nm

en
ta

l 
re
gu
la
ti
on
 o
r 
an

y 
co

nt
ra

ct
ua

l 
re

st
ri

ct
io

ns
 b
in
di
ng
 o
n 

or
 a
fT

ec
li

ng
 t
he

Bo
rr

ow
er

 o
r 
an
y 
of

 it
s 
pr

op
er

ti
es

 a
nd
 w
il
l 
no
t 
re

su
lt

 i
n 
or
 r
eq
ui
re
 t
he

 c
re

at
io

n 
of

 a
ny
 l
ie

n,
 se

cu
ri

ty
in

te
re

st
, o

r 
ot
he
r 
ch

ar
ge

 o
r 
en

cu
mb

ra
nc

e 
up
on
 o
r 
wi

th
 r
es
pe
ct
 t
o 
an
y 
of

 it
s 
pr

op
er

ti
es

, e
xc
ep
t 
fo

r
in
st
ru
me
nt
s 
re
la
ti
ng
 t

o 
Pe
rm
it
te
d 
En
cu
mb
ra
nc
es
 o
r 
su
ch
 a
s 

is
 c
on
se
nt
ed
 t

o 
in
 w

ri
ti

ng
 b
y 

th
e

T
r
u
s
t
e
e (
g
)
 

Th
e 
Bo

rr
ow

er
 h
as

 t
he

 f
ul
l a

nd
 u
ne

nc
um

be
re

d 
ri
t^
t 
to

 c
ol

le
ct

 t
he

 S
ys
te
m 
Re
ve
nu
es

an
d 
th
e 
Bo
rr
ow
er
 h
as
 n
ot
 o
mi

tt
ed

 t
o 
ta
ke
 a
ny

 a
ct
 a
nd

 e
xc
ep
t 
fo
r 
in
st
ru
me
nt
s 
re

la
ti

ng
 t
o 
Pe

rm
it

te
d

En
cu

mb
ra

nc
es

, 
ha
s 
no

t 
ex
ec
ut
ed
 a
ny
 i
ns
tr
um
en
t 
th

at
 m
ig
ht
 p
re

ve
nt

 o
r 
im
pa
ir
 t
he
 T
ru

st
ee

 f
ro
m

fu
ll
y 
en

fo
rc

in
g 
al

l 
o
f
 th

e 
te
rm
s 
an
d 
co

nd
it

io
ns

 o
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it
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t.
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Fu
rt
he
r 
As
su
ra
nc
es
, 
(a
) 
T
h
e
 B
or
ro
we
r 
ag
re
es
 t
ha
t 
fr

om
 l
im

e 
to

 t
im
e,
 a
t 
it

s
o
w
n
 e
xp
en
se
, 
it
 w
il

l 
pr
om
pt
ly
 e
xe

cu
te

 a
nd
 d
el

iv
er

 a
ll

 f
ur
th
er
 i
ns
tr
um
en
ts
 a
nd
 d
oc

um
en

ts
 a
nd
 l
ak

e
al

l 
fu

rt
he

r 
ac
ti
on
 t
ha
t 
m
a
y
 b
e 
ne

ce
ss

ar
y 
or

 d
es

ir
ab

le
, 
or

 t
ha
t 
th
e 
Tr

us
te

e 
m
a
y
 r
eq

ue
st

, 
in

 o
rd

er
 t
o

|x
:r
fe
ct
 a
nd
 p
ro
te
ct
 a
ny
 s
ec

ur
it

y 
in

te
re

st
 g
ra
nt
ed
 o
r 
pu
rp
or
te
d 
to

 b
e 
gr
an
te
d 
he
re
by
, 
to

 e
na

bl
e 
th
e

Tr
us

te
e 
to

 e
xe
rc
is
e 
an
d 
en

fo
rc

e 
it

s 
ri
gh
ts
 a
nd
 r
em

ed
ie

s 
he

re
un

de
r 
wi

th
 r
es
pe
ct
 l
o 
an
y 
Co

ll
at

er
al

, o
r

to
 o
th
er
wi
se
 e
fT
ec
l 
th
e 
pu
rp
os
es
 o
ft

hi
s 
Se

cu
ri

ty
 A
gr
ee
me
nt
. 
Wi

th
ou

i 
li

mi
ti

ng
 t
he
 g
en

er
al

it
y 
o
f
 th

e
fo

re
go

in
g,

 t
he
 B
or
ro
we
r 
(i
) 
wi

ll
 e
xe

cu
te

 a
nd
/o
r 

fi
le
 s
uc
h 

ot
he

r 
an
d 

fu
rt

he
r 
se
ci
ir
ii
y 
ag
re
em
en
ts
,

fi
na

nc
in

g 
or

 c
on

ti
nu

at
io

n 
st

at
em

en
ts

 o
r 
a
m
e
n
d
m
e
n
t
s
 t
he

re
to

, 
in
st
ru
me
nt
s 
o
f
 f
ur
th
er
 a
ss
ur
an
ce
,

ce
rt

if
ic

at
es

, 
an
d 
su

ch
 o
th

er
 i
ns
tr
um
en
ts
 o
r 
no
ti
ce
s,
 (i

ll
 w
il

l 
de
li
ve
r 
po
ss
es
si
on
 o
f 
an

y 
in
st
ru
me
nt
s

or
 c
as
h 
as
 m
a
y
 b
e 
ne

ce
ss

ar
v'

 o
r 
de
si
ra
bl
e,
 o
r 
as
 I
he
 T
ru

st
ee

 m
a
y
 r
eq

ue
st

, (
ii
i)
 w
il

l 
co

op
er

at
e 
wi

th
th
e 

Tr
us

te
e 

in
 
ob
ta
in
in
g 

co
nt

ro
l 

wi
th

 
re

sp
ec

t 
lo

 
Co

ll
at

er
al

 
co

ns
is

ti
ng

 
o
f
 d
ep

os
it

 
ac
co
un
ts
,

in
ve
st
me
nt
 p
ro

pe
rl

y,
 l
et
te
r 
o
f
 cr

ed
it

 r
ig
ht
s,
 a
nd
 e
le
ct
ro
ni
c 
ch

at
te

l 
pa

pe
r,

 a
nd
 (
iv
) 
wh

er
e 
Co

ll
at

er
al

is
 i
n 
po
ss
es
si
on
 o
f
 a
 t
hi
rd
 p
ar

ly
, 
no

ti
fy

 t
he
 t
hi
rd
 p
ar

ty
 o
f
 T
ru
st
ee
's
 s
ec

ur
it

y 
in

te
re

st
 a
nd
 o
bt

ai
n 
a
n

ac
kn

ow
le

dg
me

nt
 f
ro
m 
th
e 
th
ir
d 
pa
rt
y 
th

at
 i
t 
is

 h
ol

di
ng

 t
he
 C
ol

la
te

ra
l 
fo
r 
th
e 
be

ne
fi

t 
of

 t
he
 T
ru

st
ee

in
 o
rd

er
 l
o 
pe

rf
ec

t 
an
d 
pr

es
er

ve
 t
he
 s
ec

ur
it

v'
 in

te
re

st
s 
gr
an
te
d 
or

 p
ur
po
rt
ed
 t
o 
be
 g
ra
nt
ed
 h
er
eb
y.

(
b
)
 

T
h
e
 B
or
ro
we
r 

he
re

by
 
au

th
or

iz
es

 t
he
 T
ru

st
ee

 t
o 

fi
le
 o
ne

 o
r 
m
o
r
e
 f

in
an

ci
ng

 o
r

co
nt

in
ua

ti
on

 s
ta
te
me
nt
s,
 a
nd

 a
m
e
n
d
m
e
n
t
s
 t
he

re
to

, 
re

la
ti

ng
 l
o 

al
l 
or

 a
ny
 p

ar
t 
of

th
e 

Co
ll
ai
er
ul
.

wi
th

ou
t 
th
e 
si

gn
at

ur
e 
o
f
 th

e 
Bo

rr
ow

er
, 
wh
er
e 
an
d 
wh

en
ev

er
 p
er

mi
tt

ed
 b
y 
la

w.

(c
l 

T
h
e
 
B
o
r
r
o
w
e
r
 
wi

ll
 
fu

rn
is

h 
lo

 
th

e 
Tr

us
te

e 
f
r
o
m
 
li
me
 
lo

 
li
me
 s
ia
te
me
nt
s 
a
n
d

sc
he

du
le

s 
fu

rt
he

r 
id

en
ti

fy
in

g 
an
d 

de
sc

ri
bi

ng
 t
he
 C
ol

la
te

ra
l 
an
d 
su

ch
 o
th

er
 r
ep

or
ts

 i
n 
co

nn
ec

ti
on

wi
th

 t
he
 C
ol

la
te

ra
l 
as
 t
he
 T
ru

st
ee

 m
a
y
 r
ea
so
na
bl
y 
re

qu
es

t,
 a
ll

 m
 r
ea

so
na

bl
e 
de

ta
il

, 
an
d 

wi
ll

 k
ee

p
ad

eq
ua

te
 
re

co
rd

s 
co
nc
er
ni
ng
 
th
e 

Co
ll

at
er

al
 
an
d 

wi
ll

 
pe

rm
it

 
th
e 

Tr
us

te
e 

or
 
it

s 
ag
en
ts
 
or

re
pr
es
en
ta
ti
ve
s 
at
 a
ny
 r
ea

so
na

bl
e 
ti

me
 a
nd
 f
ro
m 
ti

me
 t
o 
ti

me
 d
ur
in
g 

re
gu

la
r 
bu
si
ne
ss
 h
ou
rs
 t
o

ex
am

in
e 
an
d 
m
a
k
e
 c
op
ie
s 
of

 a
nd
 a
bs

tr
ac

ts
 f
ro

m 
su
ch
 r
ec

or
ds

(
d
)
 

T
h
e
 B

or
ro
we
r 

wa
rr

an
ts

 t
ha
t 
(i
) 

it
s 
n
a
m
e
 i

s 
Al
li
ga
to
r 

Ru
ra
l 

Wa
te
r 
&
 S
e
w
e
r

C
o
m
p
a
n
y
.
 I
nc
 ,
 (i

i)
 it

s 
ma
il
in
g 
ad

dr
es

s 
an
d 
ih

c 
of

fi
ce

 w
he
re
 i
t 
wi

ll
 k
ee

p 
it

s 
re

co
rd

s 
co

nc
er

ni
ng

 t
he

Co
ll

at
er

al
 i

s 
37
8 
We
st
 P

in
e 
Av

en
ue

, 
M
c
B
e
e
,
 S
ou
th
 C

ar
ol

in
a 
29

10
1.

 (
in

) 
ii 

is
 a

 n
on

-p
ro

fi
t

co
rp

or
at

io
n 
du
ly
 o
rg
an
iz
ed
 a
nd
 e

xi
st
in
g 
un

de
r 
an
d 

by
 v

ir
tu

e 
of

 t
he
 l
aw
s 
of

th
e 

St
at

e,
 (
iv

) 
it
s

pr
in
ci
pa
l 
ex
ec
ut
iv
e 
of

fi
ce

s 
ar

e 
m
 M
c
B
e
e
.
 So

ut
h 
Ca
ro
li
na
, a

nd
 (
v
)
 th
e 
Co

ll
at

er
al

 i
s 
or

 w
il

l 
be
 l
oc

at
ed

at
 I
he
 C
ol

la
te

ra
l 
Lo

ca
ti

on
s 

T
h
e
 B
or
ro
we
r 
co

ve
na

nt
s 
an
d 
ag
re
es
 t
ha

t 
it
 w

il
l 
fu

rn
is

h 
th
e 
Tr

us
te

e
wi

th
 n
on
ce
 o
f 
an
y 
ch

an
ge

 i
n 
th
e 
ma

tt
er

s 
ad

dr
es

se
d 
by
 c
la
us
es
 (i

).
 ii

i)
.(

iv
),

 a
nd
 I 
v)

of
 th

is
 p
ar

ag
ra

ph
an
d 
of

 a
ny
 c
ha

ng
e 
in
 i
ts

 i
de

nt
it

y 
or

 c
or

po
ra

te
 s
ir
uc
lu
re
 w
it
hi
n 
ih
in
y (
3
0
)
 da

ys
 o
tT
he
 e
ff

ec
ti

ve
 d
at

e
o
f
 a
ny
 s
uc
h 
ch

an
ge

, 
an
d 
th
e 
Bo
rr
ow
er
 w
il

l 
pr

om
pt

ly
 e
xe

cu
te

 a
ny

 f
in
an
ci
ng
 s
ia
ie
me
ni
s 
or

 o
th

er
in
st
ru
me
nt
s 
d
e
e
m
e
d
 n

ec
es

sa
ry

 
by
 t

he
 T

ru
st

ee
 l

o 
pr

ev
en

t 
an

y 
fi

le
d 

fi
na
nc
in
g 

st
at

em
en

t 
fr

om
be

co
mi

ng
 m
is
le
ad
in
g 
or

 l
os
in
g 

it
s 
pe
rf
ec
te
d 
st

at
us

.

(e
l 

T
h
e
 B
or
ro
we
r 

wi
ll

, 
at

 i
ts
 e
xp

en
se

, 
de

fe
nd

 t
he
 T
ru
st
ee
's
 r

ig
ht

. 
lu

le
. 
an
d 

sp
ec
ia
l

pr
op

er
ly

 a
nd
 s
ec

ur
it

y 
in
te
re
st
 i
n 
an
d 
to

 t
he
 C
ol

la
te

ra
l 
ag

ai
ns

t 
an

y 
an
d 

al
l 
cl

ai
ms

.
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T
h
e
 B
or
ro
we
r 
wi
ll
 n
ol
 m
a
k
e
 o
r 
co

ns
en

t 
to

 a
ny
 a
m
e
n
d
m
e
n
t
 o
i 
ot

he
r 
mo

di
fi

ca
li

on
 o
r

wa
iv
er
 w
it
h 
re
sp
ec
t 
to

 a
ny

 C
ol
la
te
ra
l 
or
 e
nt

er
 i
nt
o 
an
y 
ag

re
em

en
t 
or
 p
er

mi
t 
to

 e
xi
st
 a
ny

 r
es
tr
ic
ti
on

wi
th

 r
es
pe
ct
 t
o 
an

y 
Co

ll
at

er
al

 o
th

er
 t
ha

n 
pu

rs
ua

nt
 h
er
et
o

Ig
) 

Ex
ce

pt
 a
s 
pe

rm
it

te
d 
m
 t

hi
s 
Se
cu
ri
ty
 A
g
r
e
e
m
e
n
t
 o
r 

in
 t
he
 L
o
a
n
 A
gr

ee
me

nt
s,

 t
he

Bo
rr

ow
er

 w
il
l 
no
t 
ta

ke
 a
ny
 a
ct
io
n 
th

at
 w
ou
ld
 i
n 
an
y 
ma
nn
er
 i
mp

ai
r 
th

e 
va

lu
e 
or
 e
nf
or
ce
ab
il
il
y.
 o
f

th
e 
Tr
us
te
e'
s 
se

cu
ri

ty
 i
nt

er
es

t 
in

 t
he
 C
ol

la
te

ra
l 
an

d 
wi
ll
 n
ol
 f
ai

l 
to

 l
ak

e 
an
y 
ac

ti
on

, 
th
e 
fa

il
ur

e 
o
f

wh
ic

h 
wo

ul
d 
in

 a
ny
 m
an
ne
r 
im

pa
ir

 t
he
 v
al

ue
 o
r 
en

fo
rc

ea
hi

li
ty

 o
f
 th

e 
Tr
us
te
e'
s 
se

cu
ri

ty
 i
nt

er
es

t 
in

t
h
e
 C
ol
la
te
ra
l.

S
e
c
t
i
o
n
 5
. 

C
o
v
e
n
a
n
t
s
 W
i
t
h
 R
e
s
n
e
c
t
 t
o 
th
e 
Co

ll
at

er
al

. 
T
h
e
 B
o
r
r
o
w
e
r
 s
ha

ll
:

(a
) 

ke
ep

 t
he
 C

ol
la
te
ra
l 

at
 t
he
 C
ol

la
te

ra
l 
Lo

ca
ti

on
s 

or
. 
up

on
 t

hi
rt

y 
(
3
0
)
 d
ay
s'
 p
ri
or

wr
it
te
n 
no
ti
ce
 t
o 
th

e 
Tr

us
te

e,
 at

 s
uc
h 
ot
he
r 
pl
ac
es
 i
n 
an
y 
ju

ri
sd

ic
ti

on
 w
he

re
 a
ll

 a
ct

io
n 
re

qu
ir

ed
 b
y

Se
ct

io
n 
4(
a)
 - (
c
)
 h
er
eo
f s

ha
ll

 h
av
e 
be

en
 t
ak
en
 w
it

h 
re
sp
ec
t 
to

 t
he
 C
ol
la
te
ra
l,

(
b
)
 

ca
us
e 
ih

e 
Co
ll
at
er
al
 t
o 
be

 m
ai

nt
ai

ne
d 
an
d 
pr
es
er
ve
d 
in
 t
he

 s
am
e 
co

nd
it

io
n,

 r
ep

ai
r,

an
d 
wo
rk
in
g 
or

de
r 
as
 w
he

n 
ac
qu
ir
ed
, o

rd
in

ar
y 
we
ar
 a
nd
 t
ea
r 
e.
xc
ep
le
d,
 a
nd
 i
n 
ac

co
rd

an
ce

 w
it

h 
an
y

ma
nu
fa
ct
ur
er
's
 m
an

ua
l,

 a
nd
 s
ha

ll
 I
'o
rl
hw
it
li
. o

r 
in
 t
he

 c
a.

se
 o
f 
an
y 
ma
te
ri
al
 l
os

s 
or
 d
am
ag
e 
to

 a
ny

of
 th

e 
Co

ll
at

er
al

, 
as
 q
ui
ck
ly
 a
s 
pr

ac
ti

ca
bl

e 
af

te
r 
th
e 
oc
cu
rr
en
ce
 t
he
re
of
, 
m
a
k
e
 o
r 
ca
us
e 
to

 b
e 
m
a
d
e

al
l 
re
pa
ir
s,
 r
ep

la
ce

me
nt

s,
 a
nd
 o
th

er
 i
mp

ro
ve

me
nt

s 
in

 c
on
ne
ct
io
n 
th

er
ew

it
h,

 a
nd
 t
he
 B
or
ro
we
r 
sh
al
l

pr
om

pt
ly

 f
ur

ni
sh

 t
o 
th
e 
Tr

us
te

e 
a 
st

at
em

en
t 
re

sp
ec

ti
ng

 a
ny
 m
at

er
ia

l 
lo

ss
 o
r 
d
a
m
a
g
e
 t
o 
an

y 
of

 t
he

Co
ll
at
er
al
: 
a
n
d

(c
| 

pa
y 
pr

om
pt

ly
 w
h
e
n
 d
ue

 al
l 
pr

op
er

ty
 a
nd

 o
th

er
 t
ax
es
, a

ss
es
sm
en
ts
, a
nd
 g
ov

er
nm

en
ta

l
ch
ar
ge
s 
or
 l
ev

ie
s 
im

po
se

d 
up

on
, a

nd
 a
ll

 c
la

im
s (

in
cl

ud
in

g 
cl
ai
ms
 f
or

 l
ab

or
, 
ma
te
ri
al
s,
 a
nd
 s
up
pl
ie
s

fu
rn
is
he
d)
 ag

ai
ns

t,
 I
he

 C
ol

la
te

ra
l,

 e
.x

ce
pt

 t
o 
th
e 
e.
vt
en
i 
th

e 
pa
ym
en
t 
th
er
eo
f 
is

 b
ei

ng
 c
on

te
st

ed
 i
n

go
od

 f
ai
th
 b
y 
pr

op
er

 p
ro
ce
ed
in
gs
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In
su
ra
nc
e 
T
h
e
 B
or
ro
we
r 
sh

al
l,

 at
 i
ts

 o
w
n
 e
xp
en
se
, 
ma

in
ta

in
 i
ns

ur
an

ce
 w
it

h
re

sp
ec

t 
to

 t
he
 C
oi
ia
le
ra
l 
in

 s
uc
h 
am

ou
nt

s,
 a
ga
in
st
 s
uc
h 
ri

sk
s,

 in
 s
uc
h 
fo
rm
, 
an
d 

wi
th

 s
uc
h 
in
su
re
rs

as
 r
eq

ui
re

d 
by
 S
ec

ti
on

 8
 I

 o
f 
th
e 
L
o
a
n
 A
gr

ee
me

nt

Se
ct

io
n 
8.
 

Tr
an
sf
er
s 
an
d 

Ot
he
r 

Li
en

s.
 T
h
e
 B
or
ro
we
r 

sh
al

l 
no

t,
 e
xc
ep
t 
as
 e
xp

re
ss

ly
pe
rm
it
te
d 
he
re
un
de
r.
 u
nd
er
 t
he
 L
o
a
n
 A
gr
ee
me
nt
.

(a
) 

se
ll
, 
as
si
gn
 (
by
 o
pe

ra
ti

on
 o
f 
la
w 
or
 o
th
er
wi
se
),
 l
ic
en
se
, 
e.

xc
ha

ng
e,

 o
r 
ot

he
rw

is
e

di
sp

os
e 
of

 a
ny
 o
f
 th

e 
Co

ll
at

er
al

 o
r 
an

y 
in
te
re
st
 t
he
re
in
, o

r

(
b
)
 

cr
ea
te
 o
r 
su

ff
er

 t
o 
ex

is
t 
an
y 
li

en
, s

ec
ur

it
y 
in
te
re
st
, o

r 
ot

he
r 
ch

ar
ge

 o
r 
en

cu
mb

ra
nc

e
up

on
 o
r 
wi

th
 r
es
pe
ct
 t
o 
an

y 
of
 th

e 
Co

ll
at

er
al

 t
o 
se
cu
re
 a
ny

 d
eb
t 
of
 an

y 
pe
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on

 o
r 
en
ti
ty
, e

xc
ep
t 
fo

r
(i

) t
he
 s
ec

ur
it

y 
in

te
re

st
s 
cr
ea
te
d 
by
 t
hi
s 
Se
cu
ri
ty
 A
gr

ee
me

nt
, 
or

 (i
i)
 P
er

mi
tt

ed
 E
nc
um
br
an
ce
s.

Se
ct
io
n 

Tr
us

te
e 

Ao
po
in
le
d 

Al
to
rn
ev
-i
n-
l-
"a
ct
. 
T
h
e
 
Bo

rr
ow

er
 
he

re
by

 
ir
re
vo
ca
bl
y

ap
po
in
ts
 t
he
 T
ru

st
ee

 t
he
 B
or

ro
we

r'
s 
ag

en
t 
an
d 
al
to
rn
ey
-i
n-
fa
ct
. 
wi

th
 f
ul

l 
au
lh
on
ty
 i
n 
th
e 
pl

ac
e 
an
d

st
ea

d 
o
f
 th

e 
Bo
rr
ow
er
 a
nd
 i
n 
th
e 
n
a
m
e
 o
f 
th
e 
Bo
rr
ow
er
 o
r 
oI
he
r^
vi
se
, f
ro

m 
ti

me
 t
o 
ti

me
 d
ur
in
g 
th
e

ex
is

te
nc

e 
o
f
 a
n 
Ev

en
t 
of

 D
ef

au
lt

 i
n 
Ih
e 
Tr
us
te
e'
s 
di

sc
re

ti
on

, 
to

 t
ak

e 
th
e 
fo
ll
ow
in
g 
ac

ti
on

s 
an
d 

to
ex

ec
ut

e 
th
e 
fo
ll
ow
in
g 
in
st
ru
me
nt
s 
th

at
 t
he
 T
ru

st
ee

 s
ha

ll
 r
ea
so
na
bl
y 
d
e
e
m
 n
ee

es
sa

ry
 t
o 
ma

in
ta

in
 o
r

pe
rf

ec
t 
th

e 
se

cu
ri

ty
 i
nt

er
es

t 
cr
ea
te
d 
by

 t
hi

s 
Se

cu
ri

ty
 A
gr
ee
me
nt
 o
r 
re
al
iz
e 
on

 t
he

 C
ol
la
te
ra
l:

(a
) 

th
e 
au
lh
on
ty
 t
o 
as
k,
 d
e
m
a
n
d
,
 co

ll
ec

t,
 s
ue

 f
or
. r

ec
ov
er
, c
o
m
p
o
u
n
d
,
 re

ce
iv

e,
 a
nd
 g
iv

e
ac

qu
it

ta
nc

e 
an
d 

re
ce
ip
t 
fo

r 
mo

ne
ys

 d
ue
 a
nd
 t

o 
be

co
me

 d
ue

 u
nd
er
 o
r 

in
 r

es
pe
ct
 o
f 
an
y 
of

 t
he

Co
ll
at
er
al
:

(
b
)
 

th
e 
au
th
or
it
y 
to

 r
ec

ei
ve

, 
en

do
rs

e,
 a
nd
 t

o 
co
ll
ec
t 
an
y 

dr
af
is
 o
r 
ot

he
r 
in

st
ru

me
nt

s,
do

cu
me

nt
s,

 o
r 
ch

at
te

l 
pa
pe
r 
re
pr
es
en
ti
ng
 a
ny
 d
is
tr
ib
ut
io
n 
in

 r
es

pe
ct

 o
f 
th
e 
Co

ll
at

er
al

 o
r 
an
y 

pa
rt

th
er
eo
f a
nd
 t
o 
gi

ve
 f
ul

l 
di
sc
ha
rg
e 
fu
r 
th
e 
s
a
m
e
:

(
c
)
 

th
e 
au
th
or
it
y 
to

 fi
le
 a
ny

 c
la
im
s 
or

 t
ak

e 
an

y 
ac
ti
on
 o
r 
in

st
it

ut
e 
an
d 
ma
ml
ai
n 
an
y 
su

it
s

an
d 
pr

oc
ee

di
ng

s 
th

at
 t
he

 T
ru

st
ee

 m
a
y
 d
e
e
m
 n
ec

es
sa

ry
 o
r 
de

si
ra

bl
e 
fo

r 
Ih

e 
co

ll
ec

ti
on

 o
f 
an
y 
of

 t
he

Co
ll

at
er

al
, t

o 
pr
ev
en
t 
an
y 
im

pa
ir

me
nt

 o
f 
th
e 
Co

ll
at

er
al

 b
y 
an
y 
ac

ts
 t
ha

t 
ma
y 

be
 u
nl
aw
fu
l 
or
 w
ou

ld
co
ns
ti
tu
te
 a
 d

ef
au

lt
 u

nd
er
 t

hi
s 
Se

cu
ri

ty
 A

gr
ee

me
nt

, 
to

 p
re
se
rv
e 
or
 p

ro
te

ct
 i

ts
 i

nt
er

es
t 

in
 t

he
Co

ll
at

er
al

, t
o 
rc

si
ru

in
 t
he
 e
nf
or
ce
me
nt
 o
f 
or

 c
om
pl
ia
nc
e 
wi

th
 a
ny
 l
eg

is
la

ti
on

 o
r 
ot

he
r 
go

ve
rn

me
nt

al
en
ac
tm
en
t,
 r
ul

e,
 o
r 
or

de
r 
th
at

 m
a
y
 b
e 
un
co
ns
ti
tu
ti
on
al
 o
r 
ot
he
rw
is
e 
in

va
li

d,
 i
f t

he
 e
nf
or
ce
me
nt
 o
f

or
 c
om

pl
ia

nc
e 
wi

th
 s
uc
h 
en

ac
tm

en
t,

 r
ul

e 
or
 o
rd

er
 w
ou

ld
 i
mp

ai
r 
th
e 
Co

ll
at

er
al

 o
r 
be

 p
re
ju
di
ci
al
 t
o

th
e 
in

te
re

st
 o
f 
th

e 
Tr

us
te

e,
 o
r 
ot

he
rw

is
e 
to

 e
nf
or
ce
 t
he

 r
ig
ht
s 
of

 th
e 
Tr

us
te

e 
wi

th
 r
es
pe
ct
 t
o 
an
y 
of

th
e 
Co
ll
at
er
al
: 
a
n
d

(
d
)
 

th
e 
au
th
or
it
y 
to

 m
a
k
e
,
 e.

xe
cu

ie
, 
re
co
rd
, 
fi
le
, a

nd
/o
r 
re
dl
e 
an

y 
.s

ec
ur

it
y 
ag
re
em
en
ts
,

fi
na

nc
in

g 
or

 c
on

ti
nu

at
io

n 
st

at
em

en
ts

 o
r 
a
m
e
n
d
m
e
n
t
s
 t
he

re
to

, 
in
st
ru
me
nt
s 
o
f
 f
ur

th
er

 a
ss

ur
an

ce
,

cc
nt
fi
ca
le
s,
 o
r 
ot

he
r 
in
st
ru
me
nt
s 
or

 n
ot

ic
es

 t
ha
t 
th
e 
Bo
rr
ow
er
 i
s 
ob
li
ga
te
d 
he

re
un

de
r 
to

 m
a
k
e
,

ex
ec

ut
e,

 fi
le

, 
an
d/
or
 r
ef
il
e 
up

on
 t
he
 f
ai

lu
re

 o
f 
th
e 
Bo
rr
ow
er
 t
o 
d
o
 s
o

Th
e 
ab

ov
e 
ag
en
cy
 i
s 
an
d 

sl
ia
ll
 b
e 
de
em
ed
 t
o 
be
 a
n 
ag
en
cy
 c
ou
pl
ed
 w
it

h 
an
 i
nt

er
es

t.
 
TI

te
Tr

us
te

e 
un
de
rs
ta
nd
s 
an
d 
ag
re
es
 t
ha
t 

it
 s
ha

ll
 e
xe
rc
is
e 
th
e 
po

we
rs

 g
ra
nt
ed
 t
o 

it
 i
n 
th
is
 S
ec

ti
on

 o
nl
y 
if

a
n
 E
v
e
n
t
 o
f
 D
e
f
a
u
l
t
 s
ha
ll
 h
a
v
e
 o
c
c
u
r
r
e
d
 h
e
r
e
u
n
d
e
r

Se
ct

io
n 
id
 

Tr
us

te
e 
M
a
v
 P
er
fo
rm
. 
If
 t
he
 B

or
ro
xv
er
 f

ai
ls

 t
o 

pe
rf
or
m 

an
y 

ag
re

em
en

t
co

nt
ai

ne
d 

he
re
in
, 
th

e 
Tr

us
te

e 
m
a
y
 i
ts

el
f 
pe

rf
or

m,
 o
r 
ca
us
e 
th
e 
pe

rf
or

ma
nc

e 
of

, 
su
ch
 a
gr

ee
me

nt
,

an
d 
th
e 
ex

pe
ns

es
 o
f 
th
e 
Tr

us
te

e 
in

cu
rr

ed
 i
n 
co
nn
ec
ti
on
 t
he

re
wi

th
 s
ha

ll
 b
e 
pa
ya
bl
e 
by

 t
he
 B
or
ro
we
r

un
de

r 
th
e 
L
o
a
n
 A
gr
ee
me
nt
s.
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Du
ti
es
 o
f 
th

e 
Tr

us
te

e.
 T
he
 p
ow
er
s 
co

nf
er

re
d 
on

 t
he

 T
ru

st
ee

 h
er
eu
nd
er
 a
re

so
le

ly
 t
o 
pr
ot
ec
t 

it
s 
in

te
re

st
 i
n 
th

e 
Co

ll
at

er
al

 a
nd

, 
ex
ce
pt
 a
s 
pr

ov
id

ed
 i
n 
th
e 
In
de
nt
ur
e,
 s
ha
ll
 n
ol

im
po
se
 a
ny
 d
ut

y 
up
on
 i

t t
o 
ex
er
ci
se
 a
ny
 s
uc
h 
po

we
rs

. 
Ex
ce
pt
 f
or

 t
he

 e
xe
rc
is
e 
of

 re
as

on
ab

le
 c
ar
e

to
 a
ss
ur
e 
th
e 
sa
fe
 c
us

to
dy

 o
f
an
y 
Co

ll
at

er
al

 i
n 
it

s 
po
ss
es
si
on
 a
nd
 t
he
 a
cc
ou
nt
in
g 
fo
r 
m
o
n
e
y
s
 a
ct
ua
ll
y

re
ce
iv
ed
 b
y 

it
 h
er
eu
nd
er
. 
ex

ce
pt

 a
s 
pr

ov
id

ed
 i
n 
th
e 
In

de
nt

ur
e,

 t
he
 T
ru

st
ee

 s
ha

ll
 h
av
e 
n
o
 d
ut

y 
or

li
ab
il
it
y 
as
 t
o 
an
y 
Co

ll
at

er
al

 o
r 
to

 t
ak

e 
an
y 
ne

ce
ss

ar
y 
st
ep
s 
to

 p
re

se
rv

e 
ri
gh
ts
 a
ga
in
st
 p
ri

or
 p
ar
ti
es

or
 a
ny
 o
th

er
 r
ig

ht
s 
pe
rt
ai
ni
ng
 t
o 
an
y 

Co
ll

at
er

al
 a
nd
 s
ha

ll
 b
e 
re

li
ev

ed
 o
f 

al
l 
re

sp
on

si
bi

li
ty

 f
or
 I
he

3453



Co
ll

at
er

al
 u
po

n 
su

rr
en

de
ri

ng
 it

 o
r 
te

nd
er

in
g 
su

rr
en

de
r 
or

 it
 t
o 
th

e 
Bo

rr
ow

er
. 

Tl
ic
 T
ru
st
ee
 s
ha
ll
 b
e

d
e
e
m
e
d
 t
o 
ha

ve
 e
xe

rc
is

ed
 r
ea

so
na

bl
e 
ca
re
 i
n 
th
e 
cu
st
od
y 
an

d 
pr

es
er

va
ti

on
 o
f
 t
he
 C
ol

la
te

ra
l 
in

 i
ts

po
ss

es
si

on
 i
f 
th
e 
Co

ll
at

er
al

 i
s 
ac

co
rd

ed
 t
re
at
me
nt
 s
ub

st
an

ti
al

ly
 e
qu

al
 t
o 
th

at
 w
hi
ch
 t
he

 T
ru

st
ee

ac
co

rd
s 

it
s 
o
w
n
 p
ro

pe
rt

y.
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ct

io
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Ev
en
ts
 o

l"
 D
ef
au
lt
. 
T
h
e
 t
er

m 
"
E
v
e
n
t
 o
f
 D
ef
au
lt
."
 w
he
re
ve
r 
us

ed
 i
n 

th
is

Se
cu
ri
ty
 A
gr

ee
me

nt
, 
sh
al
l 
m
e
a
n
 a
ny
 o
ne

 o
r 
m
o
r
e
 o
f 
th
e 
fo
ll
ow
in
g 
ev
en
ts
:

(a
) 

fa
il

ur
e 
by
 t
he
 B
or
ro
we
r 
to

 p
er
fo
rm
 i
n 
a 
pu

nc
tu

al
 m
an
ne
r 
an
y 
ot

he
r 
of

 th
e 
co
ve
na
nt
s,

co
nd

it
io

ns
, a

gr
ee
me
nt
s,
 o
r 
pr
ov
is
io
ns
 c
on

ta
in

ed
 i
n 
th

is
 S
ec

ur
it

y 
Ag
re
em
en
t 
an

d 
th

e 
co
nt
in
ua
ti
on

of
 su

ch
 f
ai

lu
re

 f
or
 t
hi

rt
y (
3
0
)
 da
ys
 af

te
r 
re

ce
ip

t 
by
 t
he
 B
o
r
r
o
w
e
r
o
f
a
 w
ri
tt
en
 n
ot
ic
e 
fr

om
 t
he
 T
ru

st
ee

sp
ec

if
yi

ng
 s
uc

h 
de
fa
ul
t 
an
d 

re
qu
ir
in
g 
th
e 
sa

me
 t
o 
be
 r
em
ed
ie
d,
 p
ro

vi
de

d,
 h
ow

ev
er

, 
th
at
 i
f s

uc
h

pe
rf
or
ma
nc
e 
re
qu
ir
es
 w
or

k 
to
 b
e 
do
ne
, 
ac
ti
on
 t
o 
be
 t
ak

en
, 
or
 c
on
di
ti
on
s 
to

 b
e 
re
me
di
ed
, 
th

at
 b
y

th
ei

r 
na
tu
re
 c
an
no
t 
re
as
on
ab
ly
 b
e 
do
ne
, 
ta
ke
n 
or

 r
em
ed
ie
d,
 a
s 
ih

e 
ca
se
 m
a
y
 b
e.

 w
it

hi
n 
su

ch
 t
hi

rt
y

(3
0)

 d
ay

 p
er

io
d 
an
d 

sh
al
l 
di

li
ge

nt
ly

 a
nd
 c
on
ti
nu
ou
sl
y 
pr

os
ec
ut

e 
th

e 
sa

me
 l
o 
co
mp
le
ti
on
 a
nd

 I
he

Bo
rr
ow
er
 s

ha
ll
 c

er
ti

fy
 i

n 
wT
it
in
g 
to
 t

he
 T
ru
st
ee
 d
ur

in
g 
su
ch
 t

hi
rt

y 
(3

0)
 d
ay

 p
er

io
d 

th
at
 t
he

co
nd

it
io

ns
 f
or
 s
uc
h 
ex

te
ns

io
n 
co
nt
ai
ne
d 
m
 t
hi
s 
pa

ra
gr

ap
h (
a
)
 ha
ve
 b
ee
n 
co
mp
li
ed
 w
it

h 
an

d 
de
sc
ri
be

th
e 
co
rr
ec
ti
ve
 a
ct

io
n 
be
in
g 
ta

ke
n:

 o
r

(
b
)
 

th
e 
oc
cu
rr
en
ce
 o
f 
an
 E
ve
nt
 o
f 
De

fa
ul

t 
un

de
r 
th
e 
In
de
nt
ur
e 
or

 a
ny
 o
f 
th
e 
Se
cu
re
d

Ob
li

ga
ti

on
s,

 t
he
 L
o
a
n
 A
gr
ee
me
nt
, 
or

 a
ny
 o
th

er
 S
ec
ur
it
y 
D
o
c
u
m
e
n
t
.
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Re

me
di

es
 U
p
o
n
 D
ef
au
lt
. 
If
 a
ny
 E
ve
nt
 o
f 
De

fa
ul

t 
oc

cu
rs

 a
nd

 i
s 
co
nt
in
ui
ng
:

(a
) 

Th
e 
Tr

us
te

e 
m
a
y
 e
xe
rc
is
e 
in
 r
es

pe
ct

 o
f 
th

e 
Co
ll
ai
er
al
. i

n 
ad
di
ti
on
 t
o 
ot
he
r 
ri
gh
ts
 a
nd

re
me
di
es
 p
ro

vi
de

d 
fo

r 
he
re
in
 o
r 
ot

he
rw

is
e 
av
ai
la
bl
e 
lo

 i
t.
 al

l 
ri
gh
ts
 a
nd
 r
em
ed
ie
s 
pe
rm
in
ed
 u
nd
er

th
e 
Lo
an
 A
gr
ee
me
nt
s 
or
 o
th

er
wi

se
 p
er

mi
tt

ed
 i

n 
la

w 
or
 m
 e
qu
it
y,
 t
o 

pr
ot

ec
t 
an
d 
di

sp
os

e 
of

 t
he

Co
ll
at
er
al
 a
nd
 l
o 
pr

ot
ec

t 
it
s 
ri
gh
ts
 t
o 
pa

ym
en

t 
un
de
r 
th

e 
Lo
an
 A
gr

ee
me

nt
s,

 a
nd
 a
ll
 t
he
 r
ig
ht
s 
an
d

re
me

di
es

 o
f 
a 
se
cu
re
d 

pa
rt

y 
on

 d
ef
au
lt
 u
nd
er
 t
he

 S
ou
th
 C
ar

ol
in

a 
Un
if
or
m 
Co
mm
er
ci
al
 C
od

e 
(t
he

"
U
C
C
"
)
 (w
he
th
er
 o
r 
no
t 
th
e 
U
C
C
 a
pp

li
es

 t
o 
th
e 
af
fe
ct
ed
 C
ol
la

te
ra

l)
 a
nd

 a
ls

o 
m
a
y
 (
i)
 r
eq
ui
re
 t
he

Bo
rr
ow
er
 t
o.
 a
nd

 t
he
 B
or
ro
we
r 
he
re
by
 a
gr

ee
s 
th

at
 i

t 
wi

ll
 a
t 
Us

 o
w
n
 e
xp
en
se
 a
nd
 u
po
n 
th
e 
re
qu
es
t

of
 t
he
 T
ru

st
ee

 f
o
n
h
w
u
h
.
 g
at

he
r 
or
 a
ss
em
bl
e 

al
l 
or
 p
ar
t 
o
f
 t
he
 C
ol

la
te

ra
l 
no
t 
in

 t
he
 p
os

se
ss

io
n 
of

th
e 
Tr

us
te

e 
as
 d
ir
ec
te
d 
by

 t
he
 T
ru

st
ee

 a
nd

 m
a
k
e
 i

t 
av

ai
la

bl
e 
to

 I
he
 T
ru

st
ee

 a
t 
a 

pl
ac

e 
lo
 b

e
de
si
gn
at
ed
 b
y 
th

e 
Tr
us
te
e 
th

at
 i
s 
re
as
on
ab
ly
 c
on
ve
ni
en
t 
to
 b
ot

h 
pa
rl
ie
s,
 a
nd
 (
ii

) 
wi
th
ou
t 
no
ti
ce
,

ex
ce

pt
 a
s 
sp
ec
if
ie
d 
be

lo
w,

 se
ll

 t
he

 C
ol

la
te

ra
l,

 o
r 
an

y 
pa
rt
 t
he
re
of
, i

n 
on

e 
or

 m
or

e 
pa
rc
el
s 
at
 p
ub

li
c

or
 p
ri

va
te

 sa
le
, a

t a
ny

 o
ft

he
 T
ru

st
ee

's
 ol

Ti
ce

s o
r 
el
se
wh
er
e,
 fo

r 
ca

sh
, o

r 
cr

ed
it

, o
r 
fo
r 
fu

tu
re

 d
el
iv
er
y,

an
d 

at
 s
uc

h 
pr
ic
e 
or

 p
ri

ce
s 
an

d 
up
on
 s
uc

h 
ot

he
r 
te

rm
s 
as
 t
he

 T
ru

st
ee

 m
ay
 d
ee

m 
co

mm
er

ci
al

ly
re
as
on
ab
le
. 
T
h
e
 B
or
ro
we
r 
ag
re
es
 t
ha

t 
lo
 t
he
 e
xt

en
t 
no
ti
ce
 o
f
 sa

le
 s
ha
ll
 b
e 
re

qu
ir

ed
 b
y 
la

w.
 at

 l
ea

st
te
n 
da
ys
' 
no

ti
ce

 l
o 
th

e 
Bo
rr
ow
er
 o
f 
th
e 
li

me
 a
nd
 p
la
ce
 o
l'

 an
y 
pu

bl
ic

 s
al

e 
or
 t
he

 l
im

e 
af
te
r 
wh

ic
h

an
y 

pr
iv
at
e 
sa
le
 i
s 
lo

 b
e 
ma
de
 s
ha

ll
 c
on

st
it

ut
e 
re
as
on
ab
le
 n

ot
if

ic
at

io
n.

 
Th
e 

Tr
u-
st
ee
 s
ha
ll
 n
ot
 b
e

ob
li

ga
te

d 
to

 m
a
k
e
 a
ny

 s
al
e 
of

 a
ny
 C
ol

la
te

ra
l,

 r
eg

ar
dl

es
s 
of

 n
ot
ic
e 
of

 sa
le
 h
av

in
g 
be

en
 g
iv
en
. 
Th
e

Tr
us

te
e 
m
a
y
 a
dj
ou
rn
 a
ny
 p
ub

li
c 
or
 p
ri
va
te
 s
al

e 
fr
om
 t
im

e 
lo

 l
im

e 
by

 a
nn

ou
nc

em
en

t 
at
 t
he

 t
im
e 
an
d

pl
ac
e 

fi
xe
d 

th
er

ef
or

, a
nd

 s
uc

h 
sa
le
 m
ay

, 
wi
th
ou
t 
fu

rt
he

r 
no

ti
ce

, 
be
 m
ad
e 

at
 t
he
 l
im
e 
an

d 
pl
ac
e 
lo

wh
ic
h 

it
 w
a
s
 s
o 
ad
jo
ur
ne
d.

(
b
)
 

In
 a
dd

it
io

n,
 t
he
 B
or
ro
we
r 
sh

al
l 
de

po
si

t 
wi

th
 t
he
 T
ru

st
ee

, 
as
 r
ec
ei
ve
d,
 t
he
 S
ys

te
m

Re
ve

nu
es

 
A
t
 s
uc
h 

ti
me

 t
ha
t 

al
l 

de
fa
ul
ts
 h
av

e 
be
en
 c

ur
ed
 
un

de
r 

th
e 
L
o
a
n
 A
gr
ee
me
nt
s.
 I
he

Bo
ir
ow
er
's
 o
bl

ig
at

io
n 
lo
 m
a
k
e
 t
he
 a
fo

re
sa

id
 d
ep

os
it

 s
ha

ll
 t
er
mi
na
te
. 

T
h
e
 T
ru

st
ee

 m
a
y
,
 l
o 
th

e
ex

te
nt

 p
er

mi
tt

ed
 b
y 
la

w.
 i
m
p
o
u
n
d
 b
oo

ks
 a
nd

 r
ec

or
ds

 e
vi
de
nc
in
g 
th
e 
Sy

st
em

 R
ev

en
ue

s 
an

d 
ot

he
r

si
mi

la
r 
cl
ai
ms
 f
or
 t
he
 p
ay

me
nt

 o
f 
m
o
n
e
y
 a
nd

 t
ak

e 
po

ss
es

si
on

 o
f
 al

l 
no
te
s 
an
d 
ot

he
r 
do
cu
me
nt
s 
th
at

ev
id

en
ce

 t
he
 S
ys
te
m 
Re

ve
nu

es
 a
nd

 s
uc
h 
cl
ai
ms
 C
or

 m
o
n
e
y
 a
nd

 g
iv

e 
no

ti
ce

 t
o 
ob

li
go

rs
 t
he

re
un

de
r

of
 i
ts
 i
nt
er
es
t 
th
er
ei
n 
an

d 
m
a
k
e
 d
ir

ec
t 
co
ll
ec
ti
on
s 
o
f
 t
he
 S
ys

te
m 
Re

ve
nu

es
 a
nd

 s
uc
h 
cl
ai
ms
 f
or

m
o
n
e
y
 
T
h
e
 T
ru

st
ee

 s
ha
ll
 h
av

e 
th
e 
fu

ll
 r
ig
ht
 t
o 
en
te
r 
up
on
, 
ta

ke
 p
os

sc
.s

.s
io

n 
of
. 
us
e.
 a
nd

 o
pe
ra
te
 a
ll

or
 a
ny
 p
or
ti
on
 o
f
 th

e 
Sy
st
em
 t
ha
t 
th
e 
Tr
us
te
e,
 in

 i
ts
 s
ol
e 
di
sc
re
ti
on
, 
d
e
e
m
s
 d
es
ir
ab
le
 l
o 
ef

fe
cl

ua
te

an
y 
or

 a
ll

 o
f
 it

s 
re

me
di

es
 h
er
eu
nd
er

(
c
)
 

A
n
y
 c
as
h 

he
ld

 b
y 
th
e 
Tr
us
te
e 
as
 C
ol

la
te

ra
l 
an
d 

al
l 
ca
sh
 p
ro
ce
ed
s 
re
ce
iv
ed
 b
y 
th
e

Tr
us

te
e 
in

 r
es

pe
ct

 o
f 
an

y 
sa
le
 o
f,
 c
ol

le
ct

io
n 
fr
om
, 
or
 o
th
er
 r
ea
li
za
ti
on
 u
po
n 

al
l 
or
 a
ny
 p
ar
t 
of

 t
he

Co
ll
at
er
al
 s
ha
ll
 b
e 
ap
pl
ie
d 
as
 p
ro
vi
de
d 
in

 t
he
 I
nd
en
tu
re
.

(
d
)
 

Ea
ch
 
of

 t
he
 
ri
gh
ts
 
of

 t
he
 
Tr
us
te
e 

un
de

r 
th
is
 S

ec
ur

it
y 

Ag
re

em
en

t,
 t
he
 
L
o
a
n

Ag
re

em
en

ts
, 
an
d 
ea

ch
 a
nd

 e
ve

ry
 o
th

er
 d
o
c
u
m
e
n
t
 o
r 
in

st
ru

me
nt

 n
o
w
 o
r 

he
re
af
te
r 
ev
id
en
ci
ng
 o
r

se
cu
ri
ng
 t
he

 S
ec

ur
ed

 O
bl

ig
at

io
ns

 i
s 
se
pa
ra
te
 a
nd
 d
is
ti
nc
t 
fr

om
 a
nd
 c
um
ul
at
iv
e 
to
 a
ll
 o
th
er
 r
ig

ht
s

he
re

in
 a
nd
 t
he
re
in
 g
ra
nt
ed
 a
nd

 a
ll
 o
th

er
 r
ig

ht
s 
th
at
 t
he
 T
ru
st
ee
 m
a
y
 h
av

e 
in

 l
aw
 o
r 
eq

ui
ty

, 
an

d 
n
o

su
ch
 r
ig
ht
 s
ha
ll
 b
e 
in

 e
xc

lu
si

on
 o
f 
an
y 
ot

he
r 

N
o
 d
el
ay
 b
y 
th
e 
Tr

us
te

e 
m
 e
xe
rc
is
in
g 
an
y 

ri
gh
t 
or

re
me
dy
 h
er
eu
nd
er
 o
r 
ot
he
rw
is
e 
al

To
rd

ed
 b
y 
la

w 
sh
al
l 
op
er
at
e 
as
 a
 w
ai

ve
r 
ih
er
eo
fo
r 
pr
ec
lu
de
 I
he

e.
xe

rc
is

e 
th
er
eo
f 
up
on
 t
he
 o
cc
ur
re
nc
e 
of

 a
n 
Ev
en
t 
o
f
 D
ef
au
lt
. 
N
o
 f
ai

lu
re

 b
y 
th
e 
Tr

us
te

e 
lo

 i
ns

is
t

up
on
 t
he
 s
tr
ic
t 
pe
rf
or
ma
nc
e 

b)
' t

he
 B
or

ro
we

r 
of

 e
ac

h 
an

d 
ev
er
y 
ag
re
em
en
t 
of

 t
he
 B
or
ro
we
r 
un

de
r

th
e 
L
o
a
n
 A
gr

ee
me

nt
s,

 o
r 
th

is
 S
ec
un
t)
' 
Ag
re
em
en
t 
or

 s
ai

d 
ot

he
r 
do
cu
me
nt
s 
an

d 
in
st
ru
me
nt
s 
sh
al
l

co
ns

ti
tu

te
 w
ai

ve
r 
o
f
 a
ny
 s
uc
h 
ag
re
em
en
t,
 a
nd
 n
o
 w
ai

ve
r 
by
 t
he
 T
ru

st
ee

 o
f
 a
n
y
 E
ve
nt
 o
f 
De

fa
ul

t
sh
al
l 
co

ns
li

tu
le

 a
 w
ai

ve
r 
of

 o
r 
co
ns
en
i 
to

 a
ny
 s
ub

se
qu

en
t 
Ev
en
t 
o
f
 D
ef
au
lt
. 
N
o
 w
ii
li
di
aw
al
 o
r

ab
an

do
nm

en
t 
by

 t
he
 T
ru
st
ee
 o
f 
an
y 
ex

er
ci

se
 o
f 
th
e 
po

we
r 
of

 s
al
e 
he
re
in
 g
ra

nt
ed

 o
r 
of

 a
ny
 o
f
 it

s
ri
gh

ts
 u
nd

er
 s
uc
h 
po

we
r 

sh
al
l 
be
 c
on
st
ru
ed
 a
s 
a 

wa
iv

er
 o
f
 a
ny
 p
ow
er
 o
r 

ri
gh
t 
of

 t
he
 T
ru
st
ee

he
re
un
de
r.
 I
n 
ca

.s
e 
th
e 
Tr
us
te
e 
sh
al
l 
pr
oc
ee
d 
to

 e
nf

or
ce

 a
ny
 r
ig
ht
, p

ow
er
, 
or

 r
e
m
e
d
y
 h
er
eu
nd
er
 a
nd

su
ch
 
pr
oc
ee
di
ng
 s

ha
ll
 b

e 
wi
th
dr
aw
n,
 d
is

co
nt

in
ue

d,
 o
r 
ab

an
do

ne
d 

fo
r 
an
y 

re
as

on
, 
or

 s
ha
ll
 b
e

de
le

rn
im

ed
 a
dv

er
se

ly
 t
o 
Ih
e 
Tr

us
te

e,
 t
he

n 
in

 e
ve
ry
 s
uc
h 
ca
se
(i
) t

he
 B
or
ro
we
r 
an

d 
th
e 
Tr

us
ie

e 
sh
al
l

he
 r
es

to
re

d 
to

 t
he
ir
 f
or

me
r 
po

si
ti

on
s 
an
d 
ri
gh
ts
, (

ii
) a

ll
 r
ig
ht
s,
 p
ow
er
s,
 a
nd

 r
em

ed
ie

s 
o
f
 ih

e 
'I

'r
us

ic
e

sh
al
l 
co

nt
in

ue
 a
s 
if

 n
o
 s
uc
h 
pr
oc
ee
di
ng
s 
ha

d 
be
en
 (
ak

en
. (

ii
i)
 e
ac

h 
an

d 
ev

er
y 

de
fa

ul
t 
de

cl
ar

ed
 o
r

oc
cu
rr
in
g 

pr
io

r 
or

 s
ub
se
qu
en
t 
to

 s
uc
h 
wi
th
dr
aw
al
, 
di
sc
on
ti
nu
an
ce
, 
or

 a
ba

nd
on

me
nt

 s
ha
ll
 b
e.

 a
nd

sh
al
l 
be
 d
e
e
m
e
d
 t

o 
be

, 
a 
co

nt
in

ui
ng

 d
ef
au
ll
, 
an

d 
(i

v)
 n
ei

th
er

 t
hi

s 
Se

cu
ri

ty
 A
gr
ee
me
nt
 n
or
 t
he

Se
cu
re
d 

Ob
li
ga
ti
on
s 
sh
al
l 
be
 o
r 

sh
al
l 
be
 d
e
e
m
e
d
 l
o 
be
 r
ei

ns
ta

te
d 
or

 o
th
er
wi
se
 a
ff
ec
te
d 
by
 s
uc
h

wi
th
dr
aw
al
, 
di
sc
on
ti
nu
an
ce
, 
or

 a
ba

nd
on

me
nt

, 
an

d 
th
e 
Bo
rr
ow
er
 h
er
eb
y 

ex
pr
es
sl
y 
wa

iv
es

 t
he

be
ne
fi
t 
o
f
 a
ny
 s
ta
tu
te
 o
r 
ru
le
 o
f 
la

w 
n
o
w
 p
ro

vi
de

d,
 o
r 
th
at
 m
a
y
 h
er

ea
ft

er
 b
e 
pr

ov
id

ed
, 
th

at
 w
ou

ld
pr

od
uc

e 
a 
re
su
lt
 c
on

tr
ar

y 
to

 o
r 
in

 c
on
fl
ic
t 
wi

th
 t
he
 a
bo

ve

Se
ct
io
n 

14
. 

In
de
mn
il
v 
an
d 
Ex
pe
ns
es
 (
a)

 Th
e 
Bo

rr
ow

er
 a
gr

ee
s 
to
 i
nd
em
ni
fy
 t
he
 T
ru
.s
te
e

an
d 

it
s 
ol
Ti
ee
rs
, 
di
re
ct
or
s,
 e
mp
lo
ye
es
, 
ag
en
ts
, 
an

d 
re
pr
es
en
ta
ti
ve
s 
fr

om
 a
nd

 a
ga

in
st

 a
ny
 a
nd

 a
ll

cl
ai
ms
, 
lo

ss
es

, a
nd
 l
ia

bi
li

ti
es

 g
ro
wi
ng
 o
ut
 o
f 
or

 r
es
ul
ti
ng
 f
ro
m 
th
is
 S
ec

ur
it

y 
Ag
re
em
en
t (

in
cl
ud
in
g,

wi
th

ou
t 
li

mi
ta

ti
on

, 
en
fo
rc
em
en
t 
o
f
 th

is
 S
ec

ur
il

y 
Ag
re
em
en
t)
, 
ex

ce
pt

 c
la

im
s,

 l
os

se
s,

 o
r 

li
ab

il
it

ie
s

fi
na

ll
y 
ad

ju
di

ca
te

d 
by
 a
 c
ou
rt
 o
f 
co
mp
et
en
t 
ju

ri
sd

ic
ti

on
 l
o 
ha

ve
 r
es

ul
te

d 
fr
om
 t
he
 n
eg
li
ge
nc
e,
 b
ad

fa
it
h,
 o
r 
wi
ll
fu
l 
mi

sc
on

du
ct

 o
f 
th
e 
pa
rt
y 
se

ek
in

g 
in
de
mn
if
ic
at
io
n.

3454



(
b
)
 

T
h
e
 B
or
ro
we
r 

wi
ll

, 
up

on
 d
en

ii
in

d.
 p
ay
 t
o 
th
e 
Tr

us
te

e 
th
e 
a
m
o
u
n
t
 o
f
 a
ny
 a
nd
 a

ll
re

as
on

ab
le

 c
os
ts
 a
nd
 e
xp

en
se

s,
 i
nc

lu
di

ng
 t
he
 r
ea

so
na

bl
e 
fe
es
 a
nd
 c
os
ts
 o
f 
it
s 
co

un
se

l 
an
d 
of

 a
ny

ex
pe
rt
s 
an

d 
ag

en
ts

, 
th
at
 t
he
 T
ru

st
ee

 m
a
y
 i
nc

ur
 m
 c
on
ne
ct
io
n 
wi
th
 (
i)
 t
he
 a
dm

in
is

tr
at

io
n 
of

 t
hi

s
Se

cu
ri

ty
 .
Ag
re
em
en
t,
 (i

i)
 t
he
 c
us
to
dy
, 
pr
es
er
va
ti
on
, 
us

e.
 o
r 
op
er
at
io
n 
of

, 
or
 t
he
 s
al
e 
of

. 
co
ll
ec
ti
on

fr
om
, 
or
 o
th

er
 r
ea
li
za
ti
on
 u
po

n,
 a
ny
 o
f
 th

e 
Co
ll
at
er
al
, (

it
i)

 t
he
 e
xe

rc
is

e 
or
 e
nf
or
ce
me
nt
 o
f
 a
ny
 o
f

th
e 

ri
gh
ts
 g
ra
nt
ed
 t
o 
th
e 
Tr

us
te

e 
he
re
un
de
r.
 o
r 
(i

v)
 t
he
 f

ai
lu

re
 b
y 
th
e 
Bo
rr
ow
er
 t
o 
pe
rf
or
m 
or

ob
se
rv
e 
an
y 
of

 t
he
 p
ro
vi
si
on
s 
he
re
of
, e

xc
ep
t 
co
st
s 
an
d 
ex
pe
ns
es
 r
es
ul
ti
ng
 s
ol
el
y 
an

d 
di
re
ct
ly
 f
ro
m

th
e 
ne
gl
ig
en
ce
, 
ba
d 

fa
it

h,
 o
r 
wi

ll
fu

l 
mi
sc
on
du
ct
 o
f
 th

e 
Tr
us
te
e

Se
ct

io
n 
15

. 
A
m
e
n
d
m
e
n
t
s
:
 N
o
 R
e
m
e
d
y
 E
xc

lu
.s

iv
e.

 S
ev

er
ab

il
it

\'
. 
(a
l 
N
o
 a
m
e
n
d
m
e
n
t
 o
r

wa
iv

er
 o
f a

ny
 p
ro
vi
si
on
 o
f 
th

is
 S
ec
ur
it
y 
Ag

re
em

en
t,

 n
or

 c
on
se
nt
 t
o 
an

y 
de
pa
rt
ur
e 
by

 t
he
 B
or

ro
we

r
th

er
ef

ro
m,

 sh
al
l 
in

 a
ny

 e
ve
nt
 b
e 
ef
fe
ct
iv
e 
un

le
ss

 ti
te

 s
am

e 
is

 i
n 
wr
it
in
g 
an
d 
si
gn
ed
 b
y 
th
e 
Bo
rr
ow
er

an
d 
th
e 
Tr

us
te

e 
an
d 

is
 a
cc
om
pl
is
he
d 

in
 a
cc
or
da
nc
e 
wi

th
 t
he
 I
nd
en
tu
re
, 
an
d 
th

en
 s
uc
h 
wa
iv
er
 o
r

co
ns

en
t 
sh
al
l 
be

en
ec

ii
ve

 o
nl

y 
in

 t
he
 sp

ec
if
ic
 i
ns

ta
nc

e a
nd
 f
or

 t
he
 s
pe
ci
fi
c 
pu

rp
os

e 
fo

r 
wh

ic
h 
gi
ve
n.

(
b
)
 

T
h
e
 r
ig
ht
s 
an

d 
re
me
di
es
 o
f
 t
he
 T
ru
st
ee
 p
ro
vi
de
d 
he
re
in
 a
re

 c
um
ul
at
iv
e 
an

d 
ar

e 
in

ad
di
ti
on
 t
o,

 a
nd
 n
ot
 e
xc

lu
si

ve
 o
f.

 a
ny

 r
ig
ht
s 
or
 r
em
ed
ie
s 
pr
ov
id
ed
 b
y 
la
w.
 
N
o
 f
ai

lu
re

 o
n 
th
e 
pa
rt

of
 th

e 
Tr
us
te
e 
to
 e
xe

rc
is

e,
 a
nd

 n
o 
de

la
y 
in

 e
xe

rc
is

in
g,

 a
ny

 r
ig

ht
 h
er

eu
nd

er
 s
ha
ll
 o
pe
ra
te
 a
s 
a 
wa
iv
er

th
er
eo
f,
 n
or

 s
ha
ll
 a
ny

 .
si
ng
le
 o
r 

pa
rt
ia
l 
ex
er
ci
se
 o
f 
an

y 
su
ch
 r
ig

ht
 p
re
cl
ud
e 
an

y 
ot
he
r 
or

 f
ur
th
er

e.
xe

rc
is

e 
th

er
eo

f o
r 
th
e 
ex

er
ci

se
 o
f
 a
ny
 o
th

er
 r
ig
ht

(
c
)
 

A
n
y
 p
ro
vi
si
on
 o
f
 th

is
 S
ec

ur
it

y 
Ag
re
em
en
t 
th
at
 i
s 
pr
oh
ib
it
ed
 o
r 
un

en
fo

rc
ea

bl
e 
in

 a
ny

ju
ri
sd
ic
ti
on
 s

ha
ll
, 
as
 t
o 
su
ch
 j
ur

is
di

ct
io

n,
 b
e 

in
ef

fe
ct

iv
e 
to
 t
he
 e
xt

en
t 
of

 s
uc
h 

pr
oh
ib
it
io
ns
 o
r

in
va
li
di
ty
 w
it
ho
ut
 i
nv
al
id
at
in
g 
th
e 
re
ma
in
in
g 
po
rt
io
ns
 h
er

eo
f a

nd
 w
it
ho
ut
 a
ff

ec
ti

ng
 t
he
 v
al
id
it
y 
or

en
fo
rc
ea
bt
ii
ly
 o
f 
su
ch
 p
ro
vi
si
on
 i
n 
an

y 
ot
he
r 
ju
ri
sd
ic
ti
on
. 

Wi
th

ou
t 
li
mi
ti
ng
 t
he
 g
en

er
al

it
y 
of

 t
he

fo
re
go
in
g,
 in

 t
he
 e
ve

nt
 t
ha

t 
an

y 
of

 t
he
 S
ec
ur
ed
 O
bl

ig
at

io
ns

 a
rc

 u
ne
nf
or
ce
ab
le
 i
n 
wh
ol
e 
or

 i
n 
pa
rt

in
 a
ny
 ju

ri
sd

ic
ti

on
, t

he
 s
ec

ur
it

y 
in

te
re

st
 p
ur
po
rt
ed
 t
o 
be
 c
re
at
ed
 h
er
eb
y 
in

 t
he
 C
ol

la
te

ra
l s

ha
ll

 s
ec
ur
e

th
e 

re
ma
in
in
g 

Se
cu
re
d 

Ob
li

ga
ti

on
s 

wi
th

 
th
e 
s
a
m
e
 e

ff
ec

t 
as
 
if

 s
uc
h 

un
en

fo
rc

ea
bl

e 
Se
cu
re
d

Ob
li

ga
ti

on
s 
we

re
 n
ev
er
 s
ec
ur
ed
 b
y 
su
ch
 s
ec
ur
it
y 

in
te

re
st

s,
 a
nd

 t
he
 p
ro

vi
si

on
s 
o
f
 t
hi

s 
Se

cu
ri

ty
Ag
re
em
en
t 
sh
al
l 
be

 i
nt
er
pr
et
ed
 a
cc

or
di

ng
ly

.

Se
ct

io
n 
lb
 

.A
dd

ro
-s

se
s 
fo
r 
No

ti
ce

s,
 et

c.
 A

ll
 n
ot
ic
es
 a
nd

 o
th

er
 c
om

mu
ni

ca
ti

on
s 
pr

ov
id

ed
fo

r 
he

re
un

de
r 
.s
ha
ll
 b
e 
in

 w
ri

ti
ng

 a
nd
 i
f t

o 
th

e 
Bo
rr
ow
er
, 
ma

il
ed

 o
r 
te
le
gr
ap
he
d 
or
 d
el

iv
er

ed
 t
o 

il
an

d 
ad
dr
e.
ss
ed
 t
o 

it
 a
t 
th
e 
ad

dr
es

s 
of

 t
he
 B
or

ro
we

r 
an
d 

in
 t
he
 m
a
n
n
e
r
 s
pe

ci
fi

ed
 i
n 
th
e 
In
de
nt
ur
e,

a
n
d
 i
f 
to
 t
he
 T
ru

st
ee

, 
ma

il
ed

 o
r 
de
li
ve
re
d 
to
 i
t 
a
n
d
 a
dd

re
ss

ed
 t
o 

it
 a
t 
th
e 
ad
dr
e.
ss
 o
f
 t
he
 T
ru
st
ee
 a
n
d

in
 t
he
 m
an
ne
r 
sp
ec
if
ie
d 

in
 t
he
 I
ml
en
li
ir
e,
 o
r 
as

 t
o 
an

y 
su
ch
 p
ar

ty
 a
t 
su
ch
 o
th
er
 a
dd

re
.s

.s
ee

s 
as

 s
ha
ll

be
 d
es
ig
na
te
d 
by

 s
uc
h 

pa
rt
y 

in
 a
 w

ri
tt

en
 n
ot
ic
e 

to
 e
ac

h 
ot
he
r 

pa
rl
y 
co
mp
ly
in
g 

wi
th
 t
he
 L
oa
n

Ag
re

em
en

t.
 
S
u
c
h
 n

ot
ic
es
 s

ha
ll
 
be
 g

iv
en
 
wi

th
in

 t
he
 t
im
e 

sp
ec

if
ie

d 
fo
r 

no
ti
ce
s 

in
 t

he
 L
o
a
n

Ag
re
em
en
t 

Re
ce

ip
t 
of

 n
ot
ic
es
, c

er
ti
fi
ca
te
s,
 o
r 
ot
he
r 
co

mm
un

ic
at

io
ns

 h
er

eu
nd

er
 s
ha
ll
 o
cc

ur
 u
po

n
ac
tu
al
 d
el
iv
er
y (
wh

et
he

r 
by
 m
ai
l,
 fa

cs
im

il
e 
tr
an
sm
is
si
on
, 
me

ss
en

ge
r,

 co
ur

ie
r 
se

rv
ic

e,
 o
r 
ot

he
rw

is
e)

to
 a
ny
 p
er
so
n 
w
h
o
 Is

 t
he
 B
or
ro
we
r 
or
 a
n 
of

fi
ce

r 
of
 th

e 
Bo

rr
ow

er
 a
l 
an

y 
lo
ca
ti
on
 w
he

re
 s
uc
h 
pe
rs
on

m
a
y
 b
e 
fo

un
d,

 o
r 
to
 a
n 
or

fi
ce

r,
 a
ge
nt
, 
or
 e
mp
lo
ye
e 
of
 th

e 
Bo
rr
ow
er
, 
or
 o
th
er
 p
ar
ty
, a

l 
th
e 
ad
dr
es
s

of
 su

ch
 p
ar

ly
 s
et
 f
or

th
 i
n 
th
e 
Lo

an
 A
gr
ee
me
nt
, a

s 
ap
pl
ic
ab
le
, s

ub
je
ct
 t
o 
ch

an
ge

 a
s 
pr
ov
id
ed
 t
he
re
in

A
n
 a
tt

em
pt

ed
 d
el
iv
er
j'
 i
na
cc
or
da
nc
e 
wi
th
 t
he
 f
or

eg
oi

ng
, a

cc
ep
ta
nc
e 
o
f
wh

ic
h 
is

 r
ef
us
ed
 o
r 
re
je
ct
ed
,

sh
al
l 
be
 d
ee
me
d 
to
 b
e 
an
d 
sh
al
l 
co
ns
ti
tu
te
 r
ec

ei
pt

 a
nd
 a
n 
at

te
mp

te
d 
de

li
ve

ry
 i
n 
ac

co
rd

an
ce

 w
it
h 
th
e

fo
re
go
in
g 
by
 m
ai
l,
 m
es
se
ng
er
, 
or
 c
ou

ri
er

 s
er
vi
ce
 (
wh
ic
he
ve
r 

is
 c
ho

se
n 
by

 t
he
 s
en
de
r)
 th

at
 i
s 
no
t

co
mp

le
te

d 
be
ca
us
e 
of

 c
ha

ng
ed

 a
dd
re
ss
 o
f 

wh
ic
h 

no
 n

ot
ic
e 
wa
s 

re
ce

iv
ed

 
b>

 
th
e 
se
nd
er
 i

n
ac

co
rd

an
ce

 w
it
h 

th
e 

pr
ov

is
io

ns
 o
f 
th
e 
L
o
a
n
 
Ag
re
em
en
t 

pr
io

r 
to

 t
he
 s
en

di
ng

 o
f
 t
he

 n
ot

ic
e,

ce
di

fi
ca

tc
. 
or
 o
th

er
 c
om
mu
ni
ca

ti
on

 s
ha
ll
 a
ls

o 
be

 d
e
e
m
e
d
 t
o 
be

 a
nd
 c
on
si
ti
ui
e 
re

ce
ip

t.
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Se

cu
ri

lv
 
In

te
re

st
 
Ab
so
lu
te
. 

Al
l 

ri
gh

ts
 o
f
 t
he
 
Tr

us
te

e 
an

d 
th
e 

se
cu
ri
ty

in
tc
re
.s
ls
 c
re

at
ed

 h
er
eb
y 
an
d 

al
l 
ob

li
ga

ti
on

s 
of
 t
he
 B
or

ro
we

r 
he

re
un

de
r 

sh
al
l 
be
 a
bs
ol
ut
e 
an
d

un
co
nd
it
io
na
l,
 ir

re
sp
ec
ti
ve
 o
f:

(
a
)
 

an
y 
la

ck
 o
f
 v
al
id
it
y 
or
 e
nf

or
ce

ab
il

it
y 
o
f
 a
ny
 o
f 
th
e 
L
o
a
n
 A
gr

ee
me

nt
s,

 a
ny
 o
f
 t
he

No
te
s,
 o
r 
an
y 
ot

he
r 
ag
re
em
en
t 
or
 i
ns

tr
um

en
t 
re

la
ti

ng
 t
he
re
to
.

(
b
)
 

an
y 
ch

an
ge

 i
n 
th

e 
ti

me
, 
ma
nn
er
, 
or
 p
la
ce
 o
f 
pa
ym
en
t 

of
, 
or
 m
 a
ny
 o
th
er
 t
er

m 
in

re
sp

ec
t 
of

, 
al

l 
or
 a
ny
 o
f 
th
e 
Se
cu
re
d 
Ob

li
ga

ti
on

s,
 o
r 
an
y 

ot
he

r 
a
m
e
n
d
m
e
n
t
 o
r 
wa
iv
er
 o
f 
or
 a
ny

co
ns

en
t 
to

 a
ny
 d
ep

ar
tu

re
 f
ro

m 
an
y 
o
f
 th

e 
L
o
a
n
 A
gr
ee
me
nt
, 
or
 a
ny
 o
th

er
 a
gr
ee
me
nt
 o
r 
in

st
ru

me
nt

re
la

ti
ng

 t
he
re
to
:

(
c
)
 

a
n
y
 i
nc
re
as
e 
in

. 
ad
di
ti
on
 t
o.
 o
r 
e.

xc
ha

ng
e,

 r
el
ea
se
, 
or
 n
on

-p
er

fe
ct

io
n 
o
f
 th

e 
se
cu
ri
ty

in
te
re
st
 i
n 
an
y 
ot

he
r 
co
ll
at
er
al
, 
or
 a
ny
 r
el
ea
se
 o
r 
a
m
e
n
d
m
e
n
t
 o
r 
wa
iv
er
 o
f 
or
 c
on

se
nt

 t
o 
de

pa
rt

ur
e

fr
om
 a
ny
 g
ua
ra
nt
y,
 fo

r 
al

l 
or
 a
ny
 o
f
 th

e 
Se
cu
re
d 
Ob

li
ga

ti
on

s.

(
d
)
 

th
e 
ab
se
nc
e 
of

 a
ny
 
ac

ti
on

 
o
n
 
th
e 

pa
d 

of
 t

he
 T

ru
st
ee
 
to

 
ob

ta
in

 
pa

ym
en

t 
or

pe
rf
or
ma
nc
e 
o
f
 th

e 
Se
cu
re
d 
Ob

li
ga

ti
on

s 
fr

om
 t
he
 B
or
ro
we
r,
 o
r

(
e
)
 a
ny
 o
th

er
 c
ir
cu
ms
ta
nc
es
 t
ha
t 
mi
gh
t 
ot
he
rw
is
e 

eo
ns
ti
lu
te
 a
 d
ef

en
se

 a
va
il
ab
le
 t
o.
 o
r 
u

di
sc

ha
rg

e 
of

. t
he

 B
or
ro
we
r 
in

 r
es

pe
ct

 o
fl

he
 S
ec
ur
ed
 O
bl

ig
at

io
ns

, 
th

is
 S
ec

ur
it

y 
Ag
re
em
en
t,
 o
r 
an
y

o
f
 t
he
 L
o
a
n
 A
g
r
e
e
m
e
n
t
s

Se
ct

io
n 
1
8
 

Co
nt

tn
ui

na
 
Sc

cu
ri

tv
 

In
te

re
st

: 
Tr

an
sf

er
: 

Te
rm

in
at

io
n 

T
h
i
s
 
Se

cu
ri

ty
Ag

re
em

en
t 
sh
al
l 
cr
ea
te
 a
 c
on
ti
nu
in
g 
se

cu
ri

ty
 i
nt

er
es

t 
in

 t
he
 C
ol

la
te

ra
l 
an

d 
sh
al
l (
a)

 r
e
m
a
m
 i
n 
fu
ll

fo
rc
e 
an
d 
ef
fe
ct
 u
nt

il
 p
ay

me
nt

 in
 f
ul
l o

f 
th
e 
Se
cu
re
d 
Ob
li
ga
ti
on
s,
 (
b
)
 be

 b
in
di
ng
 u
po
n 
th
e 
Bo
rr
ow
er

an
d 

it
s 
su

cc
es

so
rs

 a
nd

 a
ss

ig
ns

, 
an

d 
ic
) 

in
ti

re
 t

o 
th
e 

be
ne

fi
t 
of

 t
he
 T
ru

st
ee

 a
nd

 i
ts
 r
es

pe
ct

iv
e

su
cc
es
so
is
. 
tr
an
sf
er
ee
s,
 a
nd

 a
ss

ig
ns

, 
an
d 
n
o
 p
er

so
n 
ot

he
r 
th

an
 t
he
 T
ru
st
ee
 a
nd
 i

ts
 a
ss

ig
ns

 s
ha
ll

un
de

r 
an
y 

ci
rc
um
st
an
ce
s 

be
 d
e
e
m
e
d
 
to

 
be

 a
 
be
ne
fi
ci
ar
y 
of

 a
ny
 
pr
ov
is
io
n 
of

 t
hi

s 
Se

cu
ri

ty
Ag

re
em

en
t.

 U
p
o
n
 t
he
 s
at

is
fa

ct
io

n 
in

 f
ul

l 
of

 t
he
 S
ec
ur
ed
 O
bl

ig
at

io
ns

, 
th

is
 S
ec

ur
it

y 
A
g
r
e
e
m
e
n
t
 a
nd

th
e 
se
cu
ri
ty
 i
nt

er
es

ts
 g
ra
nt
ed

 h
er

eb
y 
sh
al
l 
te

rm
in

at
e,

 a
nd

 a
ll

 r
ig
ht
s 
to

 t
he
 C
ol
la
te
ra
l 
sh
al
l 
re

ve
d 
to

th
e 
Bo
rr
ow
er
. 
U
p
o
n
 a
ny
 s
uc
h 
le
rm
in
at
ii
m,
 t
he
 T
ru

st
ee

 s
ha
ll
 e
xe

cu
te

 a
nd

 d
el

iv
er

 t
o 
th
e 
Bo

rr
ow

er
su
ch
 d
oc
um
en
ts
 a
s 
th
e 
Bo
rr
ow

er
 s
ha
ll
 r
ea

so
na

bl
y 
re

qu
es

t 
to

 e
vi

de
nc

e 
su
ch
 t
er
mi
na
ti
on
.
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Go
ve
rn
in
a 
L
a
w
.
 T
e
r
m
s
 T
hi

s 
Se

cu
ri

ty
 A
gr
ee
me
nt
 s
ha
ll
 b
e 
go

ve
rn

ed
 b
y 
an
d

co
ns

tr
ue

d 
in

 a
cc

or
da

nc
e 
wi
th
 t
he
 l
aw
s 
of

 t
he
 S
ta
te
, 
e.
xc
op
i 
as
 r
eq

ui
re

d 
by
 m
an

da
to

ry
 p
ro

vi
si

on
s 
o
f

la
w 
an

d 
ex
ce
pt
 t
o 
th
e 
ex

te
nt

 t
ha

t 
th
e 
va
li
di
ty
 o
r 
pe

rf
ec

ti
on

 o
fl

he
 s
ec
ur
it
y 
in

te
re

st
s 
cr
ea
te
d 
he

re
by

,
or
 t
he
 r
em

ed
ie

s 
gr
an
te
d 
he
re
un
de
r.
 in

 r
es

pe
ct

 o
f
 a
ny
 p
ad
ic
ii
la
r 
Co
ll
at
er
al
, a

re
 g
ov

er
ne

d 
by
 t
he
 l
aw
s

o
f
 a
 ju

ri
sd

ic
ti

on
 o
th

er
 t
ha

n 
th
e 
St
at
e.
 

Un
le

ss
 o
th
er
wi
se
 d
ef
in
ed
 h
er

ei
n 
or
 i
n 
th
e 
L
o
a
n
 A
gr

ee
me

nt
,

t
e
r
m
s
 u
s
e
d
 i

n 
th
e 
U
n
i
f
o
r
m
 
C
o
m
m
e
r
c
i
a
l
 C
o
d
e
 m
 e
ff
ec
t 
in
 t
he

 S
ta

te
 a
rc
 u
s
e
d
 
he

re
in

 u
s
 d
e
f
i
n
e
d

t
h
e
r
e
i
n
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2
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Bi
nJ

in
i!

 E
ff
ec
t:
 M
is
ce
ll
an
eo
us
 
A
s
 u
se

d 
he
re
in
, 
th

e 
t
e
r
m
s
 "
 B
o
r
r
o
w
e
r
"
 a
n
d

"T
ru

st
ee

" 
sh

al
l 

in
cl

ud
e 

th
e 
n
a
m
e
d
 B

or
ro

we
r,

 t
he
 
n
a
m
e
d
 T

ru
st
ee
, 
an
d 

th
ei
r 

re
sp
ec
ti
ve
 l

eg
al

re
pr
es
en
ta
ti
ve
s,
 .s

uc
ce
ss
or
s,
 su

cc
es
so
rs
-i
n-
ti
tl
e.
 a
nd

 a
ss

ig
ns

. 
Th

e 
Bo

rr
ow

er
 a
gr

ee
s 
th

at
 t
he

 p
le
dg
e

an
d 
as
si
gn
me
nt
 m
a
d
e
 h
er
eb
y 
sh

al
l 
no
t 
su
bj
ec
t 
th
e 
Tr
us
te
e 
to

 o
r 
tr

an
sf

er
 o
r 
pa

ss
 o
r 
in
 a
ny
 a
lT

ec
t 
or

mo
di
fy
 a
ny

 o
bl

ig
at

io
n 
of
 t
he

 B
or

ro
we

r 
un
de
r 
an

y 
of
 th

e 
Lo

an
 A
gr
ee
me
nt
s,
 it

 b
ei

ng
 u
nd
er
st
oo
d

an
d 
ag

re
ed

 t
ha

t 
al

l s
uc

h 
ob

li
ga

ti
on

s 
of

 th
e 
Bo

rr
ow

er
 s
ha
ll
 b
e 
an

d 
re

ma
in

 e
nf
or
ce
ab
le
 o
nl
y 
ag

ai
ns

t
th
e 
B
o
r
r
o
w
e
r
.
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A
m
e
n
d
m
e
n
t
s
.
 C
ha

nu
es

. 
an

d 
Mo

di
fi

ca
ti

on
s.

 T
hi

s 
Se

cu
ri

ty
 A
gr
ee
me
nt
 m
a
y

be
 a
me
nd
ed
, 
ch
an
ge
d,
 o
r 
mo

di
fi

ed
 o
nl

y 
in

 a
cc

or
da

nc
e 
wi

th
 t
he
 p
ro

vi
si

on
s 
of

 A
rt
ic
le
 X
I 
of

 t
he

I
n
d
e
n
t
u
r
e Se
ct

io
n 

2
2
.
 
N
o
 
Li
ab
il
it
\'
 
o
f
 t

he
 
B
o
r
r
o
w
e
r
'
s
 
Of

fi
ce

rs
 
o
r
 
th
e 

A
u
t
h
o
r
i
z
e
d
 
B
o
r
r
o
w
e
r

Re
pr

es
en

ta
ti

ve
. 
No
tw
it
hs
ta
nd
in
g 
an
yt
hi
ng
 c
on

ta
in

ed
 h
er

ei
n 
to

 t
he
 c
on
tr
ar
y,
 n
o
 r
ec

ou
r.

se
 u
nd

er
 o
r

up
on
 a
ny

 o
bl
ig
at
io
n,
 co

ve
na
nt
, o

r 
ag

re
em

en
t 
co
nt
ai
ne
d 
in

 t
hi
s S

ec
ur
it
y 
Ag
re
em
en
t 
or

 i
n 
an

y 
ot

he
r

do
cu

me
nt

s 
de

li
ve

re
d 

in
 c
on
ne
ct
io
n 
wi

th
 t
he
 i
ss

ua
nc

e 
of

 t
he
 S
er
ie
s 
2
0
2
!
 B
on
ds
, 
or

 f
or
 a
ny

 c
la

im
ba

se
d 
th
er
eo
n,
 or

 u
nd
er
 a
ny
 j
ud
gm
en
t 
ob
ta
in
ed
 a
ga

in
st

 t
he
 B
or

ro
we

r,
 or

 b
y 
th
e 
en

fo
rc

em
en

t 
of

 an
y

as
se
ss
me
nt
 o
r 

pe
na
lt
y 
or

 o
th

er
wi

se
 o
r 
by

 a
ny

 l
eg

al
 o
r 

ei
ju

ii
ab

le
 p
ro
ce
ed
in
g 
by

 v
ir
tu
e 
of
 a
ny

co
ns
ti
tu
ti
on
, 
ru

le
 o
f
 l
aw
 o
r 
eq

ui
ty

, 
or

 s
ta

tu
te

 o
r 
ot
he
rw
is
e 
or

 u
nd

er
 a
ny
 o
th

er
 c
ir
cu
ms
ta
nc
es
, 
un

de
r

or
 
in
de
pe
nd

en
t 

he
re
of
, 

sh
al

l 
be

 
ha
d 

ag
ai
ns
t 

th
e 

Au
th
or
iz
ed
 
Bo
rr
ow
er
 
Re
pr
es
en
ta
ti
ve
, 
an
y

in
co

rp
or

at
or

, d
ir

ec
to

r,
 m
em

be
r,

 of
fi

ce
r,

 co
ns

ul
ta

nt
, o

r 
ag
en
t,
 as

 s
uc
h,
 pa

st
, p

re
se
nt
, o

r 
fu

tu
re

 o
f t

he
Bo

rr
ow

er
, 
or
 a
ny

 i
nc

or
po

ra
to

r.
 d
ir

ec
to

r,
 m
em
be
r,
 o
ff

ic
er

, 
co

ns
ul

ta
nt

, 
or
 a
ge

nt
 o
f 
an
y 
su

cc
es

so
r

en
ti

ty
, 
as
 s
uc
h,
 e
it
he
r 
di

re
ct

ly
 o
r 
th
ro
ug
h 

th
e 
Bo
rr
ow
er
 o
r 
an

y 
su
cc
es
so
r 

en
ti

ty
, 
or
 o
lh
en
vi
se
;

pr
ov

id
ed

, 
ho

we
ve

r,
 n
ot
hi
ng
 i
n 
th
is
 S
ec
ti
on
 s
ha
ll
 b
e 
co
ns
tr
ue
d 
to

 r
el
ie
ve
 a
ny
 P
er
so
n 
of

 li
ab

il
it

y 
fo

r
lo

rt
io

us
 a
ct
s 
th
at
 a
re

, o
r 
in

te
nt

io
na

l 
wr
on
gd
oi
ng
 t
ha

t 
is

, o
ut

si
de

 t
he
 i
nt

en
de

d 
sc
op
e 
of

 su
ch
 P
er

so
n'

s
e
m
p
l
o
y
m
e
n
t
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De
fi

ne
d 
Te
rm
s.
 
Un
le
ss
 t
he
 c
on
le
.x
l 
or

 u
se
 c
le
ar
ly
 i
nd

ic
at

es
 o
th
er
wi
se
 a
nd

un
le

ss
 o
th
er
wi
se
 d
ef
in
ed
 h

er
ei
n,
 w
or

ds
 a
nd

 t
er

ms
 h
av

in
g 

in
it

ia
l 

ca
pi

ta
l 

le
tt

er
s 
sh

al
l 
ha
ve
 t
he

me
an

in
gs

 g
iv

en
 t
o 
th

em
 b
y 
th
e 
la

ng
ua

ge
 e
mp
lo
ye
d 
in

 S
ec

ti
on

 I
. I

 o
f 
th
e 
In

de
nt

ur
e.

Se
ct

io
n 
2
4
 

Li
mi
ta
ti
on
of
Du
ti
cs
. 
B
y
 a
cc

ep
ta

nc
e 
of

 th
is
 S
ec
ur
it
y 
Ag

re
em

en
t,

 th
e 
Tr

us
te

e
ag

re
es

 t
o 
pe

rf
or

m 
on
ly
 s
uc
h 
du

ti
es

 a
nd
 t
ak
e 
on

ly
 s
uc
h 
ac

ti
on

s 
as
 a
re
 e
xp

re
ss

ly
 s
et

 f
or
th
 h

er
ei
n

Pe
rm

is
si

ve
 r
ig
ht
s 
sh

al
l 
no
t 
be

 d
ee

me
d 

to
 b
e 
ob

li
ga

ti
on

s,
 a
nd

 t
he
 T
ru

st
ee

's
 r
es

po
ns

ib
il

it
ie

s 
he

re
in

sh
al

l 
be
 s
up
pl
em
en
ta
l 
to

 t
ho
se
 s
et

 f
or

th
 m
 t

he
 I
nd

en
tu

re
, 
pr
ov
id
ed
 t

ha
t 
th
e 

pr
ov

is
io

ns
 o
f 
th

e
In
de
nt
ur
e 

re
la

ti
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Post Office Box 1768

Charleston, South Carolina 29402

Telephone 843.266.3800
Fax 843.266.3805

Howell Linkous & Nettles, llc

Bond Attorneys & Counsellors at Law

The Lining House
106 Broad Street

Charleston, South Carolina 29401

Concentrating in Municipal Bonds,
Local Government Law, Economic

Development Incentives,
Affordable Housing Development

May 26, 202

South Carolina Jobs-Economic Development
Authority

Columbia, South Carolina

Alligator Rural Water & Sewer Company, Inc.
McBee, South Carolina

Re: $26,795,000 South Carolina Jobs-Economic Development Authority Economic
Development Revenue Bonds (Alligator Rural Water & Sewer Company, Inc.
Project). Series 2021

Ladies and Gentlemen:

As bond counsel to Alligator Rural Water & Sewer Company, Inc., a South Carolina non
profit corporation (the "Borrowed), we have examined a certified copy of the Transcript of
Proceedings and other proofs submitted to us, including the Constitution and Statutes of the State
of South Carolina, in relation to the issuance by the South Carolina Jobs-Economic Development
Authority (the "Issuer") of its $26,795,000 Economic Development Revenue Bonds (Alligator
Rural Water & Sewer Company, Inc. Project), Series 2021 (the "Series 2021 Bonds"). The Series
2021 Bonds have been issued pursuant to the terms of an Indenture of Trust, dated as of May I,
2021 (the "Indenture"), between the Issuer and U.S. Bank National Association, as trustee (the
"Trustee"), and a Loan Agreement (the "Loan Agreement"), dated as of May 1, 2021, between
the Issuer and the Borrower, pursuant to which the proceeds of the Series 2021 Bonds will be
loaned to the Borrower and under which the Borrower is obligated to make payments to or on
behalf of the Issuer sufficient to pay the principal of and interest on the Series 2021 Bonds. The
obligations of the Borrower under the Loan Agreement are further evidenced by the Promissory
Note of the Borrower (the "Promissory Note"), and are secured by the Security Agreement, dated
as of May 1, 2021 (the "Security Agreement"), from the Borrower to the Trustee. Unless
otherwise indicated, all capitalized terms as used in this opinion shall have the meanings set forth
in the Indenture.
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South Carolina Jobs-Economic Development Authority
Alligator Rural Water & Sewer Company, Inc.
May 26, 2021
Page 2

The Series 2021 Bonds recite that they are issued pursuant to Title 41, Chapter 43 of the
Code of Laws of South Carolina 1976, as amended (the '"Act"), and a resolution adopted by the
Board of Directors of the Issuer on February 17, 2021, as amended by resolution adopted by the
Board of Directors of the Issuer on March 17. 2021, to (i) refinance all or a portion of the
Borrower's outstanding indebtedness and (ii) pay certain costs of issuance of the Series 2021
Bonds. We refer you to the Indenture for a further description of the Series 2021 Bonds, the
purposes for which the Series 2021 Bonds are issued, and the security therefor.

With respect to the power of the Borrower to enter into and perform its obligations under
the Loan Agreement, the Promissory Note, the Security Agreement, and the other documents to
which it is a party, the due authorization, execution, and delivery of the Loan Agreement, the
Promissory Note, the Security Agreement, and the other documents by the Borrower, and the
validity and enforceability thereof against the Borrower, we have relied upon, and we refer you
to the opinion letter of the Spencer Law Firm, of even date herewith, as counsel to the Borrower,
addressed to you.

As to questions of fact material to our opinion, we have relied upon representations of
and compliance with covenants by the Borrower and the Issuer contained in the Loan
Agreement, Tax Certificate and Agreement, dated the date hereof, between the Issuer and the
Borrower, certificates of public officials furnished to us, and certificates of representatives of the
Borrower, the Issuer, and other parties, including without limitation, representations, covenants,
and certifications as to the use of the proceeds of the Series 2021 Bonds, compliance with the
arbitrage reporting and rebate requirements, the average reasonably expected economic life of
the property being refinanced with the Series 2021 Bonds, and other factual matters which are
relevant to the opinion expressed in paragraph 5 herein, in each case, without undertaking any
independent verification. We have assumed that all signatures on documents, certificates, and
instruments examined by us are genuine; all documents, certificates, and instruments submitted
to us as originals are authentic; and all documents, certificates, and instruments submitted to us
as copies conform to the originals. In addition, we have assumed that all documents, certificates,
and instruments relating to this financing have been duly authorised, executed, and delivered by
all parties thereto other than the Issuer, and we have further assumed the due organisation,
existence, and powers of such other parties other than the Issuer.

We express no opinion herein as to the accuracy, completeness, or sufficiency of the
Preliminary Official Statement, the Official Statement, or other offering material, if any, relating
to the Series 2021 Bonds. We refer to you to our letter of even date herewith with regard to
certain matters regarding the Preliminary Official Statement and the Official Statement.

Based on our examination, we are of the opinion as of the date hereof and under existing
laws, as follows:

1. The Issuer is a validly existing public body corporate and politic and an agency of
the State of South Carolina (the ""State").
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2. The Issuer has all requisite authority and power under the Act, particularly
Section 41-43-110 thereof, to issue the Series 2021 Bonds and to enter into and perform its
obligations under the Indenture and the Loan Agreement.

3. The Series 2021 Bonds have been duly authorized, executed, delivered, and
issued in accordance with the Act, particularly Section 41-43-110 thereof, and the Indenture, the
Loan Agreement, and the Series 2021 Bonds constitute valid, binding, and enforceable limited
obligations of the Issuer, payable by the Issuer solely from the Trust Estate pledged to such
purpose under the Indenture. The Series 2021 Bonds do not create or constitute a pledge of the
faith and credit of the Issuer, the State, or any political subdivision of the State, or the taxing
power of the State or any political subdivision of the State. The Issuer does not have taxing
power. None of the Issuer, the State, or any political subdivision of the State is obligated to
make any payment with respect to the Series 2021 Bonds except from the special funds provided
therefor and the property pledged thereto under the Indenture and the Security Agreement.

4. The Indenture and the Loan Agreement have been duly authorized, executed, and
delivered by the Issuer, and constitute the valid and binding agreements of the Issuer enforceable
against the Issuer in accordance with their terms.

5. Interest on the Series 2021 Bonds is excludable from gross income for federal and
South Carolina income tax purposes and is not an item of tax preference for purposes of the
federal alternative minimum tax. The opinions set forth in this paragraph are subject to the
condition that the Issuer and the Borrower comply with all requirements of the Code that must be
satisfied subsequent to the issuance of the Series 2021 Bonds in order that interest thereon be,
and continue to be, excludable from gross income for federal and South Carolina income tax
purposes. Failure to comply with certain of such requirements may cause interest on the Series
2021 Bonds to be included in gross income retroactively to the date of issuance of the Series
2021 Bonds. The Issuer and the Borrower have covenanted to comply with all such
requirements. Furthermore, it should be noted that Section 12-11-20 of the Code of Laws of
South Carolina 1976, as amended, imposes upon every bank engaged in business in the State a
fee or franchise tax computed on the entire net income of such bank, which includes interest on
the Series 2021 Bonds.

Except as expressly stated above, we express no opinion regarding any other federal or
state income tax consequences of acquiring, carrying, owning, or disposing of the Series 2021
Bonds. Owners of the Series 2021 Bonds should consult their tax advisors regarding the
applicability of any collateral tax consequences of owning the Series 2021 Bonds, which may
include original issue premium, purchase at market discount or at a premium, taxation upon sale,
redemption, or other disposition, and various withholding requirements.

It is to be understood that the rights of the holders of Series 2021 Bonds and the
obligations of the parties under the Indenture and the Loan Agreement are subject to the exercise
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of judicial discretion in accordance with general principles of equity, the valid exercise of the
constitutional powers of the United States and the police powers of the State, and to the
provisions of applicable bankruptcy, insolvency, reorganization, moratorium, and similar laws,
now or hereafter in effect, relating to or affecting the enforcement of creditors' rights. Certain
indemnity provisions may be unenforceable pursuant to court decisions invalidating such
indemnity agreements on grounds of public policy.

This opinion is given as of the date hereof and we assume no obligation to update or
supplement this opinion to reflect any facts or circumstances that may hereafter come to our
attention, or any changes in law that may hereafter occur.

Our services as Bond Counsel have been limited to rendering the foregoing opinions
based on our review of such legal proceedings as we deem necessary to make the statements
contained in this letter with respect to the validity of the Series 2021 Bonds and the tax-exempt
status of the interest on the Series 2021 Bonds for federal and State law purposes. We have not
examined any documents or other information concerning the business or financial resources of
the Issuer or the Borrower and we express no opinion as to the accuracy or completeness of any
information with respect to the Issuer or the Borrower that may have been relied upon by
Bondholders in making their decision to purchase the Series 2021 Bonds.

Very truly yours,
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APPENDIX E

THE FOLLOWING INFORMATION CONCERNING THE DEPOSITORY TRUST COMPANY C'DTC") AND
DTC'S BOOK-ENTRY ONLY SYSTEM HAS BEEN OBTAINED FROM SOURCES THAT ALLIGATOR

RURAL WATER & SEWER COMPANY, INC. (THE "BORROWER"), BELIEVES TO BE RELIABLE, BUT
THE BORROWER TAKES NO RESPONSIBILITY FOR THE ACCURACY THEREOF.

The Depository Trust Company ("DTC"), New York, New York, will act as securities depository for the
Economic Development Revenue Bonds (Alligator Rural Water & Sewer Company. Inc. Project). Series 2021 (the
"Series 2021 Bonds") of the Borrower. The Series 2021 Bonds will be issued as fully-registered bonds registered in
the name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully-registered bond will be issued for each maturity of the Series 2021 Bonds, each in
the aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world's largest securities depository, is a limited-purpose trust company organised under the New
York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code,
and a "clearing agency" registered pursuant to the provisions of Section I7A of the Securities Exchange Act of
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC's
participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic computerised book-
entry transfers and pledges bet\veen Direct Participants' accounts. This eliminates the need for physical movement
of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks,
trust companies, clearing corporations, and certain other organisations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect
Participants"). DTC has a Standard & Poor's rating of AA+. The DTC Rules applicable to its Participants are on
file with the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com.

Purchases of the Series 2021 Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Series 2021 Bonds on DTC's records. The ownership interest of each actual
purchaser of each Series 2021 Bond ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect
Participants' records. Beneficial Owners will not receive written confirmation from DTC of their purchase.
Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, as
well as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial
Owner entered into the transaction. Transfers of ownership interests in the Series 2021 Bonds are to be
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial
Owners. Beneficial Owners will not receive certificates representing their ownership interests in the Series 2021
Bonds, except in the event that use of the book-entry system for the Series 2021 Bonds is discontinued.

To facilitate subsequent transfers, all Series 2021 Bonds deposited by Direct Participants with DTC are
registered in the name of DTC's partnership nominee, Cede & Co.. or such other name as may be requested by an
authorised representative of DTC. The deposit of Series 2021 Bonds with DTC and their registration in the name of
Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge
of the actual Beneficial Owners of the Series 2021 Bonds; DTC's records reflect only the identity of the Direct
Participants to whose accounts such Series 2021 Bonds are credited, which may or may not be the Beneficial
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings on
behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Series 2021 Bonds may wish to take certain steps to augment the transmission to them of
notices of significant events with respect to the Series 2021 Bonds, such as redemptions, tenders, defaults, and
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proposed amendments to any of the resolutions under which any Series 2021 Bonds is issued. For example, the
Beneficial Owners of Series 2021 Bonds may wish to ascertain that the nominee holding the Series 2021 Bonds for
their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative. Beneficial Owners
may wish to provide their names and addresses to the Registrar and request that copies of notices be provided
directly to them.

Redemption notices shall be sent to DTC. If less than all of the Series 2021 Bonds of a maturity are being
redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to
be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Series
2021 Bonds unless authorised by a Direct Participant in accordance with DTC's MMl Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the Borrower as soon as possible after the record date. The Omnibus
Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts Series 2021
Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Redemption payments and principal and interest payments on the Series 2021 Bonds will be made to Cede
& Co., or such other nominee as may be requested by an authorised representative of DTC. DTC's practice is to
credit Direct Participants' accounts upon DTC's receipt of funds and corresponding detail information from the
Borrower or the Paying Agent on the payable date in accordance with their respective holdings shown on DTC's
records. Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or registered in "street
name," and will be the responsibility of such Participant and not of DTC, the Paying Agent, or the Borrower, subject
to any statutory or regulatory requirements as may be in effect from time to time. Payment of redemption payments
and principal and interest payments to Cede & Co. (or such other nominee as may be requested by an authorised
representative of DTC) is the responsibility of the Borrower or the Paying Agent, disbursement of such payments to
Direct Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners
will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to any Series 2021 Bonds at any
time by giving reasonable notice to the Borrower and the Paying Agent. Under such circumstances, in the event that
a successor depository is not obtained, bond certificates are required to be printed and delivered.

The Borrower may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, bond certificates will be printed and delivered to DTC.

NEITHER THE BORROWER NOR THE PAYING AGENT IS RESPONSIBLE OR LIABLE FOR THE

FAILURE OF ANY DIRECT PARTICIPANTS OR ANY INDIRECT PARTICIPANTS TO MAKE ANY

PAYMENT OR GIVE ANY NOTICE TO A BENEFICIAL OWNER WITH RESPECT TO THE SERIES 2021

BONDS OR ANY ERROR OR DELAY RELATING THERETO.

Neither the Borrower nor the Paying Agent gives any assurances that DTC. DTC Participants, or Indirect
Participants will distribute to the Beneficial Owners of the Series 2021 Bonds (i) payments of principal, premium, if
any, and interest, with respect to the Series 2021 Bonds, (ii) confirmation of beneficial ownership interests in the
Series 2021 Bonds, or (iii) redemption or other notices sent to DTC or Cede & Co., its nominee, as registered owner
of the Series 2021 Bonds, or that they will do so on a timely basis, or that DTC, DTC Participants, or Indirect
Participants will serve or act in the manner described in this Official Statement.

All capitalized terms not otherwise defined in this Appendix shall have the meaning ascribed to such term
in this Official Statement.
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CONTINUING DISCLOSURE AND DISSEMINATION AGENT AGREEMENT

This Continuing Disclosure and Disclosure Dissemination Agent Agreement (the
"Disclosure Agreement"), dated as of May 1, 2021, is executed and delivered by Alligator Rural
Water & Sewer Company, Inc. (the "Borrower") and Digital Assurance Certification, L.L.C., as
exclusive Disclosure Dissemination Agent (the "Disclosure Dissemination Agent" or "DAC")
for the benefit of the Holders (hereinafter defined) of the Bonds (hereinafter defined) and in
order to assist the Borrower in processing certain continuing disclosure with respect to the Bonds
in accordance with Rule I5c2-12 of the United States Securities and Exchange Commission
under the Securities Exchange Act of 1934, as the same may be amended from time to time (the
"Rule").

The services provided under this Disclosure Agreement solely relate to the execution of
instructions received from the Borrower through use of the DAC system and do not constitute
"advice" within the meaning of the Dodd-Frank Wall Street Reform and Consumer Protection
Act (the "Act"). DAC will not provide an)' advice or recommendation to the Borrower or
anyone on the Borrower's behalf regarding the "issuance of municipal securities" or any
"municipal financial product" as defined in the Act and nothing in this Disclosure Agreement
shall be interpreted to the contrary. DAC is not a "Municipal Advisor" as such term is defined in
Section 15B of the Securities Exchange Act of 1934, as amended, and related rules.

SECTION 1. Definitions. Capitalized terms not otherwise defined in this Disclosure
Agreement shall have the meaning assigned in the Rule or, to the extent not in conflict with the
Rule, in the Official Statement (hereinafter defined). The capitalized terms shall have the
following meanings:

"Annual Filing Date" means the dale, set in Sections 2(a) and 2(f) hereof, by which the
Annual Report is to be filed with the MSRB.

"Annual Financial Information" means annual financial information as such term is used

in paragraph (b)(5)(i) of the Rule and specified in Section 3(a) of this Disclosure
Agreement.

"Annual Report" means an Annual Report containing Annual Financial Information
described in and consistent with Section 3 of this Disclosure Agreement.

"Audited Financial Statements" means the annual financial statements of the Borrower

for the prior fiscal year, certified by an independent auditor as prepared in accordance
with generally accepted accounting principles or otherwise, as such term is used in
paragraph (b)(5)(i)(B) of the Rule and specified in Section 3(b) of this Disclosure
Agreement.

"Bonds" means the bonds as listed on the attached Exhibit A, with the 9-digit CUSIP
numbers relating thereto.

"Certification" means a written certification of compliance signed by the Disclosure
Representative stating that the Annual Report, Audited Financial Statements, Notice
Event notice. Failure to File Event notice, Voluntary Event Disclosure or Voluntary
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Financial Disclosure delivered to the Disclosure Dissemination Agent is the Annual
Report, Audited Financial Statements, Notice Event notice. Failure to File Event notice,
Voluntary Event Disclosure or Voluntary Financial Disclosure required to be submitted
to the MSRB under this Disclosure Agreement. A Certification shall accompany each
such document submitted to the Disclosure Dissemination Agent by the Borrower and
include the full name of the Bonds and the 9-digit CUSIP numbers for all Bonds to which
the document applies.

"Disclosure Dissemination Agent" means Digital Assurance Certification, L.L.C, acting
in its capacity as Disclosure Dissemination Agent hereunder. or any successor Disclosure
Dissemination Agent designated in writing by the Borrower pursuant to Section 9 hereof.

"Disclosure Representative" means the Secretary of the Borrower, or his or her designee,
or such other person as the Borrower shall designate in writing to the Disclosure
Dissemination Agent from time to time as the person responsible for providing
Information to the Disclosure Dissemination Agent.

"Failure to File Event" means the Borrower's failure to file an Annual Report on or
before the Annual Filing Date.

"Financial Obligation" as used in this Disclosure Agreement is defined in the Rule, as
may be amended, as (i) a debt obligation; (ii) derivative instrument entered into in
connection with, or pledged as a security or a source of payment for, an existing or
planned debt obligation; or (iii) guarantee of (i) or (ii). The term "Financial Obligation"
shall not include municipal securities as to which a final official statement has been
provided to the MSRB consistent with the Rule.

"Force Majeure Event" means: (i) acts of God, war, or terrorist action; (ii) failure or shut
down of the Electronic Municipal Market Access system maintained by the MSRB; or
(iii) to the extent beyond the Disclosure Dissemination Agent's reasonable control,
interruptions in telecommunications or utilities services, failure, malfunction or error of
any telecommunications, computer or other electrical, mechanical or technological
application, service or system, computer virus, interruptions in Internet service or
telephone service (including due to a virus, electrical deliver}' problem or similar
occurrence) that affect Internet users generally, or in the local area in which the
Disclosure Dissemination Agent or the MSRB is located, or acts of any government,
regulatory or any other competent authority the effect of which is to prohibit the
Disclosure Dissemination Agent from performance of its obligations under this
Disclosure Agreement.

"Holder" means any person (a) having the power, directly or indirectly, to vote or
consent with respect to. or to dispose of ownership of, any Bonds (including persons
holding Bonds through nominees, depositories or other intermediaries) or (b) treated as
the owner of any Bonds for federal income tax purposes.

"Information" means, collectively, the Annual Reports, the Audited Financial Statements,
the Notice Event notices, the Failure to File Event notices, the Voluntary Event
Disclosures and the Voluntarv Financial Disclosures.
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"MSRB" means the Municipal Securities Rulemaking Board, or any successor thereto,
established pursuant to Section 15B(b)(l) of the Securities Exchange Act of 1934.

"Notice Event" means any of the events enumerated in paragraph (b)(5)(i)(C) of the Rule
and listed in Section 4(a) of this Disclosure Agreement.

"Obligated Person" means any person, including the Borrower, who is either generally or
through an enterprise, fund, or account of such person committed by contract or other
arrangement to support payment of all, or part of the obligations on the Bonds (other than
providers of municipal bond insurance, letters of credit, or other liquidity facilities), as
shown on Exhibit A.

"Official Statement" means that Official Statement prepared by the Borrower in
connection with the Bonds, as listed in Exhibit A.

"Trustee" means the institution, if any, identified as such in the document under which
the Bonds were issued.

"Voluntary Event Disclosure" means information of the category specified in any of
subsections (e)( vi)( 1) through (e)(vi)( 10) of Section 2 of this Disclosure Agreement that
is accompanied by a Certification of the Disclosure Representative containing the
information prescribed by Section 7(a) of this Disclosure Agreement.

"Voluntary Financial Disclosure" means information of the category specified in any of
subsections (e)(vii)(l) through (e)(vii)(9) of Section 2 of this Disclosure Agreement that
is accompanied by a Certification of the Disclosure Representative containing the
information prescribed by Section 7(b) of this Disclosure Agreement.

SECTION 2. Provision of Annual Reports.

(a) The Borrower shall provide, annually, an electronic copy of the Annual Report
and Certification to the Disclosure Dissemination Agent not later than the Annual Filing Date.
Promptly upon receipt of an electronic copy of the Annual Report and the Certification, the
Disclosure Dissemination Agent shall provide an Annual Report to the MSRB not later than 180
days following the end of each fiscal year of the Borrower, commencing with the fiscal year
ending December 31, 2021. Such date and each anniversary thereof is the Annual Filing Date.
The Annual Report may be submitted as a single document or as separate documents comprising
a package, and may cross-reference other information as provided in Section 3 of this Disclosure
Agreement.

(b) If on the fifteenth (15th) day prior to the Annual Filing Date, the Disclosure
Dissemination Agent has not received a copy of the Annual Report and Certification, the
Disclosure Dissemination Agent shall contact the Disclosure Representative by telephone and in
writing (which may be by e-mail) to remind the Borrower of its undertaking to provide the
Annual Report pursuant to Section 2(a). Upon such reminder, the Disclosure Representative shall
either (i) provide the Disclosure Dissemination Agent with an electronic copy of the Annual
Report and the Certification no later than two (2) business days prior to the Annual Filing Date,
or (ii) instruct the Disclosure Dissemination Agent in writing that the Borrower will not be able
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to file the Annual Report within the time required under this Disclosure Agreement, state the
date by which the Annual Report for such year will be provided and instruct the Disclosure
Dissemination Agent to immediately send a Failure to File Event notice to the MSRB in
substantially the form attached as Exhibit B, which may be accompanied by a cover sheet
completed by the Disclosure Dissemination Agent in the form set forth in Exhibit C-1.

(c) If the Disclosure Dissemination Agent has not received an Annual Report and
Certification by 10:00 a.m. Eastern time on Annual Filing Date (or. If such Annual Filing Date
falls on a Saturday, Sunday or holiday, then the first business day thereafter) for the Annual
Report, a Failure to File Event shall have occurred and the Borrower irrevocably directs the
Disclosure Dissemination Agent to immediately send a Failure to File Event notice to the MSRB
in substantially the form attached as Exhibit B without reference to the anticipated filing date for
the Annual Report, which may be accompanied by a cover sheet completed by the Disclosure
Dissemination Agent in the form set forth in Exhibit C-1.

(d) If Audited Financial Statements of the Borrower are prepared but not available
prior to the Annual Filing Date, the Borrower shall, when the Audited Financial Statements are
available, provide at such time an electronic copy to the Disclosure Dissemination Agent,
accompanied by a Certification, for filing with the MSRB.

(e) The Disclosure Dissemination Agent shall:

(i) verily the filing specifications of the MSRB each year prior to the Annual
Filing Date;

(ii) upon receipt, promptly file each Annual Report received under Sections
2(a) and 2(b) hereof with the MSRB;

(iii) upon receipt, promptly file each Audited Financial Statement received
under Section 2(d) hereof with the MSRB;

(iv) upon receipt, promptly file the text of each Notice Event received under
Sections 4(a) and 4(b)(ii) hereof with the MSRB, identifying the Notice
Event as instructed by the Borrower pursuant to Section 4(a) or 4(b)(ii)
hereof (being any of the categories set forth below) when filing pursuant
to Section 4(c) of this Disclosure Agreement:

1. Principal and interest payment delinquencies;

2. Non-Payment related defaults, if material;

3. Unscheduled draws on debt service reserves reflecting financial
difficulties;

4. Unscheduled draws on credit enhancements reflecting financial
difficulties;

5. Substitution of credit or liquidity providers, or their failure to
perform;

3473



Adverse tax opinions, the issuance by the Internal Revenue Service
of proposed or final determinations of taxability. Notices of
Proposed Issue (IRS Form 5701-TEB) or other material notices or

determinations with respect to the tax status of the Bonds, or other
material events affecting the tax status of the Bonds;

Modifications to rights of securities holders, if material;

Bond calls, if material, and tender offers;

Defeasances;

Release, substitution, or sale of property securing repayment of the
securities, if material;

11. Rating changes;

12. Bankruptcy, insolvency, receivership or similar event of the
obligated person;

13. The consummation of a merger, consolidation, or acquisition
involving an Obligated Person or the sale of all or substantially all
of the assets of the Obligated Person, other than in the ordinary
course of business, the entry into a definitive agreement to
undertake such an action or the termination of a definitive

agreement relating to any such actions, other than pursuant to its
terms, if material;

14. Appointment of a successor or additional trustee, or the change of
name of a trustee, if material;

15. Incurrence of a Financial Obligation of the obligated person, if
material, or agreement to covenants, events of default, remedies,
priorit)' rights, or other similar terms of a Financial Obligation of
the obligated person, any of which affect security holders, if
material; and

16. Default, event of acceleration, termination event, modification of
terms, or other similar events under the terms of a Financial
Obligation of the obligated person, any of which reflect financial
difficulties.

upon receipt (or irrevocable direction pursuant to Section 2(c) of this
Disclosure Agreement, as applicable), promptly file a completed copy of
Exhibit B to this Disclosure Agreement with the MSRB, identifying the
filing as "Failure to provide annual financial information as required"
when filing pursuant to Section 2(b)(ii) or Section 2(c) of this Disclosure
Agreement;

3474



(vi) upon receipt, promptly file the text of each Voluntary Event Disclosure
received under Section 7(a) hereof with the MSRB, identifying the
Voluntary Event Disclosure as instructed by the Borrower pursuant to
Section 7(a) (being any of the categories set forth below) when filing
pursuant to Section 7(a) of this Disclosure Agreement:

1. amendment to continuing disclosure undertaking;

2. change in obligated person;

3. notice to investors pursuant to bond documents;

4. certain communications from the Internal Revenue Service, other

than those communications included in the Rule;

5. secondary market purchases;

6. bid for auction rate or other securities;

7. capital or other financing plan;

8. litigation/enforcement action;

9. change of tender agent, remarketing agent, or other on-going party;
and

10. other event-based disclosures.

(vii) upon receipt, promptly file the text of each Voluntary Financial Disclosure
received under Section 7(b) hereof with the MSRB, identifying the
Voluntary Financial Disclosure as instructed by the Borrower pursuant to
Section 7(b) (being any of the categories set forth below) when filing
pursuant to Section 7(b) of this Disclosure Agreement:

1. quarterly/monthly financial information;

2. change in fiscal year/timing of annual disclosure;

3. change in accounting standard;

4. interim/additional financial information/operating data;

5. budget;

6. investment/debt/financial policy;

7. information provided to rating agency, credit/liquidity provider or
other third party;

8. consultant reports; and
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9. other financial/operating data.

(viii) provide the Borrower evidence of the filings of each of the above when
made, which shall be by means of the DAC system, for so long as DAC is
the Disclosure Dissemination Agent under this Disclosure Agreement.

(f) The Borrower may adjust the Annual Filing Date upon change of its fiscal year by
providing written notice of such change and the new Annual Filing Date to the Disclosure
Dissemination Agent and the MSRB, provided that the period between the existing Annual
Filing Date and new Annual Filing Date shall not exceed one year.

(g) Anything in this Disclosure Agreement to the contrary notwithstanding, any
Information received by the Disclosure Dissemination Agent before 10:00 a.m. Eastern time on
any business day that it is required to file with the MSRB pursuant to the terms of this Disclosure
Agreement and that is accompanied by a Certification and all other information required by the
terms of this Disclosure Agreement will be filed by the Disclosure Dissemination Agent with the
MSRB no later than 11:59 p.m. Eastern time on the same business day; provided, however, the
Disclosure Dissemination Agent shall have no liability for any delay in filing with the MSRB if
such delay is caused by a Force Majeure Event provided that the Disclosure Dissemination
Agent uses reasonable efforts to make any such filing as soon as possible.

SECTION 3. Content of Annual Reports.

(a) Each Annual Report shall contain Annual Financial Information with respect to the
Borrower, including the financial and statistical information provided in the Official Statement
under the headings: "THE SYSTEM - Customers," "THE SYSTEM - History of Rate
Increases," "FINANCIAL FACTORS - Historical Net Revenues and Expenses," and
"FINANCIAL FACTORS - Historical Long-Term Debt Service Coverage."

(a) Audited Financial Statements as described in the Official Statement will be
included in the Annual Report. If audited financial statements are not available, then unaudited
financial statements, prepared in accordance with generally accepted accounting principles as
described in the Official Statement will be included in the Annual Report. In such event.
Audited Financial Statements (if any) will be provided pursuant to Section 2(d).

Any or all of the items listed above may be included by specific reference from other
documents, including official statements of debt issues with respect to which the Borrower is an
"obligated person" (as defined by the Rule), which have been previously filed with the Securities
and Exchange Commission or available on the MSRB Internet Website. If the document
incorporated by reference is a final official statement, it must be available from the MSRB. The
Borrower will clearly identify each such document so incorporated by reference.

If the Annual Financial Information contains modified operating data or financial
information different from the Annual Financial Information agreed to in the continuing
disclosure undertaking related to the Bonds, the Borrower is required to explain, in narrative
form, the reasons for the modification and the impact of the change in the type of operating data
or financial information being provided.
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SECTION 4. Reporting of Notice Events.

(a) The occurrence of any of the following events with respect to the Bonds
constitutes a Notice Event:

1. Principal and interest payment delinquencies;

2. Non-payment related defaults, if material;

3. Unscheduled draws on debt service reserves reflecting financial
difficulties;

4. Unscheduled draws on credit enhancements reflecting financial
difficulties;

5. Substitution of credit or liquidity providers, or their failure to perform;

6. Adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability. Notices of Proposed Issue
(IRS Form 5701-TEB) or other material notices or determinations with
respect to the tax status of the Bonds, or other material events affecting the
tax status of the Bonds;

7. Modifications to rights of Bond holders, if material;

8. Bond calls, if material, and tender offers:

9. Defeasances;

10. Release, substitution, or sale of property securing repayment of the Bonds,
if material;

11. Rating changes;

12. Bankruptcy, insolvency, receivership or similar event of the Obligated
Person;

Note to subsection (a)(12) of this Section 4: For the purposes of the event
described in subsection (a)(12) of this Section 4, the event is considered to
occur when any of the following occur: the appointment of a receiver,
fiscal agent or similar officer for an Obligated Person in a proceeding
under the U.S. Bankruptcy Code or in any other proceeding under state or
federal law in which a court or governmental authority has assumed
jurisdiction over substantially all of the assets or business of the Obligated
Person, or if such Jurisdiction has been assumed by leaving the existing
governing body and officials or officers in possession but subject to the
supervision and orders of a court or governmental authority, or the entry
of an order confirming a plan of reorganization, arrangement or
liquidation by a court or governmental authority having supervision or
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jurisdiction over substantially ail of the assets or business of the Obligated
Person.

13. The consummation of a merger, consolidation, or acquisition involving an
Obligated Person or the sale of all or substantially all of the assets of the
Obligated Person, other than in the ordinary course of business, the entry
into a definitive agreement to undertake such an action or the termination
of a definitive agreement relating to any such actions, other than pursuant
to its terms, if material:

14. Appointment of a successor or additional trustee or the change of name of
a trustee, if material;

15. Incurrence of a Financial Obligation of an Obligated Person, if material, or
agreement to covenants, events of default, remedies, priority rights, or
other similar terms of a Financial Obligation of an Obligated Person, any
of which affect security holders, if material; and

16. Default, event of acceleration, termination event, modification of terms, or
other similar events under the terms of a Financial Obligation of an
Obligated Person, any of which reflect financial difficulties.

The Borrower shall, in a timely manner not later than nine (9) business days affer Its
occurrence, notify the Disclosure Dissemination Agent in writing of the occurrence of a Notice
Event. Such notice shall instruct the Disclosure Dissemination Agent to report the occurrence
pursuant to subsection (c) and shall be accompanied by a Certification. Such notice or
Certification shall identify the Notice Event that has occurred (which shall be any of the
categories set forth in Section 2(e)(iv) of this Disclosure Agreement), include the text of the
disclosure that the Borrower desires to make, contain the written authorization of the Borrower

for the Disclosure Dissemination Agent to disseminate such information, and identify the date
the Borrower desires for the Disclosure Dissemination Agent to disseminate the information
(provided that such date is not later than the tenth business day after the occurrence of the Notice
Event).

(b) The Disclosure Dissemination Agent is under no obligation to notify the
Borrower or the Disclosure Representative of an event that may constitute a Notice Event. In the
event the Disclosure Dissemination Agent so notifies the Disclosure Representative, the
Disclosure Representative will within two business days of receipt of such notice (but in any
event not later than the tenth business day after the occurrence of the Notice Event, if the
Borrower determines that a Notice Event has occurred), instruct the Disclosure Dissemination
Agent that either (i) a Notice Event has not occurred and no filing is to be made or (ii) a Notice
Event has occurred and the Disclosure Dissemination Agent is to report the occurrence pursuant
to subsection (c) of this Section 4. together with a Certification. Such Certification shall identify
the Notice Event that has occurred (which shall be any of the categories set forth in Section
2(e)(iv) of this Disclosure Agreement), include the text of the disclosure that the Borrower
desires to make, contain the written authorization of the Borrower for the Disclosure
Dissemination Agent to disseminate such information, and identify the date the Borrower desires
for the Disclosure Dissemination Agent to disseminate the information (provided that such date
is not later than the tenth business day after the occurrence of the Notice Event).
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(c) If the Disclosure Dissemination Agent has been instructed by the Borrower as
prescribed in subsection (a) or (b)(ii) of this Section 4 to report the occurrence of a Notice Event,
the Disclosure Dissemination Agent shall promptly file a notice of such occurrence with MSRB
in accordance with Section 2 (e)(iv) hereof. This notice may be filed with a cover sheet
completed by the Disclosure Dissemination Agent in the form set forth in Exhibit C-1.

SECTION 5. CUSIP Numbers. The Borrower will provide the Dissemination Agent
with the CUSIP numbers for (i) new bonds at such time as they are issued or become subject to
the Rule and (ii) any Bonds to which new CUSIP numbers are assigned in substitution for the
CUSIP numbers previously assigned to such Bonds.

SECTION 6. Additional Disclosure Obligations. The Borrower acknowledges and
understands that other state and federal laws, including but not limited to the Securities Act of
1933 and Rule lOb-5 promulgated under the Securities Exchange Act of 1934, may apply to the
Borrower, and that the duties and responsibilities of the Disclosure Dissemination Agent under
this Disclosure Agreement do not extend to providing legal advice regarding such laws. The
Borrower acknowledges and understands that the duties of the Disclosure Dissemination Agent
relate exclusively to execution of the mechanical tasks of disseminating information as described
in this Disclosure Agreement.

SECTION?. Voluntary Filing.

(a) The Borrower may instruct the Disclosure Dissemination Agent to file a
Voluntary Event Disclosure with the MSRB from time to time pursuant to a Certification of the
Disclosure Representative. Such Certification shall identify the Voluntary Event Disclosure
(which shall be any of the categories set forth in Section 2(e)(vi) of this Disclosure Agreement),
include the text of the disclosure that the Borrower desires to make, contain the written
authorization of the Borrower for the Disclosure Dissemination Agent to disseminate such
information, and identify the date the Borrower desires for the Disclosure Dissemination Agent
to disseminate the information. If the Disclosure Dissemination Agent has been instructed by the
Borrower as prescribed in this Section 7(a) to file a Voluntary Event Disclosure, the Disclosure
Dissemination Agent shall promptly file such Voluntary Event Disclosure with the MSRB in
accordance with Section 2(e)(vi) hereof. This notice may be filed with a cover sheet completed
by the Disclosure Dissemination Agent in the form set forth in Exhibit C-2.

(b) The Borrower may instruct the Disclosure Dissemination Agent to file a
Voluntary Financial Disclosure with the MSRB from time to time pursuant to a Certification of
the Disclosure Representative. Such Certification shall identify the Voluntary Financial
Disclosure (which shall be any of the categories set forth in Section 2(e)(vii) of this Disclosure
Agreement), include the text of the disclosure that the Borrower desires to make, contain the
written authorization of the Borrower for the Disclosure Dissemination Agent to disseminate
such information, and identify the date the Borrower desires for the Disclosure Dissemination
Agent to disseminate the information. If the Disclosure Dissemination Agent has been instructed
by the Borrower as prescribed in this Section 7(b) hereof to file a Voluntary Financial
Disclosure, the Disclosure Dissemination Agent shall promptly file such Voluntary Financial
Disclosure with the MSRB in accordance with Section 2(e)(vii) hereof. This notice may be filed
with a cover sheet completed by the Disclosure Dissemination Agent in the form set forth in
Exhibit C-3.
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(b) The parties hereto acknowledge that the Borrower is not obligated pursuant to the
terms of this Disclosure Agreement to file any Voluntary Event Disclosure pursuant to Section
7(a) hereof or any Voluntary Financial Disclosure pursuant to Section 7(b) hereof.

(c) Nothing in this Disclosure Agreement shall be deemed to prevent the Borrower
from disseminating any other information through the Disclosure Dissemination Agent using the
means of dissemination set forth in this Disclosure Agreement or including any other
information in any Annual Report, Audited Financial Statements, Notice Event notice. Failure to
File Event notice. Voluntary Event Disclosure or Voluntary Financial Disclosure, in addition to
that required by this Disclosure Agreement. If the Borrower chooses to include any information
in any Annual Report, Audited Financial Statements, Notice Event notice, Failure to File Event
notice, Voluntary Event Disclosure or Voluntary Financial Disclosure in addition to that which is
specifically required by this Disclosure Agreement, the Borrower shall have no obligation under
this Disclosure Agreement to update such information or include it in any future Annual Report,
Audited Financial Statements, Notice Event notice, Failure to File Event notice, Voluntary Event
Disclosure or Voluntary Financial Disclosure.

SECTION 8. Termination of Reporting Obligation. The obligations of the Borrower
and the Disclosure Dissemination Agent under this Disclosure Agreement shall terminate with
respect to the Bonds upon the legal defeasance, prior redemption or payment in full of all of the
Bonds, when the Borrower is no longer an obligated person with respect to the Bonds, or upon
delivery by the Disclosure Representative to the Disclosure Dissemination Agent of an opinion
of counsel expert in federal securities laws to the effect that continuing disclosure is no longer
required.

SECTION 9. Disclosure Dissemination Agent. The Borrower has appointed Digital
Assurance Certification, L.L.C. as exclusive Disclosure Dissemination Agent under this
Disclosure Agreement. The Borrower may, upon thirty days written notice to the Disclosure
Dissemination Agent and the Trustee, replace or appoint a successor Disclosure Dissemination
Agent. Upon termination of DAC's services as Disclosure Dissemination Agent, whether by
notice of the Borrower or DAC, the Borrower agrees to appoint a successor Disclosure
Dissemination Agent or, alternately, agrees to assume all responsibilities of Disclosure
Dissemination Agent under this Disclosure Agreement for the benefit of the Holders of the
Bonds. Notwithstanding any replacement or appointment of a successor, the Borrower shall
remain liable to the Disclosure Dissemination Agent until payment in full for any and all sums
owed and payable to the Disclosure Dissemination Agent. The Disclosure Dissemination Agent
may resign at any time by providing thirty days' prior written notice to the Borrower.

SECTION 10. Remedies in Event of Default. In the event of a failure of the Borrower or

the Disclosure Dissemination Agent to comply with any provision of this Disclosure Agreement,
the Holders' rights to enforce the provisions of this Agreement shall be limited solely to a right,
by action in mandamus or for specific performance, to compel performance of the parties'
obligation under this Disclosure Agreement. Any failure by a party to perform in accordance
with this Disclosure Agreement shall not constitute a default on the Bonds or under any other
document relating to the Bonds, and all rights and remedies shall be limited to those expressly
stated herein.
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SECTION 11. Duties. Immunities and Liabilities of Disclosure Dissemination Agent.

(a) The Disclosure Dissemination Agent shall have only such duties as are
specifically set forth in this Disclosure Agreement. The Disclosure Dissemination Agent's
obligation to deliver the information at the times and with the contents described herein shall be
limited to the extent the Borrower has provided such information to the Disclosure
Dissemination Agent as required by this Disclosure Agreement. The Disclosure Dissemination
Agent shall have no duty with respect to the content of any disclosures or notice made pursuant
to the terms hereof. The Disclosure Dissemination Agent shall have no duty or obligation to
review or verify any Information or any other information, disclosures or notices provided to it
by the Borrower and shall not be deemed to be acting in any fiduciary capacity for the Borrower,
the Holders of the Bonds or any other party. The Disclosure Dissemination Agent shall have no
responsibility for the Borrower's failure to report to the Disclosure Dissemination Agent a
Notice Event or a duty to determine the materiality thereof. The Disclosure Dissemination
Agent shall have no duty to determine, or liability for failing to determine, whether the Borrower
has complied with this Disclosure Agreement. The Disclosure Dissemination Agent may
conclusively rely upon Certifications of the Borrower at all times.

The obligations of the Borrower under this Section shall survive resignation or removal of the
Disclosure Dissemination Agent and defeasance, redemption or payment of the Bonds.

(b) The Disclosure Dissemination Agent may, from time to time, consult with legal
counsel (either in-house or external) of its own choosing in the event of any disagreement or
controversy, or question or doubt as to the construction of any of the provisions hereof or its
respective duties hereunder, and shall not incur any liability and shall be fully protected in acting
in good faith upon the advice of such legal counsel. The reasonable fees and expenses of such
counsel shall be payable by the Borrower.

(c) All documents, reports, notices, statements, information and other materials
provided to the MSRB under this Agreement shall be provided in an electronic format and
accompanied by identifying information as prescribed by the MSRB.

SECTION 12. Amendment: Waiver. Notwithstanding any other provision of this
Disclosure Agreement, the Borrower and the Disclosure Dissemination Agent may amend this
Disclosure Agreement and any provision of this Disclosure Agreement may be waived, if such
amendment or waiver is supported by an opinion of counsel expert in federal securities laws
acceptable to both the Borrower and the Disclosure Dissemination Agent to the effect that such
amendment or waiver does not materially impair the interests of Holders of the Bonds and would
not, in and of itself, cause the undertakings herein to violate the Rule if such amendment or
waiver had been effective on the date hereof but taking into account any subsequent change in or
official interpretation of the Rule; provided neither the Borrower or the Disclosure Dissemination
Agent shall be obligated to agree to any amendment modifying their respective duties or
obligations without their consent thereto.

Notwithstanding the preceding paragraph, the Disclosure Dissemination Agent shall have
the right to adopt amendments to this Disclosure Agreement necessary to comply with
modifications to and interpretations of the provisions of the Rule as announced by the Securities
and Exchange Commission from time to time by giving not less than 20 days written notice of
the intent to do so together with a copy of the proposed amendment to the Borrower. No such
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amendment shall become effective if the Borrower shall, within 10 days following the giving of
such notice, send a notice to the Disclosure Dissemination Agent in writing that it objects to such
amendment.

SECTION 13. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit
of the Borrower, the Trustee, if any, for the Bonds, the Disclosure Dissemination Agent, the
underwriter, and the Holders from time to time of the Bonds, and shall create no rights in any
other person or entity.

SECTION 14. Governing Law. This Disclosure Agreement shall be governed by the
laws of the State of South Carolina (other than with respect to conflicts of laws).

SECTION 15. Counterparts. This Disclosure Agreement may be executed in several
counterparts, each of which shall be an original and all of which shall constitute but one and the
same instrument.

[Remainder of page intentionally left blank.]
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The Disclosure Dissemination Agent and the Borrower have caused this Continuing
Disclosure Agreement to be executed, on the date first written above, by their respective officers
duly authorized.

DIGITAL ASSURANCE CERTIFICATION, L.L.C.,

as Disclosure Dissemination Agent

By:_
Name:

Title: "

ALLIGATOR RURAL WATER & SEWER

COMPANY, INC.

By:_
Name:

Title: "
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EXHIBIT A

NAME AND CUSIP NUMBERS OF BONDS

Name of Issuer

Obligated Person(s)
Name of Bond Issue:

Date of Issuance:

South Carolina Jobs-Economic Development Authority
Alligator Rural Water & Sewer Company, Inc.
Economic Development Revenue Bonds (Alligator Rural Water &
Sewer Company, Inc. Project), Series 2021
May , 2021

Date of Official Statement May , 2021

CUSIP Number:

CUSIP Number:

CUSIP Number:

CUSIP Number:
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EXHIBIT B

NOTICE TO MSRB OF FAILURE TO FILE ANNUAL REPORT

Issuer: South Carolina Jobs-Economic Development Authority

Obligated Person; Alligator Rural Water & Sewer Company, Inc.

Name(s) of Bond Issue(s): Economic Development Revenue Bonds (Alligator Rural Water &
Sewer Company, Inc. Project). Series 2021

Date(s) of Issuance: May 2021

Date(s) of Disclosure

Agreement:
May 2021

CUSIP Number:

NOTICE IS HEREBY GIVEN that the Obligated Person has not provided an Annual
Report with respect to the above-named Bonds as required by the Disclosure Agreement between
the Obligated Person and Digital Assurance Certification, L.L.C.. as Disclosure Dissemination
Agent. [The Obligated Person has notified the Disclosure Dissemination Agent that it anticipates
that the Annual Report will be filed by ].

Dated:

Digital Assurance Certification. L.L.C., as
Disclosure Dissemination Agent, on behalf of the
Obligated Person

3485



EXHIBIT C-1

EVENT NOTICE COVER SHEET

This cover sheet and accompanying "event notice" may be sent to the MSRB. pursuant to Securities and Exchange
Commission Rule 15c2-12(b)(5)(i)(C) and (D).

Issuer's and/or Other Obligated Person's Name:

Issuer's Six-Digit CUSIP Number:

or Nine-Digit CUSIP Number(s) of the bonds to which this event notice relates:

Number of pages attached:

Description of Notice Events (Check One):

1 . "Principal and interest payment delinquencies;"
2 . "Non-Payment related defaults, if material;"
3 . "Unscheduled draws on debt service reserves reflecting financial difficulties;"
4 . "Unscheduled draws on credit enhancements reflecting financial difficulties;"
5 . "Substitution of credit or liquidity' providers, or their failure to perform;"
6 . "Adverse tax opinions, IRS notices or events affecting the tax status of the security;"
7 . "Modifications to rights of securities holders, if material;"
8 . "Bond calls, if material;" Tender offers;
9 . "Defeasances;"
10 . "Release, substitution, or sale of property securing repayment of the securities, if material;"
11 . "Rating changes;"
12. "Bankruptcy, insolvency, receivership or similar event of the obligated person;"
13 . "Merger, consolidation, or acquisition of the obligated person, if material;"
14 . "Appointment of a successor or additional trustee, or the change of name of a trustee, if material;"
15 . "Incurrence of a Financial Obligation of the obligated person, if material, or agreement to

covenants, events of default, remedies, priority rights, or other similar terms of a Financial
Obligation of the obligated person, any of which affect security holders, if material;" and

16 . "Default, event of acceleration, termination event, modification of terms, or other similar events
under the terms of a Financial Obligation of the obligated person, any of which reflect financial
difficulties."

Failure to provide annual financial information as required.

I hereby represent that 1 am authorized by the obligated person or its agent to distribute this information publicly:

Signature:

Digital Assurance Certification, L.L.C.
315 E. Robinson Street, Suite 300

Orlando. FL 32801

407-515-1100

3486



EXHIBIT C-2

VOLUNTARY EVENT DISCLOSURE COVER SHEET

This cover sheet and accompanying "voluntary event disclosure" may be sent to the MSRB, pursuant to the
Disclosure Dissemination Agent Agreement dated as of between the Obligated Person and DAC.

Issuer's and/or Other Obligated Person's Name:

Issuer's Six-Digit CUSIP Number:

or Nine-Digit CUSIP Number(s) of the bonds to which this notice relates:

Number of pages attached:

Description of Voluntary Event Disclosure (Check One):

1 . "amendment to continuing disclosure undertaking;"
2 . "change in obligated person;"
3 . "notice to investors pursuant to bond documents;"
4 . "certain communications from the Internal Revenue Service;"
5 . "secondary market purchases;"
6 . "bid for auction rate or other securities;"
7 . "capital or other financing plan;"
8 . "litigation/enforcement action;"
9 . "change of tender agent, remarketing agent, or other on-going party; and"
10 . "other event-based disclosures."

I hereby represent that I am authorized by the obligated person or its agent to distribute this information publicly:

Signature:

Digital Assurance Certification, L.L.C.
315 E. Robinson Street

Suite 300

Orlando, FL 32801

407-5I5-II00
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EXHIBIT C-3

VOLUNTARY FINANCIAL DISCLOSURE COVER SHEET

This cover sheet and accompanying "voluntary financial disclosure" may be sent to the MSRB, pursuant to the
Disclosure Dissemination Agent Agreement dated as of between tlie Obligated Person and DAC.

Issuer's and/or Other Obligated Person's Name:

Issuer's Six-Digit CUSIP Number:

or Nine-Digit CUSIP Number(s) of the bonds to which this notice relates:

Number of pages attached:

Description of Voluntary Financial Disclosure (Check One):

1 . "quarterly/monthly financial information;"
2 . "change in fiscal year/timing of annual disclosure;"
3 . "change in accounting standard;"
4 . "interim/additional financial information/operating data;"
5 . "budget;"
6 . "investment/debt/financial policy;"
7 . "information provided to rating agency, credit/liquidity provider or other third party;"
8 . "consultant reports;" and
9 . "other financial/operating data."

1 hereby represent that 1 am authorized by the obligated person or its agent to distribute this information publicly:

Signature:

Digital Assurance Certification, L.L.C.
315 E. Robinson Street

Suite 300

Orlando. PL 32801

407-515-1100
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Enclosed arc the results of the Uliiity Employee Salary Survey, conducted by South Carolina Rural Water Association (SCRWA). Every effort has
been made to assure the salaries were correct. However due to systems having various job titles and descriptions, some salaries were a better fit
under a position different than submitted. Unless specifically staled, hourly salaries were assumed to be full-time, 40 hours per week, and were
recalculated to annual salaries. If position was specifically stated as part-time hourly salaries were included.

Survey is divided into sections based on number of taps. The first page of each section is a summary sheet
be found o

n
 the following pages.

Details o
f
 t
h
e
 d
a
t
a
 c
a
n

It is a given in the utility business, all employees must multi-task in order for the entity to function properly on a daily basis. When various duties
were listed for a specific Job, the salary was placed under the main responsibility.

If you have any questions, or would need to purchase additional copies, please call the S
C
R
W
A
 office at 664-833-5566.

Salaries have to be met! Perception is Reality!
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M
X

'
O
k
M
C

B
M
W
T
O

rr.'.i:;:".'

P
u
U
e
i
W
i
i
k
t

□
M

O
ff • Q

u
in

iM
D

O
'd

a
n

O
U

V
T

O
'C

llu
O

B
w

w
ro

',f j.
 

.!.n
v
r'.»

 m
ii '.i,!.i.,i;j:i

11513a?

P
uteeW

orta
O

nO
D

T » C
M

 D
W

D
O

-'C
ttM

O
W

T
O

*C
M

ta
O

B
M

W
T

O

[G
a

n
T

j^S
n

S
c
a

u
jE

m
j^lliIl

3504
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9
Q
M
5
0
0
T
a
p
s
 S
u
m
m
a
r
y
 (20 Systems Participatin

W
a
t
e
r
 Dtetribiition OWater Distribution Operator (

W
D
O
)
 Class A

Water Distribution Operator (
W
D
O
)
 Class B

Water Distrtbulion Operator (
W
D
O
)
 Class C

Water Distribttion Operator (
W
D
O
)
 Class D

H
i
g
h
 (
 Com not

Inclod* part-tlm*)

9
6
,
2
6
3
.
0
0

$44,314.00
$79,808.00
$35,100.00

L
o
w
 (Doot not

tndud« part'tlmo)

$
1
8
,
6
0
0
.
0
0

Wteter Treatment Operator
Water Treabnent Operator
Water Treatment Operator (

W
T
O
)
 Class B

Water Treatment Operator (
W
T
O
)
 Class 0

Water Treatment Operator
Water Treatment Operator (

W
T
O
)
 Trainee

BlologtcaiWaatewaterTrfl^ttiWmQtggMtOi:
Bjoioglcal W

W
 Treatment Operator (

B
W
W
T
O
)
 Class A

Biological W
W
 Treatment Operator (

B
W
W
T
O
)
 Class B

Biological W
W
 Treatment Operator (

B
W
W
T
O
)
 Class C

Biological W
W
 Treatment Operator (

B
W
W
T
O
)
 Class D

Biological W
W
 Treatment Operator (

B
W
W
T
O
)
 Trainee

Physical Chemical W
a
s
t
e
w
a
t
e
r
 Treatment Operator

Physical Chemical W
W
 Trmt Operator (

P
C
W
W
T
O
)
 Class A

Physical Chemical W
W
 Trmt Operator (

P
C
W
W
T
O
)
 Class 8

Physical Chemical W
W
 Trmt Operator r

P
C
W
W
T
O
i
 Class C

Physical Chemical W
W
 Trmt Operator (

P
C
W
W
T
O
)
 Class D

Physical Chemical W
W
 Trmt Operator (

P
C
W
W
T
O
)
 Trainee

G
e
n
e
r
a
l
 M
a
n
a
g
e
r

A
s
s
i
s
t
a
n
t
 M
a
n
a
g
e
r

O
n
-
S
t
a
f
f
 E
n
g
i
n
e
e
r

C
 &
 M
 T
e
c
h
n
i
c
i
a
n
s

O
f
f
i
c
e
 M
a
n
a
g
e
r

A
c
c
o
u
n
t
s
 P
a
v
a
b
l
e

C
u
s
t
o
m
e
r
 S
e
r
v
i
c
e

Biiling Specialist

O
t
h
e
r
;
 (
S
p
e
d

P
a
r
t
-
T
i
m
e
 E
m
p
l
o
y
e
e
s
 (
s
p
e
d

B
o
a
r
d
 M
e
m
b
e
r
s

S
e
e
 D
a
t
a
s
h
e
e
t

$43,065.00
$54,080.00
$
3
5
,
1
0
0
.
0
0

$
3
9
,
3
9
6
.
2
4

$20,600.00
$18,720.00
$
1
6
,
6
4
0
.
0
0

$
1
7
,
6
8
0
.
0
0

$
1
6
,
9
5
5
.
0
0

$
1
8
,
6
0
0
.
0
0

$
9
6
.
2
6
3
.
0
0

$
5
4
,
0
8
0
.
0
0

$35,340.00

$
2
6
,
2
0
8
.
0
0

$
1
6
,
9
5
5
.
0
0

$39,506.00

$18,186.00
$18,186.00

$
1
5
,
0
0
0
.
0
0

$35,000.00

i
E
X
S
E

$
2
6
,
0
0
0
.
0
0

E
s
s
m

$35,274.00
$22,968.00

$
5
8
,
6
4
6
.
0
0

$25,764.00
$
4
,
8
0
0
.
0
0
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N
o
t
e

M
s
l
e
r

R
e
e
d
e
t

General O
u
V

#
y
r
s

L
o
w
e
s
t
 R
a
l
e

N
o
t
e

.
o
w
e
s
t
 R
a
t
e

^
o
t
e

f
 yrs

C
W
i
c
e
 A
s
s
i
s
t
.4

sated for Mlleaae to Meatin

s
a
t
e
d
 f
o
r
 M
I
e
a
o
e
 *
 S
e
t
 R
a
t
e

3516



U
a
M
 R
«
M
a
r

U
m
t
 R
s
M
v

ml

t
i
o
o
/
n
o
n
t
h

f
or
h
i
e
l
 M
e
t
s
r

R
e
a
d
e
r
s

R
a
p
t
i
r

Billing
Me»r RaaMrlSpedattt
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1501-3000 T
a
p
s
 S
u
m
m
a
r
v
 (
1
5
 S
y
s
t
e
m
s
 Particioatin

W
a
t
w
 Ptstributl&n Operator

Water Distribution Opefator (
W
D
O
)
 Class A

Water Distribution Operator (
W
D
O
)
 Class B

Water Distribution Operator (
W
D
O
)
 Ciass C

Water Dislribution Operator (
W
D
Q
)
 Class D

Water Distribution Operator (
W
D
O
)
 Trainee

W
a
t
e
r
 T
r
e
a
t
m
e
n
t
 0

Water Treatment Operator (
W
T
O
)
 Class A

Water Treatment Operator (
W
T
O
)
 Class 8

Water Treatment Operator
Water Treatment Operator (

W
T
O
)
 Class D

Water Treatment Operator (
W
T
O
)
 Trainee

Btelofllcal Waetewater TraatiMnt Operator
Biological W

W
 Treatment Operator (

B
W
W
T
O
)
 Class A

'
 Biological W

W
 Treatment Operator (

B
W
W
T
O
)
 Class B

Biological W
W
 Treatment Operator (

B
W
W
T
O
)
 Class C

Biological W
W
 Treatment Operator (

B
W
W
T
O
)
 Class D

Biological W
W
 Treatment Operator (

B
W
W
T
O
)
 Trainee

Phystcat Chemical WasteWiter TreatmpTil Pperator
Physical Chemical W

W
 Trmt Operator (

P
C
W
W
T
O
)
 Class A

Physical Chemical W
W
 Trmt Operator (

P
C
W
W
T
O
)
 Class B

Physical Chemical W
W
 Trmt Operator (

P
C
W
W
T
O
)
 Class C

Physical Chemical W
W
 Trmt Operator (

P
C
W
W
T
O
)
 Ciass D

Physical Chemical W
W
 Trmt Operator (

P
C
W
W
T
O
)
 Trainee

High (
O
o
M
 not

IncliKl* part41m«)

(
4
6
,
0
0
0
.
0
0

$38,587.50

$31,200.00

$
3
7
,
0
0
&
.
Q
0

$
3
6
,
9
0
0
.
0
0

(31,200.00

m
s
m

$39,806.00]

k
h
e
q
i

G
e
n
e
r
a
l
 M
a
n
a
a
e
r

A
s
s
i
s
t
a
n
t
 M
a
n
a
a
e
r

O
n
-
S
t
a
f
f
 E
n
g
i
n
e
e
r

O
 &
 M
 T
e
c
h
n
i
c
i
a
n
s

Office M
a
n
a
g
e
r

A
c
c
o
u
n
t
s
 P
a
y
a
b
l
e

C
u
s
t
o
m
e
r
 S
e
r
v
i
c
e

Bililna Specialist

O
t
h
e
r
:
 (
S
p
e
d

Part-Time E
m
p
l
o
y
e
e
s
 (specify position

B
o
a
r
d
 M
e
m
b
e
r
s

S
e
e
 O
a
t
a
^
e
e
t

i
K
M
m
i

i
b
b
e
s
s
i

$
3
6
,
9
0
0
.
0
0

I
K
E
C
m
i

$
3
3
,
2
6
0
.
0
0

$
2
8
,
9
0
0
.
0
0

$
1
9
,
2
4
0
.
0
0
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1
5
0
0
-
3
0
0
0
 S
y
s
t
e
m
 T
a
p
s

W
a
t
e
r
 D
I
s
i
r
f
b
u
t
i
o
n

W
a
t
e
r
 Distribution

L
o
w
 R
a
t
e

#
v
r
s

W
a
t
e
r
 Distribution Operator f

W
D
O
t
 Class B

 
IHIghestRate

Water Distribution Operator (
W
O
O
)
 Class C

 iHiahestRate

N
o
t
e

tf
v
r
a

L
o
w
 R
a
t
e

yyaterDfetribution OperalDf (
W
D
C
)
O
a
s
s
 D
 
IHiahestRate

N
o
t
e

#
v
r
8

L
o
w
 R
a
t
e

Water Distribution Ooerator (
W
D
O
)
 Trainee iHiohest Rate

i
t
e
r
 T
r
e
a
t
m
e
n
t

Li-, .r I

W
a
t
e
r
 T
r
e
a
t
m
e
n
t

H
i
o
h
e
s
t
 R
a
t
e

N
o
t
e

m
i
3
9
^21

L
o
w
 R
a
t
e

#
v
r
8

Highest Rate
N
o
t
e

#
v
r
s

L
o
w
 R
a
t
e

#
 v
r
s

3
1
.
0
0
0
.
0
00

W
a
t
e
r
 T
r
e
a
t
m
e
n
t
 O
o
e
r
a
t
o
r

■
ig

B
S

E
l

3519
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1
5
0
0
-
3
0
0
0
 S
y
s
t
e
m
 T
a
p
s

W
a
t
e
r
 T
r
e
a
t
m
e
n
t
 O
o
e
r
a
t
o
r

K
t
o
h
e
s
t
 R
a
t
e

N
o
t
e

3

3
4
.
0
0
0
.
0
0

H
i
a
h
e
s
t
 R
a
t
e

d^vra

L
o
w
 R
a
t
e

n

H
i
g
h
e
s
t
 R
a
t
e

$
3
1
,
2
0
0
.
0
0

N
o
t
e

operator a
n
d
 helper &

W
t
X
)
 T
r
a
i
n
e
e

#
v
r
8

0
.
2

L
o
w
 R
a
t
e

$
1
0
5
7
4
.
0
0

r
^
o
t
e

operator a
n
d
 helper S

W
D
O
 T
r
a
i
n
e
e

#
v
r
s

0
2
5

B
i
d
o
d
c
a
l
 W
W
 T
r
e
a
t
m
e
n
t
 O
i

#
v
r
8

S
3
0
.
0
D
O
.
0
O3

$
2
0
,
0
0
0
.
0
0

L
o
w
 R
a
t
e

3
1
7
.
6
8
0
0
0

B
i
d
o
a
i
c
a
i
 W
W
 T
r
e
a
t
m
e
n
t

B
W
W
T
O
)
 Cl
a
s
s
 B
 
H
i
a
h
e
s
t
 R
a
t
e

L
o
w
 R
a
t
e

3
1
,
1
1
6
.
0
06

Blokigical W
W
 T
r
e
a
t
m
e
n
t
 O
o
^
a
t
o
r
 (
B
W
W
T
O
)
 Cl
a
s
s
 0
 IHkihest R

a
t

#
v
r
8

L
o
w
 R
a
t
e

#
v
i
s

B
l
o
t
o
a
i
c
a
l
W
W
 T
r
e
a
t
m
e
n
t
 O
p
e
r
a
t
o
r
 (
B
W
W
T
O
)
 Cl
a
s
s
 D
 
I
H
I
o
h
e
s
t
R
a
t
e

L
o
w
 R
a
b
a

It vrs

Biological W
W
 T
r
e
a
t
m
e
n
t
 O
p
e
r
a
t
o
r
 (
B
W
W
T
O
)
 Tr
a
i
n
e
e
 
H
i
g
h
e
s
t
 R
a
t
e

L
o
w
 R
a
t
e

#
v
r
s
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S
3
6
.
9
0
0
.
0
0

O
&
M
 T
e
c
h
 *
 C
l
a
s
s
 D

W
D
O

1
6

$
2
4
,
3
5
6
.
0
0

$
3
0
,
7
6
4
.
0
0
 

$
2
0
,
1
2
6
.
0
0

9

$
2
5
,
6
6
8
.
0
0

$
3
0
,
1
6
0
.
0
0

1
2

$
2
2
,
3
6
0
.
0
05

$
1
6
,
6
4
0
.
0
0

A
b
o
 m
a
i
n
t
e
n
a
n
c
e

s^>er. +
 Class C

w
r
o
 +
 C
l
a
s
s
 D

W
D
O
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1500-3000 S
y
s
t
e
m
 T
a
p
s

'Physical C
h
e
m
i
c
a
l
 W
a
s
t
e
w
a
t
s
r
 T
r
e
s
t
m
e
n
t
 O
p
e
r
a
t
o
r

P
h
y
s
i
c
a
l
 C
h
e
m
i
c
a
l
 W
W
 T
r
m
l
 O
o
e
r
a
l
o
r
 (
P
C
W
W
T
0
1
 C
l
a
s
s
 A

H
i
g
h
e
s
t
 R
a
t
e
 
'

P
h
y
s
i
c
a
l
 C
h
e
m
i
c
a
l
 W
W
 T
r
m
t
 O
o
e
r
a
t
o
r
 (
P
C
W
W
T
O
l
 C
l
a
s
s
 B

H
i
g
h
e
s
t
 R
a
t
e

P
h
y
s
i
c
a
l
 C
h
e
m
i
c
a
l
 W
W
 T
r
m
t
 O
d
< srator (

P
C
W
W
T
O
l
 C
l
a
s
s
 C

H
i
g
h
e
s
t
 R
a
t
e
 

:

R
i
y
s
l
c
a
l
 C
h
e
m
i
c
a
l
 W
W
 T
r
m
t
 O
o
e
r
a
t
o
r
 f
P
C
W
W
T
O
)
 Cl
a
s
s
 D

Highest R
a
t
e
 

i

P
h
y
s
i
c
a
l
 C
h
e
m
i
c
d
 W
W
 T
r
m
t
 O
t terator I

P
C
W
W
T
O
l
 T
r
a
i
n
e
e

H
i
g
h
e
s
t
 R
a
t
e

G
e
n
e
r
a
l
 M
a
n
a
g
e
r

H
i
g
h
e
s
t
 R
a
l
e

S3B.Se7.50| 
(91,400.00 

$48,000.00 
$36,000.00 

$54,080.00 
$55,84800 

$60,400.00

C
t
a
&
f
i
C
W
D
O

C
l
a
s
s
 D
 W
T
O

2
5

$
3
7
,
0
0
0
.
0
0

L
o
w
 R
a
t
e

9

H
i
g
h
e
s
t
 R
a
t
e

$
4
0
,
0
0
0
.
0
0

$
4
0
,
9
1
3
.
6
0

A
s
s
i
s
t
a
n
t
 M
a
n
a
g
e
r

N
o
t
e

S
v
r
s

L
o
w
 R
a
t
e

1
2

$
2
2
,
3
6
0
 «
)

B
E

O
n
-
S
t
a
f
f
 E
n
g
i
n
e
e
r

O
 &
 M
 T
e
c
h
n
i
c
l
a
n
a

H
i
g
h
e
s
t
 R
a
t
e

N
o
t
e

3
0
«$
2
1
,
0
0
0
.
0
0

L
o
w
 R
a
l
e

H
i
g
h
e
s
t
 R
a
t
e

$
2
0
,
3
6
3
.
0
0

0
.
7
5

$25,846.00 
$
4
0
,
0
0
0
.
0
0
 

$
3
5
,
3
6
0
.
0
0
 

$30,000.00 
$
3
1
,
0
9
6
.
0
0

O
f
f
i
c
e
 M
a
r
i
a

Also A
c
e
t
 Paysbte'

C
u
s
t
o
m
e
r
 S
e
n
d
e
e
 >

B
a
m
g
 specisast

L
o
w
 R
a
t
e

f
v
r
s

H
i
g
h
e
s
t
 R
a
t
e

$
2
0
,
8
0
0
.
0
01

A
c
c
o
u
n
t
s
 P
a
y
a
b
l
e

Also OfSce M
a
n
a
e
w

C
u
s
t
o
m
e
r
 S
e
M
c
e

Biting
N
o
t
e

L
o
w
 R
a
l
e

$25,000.008
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SS2.169.OOi 
$43,000,001 

S41.200.00 
S87.S0O.00 

$45,000.00 
S4S.DOO.OO

A
l
s
o
 t
h
e

C
l
e
s
s
 A
 W
D
O8

$
3
5
,
0
0
0
 0
0

Malntencc Super.
C
l
a
s
s
 D
 W
O
O
 *

W
T
O
 ♦

 B
W
W
T
O

S21,000.00| 
$25,000.00 

$20,155.20

A
l
s
o
 C
l
a
s
s

W
T
O

S28.000.00l 
S37.900.00 

$32,843.00

2
0
 

1
3

S
2
8
.
7
7
2
.
0
08

18
S
2
4
.
3
5
6
 0
0
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1
5
0
0
-
3
0
0
0
 S
y
s
l
e
m
 T
a
p
s

C
u
s
t
o
m
e
r
 S
e
r
v
i
c
e

'

S
1
6
.
7
2
0
 0
0
 

$26,997.00 
$25,064.00

H
k
i
r
e
s
t
 R
a
t
e

Also O
m
c
e
 M
e
n
s
g
e
c

*
 A
c
a
.
 P
a
y
a
U
a
 •

Biing S
p
e
d
a
l
s
l

N
o
t
e

L
o
w
 R
a
t
e

2
 2
1

$
1
7
,
1
6
0
.
0
0
 

$
2
3
.
0
2
e
j
»

1
 6

1
0

$
1
0
.
7
0
0
0
0

Also Office M
a
n
a
Q
s
r

► Aca. Payabia ♦
C

oslcR
tar S

etvica
N

o
te

Low
 R

ate
$21.000.001

S20.dO
O

.O
O

O
th

e
r is

$16,720.00
M

e
ie

r
R

a
a

d
a

r/M
a

h
t

e
n

a
o

c
a

2
 2

$17,160.00

L
a

ti T
e

ch
IW

W
T

P
l

N
ote

#V
r8

Low
est R

ate

g
P

a
rt>

T
im

e
 E

m
$5,460.00 

$6,000.00

N
o

ters

Low
 R

ate

M
e

te
r R

e
a

d
e

r1

B
osM

 M
etnbert

N
o C

om
oensation

C
om

oensated for M
iieaae to M

eettnos onl

C
om

oensated for M
lteaoe 

S
et R

ate

A
nnual C

om
pensation

■
n

R
sxsi
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1
3
 

1
4

$
2
4
,
9
6
0
.
0
0
 

$
2
4
.
0
0
0
 0
0

1
5S
2
5
.
0
1
2
.
0
0

Aiso B«r>9
S
t
w
o
a
l
l
i
t

S
1
9
.
(
M
1
.
0
0

S
3
0
.
1
3
6
 0
0

S
1
7
.
4
7
2
.
0
0
 

$
2
0
,
8
0
0
.
0
03

Equipnient
Operator

S
2
0
.
1
5
5
.
2
0

G
e
n
.
 M
a
n
l
.

$
1
9
,
2
4
0
.
0
0

P
T
 C
u
s
t
o
m
e
r
 S
e
r
v
i
c
e4

1n
o

■
■

■
■

$
1
0
0
.
0
0
 

$
2
0
.
X

S
1
0
0
.
0
0

C
H
'
S
1
6
0

o
l
h
s
r
s
^
l
O
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0*part(iw«M d » TfMS;«y - Intend R»v«fiu« UnK» (99)

1040 U.S. individual Income Tax ReturnForm I U.P. inQIVU

for tf* vMf Jw ' - Pec 31. XI12. v ottw tax
Vgur etl rK»iTi» and nlial

Glenn
II • jotfii idwn. tpotu'S first namt ano mm#

,2012. ending
Usinamt

Homa M«eu (omi*# and tkwO W lOu ha# • P.O. bot SM awnxnons

PO Box 576
C-ry.«OMnor[WOo(lce.sWB.andaPco.h. « you iwe » W adt^est. con»le»e ipac« we. (see Mtstnct««)

INo l&*5-0074 I «S use Ody - Oo hc« y BaOW «»INS SWCt
I  See separate instructions.
Mau» aaelM aaeurrty numbar

|HHL6591
' Sp«u»a's soda) aacurty number

1174

Aaacsmentno A Make Sure trte SSN{s) above
'  and on line 6c are correct.

Presidential Election Campaign
Check Ne'e M you. v you' wetea M frhno
y>n<iy waiu S3 to QO te this lund? Ch«CHin«
a boa baKm .na not charge taa or

returw I Ivrui f lSooiise

29101

1  n You n Spouse
McBee
fereigp cnurnry nanw

Filing Status

Ciiock only
one box,

Exemptions

'oiegr arevmcaniata'county Msiaign aeaiai coda

Single ... . . , . . .

:  ~ Married Witto jointly (wen if only one had income) but not your dependent, enter this child s
I  r warned filing separatafy. Enter spouse's SSN above & full "an* here *■

mmi te . r Karen Odom 5 □ QualHying «.dow(eO w.lh dependent child~  ~ —I Boxas c(MCka4
ia ' Yoursalf. If someone canclatmyou as a dependent, doisotcheck box 6a I— onseand6b.^  _1 Ho. ®r ehi»#
K  iSOOUSe - • " " ' I Jil J' ofificwho:

(2)Dependents (3)Dependwfs
c Dependents: social security reiabonsnp age i7 with you

nimber loyou

□ Head of househo

onSeanddb .

ld (wth qualifying person) See
instructions.) H the quaiif^ng person is a ctild

(1) First name Last rtame

If more than fas
depentents. see
instructions artd
check here . . .*■ !

Income

Attach Fomi(s)
W-2here. Also
attach Forms
W-2C andl099-R
if tax was withheld.

It yw Ad rx3t
getaw-z.
sat insbiicbons.

Enclose, but do
not attiic\ arqr
psyment Also,
pii^ use
Form 1040-V.

Adjusted
Gross
Income

.
Ho. el chiAon
Of) 6c who:

• livad
with you .
* did not
Hvawnhyou
AMtodlvarca
or waaratton
(aaa Mntro)
Otptndtnts
on 6c not
antarad abevt
Add nunbara
on Hnaa .

d Total number of exemptions claimed I , V
7 Wages, salaries, lips, etc. Attach Form(s) W-2 "STf
8 • Taxable interest Attach Schedule B it required

b Tax-exempt interest. Do not include on ime 8a I
9 a Ordinary dividends Attach Schedule B if required

b Qualified ti ivtdends • L.?.a
10 Taxable refunds, credits, or offsets of state and local income taxes _—
11 Alimony received *12"
12 Business income or (loss). Attach Schedule C or C-EZ » fH "li"
13 C^tsi 3*0 a (iwi). AO Sch D rf reqd. If not flwJ. c* h« " LJ .
14 Other gains or (losses). Attach Form 479715. IRA distributions 15a^ ^bTaxable amour« . . ^
16a Pensions and annuities . . . ^ ... k "u~
17 Rental real estate, royalties, partnerships, S corporations, triists. etc. Attach Schedule E
18 Farm income or (loss). Attach Schedule
19 Unemployment comperrsation . U-r

^bTa.3b^a™ou., m
21 Other income — T „
22 Combine the amounts in the far nght columri for lines 7 through 21. This is yoix total mcomt
23 Educator expenses —Kg
24 CertantxsifWKewensas of reservijti. performing eiwts. and ree-bas'S BraOjvemmemefficiail Attach Form 2106 or 21(I6-E2 J?
25 Health savings account deducbon. Attach Form 8889 ^
26 Woving expenses. Attacn Form 3903 — MB
27 Doducbble pan of self employment tax. Attach Schedule X
28 Self-employed SEP. SIMPLE, and qualified plans M jg
29 Self-employed neaitn insurance deduction .29
30 Penalty on early withdrawal of savin^^^^ =- BS
31 a Alimony paid b ftecipMnrs SSN .. . JLi K
32 IRA deduction
33 Student loan interest dedtTClion M —
34 Tuition and fees. Attach Form 8917

11, 300.
3.417.

Domestic production actrvitias Oeductioa Attach Form 8903 L?L

BAA For Disclosure. Pi

Afldimes 23 through 35
Subtract line 36 from line 22 This is your acgusted gross mcome

{vacy Act. and Paperwork Reduction Act Hotke. see separate Instructions.

PETITIONER 2278
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Form 1040 (2012)

Tax and
Credits

standard
Deduction
for —

• People who
check any box
on line 39a or
39b or who can
be claimed as a
dependent, see
instructions.

• At! others:

Single or
Married filing
separately,
$5,950

Married filing
jointly or
Qualifying
widow(er),
$1 ] ,900

Head of
household,
$8,700

Other
Taxes

Payments

If you have a
qualifying
child, attach
Schedule EIC.

Total boxes

checked ** 39a

Refund

Direct deposit?
See instructions.

Amount

You Owe

Third Party
Designee

Sign
Here
Joint return?
See instructions.

Keep a copy
for your records.

Paid
Preparer
Use Only

7,361.1

Glenn C Odom 251-88-6591 '
38 Amount fromJine 37 (adjusted gross income) ■ ■ JB 80,
39aCheck _ _ You were born before January 2, 1948, ^Blind. Total boxes

if: __ Spouse was born before January 2. 1948, | (Blind, checked 39a
I  b If your spouse itemizes on a separate return or you were a dual-status alien, check here ^ 39b j | SB
40 Itemized deductions (from Schedule A) or your standard deduction (see left margin) 40 31,
41 Subtract line 40 from line 38 41
42 Exemptions. Multiply $3,800 by the number on line 6d ^ ^
43 Taxable income. Subtract line 42 from line 41.

If line 42 is more than line41, enter-0- 43 45,

44 Tax (see instrs). Check if any from: a nporm(s) 8814 c Q962 election
b Qporm 4972 44 Ij.

45 Alternative minimum tax (see instructions). Attach Form 6251 45
46 Add lines 44 and 45 ^ 46 7^
47 Foreign tax credit. Attach Form 1116 if required 47 |^i
48 Credit for child and dependent care expenses. Attach Form 2441 48 SB
49 Education credits from Form 8863, line 19 49
50 Retirement savings contributions credit. Attach Form 8880 ... 50 ^9
51 Child tax credit. Attach Schedule 8812, if required _51 SfflW
52 Residential energy credits. Attach Form 5595 52

53 Other crs from Form; a 03800 b 08801 c 0 153 I 7,361.yM
54 Add lines 47 through 53. These are your total credits 54 | 7j
55 Subtract line 54 from line 46. If line 54 is more than line 46, enter -0- 55
56 Self-employment tax. Attach Schedule SE ^ p. 56
57 Unreported social security and Medicare tax from Form: a j |4137 b j |89I9 .57
58 Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if required 58
59 a Household employment taxes from Schedule H 59 a

b First-time homebuyer credit repayment. Attach Form 5405 if required 59 b
60 Other taxes. Enter code(s) from instructions 60
61 Add lines 55-60. This is your total tax — 61
62 Federal income tax withheld from Forms W-2 and 1099 62 1,202.
63 2012 estimated tax payments and amount applied from 2011 return 63

~64 a Earned income credit (EIC) ^
~~ b Nontaxable combat pay election I 64b| ^9
65 Additional child tax credit. Attach Schedule 8812 65
66 American opportunity credit from Form 8853, line 8 66 ^
67 Reserved

68 Amount paid with request for extension to file 68
69 Excess social security and tier 1 RRTA lax withheld 69
70 Credit for federal lax on fuelijAttach Forrn.A135 • - • -p-, 70
71 Credits from Form: a 0439 b ̂Reserved c 08801 d LJ®885 .. | 71 |—
72 Add Ins 62.63,64a. & 65-71, These are your total pmU ^ 72 V
73 If line 72 is more than line 61. subtract line 61 from line 72. This is me amount you overpaid 21 "L
74a Amount of line 73 you want refunded to you. If Form 8888 is attached, check h^ ... •■ [ j 74a 1.
► b Routing number kXXXXXXXX"! c Type: nc^;ec'<i"9 0 Savings |j|
^ d Account number IXXXXXXXXXXXXXXXXX I
75 Amount of line 73 you want applied to your 2013estimated tax ^ |75 | B9&
76 Amourrtyouowe.Subtractline72fromline61.FordeUi)5onhowtopayseeinstructions
77 Estimated tax penalty (see instructions) 177 I iiTn^

Do you want to allow another person to discuss this return with the IRS (see instructions)? 0 Yes. Complete below.
Pnnne Personal identlflcalion ^Oesiqnws ^ [J™"" p. number (PIN)

fisrn^

under perialties of perjury. I declare thai 1 have examined this return and accompanyirhj sct^ulesbertf, 6*y are true.correct. artd complete. Declaralion of o'eparer (other than taxpayer) is based on all irrformatw of wheh preparer has any knowieooe.
Your signature P®!® | Your occupation | Daytime phone numberYour occupation

Spouse's signature, if a ioini returrt, troth must sign.
Water Company Manager
Spouse's occupation

Preparer's signaturePnnt/Type preparer's name Preparer s i

Karen A. Currin, CPA
Firm's name "• Phllllps. gurrin &
Firm's address 300 W. Home Avenue

Hartsville

Compant

110/24/2013
CPA*3. LLC

SC 29550-4128

P01003218

FDIA0tf2 01/11/13

PETITIONER 2279
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SCHEDULE A
(Form 1040)

of tn* TfMWry
miemsi Revenue Serace

shonvn on Form 1000

Glenn

Itemized Deductions

R- Information about Schedule A and its separate instructions is at www.lrs.gcv/f6nT7l040.
^ Attach to Form 1040.

OteNo. 15400074

2012
Adachmeni »«•

S««ierK« No. U

Your >oti»l lecurity rasnbor

Medical
and
Dental
Expenses

Taxes You
Paid

Caution. Do not include expenses reimbursed or paid by others. ....

1  Medical and dental espenses (sec instructions) 1

2 Enter amount from Form 1040, line 38 | 2 | §1
3 Multiply line 2 by 7.5% (075)

4 Subtract line 3 from line 1. If line 3 is more than line 1. enter -O- . ,.

5 State and local (check only one box):

a ̂  Income taxes, or
b [jGeneral sales (axes _l I

6 Real estate taxes (see instructions) 1 6
7 Personal property taxes
8 Other taxes. List type and amount ̂

Interest
You Paid

Note.
Vour mortage
interest

deduction

be limited (see
instrucboRsX

Gifts to
Charity

If you made a
gin and got a
benefit for it.
see instructions..

Casualty and
Theft Losses 20

Job Expenses 21
and Certain
Miscellaneous
Deductions

Other
Miscellaneous
Deductions

Total
Itemized
Deductions

Add lines 5 through 8

Home mtg interest and points reported to you on Form 1098 10
Home morqage interest not reported to you on form 1098. If paid to the person •-
from n^iom you bought die home, see instrucbons and show tfat person's name,
identihfing number, and address ►

F^nts not reported te you on Form 10S8. See instrs for spd rules . . . . _12
Mortgage insurance premiums (see instructions) - . 13
Investment interest. Attach Form 4952 if required.
(See instrs.) . . 14
Add lines to through 14

Gifts by cash or check, if you made any gift of $250 a
more, see instrs

Other than by cash or check. II any gift ot $250 or
more, see instructions. You must att^h Form 8283 if /-i
over $500 17
(^rryover from prior year 18
Add lines 16 through 18

Casualty or theft ioss(es)- Attach Form 4684. (See instructions.)
UnreimburseO employee expenses - lOb travel, union dues,
job education, etc. Attach Form 2106 or 2106-E2 if
reouired. (See instructions.) ^

Tax preparation fees
Other expenses - investment, safe deposit box. etc. List
type and amount ►

Add lines 21 through 23
Enter amount from Form 1040, line 38 — 1 25 |
Multiply line 25 by 2% (.02)
Subtract line 26 from line 24. If line 26 is more than line 24. enter
Other - from list in instructions. List type and amount ►

29 Add the amounts m the tar right column for lines 4 through 28.
Also, enter this amount on Form 1040. line 40

30 If you elect to itemize deductions even though they are less than your standard
deduction, check here

19,301.

19.301

3.786.

3,417.
7.203

5.109.

BAA For Paperwork Reduction Act Notice, see Fomi 1040 Instructions. FPIAC30I owion) Schedule A (Form 1040) 2012
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SCHEDULE B Interest and Ordinary Dividends I '
(FormllWOAorlCWO)

► Attach to Form 1040A or IMO. Attachmem no
(99) ► tfitorination about Schedule B (Form 104QA or 1040) and its instructiorts is at www.in.govyfonn1040 seouerce no. 08

Nam«(s) Shown on felgm pToorso^curity niMnb.r
Glenn C Odom ^

1  I ;e> nama ni rw»uar If arm iniarMt i«i frnm a ^^iler financed mortaaoe and the buver used Amount

owe No is4;-oo7A

2012

Naine(s) shown on return

Glenn C Odoir
List name of payerParti

Interest

(See
instructions for
Form 1040A, or
Form 1040, line
8a.}

. If any interest is from a seller financed mortgaoe and the bi^er used
the property as a personal residence, see the instructions and list this interest first. Also,
show that tier's social security number and address ^
Odom and Associates

Nolo. If you
recoivM • Form
1099-INT. Form
lOM-OlO.Of
suHtrtutc sutemeM
from a Drokarage
firm, list the firm's
name as tie payer
anfl enter the (dtal
mierest showit on
that form.

2 Add the amounts on ime 1 2
3 Excludable interest on series EE and I U.S. savings bonds issued after 1989. Attach

Form 8815

4 Subtract liw 3 from line 2. Enter the result here and on Form I040A. ot Form 104O, line 8a *• 4
Note, if line 4 is over $1.500. you must complete Part HI.

5 List name of payer ••

3,417

3,417
Amount

Ordinary
Dividends

(See
instructions for
Form 1040A. or
Form 1040,
line 9a.)

Note. 11 you lecenred
a Form 1099-OIV or
MCsiitute siatment
licm a brokerage
lirm. liti the firm'i
name as the pa]«t
ana enler the
ordinary dnnaenos
shown on that form.

Part m
Foreign
Accounts
and Trustsand Tmsts

6 Add the amourtts on line 5. Enter the total here and on Form ICtWA. cr Form 10*0, iiw 9a * i 6 I
Note. It line 6 is over $1,500, you must complete Part III.
You must complete this part if you (a) had over SI ,500 of taxable interest or ordinary dividends; (b) had
a foreign account; or (c) received a distribution from, or were a grantor of. or a transferor to. a foreign trust.

At any time dwing 2012. did you have a financial interest m or signature authority over a financial
account (such as a bank account, securities account, or brokerage account) located m a foreign country?
See instructiorts

if ^6$; are you required to file Form TD F 90-22.1 to report that financial interest or signature authority? See
«  Form TO F 90-22.1 and its instructions for filing requirements and exceptions to those requirements
instructions.) b if you are required to file Form TD F 90-22.1. enter the name of the foreign country where the financial

account is located ► -
® During 2012, did you receive a distribution from, or were you the grantor of, or transferor to, a foreign trust? If"Yes,' you may have to file Form 3520. See instructions

BAA FcrPaperworkReductiorrActNotice.seeyourtaxreluminstructions. FoiAoaoi otwiz Schedule B (Torm 1040A oFDiAoaoi OTWiz Schedule B ^orm 1040A or 1040) 2012
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SCHEDULE E
(Fonn 1040)

D«Oaitm«Tll 0< Tr«KUO'
lnt*(nal Revenu* Scrvica

Nam»(s) ihown on rttmn

C»eNo. 15A5-007aSupplemental income and Los;
(From rental real estate, royalties, partnerships, Ofll O
S corporations, estates, trusts, REMICs, etc) I ̂

»■ Attach to Form 1040,1040NR, or Form 1041.
Information about Schedule E and its separate instructions Is at iwMr./rs.BOv/lformf040. 13

Your toeial MCurMy r«anb*r

Income or Loss From Rental Real Estate and Royalties Note, tf pu aie m tie business of femng personal property, use
Schedule C or C-EZ (see instructions), if you are an indiKidual, icport farm rental incorw or loss from Form 4435 on page 2. line 40.

A Did you make any payments in 2012 that would require you to file Form(s) 1099? (see instructions) Qves
B  If "Yes,' did you or will you file required Forms 1099?

Physical address Of each property (street, city, state. ZIP code)
49 Oak Avenue, Chesterfield. SC 29709
Water Office Buildina, Mc Bee, SC 29101

1 h Typ« of Property
(bom lot t»kn«}

2 For each rental real estate property listed
above, report the number of fair rental and
personal use days. the QJV box only
if you meet the requirements to file as a
qualified jomt venture. See instructions.

Fair Rental Days

365

Persortal Use Days

Type of Property:
1 Single Family Residence
2 Multi-Family Residence
Income:

3 Vacation/Short-Term Rental
4 Commercial

5 Land
6 Royalties

7 Self-Rental
6 Other (describe)

Properties:

Renfs received . .

Royalties received

Expenses:
5 Advertising _5
6 Auto and travel (see instructions) _6
7 Cleaning and maintenance _2.
8 Commissions _8
9  Insurance •

10 Legal ar>d oUier professional fees
11 Management fees J1
12 Mortgage interest pax) to bania, etc (see mstrucbons) J2
13 Other interest
14 Repairs _14
15 Supplies
16 Taxes _li,
17 Utilities. .. JZ
18 Depreciation expense or depletion
19 Other (list) ► 21
20 Total expenses- Add lines 5 Itvough 19 Z2,
21 Subtract line 20 from line 3 (rents) and/

or 4 (royalties), if result is a (loss), see
instructions to find out if you must file
Form 6198 2, 437.1 -1.22

22 Deductible rental real estate loss after limilatKKi, if any, on
Form 8582 (see instructions) 22 [ ;

23 a Total of all amounts reported on line 3 for all rental properties 23 a 1
bTotal of all amounts reported on line 4 for all royalty properties 23b
c Total of all amounts reported on line 12 for all properties 23c
d Total of all amounts reported on line 18 for all properties 23d
e Total of all amounts reported on line 20 for all properties 23 e| !

24 Income. Add positive amounts shown on line 21. Do not include any losses
25 Losses. Add royal^ losses from line 21 and rental real estate losses from line 22 Enter total losses here
26 Total rental real estate and royalty income or (loss). Combine lines 24 and 25- Enter the

result here. If Parts 11, III, IV, and Ime 40 on page 2 do rust apply to you, also enter Ovs
amount w Form 1040, line 17. or Form 1040NR, line 18. Otherwise, induce this anwont
in the total on line 41 on

BAA For Paperwork Reduction Act Notice, see instructions. P0i2230t oi/07ii3 Schedule E (Form 1040) 2012
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SCHEDULE E Supplemental Income and Loss.
(Form 1040) (Frofn rental real estat«, royalties, partnerships, OA1 O

S corporations, estates, trusts, REMICs, etc) | ^
^  Attach to Form 1040.1040NR, or Form 1041.

CM) •• information about Schedule E and its separate instructions Is at w¥fw.lrs.gov/form1040. 13

OMaND 1&4S0074

N»me(s) on teti^n Your »oclil numbor

Glenn C Odom ' '' 'I I
Income or Loss From Rental Real Estate and Royalties Note, if you ore m the business of renting personal property, use
Schedule C or C-EZ (see instructions), if you are an individuai, report farm rental income or loss from Form 483S on page 2. line

A Did you make any payments in 2012 Itnat would require you to Itle Form(s) 1099? (see instructions) Qves [
B  If Yes.'did you or will you fiie required Forms 1099? . [
1 a| Physicai address of each property (street, city, state, ZiP code)

B |166 West Elm, Mc Bee, SC 29101

1 b Property
(from liU below)

2 For each rental real estate property listed
above, report the numt>er of fair rental and
personal use days. Check the QJV box only
if you meet the requirements to file as a
qualified joint venture. See instructions.

Fair Rental Days Personal Use Days

A 365 0

B 30 0

C 90 0

Proptrties:

Type of Property:
1 Single Family Residerwe 3 VacationrShort-Term Rental 5 Land 7 Self-Rental
2 Multi-Family Residence 4 Commercial 6 Royalties 8 Other (describe)
Income:

3 Rents received

4 Royalties recetved

Eiqyenses:

5 Advertising

6 Auto and travel (see instructions) _6
7 Cleaning and maintenance

8 Commtssiors •

9  Insurance _9
10 Legal and other professional fees JO
11 Management fees J1
12 Mortgage interest pad to banks, etc (see instructioru) J2
13 Other interest J3
14 Repairs J£
15 Supplies J5
16 Taxes Ji
17 Utilities JI
18 Depreciation expense or depletion JB
19 Other (list) »• J9
20 Total expenses. Add lines 5 through 19 2^

21 Subuact line 20 from line 3 (rents) and/
or 4 (royaiies). if result is a (loss), see
instructiorts to firxl out if you must hie

Form 6198

22 Deductible rental real estate loss after limitation, if any, on
Form 8582 (see irtstruciions) 22 |

23 a Total of ail amounts reported on line 3 for all rental properties 23 a
b Total of ail amounts reported on line 4 for all royalty properties 23 b
c Total of ail amounts reported on tine 12 for all properties 23 c
dTotal of ail amounts reported on line 18 for all properties 23d
e Total of all amounts reported on line 20 for all properties 23 ej

24 Income, Add positive amounts shown on line 21. Do not include any losses - • ■ -
25 Losses. Add royalty losses from line 21 and rental real estate losses from line 22. Enter total losses here
26 Total rental real estate and royalty income or (loss). Combme tines 2d and 2S. Enter the

result here. If Parts II, III. IV, and line 40 on page 2 do not apply to you, also enter this
amount on Form 1040, line 17, or Form 1040NR, line 18. Otherwise, include this amount
in the total on Ime 41 on oaoe 2

BAA For Paperwork Reduction Act Notice, see instructions. foizzsoi oi/07/i3

1,124.

Schedule E (Form 1040) 2012
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SCHEDULE E

(Form 1040)

Department ot trw Treasury
irtternat Revenue Servce

Supplemental Income and Losl
(From rental real estate, royalties, partnerships,
S corporations, estates, trusts, REMICs, etc)
Attach to Form 1040.1040NR, or Form 1041.

Information about Schedule E and its separate instructions is at wwwJrs.gov/form1040.

OWerto. 154S-0O7«

2012
Aliachmert e g
SegjertceNo. Iw

Your fociti security numberName{») jriowrt on r»1um

Glenn C Odom ^^l^Hl6591
Income or Loss From Rental Real Estate and Royalties Note, ir you are m the Ousmess of rer,iir,i] personal property, use
Schedule C or C-FZ (see mstructions). If you are an indivndua!, report farm rental >ncome o.* loss from Form 4S35 on page 2. line 40.

A Did you make any payments in 2012 that would require you to file Form(s) 1099? (see instructions) Qves Qno
B  If 'Yes,'did you or will you file required Forms 1099? flYes riNo

1 aj Physical address of each prooerty (street, city, stale. ZIP coda)

14 West Junioer. Mc Bee, SC 29101

1 b frt* f P'Operty
(From liSi belOw}

2 For each rental real estate prooerty listed
ataove. report the number of fair rental ana
personal use days. Check the QJV box only
if you meet the requirements to file as a
qualified joint venture. See instructions.

Fair Rental Days

365

Personal Use Days

Properties:

Type of Property;
1 Sirrgle Family Residence 3 Vacation/Short-Term Rental 5 Lai
2 Multi-Family Residence 4 Commercial 6 Ro

5 Lar

Income:

3 Rents received

4 Royalties received

Expenses:
5 Advertising __5
6 Auto and travel (see instructions) __6
7 Cleaning and maintenance _7
8 Commissions ^
9  Insurance _9
10 Legal arxl other professional fees JO^
11 Management fees J_1_
12 Mortgage interest paid banks, etc (see instructioru)

13 Other interest J3.
14 Repairs J4
15 Supplies J5_
16 Taxes

17 Utilities J7_
18 Depreciation expense or depletion

19 Other O'st) *■ dgEp^it _re£tind .1^
20 Total expenses. Add lines 5 through 19 .20

21 Subtract line 20 from line 3 (rents) and;
or 4 (royalties). If result is a (loss), see
instructions to find out if you must file
Form 6198 21

sd
6 Royalties

7 Self-Rental
8 Other (describe)

22 Deducfibie rental real estate loss after limitation, if any, on |
Form 8582 (see instructions) [2

23 a Total of at! amounts reported on line 3 for all rental properties I 23 aj
b Total of all amounts reported on line 4 for ail royalty properties 23 b
c Total of all amounts reported on line 12for all properties 23c
d Total of all amounts reported on line 18for all properties 23d
e Total of all anrounts reported on line 20 for all properties 23€|

24 Income. Aod positive amounts shown on line 21. Do not include any losses
25 Losses. Add royalty losses from line 21 and rental real estate losses from line 22. Enter total losses here
^ Total rental real estate and royalty income or (loss). Combine lines 24 and 25 Enter the

result here. If Parts II. Ill, iV. and line 40 on page 2 do not apply to you, also enter this
amount on Form 1040, line 17, or Form 1040NR, line 18. Otber^se, include this amour)l
in the total o.n line 4i on paoe 2 ,.

BAA For Paperwork Reduction Act Notice, see Instructions. F0iZ230i oiroyns

-2.52491,542.

Schedule E (Form 1040) 2012
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Schedule E (Form 1040) 2012 Page
Name(s) snonn on leturn. Do not en(«r name ana social security mjmbe< il shown on Page 1. Your eocial

Glenn C Odom

Caution: The IRS comoares amounts reported on your tax return with amounts shown on Schedule{s) K-1.

Income or Loss From Partnerships and S Corporations
Note. If you report a loss from an a(-risk activity for which any amount is not at risk, you must check the box in column (e) on line
28 and attach Form 6198 See instructions.

27 Are you reporting any loss not allowed in a prior year due to the at-risk or basis limitations, a prior year unallowed _
loss from a passive activity (if that loss was not reported on Form 8562), or unreimbursed partnership expenses? [j Yes ^ No
If you answered 'Yes." see instructions Ijefore completing this section.

(c) Check if
foreign

partnership

(d) Employer
identification

number

(e) Check if
ar^ amount
is not at risk

(b) Enter P for
partnership: S

for S
corporation

(a) Name

OK Properties

BiSandhills Restaurant Grou
Odom & Associates> Inc.

DMcBee Builders

56-2071984

Passive Income and Loss 1  Nonpassive Income and Loss

(0 Passive loss allowed
(attach Form 8582 if required)

(g) Passive income
from Schedule K-1

(h) Nonpassive loss
from Schedule K-1

1  (I) Section 179
1 expense deduction
t  from Form 4562

(j) Nonpassive
income from
Schedule K-1

4,129. 42,223.

42,223

4,129.

43,105

-29,323

13,782

29 a Totals

b Totals

30 Add columns (g) and (i) of Ime 29a . . . .

31 Add columns (f). (h). and (i) of line 29b

32 Total partnership and S corporation Income or ̂oss). Combine lines 30 and 31. Enter the result here and
include m the total on line 41 below .

Part lll-.Ti Income or Loss From Estates and Trusts
33

.1

(a) Name (b) Employer ID no.

B

Passive Income and Loss I  Nonpassive Income and Loss

(c) Passive deduction or loss allowed
(attach Form 8582 if required)

(d) Passive income
from Schedule K'1

(8) Deduction or loss
from Schedule K-1

(f) Other income
from Schedule K«1

_A
bI
34 a Totals

b Totals

35 Add columns (d) and (0 of line 34a

36 Add columns (c) and (e) of line 34b

37 Total estate aitd trust Income or (loss). Combine lines 35 and 36. Enter the
result here arxl include in Itte total on Ime 41 below 37

Part IV Income orLoss From Real Estate Mortgage Investment Conduits
(c) Excess inclusion from (d) Taxable income

Schedules Q. Ime 2c (net lossl from
(»e inslruO'ons) Schedules Q, line 1 b

(a) Name fe) Income from
Schedules Q. line 3b

39 Combine columns (d) and (e) only. Enter the result here and include in Itie total on lirte 41 below

ummary

40 Net farm rental income or (loss) from Form 48S. Also, complete line 42 below ..

Total income or (loss). Combirte lines 26. 32, 37, 39, and 40. Enter the result here and on
Form 1040, line 17, or Form 1040NR. line 18

Reconciliation ol farming and fishing income. Enter your gross farming
and fishing income reporied on Form 4835, line 7; Schedule K-1 (Form 1065),
box 14, code B; Schedule K-1 (Form 11205). box 17, code U; and Schedule K-1
(Form 1041). box 14, code F (see instructions)

Reconciliation for real estate professionals. If you were a real estate
professional (see instructions), enter the riet income or (loss) you reported
anywhere on Form 1040 or Form 1040NR from all rental real estate activities
in which you materially participated under (tie passive activity loss rules

FDIS3C2 12/2B/12

104,442.

Schedule E (Form 1040) 2012
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Form 3800 Business Credit
Information about Form 3800 and its separate instructions is at www.irs.gov/fom3800. ^

C99) - Attach to yourtax return. 2
OeoArtrnem of me Truwy
internat Revenue Servca (99)

Attaehment
SeguerFCe No.

OfrBNo IMS Om

Natne(s} snoom on return Identifying number

Glenn C Odom

Parti Current Year Credit for Credits Not Allowed Against Tentative Minimum Tax (TMT)
(See instructions and complete Part(s) Hi before Parts I and II)

1  General business credit from line 2 of all Parts ill with box A checked

2  Passive activity credits from line 2 of all Parts Ml with box B checked I 2 |
3  Enter the applicable passive activity credits allowed for 2012 (see instructions)

4  Carryforward of general business credit to 2012. Enter the amount from line 2 of Part ill
with bo* 0 checked. See instructions for statement to attach

C^arryback of general business credit from 2013. Enter the amount from line 2 of Part III with bo* D
checked (see instructions)

Add lines 1.3,4 and 5 ■ •

7  Regular tax before credits:

• Individuals. Enter the amount from Form 1040, line 44, or Form 1040NR, line 42

• Corporations. Enter the amount from Form 1120, Schedule J. Part I. line 2; or the applicable
line of your return

• Estates and trusts. Enter the sum of the amounts from Form 1041, Schedule G. lines 1 a and
1 b. or the amount from the applicable line of your return

8  Alternative minimum tax:

• Individuals. Enter the amount from Form 5251, line 35 • •

•Corporations. Enter the amount from Form 4626. line 14
•Estates and trusts. Enter the amount from Schedule I (Form 1041). line 56

9  Add lines 7 and 8.

10a Fweign tax credit _l£i.
b Certain allowable credits (see instructions)

c Add lines 10a and 1 Ob

11 Net Income tax. Subtract line 10c from line 9. If zeio, skip lines 12 through 15 and enter -0- on line 168 . I

12 Net regular tax. Subtract line 10c from line 7. If zero or less, enter -0- 12

13 Enl8r25%(25)oftheeicess, ifany, oflinelZover J25.aX)(swtnstructicr8) 13
14 Tentative minimum tax:

• IrKlividuals. Enter tl^e amount from Form 6251, line 33 iisyiiS
• C^rporatiofTS. Enter the amount from Form 4626. line 12 14
•Estates and trusts. Enter the amount from Schedule I
(Form 1041), line 54 _

15 Enter the greater of line 13 or line 14

7,361-

6,487.

7,361

7,361

6.487

16a Subtract line 15 from line 11. If zero or less, enter-O- 16*

b Reserved .

c Reserved .

I 16b

17a Enter the smaller of line 6 oriine

C corporatiorrs: See the line 17a instructions if there has been an owner^ip change, acquisition,
or reorganization.

b Reserved

c Reserved

BAA For Paperwork Reduction Act Notice, see separate Instructions.
POI20513 trianz

Form 3800 (2012)
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Form 3800 (2012) Glenn C 0

Allowable Credit (Continued
Note. If you are not required to report any amounls on lines 22 or 24 below, skip lines 18 through 25 and enter -O- on line 26.

18 Multiply line 14 by 75% (.75) (see instrucliwis) I 18

19 Enter the greater of line 13 or line 18 119

20 Subtract line 19 from line 11. If zero or less, enter -O- I 20

21 Subtract line 17a from line 20. If zero or less, enter -O*

22 Combine the amounts from line 3 of all Parts III with box A. C, or 0 checked 1 22

23 Passive activity credit from line 3 of all Parts III with box B checked 23

24 Enter the applicable passive activity credit allowed for 2012 (see instructions)

25 Add lines 22 and 24 1 25

26 Empowerment zone af>d renewal corrwngnity empl^ment credit allowed. Enter the smaller of line 21 or
lir\e 25

27 Subtract line 13 from line 11. If zero or less, enter -0-

28 Add lines 17a and 26 .. . 28

29 Subtract line 28 from line 27. If zero or less, enter -O- 29

30 Enter the general business credit from line 5 of ail Parts 111 with box A checked I

31 Enter the total eligible small business credit from line 6 of all Parts ill with box E checked I 31

32 Passive activity credits from line 5 of all Parts III with box B checked and line
6 of all Parts III with box F checked 32

33 Enter the applicable passive activity credits allowed for 2012 (see instructions)

34 (Carryforward of business credit to 2012. Enter the amount from line 5 of Part III with bo* C checked and
line 6 of all Parts III with box G checked. See instructions for statement to attach

35 Carryback of business credit from 2013. Enter the amount from line 5 of Part III with box D checked and
line 6 of all Parts III with box H checked (see instructions)

36 Add lines 30. 31, 33, 34. and 35 1 36

37 Enter the smaller of line 29 or line 36 1 37

38 Credit allowed for the current year. Add lines 28 and 37.

Report the amount from line 38 (if smaller than the sum of Part 1. line 6 and Part II. lines 25 and 36, see
instructions) as indicated below or on the applicable line of your return:

• Individuals. Form 1040, line 53. or Form 1040NR. Iif>e 50

•Corporations. Form 1120. Schedule J. Part I. line 5c
• Estates and trusts. Form 1041, Schedule G, line 2b

7.361.

7.361.

11.894.

11.894.

7.361.

7.361.

Form 3800 (2012)

nxasia iznanz
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{b>
If cidimrng Ute credil from
a pass-tfirough enbty,

enter the £IN

(c)
Enter the appropriate

amount

General Business Credits or Eligible Small Business Credits (see instructions)
Complete a separate Part ill for each box checked t>elow. (see instructiorrs)
A  K General Business Credit From a Non-Passive Activity E Eligible Small Business Credit From a Non-Passive Activity

B " General Business Credit From a Passive Activity F Eligible Small Business Credit From a Passive Activity
C  General Business Credit Carryforwards G Eligible Small Business Credit Carryforwards

D  General Business Credit Carrybacks H ^ Eligible Small Business Credit Carrybacks
I  If you are filirM more than one Part III for twxes A. 8. E. or F checked, complete and attach first an additional Part 111 combining #

amounts fr<xn all Parts III with boxes A, B. E, or F checked. Check here if this is the consolidated Part ill »• [

(a) Description of credit

Note: On any line where the credit is from more than one source, a separate Part III is needed
for each pass-tftrough entl^.

1 a Investment (Form 3468, Part II only) (attach Form 3468) 1 a ^

c  IrKreasinj research activities (Form 6765) c
d Low-income housing (Form 8586, Part I only) 1 d

e Disabled access (Form 8826) (see instructions for limitation) 1 e
f  Renewable electricity, refined coal, and Indian coaf production (Form 8835) 1 f
g  Indian emptoyment (Form 8845) ^ 9
h Orphan drug (Form 8820) 1 f'
I  New markets (Form 8874) ^ I
j  Small employer pension plan startup costs (Form 8881) (see instructions for '

limitation)

k  Emoioyer-provklefl child care facilibes and services (Form 8882) (see insbuctionsforlimitatKin) .. . 1 k
I  Biodiesel and renewable diesel fuels (attach Form 8864) _1j
m Low sulfui die&el fuel production ̂ orm 6896) 1 rn
n Distilled spirits (Form 8906) _

0 Nonconventional source fuel (Form 8907) .. t o ___________
p Energy efficient home (Form 8908) f P
q Energy efficient appliance (Form 8909) 19
r  Alternative motor vehicle (Form 8910) ^ r
s Alternative fuel vehicle refueling property ̂ orm 8911) 1 *
t  Reserved ^ ̂
u Mine rescue team training (Form 8923) ^ "

V Agricultural chemicals security (Form 8931) (see instructions for limitation) 1 v
w Employer differential wage payments (Form 8932) 1w

X Carbon dioxide sequestration (Form 8933) 1»
y Qualified plug-in electric drive motor vehicle (Form 8936) 1 y
z Qualified plug-in electric vehicle (Form 8834. Part I only) 1 z
aa New hire retention ̂ orm 5884-B) 1 a» —

bb General aedits from an electing large partnership (Schedule K*1 (Form 1065-B)) 1 bb

2  Add lines la through izz and enter here 2
3  Eniei the amount from Form 8844 _3

4a Investment (Form 3468, Part It!) (attach Form 3468) 4a -
b Work c^portunity (Form 5884) 4b
c Alcohol and cellufcsic blofuel fuels (Form 6478) 4c
d Low-income housing (Form 8586, Part II) 4d
e Renewable electricity, refined coal, and Indian coal production (Form 8835) 4e
f  Employer social security and Medicare taxes paid on certain employee tips

(Form 8846) 41
g Qualified railroad track maintenance porm 8900) 4g
h Small employer health insurance premiians (Form8941) 4 h 57-1063214
1  Reserved 41
j  Reserved 4)
z Other 4z , ^ ,
5  Add tines 4a through 42 and enter here ^ y-i..S£
6  Add lines 2, 3, and 5 6

rDi20903 12/18/12 Fofm 3800 (201
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4797

D«Mrtmeni o« tne Tieuury
Revenue Se«v<ce

Name(s} ihown on retixn

Sales of Business Property
(Also Involuntary Conversions and Recapture Amounts

Under Sections 179 and 280F(bXZ})
* Attach to your tax return.

Information about Form 4797 and its separate instructions is at www.irs.gov/form4797.
idtntHylnQ number

0MB rM. 1M5.01fi4

2012
Atttchmeni

Sequence So. (.1

Glenn C Odom
1  Enter the gross proceeds from sates or exchanges reported to you for 2012 on Form(s) 1099-B or 1099-

(or substitute statement) Utat you are including on line 2. 10. or 20 (see instructions)

Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other
Than Casualty or Theft - Wost Property Held More Than 1 Year (see instructions)

(a) OMcriplion
oT property

(b) date acquired
(miyibi. day. year)

(I) C«l or oe>er
baiis. plm (gjCaJnorOew)

■mproveTteriis ano Subtract (0''om M
eapanM or sale sum o< (d) and (e)

3 Gain, if any, from Form 4684, line 39
4 Section 1231 gain from installment sales from Form 6252, line 26 or 37 , .
5 Section 1231 gam or Ooss) from like-kind exchanges from Form 8824
6 Gam. if any, from line 32, from other than casualty or theft
7 Combine lines 2 through 6. Enter tfie gain or (loss) fiere and on the appropriate line as follows;

Parbwrships (except electing large partnerships) and S corporations. Report the gam or (loss) following the
instructions for Form lOffi, Schedule K. line 10. or Form 1120S, Schedule K, line 9. Skip lines 8. 9. 11. and
12 below

Individuals, partners, S corporation shareholders, and all others. If line 7 is zero or a loss, enter the amount from
line 7 on line 11 below and skip lines 8 and 9 If line 7 is o gain and you did not have any pnor year section 1231
losses, or they were recaptured in an earlier year, enter the gam from line 7 as a long-term capital gam on the
Scliedule D filed with your return and skip lines 8.9, 11. and 12 below.

8 Nonrecaptured net section 1231 losses from prior years (see instructions)

9 Subtract line 8 from tine 7. If zero or less, enter -0- If line 9 is zero, enter the gam from line 7 on line 12 below. If
tine 9 is more than zero, enter tne amount from line 8 on line 12 below and enter the gam from line 9 as a
long-term capital gam on the Schedule D filed with your return (see instructions) 9

Ordinary Gains and Losses (see instructions)
10 Odir^f) iins and losses rxit included on lines 11 through 16 (include pr

n Loss. If any, from line 7
12 Gain, if any. from line 7 or amount from line 8. if applicable
13 Gam. rt any, from line 31
14 Net gam or (loss) from Form 4684, lines 31 and 38a
15 Ordinary gain from installment sales from Form 6252, line 25 or 36
16 Ordinary gain or Ooss) from like-kind excfianges from Form 8824
17 Combine imes lO through 16
18 For all except individual returns, enter the amount from tine 17 on the appropriate line of your return and skip lines

a end b below. For individuet returns, complete lines a and b below;
a If tfie loss on line 11 includes a loss from Form 4684, line 35, column (b)(u). enter that part of the loss here. Enter

the part of the loss from income-producing proper^ on Schedule A form 1040), line 28. and the part of the ioss
from property used as an employee on Schedtde A (Form 1040). Ime 23. identify as from 'Form 4797. line 18a.'
See instructions

bRedelermire the gam or (loss) on Ime 17 excluding the loss, if any. on line 18a. Enter here and on Form 1040.
line 14 -

BAA For Paperwork Reduction Act Notice, see separate instructiorrs.
18b 0

Form 4797 (2012)

FOiZtOOl I2;i8/12
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riPatt Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255
(see instructions)

19(a) Description of section 1245, 1250, 1252.1254, or 1255 property:

A Refridqerator
_B
C
D

These columns relate lo the properties on lines
19Athrouflh190 .. ••

20 Gross sales pnce (Note: See line 1
before completing.)

21 Cost or other basis i^us expeflse of sale

22 Depreciation (or depletion) allowed or allowable..

23 Adjusted basis. Subtract line 22 from line 2\ . . .

24 Total gain. Subtract line 23 from line 20
25 If section 1245 property:

a Depreciation allowed or allowable from line 22..
b Enter the smaller of line 24 or 25a

26 if section 1250 property: If straight
line depreciation was used, enter -0-
on line 26g, except for a corporation
subject to section 291.

a Addibonal depreoabon after 1975 (see instrs) .. .
b Applicable percentage multiplied by the smaller
of line 24 or line 26a (see instrucbons) . . .

c Subtract Ime 26a from line 24. If residential mnta
prope^ or line 24 is more than tine 26a, skip
lines 26d and 26e

d Addibonal depeciation after 1969 & before 19^ .

a Enter the smaliar of line 26c or 26d ....

f Secbon 291 amount (corporations only)

g Add lines 26b, 26e, and 261

27 If section 1252 properly: Skip (his section if you |
did not dispose of farmland or if ttiis form is
being uimf^eled for a partnership (other than an
Meeting large oartnersnip).

a Soil, water, and land clearing eipenses . . 27a

b Line 27a multiplied by applicable
percentage (see instructions) . 27b

c Enter the smaller of line 24 or 27b . 27 c

28 if section 1254 property:

a Intangible drilling and development costs,
expenditures for development of rrenes and other
natural deposits, mining exploration costs, sod
depletion (see instructions)

b Enter the smaller of lirie 24 or 28a ..

29 If section] 255 property:

a Applicable percentage of payments
excluded from income under

section 126 (see instructions) 29a

b Enter the smaller of line 24 or 29a (see instrs) . . 29b

(b) Date acquired (c) Date sold
(mo. day. yr) (mo, day, yr)

06/01/2006 04/02/2012

Property C Property DProperty BProperty A

1, 300.

1,300.

ummary of Part III Gams. Complete property columns A through 0 through line 29b before going to line 30.
30 Total gains for all properties. Add property columns A through D, line 24 .
31 Add proper^ columns A through D, lines 25b, 26g. 27c, 28b. and 29b. Ent« here and on line 13 31
32 Subtract line 31 from line 30. Enter ttie portion from casualty or theft on Form 4684, line 33. Enter the

portion from other than casualty or theft on Form 4797, line 6 ; . • 32

^artlV^4 Recapture Amounts Under Sections 179 and 280F(bX2) When Business Use Drops to 50% or Less
(see instructions)

(a) Section 179
(b) Section
280F(b)(2)

33 Section 179 expense deduction or depreciation atlowable m prior years . .

34 Recomputed depreciation (see instructions)

35 Recapture amount Subtiactline 34 from line 33. See the ir«tfucbons for where to report . .

BAA FDIZ10CI2 09yi3.M2 Form 4797 (2012)
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6251 Alternative Minimum Tax ~ Individuals

OMBNo. 1SAS-0074

_  , >'Information about Form 6S1 and its separate instructions is at tvivw./rs.arov/fi»r7n8251.
Oaparvnent si re Tchmv
MemalRe««r>ue Service *■ Attach tO Form 1040 Or Form 1O40NR.

2012
Atiactmnt ^<9
Seouence No.

N«ne($] shown on Foim 1040 or Form 1040NR

Glenn C Odom

Alternative Minimum Taxable Income (See instructions for how to comolete each iineEHHE
1  If filing Schedule A (Form 1040), enter the amount from Form 1040. line 41 and go to line 2. Otherwise,

enter the amount from Form 1040. line 38. and go to ime 7 (If less than zero, enter as a negative amount.)
2 Medical and dental. Enter the smaller of Schedule A (Form 1040), Iine4 Qr2.5% (.025) of Form 1040. line

38, If zero or less, enter-0-

3 TaJtes from Schedule A (Form 1040), line 9
4  Zrna the hoire moitgage interest adjustment >f any, from line 6 cil the worirsheet in the instructions for this line
5 Miscellaneous deductions from Schedule A ^orm 1040), line 27
6 Skip this line. It is reserved for future use
7 Tax refund from Form 1040, line 10 or line 21

8  Investment interest expense (difference t>etween regular tax and AMT)
9 Depletion (difiererKe t>eiween regular tax ana AMT)

10 Net operating loss deducticxi from Form 1040, line 21. Enter as a positive amount
11 Alternative tax net operating loss deduction
12 Inieres! from specified private activity t>onds exempt from the regular tax . . .
13 Qualified small business stock (7% of gam excluded under section 1202)
14 Exercise of incentive stock options (excess of AMT income over regular tax income)
15 Estates and trusts (amount from Schedule K-l (Form 1041), box 12. code A)
16 Electing large partnerships (amount from Schedule K-l (Form lOffi-B), box 6)
17 Disposition of property (differerKe between AMT and regular tax gain Of loss)
18 Depreciation on assets placed in service after 1986 (difference between regular lax and AMT)
19 Passive activities (difference between AMT and regular tax income or loss)
20 Loss limitations (difference between AMT and regular tax income or loss)
21 Circulation costs (difference tietween regular tax and AMT)
22 Long-term contracts (difference between AMT and regular tax income)
23 Mining costs (differertce between regular tax and AMT)
24 Research and experimental costs (difference between regular tax and AMT)
25 Income from certain inslallmenl sales tsefore Janiiaiy 1. 1987
26 Intangible drilling costs preference
27 Other adjustments, including income-based related adjustments
28 Alternative minimum taxable income. Combine lines 1 through 27. (If married filing

separately, see instructions.) . . .

Part H ^alternative Minimum Tax (AM'
29 Exemption. See instructions
30 Subliacl lirw 29 Irom line 28. II rixiie than zero, go lo line 31. If zero or less, enlei -O- here and on lines 31.

33 and 35. and go to line 34 . . .
31 • If yoo are filing Form 2555 or 2555 EZ. see instructions for the amount to enter.

* if you reported capital gain distributions directly on Form 1040, line 13; you reported qualified dividends on Form
1040. line 9b; or you had a oam on both lines 15 end 16 of Schedule D (Form 1040} (as refigured for the AMT, if

Your fociil security manber

6591

All others: If line 30 is $175,000 or less ($87,500 or less if married filing separately),
mjtyjly line 30 by 26% (.26). Otherwise, multiply ime 30 by 2S% (-28) and subtract $3.5X
($1 ,fbt if married filing separately) from ^ result.
mjyjiy line 40 by 2b% (.25). Utherwise. multiply nne JU c
($1 ,fbt if married filing separately) from ^ result.

32 Alternative minimum tax foreign lax credit (see instructions)

Tentative minimum tax. Subtract line 32 from line 31 I 33
Tax from Form 1040, line 44 (minus any tax from Form 4972 and any foreign tax credit from Form 1040,
tine 47). If you used Schedule J lo figure your tax, the amount from line 44 of Form 1040 must be refigured
without using Schedule J (see instructions)

X AMT. Subtract line 34 from line 33. if zero or less, enter -O-. Enter here and on Form 1040, line 45 —
BAA For Paperwork Reduction Act Notice, see your lax return instructions. 12/12/12

49.115

19.301

-4.092

64.324

6.487
ASC-^

0.

Form 6251 (2012)
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,4952

D«parUnert of Uie TrMsu'y .qq.
Intstnal Revenue Service w'/

Nemed) snown on return

Glenn C Odom

jstment Interest Expense Deduc n ombno.i5*5-oi»i

2012
^ Information about Form 4952 and its Instructions is at mvw.(r$.go/r^)rm4952

►Attach to your tax return. sS^Vno. 51
ItfentlfyinQ number

Total investment Interest Expense

1  Investment interest expense paid or accrued m 2012 (see instructions} 36,841.

2 Disallowed investment interest expense from 2011 Form 4^2. line 7 24,338.

3 Total Investment interest expense. Add lines 1 and 2 1 3

Net Investment Income

61,179.

4 a Gross income from proper^ held for investment (excluding any net gain from the
disposition of property held for investment) j 4a|

b Qualified dnndends included on line 4a

3,417.

c Subtract line 4b from line 4a

d Net gam from tt^ disposition of property held for investment

^ Enter the smaller of line 4d or your net capital gain from tfK disposition of I
property held for investment (see instructions) | 4e

f Subtract line 4e from line 4d

g Enter the amount from lines 4b and 4e that you elect to include m investment income (see instructions) . .

h Investment income. Add lines 4c. 4f, and 4g

5  investment expenses (see instructions)

6 Net investment income. Subtract line 5 from line 4h. If zero or less, enter -0- 6

Investment Interest Expense Deduction

7 Disallowed investment interest expense to be carried forward to 2013 Subtract line 6 from line 3. If zero or
less, enter -0-

3.417,

3,417.

3.417.

8  Investment interest expense deduction. Enter tfie smaller of line 3 or 6. See instructions 8
BAA For Paperwork Reduction Act Notice, see separate Instructions.

3,417.
Form 4952 (2012)

FDIZ1201 12/12/12
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Passive Activity Loss Limitations

*■ See s^arate Instructions.
► Attach toFormHWOcrFormlCMI.

0MB No. 1545-1008

Inlormatlon about Form 8582 and its instructions is avaiiable at www./rs.gov/fc)r7n8582.
Identitying number

DepethnenI of the Treesury^.
InUmal Revenue Servce

lieme(s) ifown on retxn

Glenn C Odoro
2012 Passive Activity Loss
Caution: Complete V/drkeheets I 2. and 3 before completinQ Part I.

Rental Real Estate AcUvities With Active Participation ^or the definition of active participation, see Special
Allowance for Rental Real Estate Activities m the instructions.)

1 a Activities with net income (enter the amount from Worksheet 1. column (a)) . ... 1 a

b Activities with net loss (enter the amount from Worksheet 1. column (b)) 1 b

c Prior years unallowed losses (enter the amount from Worksheet 1, column (c)) .[ 1 c |
d Combine lines la. lb, and Ic

Commercial Rewtalization Deductions From Rental Real Estate Activities
2 a Commercial revilalization cJediiCtions from Worksheet 2. column (a) _££

b Prior year unallowed commercial revitaiizalion dedxljons from worksheet 2,
column (b)

c Add lines 2a and 2b
Ail Other Passive Activities
3 a Activities with net income (enter the amount from Worksheet 3, column (a)) 3a £

b Activities with net loss (enter the amount from Worksheets, column (b)) 3b ^

c Prior years unallowed losses (enter the amount from Worksfieet 3, column (c)) 3 c
d Combine lines 3a, 3b. and 3c

2012
AtUC>vn«nt A|
Sequence No

mm

A Combine lines Id. 2c. and 3d, if this Ime is zero or more, slop here and include this forrn wim your return; all
losses are allowed, including any prior year unallowed losses entered on line 1c, 2b. or 3c. Report the losses
on the forms and schedules normally used _z
If line 4 is a loss and: • Line i d is a loss, go to Pan il

• Line 2c is a loss (and line Id is zero or more), skip Part H and go to Part ill.
• Line 3d is a loss (and lines Id and 2c are zero or more), skip Parts it and ill and go to line 15.

Caution: If your filing status is married filing separately and you lived witti your spouse at any time during the year, do not corrplete
Part II or Part III Instead, go to line 15.
tPart ill;• I Soectal Allowance for Rental Real Estate Activities With Active Participation

Note: Enfer all numbers m Part II as positive amounts- See rnsfrucf/ons for an example.
5 Enter the smaller of the loss on line Id orlhe loss on line 4 n .,,t ,. ..
6 Enter $150,000. if married fiiir>g separately, see the instructions 6
7  Enter modified adjusted gross income, but not less than zero (see msirs)

Note: if line 7 is greater than or equal to line 6. skip lines 8 and 9, enter -O- nEaanyMMilaSJft
on line W. OVierwise, go to line 8.

8  Subtract line 7 from line 6 F 3 |
9  f^ultiply line 8 by 50% (.5). Do not enter more than $25,000. If married fi ling separately, see instructions 9

10 Enter the smaller of line 5 or line 9
If line 2c is a loss, go to Part in. Otherwise, go to line 15.

Special Allowance for Commercial Revitalization Deductions From Rental Real Estate Activities
Note: Enter all numbers in Part III as positive amounts. See the example for Part II in the instructions.

11 Enter $25 000 reduced by the amount, if any. on line 10. H married filing separately, see instructions _11
12

12 Enter the loss from line 4
13 Reduce line 12 by the amount on line 10
14 Enterthe smallest Of line 2c (treated as a posibve amount), line 11. or line 13 1^

(Paii iV ClTotal Losses Allowed — j—i
15 Add the income, if any, on tines la and 3a and enter the total

16 Total losses allowed from all passive activities for 2012. Add lines 10, 14, and 15. See instructions to
find out how to report the losses on your tax return I

BAA For Paperwork Reduction Act Notice, see instructions. '
FDIZ1901 os/zsnz

Form 8582 (2012)

PETITIONER 2293
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Form 8582 (2012) Glenn C Odom

Caution: The worksheets must Oe filed with your tax return. Keep a copy for your records.

Worksheet 1 - For Form 8582, Lines la, lb, and 1c (See instructions.)
I  Current year

Name of activity
Prior years Overall gain or loss

Total. Enter on Form 8582, lines la, lb,
and Ic ^

Worksheet 2 - For Form 8582, Lines 2a and 2b (See instructions.
(c) Overall toss(a) Current year

dMuctionsOine 2a)Name of activity

Total. Enter on Form 8582, lines 2a and 2b

Worksheet 3 — For Form 8582, Lines 3a. 3b. and 3c (See instructions:
I  Current year

Name of activity

49 Oak Avenue

Water Office Buildin

133 W. Cypress

358 Oak Avenue

See Passive Wkst 3

Total. Enter on Form 8582, lines 3a. 3b,
and 3c

Prior years Overall gain or loss

2, 437.

0. 1,224 1,224

432

1,124.

882.I 3.752

1.124,

Worksheet 4 — Use this worksheet if an amount Is shown on Form 8582, line 10 or 14 (See msifuctions-'
(d) Subtract

column (c) from
column (a)

(c) Special
allowanceName of activity

Worksheet 5 - Allocation of Unallowed Losses (See instructions.)

Name of activity

Water Office Buildin

rcss

166 West Elm

119 West Cypress

14 West Juniper
Total

IE Ln 22

E Ln 22

E Ln 22

E Ln 22

lE Ln 22

(c) Unallowed
loss

1.224

432

733

495

2,524

5. 408

0.22633136

0.07988166

0.13553994

0.09153107

0.46671598

1.00

3577



Form 8582 (2012) Glenn C Odom

Worksheet 6 - Allowed Losses (See instructions.)

Name of activity

Water Office Buildin

133 W. Cvoress

166 West Elm

119 West Cypress

er

Tola!

(b)
Unallowed loss

COPY - 1

Page 8

(c)
Allowed loss

5. 408.

E Ln 22

E Ln 22

E Ln 22

E Ln 22

1.224.

432.

733.

495.

4, 443.

(a) (b) (c) (d) (e)
Ratio Unallowed loss Allowed loss

Worksheet 7 — Activities With Losses Reported on Two or More Forms or Schedules (See instructions.)

Name of activity ....
Form or schedule and line numl>er to tw reported on '
(see instructions)
1 a Net loss plus prtor year unailowecl loss

from form or schedule

b Net income from form or schedule . .

c SuOlraci line to from line la. If zero or less, enter -0'

Form or sctiedute and line number to be reperted on
(see instructions)

1 a Net loss plus prior year unallowed loss
from term or schedule ^

b Net income from form or schedule

c Subtract line lb from line la. it zero or less, enter -0-

Form or scbedule and line number to be reported on
(see Instructions)

1 a Net loss plus prior year unallowed loss
from form or schedule ^

bNet income from form or scfiedule ^

c Subtract line lb from line la. It zero or less, enter -0-

Fonn or sdiedule and line number to t>e reported on
(see instructions)

1 a Net loss plus prior year unallowed loss
from form or schedule

b Net income from form or schedule

c Subtract I ine 1 b from line 1 a. If zero or less, enter -O-

Total

Name of activity .

Form or schedule and Ibie number to be reported on
(see instructions)
1 a Net loss plus prior year unallowed loss

from form or schedule .

b Net income from form or scfieduie ... ""I
c Subtract line lb from line la. If zero or less, enter -0-

Fom or seheduJe and line number to be reported on
(see instiuctions)

1 a Net loss plus prior year unallowed loss I
from form or schedule "■

b Net income from form or schedule . . . ^|
c Subtract line 1 b from line la. If zero or less, enter -O-

Form or schedule and line number to be r^orted on
(tee instructions)

1 a Net loss plus prior year unallowed loss
from form or scttedule *

b Net income from form or schedule ^
c Subtract tine lb from line la. If zero or less, enter -O*

Total

Form or schedule and line number to be reported on
(see instructions)

1 a Net loss plus prior year unallowed loss
from form or schedule ^

b Net income from form or schedule *•]
c Subtract li(« 1b from line la. If zero or less, enter -0

PDIZI903 OS/23/12 Form 8582 (2012)

PETITIONER 2295
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4562 Depreciation and Amortization
(Including Information on Listed Property)

^ See separate instructions. ^ Attach to your tax return.

OheNo. t54S-0172

2012
0«Mitmenl ot It* Tfea«#>
inietrai Revenue Sernce (99)

Natne(s) shown on return

Glenn C Otlom .
Business or activity to wTtcn tfvs form letates

Sch E 49 Oak Avenue

Election To Expense Certain Property Under Section 179
Note: vou have any/rsted oro, . comptele Part V before you complete Part /.

1 Maxronjm amount (see irtslructions)

2 Total cost of section 179 ptooerty placed in service (see instructions)

3 Threshold cost of section 179 property oefore reduction in limitation (see instructions)

4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -O-

5 Dollar limitation for tax year. Subtract line 4 from line 1. if zero or less, enter -0-. If married filing
separately, see instructions

6  (a)C>esaiDtion ot piopeny j (b)Cosi (business use only) | (c)Eiecied cost

Attachmeni
Sequence No.

Identifying number

500.000,

2,000,000

7 Listed property. Enter the amount from line 29 I
8 Total elected cost of section 179 property. Add amounts m column (c), lines 6 and 7

9 Tentative deduction. Enter the smaller of line 5 or line 8

10 (Carryover of disallowed deduction from line 13 of you 2011 Form4562
11 Business income limitation. Enter the srnailer of business income (not less than zero) or line 5 (see mstrs)
12 Section 179 expense deduction. Add lines 9 and iQ. but do not enter more than line 11 .. ..
13 Carryover of disallowed deduction to 2013. Add lines 9 and 10, less line 12 ^1 13 I
Note: Do not use Part II or Part III below for listed property. Instead, use Part V.

SDeclal Deoreciation Allowance and Other Depreciation (Oo not mciude listed proWSlSee instructions.

14 Special depreciation allowance for qualified property (otner than listed property) placed m service during the
tax year (see instructions)

15 Property subject to section 168(0(1) election

16 Other depreciation (including ACRS

MACRS Depreciation (Do not include listed property.) (See irrstructions.'
Section A

17 MACRS deductions tor assets ptaced m service in tax years beginning before 2012

18 If you are electing to group any assets placed m service dunng the tax year into one or more general i—i
asset accounts, cnecK here ^ | ]

Section B - Assets Placed in Service During 2012 Tax Year Using the General Depreciation System

(b) Month and
y«ar pUcad
in it'yKt

(a)
Classification of Dtopedy

19 a 3.year prooer

b 5-year pro

c T-vear pro

0
Mttfttd

(g) Ooprtdation
dtduetion

(d)
Racov«iy period

(e)
Convenlion

200 DB5.0 vrs

e 15-vear or

' 20-vear pro

g 25-yeat propert

h Residential rental

rooerl

39 vrs

Section C - Assets Placed in Service During 2012 Tax Year Using the Alternative Depreciation System

20a Class hte 1 I I S/L
bl2-vear r"'--. 12 yrs i S/L
cco-year i I I 40 vrs I MM

Part Wii-i Summary (See instructions.)
21 Listed property. Enter amount from line 28
22 Total. M6 amounts from line 12. lines 14 througit 17, lines 19 and 20 in column (g). and line 21. Enter here and on

the appropriate lines of your return. Partnerships and S corporations - see instructions . .

23 For assets shown above and placed m service during the current year, enter
the portion of the basis attributable to section 263A costs 23

BAA For Paperwork Reduction Act Notice, see separate instructions. FPizceiz osn9n2

1. 553.

Form 4562 (2012)
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4562 Depreciation and Amortization
(Including Information on Listed Property)

OMB No. 1545-Om

2012
oJ Iho

lnt»rn*l Revenue Service (99;

NamcCt) Sttoivn on reUn

Glenn C Odom
Busirtess or activity to wNch ms lortn relates

See separate instructions. Attach to your tax return.
AtUcrvnent
S«<}uerKe No.

lOentjtying numOer

1 E 14 West Junicer

Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V tjefore you complete Part I.

Maximum amount (see instructions)

Total cost of section 179 property placed in service (see instructions)

Threshold cost of section 179 property before reduction in limitalion (see instructions)

Reduction m limitation. Subtract line 3 from line 2. If zero or less, enter -O-

Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing
separeteiy. see instructions . . .

(a)Oescnpfion of pfoperty | (b)Co9< (busme&s use oofy)

500,000.

7 Listed property. Enter ttie amount from line 29 I
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7
9 Tentative deduction. Enter the smaller of line 5 or line 8

10 Carryover of disallowed deduction from line 13 of yocr 201' Form 4562
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instrs)
12 Section 179 expense deduction. Add lines 9 and 10. but do not enter more than line 11
13 Carryover of disallowed deduction to 2013. Add lines 9 and 10. less 'me 12 ^1 13 I
Note: Do not use Part II or Part III below for listed property Instead, use Part V.

Soecial Deoreciation Allowance and Other OeDreciation (Do not include listed orope

2,000,000.

(ciEiecM cost

14 Special depreciation allowance for qualified property (other ttian listed property) placed m service divirtg the
tax year (see instructions)

15 Properly subject to section 168(f)(1) election

16 Other depreciation (mciudrng ACRS)

MACRS Depreciation (Do not include listed property.) (See instructions.;
Section A

17 MACRS deductions tor assets placed m service in lax years beginning before 2012

\m3m\

if you are electing to group any assets placed In sen/ice dtrlng the tax year into one or more general r-i
asset accounts, cnecK here ^ !__1

Section B - Assets Placed in Service During 2012 Tax Year Using the General Depreciation System

(a)
ClKvtoation of p/operty

19 a 3'vear pro

bS vear or

d lO year pr

e IS year pro

f 20-vear pro

9 25-year pi

h Residential rental

fO

1 Nonresidential real

(b) Month and
year placed
in service

(g) 0«pi*C4tion
deOucl«n

(d)
ReccNery peiloO

(e)
Can«enl«n

200 DB5.0 vrs

25 vrs

39 vrs

20 • Class life

b 12-vear .

c 40-year .

Section C - Assets Placed In Service During 2012 Tax Year Using the Alternative Depreciation System
S/L

12 vrs 1 I S/L
MM I S/L

21 Listed property. Enter amount from line 28
22 Total. Ado amovnts from lir\6 12. lines Id threu^ 17. lines 19 and 20 in column (g), and line 21. Enter here and ai

the appropriate lines of yoix return. Partnerships and S corporations - see ir^tructions

23 For assets shown above and placed m service during the current year, enter
the portion of the basis attfiDutable to section 263A costs 23

BAA For Paperwork Reduction Act Notice, see separate instructions. norzceiz oe/i9/i2

1,851.

Form 4562 (2012)

PETITIONER 2297
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,4562 Depreciation and Amortization
(Including Information on Listed Property)

OMBNo. 15^-0172

See separate instructions. Attach to your tax return.8f ma TfMsu/>
Irrte.-ral Revenue Service CW;

Name(s) shown on reium

Glenn C Odom
Business or actrvly to th<s form reidles

Section 179 Summary ■■

I^iii I -<f1 Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Pan I.

1 Maximum amount (see instructions) —L
2 Total cost of section 179 property placed m service (see instructions) ?.
3 Threshold cost of section 179 property tjefore reduction in limitation (see instructions) ^
4 Reduction m limitation Subtract line 3 from line 2. if zero or less, enter -0- ^
5 Dollar limitation for tax year. Subtract line 4 from line 1 If zero or less, enter -0-. if marned filing

separately, see instructions i
g  (a)Oescripbon Ol prOHrty I (b)C<»t (buwtess lae only) | (c)£lw1e0 cost

2012
Attachment i'
Seouenee Mo. ' ■

Identllying ngmbei

5591

500,000.

2,000,000

250.000.

7 Listed property. Enter the amount from line 29 I i I—
8 Total elected cost of section 179 properly. Add amounts in column (c). lines 6 and 7 _
9 Tentative deduction. Enter tfie smaller of line 5 or line 8 L.
10 Carryover of disallowed deduction from line 13 of yoir 2011 Form ̂ 2 • .
n Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see mstrs) . _11_ _
12 Section 179 expense deduction. Add lines 9 and lO, but do not enter more than line 11 ^
13 Carryovef of disallowed deduction to 2013. Add lines 9 and 10, less line 12 13 0_j_ f
Note: Do not use Part II or Part III below for listed property. Instead, use Part V.

[Part Ili'M Special Depreciation Allowance and Other Depreciation (Do not meiude listed property) (See m
14 Special depreciation allowance for qualified property (other than listed property) placed in service during the

tax year (see instructions)

15 Property subject to section 168(0(1) election .-25..
16 Other depreciat'On (including ACRS) ■ '

See in

MACRS Depreciation (Do not include listed property .)(See instructions.)
Section A

17 MACRS deductions (or assets placed in service m tax years beginning before 2012

18 If you are electing to group arty assets placed in service during the lax year into one or more general ^ }—i |||S
asset accounts, cn^k '—I RBglW

Section B - Assets Placed in Service During 2012 Tax Year Using the General Depreciation System

4,129.

28,329.

structions

(•)
Cia$sir>cation o< 9<op*'iy

19a3-yeaf property

b 5-vear propert

c 7-vear propert

d 10-vear proper

e 15-vear proper

f 20-year proper

(b) Month and
y««i piac*e
m «fv>ce

(c) Basis lor MpTKist-on
(lwsine4s/lnv«stn>eni lOt
only — see insiiucticw)

(d)
Rtc&i*<v oer^d

(e)
Cohven-jon

(g) Depreciatxin
oedudion

39 vrs

Section C - Assets Placed In Service Durina 2012 Tax Year Using the Alternative Depreciation System
'  S/L

w  " 12 vrs ^ S/L
20a Class life ,

bi2-vesf 12 yrs ^
c 40-year 1 i2_

iPattiV -'l Summary (See instructions.)
21 Listed property. Enter amount from line 28
22 Total. Add amounts from line 12, tines U itvough 17, lines 19 and 20 m column (4), and line 21. Enter here and on

the appropriate lines of your return. Partnerships and S corporations — see instructws
23 For assets shown above and placed in service during the current year, enter

the portion of the basis attributable to section 263A costs ^
BAA For Paperworfc Reduction Act Notice, see separate instructions. FDizoBiz oens'iz

Form 4^2 <2^12)
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Glenn C Odom ^^^^6591

Form 8582

Passive Wkst 3

Worksheet 3 - For Form 8582, Lines 3a, 3b, and 3c

Current Year Prior Years

Name of Activity (a) (b) <c) Unallowed

Net income Net Loss Loss

Overall Gain or Loss

(d) (e)

Gain Loss

166 West Elm

119 West Cypress

14 West Juniper

OK Properties

733.

495.

2.524.

0.

3,752.

PETITIONER 2299

3582



11040 D«CarUn«ot ottToTr—ftuty— rt»»<nwe Saftnce {99)

U.S. Individual Income Tax Return

Tor me yeer Jan. 1-^. 31,2C13, or oltier tax )«ar begmnng

Vour firvt name antf imtiaJ

Glenn C

If a joint return, spouse's first name and initial
Odom

Last name

^@13
.2013, encing

OMB No. 1545-0074 RSUtoOniy-OonotwnliardwieirtruipKe.

, 20 See separate instnjctions.
Youf aoclal eecurtW numbef

6591

: Spouse's social security number

Homa aOOrasa (numbor and street}. If you nave a P.O. box, see Instructions.

PO Box 576
Qty, town or poist offos. stata, artd ZIP coda, f you have a foretgn address, also coirplete spaces baiew (sea ratructlona).

McBee SC 291C1
PorviOn country name Foreicn provirwe/stat^courty

1 D Single 4 Q Headofhoja
2 Q Married filing joimiy (even If only one had Income) tha quaBfyng
3 ̂  Married filing separately. Enter spouse's SSN above cniio'a natne t

and full name here. ► Karen Odom 5 □ Qucriifyng wi

O Head of iKXiSe
the quaBfying

Ba ^ YouraeH. If someone can claim you as a dependent, do not check box 63
b □ Spouse •
e Dependents: (2) Dependent's P) Dependenrs

(l)fintname lastname tttialsectrtyrxdtiw tsMtosblpto )ou
(3) Dependenrs

rcttUonsMp to you

no. . M*K# Mjre Ibe SSt<r{8} above
:  and on line 6c are correct.

I  I
Mdions). PresidMitial Election Campvon

[ Check nere H )0u. or yotf spouse t Saq
TT -rr : jon'.iy. want t3 to oo »the fund. OwcfcnoForegn postal coce rbw6ewwetir^cr*«eyc«t»or

Q Vou Q Spouse

hold (with ouaSfying person). (See insiructioRs.} H
person is a ctiad but not your dependent, enter tKs

cMICa natne here. ^

Q Qucdifying widow(e^ with d^)endent cttikf
Boxes checked
on 6a af>d 6b \

-  No. of children

lenrs (4)/'IfchiMunderioel? on6cvvtto;^  quaBytng lor child tax credt •lived with you
" I (seemstnictton^ •did not live wtoi□  you due to divorce

or separalicn
(~] (see ifsetnictiorte) ___
□  Depersdents on ec^  not entwed above

Add numbers on
lines above ^d Total number of exemptions claimed lines above

InCOITIB ' Wages, salaries, tips, etc. Attach Formfs) W-2 7
8a Taxable interest. Attach Schedule B if required Ba

b Tax-exempt interest. Do not include on line 8a . . . I 6b j
Attach Formfs) gg Ordlnarv dividends. Attach Schedule B K reaulred 9a
W-2 here. Also I . 1
attach Forms Qualified dividends I 9b I
W-2G and 10 Taxable refunds, credits, or offsets of state and local Income taxes 10
lOdO-Riflax AJimony received 11
was withheld. Business income Of (loss). Attach Schedule C or OEZ 12

13 Capital gain or (loss). Attach Schedule D if required. If not required, check here ► □ 13
Ifyoudid not .|^ Othergainscr(losse^. Attach Form4797." 14

Mo!nfltfuctlono IRA dbtribultons . ISa ' I b Taxable amount . . . 16b
16a Pensions and annuities 16a j : b Taxable amount 16b
17 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E 17
18 Farm income or (loss). Attach Schedule F 16
19 Unemployment compensation 19
20a Social security benefits j 20a | | b Taxable amount . . . 20b
21 Other income. List type and amount 21
22 Combine the amounts in tfw far right coiunw for ines 7 Dvough 21. This is your total income ► 22

23 Educator expenses 23Adjusted 24 cenain business expenses of reservists, performing »tisls, and
Gross (ee-basis government officials. Attach Form 2106 or 2106-EZ 24
Income 25 Health savings account deduction. Attach Form 8889 25

26 Moving expenses. Attach Form 3903 _»
27 Deductible part of self-ernpioyment tax. Attach Schedule SE . 27
28 Self-employed SEP, SIMPLE, and qualified plara . . 28
29 Self-empkjyed health insurance deducfion . . . . 29
30 Penalty on early withdrawal of saving^^^^^ . . . _30
31a Alimony paid b Recipient's SSN 31a 20/ OOP .
32 IRA deduction
33 Student loan interest deduction _M
34 Tuition and fees. Attach Form 8917 34

35 Domestic production activities deduction. Attach Form 8903 35
36 Add lines 23 through 35
37 Subtract line 36 from line 22. This is your adjusted gross income . ■ . • . >

For Discloeure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions, baa I ^ EXHIBIT
PETITIONER 2300 1^ n /i 7)0^12

11/249.

25,088.

-4,303.

16,569.
95,380.

143,983.

20,000.
123,983.

.
Oifl

3583



4,115.

Amount from line 37 (adjusted gross income) ^ 38

Check I □ You were bom before Janua^ 2,1949, □ aiind. | Total boxes
ff: I □ Spouse was bom before Januarys. 1949, □ Blind, i checked ► 39a
If your spouse itemizes on a separate retum or you were a du^-status alien, check here^
Itemized deductions (from Schedule A) or your standard deduction (see left margin) . . 40
Subtract line 40 from line 38 41

Exemptions. If line 36 is $150,000 or less, multjpryS3,900 by the number on line 6d. Otherwise, see instructions 42
Taxable income. Subtract line 42 from line 41. If line 42 is more than line 41, enter-0- . . 43

Tax (see instructions). Check if any from: a □ Form(s) 8814 b G Form 4972 c D 44
Alternative minimum tax (see inslnjclions). Attach Form 6251 45
Add lines 44 and 45 ► 46

Foreign tax credit. Attach Form 1116 if required . . . 47 •
Credit for child and dependent care expenses. Attach Form 2441 48
Education credits from Form 8863, line 19 49 ;•
Retirement savings contributions credit. Attach Form 8880 50 -
Child tax credit Attach Schedule 8812, if required. . . _51 ;
Residential energy credits. Attach Form 5695 . . . . 52
Other credits from Form: a £ 3800 b D 8801 c D _53 4,115.
Add lines 47 through 53. These are your total credits . . . ; 64
Subtract line 54 from line 46. If line 54 is more than line 46, enter -0- ^ 55

Self-employment tax. Attach Schedule SE 56
Unreporled social security and Medicare tax from Form: a G 4137 b G 8919 57
Additional tax or IRAs, other qualified retirement piarw, etc. Attach Form 5329 rf required 58
Household employment taxes from Schedule H 59a
First-time homebuyer credit repayment. Attach Form 5405 if required 59b
Taxes from: a Q Form 8959 b G Form 8960 c G Instructions; enter code(s) 60
Add lines 55 through 60. This is your total tax ► 61

Federalincome tax withheld from Forms W-2 and 1099 . . 62 , .1/161
2013 estimated tax payments and amount applied from 2012 retum '
Earned Income credit (EiC) 64a
Nontaxabie combat pay election | 64b |
Additional child tax credit. Attach Schedule 8812 _65
American opportunity credit from Form 8863, line 8 . . . . 66
Reserved _67 •
Amount paid with request for extension to file "
Excess social security and tier 1 RRTA tax withheld . . . . 69
Credit for federal tax on fuels. Attach Form 4136 . . . . 70
Credits from Form: a G 2439 b G lieetwd c G 8885 d Q 71
Add lines 62, 63, 64a, and 65 through 71. These are your total payments

I
I

If line 72 is more than line 61, subtract line 61 from fine 72. This is the amount you overpaid 73
Amount of line 73 you want refunded to you. If Form 8888 is attached, check here Q 74a
Routing number IXXXXXXXXXI b-c Type: G Checking □ Savingsb Routing number iXXXXXXXXXi b-c Type: □ Checking □ Savings

d Account number IXXXXXXXXXXXXXXXXXI
i  Amount of line 73 vou want applied to your 2014 estimated tax b- I 75 I
>  Amount you owe. Subtract line 72 from line 61. For details on how to pay. see instructions ► 76

T  Estimated tax penalty (see instructions) ! 77 I
Do you want to allow another person to discuss this return with the IRS (see instructions)? G Yes. Complete below.

Page 2
123,983.

46,347.
77,636.
3,900.

73,736.
14,376.

^
14,376.

4,115.
10,261.

10,261,

1,182.

9,079.

Oeeignee's
name b

Personal identification
number (PiN) b

Under penalties of perjury, t declare Q-iat 1 have examined this rsaim and accompanying schedules and statements, and to the best of my knowledge artd belief,
they are true, correct, and complete. Declaration of praparer (other than taxpayetj is bseed on all Information of which preparer has any krwwledge.

Your Signature

Spouae's signature. If a joint retum, both must sign.

Your occupation

Water Company Manager
Spouse's octxjpatton1

Daytime phone number

Print/Type ^eparer's name Rm^arer's ^nabm
Karen A. Currin, CPA r

Rrm'sname ► Phillips',^ CuVrin S C^oany, CPA's, LLC
Firm'saddressh- 300 W. Home Avenue Hartsville SC 29550-4128

 If the IRS sent you an Identity ProtecSoR
PIN, enter it
here (see inst.)

Dale r~]Check !_! if i
04/15/2014 self-employed I PQ1003218

Firm'sSNh- 20-4022503
"phoneno, (843)332-3585

REV osAtant PRO Form 1040 (2013)

PETITIONER 2301
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SCHEDULE A i* i j r^ j
(Form 1040) Itemized Deductions
Pjpaj-piwii fitniiiTiiiii II. ^ Information about Sctteduio A and its soparate instructions Is at www.ln.gov/8Ch9dutBa.
(ntwnal Revenue Service Attach to Form 1040.

Nan>e(s) shown on Form 1040

Glenn C Cdom

Caution. Do not include expenses reimbursed or paid by others.
Medical 1 Medical and denteU expenses (see instructions) J
and 2 Enter amount from Form 1040, line 38 [2j
Dental 3 Muitiply line 2 by 10% (.10). But if either you or your spouse was
Expenses bom b^ore January 2,1949, multiply line 2 by 7.5% (.075) instead ^

4 Subtract line 3 from line 1. If line 3 is more than line 1, enter •O-

Taxes You 5 State and local (check only one bo)0:
Paid a E income taxes, or | _S 3, 84C.

b □ General sales taxes j
6 Real estate taxes (see instructions) _6 1,680.
7 Personal property taxes _7 966.
8 Other taxes. List type and amount >■

0MB Na 1545-0074

i®i3
AtttNhmont

No. 07
Vow sodal security ttwnber

6591

Interest
You Paid

Note.
Yourmortgage
Interest
deduction may
be limited (see
Instructions).

Gifts to
Charity
If you made a
gift and got a
l>ef^efit for it.
see Irtstnictions.

Casualty and
Theft Losses
Job Expenses
and Certain
Miscellaneous
Deductions

9 Add lines 5 thrcuoh 6
10 Home mortgage interest and points reported to you on Form 1098
11 Home mortgage interest not reported to you on Form 1098. If paid

to the person from whom you bought the home, see instructions
and show that person's name, identifying no., and address ^

12 Points not reported to you on Form 1098. See instructions for
special rules ^

13 Mortgage insurance premiums (see instructions) ^
14 Investment interest. Attach Form 4952 If required. (See instructions.) J[4
15 Add lines lOthrouQh 14

16 Gifts by cash or check. If you made any gift of $250 or more,
see instructions ^

17 Ottier than by cash or check. If any gift of $250 or more, see
tiistructicns. You must attach Form 8283 if over $500 . . . '17

18 Carryover from prior year
19 Add lines lethrouqh 18

20 Casualty or theft loss(es). Attach Form 4684. (See instructions.
21 Unreimbursed employee expenses—job travel, union dues,

job education, etc. Attach Form 2106 or 2106-E2 if required.
(See instructions.) ► ^

22 Tax preparation fees 22
23 Other expenses—Investment, safe deposit box, etc. List type

and amount ^

25,088.

4,820.

24 Add lines 21 through 23 M
25 Enter amount from Form 1040, line 38 [25j
26 Multiply line 25 by 2% (.02) . . . . [»
27 Subtract line 26 from line 24. If line 26 is more than line 24, enter -0-

Other 28 Other—from list in Instructions. List type and amount ►
Miscellaneous
Deductions

Total 29 Is Form 1040, line 38, over $150,000?
Itemized E No. Your deduction Is not limited. Add the amounts In the far right column
Deductions for lines 4 through 28. Also, enter this amount on Form 1040, line 40.

n Yes. Your deduction may be limited. See the Itemized Deductions
Worksheet In the instructions to figure the amount to enter.

30 if you elect to itemize deductions even though they are less than your standard
deduction, check here ►

For Paperwork RdAictlon Act Notice, see Perm 1040 instructiofts. BAA Revo»)3/i4r>Ro ScbeCute A (Ponn 10«0) 201S

PETITIONER 2302
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SCHEDULE B

(Form 1040A or 104(9

Dflpartment of the Tnasiry
Internal Rwerwa Service

Namefs) shown on return

Glenn C Odom

Interest and Ordinary Dividends
OMB No. 1S4&-0074

1(0)13
Attachment

uence No. 08

Parti

Interest

(Soe tnstructions

on back and

Instructions for
Form 1040A. or
Form 1040.
line 8a.}

Note. If you
received a Form

1099-INT. Form

1099-01D, or

substitute

statement from

a brokerage firm,
list the firm's

name as the

payer and enter
the total interest

shown on that

form.

Part ii

Ordinary
Dividends

{See instructions
on t>ack arxj the
kistructions for
Form 1040A, or
Form 1040.
One 9a.)

Note. If you
received a Form
1099-OfVof
substitute

statement from
a brokerage firm,
list the firm's

name as the

payer and enter
the ordinary
dividends shown
on that form.

^Attach to Form 1040A or 1040.
> tnformatfon Schedule B (Form 1040A or 1040) and Ks Instnictfons b at www.frs.0ov/fcftedufeb.

Your tocial securftv nunSwr

6591

List name of payer. If any interest is from a seller-financed mortgage and the 1 I Amount
buyer used the property as a personal residence, see Instructions on back and list
this interest first Also, show that buyer's social security number and address >

2  Add the amounts on line 1

3  Excludable Interest on series EE and I U.S. savings bonds Issued after 1989.
Attach Form 8815

4  Subtract line 3 from line 2. Enter the result here and on Form 104QA. Form

1040, line Ba ►
Note. If line 4 is over $1.500, you must complete Part III.

5  List name of payer ► Arbor One
Amount

25/088.

(See
Instructions on
beck.)

6  Add the amounts on line 5. Enter the total here and on Form 1040A, or Form
1040. line 9a ►I B

Note. If line 6 is over $1,500. you must complete Part III.
You must compiete this part rf you (a) had over $1,500 of taxable interest or ordinary dividends; (b) had a
foreign accounrt; or (c) received a distribution from, or were a grantor of. or a transferor to. a foreign trust.

7a At any time during 2013, did you have a financial Interest in or signature authority over a financial
account (such as a bank account, securities account, or brokerage account) located in a foreign
country? See instructions
If "Yes," are you required to file RnCEN Form 114, Report of Foreign Bank and FinanciaJ
Accounts (FWR), formerly TD F 90-22.1, to report that financial inter^t or signature authority?
See FinCEN Form 114 and Its instructions for filing requirements and exceptions to those
requirements

b  If you are required to file FinCB^ Form 114, enter the name of the foreign country where the
financial account Is located ►

8  During 2013, did you receive a distrl^tion from, or were you the grantor erf. or transferor to, a
for^gn trust? If "Yes." you may have to file Form 3520. See instructions on back

25, 088.

For Paperwork Reduction Act Notice, see your tax return instructions, REV9303/14 PRO Schwltde B (Form 104QA or 1040} 2013

PETITIONER 2303
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SCHEDULE E
(JForm 1040)

0«tkert(nent 0^ the Tresstfy
Internal Revwvje S«viee (99)

Name(8) shown on return

Glenn C Odon

Supplemental Income and Loss o^« no. 1545^3074
(From rwTtal real estate, royaltiea, partnerships, S corporations, estates, trusts, REMICb, eto.) ^ *4 O

► AttachtoForm1040,1040NR,orForm1041. A^^rit
^ Information about Schedule E and its separate irtstructions is at wvfw.ir%.govfsch9duh9. Sequanca No. 13

Your aocW aacurity numbar

6591

Income or Loss From Rental Real Estate and Royalties Note, if you are in the business of reming personal property, use
Schedule C or C-E2 (see InstniCtlons). if you are an individual, report farm rental income or loss from Form 4835 on page 2, fne 40.

A Did ycxj make any payments in 2013 that would require you to file Form{s) 1099? (see instructiorts)
B If "Yes," did you or will you file required Forms 1099?
la Physical address of each ixoperty (street, city, state, ZiP code

49 Oak Avenue Chesterfield SC 29709

Water Office Buildina Mc Bee SC 29101
133 W. Cypress Mc Bee SC 29101

□ Yes H No
□ Ym □ No

Type of Property
(from Kst below)

For each rental real estate property listed
above, report the number of fsiir rental and
personal use days. Check the QJV box
only if you meet the requkements to file as
a qualrfied joint venture. See instnictions.

4 Commercid 6 Royalties
Properties:

Fair Rental
Days

365

0

0

7 Self-Rental

8 Other (describe)

Personal Use
Days

4, 550.

Type of Property:
1 Single Family Residence 3 Vacation/Short-Term Rental 5 LarxJ 7 Self-Rental
2 Multi-Family Residence 4 Commercid 6 Royalties 8 Other (describe)

Income:

3  Rents received

4 Royalties received
Expenses:

5  Advertising _5
6  Auto and travel (see instructions) _6
7  Cleaning and maintenance _7
8  Commissions _8
9  Insurance _9

10 Legal and other professional fees _10 ^
11 Management fees 11
12 Mortgage Interest paid to banks, etc. (see Instructions) _12
13 Other interest _13
14 Repairs _14
15 Supplies _15
16 Taxes _16
17 Utilities JT
18 E>epreciation expense or depletion _18 1, 324 . 661.
19 Other (list) ► J9
20 Total expenses. Add lines 5 through 19 _20 1, 324 . 661.
21 Subtract line 20 from line 3 (rents) and/or 4 (royatties). If

result Is a (loss), see Instructions to find out if you must
file Form6198 _21 3/226. -661-

22 Deductible rental real estate loss after limitation, if any,
on Form 8582(see instructions) 22 ( ) I 879.

23a Total of all amounts reported on line 3 for all rental properties . . . . 23a 162, 684.
b Total of all amounts reported on line 4 for all royalty properties . . . . j23bl
c Total of all amounts reported on line 12 for all properties 23c 100,907.
d Total of all amounts reported on line 18 for all properties 23d 8,219.
e Total of all amounts reported on line 20 for all properties 23e 109, 905.

24 Income. Add positive amounts shown on line 21. Do not include any losses 24
25 Losses. Add royalty losses from line 21 and rental real estate losses from line 22. Enter total losses here 25
26 Total rental real estate and royalty income or (loss). Comt^ne lines 24 and 25. Enter the result here.

If Parts 11, ill, IV, and line 40 on page 2 do not apply to you, also enter this amount on Form 1040, line
17, or Fomn 1C40NR. line 18. Otherwise, include this amount in the total on line 41 on page 2 . . . . 26

-422.

499.

57,159.
5,345. )

51,814.

For Paperwork Reduction Act Notice, see the separata Instructions. REV 03.ta'14 PRO Sehsduis E (Form 104(4 2013

PETITIONER 2304
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SCHEDULE E

(Fonn 1040)

Department of the Treaei^y
Inamel Revenue Service

0MB No. tS4S-0074Supplemental Income and Loss
^rom rental real estate, royattJes, partnerships, S corporations, estates, trusts, RBMICs, etc.]

> Attach to Form 1040,1040NR, or Form 1041.

> Information about S^edule E and its separate mstructions is at wwwJrs.gQv/schBdul»».

Nsme{9} shown on return Your social security

Glenn C Odom

IrKome or Loss From Rental Real Estate and Royalties Note, if you are in the business of renting personal property, use

Schedule C or C-EZ (see instructions}. If you are an Individuai, report farm remal Income or loss from Form 4835 on page 2, line 40.

i®i3
Attedvnent

No. 13

A Did you make any payments in 2013 that would require you to file Form(s] 1099? (see instructions)

B If "Yes," did you or will you fife required Forms 1099?

1a j Physical address of each property (street, city, state, ZIP code
358 Oak Avenue Mc Bee SC 29101

.66 West Elm Mc Bee SC 2910;

119 West Cypress Mc Bee SC 29101

D Yes C No
□ Yes □ No

Type of Property
(from list t)elow)

For eectt rental re^ estate property Qsted
above, report the number of fair rental artd
personal use days. Check the QJV box
only if you meet the requirements to file as
a qualified joint venture. See instructions.

Fair Rental Personal Use
Days Days

WJV

365 C □

4 Commedal 6 Royalties
Properties:

7 Self-Renta!

8 Other (describe)

Type of Property;
1 Single Family Residence 3 Vacation/Short-Term Rental 5 Land 7 Self-Rental
2 Multi-Family Residence 4 Commerdal 6 Royalties 8 Other (descriise)

Income:

3  Rents received
4 Royaities received

Expenses:
5  Advertising __5
6  Auto and travel (see instructions) i_6
7  Cleaning and maintenance _7
8  Commissions __8
9  Insurance _9

10 Legal and other professional fees _10
11 Management fees J|1
12 Mortgage Interest paid to banks, etc. (see instructions) _12
13 Other interest jf3
14 Repairs _14 727.
15 Supplies j!5
16 Taxes _16
17 Utilities _17
18 Depreciation expense or depletion 18 2,628 ■
19 Other (lIsQ ► _19
20 Total expenses. Add lines 5 through 19 ^20 3,355.
21 Subtract line 20 from line 3 (rents) and/or 4 (royalties). If

result is a Ooss), see instructions to find out if you must
file Form 6198 _21 -61. ^

22 Deductible rental real estate loss after limitation, if any,
on Form 8582 (see instructions) 22 ( 61. ) ( 1_£_C

23a Total of all amounts reported on tine 3 for all rental properties . . . . 23a
b Total of all amounts reported on line 4 for all royalty properties . . . . 23b
c Total of all amounts reported on line 12 for all properties 23c
d Total of all amounts reported on line 18 for all properties 23d
e Total of ail amounts reported on line 20 for all properties 23e

24 Income. Add positive amounts shown on line 21. Do not include any losses
25 Losses. Add royalty losses from line 21 and rental real estate losses from line 22. Enter total losses here
26 Total rental real estate aid royalty mcome or Poss). Combine lines 24 and 25. Enter the result here.

If Parts II, III, IV. and line 40 on page 2 do not apply to you, also enter this amount on Form 1040, line
17, or Form 1040NR, line 18. Otherwise, include this amount in the to^ on line 41 on page 2. . . .

1,0

For Paperwork Reduction Act Notice, see the separate instructions, qaa REvoa/ovumo

680. )08. )|{

Schsdule E (Form 1040) 2013

PETITIONER 2305
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1013
No. 13

number

SCHEDULE E Supplemental Income and Loss { omb no. 1545-0074
(Form 1040) ^rom rental real estate, royalties, partnerships, S corporations, estates, trusts, REMiCs, etc,}

f tne Tr««y ^ *0 P"™
Intwnat R«v«nu4 S«vic« ^ information about Schedule E and its separate insbuctions is at wwwJrs.gw/seh9dulBe.
Name(4 shosvn on return You^o^l

Glenn C Cdora jjjjjH
Income or Loss From Rental Real Estate and Royalties Note. If you are in the business of renting personal property, use
Schedule C or C-EZ (see instructions). If you are an individual, report farm rental income or loss from Form 4835 on page 2. line 40.

A Did you make any payments in 2013 that would require you to file Fonn{s) 1099? (see Instructions) □ Yes □ No
B If "Yes," did you or will you file required Forms 1099? □ Yes U No
la I Physical address of each property (street, city, state, ZIP code)

McBee SC Mc Bee SC 29101

B  114 West Juniper Mc Bee SC 29101

4 Commercial
Properties:

lb Type of Property 2 For each rental real estate property listed
(from list t>elow) above, report the numtser of fair rental and—  1 person^ use days. Check the QJV box

A  5 j only if you meet the requirements to fi le as
B  "i "I a qualified joint venture. Sm instructions.
C

Type of Property:
1 Single Family Residence 3 Vacation/Short'Term Rental 5 Land
2 Multi-Family Residence 4 Commercial 6 Ro;

Income: ' PropertiesTI I
6 Roya

3 Rents received
4  Royalties received

Expenses:
5  Advertising 5
6  Auto and travel (see instructions) 6
7  Cleaning and maintenance 7
8  Commissions 8
9  Insurance 9

10 Legal and other professional fees 10
11 Management fees 11
12 Mortgage Interest paid to banks, etc. (see instructions) 12
13 Other interest 13
14 Repairs 14
15 Supplies 15
16 Taxes 16

17 Utilities 17

18 Depreciation expense or depletion 18
19 Other(llsO ► deposit refund 19
20 Total expenses. Add fines 5 throu^ 19 20
21 Subtract line 20 from line 3 (rents) and/or 4 (royalties), ff

result Is a (loss), see instructions to find out if you must
file Form 6198 21

22 Deductible rental real estate loss aft^ limitation, if any,
on Form 8582 (see instructions) 22

23a Total of all amounts reported on line 3 for all rental properties
b Total of all arrraunts reported on tine 4 for all royalty properties
0 Total of all amounts reported on line 12 for all properties . .
d Total of all amounts reported on line 18 for all properties . .

Persorwil Use
Days

tties

Fair Rerttal
Days

365

0

7 Self-Rental

8 Other (describe)
""a T ^ B
154,840.

e Total of all amounts reported on line 20 for all properties
24 Income. Add positive amounts shown on line 21. Do rrat include any losses
25 Losses. Add royalty losses from line 21 and rental real estate losses from line 22. Enter tot^d losses here

26 Total rental real estate and royalty income or (loss). Combine lines 24 and 25. Enter the result here.
If II, III, IV. and line 40 on page 2 do not apply to you. also enter this amount on Form 1040, line
17, or Forni 1040NR, line 18. Otherwise, Include this amount in the totai on line 41 on page 2. . . .

For Paperwork Roduotion Act Notice, see the separate Instructions, baa 03jQyi4 pro

100,907.

1,767.

-1,767.

2,218.

100,907.

53,933.

SchMiid* E {Fbnn 1040) 2013

PETITIONER 2306
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Sch«dui«E (Form 1040) 2013 Attsehii.«iit Sequence No. 13 Pa9«2
Name(^ shown on return. Do not enter name and soda) security number if shown on other side. Your sociel security iMmiber

Glenn C Odom ^^^^16591
Caution. The IRS compares amounts repoited on your tax return with amounts shown on Schedule(s) K-1.

Income or Loss From Partnerships and S Corporations Note, if you report a loss from an at-risk activity for which
any amount is not at risk, you must check the box in column (e) on line 28 and attach Form 6198. See instnjctions.

27 Are you reporting any loss not allowed in a prior year due to the at-risk, excess fami loss, or basts ilmitations. a prior year
urallowed loss from a passive activity (if that loss was not reported on Form 8582), or unreimbursed partnership expenses? If
ou answered "Yes," see instructions before completing this section.

M Name

A OK Properties

(d) Envtoyar
Kfenbficatnn
number

56-2071984

□ Yes ^ No
(•) Checxif

anyamouitiB
notalrox

Sandhills Restaurant Group, I.nc. S □ 56-0273128

Odom & Associates, Inc. ■ S □ 57-1063214
McBee Builders s □ 20-1286286

Passive Income and Loss Nonpassive Income and Loss
(f) Passive loss allowed

(atta^ Forni SSSZ it required)
(S) Passive income
from Schedule K-1

(h) Nonpassive loss
from Schadufe K-l

(I) Section 179 expense
deduction frtxn Fofin 4SfiS

2,529.
1,651.

29a Totals 2, 529 ■
b Totals I I I \ 14,534.

30 Add columns (g) and (j) of line 29a 30
31 Add columns (f), (h), and (t) of line 29b 31 i(
32 Total partnership and S corporation Income or (loss). Combine lines 30 and 31. Enter the

result here and include in the total on line 41 below 32
Income or Loss From Estates and Trusts

(D Nonpassive income
Itom Schedule K-1

26, 961.

28,610.
0

55,571.

58,100.
14,534. )

43,566.
Part

(b) Emptoyer
IdentificaMn number

(a) Name

Passive Income and Loss Nonpassive Income and Loss
(e) Passive deduction or loss aUowed

(attach Form asaa If requlracf)
(d) Passive Income
from Schedule K-1

(el Deduction or loss
from Scheduia K-1

(1) Ottwr Income from
Schedule K-1

34a Totals
b Totals

36 Add columns (d) and (f) of line 34a
36 Add columns (c) and (e) of line 34b

37 Total estate and trust income or (loss). Combine lines 35 and 36. Enter the result here and
include in the total on line 41 below

Part IV Income or Loss From Real Estate Mortgage Investment Conduits (REMICs)—Residual Holder

38 (a) Name (b) Errrpfoyor Identlflcation
number

(c) Excess inclusion from
Scfwdules Q. line 2c

(see ratructnns)

1

(d) Taxable Income (net loe^ i
from Schedules Q, ine 1 b i

(e) Irvorrw from
Sch^tas Q, fine 3b

1  ! I I
39 (Dombtne columns (d) and (e) only. Enter the result include in the total on line 41 below
PartVj Summ

Net farm rental income or (loss) from Form 4835. Also, complete line 42 below
Total income or (ios^. Combine lines 26,32.37,39, and 40. Enter the resJt here and on Fotm 1040, line 17, or Fam 1040ffl. be 16 ►

Reconciliation of farmbig and fishing Income. Enter your gross
Arming and fishing income reported on Form 4835, line 7; Schedule K-1
(Form 1065), box 14, code B; Schedule K-1 (Form 1120S), box 17, code
V; and Schedule K-1 (Form 1041), box 14. code F (see instructions) . . _42
Reconciliation for real estate professionals. If you were a real estate
professional (see instructions), enter the riet income or (loss) you reported
anyrrtiereon Form 1040 or Form 1040NR from all rental real estate activities
in v^tch you materially oarticiDated under the passive activrtv loss rules . . ^"1

F^V CODSnX PRO

95,380.

SehMSute E (Form 1040|2013

PETITIONER 2307

3590



General Business Credit OMB No. 1545-0895

Departnant of the Treasury
Internal Rewue Servfce

Name(8) shown on return

Glenn C Odom

>■ Information about Form 3800 and its separate instructions is at wwwJrs.gov/form3800.
^ You must attach ail pages of Form 3800, pages 1,2, and 3, to your tax return.

Identifying number

6591
Current Year Credit for Credits Not Allowed Against Tentative Minimum Tax (TMT)
(See instructions and complete Part(s) (II before Parts I and II)

General business credit from line 2 of all Parts III with box A checked i 1
Passive activity credits from line 2 of alt Parts III with box B checked [ 2 | I
Enter the applicable passive activity credits allowed for 2013 (see instructions) 3
Carryforward of general business credit to 2013. Enter the amount from line 2 of Part III with
box C checked. See instructions for statement to attach 4
Carryback of general business credit from 2014. Enter the amount from line 2 of Part ill with
box D checked (see instructions) ■ 5
Add lines 1,3,4, and 5 6

@13
Attachmtnt
Sequence No. 22

Regular tax befr>re credits:
• Individuals. Enter the amount from Form 1040, line 44, or Form 1040NR, line 42 .
• Corporations. Enter the amount from Form 1120, Schedule J. Part I, line 2; or the

applicable line of your return
• Estates and trusts. Enter the sum of ttie amounts from Form 1041, Schedule G,

lines la and lb; ortheamount from the applicable lineof your rehim . . . .
Alternative minimum tax:
• IndlvidusUs. Enter the amount from Form 6251, tine 35 ]
• Corporations. Enter the amount from Form 4626, line 14
• Estates and trusts. Enter the amount from Schedule I (Form 1041), line 56 . . I

9  Add lines 7 and 8

10a Foreign tax credit
b Certain allowable credits (see instructions)
c Add lines 10a and 10b

14,376

11 NetfrKometax. SubtractGne lOcfrom lines. If zero, skiplines 12through 15and enter •0-on line 16 [ 11 14,376.

12 Net regular tax. Subfract line 10c from line 7. If zero or less, ent»-0- 12 14,376.

13 Enter 25% (.25) of the excess. If any, of line 12 over $25,000 (see
instructions) -13 4g9.

14 Tentative minimum tax:
• Individuals. Enter the amount from Fonn 6251, line 33 . . .
• Corporations. Enter the amount from Form 4626. line 12. . . 14 I 11,418.
• Estates and trusts. Biter the amount from Schedule i

(Form 1041), line 54
15 Enterthegreater of line 13 or line 14
16 Subtract line 15 from line 11. If zero or less, enter-0-
17 Enterthesmallerof line6orline 16

0 corporations: See the line 17 instructions if there has been an ownership change, acquisition,
or reorganization.

11,418
2,958

For Pq>erwork Reduction Act Notice, sea separate instructions. REV 0343^14 PRO Form 3800 (2013)

PETITIONER 2308

3591



Form 3800 (2013)

Allowable Credit (Continued)

Note. If you are not required to report any amounts on lines 22 or 24 below, skip lines 18 through 25 and enter -0- on line 26.

18 Multiply line 14 by 75% {.75) (see instructions)

19 Enter the greater of line 13 or line 18

20 Subtract line 19 from line 11. if zero or less, enter -0-

21 Subtract line 17 from line 20. If zero or less, enter -O-

22 Combine the amounts from line 3 of all Parts III with box A, C, or D checked .

23 Passive activity credit from line 3 of all Parts ill with box B checked | 23 |

24 Enter the applicable passive activity credit allowed for 2013 (see instructions)

25 Add lines 22 and 24

26 Empowerment zone and renewal community employment credit allowed. Enter the smaller of
line 21 or line 25

27 Subtract line 13 from line 11. If zero or less, ent^ -0- 13,907.

28 Add lines 17 and 26

29 Subtract line 28 from line 27. If zero or less, ent^ -O- 13,907.

30 Enter the general business credit from line 5 of ail Parts III with box A checked 4,115.

31 Reserved

32 Passive activity credits from line 5 of all Parts ill with box B checked | 32 |

33 Enter the applicable passive activity credits allowed for 2013 (see instructions)

34 Carryforward of business credit to 2013. Enter the amount from line 5 of Part III with box C

checked and line 6 of Part III with box G checked. See instructions for statement to attach . . 34

35 Carryback of business credit from 2014. Enter the amount from line 5 of Part lit with box D
checked (see instructions) 3S

36 Add lines 30,33, 34, and 35

37 Enter the smaller of line 29 or line 36

38 Credit allowed for the current year. Add lines 28 and 37.

Report the amount from line 38 (if smaller than the sum of Part I, line 6, and Part II, lines 25 and
36, see Instructions) as indicated below or on the applicable line of your retum:

• Individuals. Form 1040, line 53, or Form 1040NR, line 50 ]
• Corporations. Form 1120, Schedule J, Part I, line 5c | . . . .
• Estates and trusts. Form 1041, Schedule G, line 2b '

REVOartWKPRO

4,115.

4,115.

Form3800 (2013)

PETITIONER 2309

3592



«< w^aJiiiiiry uieuvuti

from a pass-through
entity, enter the EiN

Ent«^ the appropriate
amount

Complete a eeparate Part III for each tx>x checked below, (see instructions)
A 12 General Business Credit From a Non-Passive Activity E □ Reserved
B □ General Business Credit From a Passive Activity F □ Reserved
0 D General Business Credit Carryforwards Q Q Eligible Small Business Credit Carryforwards
D □ Genera! Business Credit Carrybacks H □ Reserved

1  If you are filir^g more than one Part III vrith box A or 8 checked, complete and attach first an addtionai Part III comblrting amounts from all Parts
III with box A or B checked. Check here K thb is the consolidated Part III ^ D

(a) Description of credit (t^
Note. On any Ine where the credit is from more than one source, a separate Part III Is needed for each fr^^p^s^tfi^gh ^ appropriate
pass-through entity. entity, enter the EIN amount

la- Invesibnent (Form 3468, Part If only) (attach Form 3468)
b  Reserved
c  Increasing research activities (Form 6765)
d  Low-income housing (Form 8586, Part I onfj^
e  Disabled access (Form 8626) (see instructions for limitation)
f  Renewable electricity, refined coal, and Indian coal production (Form 8835)
g  Indian employment (Form 8845)
h  Orphan drug porm 8820)
I  New markets (Form 8874)
J  Small employer pension plan startup costs (Form 8881) (see Instructions for limitation)
k  Employer-provided child care facilities and services (Fonn 8882} (see

instructions for limitation) 'jli
i  Biodiesel and renewable diesel fuels (attach Form 8864)
m  Low sulfur diesel fuel production (Form 8896) .
n  Distilled spirits ff^crm 8906)
0  Nonconventiona! source fuel (Form 8907)
p  Energy efficient home (Fomt 8908)
q  Energy efficient appliance (Form 8909)
r  Alternative motor vehicle (Form 8910)
s  Alternative fuel vehicle refueling property ^orm 8911)
t  Reserved
u  Mine rescue team training (Form 8923) .
V  Agrfcuitural chemicals security (Form 8931) (see instructions for limitation) .
w  Employer differential wage payments (Form 8932)
X  Cartxin dioxide sequestration (Form 8933)
y  Qualified plug-in electric drive motor vehicle (Form 8938)
Z  Qualified plug-in electric vehicle (carryforward only)
aa New hire retention (carryforward only)
bb General credits from an electing large partnership (Schedule K-1 (Form 1065-B))
zz Other

2  Add lines 1 a through 1 zz and er^er here and on the applicable line of Part I
3  Enter the amount from Fmm 8844 here and on the applicable line of Part II.
4a Investment (Form 3468, Part ill) (attach Form 3468)
b  Work opportunity form 5884)
c  Biofuel fyoducer (Form 6478)
d  Low-income housing (Form 6586, Part II)
e  Rer>ewable electricity, refined coal, and Indian coal production (Fonrn 8835)
f  Employer social security artd Medicare taxes paid on certain employee tips form 8846)
g  QualiHed railroad track maintenance (Form 8900)
h  Small employer health insurance premiums form 8941) i 4h I 57-1063214 I 4,115.
1  Reserved
j  Reserved
z  Other

5  Add lines 4a through 4z and enter here and on the applicable line of Part li. 5 I I 4,115.
6  Add lines 2,3, and 5 and enter here and on the aoDlicable line of Part II . . 6 4,115.

REVOaxwuPAO Form 3800 <2013)
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4797 Sales of Business Property
(Also Involuntary Conversions and Recapture Amounts

Under Sections 179 and 260F(b)(2))

OMBNa 1545-0184

!®13
Attachment

Sequence No. 27
0«»rtm»rtofin.Trw ► Attach toyourlM return.
mtvnai ReMTM Sovce > Infofmation about Form 4797 and its separate instructions is at www.irs.gov/form479?.
Name(s) shown on return
Glenn C Odom

1  Enter the gross proceeds from safes or exchanges reported to you for 2013 on Form(s) 1099-B or fT533^^
substitute statement) that you are including on line 2,10, or 20 (see instnjctions) I 1 '

Sales or Exchanges of Property Used in a Trade or Business and involuntary Conversions From Other
Than Casualty or Theft—Most Property Held More Than 1 Year (see Instructions)

~  ̂ I I TT . . . I ^ j M Dcprecaiion I {<) Cestorother I
( 1 9 ( (d) G

M Depreciaiion Gtaki or Qoea)s) Description
ofprop^

>] Date acquired
(mo., day, yr.)

e) Date sold
(mo., day, yr.)

ross
Bales prica

Trailer
From K-1

■09/06/2007 01/01/2013

allowed or
allowabie since

acquisiton

2,430.

t>asiB, plus
improvements and
npenMofsaie

2,500.

Subtract n tmm the
sum of ((ft and M

-70.

-4,233.

-4,303

3  (Sain, if any, from Form 4684, line 39
4 Sectfon 1231 gain from instaltment safes from Form 6252. line 26 or 37
5 Sectfon 1231 gain or 0OSS) from like-kind exchanges from Form 8824
6 Gain, if any, from Bne 32, from other than casualty or theft
7 Combine lines 2 through 6. Enter the gain or (loss) here and on the appropriate line as follows; ' .

Partnerships (except electing targe partnerships) and S corporatfons. F^port the gain or (loss) foBowing the
instructions for Form 1065. Schedule K, line 10, or Form 1120S. ^hedute K. line 9. Skip lines 8. 9.11. and 12 below.
Indlvlduals, partners, S corporation shareholders, and ail othars. If line 7 is zero or a loss, enter the amount from
line 7 on line 11 below and ^p lines 8 and 9. If One 7 is a gain and you did not have any prior year section 1231
losses, or they were recaptur^ in an earlier year, enter the gain from line 7 as a long-term capital gain on the
Schedule D filed with your return and skip lines 8,9,11. and 12 below.

6 Nonrecaptured net section 1231 losses from prior years (see instructions)

9 Subtract line 8 from line 7. If zero orless, enter-0-. If line 9 Is zero, enter the gain from line 7 on line 12 iMlow. If line
9 is more than zero, enter the amount from line 8 on line 12 below and enter the gain from Bne 9 as a long-term
capital gain on the Schedule D filed vrith your return (see instructio

Ordinary Gains and Losses (see Instnjctions
10 Ordinary gains and losses not included on lines 11 through 16 0nclude property held 1 year or less):
Part

11 Loss, if any, from Dne 7
12 Gain, If any. from line 7 or amount from line 8, If apf^icable
13 Gain. If any, from line 31
14 Net gain or (loss) from Form 4684, lines 31 arKi 38a
15 Ordinary gain from installment sales from Form 6252, line 25 or 36
16 Ordinary gin or (loss) from like-kind exchanges from Form 8824
17 Combine lines 10 through 16
18 For all except individual returns, enter the amount from line 17 on the appropriate line of your return and skip lines a

and b below. For indtvidual returns, complete lines a and b below:

a If the loss on line 11 include a loss from Form 4684, line 35. column (b)0i), enter tliat par! of the loss here. Enter the pat
of the loss from Income-producing property on Schedule A (Form 1040), line 28, and the part of the loss from property
used asanemployee on Schedtie A (Form 1040). tine 23. identify as from *Form47d7, line 18a.'See irtstructlons . .

b Redetermine the gain or (loss) on line 17 excluding the loss, if any, on line 18a. Ertter here ar>d on Form 1040, line 14
For Paperworic Reduction Act Notice, see separate Instructions, qaa REvoam/upfio

4,303. )

-4, 303.

-4,303.
Form 4797 (20i3)
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6251 Aliernative Minimum Tax—Individuais OMB No. 1SA5-0074

Depanment of the Treasury
Irttemai Revenue Service (99)

Parti

> Information about Form 6251 and its separate instructions is at www.in.gov/formQ251.
^Attach to Form 1040 or Fwm 1040NR.

Name^ shown on Fonn 1040 or Form 1040NH 1 Your

Glern C Odom I

Alternative Minimum Taxable Income (See instructions for how to complete each line

1  If filing Schedule A (Form 1040). enter the amount from Form 1040, line 41, and go to line 2. Otherwise,
enter the amount from Fonn 1040, line 38. and go to line 7. (If less than zero, enter as a negative amount.)

2 Medical and dental. If you or your spouse was 65 or older, enter the smaller of Schedule A (Form 1040),
line 4. or 2.5% (.025) of Form 1040, line 38. If zero or less, enter -0-

3 Taxes from Schedule A (Form 1040), lines

4 Enter the home mortgage Interest adjustment. If any. from line 6 of the worlrsheet In the instructions for this line

5 MiscellaneousdeductionsfromSchedu|eA(Form 1040),line27.
6  If Form 1040, line 38. is $150,000 or (ess, enter -O-. Otherwise, see instructions

7 Tax refund from Form 1040, line 10 or line 21

8 Investment interest expense (difference between regular tax and AMT)
9 Depletion (difference between regular tax and AMT)

10 Net operating loss deduction from Fomi1040. line 21. Enter as a positive amount
11 Alternative tax net operating loss deduction

12 Into-est from specified private activity bonds exempt from the regular tax
13 Qualified small business stock (7% of gain excluded under section 1202)
14 Exercise of incentive stock options (excess of AfyfT income over regular tax Income)
15 Estatesand trusts (amount from Schedule K-1 (Form 1041). box 12, codeA)
16 Electing la^ partnerships (amount from Schedule K-1 (Form 1065-B), box 6)
17 Disposition of property (difference between AMT and regular tax gain or loss)
18 O^reciation on assets placed in serviM after 1966 (difference between regular tax and AMT) . . . .
19 Passive activities (difference between AMT and regular tax income or loss) . .
20 Loss limitations (difference between AMT and regular tax income or loss)
21 Circulation costs (difference betwe^ regular tax and AMT)
22 Long-term contracts (difference between AMT and regular tax income)
23 Mining costs (difference between regular tax and AMT)

24 Research and experimental costs (difference between regular tax and AMT)
25 Income frwn certain installment sales before January 1,1987

26 Intangible drilling costs preference

27 Other adjustments, including income-based related at^ustments

28 Alternative minimum taxable income. Combine lines 1 through 27. (If msuried filing separately and line
28 is rrtore than $238,550, see instnjctions.

Alternative Minimum Tax

2S Exemption. [If you were under age 24 at the end of 2013, see Instructions.)

IF your filing status is... AND line 28 Is not over... THEN enter on line 29...

Single or head of household . . . . $115,400 $51,000 1
Married filirtg jointly or qualifying wjdcw(er) 153,900 80.800 ? • •

Married filtng separately 76,950 40,400 j
If line 28 is over the amount shown above for your filing status, see Instructions.

30 Subtract line 29 from Hne 28. If more than zero, goto line 31. If zero or less, enter-0- here end on Bnes 31, 33,
and 35, and go to lk>e 34

31 *11 you are fning Form 2555 or 2S55-EZ, see instructions for the amount to enter.
• If you reported capital gan distributions dre^ on Form 1040, line 13; you repotted quaSfied dvidends on Form

1040, 9b; or you had a gain or both lines IS and 16 of Schedde 0 0^ 1M0) (as refigi/ed for the AMT, if
necessary), compiete Part III on the back and enter the amount from lire 60 here. . . . .

• AD others: If line 30 is $179,500 or less ($89,750 or less if married filtng separately), multiply line
30 by 26% (.26). Otherwise, multiply tine 30 by 28% (.28) and subtract $3,590 ($1,795 if married
filing separately] from the result

32 Alternative minimum tax forei^ tax credit (see Instnictions)

33 Tentative rrertimum tax. Subtract line 32 from line 31

34 Tax from Form 1040, One 44 (minus any tax from Form 4972 and any foreign tax credit from Form 1040,
llrve 47). If you used Schedule J to figure your tax, the amount from line 44 of Form 1040 must be reflgured
without usmg Schedule J (see bistnjctiorw)

35 AMT. Subtract line 34 from line 33. If zero or less, enter -0-. Enter here and on Form 1040,8f>e 45

For Paperwoilt Reduction Act Notice, see your tax return Instructions. BAA REV oanvia pro

^@13
Attachment

No. 32
social ■•curtty mimbsr

6591

77,636.

Part H

6,486.

62,842.

38, 927.

43,915.

11,418.

11,418.

14,376.

Form 6251 (2013)
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Form 6251 (2013) Page

Tax Computation Using Maximum Capital Gains Rates

Complete Part ill only If you are required to do so by line 31 or by the Foreign Earned Income Tax Worksheet in the instructions.

36 Enter the amount from Form 6251, line 30. If you are filing Form 2555 or 2555-EZ, enter the amount from
line 3 of the worksheet in the instructions for line 31 36

37 Enter the amount from line 6 of the Qualified Dividends and Capital Gain Tax
Worksheet in the instructions for Form 1040, line 44, or the amount from line

13 of the Schedule D Tax Worksheet in the instructions for Schedule D (Form
1040), whichever applies (as reflgured for Oie AMT, if necessary) (see
Instructions). If you are filing Form 2555 or 2555-EZ, see Instructions for the
amount to enter

36 Enter the amount from Schedule D (Form 1040), line 19 (as reflgured for the
AMT, if necessary) (see instructions). If you are filing Form 2555 or 2555-EZ.
see instructions for the amount to enter 38

39 If you did not complete a Schedule D Tax Worksheet for the regular tax or the
Af^, enter the amount from line 37. Otherwise, add lines 37 and 38, and
enter the smaller of that result or the amount from line 10 of the Schedule D

Tax Worksheet (as reflgured for the AMT, if necessary), if ycu are filing Form

2555 or 2555-EZ, see instaictions for the amount to enter ^
40 Enter the smaller of line 36 or line 39

41 Subtract line 40 from line 36

42 If line 41 is $179,500 or less ̂ 89,750 or less if married filing separately), multiply line 41 by 26% (.26). Otherwise,
multiply line 41 by 28% (.28) and subtract $3,590 ($1,795 if married filing separately) from the result . . . ̂

43 Enter;

• $72,500 if married filing jointly or qualifying w>dow(ei1,1
• $36,250 If single or married filing separately, or f 43.
• $48,600 if head of household. '

44 Enter the amount from line 7 of the Qualified Dividards and Capital Gain Tax

Worksheet In the Instructions for Form 1040, line 44. or the amount from line

14 of the Schedule 0 Tax Worksheet in the instructions for Schedule D (Form
1040), whichever applies (as figured for the regulartax). If you did not
complete either worksheet for the regular tax, enter the amount from Form
1040, line 43; but do not enter less than-0- 44

45 Subtract line 44 from line 43. If zero or less, enter -0- 45

46 Enter the smalter of line 36 or line 37

47 Enter the smaller of line 45 or line 46. amount is taxed at 0% . . . . 47

48 Subtract line 47 from line 46 j48
49 Enter the amount from the Line 49 Worksheet in the instructions
50 Enter the smsiller of line 48 or line 49 _50
51 Multiply line 50 by 15% (.15) ►
52 Add lines 47 and 50 | 52 |

H lines 52 and 36 are the same, skip lines 53 through 57 and go to line 58. Otherwise, go to line 53.
53 Subtract line 52 from line 46 | 53 |
54 Multiply line 53 by 20% (.20) ►

If line 38 is zero or blank, skip lines 55 through 57 and go to line 58. Otherwise, go to fine 55.
55 Add lines 41, 52, and 53
56 Subtract line 55 from line 36 _M
57 Multiply line 56 by 25% (.25) ►
58 Add lines 42, 51, 54, and 57

59 If line 36 is $179,500 or less ($89,750 or less if mam'ed filing separately), multiply line 36 by 26% (.2^.
Otherwise, multiply line 36 by 28% (.28) and subtract $3,590 ^1,795 If married fi ling separately) from the
result 59

60 Enter the smaller of line 58 or line 59 here and on line 31. If you are fi ling Form 2555 or 2555-EZ, do not
enter this amount on line 31. Instead, enter it on line 4 of the worksheet in the instructions for line 31 . .

asv 03/03/14 PRO
Form 6251 (2013)
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4952
Oapartment of (fia Traasury
Iniamal Ravanua Sarvica (99)

Name(9) »howi on rstum

Glenn C Odon

Investment Interest Expense Deduction
> Information about Form 4952 and its instructions is at www.in.gov/tofTn4Q62.

>■ Attach to your tax rstum.

0MB No. 1545-0131

i®13
Attachment
Sequence No. 9l

tdentifytr>g number

Total Investment Interest Expense

1  Investment interest expense paid or accrued in 2013 (see Instructions)
2  Disallowed investment interest expense from 2012 Form 4952, line 7 .
3  Total investment interest exoense. Add lines 1 and 2

57,762,
57,762,

Net investment Income

4a Gross income from property held for invesbnent (excluding any net
gain from the disposition of property held for investment . . . 25,086.

b Qualified dividends included on line 4a _4b 0.
c Subtract line 4b from line 4a
d Net gain from the disposition of property held for investmwt . . | 4d
e Enter the small^' of line 4d or your net (^pltal gain from the

disposition of property held for investment (see instaictions) . _4«
f  Subtract line 4e from line 4d
g Enter the amount from lines 4b and 4e that you elect to Include In Investment income (see

instructions)
h  Investment Income. Add lines 4c. 4f, and 4g

6  Investment expenses (see Ipstructlons)
6  Net investment income. Subtract line 5 from line 4h. If zero or less, alter-0-

Investment Interest Expense Deduction

7  Disallowed investment interest expense to be carried forward to 2014. Subtract line 6 from
line 3. if zero or less, enter -0-

8  Investment interest expense deduction. Enter the smaiier of line 3 or 6. See instructions . .

For Paperwork Reduction Act Notice, see page 4. fiev 03/03/14 pro

25,088.

25,088.

25,088.

32,674.
25,088.

Form 4952 (2013)
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.^8582
Depaitment of Vte Treasury
Imamal Revenue Servtee (M)

I'asslve Activity Loss Limitation^
> Sm separst* instructions.

► Attach to Fotm 1040 or Form 1041.

^ Information about Form 8582 and its instructions is avaBat>le at wyvw.lnt.oov/fonn8S82.
Name<8) shown on return Mentt^jncMwbef
Glenn C Odom

2013 Passive Activity Loss
Caution: Complete Worksheets 1, 2, and 3 before completing Part I.

Rental Real Estate Activities With Active Participation (For the definition of active participation, see
Special Allowance for Rental Real Estate Activities In the Instructions.)

la Actlvitjes with net Income (enter the amount from Worksheet 1,
column (a)) _1a

b Activities with net loss (enter the amount from Worksheet 1, column

0M8 No. -I5A5-1008

mi3
Attachment

uencaNo.88

c Prior years unallowed losses (ent^ the amount "from Worksheet 1. I
column (c)) 1c i( )

d Combine lines 1a, lb, and 1c
C^mercial Revftallzation Deductions From Rental Real Estate Activities

2a Commercial revitalization deductions from Worksheet 2, column (a), 2a ( )
b Prior year unallowed commercial revitalization deductions from

Worksheet 2, column (b) 2b ( )
c Add lines 2a and 2b .

All Other Passive Activities

3a Activities with net income (enter the amount from Worksheet 3.
column (a)) 3a 5, 755.

b Activities with net loss (enter the amount from Worksheet 3, column
(b)) _3^( 4,360. )

c Prior years unallowed losses (enter the amount from Work^eet 3,
column (c)) 3c ( 965. )

d Combine lines 3a, 3b, and 3c 3d

4  Combine lines Id, 2c, and 3d. If this line is zero or more, stop here and include this form with
your return; all losses are allowed, including any prior year unallowed tosses entered on line 1c,
2b, or 3c. Report the losses on the forms and schedules normally used _4 410 .
If line 4 is a loss and: • Line Id is a loss, go to Part II.

• Line 2c is a loss (and line Id is zero or more), skip Part II and go to Part III.
• Line 3d is a loss (and lines 1d and 2c are zero or more), skip Parts II and III and go to line 15.

Caution: If your filing status is married filing separately and you lived with your spouse at any time during the year, do not complete
Part II or Part III. Instead, go to line 15.

Special AJIowance for Rental Real Estate Activities With Active Participation
Note: Enter all numbers in Part II as positive amounts. See instructions for an example.

5  Enter the smaller of the loss on line Id or the loss on line 4
6  Entw $150,000. If married fi ling separately, see Instructions . . _6
7  Enter modified adjusted gross income, but nc4 less than zero (see instructions) ^_7

HoXe: If line 7 is greater than or equal to line 6. skip lines 8 and 9,
enter -0- on line 10. Otherwise, go to line 8.

8  Subtract line 7 from line 6 _8
9  Multiply line 8 by 50% (.5). Do not enter more than $25,000. if married filing separately, see Instructions _9

10 Enter the smaller of line 5 or line 9 _10 0.
If line 2c is a loss, go to Part III. Otherwise, go to line 15.

Special Allowance for Commercial Revitalization Deductions From Rental Real Estate Activities
Note: Enter ail numbers in Part III as posfr/Ve amounts. See the example for Part II in the instructions.

11 Enter $25,000 reduced by the amount, if any, on line 10. If married filing separately, see instructions
12 Enter the toss from line 4

13 Reduce line 12 by the amount on line 10
14 Enter the smallest of line 2c (treated as a positive amount), line 11. or line 13

Total Losses Allowed
15 Add the income, if any, on lines 1a and 3a and enter the total
16 Total losses allowed from all passive activities for 2013. Add lines 10, 14, arvi 15. See

Instructions to find out how to report the tosses on your tax return
For Paperwork Reduction Act Notice, InetnictlORS. 8AA REV03Asn4PRO Form 8582 (20r^
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Form 6582 ̂013)

Caution: Hie worksheets must be filed with your tax return. Keep a copy for your records.
Worksheet 1-For Fonn 8S82, Lines 1a, 1b, and 1c (See instructions.)

Current year Prior years

Name of activity
(a) Net income | (b) Net loss (c) Unallowed

(line la) | (line 1b) loss (line 1c)

Overall gain or loss

(d) Gain (e) Loss

Total. Enter on Form 8562, lines la, lb,

and 1c ►

Worksheet 2—For Form 8582, Lines 2a and 2b (See instructions.)
(a) Current year (b) Prior year

deductions (line 2a) unallowed deductions (line 2b)Name of activity (c) Overall loss

Total. Enter on Form 8582, lines 2a and
2b ►

Worksheet 3—For Form 8582, Lines 3a, 3b, and 3c (See instructions.

Overall gain or loss

(e) Loss

Current year Pnor years
Name of actnrity

(a) Net income
(line 3a)

3,226.

(c) Unallowed
loss (line 3c} (d) Gam

3,226.
661.

422.

61.

3,236.

0.

0.

2,529;

5,755.

Water Office Buildin

133 W. Cypress
358 Oak Avenue

See Passive Wkst 3

Total. Enter on Form 8582, lines 3a, 3b,
and 3c ^

Worksheet 4—Use this worksheet if an amount is shown on Form 8582, line 10 or 14 (See instoictions.

Name of activity

Form or schedule
and line number

to be reported on
(see instructions)

(a) Loss (b) Ratio
(c) Special
allowance

(d) Subtract
column (c) from

column (a)

Worksheet 5—Allocation of Unallowed Losses (See instructions.
Form or schedule
and line number

to be reported on
(see instructions)

Name of activity (a) Loss (b) Ratio (c) Unallowed loss

1,00

REVOWV14PRO Form 8582 (2013)
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Depreciation and Amortization
(Including information on Listed Property)

OMB No. 1S^172

Depeilment el the Traesury

Intetnu Bavenue Swvee

Nanw^s) shown on rgtum

Glenn C Odorn

^S«« separate instructions. ^ Attach to your tax return.

Buslnees or acttvlty to whictt this form relates

Section 179 Summary
Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part I.

1 Maximum amount {see Instructions)

2 Total cost of section 179 property placed In service (see instructions)

3 Threshold cost of section 179 property before reduction in limitation (see instructions)
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter

5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. if married filing
separately, see instructiats

6  M Deacfiption of property I Qi) Coal ̂ualnass use onlyl |

from Schedule K-1

^©13
Attachment
SoQuence No. 179

identtfylng number

6591

500,000.

2,000,000.

250,000.

7 Listed property. Enter the amount from line 29 | 7 |
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7
9 Tentative deduction. Enter the smaller of line 5 or line 8

10 Carryover of disallcwed deduction from line 13 of your 2012 Form 4562
11 Business income limitation. Enter the smdier of business income (not less than zero) or fine 5 (see insbuctions)
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11

13 Carryoverof disallowed deduction to 2014. Add lines 9 and 10, less line 12 ► I 13 j
Note: Do not use Part II or Part III be/ow for listed property. Instead, use Part V.

Special Depreciation AHowance and Other Depreciation (Do not include listed
14 Special depreciation allowance for qualified property (otfier than listed property) placed in service

during the tax year (see instructions) 14
15 Property subject to section 168(0(1) election
16 Other depreciation finciudlng ACRS)

MACRS Depreciation (Do not include listed property.) (See Instructions.
Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2013
16 If you are electing to group any assets placed in service during the tax year Into one or more general

asset accounts, check here ^ □
Section B—Assets Placed in Service During 2013 Tax Year Using the General Depreciation System

(a) Classification of property

14,534.
14,534.

0.

62,517.

5-vear oro

e 15-year prope

M Recovery
period (e) Convention tf) Method (s) Depreciatton deduction

25
27.5 yrs

g 25-year
h Residential rental

property
i Nonresidentlal real

property

Section C—Assets Placed in Service During 2013 Tax Year Using the Alternative Depreciation
20a Class life 1 5/L

b 12-year 12yrs. S/L
c 40-vear I 40yrs. j MM | 5/L

Summary (See instructions.
21 Usted property. Enter amount from line 28
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter

here and on the appropriate lines of your return. Partnerships and S corporations—see instructions
23 For assets shown above and placed in service during the current year, enter the

portion of the basis attribut£±ile to section 263A costs 23
For Paperwork Reduction Act Notice, see separate instnicUons. BAA ^ oaASfiA pro

Part IV

39 yrs.

Form 4562 (2013)
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Glenn C Odom

Additional Information from your 2013 Federai Tax Return

Form 8582: Passive Activity Loss Limitations (Copy 1)

Passive Worksheet 3 Continuation Statement

Activity Name
Current Year

Net inc

Current Year

Net Loss

Prior Year
Unallowed

Loss

Overall Gain Overall Loss

166 West Elm 0. 877. 131. 1,009.

119 West Cypress 0.| 592. 88. 680.

14 West Juniper 0.1 ' 1,767.1 451.! 2,218.

PETITIONER 2318
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C>«MrtTTMfKottMTra«MV-<nt. «v«yM8am:« (09)
U.S. Indivicluat Income Tax Return

For Ow jrev Jan. 1-Oec 31.2014, or otner tax yuf D«gmivxi
Your fir«t name and ritial

i®14
.ZOia.tnuno

OM0 No. 15450074 I M8 UMOnlir^Oonoi ami* a -"-r** "i tnt* ipae
See separale instrucOons.

Last name

Glenn C

■ )oint relun. spouse's flrat name and initW
s MOii secutfty numbsr

McBee SC 29101

Foreign oountry name

FUng Status

Checfc only one
box.

Exemptions

H more than foipT

deoenderts. see

instructions and

check hereviT9vrviTute r- ̂

Foralon prmlnceratata/eounTy

IS Single 4
D Married filing iointty (even if only one had inconne)
□ Married filing separately. Enter spouse's SSN above

and full name here. ^ B

A Mafce sure tfteSSNIs) above
^ and on line 6c art correct

Preeidentid Section Carapeign
CntCR nee r TM. or yoj-vouee r Ung

ro^ponecooe ,bo,bsfoeeeii«tf«(geyo(ftBe
I  1"*^ 0700 □>poese

O Head of househoid (with qudifyingpereon). (See kstniotiortaJH
eie viaWying peraoA te a cMd but not dependant enter tNi
chad's name here. ^

n QuaWytng widow(ert with dependent child
eS Yourself. If someone can claim you as a depwderrt. do not check box 6a
□ Spouse

0 Dependents;
(1) RnSnma

<Z) Dtpendenrs
McMaocunbiuntMr

(3) DepentanCi
rMwraMpb yw

(4) /NdtMutidaraoBi?
qutffyno«» cnao ttx cndd

(Hekstftstiene

Boxea checked
en Ae end 6b

No. of cMUren
on6o«he:
• Kved wKhyou
•«dnalSvew«n
yew due to rSvoree
or eeperetfon
(eee VMuetlanc)
Dependents on ec
not entered above

Attach ForrrKs)
W>2 here. Aim
attach Forms
W-2QafKl
1099-nUtax
wae wtthhekL

If you did not
geta W>2.
see Ihstiuctions.

11,222.

29.

22.989.

f | | | | |ii i ^

d Total number of exemptions claimed itnee ebovT^" | i |
Income ^ Wages, salaries, tlpi. etc. Attach Form{^ W-2 ! ! ! ! ! ! ! ! ! i | 7 | 11.222—

Ba Taxable interesi. Attach Schedule B if reqiAed 2^
Tax-exempt interest. Do not include on line 8e . . . j 8b I ' ~

W-2here.AJ8o Ordinary dividends. Attach Schedide B If required . 22.989
attach Forms Qualified dividends I % I 172. '
W-2QafKl 10 TaxaWe refunds, credits, or offsets of state and local income taxes 10'
1009-nUtaX ...^nri.rnr.l, . 1 - -
waswtthhAld. Alxnofiy received12 Busmees income or (toss). Attach Schedule C or OE2 12
lfwn..ifirtnn» Of Attach Schedule D If required. H not recMf^l. check hwe □ la
gJlYw-Z. Other gains or (losses). Attach Form 4797 14 Tjpl—
see Ihstiuctions. 'RA distributions . _l5a _| b Taxable amount , . . 15b

16a Pensions and annuities 116a | b Taxable amown . . . "i^ tTITI!"
17 Rental real estate, royalties, partnershrpa. S DorporaWons. trusts, etc. Attach Schedule E 17 ToitsiT
18 Farm ir»ccme Of (losi). Attach Schedule F IS ' ^
19 Unemployment compensation
20a Sociaisecirity benefits [20a I 21.020. I b TMafateamnurt . . . 17,86?.
21 Other income. List type and amount _ 21 '
^ Combine the amouits in the f» right column for tn« 7 throu^ 21. llito is y^teMfaiMme "a 4^1 77^

Adjusted Educator expenses I ga I IT? ^ ^
Gross ^ of rssaMTj.oerfoniiing artisttee-basil govemrrwrtofficWs. Attach Form 2106 or 2106-EZ 24 ':f\-

25 Health savings acoount deduction. Attach Form 6869 . 26
26 Moving expenses. Attach Form 3903 26 i,
27 Deductible part of self-employment tax. Attach Schediie SE . 27
28 Self-empioyed SS». SIMPLE. arxJ qualified plans . . 28
29 Self-employed health insurance deduction . . . . 29 *
M Penalty on early withdrawal of savings 30 ——
31a Abmonypaid b Recipient's SSN 31a 110.808. yS?
32 IRA deduction ^ 32
33 Student loan Interest deduction 33
34 Tuition and fees. Attach Form 6917 34
35 Domestic production acthities deduction. Attach Form 8903 39
36 Add Hnes a through 35 llO.ftOfi
37 Subtract lirte 36 from fine 22. This is your adjusted gross Income . . . . ^

-221.

7,343."
402.547.

17,867.

461,776.

Adjusted
Gross
Income

110.806.

350For Dlsdeeure, Privacy Act. and Paperwork Reduction Act Nottee, see separate Inetnietfone. baA
I ^ EXHIBIT .

.968.
(2014}
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Tax and

Credits

standard

Dedoction
fbr—

• Peopte who
check any
box on line
39a or 39b or
who can be
claimed as a
dependent,
see

instructions.

• AJj others;

Single or
MOTed filing
separatety,
$6,200

Married fiSng
jointly or

iMdowl^,
$12,400
Head of
hous^ld,
S9.100

other

Taxes

Refund 75

76a

Direct deposit? ̂  b
See d
Instructions.

77

5

Payments 64
65

If you have a ^
qualifying »—
child, attach j '
Schedule BC. 67

14

70

71

72

73

74

Amount 78

You Owe 79

8

105,715.

245,253.

869.

244,384.
64,474.

23,950.

Third Party
Destgnee

38 Mtount from tine 37 (adjusted gross income)

36a Check / H You were bom before January 2,1950, D ] Total boxes
if: I Q Spouse was bom before January 2.1950, Q Blind. / checked >■ 39a

b  if your ̂ ouse itemizes on a separate rebjm or you w«e a dual-status alien, check hereK 39bQ
40 itemized deductiora (from Schedule^ or your standard deduction (see left margin) . .
41 Subtract line 40 from line 38
42 Exemptions. If line 38 is $152,525 or less, multiply $3,950 by the number on line 6d. Otherwise, see instiuctions
43 Taxablelncome. Subtractline42fromline41.lfline42ismorethanline4l.enter-0- . .
44 Tax (see instruclions). Check If any from: a □Foimfs) 8814 bnFonri4972 ©□ I
45 Alternative miitimum tax (see instructions). Attach Form 6251
46 Excess advance premium tax credit repayment. Attach Form 8962
47 Add lines 44,45. and 46 ^
48 Foreign tax credit Attact) Form 1116 if required . . . . _48
49 Credit for chPd and dependerrt care expenses. Attach Form 2441 _49
50 Education credits from Rcrm 8863, line 19 SO
51 Retirement savings contributions <«dit Attach Form 8880 _51
62 Child taxoedit. Attach Schedule 8812, if required. . . 52
53 Residential energy credits. Attach Form 5695 . . . . S3 '
54 Other oedte from Fdnri: a QSfllW b D 8801 cD _54
55 Add lines48through 54.711686 areyourtotal credits
56 Subtract line 55 from tine 47. If line 55 is more than Hne 47, enter-0- ^
57 Self-employment tax. Attach Schedule SE
58 Unr^ortedsocialsecurityandMedicaretaxfromForm: a □ 4137 b □ 8919 . ,
59 Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if required . .
50a Household employment taxes from Schedule H

b First-time homebuyer credit repayment Attach Form 5405 if required
it Health care: individual responsibility (see instructions) Full-year coverage 6cl
12 Taxes from: a □ Form B9S9 b [g Form 8960 c □ instructions: enter code(fi)
3_Add lines 56 through 62. This is your total tax

Federal income tax withheld from Forms W-2 and 1099 . . 64 | 1^159.
®  2014 estimated tax payments and amount applied from 2013 return 66
I6a Earned ittcome credit (EIC) 66a

b Nontaxable combat pay election | 66b !
7  Additional child tax credit. Attach St^iedule 8812 67
e  American opportunity credit from Form 8863, line 8 . . . 66 ——
8  Net premium tax credit. Attach Form 8962 69 '
0  Amount paid with request for extension to file 70
1  Excess social security and tier1 RRTA tax withheld . . . . 71
2  Credit for federal tax on fuels. Attach Form 4136 . . . . 72 —
3  Credits ftomFom: a 02439 bn Resevsl cQteenwi dD 73
4  Add rines 64,65,66a, and 67 tiirough 73. These are your total payments ►

 If line 74 is more than line 63, subtract line 63 firom line 74. This is the amount you overpaid
6a Amount of line 75 you want refunded to you. If Form 8888 is attached, check here . b-Q

b Routing number ixjxixix|x|x!xixlxl ► c Type: Q Checking Q Savings
d Account number Ixlxixlxjxixixjxlxjxlxlxlxixixjxjxi

7  Amountofllne7Syouwantapplledtoyour2015estunatedtax^ I 77 I I
 Amount you owe. Subtract line 74 from line 63. For details on how to pay. see instnjctions ►

9  Estimated tax penalty (see Instructions) 1 79 1
Do you want to allow another person to discuss this return with the IRS (see instructions)? Q Yes. Complete below. g| No
Designee's Phone Patsonel identification .
name ► no. » number (PIN) ► j
Under penaitln of penury. I dederethet I have exainined thO return and accompanying schedules and sletementa. and to the best of my Kno«(le<^ and MW.
they are tnie. corrcet, and eompleie. Dactaratfon of preparer (other than taxpayer) is based en al infonnation of which prepare- haa mj tcnowledga
Y

88,424.

88,424.

1,679.

90,103.

1,159.

I 88,944.

ouragnature
JoM return? See L h j
hstructiottt. ^
Keepacoivfbr v Spotrse'e ei^iatui
yourrecords. '

Spetfse'8 ei^iatur

wwwJrs.g0v/rDrmlOeO

e. If a joint return, botii must sign.

Your occupation Daytkne phone nuirbw
Water Company Manager -/V^ 7 /

Rouse's oeeu)Mtion ft the RS sent you an kteoay Protection
PW,erSarit

. . Print/rypepreparw'Bname
Paid

Pnparer ^aren A. Currin, CPA.
Use Only Firm's name ► Philli

Firm's address P 300 W.
Cuarin & Compani

I 02/27/2015
LLC

Home Avenue Hartsville SC 29550-4128

Check Qif
sefNsnployeid P01003218
Firm'sSN ► 20-4022503
Phcneno. (843)332-3585

REV laoina PRO Fonn 1040 (201<q
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Itemized Deductions

trf me Tresjwy ^ Informattofl about Schedule A and Its separate Instructions Is at wmrJn.gov/schedul9a.
{ntemai Revenue Service (9^ ^Attach to Fmm 1040.

Name(A shown on Fotm 1040

Glenn C Odom

OMB No. 154&M}074

:®14

Medical

and

Dental

Expenses

Taxes You

Paid

Caution. Do not include expenses reimbursed or paid by others,
1 Medical and dental expenses (see Instructions) J_
2 Enter amount from Form 1040. Bne 38 |_2j 350, 968. . : '
3 Multiply line 2 by 10% (.10). But if either you or your spouse was

bom before January 2.1950, multiply line 2 by 7.5% (.075) instead [V
4 Subtract line 3 from line 1. If line 3 Is more than line 1. enter -0- . .

5 State and local (check only one bojQ:
a E income taxes, or )
b G General sales taxes f

6 Real estate taxes (see instructiwis) 6

7 Personal property taxes 7
8 Other taxes. List type and amount P-

interest

You Paid

Note.

Your mortgage
interest

deduction may
be limited (see
Instructions).

Gifts to

Charity

If you made a
gift and got a
benefit for it.

see instructions.

Casuaity and
Theft Losses

Job Expenses
and Certain

Miscellaneous

Deductions

9 Add lines 5 throuah 8

10 Homo mortgage interest and points reported to you on Form 1098
11 Home mortgage interest not reported to you on Form 1098. If paid

to the person from whom you bought the home, see instructions
and show that person's name, identifying no., and address ̂

12 Points not reported to you on Forni 1098. See instructions for
special rules 12

13 Mortgage insurance premiums (see instructions) 13
14 Investment interest Attach Form 4952 if required. (See Instructions,) M
15 Add lines lOthrouqh 14

16 Gifts by cash or check. If you made any gift of $250 or more, k;
see instructions 16

17 Othw than by cash or check. If any gift of S250 or more, see
instructions. You must attach Form 8283 if over $500 . . . 17

18 Carryover from prior year 18

19 Add lines 16 through 18

20 Casualty or theft loss(es). Attach Form 4884. (See instructions.

21 Unreimbursed employee expenses—job travel, union dues,
job education, etc. Attach Form 2106 or 2106-E2 rf required.
(See Instructions.) ► _

22 Tax preparation fees
23 Other expenses—investment, safe deposit box, etc. Ust type

and amount ► Attorney and Accounting Fees

24 Add lines 21 through 23 ^
25 Enter amount from Form 1040, line 38 [zsj 350,968. v
26 Multiply line 25 by 2% (.02) M
27 Subtract line 26 from line 24. If lir>e 26 is more than lirre 24, enter -O*

Attachment _
»nce No. 07

Your social security number

26,323.

4, 632.

5,929.
44.

11,076.

9, 936.

77,691.
84,020.

7,019.

Other 28 Other—from list in instructions. List type and amount ►
MisceBaneous
Deductions

Total 29 tsFofm1D40,nne38.ov6rS152.525?
Itemized □ No. Your deduction is not limited. Add the amounts in the far right column
Deductions for lines 4 through 28. Also, enter this amount on Form 1040, line 40.

S) Yes. Your deduction may be limited. See the Itemized Deductions
Worksf>eet in the instructions to figure tfie amount to enter.

30 If you elect to itemize deductions even though they are less than your standard
deduction, check here ►

For P^Mfwork Reduction Act Notice, see Form 1040 instiuetions. BAA REV 120V14 prto

10,605.

11,076.

9,936.

77,001.

105,715.

SchediSe A (Form 104(q 2014
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SCHEDULE B

(Form 1040Aor1040)

Oepartirent of tfte Tressuiy
Memal Revonuo Servioe

Nwn«{9) shown on return

Glenn C Odom

Parti 1

Interest

(See instruetions
on back and the

instructions for

Fofin 1040A, or

Form 1040,

yrteSa.)

Note, tfyou
received a Fonri

1099-INT. Form
1099-OID, or
substitute

statement from

a brokerage firm,
iist the firm's

name as the

payer and enter

the total interest

shown on that

form.

interest and Ordinary Dividends

^Attach to Form 104QA or 1040.

^ Irtformation about Schedule B and its instructions is at vinvwJrs.gov/scheduleb,

List name of payer. If any interest is from a seiler-financed mortgage and the
buyer used the pmperty as a personal readence, see Instructions on back and list
this Interest first. Also, show that buyer's social security number and address ̂
Odom & Associates, Inc.

OMB No. 1545-0074

i®14
Attachment
Sequence No. 08

Your social security number

6591

Amount

Part II

Ordinary

Dividends

(See Instructions
on back and the

instructions for

Form1040A. or
Form 1040,
line 9a.)

Note. If you
received a Form
1099-DfV or
substitute
statement from

e brokerage firm,
list the firm's
name as the
payer and enter
the ortftiary
dividends shown
on that form.

Part III

Foreign

Accounts
If "Yes," are you required to file FinCEN Form 114, Report of Foreign Bank and Financial

and 1 rusts Accounts (FBAR), to report that financial interest or signature authority? See FinCEN Form 114
(See and its instructions for filing requirements and exceptions to those requirements

b  If you are required to file FinCEN Form 114, enter the name of the foreign country where the
finarKiaJ account Is located ̂  _

8  During 2014, did you receive a distribution from, or were you the grantor of. or transferor to, a
foreign trust? if 'Yes." you may have to file Form 3520. Sw instructions on t»ack

2  Add the amounts on line 1

3  Excludable interest on series EE and I U.S. savings bonds issued after 1989.
Attach Form 8815

4  Subtract tine 3 from line 2. Enter the result here and on Form 1040A, or Form

1040, tine 8a ►
Note, if line 4 is over $1,500, you must complete Part ill.

5  List name of payer ► Re q i on a 1 Ban k_s ha re 8^ I nc.
Arbor One

29,
Amount

172,
22,817,

6  Add the amounts on line 5. Enter the total here and on Form 1040A. or Form
1040, line 9a ► 6

Note. If line 6 is over $1,500, you must complete Part III.
You must complete this pad If you (a) had over $1,500 of taxable interest or ordinary dividends; (b) had a
foreign account; or (c) received a distribution from, or were a grantor of. or a transferor to. a foreign trust.

78 At any time during 2014, did you have a financial Interest in or signature authority over a financial
account (such as a bank account, securities account, or brokerage account) located in a foreign
coun^? See insbuctions

22,989.

For Paperwork Reduction Act Notice, see your tax return Instructions, iiricvu pro Scheduia B {Form toWA or 1040( 2014

Ym No
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SCHEDULE E

(Form 1040)

Mpartnwi? at iM rrtnuty
Internal Revenue Service

i®i4
Attachment

No. 13

Supplementallncome and Loss I ombno. 1545-0074
(From rental real estate, roydties, partnerships, S corporations, estates, trusts, REMICs, etc.)

► Attach to Form 1040,1040NR. or Form 1041.
> Information about Schedule E and its separate instructions is at www.ifs.gov/sGh9(iul9«.

Name(s) shovm on return Your social secirty number

Glenn C Odom |H||H-6591
Income or Loss From Rental Real Estate and Royalties Note. If you are In the business of renting personal property, use
Schedule C or C-EZ (see instiuctions). If you are an individual, report farm rental income or loss from Form 4835 on page 2, line 40.

A Old you make any payments in 2014 that would require you to file F(mn(s) 1099? (see Instructions) □ Yes S No
B If "Yes." did you or will you file required Forms 1099? □ Yes □ No
la Physical address of each pro

49 Oak Avenue Chesterfield SC 29709
22 North 3rd Street Mc Bee SC 29101
133 W. Cypress Mc Bee SC 29101

Type of Property
(from list below^

For each rental real estate property listed
above, report the number of fmr rental and
personal use days. Check the OJV box
(miy if you meet the requirements to file as
aquaiified joint venture. See instructions.

4 Commercial
Properties:

Fair Rental
Days

365

365

0

7 Self-Rental

8 Other (describe)

Personal Use
Days

Type Of Property:
1 Single Family Residence 3 Vacation/Short-Term Rental 5 Land 7 Self-Rental
2 Multi-Family Residence 4 (3ommerclaf 6

Income:

3  Rents received

4 Royalties received
Expenses:

5  Advertising _6
6  Auto and b^vel (see instructions) _6
7  Cleaning and maintenance _7
8  Commissions _8
9  Insurance _9

10 Legal and other professional fees 10
11 Mariagement fees 11
12 Mortgage interest paid to bante, etc. (see instructions) _12
13 Other interest _13
14 Repairs _14
15 Supplies _15 617.
16 Taxes _16 i, 193.
17 Utilities _17
18 Depreciation expense or depletion _18 1, 379. 692.
19 Other (list) ► _19
20 Totalexpenses. Add lines 5 through 19 20 3/189. 692.
21 Subtract line 20 from line 3 (rents) and/or 4 (royalties). If

result is a (loss), see instructions to find out if you must
file Form 6198 _21 1,486. 5,308.

22 Deductible rental real estate loss after limitation, If any,
on Form 8S82 (see Instructions) 22 { ) (

23a Total of all amounts reported on line 3 for all rental properties . . . . 23a 142, 570.
b Total of all amounts reported on line 4 for all royalty properties . . . . 23b
c Total of all amounts reported on line 12 for all properties 23c 106, 749.
d Total of all amounts reported on line 18 for all properties 23d 8, 803.
e Total of all amounts reported on line 20 for all properties 23e 121, 597.

24 Incmne. Add positive amounts shown on line 21. Do not Include any losses
25 Losses. Add royalty lo^es from line 21 and rental real estate losses from line 22. Enter total losses here
26 Total rental real estate and royalty Income or 8oss}. Combine lines 24 and 25. Enter the result here.

If Parts II. Ill, IV. and line 40 on page 2 do not apply to you. also enter this amount on Form 1040. line
17. or Form 1040NR. line 18. Otherwise, include this amount in the total on line 41 on page 2 . . 26

1,379.

3,189.

1,486.

142,570.

106, 749.
8,803.

121,597.

For Paperwork Reduction Act Notice, see th* separata instructiorts. baA REV i2/3i/14 pro 21,811. a8G

6,000.

444.

28,766.
7,793. )

20,973.
hed(4eE(Fenn104Q) 2014
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SCHEDULE E Supplemental Income and Loss
(Form 1040} (From rantal real •state, roy^es, partnershtps, S corporations, estates, trusts, REMICs, «lc.) ^^4^.

►AttachtoFomi1040,1040NR.orForm1041.
Dspaflrtisntof tre irsasofy Attschmwt
imemei Revenue Senice (99) ^Information about Schedule E and its separate instructions Is at iivvm.A«.0Ov/sc/>9d(ifee. SeauenceNo.lS

Oli/tB No. 1S4S-007

Nsme(s) shown on return Your social sseurity number

Glenn C Odom

Irtcome or Loss Prom Rental Real Estate and Royalties Note, if you are in the business of rentir^ personal property, use
Schedule 0 or C-EZ (see instructions). If you are an Individual, report farm rental Income or loss from Form 4836 on page 2, line 40.

4

A Did you make any payments in 2014 that would require you to file pGrm(s) 10997 (see instructiorts)
B If "Yes," did you or will you file required Forms 1099?

Physical address of each property (street, city, state, ZIP code
358 Oak Avenue Mc Bee SC 29101

166 West Elm Mc Bee SC 29101

119 West Cypress Mc Bee SC 29101

[U Yes n No
□ Yes □ No

Type of Property
(from list below)

For each rental real estate property listed
above, report the number m rental and
personal use days. Check the OJV box
only if you meet the requirements to file as
a qualified joint ventue. See instructions.

Fair Rental
Days

Personal Use
Days

4 Commercial 6 Royalties
7 Self-Rental
8 Other (describe)

Properties:

Type of Property:
1 Single Family Residence 3 Vacation/Short-Term Rental 5 Land 7 Self-Rental
2 Multi-Family Residence 4 Commercial 6 Royalties 8 (3ther (describe

Irtcome:

3  Rents received
4  Royalties received

Expenses:
5  Advertising _5
6  Auto and have! (see instructions) _6
7  Cleaning and maintenance 7
8  Commissions _Q
9  Insurance 9

10 Legal and other professional fees _10
11 Maiagement fees 11
12 Mortgage Interest paid to banks, etc. (see instructions) _12
13 Other interest _13
14 Repairs 14
15 Supplies _16
16 Taxes _16
17 Utilities _17
18 Depreciation expense or depletion _18 2,152.
19 Other (list) ► _19
20 Total expenses. Add lines 5 through 19 _20 2,153.
21 Subtract line 20 from line 3 (rents) and/or 4 (royalties). If

result is a (loss), see instructions to find out If you must
file Form 6198 _21 -2,753. -

22 Deductible rental real estate loss after limitation, if any.
on Form8582 (see instructions) 22 ( 2,753. ) ( i

23a Total of afi amounts reported on line 3 for all rental properties . . . . 23a
b Total of all amounts reported on line 4 f<^ all royalty properties . . . . 23b
c Totalof ail amounts reported on line 12 for all properties 23c
d Total of all amounts reported on line 18 for all properties 23d
• Total of all amounts reported on line 20 for all properties 23e

24 Income. Add positive amounts shown on line 21. Do not include any losses
25 Losses. Add royalty losses from line 21 and rental real estate losses from line 22. Enter total losses here

28 Total rental real estate and royalty Income or (loss). Combine lines 24 and 25. Enter the result here.
It Parts II, III, IV, and line 40 on page 2 do not apply to you, also entw this amount on Form 1040, line
17, or Form 1D40NR, line 18. Otherwise, include this amount In the total on line 41 on pace 2. . . .

62,753. )(

23b "
23c "
23d

23e "

For Paperwork Reduction Act Notice. s«e the separate instructions, baa R£vi2/3impfto

19. ( 612. 1

SehecUe E (Form 1040) 2014
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Supplemental Income and Loss
(From rental real estate, royalties, partnerships, $ corporations, estates, trusts, REMICs, etc.)

^Attach to Form 1040,1040NR, or Form 1041.

> Informallon about Schedule E and Its separate Instructions is at www.in.ffov/90hoduh9.

i®i4
Attachment

ence No. 13

SCHEDULE E
(Form 1040)

Uepa'tment of the Treasury
Internal Revenue Service

Name(B) shown on return

Glenn C Odoni

Income or Loss From Rental Real Estate and Royalties Note, if you are in the business of renting personal property, use
Schedule C or C-EZ (see instructions). If you are an individual, report faim rental income or loss from Form 4835 on page 2, line 40.

A Did you make any payments in 2014 that would require you to file Formfs) 1099? (see instructions) □ ves □ No

0MB No. 1545-0074

B If "Yes," did you or will you file required Forms 1099?
1 a I Physical address of each property (street city, state. ZIP code'

McBee SC Mc Bee SC 29101
14 West Juniper Mc Bee SC 29101
129 Cypress Mc Bee SC 29101

□ Yes

Type of Property
(from list below)

For each rental real estate property listed
above, report the number of fair rental and
personal use days. Oeck the QJV box
only If you meet the requirements to file as
a qualified joint venture. See instructions.

Fair Rental
Days

365

365

Personal Use
Days

0

4 (Commercial 6 Royalties
Properties:

7 Self-Rental

6 Other (descnt>e)

Type of Property:
1 Single Family Residence 3 Vacation/Short-Term Rental 5 Land 7 Self-Rental
2 Multi-Family Residence 4 (Commercial 6 Royalties 8 Other (describe)

Income:

3 Rents received
4 Royalties received

Expenses;
5  Advertising 6
6  Auto and fravel (see instructions) 6
7  Cleaning and maintenance 7
8  Commissions 8
9  Insurance 9

10 Legal and other professional fees 10
11 Management fees 11
12 Mortgage interest paid to banks, etc. (see instructions) 12 106, 749!
13 Other interest 13
14 Repairs 14 17
15 Supplies _15
16 Taxes "is" 1, 874. ~ 1,
17 UtilHies _17
18 Depreciation expense or depletion 18 2,
19 Other (list) ► _i|9
20 Total expenses. Add lines 5 through 19 _20 108,623. 4,
21 Subtract line 20 from line 3 (rents) and/or 4 (royalties). If

result is a (loss), see instructions to And out if you must
fi le Fomi 6198 _21 21, 811. ~3,

22 Deductible rental real ^ate loss after limitation, If any,
on Form 8582 (see Instructions) 22 { ) ( ^

23a Total of all amounts reported on line 3 for all rental properties . . . . 23a
b Total of all amounts reported on line 4 for all royalty properties . . . . 23b
c Total of all amounts reported on line 12 for all properties 23c
d Total of all amounts reported on line 18 for an properties 23d
e Total of all amounts reported on line 20 for all properties 23e

24 Income. Add positive amounts shown on line 21. Do not include any losses
25 Losses. Add royalty losses from line 21 and rental real estate losses from line 22. Enter total losses here
28 Total reiTtal real estate and royalty income or (loss), Combine lines 24 and 25. Enter the result here.

If Parts II, III, IV. and line 40 on page 2 do not apply to y<Kj, dso enter this amount on Form 1040, line
17. or Form 1040NR. line 18. Otherwise, include this amount in the total on line 41 on pace 2. . . .

1,

-3,

108,623.

21,811.

For Paperwork Reduction Act Notice, see the separate instructions, rsa R£v:2<3u14PRO

130,434.

250.

365.

Schedule E (Form 104(9 2014
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Mourlly number

6591

Schedule E (Form t04Q) 2014 Attachnient Sequence No. 13 Page2
Na;m{8} shown on return. Do not enter name and social security number If shown on other side.

Glenn C Odora

Caution. The IRS compares amounts reported on your tax return with amounts shown on Sch^uie(s) K-1.

Income or Loss From Partnerships and S Corporations Note, tf you report a toes from an st-risk actMty for which
any amount is not at risk, you must c^ieck the box in colurrvi (e) on fine 28 and attach Form 6168. See Instructions.

27 Are you reporting any loss not allowed in a prior year due to tite at-risk, excess farm loss, or basis limitations, a prior year
unallowed loss from a passive activity Of that loss was not reported on Form 8562). or unreimbursed partnership expenses? If
you answered "Yes." see instructions before completing this section.

(a) Nama

□ Yes g] No
(<0 Employer
identification

number

(e) Check If
any amount it

not at dak

OK Prooerties 1  P □ 56-2071984 □
Sandhills Restaurant Group, Inc. S □  ! 56-0273128 □
Odom & Associates, Inc. s □  1 57-1063214 □

Passive Income and Loss {1  Nonpasshre Income and Loss
{<) Paosiva (osa atlowad

(attach Form 8682 if requirad)
(s) Passive Ineome
from Schedule K-l

(h) Nonpasalve toss
from Schedule K-1

Q Sectkm 179 expense
deduction from Form 4662

(D Nonpassive Income
from Schedule K-1

1,837.
2,787.

6,823.
23,061.

366,286.

1,837.

9,610.
Totals

Totals
Add columns (g) and 0) of line 29a
Add columns (f), (h), and (i) of line 29b
Total partnership and S corporation income or Combine lines 30 and 31. Enter the 1
result here and Include In the total on line 41 below 32

Income or Loss From Estates and Trusts

389,347

391,184

361,574
P.irt I I

(b) Emptoyer
fdenttflcation number

(a) Name

Passive Income and Loss Nonpessive Inoome and Loss
(a) Passive deduction or low allowed

attach Form 8562 tf required)
1  (<6 Passive Income

from Schedule K-1
(e) Deductior) or loss
from Schedule K-1

(f) Other income from
SehedtdeK-l

34a Totals

b Totals
35 Add columns (d) and (f) of line 34a
36 Add columns (c) and (e) of line 34b
37 Total estate and trust income or (loss). Combine lines 35 and 36. Enter the result here and I

Include in the total on line 41 below 37
Income or Lose From Real Estate Mortgage Investment Conduits (REMICs)—Residual HolderPart IV

38 (a) Name (b) Employer identification
number ^ Schedule. Q. line f b

fe) Income from
SchMlea O. ime 3b

39 Combine columns (d) and (e) only. Enter the result here and Include in the total on tine 41 below
Summa

40 Net farm rental income or (loss) from Form 4835. Also, complete line 42 below
41 Total income or (los^. Cofnbine ines 26,32,37. M.afki40. Enter the rssdt tee and on Form 1040. frie 17. or Form

42 Reconciliation of farming and flshbig income. Enter your gross
fanning and fishing income reported on Form 4835, line 7; Schedule K-1
^orni 1065), box 14. code B; Schedule K-1 (Foim 11203}. box 17, code
V; and Schedule K-1 (Form 1041), box 14, code F (see instructions) . .

43 Reconciliation for real aetate professionats. If you were a real estate
professiort^ (see instructions), enter the net income or (loss) you reported
anywhere on Form 1040 or Form t040NRfmm all rental real estate activities
In which you materially participated under the passive activity loss rules . .

'  i
EEII

n" '' if

REV 12(31/14 PRO

PETITIONER 2326

402,547.

Schedule E (Portn 1040) 2014
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4797 Sales of Business Property
(Also involuntary Conversions and Recapture Amounts

Under Sections 179 and 280F(b)(2))Under Sections 179 and 280F(b)(2))

OMBNo. 1545-0184

OipwWfH of Tfa«$<^
bitsmal Revenue S«rvlc«

^ Attach to your tax return.
^ information about Form 4797 and its sepvate instnictions la at wit/wJf9.gov/fofm4797.

Name<s) shown on return | Identifying number
Glenn C Odom ^^^^^^6591
1  Enter the gross proceeds from sales or exchanges reported to you for 2014 on Form(s) 1099-B or 1099-S (or

substitute statement) that you are including on line 2,10. or 20 (see instructions)

1(0)14
Anschment

Sequence No. 27

liSm Sales or Exchanges of Property Used in a Trade or Business and involuntary Conversions From Other
Than Casualty or Theft—Most Property Held More Than 1 Year (see instructions)

2  (a) O««cription
Of property

(b) Oats acquired
(mo., day. yr.)

(c) Date eold

(mo., day, yr)
Gross

salesprice '

(•) Depreciation
allowed or

allowatXe Since
acqutsltion

(8 Cost or other
basis, plus

Improvements end
expense of sale

(a) Gain Of 00*4
Subtract (1) frm the
sum of (cb and «

hvac 01/31/20101 10/30/2014 0. 929. 1,150. -221.

Part II

(saki, If any. from Fcini 4684, line 39

Section 1231 gain from Installment sales from Form 6252, line 26 or 37
Section 1231 gain or (loss) from like-kind exchanges from Form 6824 -

Gain, If any, from line 32, from other than casue^ty or theft

Combine Iir>e8 2 through 6. Enter the gain or Ooss) here and on the appropriate line as follows:

Partnerships (except electing large partnerships) and S corporations. R^rt the gain or (loss) following the
instructions for Form 1065, Schedule K, line 10, or Form 11208, ̂heduie K, line 9. Slop lines 8,9,11, and 12 below.
IndMduals, partners, S corporation ahareholders, and all others. If line 7 Is zero or a loss, enter the amount from
line 7 on line 11 below and skip lines 8 and 9. If line 7 is a gain and you did not have any prior year section 1231
losses, or they were recaptured In an earlier year, enter the gain from Une 7 as a long-term capital gain on the
Schedule D fried with your return artd skip Gr>es 8.9,11, and 12 bek>w.

Nonrecaptured net section 1231 losses from prior years (see instructions)

Subtract line 8 from line 7. II zero or less, enter -0-. If line 9 is zero, enter the gain from line 7 on line 12 below. If fine
9 is more than zero, enter the amount from line 8 on line 12 below and enter the gain from line 9 as a tong-ferm

gain on the Schedule D filed with your return (see Instructions)

Ordinary Gains and Losses (see instructions
Ordinary gains and losses not included on lines 11 through 16 (Include property held 1 year or less);

11 Loss, if any, from line 7

12 Gain. If any, from line 7 or amount from line 8. if applicable

13 Gain, if any. from line 31

14 Net gain or (loss) from Form 4684, lines 31 and 38a

16 Ordinary gain from installment sales from Fomn 6252, line 25 or M

16 Ordinary gain or (loss) from like-kind exchanges from Form 8824

17 Combine lines 10 through 16

18 For all except individual returns, enter the amount from line 17 on the appropriate Bne of your return ttvl skip Hnes a
and b below. For individual returns, complete Ihes a and b below:

e If the loss on tine 11 includes a loss from Form 4684, line 35, column (b)Gi), enter that part of the loss here. Entw* the part
of the loss from income-producing property on Schedi4e A (Form 1040), tine 26, and the part of the loss from property
u$edasanemploy8eonScheduleA(Form1040), lirre 23. Identify as from'Form 4797, Ine 18a.'See instructions . .

b Redetermine the gain or (loss) on line 17 excluding the loss, If any, on line 18a. Enter here and on Form 1040. line 14

For Paperwork Reduction Act Notice, see separate fristnicttons. bAA rev i2han4 pro

-221.

Form 4797 (2014)

PETITIONER 2327
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6251 Ai. ..native Minimum Tax—-indlviduais OMB No. 7545^74

Mpenment of (he Traasufy
Internal Revenue Ser^fce (M)

Parti

^ Information about Form 6251 and its saparata natructiona is at wwwJn.g9vltorm63S1.

b-Attach to Form 1040 or Form 1040NR.

Narr«(s) shown on Form 1040 or Form 1040NR j Your social

Glenn C Odom

Attemative Minimum Taxable Income (See instructions for how to comoiete each line.

1  If filing Schedule A (Form 1040), enter tiie amount from Form 1040, line 41. and go to line 2. Otfierwise.
enter the amount from Form 1040. line 38, and go to lirte 7. (tf less than zero, enter as a negative amount.)

2 Medical and dental. If you or your spouse was 65 or older, enter the smaller of Schedule A (Form 1040),
line 4, or 2.5% (.025) of Form 1040, line 38. If zero Of less, enter-0- I 2

3 Taxes from Schedule A (Form 1040), line 9

4 Enter the home mortgage int^est adjustment if any, from line 6 of the worksheet (n the instructions for this One

6 MIscelianeous deductions from Schedule A (Form 1040), line 27

6 If Form 1040, line 38, is Si 52,525 or less, enter-0-. Otherwise, see instructions

7 Tax refund from Form 1040, line 10 or line 21

8  Investment interest expense (difference tietween regular tax and AMI)

9 Depletion (difference tKtween regular tax and AMI)

10 NetoperatingiossddductlonfromForml040,llne2l.Entefasaposltiveamount

11 Alternative tax net operating loss deduction
12 Interest from specified private activity bonds exempt from the regular tax

13 Qualified smali business stock (7% of gain excluded under section 1202)

14 Exercise of incentive stock options (excess of AMT income over regular tax income)

15 Estates and trusts (amount from Schedule K-1 (Form 1041). box 12, code
16 Electing large partnerships (amount from Sc^iedule K-1 (Form 1065-B). box 6) i

17 Disposition of property (difference between AMT and regular tax ̂ in or loss)

18 Depreciation on assets placed in service afrer 1986 (difference between regular tax and AMT) . . . .
19 Passive activities (difference between AMT and regular tax income or loss)
20 Loss limitations (difference between AMT and regular tax income or loss)
21 Circulation costs (difference between regular tax arid AMT)

22 Long-term contracts (difference between AMT and regular tax income)
23 Mining costs (difference between regular tax and AMT)

24 Research and experimental costs (difference between regular tax and AMT)
26 Income from certain installment sales before January 1,1987
26 Intangible drilling costs preference

27 Other adjustments, including income-based related adjustments

28 Attemative minimum taxable income. Combine lines 1 throu^ 27. (If married fillr>g separately and line
28 is more than $242.450, see instructions.) 28

Attemative Minimum Tax

29 Exemption. (If you were under age 24 at the end of 2014, see instructions.)

IF your filing statue Is... ANO Bne 28 is not over... THEN enter on 6n« 29...

Single or head of household . . . . $117,300 $52,800 »

Married filing jointly or quailing wfdow(eri 156,500 82.100 I
Married filing separately 78,250 41,050 i

If line 28 is over the amount shown above for your filing status, see Instructions. '

30 Subtract line 29 from line 28. tf more than zero, go to line 31. If zero or less, enter -0- here and on lines 31.33.
and 35, and go to line 34 30

31 • If you are filing Form 2555 or 2555-EZ. see irtstructions for the amount to enter.
• if you reported capital gaoi distributkxis drectty on Form 1040, line 13; you reported qualified dividends
on Form 1040, line 9b; or you had again on tx9^ lines 15 and 16 of Sch^ule 0 (Fomi 1040) (ssrefigised
for the AMT, tf necessary), complete Part III on the back and enter the amount from line 64 here. • * ■

• All ether*: If lirte 30 is $162,600 or less ($91,250 or less If married fiiir^ separately, multiply line
30 by 26% (.26). Otherwise, multiply line 30 by 28% (.28) and subtract $3,650 ($1,825 if married
filing separately) from the result.

32 Attemative minimwn tax foreign tax credit (see instructions)
33 Tentative minimum tax. Subtract line 32 from line 31

34 Add Form 1040, line 44 (minus any tax from Form 4972), and Form 1040, fine 46. Subtract from the result any
foreign tax credit from Form 1040, line 48. If you used Schedule J to figure your tax on Form 1040, line 44,
refigure that tax without using Schedule J before completing this line (see Instructions)

35 AMT. Subtract Bne34from line 33. If zero or less, enter-0-. Enter here and on Form 1040. line 45

For PapetYTork Reduction Act Notice, see your tax return histructions. qaA izoi/u pro

i®i4
AttaclwTWfit

enc« No. 32

security number

6591

245,253.

0.

10,605.

77,001.

2,903. )

-98.

-797.

-147.

328,914.
Part II

328, 914.

88,424.

88,424

64,474.

23,950.

Form 6251 (2014)

PETITIONER 2328
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328,914

172

172,

328,742

88,398,

36,900.

Form 6251 (2014) Pag,

I Tax Computation Using Maximum Capital Gains Rates
Complete Part III only if you are required to do so by line 31 or by the Foreign Earned Income Tax Worksheet In the Instructions.

36 Enter the amount from Form 6251, line 30. If you are filing Form 2555 or 2555-EZ, enter the amount from
line 3 of the worksheet in the instructions for tine 31

37 Enter the amount from line 6 of the (3ual[fied Dividends and Capital Gain Tax Worksheet in the instructions
for Form 1040, line 44, or the amount from line 13 of the Schedule D Tax Worksheet In the instructions for

Schedule D (Form 1040), whichever applies (as refigured for the AMT, if necessary) (see instructions). If
you are filing Form 2555 or 2555-EZ, see instructions for the amount to enter

38 Enter the amount from Schedule D (Form 1040), line 19 (as refigured for the AMT, if necessary) (see
instructions). If you are filing Form 2555 or 2555-EZ, see instructions for the amount to enter 38

39 If you did not complete a Schedule D Tax Worksheet for the regular tax or the AMT, enter the amount
from line 37. Otherwise, add lines 37 and 38, and enter the smaller of that result or the amount from line
10 of the Schedule D Tax Worksheet (as refigured for the AMT, if necessary). If you are filing Form 2555 or
2555-EZ, see instructions for the amount to enter

40 Enter the smaller of line 36 or line 39

41 Subtract line 40 from line 36

42 If line 41 is $182,500 or less ($91,250 or less if married filing separately), multiply line 41 by 26% (26). Otherwise,

multiply line 41 by 26% (.28) and subtract $3,650 ($1,825 if marrietJ filing separately) from the result . . .►
43 Enter

• $73,800 If married filing jointly or qualifying wjdow(ed, ]
• $36,900 if single or married filing separately, or f 43
• $49,400 if head of household. J

44 Enter the amount from line 7 of the Qualified Dividends and Capital Gain Tax Worksheet In the instructions
for Form 1040, line 44, or the amount from line 14 of the Schedule D Tax Worksheet in the Instructions for
Schedule D (Form 1040), whichever applies (as figured for the regular tax). If you did not complete either
worksheet for the regular tax, enter ttie amount from Form 1040, line 43; if zero or less, enter -0-. If you
are filing Form 2555 or 2555-E2, see Instructions for the amount to enter

45 Subtract line 44 from line 43. If zero or less, enter -0-
46 Enter the smaller of line 36 or line 37 '
47 Enter the smaHer of line 45 or line 46. This amount is taxed at 0%
48 Subtract line 47 from line 46 "
49 Enter -

• $406,750 if single 1
• $228,800 if married filing separately I
•$457,600 if married filing jointly or qualifying widow(er) | • • •
• $432,200 If head of household J

50 Enter the amount from line 45
51 Jiter the amount from line 7 of the Qualified Dividends and Capital Gain Tax Worksheet in the instructions

for Form 1040, line 44, or the amount from line 19 of the Schedule D Tax Worksheet, whichever applies
(as figured for the regular tax), (f you did not complete either worksheet for the regular tax. enter the
amount from Form 1040. line 43; if zero or less, enter -0-. If you are filing Form 2555 or Form 2555-EZ.
see instructions for the amount to enter g,j

52 Add line 50 and line 51 T
53 Subtract line 52 from line 49. if zero or less, enter -0-
54 Enter the smaller of line 48 or line 53 "
55 Multiply line 54 by 15% (.15) ► '
56 Add lines 47 and 54

If lines 56 and 36 are the same, skip lines 57 through 81 and go to fine 62. Otherwise, go to line 57.
57 Subtract line 56 from line 46 . . . . m

244,212
0

172

406,750.

244,212
244,212
162,538

172

26
172

58 Multiply line 57 by 20% (.20) ^
If line 38 Is zero or blank, skip lines 59 through 61 and go to line 82. Otherwise, go to line 59

59 Addlines41,&6, and57
60 Subtract line 59 from line 36
61 Multiply line 60 by 25% (.25) ' ^
62 Add lines 42, 55, 58, and 61 ! ! ! .
63 If line 36 is $182,500 or less ($91,250 or less if married filing separately), multiply line 36 by 26% (26)

Otherwise, multiply line 36 by 28% (.28) and subtract $3,650 ($1,825 If married filing separately) from the result
64 Enter the smaller of line 62 or line 63 here and on line 31. If you are filing Form 2555 or 2555-EZ, do not

^er this amount on line 31. instead, enter it on line 4 of the worksheet in the instructions for line 31

REV 12rt)in4 PRO

68,424.

88,446.

88,424.
Form 6251 (2014)
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8960 Jet Investment Income Tax—
individuals, Estates, and Trusts

OMB No. 1545-2227

Part tl

D<^pa»tfI»mol1^•TrMS«ry ► Attach to your tax return.
b^mal R«venu« S«vie« (99) ^ Information about Form 8960 and its soparata instructions Is at wwwJrs.gov/fonnS960.
Name(s) shown on yoiff tax return | Your social

Glenn C Odom

Investment income O Section 6013(g) election (see instructions)
□ Section 6013(h) election (see instnjctions}
□ Requlations section 1.1411-10(q) election (see Instructions)

1  Taxable interest (see instructions)
2  Ordinary dividends (see instructions)
3  Annuities (see instructions)
4a Rental real estate, royalties, partnerships, S corporations, trusts,

etc. (see instructions) _4a 402, 547.
b Ad)ustment for net income or loss derived In the ordinary course of

a non-section 1411 trade or business (see instructions). . . . 4b -379,737.
c Combine lines 4a and 4b

Sa Net gain or loss from disposition of property (see instructions) -221.
b Net gain or loss from (disposition of property that Is not subject to

net Investment income tax (see Instructions) _5b
o Adjustment from disposition of partnership interest or S corporation

stock (see instructions) 5c
d Combine lines 5a through 5c

6  Adjustments to Investment income for certain CFCs and PFICs (see instructions)
7  Otha' modrficaticns to investment income (see instructions)
8  Total investment Income. Combine lines 1. 2. 3, 4c, 5d. 6. and 7

investment Expenses Allocabie to Investment inoome and Modifications
9a Investment interest expenses (see instructions) fla

b State, local, and foreign income tax (see instructions) . . . . 9b 602.
c Miscellaneous investment expenses (see Instructions) . . . . 9c
d Add lines 9a. 9b. and 9g

10 Addftional modifications (see instructions)
11 Total deductions and modifications. Add lines 9d ^d 10 I 11 I

Tax ComputationPart tll j
12 Net Investment income. Subtract Part H. line 11 from Part I. line 8. Individuals coriplete lines 13-

17. Estates and trustscomplete lines 18a-21. If zeroor less, enter-0- 12
Indivtduals:

13 Modified adjusted gross Income (see instructions) _13 350,968.
14 Threshold based on fi ling status (see instructions) 14 200, 000.
15 Subtractline 14 from line 13. If zero or less, enter-0» . . . . _15 150, 968.
16 Enter the smaller of line 12 or line IS
17 Net investment income tax for individuals. Multiply line 16 by 3.8% (.038). Enter here and

include on your tax retum (see instrucUons) 17
Estates and Trusts:

18a Net investment Income Oine 12 above) I8a
b Deductions for distributions of net investment income and

deductions under section 642(c) (see instructions) iBb
c Undistributed net invesfirient income. Subtract line 18b from 18a (see

Instructions). If zero or less, enter -0- I8c
19a Adjusted gross Income (see instructions) I9a

b Highest lax bracket for estates and trusts for the year (see
Instructions) I9b

c Subtract lirTe 19b from line 19a. If zero or less, enter -0- . . . 19c
20 Enter the smaller of litre 18c or line 19c
21 Net investment income tax for estates and trusts. Multiply line 20 by 3.8% (.036). Enter here

and Include on your tax retum (see Instructions) 21
For Paperwork Reduction Act Notice, see your tax return Instruetions. BAA revi2/is/upro

i®14
Attachment __

No. 72
security numtwr or BN

6591

29.
22,989.

22,810.

45,607

602
822

1,424.

44,183

44,183,

1,679.

FQ(m8960 (2014)
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..8582
Oepartment of ths Traesury
metnal Revenue Service

Name(s} shovm on return

Glenn C Odom

OMB^k>. 1545-1008

i®14
Attachment

u«)ce No. 88

8,014. )

. dssive Activity Loss Limitations
^ See separate instructions,

^Attach to Ponn 1040 or Form 1041.

>■ infonnation about Form S582 and its instructions is avaSable at www.in.aov/fonn6S82.
Identifyina number

HlliH6591
2014 Passive Activity Loss
Caution; Complete Worksheets 1, 2, and 3 before completing Part I.

Rental Real Estate Activities With Active Participation (For the definition of active participation, see
Special Allowance for Rental Real Estate Activities In the instructions.)

la Activities with net income (enter the amount frwn Worksheet 1,
column (a)) la

b Activities with net loss (enter the amount from Worksheet 1. column
(b)) _1^ ( )

o Prior years unallowed losses (enter the amount from Worksheet 1,
column (c)) 1c ( )

d Combine lines la. lb. and 1c
Commercial Revitaiization Deductions From Rental Real Estate Activities

2a Commercial revitaiization deductiohs from Worksheet 2. column (a) . 2a |( )
b Prior year unallowed commercial revitaiization deductions from

Worksheet 2, column (b) 2b ( )
c Add lines 2a and 2b

All Other Passive Actiydtles
3a Activities with net income (enter the amount from Worksheet 3,

column (a)) _3a 8>792.
b Activities with net loss (enter the amount from Worksheet 3. column

<t»)) _3^( 8,014. )
c Prior years unallowed losses (enter the amount from Worksheet 3.

column (c)) 3c ( )
d Combine lines 3a, 3b. arxJ 3c

4  Combine lines Id, 2c. and 3d. If this line Is zero or more, stop here and include this form with
your retum: all tosses are allowed, including any prior year unallowed tosses entered on line 1c,
2b, or 3c. Report the losses on the forms and schodulos normally used 4 778.
If line 4 is a toss and: • Line 1 d is a loss, go to Part II.

• Line 2c is a loss (and line Id is zero or more), skip Part li and go to Part III.
• Line 3d is a loss (and lines 1 d and 2c are zero or more), skip Parts II and III and go to line 15.

Caution: If your filing status is married filing separately and you lived with your spouse at any Vme during the year, do not complete
Part II or Part III. Instead, go to line 15.

Special Allowance for Rental Real Estate Activities With Active Participation
Note: Enter all numbers in Part II as positive amounts. See instnjctions for an example.

5  Enterthesmaller of theloss on line Id orthe loss on line 4 5 | '
8  Enter $150,000. If married filing separately, see Instructtons . . 6 . ^
7  Enter modified adjusted gross income, but not less than zero (see instruction^ _7 ^

Note:/f/ine 7/s greater than or equa/to/ine 6. sWp Z/hes 8 and 9,
enter-0-on line 10. Otherwise, go to line 8.

8  Subtract line 7 from line 6 8 ^ ^
9  Multiply lineSby 50% (.9. Do notentermore than $25,000. If married filing separately, see instructions 9

10 Enter the smaller of line 5 or line 9 "10 0
If line 2c is a toss, 90 to Part III. Otherwise, go to line 15.

Special Allowance for Commercial Revitaiization Deductions From Rental Real Estate Activities
Note; Enter all numbers in Part III as posibve amounts. See the example for Part II in the instructions.

11 Enter $25,000 reduced by the amount, if any. on Hne 10. If married filing separately, see instructions
12 Enter the loss from line 4
13 Reduce line 12 by the amount on line 10
14 Enter the smallest of line 2c (treated as a positive amount), line 11, or line 13

Total Losses Allowed
15 Add the income, if any, on lines la and 3a and enter the total
16 Total losses aflowed from all passive activities for 2014. Add lines 10, 14, and 15. See

Instructions to find out how to report the losses on your tax retum
For Paperwork Reduction Act Notice, see instructions. BAA REVOinsnsmo Form 8582<20141Form 8582 (201«

I Part IVI
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Form 8S62 (2014)

Caution; The worksheets must be filed with your tax return. Keep a copy for your records.

Worksheet 1—For Fomi 8582, Lines 1a, 1b, and 1c (See instructions.)

Name of activity

Current year Prior years Overall gain or loss

(a) Net income
(line la)

(b) Net loss
OIne lb)

(c) Unaliowed
toss Oine 1c)

(d) Gain (e) Loss

Total. Enter on Form 8582, lines la, lb,
and 1c ^

Worksheet 2—For Form 8582, Lines 2a and 2b (See instructions.

N,n,eof.c«v..y
(b) Prior year

unallowed deductions (line 2b)
(c) Overall loss

Total. Enter on Form 8582, lines 2a and
2b ►

Worksheet 3—For Form 8582, Lines 3a, 3b, and 3c (See instructions.

Overall gain or lossCurrent year Pnor years
Name of activity

(a) Net income
(line 3a)

(b) Net loss
(line 3b)

0.

(c) Unallowed
loss (line 3c) (d) Gain (e)Loss

49 Oak Avenue 1,486.
5,308.22 North 3rd Street 5,308.

133 W. Cypress 0. 444.

358 Oak Avenue 0. 2,753.
See Passive Wkst 3 1,998. 4,817.

Total. Enter on Form 8582, lines 3a, 3b,
and 3c ► 8,792. 8,014-

444.
2,753.

Worksheet 4—Use this tvorksheet if an amount is shown on Form 8582, line 10 or 14 (See instructions.

Name of activity

Form or schedule
and line number

to be reported on
(see Instructions)

(a) Loss (b) Ratio (c) Special
allowance

(d) Subtract
column (c) from

column (a)

Worksheet 5-^AIIocation of Unallowed Losses (See instructions.

Name of activity

Form or schedule
and line number

to be reported on
(see instructions)

(a) Loss (b) Ratio (c) Unaliowed loss

1.00

REV 01/1S/15 PRO Fonn8582(201iQ
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DfcartnMnl oTChftTrtMury
Initwal Revwm Sanw

NarMs) shown on return

Glenn C Odom

depreciation and Amortization
{Including Information on Listed Property)

^ Attach to your tax return.
^ Information about Form 4562 and its separata instructions is at ivww./r9.90v/ybr7n4562.

Business or activity to wttich thds form relates

Sch E 14 West Juniper

Election To Expense Certain Property Under Section 179
Note; If you have any listed property, complete Part V before you complete Part I.

Maximum amount (see instructions)

Total cost of section 179 property placed in service (see instructions)
Threshofd cost of section 179 property before reduction in limitation (see instructions)
Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0-
Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing
separately, see instructions

(a) Descrlplion of property j (b) Cost (business use only)

0MB No. 154S-0172

2m 4
Attachmwrt

Seouence No. 179
Identifying number

6591

500,000.

7 Listed property. Enter the amount from line 29 [ 7 [
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7
9 Tentative deduction. Enter the smaller of line 5 or line 8
10 Canyover of disallowed deduction from line 13 of your 2013 Form 4562
11 Business income limitation. Entw the smaller of business income (not less than zero) or line 5 (see Instructions)
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11

13 Carryover of disallowed deduction to 2015. Add lines 9 and 10, less line 12 ► I 13 j
Note: Do not use Part II or Part III below for listed property. Instead, use Part V.

Special Depreciation Atlowance and Other Depreciation (Do not include listed property.) (See Instructions.
14 Special depreciation altowance for qualified property (other than listed property) placed in service I

during the tax year (see instrucrtions)
15 Property subject to section 168(f)(1) election
16 Other depreciation (includinoACRS)
Part III

2,000,000.

fc) SsctcdcoM

Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2014 17 | 17829/
18 If you are electing to group any assets placed in senrfce during the tax year into one or more general

asset accounts, check here ► |-j
Section B—Assets Placed in Service During 2014 Tax Year Using the General Depreciation System

|tb) Momnandyeef j (c) kasistoraepranaucn . . oZTTin 1 "j
(a) Classification of propsrty placed in (buHnm/invnlnwn! use (e) Convention (1) Method (g) Ospredatlon deduction

service only-see hstructtons) fwnoo
19a 3-vear oro

3SS9
0 7-year
d 10-year pro

3,500, 200 DB

25yrs. e/i
27.5 yre. MM S/L
27.5 yrs. MM S/L
39yrs. MM S/L

MM '  5/1
reciation:

f 20-year orope

h Residential rental
property

i Nonresidential real
property

Section C-~Assets PlaccKl In Service During 2014 Tax Year Usirtg the Alternative Depreclat
20a Class life I-": 7:7 [ I i S/L

b 12-year
c 40-year

Summary (See instructions.
21 Listed property. Enter amount from tine 28
22 Total. Add amounts from line 12. lines 14 through 17. lines 19 and 20 in column (g), and line 21. &itef

here and on the appropriate lines of your return. Partnerships and S corporations—see instructions
23 For assets shown above and placed In service during the current year, enter the j I

portion of the basis attributable to section 263A costs 23
For Paperwork Reduction Act Notice, see separate instructions, baa REVoi/o&nspRO

12 yrs. S/L
40yr5. MM S/L

2,004.

Fwm 4562 (SOU)
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4562
0«oirtm«nt of OM Tmsury
Intorul Rsv«nue Sorvic*

Name<ti shown on return

Glenn C Odom

depreciation and Amortization
(Including information on Listed Property)

^ Attach to your tax return.

^ Information about Form 4662 and Its separate b^structlons is at wwwJrs.gov/fofm4S6St.

Susinrts or activity to which this form ralatss

Section 179 Surrjr.ary

Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part I.

1 Maximum amount {see instructions)

2 Total cost ot section 179 property placed In service (see Instructions)

3 Threshold cost of section 179 property before reduction in limitation (see instructions)
4 Reduction In limitation. Subtract line 3 from line 2. If zero or less, enter -0-

6 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing
separately, see instructions

e  M OMcription of praporty (b) Cost OxislnM* um onty) (c) EIsetMcoft

from Schedule K-1 I I 9/610.

CMS No. 1545-0172

i®14
Attachmant
Sequence No. 179

WentifylAO number

6591

500,000.

2,000,000.

500,000.

9,610.
9,610.

400,569.

9,610.

7 Listed property. Enter the amount from line 29 [7
8 Total elected cost of section 179 property. Add amounts in colunin (o), lines 6 and 7
9 Tentative deduction. Enter the smaller of line 5 or line 8

10 Canyoverof disallowed deduction from line 13 of your 2013 Form 4562
11 Business income limitation. Enter the smaller of business Income (not less than zero) or line 5 (see instructions)
12 Section 179 expense deduction. Add lines 9 and 10, but do not entw more than line 11

over of disallowed deduction to 2015. Add lines 9 and 10, less line 12 ► I 13 I 0.
Note: Do not use Part II or Part III below for listed propertv. Instead, use Part V.

ecial Depreciation Allowance artd Other Pweciation (Do not include listed property.) (See Instructions.)
14 Special depreciation allowance for qualified property (oth^ than listed property placed In service f

during the tax year (see instructions) [ 14
15 Property subject to section 168(^(1) election
16 Other depreciation (including ACRS)

MACRS Depreciation (Do not Include listed property.) (See Instructions.
Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2014 17|
18 If you are electing to grot?> any assets placed in service during the tax year Into one or mwe general y ^ ?

asset accounts, check here ^

Section B—Assets Placed in Service During 2014 Tax Year Using the General Depreciation System
(a) Ctessificatlon of proporty

Part III

(Q Mathod
((fl Rscovery

p«hod (m Conwition

b S-year pro
c 7-vear oro

e 15-vearpro

25yrs.
27,5yrs.
27.5 yre.
39yrs.

W Oopreciabon deducbon

25-vear
h Residential rental

Fxoperty
i Nonresidentiai real

property

Section C—Assets Placed in Service During 2014 Tax Year Usuig the Altsmative DeDreclatlon
Class life ■' I 5/1

b 12-year I - [ 12yrs. | STl
c 40-year j 1 40yrs. | MM sTl

Summary (See instructions.
21 Listed property. Enter amount from line 28
22 Total. Add amounts from line 12. lines 14 through 17. lines 19 and 20 in column (g). and line 21. Enter

here and on the appropriate lines of your return. Partnerships and S oofporations—see instructions 22
23 For assets shown above and placed in service during the current year, enter the j

portion of the basis attributable to section 263A costs
For Paperwork Reduction Act Netiee, see separate Instnictions. BAA REVOiioens pro Form4562(201^
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Glenn C Odom

Additional information from your 2014 Federal Tax Return

Schedule A: Itemized Deductions

Ln 6c, Other RE taxes Itemization Statement

AmountDescription

25.83

82.05

026066-14-4

026067-14-4

026068-14-4

026070-14-3

026074-14-3

026076-14-3

026077-14-3

026078-14-3

026079-14-3

026080-14-3

026082-14-3

026083-14-3

031878-14-3

026063-14-3

026062-14-3

026060-14-3

026061-14-3

026043-14-3

026058-14-3

72.89

72.89

117.27

112.62

55.52

45.58

55.52

733.20

361.72

23.05

55.52

58.66

655.

697.59

117.31

173.21

240.91

29.33

1^192.68.

4,978.

Schedule A: Itemized Deductions

Ln 7c, Oth pers prop tax

Description

026069-14-4

Schedule A: itemized Deductions

Ln 7a, Auto registration

Itemization Statement

Amount

28.53.

^

itemization Statement

Description

033234-14-1

PETITIONER 2335
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Glenn C Odom

Form 8582: Passive Activity Loss Limitations (Copy 1)
Passive Worksheet 3 Continuation Statement

Pnor Year
Unallowed Overall Gain Overall Loss

Loss

Current Year Current Year
Net Inc Net Loss

Activity Nante

166 West Elm

119 West Cypress

14 West Juniper

619.

612.

3, 586.

619.

612.

3,586.

161.

1,837.

129 Cypress 161.

OK Properties 1,837.

4,817.

PETITIONER 2336
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Oop*.trr«morm«T'M»ury-iMafnalRwtnuaSarvie* (M)

U.S. Individual Income Tax Return OMB ̂4o 1S45-0074 IRS CV>iy-IVt vil wrrferrttaw r tNf>

,2015, drsding

Odom

Ldst name

For me year Jan. :-Oec. 31.2015,or omar tax yeer beginning

Your first name and initial

Glenn C
if a joint rotum. spouae's 5ret rvamo and initiai

Home address {nufr^ and street), it you have a P.O. Cwjc. see inetructtorw.

EK5 Box 576
Oty, town or poet otfee, stats, ami 2)P code. If you hove a foreign addiwe. (Mo conytete soaces b«ow inetri,«tione| | PreeMentW Beetlon C«ieMign

ChKk h«r« H jrou. or yM spoiM Iting
—; r?—: :—Z—'pointly, ̂«n^U»0OMt^•^«I.CItad^lnoForeign prov.ncerstale'(»onty Foreiipt posttf code ,boxM(owMlnolch»g.p/iaxor

nfund. You []] spouee

McBee SC 29101
Foretgn country name Foreign provincer'slatei'county

S«e separate instructions.
Your sociol security number

551
ipeuM'e weiri eeeiafty nwiMer

Make sure tt>e SSN(4 atwve

and on 'ne 6c are correct

Filing Status ^
Check onty one 3
box.

Exemptions ^

S Single 4 O Head of household (with qualifying person). (See instructions.) If
n Married tiling jointly (even if only one had income) the quaHtying p«son « a child but net your dependent, enter this
Q Married filing separately. Enter spouse's SSN above cmid's name here. ►

and full name here. ^ 5 Q] Qualifying widow(er) with dependem child
yourself. If someone can claim you as a dependem, do not check box 6a

c Dependents:
(1) First namt

0 Dspendertfs
socttf secuftty number

(3) O^endenfs
reittonsMbtD you

(<) / (f chw tree age 17
qutlityng for chOd tax ersoi

[SH instructions)

It more than four

dependents, see
fnstnjctiorts and
chock here ► D

income

Attach FoiTn(s)
W-2 here. Also

attach Forms
W-2Q and
109d.Rlftax
was withheld.

If you did not
getaW'2.
see instrucborts.

Adjusted
Gross
Income

Total number of exemptions claimed

Wages, saianes. tips, etc. Attach Fornys) W-Z 7
Taxable interest. Attach Schedule B if required . . . . i 8a
Tax .exempt imerest. Do rwt ir>clude on line 8a . . . 8b ; n
Ordinary dividends. Attach Schedule B if required 9a
Quaiified dividends 9b | 172 .
Taxable refunds, credits, or offsets of state and localincome taxes j 10
Alimony received . . . . [ 11
Business incfXTie or (loss) Attach Schedule C or C-EZ i 12
Capita gain or (loss). Attach Schedule D if required. If not required, check here ^ [H j 13
Otfier gans or (losses}. Attach Form 4797 i 14
IRA distntxJtlons j ISa . b Taxable amount | 15b
Pensions and annuities I I6a ■ [ b Taxable amount ' 16b
Rental real estate, royalties, partnerships. S corporations, trusts, etc. Attach Schedule E 17
Farm income or (loss) Attach Schedule F 16
(Jnemployment compensation . 19
Social security benefits | 20a | 24, 575 . i b Taxable amount ! ZOb
Other income List type and amount 21
Combine the amouTts in the far right column for lines 7 through 21. This is your total income > 22
Educator expenses . . . . 23
Cartam busneu expense* of reeervista. performng artists, and
fee-basis government officials. Attach Form 2106 or 2106-EZ 24
Health savings accourrt deduction. Attach Form 8889
Moving expenses. Attach Form 3903 _2^
Deductible part of seff-eniplcyment tax. Attach Schedule SE ^7
Self-employed SEP. SIMPLE, and qualified plans .
Self-employed health insurance deduction . . . . 29
Penalty on early withdrawal of savino^^^^^— . 30
Ahmooy paid b Recipient's SSN 31» 60, OOP .
IRA deduction 32

Boxes checked
on e* •r>d 6b

No. OS chHdrsn
on 6c who:
• llvod with you
• CM not lt*« wtth
you due to divorce
orseoenDon

irwlruotioii^

Depsndsnts on ec
not entered ■bewe

Add nunibars on
Hnes above P

36,183.

12,492.

17,586.

753.

231,378.

20.889.

319,281.

Student loan interest deduction .

Tuition and fees. Attach Form 89i 7

35 Domestic production activrties deduction. Attach Form 8903 1 35 1
36 Add Hnes 23 through 35 . . . . . . . . . ?»575.
37 Subtract line 36 from line 22. This IS your adjusted gross Income ^

For Oisclosire. Privacy Act artd Paperwork Reduction Act Notice, see separate instructions. BAA

PETITIONER 2337
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Tax and

Credits

Standard
Deduction
tor—

• People who
check any
box on line

39a or 39b or
who can be
claimed as a
dependent,
see

instructions.

Single or
Marned filing
separatety,
$6,300

Marned filing
jointly or
Qualifying
widowfeti,
$12,600

Head of
household.
$9,250

Other

Taxes

Payments 64
> 65

If you have a

qualifying t—
c^ild, attach t
Schedule EIC. 67

74

Refund 7S

76a

Direct deposit? ̂
See d

b

Amount

You Owe

Third Party
Designee

Joint return? See

instructions.

Keep a copy for
your records.

Amount from line 37 (adjusted gross income) ^

Check I H You were bom before January 2,1951, □Blind. Total boxes
if: I □ Spouse was bom before January 2,1951. □Blind, checked ^ 39a I ^
If your spouse Itemizes on a separate return or you were a dual-status alien, check hereh- 39tO
ftemized deductiorts (from Schedule A) or your standard deduction (see left margin)
Subtract line 40 from line 38

Exemptions. If line 38 is $154,950 or less, rmritipiy $4,000 by the number on line 6cl. Otherwise, see instructions
Taxable Income. Subtract line 42 from line 41. If line 42 is more than line 41. enter -0- .

Tax (see instructions). Check if any from: a □ Form(s) 8814 b □ Form 4972 c □
Alternative minimum tax (see instructions). Attach Form 6251
Excess advance premium tax credit repayment. Attach Form 8962
Add lines 44. 45, and 46 ►

Foreign tax credit. Attach Form 1116 if required . . . 48
Credit for child and dependent care expenses. Attach Form 2441
Education credits from Form 8863, line 19 50
Retirement savings contributions credit. Attach Form 8880 61
Child tax credit. Attach Schedule 8812. if required. . . _52
Residential energy credits. Attach Form 5695 . . . . 53
Other credits from Form: a □ 3800 b □ 8801 c □ _54
Add lines 48 through 54. These are your total credits
Subtract line 55 from line 47. If line 55 is more than line 47. enter -0- ►

Seif-empioyment tax. Attach Schedule SE
Unreported social security and Medicare tax from Form: aQ4137 b □ 8919
Additiorai tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if required

Household employment taxes from Schedule H
First-time homebuyer credit repayment. Attach Form 5405 If required
Health care: individual responsibility (see instructions) Full-year coverage
Taxes from: a □Form8959 b[^Fonn8960 c □ Instructions; entercode(s)
Add lines 56 through 62. This is your total tax ►

Federal incometax withheld from Forms W-2 and 1099 . . 64 22,482.
2015 estimated tax payments and amount applied from 2014 return 65 24,000.
Earned income credit (EIC) 66a
Nontaxabie combat pay electioh | 66b | ■ •;
Additional child tax credit. Attach Schedule 8812 _67
American opportunity credit from Form 8863, line 8 . . . 68
Net premium tax credit. Attach Form 8962 69
Amount paid with request for extension to file 70
Excess social security and tier 1 RRTA tax withheld . . . . _71
Credit for federal tax on fuels. Attach Form 4136 . . . . 72
Credits from Fom; a □ 2439 b □ fla»veO c □ 8885 d □ : 73
Add lines 64, 65. 66a, and 67 through 73. These are your total payments ^
if line 74 is more than line 63, subtract line 63 from line 74. This is the amount you overpaid
Amount of line 75 you want refunded to you. If Form 8888 is attached, check here ► □

Page 2
250,706.

44,513.
206,193.

4,000.
202,193.
47,377.

6,911.

54,288.

54,288.

1,927.
56,215.

46,482.

 Routing number jXiX|XiXjXiX;X|X!Xi ► c Type; □ Checking □ Savings
d Account number iXiX XiXIXlxiX X i X • X i X | X j X I X l X I X 1 X I

Amount of line 75 you want applied to your 2016 estimated tax ► ! 77 |
I  Amount you owe. Subtract line 74 frcKn line 63. For details on how to pay. see instructions ^ 78
I  Estimated tax penalty (see instructions) | 79 | 82.
Do you want to allow another person to discuss this return with the IRS (see instructions)? □ Yes. Complete below. g] No
Destgnee's Phone Persortal identification .
name ► no. ► number (PIN) ►
Under penatties of perjury, I declare that t have examined this return ar>d accompanying schedules and statements, artd to the best of my knowledge and belief,
tttey are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Your signature

Spouse's signature. If a joint retum. both must sign.

Preparer's signature

Your occupation

Water Company Manager
Spouse's occupanon

Print/Type preparer's name Preparer's signature ! Date

Preparer Karen a. Currin, CPA | 10/13/2016
Use Only Firm'sname ► Phillips, Currin & Company, CPA's, LLC

Firm's address ► 300 W. Home Avenue Hartsville SC 29550-4128
www.irs-gov/form 1040

Daytime (^one number

r
If the IRS seni you an identity Protection
RN, enter It 1 1
here (see insL] I

I—I ptinCheck Li if
setf-employed P01003218

Firm'sBN ► 20-4022503
Phoneno. (843)332-3585

ft£V 07/11/16 PRO Form 1040 (2015)
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SCHEDULE A ^ ^
(Form 1040) Kemlzed Deductions

of 'jw TiomiT] ^ Information about Schedule A and Its separate instructions is at www./rs.pov/scAedutea.
Inttmai Rflveni,*Service(99) ^Attach to Form 1040.

Name(s) shown on Form 1040

Glenn C Cdom

Caution: Do not include expenses reimbursed or paid by others. {
Medicai 1 Medical and dental expenses (see instructions) 1 1,259.
and 2 Enter amount from Form 1040, line38 250, 706.
Dental 3 Multiply line 2 by 10% (.10). But if either you or your spouse was
Exponsos bom before January 2,1951, multiply line 2 by 7.5% (.075) instead 3 1 8, 603.

4 Subtract line 3 from line 1. If line 3 is more than line 1. enter -0-

18,803.

Taxes You 5 State and local (check only one box): I

Paid a S Income taxes, or | 5 13, 952.
b n General sales taxes j

6 Real estate taxes (see instructions) _6 ^
7 Personal property taxes 2. ^
8 Other taxes. List type and amount

13,952.

OUBNo 1&4S.007£

i©i5
Attachmer^t

ushce No. 07
Your social sacurtty numbar

Interest

You Paid

Note:

Your mortgage

interest
deduction may

be limited (see

instructions).

Gifts to

Charity

If you made a
gift and got a
b©f>efTt for It.

see instructions

Casualty and

Theft Losses

Job Expenses
and Certain

Miscellaneous

Deductions

9 Add lines 5 through 8
10 Home mortgage interest and points (ported to you on Form 1098

11 Home mortgage interest not reported to you on Form 1098. If paid
to the person from whom you bought the home, see instructions
arid show that person's name, identifying rto., and address P

12 Points not reported to you on Form 1098. See Instructions for
special rules ^

13 Mortgage insurance premiums (see Instructions) 13

14 investment interest Attach Form 4952 if required. (See instructions.)

15 Add lines 10 through 14

16 Gifts by cash or check. If you made any gift of $250 or more,
see instructions 16

17 Other than t^y cash or check. If any gift of $250 or more, see
instructions. You must attach Form 8283 if over $500 . . .

18 Carryover from prior year J8
19 Add lines 16 through 18

20 Casualty or theft loss(es). Attach Form 4684. (See instructions.

21 Unreimbursed employee expenses—job travel, union dues,
job education, etc. Attach Form 2106 or 2106-EZ if required.
(See instructions.) ► |21

22 Tax preparation fees :22.
23 Other expenses—investment, safe deposit box. etc. List type

and amount ► investment Advisory Fees
23i

24 Add lines 21 through 23 24!
25 Enter amount from Form 1040, line 38 [ZSj 250,70 6. T
26 Multiply line 25 by 2% (.02) 126:
27 Subtract line 26 frqm tine 24. If line 26 is more than line 24, enter •O*

7,428.

20,000.
23, 575.

Other 28 Other—from list In instructions. List type and amount ►
Miscellaneous
Deductions

Total 29 Is Form 1040, line 38. over $154,950?
Itemized No. Your deduction is not limited. Add the amounts in the far right column
Deductions for lines 4 through 26. Abo, enter this amount on Form 1040, lirre 40.

^ Yes. Your deduction may be limited. See the Kemized Deductions
Worksheet In ttie instructions to figure the amount to enter.

30 If you elect to itemize deductions even though they are less than your standard
deduction, check here ►

For Papenwerk Raduetion Act Netlcs, s«« Form 1040 Instructions. BAA revo7/iui6PRO

44,513.

Sohadula A O^orm Y040) SOIS
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3622



SCHEDULE B

(Perm 1040A or 1040)

Otpvtmmt of vt TrcMury
(nttmal Rrvsou* S«vw«

Name<8) shown on return

Glenn C Odo.T.

Part I 1

Interest

instructiorts

on back and the

instructions for

Form1040A.or
Form 1040.

ItnaBa.)

Note: Kyou
received a Form

1099-tWT, Fctm

1099-OID, or

si4}stitiJte

statement from

a brokerage firm,

list ttie firm's

name as the

payer and enter

the total kitarest

shown on that

form.

Interest and Ordinary Dividends

^ Attach to Form 1040A or 1040.

^ Information about Schedule B and its instructions is at wwHrJr3.90v/sc/ie<fu/eb.

List name of payer. If any interest is from a seller-financed mortgage and the
buyer used the property as a personal residence, see instructions on t^ack and list

this interest first Also, show that bijya''s social security number and address >

OMB No l&Ab-OO

Attachnwflt

Sequence No. 03
Your sociai MCirity monlMr

= 591

Amount

Part 11

Ordinary

Dividends

(See instructions
on back and the

instructions for

Form 10^)A. or
Form 1040.
line 9a.)

Note: If you
received a Form
1099-DfVor

substitute
statement from

a brokerage firm,
list the firm's

name as the

payer and enter
the ordinary
dividerxfs shown

on that form

Part III

Foreign
Accounts

If "Yes." are you required to file FinCEN Form 114. Report of Foreign Bank and Rnancia!
and Trusts Accounts (FBAR), to import that financial interest or signature authority? See FinCEN Form 114
(See and its instructions for filing requirements arxl exceptions to tliose requirements
kw^r^ions on b If you are required to file FinCEN Form 114, enter the name of the foreign country where the

financial account is located ►
8  During 2015. did you receive a distribution from, or were you the grantor of, or transferor to, a

foreign trust? if "^es," you may have to file Form 3520. See instructions on back

2  Add the amounts on line 1

3  Excludable interest on series EE and I U.S. savings bonds issued after 1989.
Attach Form 8815

4  Subtract line 3 from line 2. Enter the result here and on Form 1040A, or Form
1040, line 8a ►

Note: If line 4 is over $1,500, you must complete Part III.
5  List name of payer ► _ Regional Bankshares

Arbor One

Amowit

172.
12,320.

6  Add the amounts on line 5. Enter the totd here and on Form 1040A, or Form
1040, line 9a ► 6

Note: If line 6 is over $1.500, you must complete Part ill.
You must complete this part if you (a) had over SI ,500 of taxable interest or ordinary dividends; (b) had a
foreign account: or (c) received a distribution from, or were a grantor of. or a transferor to, a foreign trust.

7a At any time during 2015, did you have a financial interest in or signature authority over a financial
account (such as a bank account, securities account, or brokerage account) located in a foreign
country? See instructions

12,492.

For Paperwork Reduction Act Notice, s«« your tax return Instructions, Rev07'ii/i8P«C SeheAile 8 (Form 1040A or 1040} 2015
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SCHEDULE D

(Form 1040)

Dapartmenl of the TrMSury
Inwnai Revenue Sentee (S9)

Name(s) shown on return

Glenn C Odom

Capital Gains and Losses
OMBNo. 1&45-0074

1®15► Attach to Form 1040 or Form 1040NR.
^ Informatitm about Schadute D and its separate instructions is at www.irs.gov/sche<JuM.

> Use Form 8948 to listyow transactions for linos 1b, 2,3,8b, 9, and 10.

Your social Mcurtty ruanber

Attachment _
Sequoic*NO 12

Short-Term Capita} Gains aiKi Losses—Assets Held One Year or Less

See instructions for how to figure the amounts to enter on the
lines below.
This form may be easier to complete if you round off cents to
whole dollars.

la Totals for all short-term transactions reported on Form
1099-B for which basis was reported to the IRS and for
which you have no adjustments (see instaictions).
However, if you choose to report all these transactions
on Form 8949, leave this line blank and go to line 1 b .

lb Totals for all transactions reported on Fofm{s) 8949 with
Box A checked

2 Totals for all transactions reported on Fonn(s) 8949 with
Box B checked

3 Totals for all transactions reported on Form(s) 8949 with
Box C checked

(d)
ProcaMS

(saiMphca)

w
Cost

(or othar basis)

(0)
Adjustments

to QSin or loss from

(h) saner (ton)
Suoiiar.coHsnrifl)
from cduim M

rorm(s) 8946, Part I, ccmore the mUi v«iir
In* 2. column (o) column |g)

4 Short-term gain from Form 6252 and short-term gain or (loss) from Fomrts 4684, 6781, and 8824
5 Net short-term gam or (loss) from partnerships, S corporations, estates, and trusts from

Schedule(5) K-1
6 Short-term capital loss carryover. Enter the an>ojm, if any, from line 6 of your Capital Loss Carryover

Worksheet in the instructions

7 Net short-term capital gain or (loss). Combine lines 1 a through 6 in column (h). If you have any long-
term capital gains or losses, go to Part II below. Otherwise, go to Pah III on the back

Long-Term Capital Gains and Losses—Assets Held Mch^ Than One Year

See instructions for how to figure the amounts to enter on the :
lines below. ! (•)

Proc*wto I Cod
This form may be easier to complete if you round off cents to (sdasprtco) | (orottMrtMsn)
whole dollars. i

(>4 Odn or (toaa)
Adjustmems Subtract cofumn (a)

to Qdn or loss from from column (d)
FormO) 8949, Part II. cerrbins tfts raault witn

Itoe 2, column (s) coiimn()^

8a Totals for ail long-term transactions reported on Form
1099-6 for which basis was reported to the IRS and for
which you have no adjustments (see instructions).
However, if you choose to repoh all these transactions
on Form 8949. leave this line blank and go to line 8b .

Bb Totals for all transactions reported on Form(s) 8949 with
Box 0 checked

9 Totals for all transactions reported on Form(3) 6949 with
Box E checked

10 Totals for all transactions reported on Formfs) 8949 with
Box F checked 37,442. 19,856.

11 Gain from Form 4797, Part I; tong-term gain from Foims 2439 and 6252: and long-term gain or (loss)
from Forms 4684. 6781, and 8824 11

17,586.

12 Net long-term gain or (loss) from partnerships, S corporations, estates, and trusts from Schedule(s) K-1 12

13 Capital gain distributions. See the instructions _13
14 Long-term capital loss carryover. Enter the amount, If any, from line 13 of your Capital Loss Carryover

Worksheet in the instructions 14 ( ^
15 Net long-term capital gain or (lose). Combine lines 8a through 14 in column (h). Then go to Pvt III on |

the back i l5 17,586.
For PaperworA Reduction Act Notica, see your tax retum Instructions. BAA revo7/ii/i4PAO Schedule D (Form 1040) 2018

PETITIONER 2341
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Summary

16 Combine lines 7 and 15 and enter the result

• If line 16 is a gain, enter the amount from line 16 on Form 1040, line 13, or Form 1040NR. line
14. Then go to line 17 below.

• If line 16 is a loss, skip lines 17 through 20 below. Then go to line 21. Also be sure to complete
line 22.

• If line 18 is zero, skip lines 17 through 21 below and enter -0- on Form 1040, tine 13, or Form
1040NR, line 14. Then go to line 22.

17 Are lines 15 and 16 both gains?
H Yes. Go to line 18.

□ No. Skip lines 18 through 21. and go to tine 22.

18 Enter the amount, if any. from line 7 of the 28% Rate Gain Worksheet in the instructions . . ► 18

19 Enter the amount, if any, from line 18 of the Unrecaptured Section 1250 Gain Worksheet in the
instructions ► 19

20 Are lines 18 and 19 both zero or bfank?
^ Yes. Complete the Qualified Dividends and Capital Gain Tax Worksheet in the Instructions

for Form 1040, line 44 (or in the instructions for Form 1040NR, line 42). Do not complete lines
21 and 22 below.

Q No. Complete the Schedule D Tax Worksheet in the instructions. Do not complete lines 21
and 22 beiow.

21 If line 16 is a loss, enter here and on Form 1040, line 13, or Form 1040NR, line 14, the smaller of;

• The loss on tine 16 or

• ($3,000), or if married fi ling separately, ($1,500)

Note: When figuring which amount is smaller, treat both amounts as positive numbers.

22 Do you have qualified dividends on Form 1040, line 9b. or Form 1040NR, line 10b?

□ Yes. Complete the Qualified Dividends and Capital Gain Tax Worksheet in the instructions
for Form 1040, line 44 (or in the instructions for Form 1040NR, line 42).

□ No. Complete the rest of Form 1040 or Form 1040NR.

REV07'11M6PRO Sdwdul* 0 (Form 104(9 201S
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Form8»49(20iS) Aracrmem Seque-'we No. 12A P8ge2

N«fr»(8) •hown on reum Narrie sno 5SN v laxpoyer uJentrfictlion no. not rwjui^ rf »f»wn on otner side | 8ooW security rHimber or taxpayer ktontHicatton number

Glenn C OdoT. !

Before you check Box D. f, or F below, see whether you received any Form(s) 1099-B or substitute statementfs) from your broker. A substitute
statemertt will have the same irjformetior^ as Form 1099-B. Fi^r will show whether your basis (usually your cost) was reported to the IRS by your
broker and may even tell you which box to check.

Long-Term. Transactions involving capital assets you held more than 1 year are long term. For short-term
transactions, see page 1.

Note: You may aggregate all long-term transactions reported on Form{s) 1099-B showing basis was reported
to the IRS and for which no adjustments or codes are required. Enter the totals directly on Schedule D, line
8a; you aren't required to report these transactions on Form 8949 (see instructions).

You must check Box D, E, or F below. Check only one box. If more than orte box applies for your long-term transactions, complete
a separate Form 8949. page 2. for each applicable box. If you have more long-term transactions than will fit on this page for one or
more of the boxes, complete as many forms with the same box checked as you need.

□ (0) Lor>g-term transactions reported on Form(s) 1099-B showing basis was reported to the IRS (see Note above)
□ (E) Long-term transactions reported on Form(s) 1099-B showing t>asis was not reported to the IRS
^ (F) Long-term transactions not reported to you on Form 1099-B

Oescrlpdon or property
(Example: 100 sh. XYZ Co.)

M
r^-.- SL t)ata SOB or Procoerts

■  (Mo ^yr) (salespricw(  ..oay.yr.j (Mq., ^ay, yt.) i (see awtfuctlona)

j AfDuctment. it any, to gain or toia.
i  I It you emer sr amoom m column (g),
i Cost or othei basis. erter a cooe :r. wutvi (1).
iSee the Note peiow See the saper^ inetwctwia.
I and see Column (e) I IT j

in the separate w : (S)
Bstructtorw Code(S) from Amount ot

6djUSlfT>8flt

M
QainorfbaaL

Subtract column (•)
from column (d)ind
combne the result

w)tn column (q)

Timber 17.586.

2Tot8le. Add the amounts m colianns(cQ, (a), (s), and (subtract |
negative amounts). Enter eacn total here and include on ycxir '
Schedule 0. fine Of Bex D above is checked), Ikte 9 fif Bex E
above is checked), ex line 10 flf Bex P above is checked) ^ 37,442. ; ..9,856. 17,586.

Note; If you checked Box 0 above but the basts reported to the IRS was incoaect, enter in coiurrm (e) the basis as reported to the IRS. and enter an
adjustment in column (g) to correct the basis. See Column (g) m the separate instructions for how to figure the amount of the adjustmenL

Form 8949(2015)

REV otnviSPftO
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SCHEDULE E Supplemental Income and Loss ombnq. isAs-oo/a
(Form 1040) (From rontai roal ••tat*, royatti*», partn*rthip*, S corporations, ostat**, trusts, REMICs, •te.) 4 CS
■  . . ► Attach to Form 1040,1040NR. or Form 1041. few ■ MDetartmenioflheTrs«sur> Attac^men
{nterrai R*r«nue Servic* (99) ^ Information about Schedule E and its separate Instructions Is at www.irs.gov/schedule9. ^u«nc« No. 13
Otpwtnwnt of ttN Trsssury
InTerral Rarsnue Servic* (M)

Your social s*curny nNam»(8) shown on rstum
Glenn C CdoT.

Income or Loss From Rental Real Estate and Royalties Note: If you are in the business of renting persona] property, use
Sehaduia 0 or C-EZ (see instructions). If you are an individual, report farm rental income or loss from Form 4835 on page 2, lirte 40.

A Did you make any payments in 2015 that would require you to file Fom(s} 1099? (see instructions) Q Yes ^ No
B If "Yes," did you or will you fi le required Forms 1099? □ Yes □ No
la

49 Oak Street Chesterfield SC 29709
22 North 3rd Street Kc Bee SC 29101

Type of Property
(from list t>e[ow)

Type of Property:
1 Single F^ily Residence
2 Multi-Family Residence

IfKome:

For each rental real estate property listed
above, report the number of %ir rental and
personal use days. Cfteck the QJV box
only if you meet the requirements to file as
a qualified joint venture. See instructions.

3 Vacation/Short-Term Rental 5 Land

4 Commercial 6 Royalties
Properties:

Days
365

7 Seff-RentaJ

8 Other (describe)

Rents received 3 |

Expenses:
Advertising
Auto and travel (see instructions)
Cleaning and maintenance
Commissions

Insurance
Legal and other professional fees
Management fees
Mortgage Interest paid to banks, etc. (see instructions)
Other interest

Repairs
Supplies
Taxes

Utilities
Depreciation expense or deplehon

4, 675. 4,218

1,515.

2,836.

19 Other (list) ► _19
IK) Total expenses. Add lines 5 through 19 _20 1, 839. 1, 367.
21 Subtract line 20 from line 3 (rents) and/or 4 (royalties). If

result is a (loss), see instructions to find out if you must
tile Form 6198 _21 2,836. 2,851.

22 Deductible rental real estate loss after limitation, rf any,
on Form 8582 (see instructions) 22 ( )i( )

23a Total of all amounts reported on line 3 for ail rental properties . . . . : 23a | 181, 568 .
b Total of ^1 amounts reported on line 4 for ail royalty properties . . . . 23b'
c Total of all amounts reported on line 12 for all properties 23c j 104, 616.
d Total of all amounts reported on line 18 for all properties 23d i 9,893.
e Total of all amounts reported on line 20 for all properties 23e ; 160, 432.

24 Income. Add positive amounts shown on line 21. Do not Include any losses 24
25 Losses. Add royalty losses from line 21 and rental real estate losses from line 22. Enter total losses here 25
26 Total rental real estate md royalty income or (loss). Combine lines 24 and 25. Enter the result here.

If Parts II. ill, IV, and line 40 on page 2 do not apply to you. also enter this amount on Form 1040, line
17, or Form 1040NR. line 18. Otherwise, include this amount in the total on Iine41 on paQe2 . . 26 21,136.

1,367.

2,851.

181, 568.

104,616.
9,893.

160,432.

5,182.

For Paperwork Reduction Act Notice, see the separst* instructions. qaA nevo7/ii/i6PRO 19,513. Schsdul* E (Form 1040) 2016

)
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Supplemental Income and Loss
(From rontal r«al ostato. royalties, partnerships. S corporations, estates, trusts, REMtCs, etc.)

^Attach to Form 1040,1040NR. or Form 1041.

^Information about Scheduia E and its separate instructions is at www.ira.gov/seh9dule^

1®15

SCHEDULE E

(Form 1040)

Departmont ol the Tisasury
Intemsl Revenue Service

») shown on relum ■

|||[|||||Hc531
fncoma or Loss From Rental Real Estate and Royalties Note: K you are in the business of renting personal property, use
Schedule C or C-EZ (see instructions). If you are an individual, report farm rental income or loss from Form 4836 on page 2, line 40.

A Did you maRe any payments m 2015 that would require you to file Form(s) 1099? (see instructions) □ ves Q No

OM8 No. 1545-0074

B If *Yes,' did you or will you file required Forms 1099?
la 1 Physical address of each property (street, dty, state, ZIP code

!358 Oak Street Mc Bee SC 29101
B  jl66 West Eliti Mc Bee SC 29101

ess Mc Bee SC 29101

□ Yes □ No

Type of Property
(from list below)

For each rental real estate property listed
above, report the number of fair rental and
personal use days. Chock the OJV box
only if you meet the requirements to file as
a qualified joint venture. See instructions.

Fair Rental
Days

Personal Use
Days

4 Commercial 6 Royaities
Properties:

7 Self-Rental
8 Other (describe)

Type of Property:
1 Single Family Residence 3 Vacation/Short-Term Rental 5 Land 7 Seif-Rentai
2 MuHi-Famiiy Residef>ce 4 Commercial 6 Royaities 8 Other (describe

Income:

3  Rents received
4  Royalties received

Expenses: • "
5  Advertising _5
6  Auto and travel (see instructions) _6
7  Cleaning auid maintenance 7
8  Commissions 8
9  Insurance _9

10 Legal and other professional fees 10
11 Management fees 11
12 Mortgage interest paid to banks, etc. (see instructions) 12
13 Other interest i 13
14 Repairs 14 ~ IIIIIZZZZZ^
15 Supplies J|5 324.
16 Taxes _16
17 Utilities _17
18 Depreciation expense or depletion _18 3,233. 919.
19 Otfier O'st) ► 19
20 Total expenses. Add lines 5 through 19 3,557. " 919.
21 Subtract line 20 from line 3 (rents) and/or 4 (royalties) If

result is a (loss), see instructions to find out if you must
tile Form 6198 J1 1,118. -919.

22 Deductible rental real estate loss after limitation, if any,
on Form8682(see instructions) 22 |( ).( 919.

23a Total of all amounts reported on line 3 for all rental properties . . . . 1 23a :
b Total Of all amounts reported on line 4 for all royalty properties . . . . 23b
c Total of all amounts reported on line 12 for all properties 23c
d Total of ail amounts reported on line 18 for all properties 23d
e Total of ail amounts reported on line 20 for all properties 23e

24 Income. Add positive amounts shown on line 21. Do not include any losses 24
25 Losses. Add royalty losses from line 21 and rental real estate losses from line 22. Enter total losses here 25

26 Total rental real estate and royalty income or poss). Combine lines 24 and 25. Enter the result here.
If Parts II, III, iV, and line 40 on page 2 do not apply to you, also enter this amount on Form 1040, line
17. or Form 1040NR, line 18. Otherwise, include this amount in the total on line 41 on page 2 . . . . 26

1,118. -919.

919.

For Paperwork Reduction Act Notice, see the separate instructions, ftEvo7/n/iePRO aSc

4, 675.

)](

-612.

612. )

hsduto E (Form 1040) 2015
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SCHEDULE E Supplemental Income and Loss
(Form 1040) (From fontsi roal Mtat*. roy»Hi«t. partn*f«hip«, S corporations, sstatss, trusts, REMICs, ste.) 4 E

►Att8chtoForm1040.1040NR,orForm1041.Wpwtmint 01 r>« TrM*t«y Atiacnmsnt
ht»nai Rsvstkm S«vic« (99) ^ Information about Schedule E artd Its separate Instructions is at www.in.govls^\edule^ Seouero No. 13

OMB No. 1545-007

Name<8) tnown en r«tum Your locial —cufWy numtwr

CIcnn C Gdoir. HHebQl
Income or Loss Frtrni Rent^ Real Estate and Royalties Nota: If you are in the business of renting personal property, use
Schedule C or C-EZ (see instructions). If you are an irrdividual. report farm rental irtcome or loss from Form 4836 on page 2, line 40.

4

A Did you nnake any payments in 2015 that would require you to tile Formls) 1099? (see instructions)
B If "Yes," did you or will you file required Forms 1099?

Yes Q No
Yes Q No

RSSSa

14 West Juniper Mc Bee SC 29101
129 Cvoress Mc Bee SC 29101
Type of Property
(from list belcw)

Type of Property:
1 Single Family Residence
2 Multi-Family Residence

Income:

3 Rents received . ,

For each rental real estate property listed
above, report the number of fair rental and
personal use days. Check the QJV box
only if you meet the requirements to file as
a qualified joint venture. See instnjctions.

3 Vacation/Short-Term Rental 5 t^nd

4 Commercial 6 Royalties

Fair Rental
Days

365

0
0

7 Self-Rental

8 CMher (describe)

Personal Usa
Days

0

Propertres:
168,000.

Expenses:
5  Advertising 5
6  Auto and travel (see instructions) 6
7  Cleaning and maintenance 7
8  Commissions. . . . . 8

9  Insurance 9
10 Legal and other professional fees . . . 10
11 Management fees 11
12 Morlgage interest paid to banks, etc. (see instructions) 12
13 Other interest 1^
14 Repairs 14
15 Supplies IS
16 Taxes 16

17 Utilities _17_
18 Depreciation expense or depletion 18
19 Other{list)> deposit return 19

43,871.

104,616.

20 Total expenses. Add lines5 through 19 ^ 148,487. 1 2, 921.
21 Subtract iir>e 20 from line 3 (rents) and/or 4 (royalties) If

result is a (loss), see Instructions to find out if you must
file Form 6198 i21 19,513. j -2^921.

22 Deductible rental real estate loss after limitation, if any, { |
on Form 6582 (see instructiorts) | 22 |i );( 2, 921. ) (

23a Totai of all amounts reported on line 3 for all rental properties . . . . 23a
b Total of all amounts reported on line 4 for all royalty properties . . . . 23b ^
c Total of all amounts reported on line 12 for ail properties 23c
d Total of all amounts reported on line 18 for ail properties 23d
e Total of all amounts reported on line 20 for all properties 23e

24 Income. Add positive amounts shown on line 21. Do not include any losses 24
25 Losses. Add royalty losses from line 21 and rental real estate losses from line 22. Enter total losses here 25 {
26 Total rental real estate and royalty income or Qoss). Combine lines 24 and 26. Enter the result here.

If Parts 11, III. IV, and line 40 on page 2 do not apply to you. also enter this amount on Form 1040. line
17. or Form 1040NR. line 1B. Otherwise, include this amount in the total on line 41 on page 7. 26

19,513. -2^921.

2,921. )(

2,921.

2,921.

For Paperwork Reduction Act Notice, see the separate instructions, baa R£vo7/ti/i6Peo Sdn

-729.

729. )

I E (Form 1040) 3015
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SdwfciaE(Fgrm 1040}2015 Attacnmort SoQuenc® No. 13 P>0t2
NamtW thown or returi. Do not •rtler rwrw and sodai aacurtty numbar thown or othereda [ Your locial aacurtty wartiar

Glenn C Cdori

Catition. The IRS compares amounts reported on your tax return with amounts shown on Scheduie(s)

IncoiTid or Lo88 From Partnorships and S Corporations Note: if you report a loss from an at-rtsk activity for which
any amount is not at risk, you muat check the box in column (•) on line 28 and attach Form 6196. See instructions.

27 Are you repeating any loss not allowed in a prior year due to the at-risk, excess farm loss, or basis limitations, a prior year
unallowed loss from a passive activity (if that loss was not reported on Form 8582), or unreimbunsed partnership expenses? If
)u answered "Yes," see Instructions before completing this section.

.. .. ' W Err!Of P for
28 (a) Name

A OK Properties
B Sandhills Restaurant. Group,
C Odom & Associates/ Inc.
D

Passive Income and Loss

i  partn«rthip; S '
I forScortxration:

Check ff
foreign asssK

number

56-2071984

56-0273128

57-1063214

□ Yes ^ Uo
(e) Check if

eny amount ts
notat ritk

□
□
□
□

Nonpassive Income and Loss
(1) Passive loss allowed

(attach Pomt 8582 If requited)
W Passive mcome
from Sdwdule K-1

(N Noopassivs loss
from Sehedule K-1

n Section 179 expense
deduction from Form 4862

0 Nocvassive encome
from Schedule K-1

4,752.

432.

23, 956.
16,503

213,375

29a Totals 4, 752. . 229, 878.
b Totals ! I 24,3887"

30 Add columns (g) arid (0 of line 29a _30 234, 630.
31 Add columns (f). (h). and {!) of line 29b 3i !( 24. 388 . )
32 Total partnership and S corporation income or (loss). Combine lines 30 and 31. Enter the

result here and include in the total on line 41 below . . 32! 210,242.
income or Loss From Estates and Trusts

(a) Nome (hi Employer
identification rtumbar

Passive Income and Loss Nonpassive Income and Loss
Passve deduction or lose aDowecl
(attach Form 8682 If requ<rad)

(d) Passtve income
from SehadiSo K-1

(e) Deduction or loss
from Schethie K-1

n Other Income from
Sehe*8eK-1

Totals _]
Totals
Add columns (d) and (f) of line 34a _35
Add columns (c) and (©) of line 34b 36 (
Total estate and trust income or (loss). Combine lines 35 and 36. Enter the result here and
include in the total on line 41 below 37

Income or Loss From Real Estate Mortgage Investment Conduits (REMICs)—Residual Holder

fa) Name ^ W Employ* Owitiftaaiwn !((fl Taxaoie income {n« kaa)| w'income'lnumb* ' fnsmScheduleaaBrre lb | ScfwduiaaO.M Employ* identiflcalion
numb*

; (d) Taxaoie income (net loea] |
'  from SchedulM Q, Bne 1 b :

(ef income from
SchaduiaaaRneS

Combine columns (d) and (e) only. Enter the result here and include in the total on line 41 below
Party

RFV07.'11fieP«O Scfieduto E (Form 1040) 2015
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6251 Alternative Minimum Tax—Individuals OMB No. 1&45-0074

Department of the Treasury
kitemal Raverue Service

>■ Information tf>out Form 6251 and its separate instructions is at tvww^0Oir/ftyTn625f.
^ Attach to Form 1040 or Form 1040NR.

Name(s} sTtown on Tonn 1040 or Form 1040NR Your socia

Glerr. C Odom

Attemative Minimum Taxable income (See instructions for how to complete each line.)
1  If filing Schedule A (Form 1040), enter the amount from Form 1040. line 41, and go to line 2. Otherwise,

enter the amount from Form 1040, line 38, and go to line 7. (If less than zero, enter as a negative amount.) 1
2 Medical and dental. If you or your spouse was 65 or older, enter the smaller of Schedule A (Form 1040),

nne 4, or 2.5% {.0?5) of Fonn 1040, line 38. If zero or less, enter-O- . . . . 2
3 Taxes from Schedule A (Form 1040), line 9 3
4 Enter the home mortgage inlerest adjustment, if any, from line 6 of the worksheet in the instructions for this line 4
5 Miscellaneous deductions from Schedule A (Form 1040). line 27 3
6  If Form 1040. line 38. is $154,950 or less, enter -0*. Otherwise, see instructions 6
7 Tax refund from Form 1040, line 10 Of line 21 7
8  Investment interest expense (difference loetween regular tax and AMT) 8
9 Depletion (difference between regular tax and AMT) 9

10 Net operating loss deduction from Form 1040, line 21. Enter as a positive amount 10
11 Alternative tax net operating loss deduction 11
12 Interest from specified private activity bonds exempt from the regular tax 12
13 Qualified small business Stock, see instructions . . . 13

14 Exercise of incentive stock options (excess of AMT income over regular tax income) 14
15 Estates and trusts (amount from Schedule K-1 (Form 1041), box 12, code A) 15
16 Electing large partnerships (amount from Schedule K-1 (Form 1065-B), box 6) 1C
17 Disposition of property (difference between AMT and regular tax gain or loss) 17
18 Depreciation on assets placed in service after 1986 (difference between regular tax and AMT) . . . . 18
19 Passive activities (difference between AMT and regular tax Income or loss) 19
20 Loss limitations (difference tMtween AMT and regular tax income or loss). . 20
21 Circulation costs (difference between regular tax and AMT) 21
22 Long-term contracts (difference between AMT and regular tax income) 22
23 Mining costs (difference between regular tax and AMT) 23
24 Research and experimental costs (difference between regular tax and AMT) 24
25 Inconne from certain installment sales before January 1. 1987 25
26 Intangitile drilling costs preference 26
27 Other adjustments, including income-based related adjustments 27
28 Alternative minimum taxable income. Combine lines 1 through 27. (If married filing s^darat^ and line

28 is more than $246,250, see instructions.) 28
Alternate Minimum Tax (AMT)

29 Exemption (If you were under age 24 at tt>e end of 2015, see instructions.)
IF your filing status is . .. AND line 28 Is not over... THEN enter on line 29...
Single or head of hou&et>o>d . . . . $119,200 $53,600

Married filing jointly or qualifying widow(eO 158,900 83,400 I
Married filing separately 79,450 41,700 j 29
If line 28 is over the amount shown above for your filing status, see instiuctions. '

30 Subtraa line 29 from line 28. if more ttiwi zero, go to line 31. If zero or less, ^ter -0- here and on lines 31, 33,
and 35. and go to line 34 30
"If you are filing Form 2555 or 2555-EZ, see instructions for the amount to emer.
• If you reported capital gain distributions directly on Form 1040. Une 13; you reported Qualified dividends

on Form 1040, (me 9b: or you had a gain on bom lines 15 and 16 of Schedule D (Form 1040) (as refigured
for the AMT, if necessary), complete Part III on the back and enter the amount fnm line 64 here.

• AH others: If lirxi 30 is $185,400 or less ($92,700 or less If married filing separately, muitipty line
30 by 26% (.26). Otherwise, multiply line 30 k>y 28% (.29) and subtract S3,708 ($1,854 if married
filing separately) from the result J

32 Alternative minimum tax foreign tax credit (see instructions) 32
33 Tentative mWmum tax. Subtract line 32 from Ira 31 33

34 Add Form 1040. line 44 (minus any tax from Form 4972), and Form 1040. line 46. Subtract from the result any
foreign tax credit from Form 1040. line 48. If you used Schedule J to figure your tax on Form 1040, line 44,
rsfigia« that tax without using Schedule J before completing this ime (see instructions) 34

35 AMI. Sutriract ira34from line 33. If zero or less, enter-0-. Enter here and on Forni 1040. line 45 36

For Paperwork Reduction Act Nottoe, see your tax return IrtstrvctlORS. BAA ftEVorninepm)

2ms
Attachment

uence No. 32
I seewtty number

6591

206.193.

0.
13.952.

18,561.
0. )

239,019.

23,645.

215,374.

54,288.

54,288.

47,377.
6, 911.

Form 6251 CZOIS)

PETITIONER 2348

3631



17,758,

17,758.

17,758.

197,616.

51,624,

37,450.

Focm 62S1 (201S; Page 2

Tax Computation Using Maximum Capital Gains Rates
Complete Part III only rf you are required to do so by line 31 or by the Foreign Earned Income Tax Worksheet in the instructions.

36 Enter the amount from Form 6251, line 30. If you are filing Form 2555 or 2555-EZ, enter the amount from
line 3 of the worksheet in the instructions for line 31 _36 215, 374.

37 Enter the amount from line 6 of the Qualified Dividends and Capital Gain Tax Worksheet in the instructions

for Form 1040. line 44, or the amount from line 13 of the Schedule D Tax Worksheet in the instructions for
Schedule D (Form 1040), whichever applies (as refigured for the AMT. if necessary) (see instructions). If

you are filing Form 2555 or 2555-EZ, see instructions for the amount to enter _37 17, 758.
38 Enter the amount from Schedule D (Form 1040), line 19 (as refigured for the AMT, rf necessary) (see

instructions). If you are filing Form 2555 or 2555-EZ, see instructions for the amount to enter _38

39 if you did not complete a Schedule D Tax Worksheet for the regular tax or the AMT, enter the amount
from line 37, Otherwise, add lines 37 and 38, and enter the smaller of that result or the amount from line

10 of the Schedule D Tax Worksheet (as refigured for the AMT. if necessay). if you are filing Form 2555 or
2555-EZ, see instructions for the amount to enter 39 17,758.

40 Enter the smaller of line 36 or line 39 _40 17,758.
41 Subtract line40from line36 _41 197, 616.

42 If line 41 is $165,400 or less ($92,700 or less if married filing separately), multiply line 41 by 26% (.26). Otherwise,
multiply line 41 by 28% (.28) and subtract $3,708 ($1,854 if married filing separately) from the result . . . ► _42 51, 624.

43 Enter:
• $74,900 if married filing iointly or qualifying widow{er),
• $37,450 if Single or married filing separately, or 37, 450.
• $50,200 if head of household.

4A Enter the amount from line 7 of the Qualified Dividends and Capital Gain Tax Worksheet in the instructions
for Form 1040. fine 44, or the amount from line 14 of the Schedule DTax Worksheet in the instructions for
Schedule D (Foim 1040), whichever applies (as figured for the regular tax). If you did not complete either
worksheet for the regular tax, enter the amount from Form 1040, line 43; if zero or less, enter -0*. If you
are filing Form 2555 or 2555-EZ, see instructions for the amount to enter _44 184, 435.

45 Subtract line 44 from line 43. If zero or less, enter -0- 0.
46 Enter the smaller of line 36 or line 37 _46 17, 758.
47 Enter the smaller of line 45 or line 46. This amount is taxed at 0% _47 Q.
48 Subtract line 47 from line 46 _48 17,758.
49 Enter:

• $413,200 if single
• $232,425 if married filing separately 413, 200.
• $464,850 if married filing jointly or qualifying widow(er)
• $439,000 if head of household

50 Enter the amount from line 45 50 0.

51 Enter the amount from line 7 of the Qualified Dividends and Capital Gain Tax Worksheet in the instructions
for Form 1040, line 44, or the amount from line 19 of the Schedule D Tax Worksheet, whichever applies
(as figured for the regular tax). If you did not complete either worksheet for the regular tax. enter the
amount from Form 1040, line 43; if zero or less, enter -0-. If you are filing Form 2555 or Form 2555-EZ,
see instructions for the amount to enter _51 184, 435.

52 Add line 50 and line51 _S2 184, 435.
53 Subtract line 52 from line 49. If zero or less, enter -0- _53 228,765.
54 Enter the smaller of line 48 or line 53 54 17,758.
55 Multiply line 54 by 15% (.15) ► 2, 664.
56 Add lines 47 and 54 56 17,758.

If lines 56 and 36 are the same, skip lines 57 through 61 and go to line 62. Otherwise, go to line 57.
57 Subtract line 56 from line 46 _57 0 •
58 Multiply line 57 by 20% (.20) ► _58 0_^

If line 38 is zero or blank, skip lines 59 through 61 and go to line 6Z Otherwise, go to line
59 Addlines4l.56. and57
60 Subtract line 59 from line 36 _60
61 Multiply line 60 by 25% (.25) ►
62 Add lines42, 55, 58. and 61 54,288.
63 If line 36 Is $185,400 or less ($92,700 or less if married filing sep^ately). multiply line 36 by 26% (.26).

Otherwise, multiply line 36 by 28% (.28) and subtract $3,708 ($1,854 if mamed filing separately) from the result JB3 56, 597 .
64 Enter the smaller of line 62 or line 63 here and on line 31. If you are filing Form 2555 or 2555-EZ, do not

enter this amount on line 31. instead, enter it on line 4 of the worksheet in the instructions for line 31 . . 64 54,288.

184,435.
0_

17,758,
C_

17,758.

413,200.

184,435.
184,435.
228,765.
17,758.
2,664.

17,758.

54,288.

56,597.

54,288.

REV 07/11/16 PRO Form 6251 (2015)
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8960
Oepwmere o' ttw TrM»u>Y

InMma) Revenut Ser/ice

Name^s) tfimn on your tax fotum

itet Investment Income Tax—

Individuals, Estates, and Trusts
^Attach to your tax ratum.

^ Information about Form 8960 and its separate instructions is at Mrwwr.ir5.0oWft)rTn89fi).

OMarM. 1S4S-2227

i®15
Attachmant

uancaNo 72
Your social socurtty number or EIN

in C OdoT.

Investment Income ^ Section 6013(g} eiectlon (see instructions)
[j Section 6013(h) election (see instructions)
□ Regulations section 1.1411-10(a) election (see instructions)

Taxable interest (see instructions)
Ordinary dividends (see instructions)
Annuities (see instructions)
Rental real estate, royalties, partnerships, S corporations, trusts.
etc. (see Instructions) .4a _ 231,378.
Adjustment for net income or loss derived in the ordinary course of |
a r>or>-sectlon 1411 trade or business (see instructions). . . . . 4b -205, 490.
Combine lines 4a and 4b
Net gain or loss from disposition of property (see instructions) 17, 586.
Net gain or loss from disposition of property that is not subject to
net Investment income tax (see instructions) _5b
Adjustment from disposition of partnership interest or S corpioration
stock (see Instructions) l_5c
Combine lines 5a through 5c
Adjustments to investment income for cwtain CFCs and PFICs (see instructions) 6

7  Other modifications to investment income (see instructions)
8  Total investment income. Combine tir»es 1,2.3. 4c, 5d. 6, and 7

Inves^ent Expenses Allocable to Investment Income and Modifications
9a Investment Interest expenses (see instructions) 9a
b State, local, and foreign income tax (see instructions) . . . . 9b 3,114.
c Miscellaneous investment expenses (see instructions) . . . . _9e
d Add lines 9a. 9b, and 9c

10 Additional modifications (see instructions)
11 Total deductions and modifications. Add lines 9d and 10

Tax Computation
12 Net investment income. Subtract Part II, line 11 from Part I, line 8. Individuals complete lines 13~

17. Estates and trusts complete lines 18a-21. If zero or less, enter -0-
Individuals:

13 Modified adjusted gross income (see instructions) ; 13 • 250, 706 .
14 Threshold based on filing status (see instructions) 14 • 200, OOP ■
15 Subtract line 14 from line 13. If zero or less, enter-0- . . . . 16 i SO, 7C6.
16 Enter the smaller of line 12 oriine 15

17 Net investment income tax for individuals. Multiply line 16 by 3.6% (.036). Enter here and
include on your tax return (see instructions)
Estates and Trusts:

18a Net Investment income (line 12 above) ; 18a
b Deductions for distributions of net investment income and

deductions under section 642(c) (see instructions) 18b|
c UrxJIstnbuted net investment income. Subtract line 18b from 18a (see

instructions). If zero or less, enter -0- j 18c
19a Adjusted gross income (see instructions) 19a

b Highest tax bracket for estates and trusts for the year (see
instructions) 19b

c Subtract line 19b from line 19a. if zero or fess. enter-0- . . . 19c !
20 Enter the smaller of tine 18c or line 19c

21 Net investment income tax for estates and trusts. Multiply line 20 by 3.8% (.038). Enter here
and include on your tax return (see instnjctions)

For Faperworfc Reduction Act Notice, see yoiff tax return Instaruetien*. BAA rev orn i/is pao

12,492

17,586

55, 966.

3,114
798

3,912

52,054

50,706.

FOfm 8960 C201S)
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P^8582
Depanm«n( of tn« TrMsi«y
Iniemal Reverrje S«rvic«

Namfl<a) shown on return

Glenn C Odorr

Passive Activity Loss Limitations
^ Se* s«parat« Instructions.

► Attach to Fonn 1040 or Form 1041.

► Information about Form 8582 and its hstructions is available at v/ww.irs,aovlfwrn8SSZ.
I  lOent^Ing numbar

0MB Mo. 1545-1008

:®15

5,182. )

2015 Passive Activity Loss
Caution: Complete Worksheets 1, 2. and 3 before complet'ng Part I.

Rental Real Estate Activities With Active Participation (For the definition of active participation, see
Special AJIowirance for Rental Real Estate Activities in the instructions.)

la Activities with net Income (enter the amount from Woricsheet 1.
column (a)) la 5,687.

b Activities with net loss (enter the amount from Worksheet 1, column
m  0. )

c Prior years unallowed losses (enter the amount from Worksheet 1,
column (c)) i 1c { )

d Combine lines la. lb, and 1c
Commercial Revitalizatlon Deductions From Rental Real Estate Acttvtttes

2a Commercial revitalrzation deductions from Worksheet 2, column (a) . ; 2a !( )
b Prior year unallowed commercial revitalization deductions from | >

Worksheet 2, column (b) : 2b |( )
c Add lines 2a and 2b

All Other Passive Activities , , ^ /
3a Activities with net Income (enter the amount from Worksheet 3,

column (a)) [Ja 5,870. .
b Activities with net loss (enter the amount from Worksheet 3. column

(b)) _3^( 5,182. )
c Prior years unallowed losses (enter the amount from Worksheet 3, ' ^

column (c)) 3c ( ) "
d Combine lines 3a, 3b. and 3c 3d ! 688.

4  Combine lines 1d. 2c, and 3d. if this line is zero or more, slop here and ir>clude this form with |
your return: all losses are allowed, including any prior year unallowed losses entered on line 1c, !
2b. or 3c. Report the losses on the forms and schedules normally used | 4 6,375.
If line 4 is a loss and; • Line 1 d is a loss, go to Part II.

« Line 2c is a loss (and line Id is zero or more), skip Part II and go to Part III.
• Line 3d is a loss (and lines id and 2c are zero or more), skip Parts II and III and go to line 15.

Caution: If your filing status is married filing separately and you lived with your spouse at any time dunng the year, do net complete
Part II or Part III. Instead, go to line 15.

Speciai Allowance for Rental Real Estate Activities With Active Participation
Note: Enter all numt>ers in Part II as positive amounts See instructions for an example.

5  Enter the smaller of the loss on line Id or the loss on line 4 5
6  Enter $150,000. If married filing separately, see instructions . . [_6
7  Enter mocSfied adjusted gross incorne, but not less than zero (see instructions) 7

Note: If line 7 is greater than or equal to line 6, skip lines 8 and 9.
enter -O- on line 10. Otherwise, go fo line 8.

8  Subtract line 7 from line 6 8 ;
9  Multiply line 8 by 50% (.5). Do not enter more than $25,000. If married fi ling separately, see instructions _9

10 Enter the smaller of line 5 or line 9 IQ 0.
If line 2c Is a loss, go to Part III. Otherwise, go to line 15.

^>eciai Allowance for Commercial Revitalization Deductions From Rental Real Estate Acthrftlea
Note: Enter all numbers in Part III as positive amounts. See the example for Part II in the instructions.

11 Enter $25,000 reduced by the amount, if any, on line 10. If rnanied filing separately, see instructions j 11
12 Enter the loss from line 4 12
13 Reduce line 12 by the amount on line 10 13
14 Enter the smallest of line 2c (treated as a positive amount), line 11, or line 13 14

Total Losses Allowed

15 Add the income, if any, on lines la and 3a and enter the total j IS
16 Tote! losses allowed from all passive activities for 2015. Add lines 10, 14, and 15. See |

instructions to find out how to report the losses on your tax return , 16
For Paperwork Reduction Act Notice, see instructions. BAA REV07/ti/i«pno Fanm8582aoi5)Farm 8582 (2015)

I Part IVI

PETITIONER 2351
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Form 8582 (2015)

Caution: Vie worksheets must be filed with your tax return. Keep a copy for your records.
Worksheet 1 — For Form 8582, Lines 1a, lb, and 1c (See instaictlons.

Current year Prior years

Name of activity 1
(a) Net income Net loss (c) Unallowed

(li (li l

Overall gain or loss

ne la) ne lb) oss (line 1c)
(d) Gain (e) Loss

49 Oak Street 2,836. 0.

22 North 3rd Street 2,851. 0.

2,836.

2,851.

Total. Enter on Form 8582, lines la, 1b,

and 1c ► 5, 687. 0.
Worksheet 2—For Form 8582, Lines 2a and 2b (See instructions.

(a) Currerrt year (b) Prior year I
deductions Oine 2a) unallowed deductions (line 2b) iName of activity (c) Overall loss

Total. Enter on Form 8582, lines 2a and
2b ►

Worksheet 3—For Form 8582, Lines 3a, 3b, and 3c (See instructions.)

Current year
Name of activity

(a) Net income
(line 3a)

(b) Net loss
(line 3b)

Prior years

(c) Unallowed
loss (line 3c)

133 W. C-yT5ress
358 Oak Street 1,118. 0.
166 West Elm 0. 919.

119 West Cypress C. 612.

See Passive Wkst 3 4,752. 3,650.

Overall gain or loss

(d) Gain (e) Loss

1,118.

Total. Enter on Form 8582, lines 3a, 3b,
and3c ► 5, 870.
Worksheet 4—Use this worksheet if an amount is shown on Form 8582, line 10 or 14 (See instructions..j , P

Form or schedule! I I
ki,—,. I""® number I . . , (c) SpecialNameofactvity to be reported on' i j allowance ®

(see instructions) | |
(a) Loss (b) Ratio (c) Special

allowance

(d) Subtract
column (c) from

column (a)

Worksheet 5—Allocation of Unallowed Losses (See instructions.
Form or schedule

Name of activily'  to be reported on
(see instructions)

(a) Loss (b) Ratio (c) Unallowed loss

1.00

REV 07/11/16 PRO Form 8582 <2015)
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4562 i/epreciation and Amortization
(including Information on Listed Property)

OMB No 1&4&-0U2

OipWT'^rii o<

Intamoi Pownu* S«rvtc* jpTSuiS
^ Attach to your tax ratum.

>■ information about Form 4562 and it* separata instructions is at Hww.irs.0ov//bnn4562.
NKne(s) shown on rstuin ; Businoss or actrinty to which ttiis form relatos
Glenn C Odom | Sch £ 49 OaV. Gt,reet

Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part I.

1 Maximum amount (see instructions)
2 Total cost of section 179 property placed in service (see tnsbuctions)
3 Threshold cost of section 179 property before reduction in limitation (see Instructions)
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0-
5 Dollar limitation for tax year. Subtract line 4 from line 1. if zero or less, enter -0-. If married filing

separately, see instructions
A  (i) Description of prooerty 1 Q)) Cost {business use only) | (c) Bectadcost

7 Listed property. Enter the amount from line 29 | 7 i
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7
9 T^tative deduction. Enter the smaller of line 5 or line 8

10 Carryover of disallowed deduction from line 13 of your 2014 Form 4562
11 Business income limitation. Enter the smailer of business income (not less than zero) or line 5 (see instructions)
12 Section 179 expense deduction. Add lines 9 and 10. but do not enter more than line 1i
13 Carryover of disallowed deduction to 2016. Add lines 9 and 10. less line 12 ^ : 13 !

Note: Do not use Part II or Part III below for listed property. Instead, use Part V.
tion Allowarice and Other Depreciation (Do not include listed

14 Special depreciation allowance for qualified property (other than listed property) placed In service !
during the tax year (see Instructions) i 14

15 Property subject to section 168(f)(1) election ! 15
18 Other depreciation (including ACRS) { 16

MACRS Depreciation (Do not Include listed property.) (See instructions.)
Section A

17 MACRS deductions for assets placed in service in tax ye^ beginning before 2015 17
18 If you are electing to group any assets placed in service during the tax year into one or more general

asset accounts, check here ► ~
Section B—Assets Placed in Service During 2018 Tax Year Using the General Depreciation System

i(0)15
Art»cnm«m
Sequence No. 179

500/CCC.

2,000/00

instructions.

1,315.

(a) ClB9Sific«tx>n of property
awtforMDmaatwn

(bjs-iau/lnvwSTwn jte ((Q Recovery
penoo (e) Convention (1) Metnod ^ Depreciaoen OMucticn

200 DB

d 10-year pro
e IS-vear pro

h Residential rental
property I I I 27.5yr&. | MM

i Nonresldential real 39yrs MM | S/L
property MM

Section C—Assets Placed In Service During 2015 Tax Year Using the Alternative
20a Class life j ^ i ^

b 12-year I 12 yrs. 1 S/L
c 40-vear i i 40yre. ; MM I 5/L

Summary (See instructions.)
21 Listed property. Enter amount from line 28
22 Total. Add amounts from line 12, llrtes 14 through 17, lines 19 and 20 in column (g), and line 21. Enter

here and on the appropriate lines of your return. Partnerships and S corporations—see instructions 22
23 For assets shown above and placed in service during the current year, enter the

portion of the basis attributable to section 263A costs : 23 -
For Paperwork Reduction Act Notice, see separate instmctlons. BAA REVoniinBPRC

Part IV

1,515.

Form 4502 (20-15)
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4562
DifiwtmarTt o* Iha r(«Mor>'
Inuma) Ravarue Sarvica

Nam«{s) Shown on return

Gler.r. C Odox

L/epreciation and Amortization
(Including Information on Listed Property)

^ Attach to your tax return.

^ Information about Form 4562 and its separate Instructions is at www.lrs.gov/form4S02.

Business O" sctrvtty to wrnch this form retttes

Sen E 556 Oak Street

Election To Expense Certain Prc^rty Under Section 179
Note: If you have any listed property, complete Psrt V before you complete Part I.

Maximum amount {see instructions)

Total cost of section 179 property placed in service (see instructions)

Threshold cost of section 179 property before reduction in limitation (see instructions)

Reduction in limitaticxt. Subtract line 3 from line 2. If zero or less, enter -0-

Dollar limitation for tax year. Subtract line A from line 1. If zero or less, enter -0-. If married filing
separately, see instructions

M Desoifjtion of propArty : (b) Cost (business use only) [ Fleeted cost

7 Listed property. Enter the amount from line 29 ! 7 ! __J
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 ! ^ ^ ^ i 8 j
9 Tentative deduction. Enter the smaller of line 5 or line 8 ! 9
10 Carryover of disallowed deduction from line 13of your 2014 Form 4562 10 !
11 Business income limitation, Enter the smaller of business income (not less than zero) or line 5 (see instructions) 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 12
13 Carryover of disallowed deduction to 2016, Add lines 9 and 10, less line 12 ► ! 13 I

Note: Do not use Part II or Part III below for listed property. Instead, use Part V.
lation Allowance and Other Depreciation (Do not include Isted pro

14 Special depreciation allowance for qualified property (other than iisteO property) placed in service |
dunng the tax year (see instructions) 14

15 Property subject to section 168(0(1) election 15
16 Other depreciation (including ACRS) 16

MACRS Depreciation (Do not include listed property.) (See instructions.)
Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2015 17 j
18 If you are electing to group any assets placed in service during the tax year into one or more general

asset accounts, check here ^ □
Section B—A^ts Placed in Service During 2016 Tax Year Udng tha General Depreciation System

OMBK«. 1545-01/2

1®15
Attacnm#m
SsquATce No. 179

Identifying nun4wr

€591

500.CCC.

2.000.000.

2.753.

(a) Ciassihcation cf property (gt OepreoaSon deduction

3,200 200 DB
c  7-year pro

d lO-vearpri

wrass.
25

27.5 yr«
27.5 yrs.
39 yrs.

h Residenti^ rental
property

i Nonresidential realj
property | '} | | MM | S/L

Section C—Assets Placed in Service During 2015 Tax Year Using the Altemathre
Class life ' i S'L

b 12-yeaf , "i 2 yrs. I 9/L
c 40-vear I I I 40 yrs. MM I 6/L

Summary (See instructions.)
21 Listed property. Enter amount from line 28 21
22 Total. Add amounts from line 12. lines 14 through 17. lines 19 and 20 in column (g). euid line 21. Enter

here and on the appropriate lines of your return. Partnerships and S corporations—see instructions 22
23 For assets shown above and placed In service during the current year, enter the

portion of the basis attributable to section 263A costs 23

For Papenvork Reduction Act Notice, see separate lnstructk>ns. BAA REvor/it/iemo

3.233.

Fcrm4562 {2019
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3637



4562
Dapvtmani at ina TtMsuiy

hMma Rtfwtua Swica

Nama(s) shown on r*iivri

Glenn C Cdom

bepreciation and Amortization
(Including Information on Listed Property)

P Attach to your tax return.

P informatiofl about Form 4562 and Its separate instructions is at wwwjr&.govlform'IS62.

' Bunnass or actK-ity to which this form routes

Section 113 Sunr.ary

C^BNo. 1646-0172

Section To Expense Certain Property Under Section 179
Note; (f you have any listed property, complete Part V t>efore you complete Part I.

Maximum amount (see instructions)

Total cost of section 179 property placed in service (see instructions)

Threshold cost of section 179 property before reduction in limitetlon (see instructions)
Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0-

Dollar limitation for tax year. Subtract line 4 from line 1 If zero or less, enter -0-. If married filing
separately, see instructions

M Description ol property (b) Cost (business use only) I (c) Bected cost

i©i5
Attachment

Sequence No. 179
id^niif>'irig number

6591

50C.C00.

from Schedule K-1 24,388.

7 Listed property. Enter the amount from line 29 j 7 | •
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 af>d 7 8

9 Tentative deduction. Enter the smaller of line 5 or line 8 9
10 Cairyover of disallowed deduction from line 13 of your 2014 ForrTi 4562 10 I
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) 11 i

12 Section 179 expense deduction. Add lines 9 and 10. but do not enter more than line 11 12 j
13 Carryover of disallowed deduction to 2016. Add lines 9 and 10, less line 12 ► ' 13 1 0. 1

Note; Do not use Part II or Part III below for listed property. Instead, use Part V.
Special Depreciation Allowance and Other Depreciation (Do not include listed pro

14 Special depreciation allowance for qualified property (other than listed property) placed in service >
during the tax year (see instructions) -(A

15 Property subject to section 168(f)(1) etection 15
16 Other depreciation (including ACRS) 16

MACRS Depreciation (Do not include listed property.) (See instructions^
Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2015 17 j
18 If you are electing to group any assets placed in service dunng the tax year into one or more gerteral

asset accounts, check here ^ ~
Section B—Assets Placed in Service During 2015 Tax Year Using the General Depreciation System

2,000,000.
0

500,000.

24,388.
24,388.

266.061.

24,388.

W Ciasstfication of property

5-year pro
7-vear pro

ra.'.7a;.'nr.ir?f—i!

(8) DeprecistiOR dadudton
(4 Recovery

penod
(busnessftrvMtmem use

—sMntriict

(e) Convention ffl Method

SOyrs.

reciation

e 15-vearpro
f 20-year prope

h Residential rental
property

I Nonresidential real
property

Section C—Assets Placed in Service During 2015 Tax Year Using the Attematfve
20a Class life

b 12-year I 12yrs. 511
c 40-vear I i 1 4<3yrs. ■ MM S/L

Summary (See instructions.)
21 Listed property. Enter amount from line 28
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 m column (g), and line 21. Enter

here and on the appropriate lines of your return. Partnerships and S corporations—see instructions 22
23 For assets shown above and placed in service during the current year, enter the ^

portion of the basis attributable to section 263A costs I 23 !
For Paperwork Reduction Act Notice, see separate InstructlORS. BAA or/niie pro Form 4562(2015)
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Glenn C Odom

Additional information from your 2015 Federal Tax Return

Form 8582: Passive Activity Loss Limitations (Copy 1)

Passive Worksheet 3

Activity Name
Current Year

Net inc
Current Year
Net Loss

14 West Juniper 0. 2,921.

129 Cypress 0. 729.

OK Properties 4,752. 0.

Continuation Statement

Prior Year

Unailowed Overaii Gain Overali Loss
Loss

2,921.

729.

4,752.

PETITIONER 2356
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