STATE OF SOUTH CAROLINA
IN THE

COURT OF APPEALS

Appeal from the Court of Common Pleés

For Charleston County
Honorable J. C. Nicholson, Jr., Circuit Judge
Civil Action Nos.: 2010-CP-10-9096

And 2011-CP-10-8840 RECEIVED

Appellate Case Tracking No. 2014-001247

Frank Gordon, Jr., Individually and as Trustee

of Dorothy S. Gordon (Deceased) Trust,

Donald W. Lancaster,

NOV 25 2015
SC Court of Appeals

Respondent,

Appellant.

Record on Appeal
(Supplemental Volume)

Stephen P. Groves, Sr., Esquire

S.C. Bar No. 007854

NEXSEN PRUET, LLC

205 King Street, Suite 400

Charleston, South Carolina 29401
Telephone: 843.720.1725 '
Telecopier: 843.414.8206

E-Mail: SGroves@nexsenpruet.com

John J. Dodds, lll, Esquire

S.C. Bar No. 001707

CISA & DODDS

858 Lowcountry Boulevard, Suite 101
Mount Pleasant, South Carolina 29464
Telephone: - 843.881.6530

E-Mail: . john@cisadodds.com

Attorneys for the Appellant

Justin O'Toole Lucey, Esquire

S.C. Bar No. 15348

Stephanie D. Drawdy, Esquire

S.C. Bar No. 70205

JUSTIN OTOOLE LUCEY, P.A.
415 Mill Street

Mt. Pleasant, So. Carolina 29464
Telephone: '843.849.8400
Telecopier: 843.849.8406
E-Mail: jlucey@lucey-law.com

Attorneys for the Respondent



STATE OF SOUTH CAROLINA

IN THE

COURT OF APPEALS

Appeal from the Court of Common Pleas
For Charleston County
Honorable J. C. Nicholson, Jr., Circuit Judge
Civil Action Nos.: 2010- CP 10-9096
And 2011-CP-10-8840 :
Appellate Case Tracking No. 2014-001247

Frank Gordon, Jr., Individually and as Trustee

of Dorothy S. Gordon (Deceased) Trust,

Donald W. Lancaster,

Respondent,

Appellant.

Record on Appeal
(Supplemental Volume)

Stephen P. Groves, Sr., Esquire

S.C. Bar No. 007854

NEXSEN PRUET, LLC

205 King Street, Suite 400

Charleston, South Carolina 29401
Telephone: 843.720.1725

Telecopier. 843.414.8206

E-Mail: SGroves@nexsenpruet.com

John J. Dodds, Ill, Esquire

S.C. Bar No. 001707

CISA & DODDS

858 Lowcountry Boulevard, Suite 101
Mount Pleasant, South Carolina 29464
Telephone: 843.881.6530

E-Mail: john@cisadodds.com

Attorneys for the Appellant

-~ Telecopier:

Justin O’TooleLLucey, Esquire
S.C. Bar No. 15348

Stephanie D. Drawdy, Esquire
S.C. Bar No. 70205 i
JUSTIN O'TOOLE LUCEY, P.A.
415 Mill Street

Mt. Pleasant, So. Carolina 29464
Telephone: 843.849.8400
843.849.8406

E-Mail: ilucey@lucey-law.com

Afttorneys for the Respondent



TABLE OF CONTENTS

Answer of Donald W. Lancaster to the Second

Amended Complaint ............... et 1002
Plaintiff's EXRIDIES ..........ovviviiiiiiiieeeeeeeeeeeeeeeee e 1098
79.  Summary of Present Values as .
of 13 June 2013 ................. ettt eeeeteeeeeeeeeeete————aaieaaaeeetesttntannnn——nannnnnnnnns 1098
Transcript of Supplemental Proceedings Hearing 4 '
(26 September 2006)............... e ettt e e et e e e e e e e e e e e e e e e e e e e e e ntaaaaaaaeas 1103
Testimony of Rudolph Robert Drews ..., 1105
Direct Examination ..ot 1105
Plaintiff's Motion for Continuance.................cccooee i, 1146
Certificate of Counsel (Supplemental Volume).............cc.cooiiiii 1058

i




STATE OF SOUTH CAROLINA ) IN THE COURT OF COMMON PLEAS
FOR THE NINTH JUDICIAL CIRCUIT
COUNTY OF CHARLESTON ) CASE NO. 2010-CP-10-9096

aa’

FRANK GORDON, JR., Individually

and as Trustee of the DOROTHY S. )
GORDON (DECEASED) TRUST, )
)
Plaintift, ) ANSWER OF DONALD W. LANCASTER
) (To Second Amended Complaint)
v. )
)
DONALD W. LANCASTER, )
)
Defendant. )
)

The Defendant, Donald W. Lancaster, hereinafter “Defendant”, answering the Second
Amended Complaint, would allege unto this honorable Court as follows:

1. Each and every allegation of the Second Amended Complain‘; which is not
hereinafter specifically admitted or explained is denied and strict proof demanded thereof.

2. Answering Paragraph 1 of the Second Amended Complaint, Defendant would
admit so much of the allegations contained therein as says that Frank Gordon, Jr. is a citizen and resident
of Charlf:ston County, South Carolina, however, Defendant is without sufficient information or belief
so as to form an opinion as to the remaining allegations contained in Paragraph 1 and would deny same
and demand strict proof thereof.

3. Defendant would admit the allegations contained in Paragraphs 2, 4, 8,10, 15,
24,27, 28 and 34 of the Second Amended Complaint.

4. Answering Paragraph 3 of the Second Amended Complaint, Defendant would
admit so much of the allegations contained therein as says that this action arises out of events relating
to the recovery of a Judgment obtained in Charleston County, South Carolina in Case No. 99-CP-10-
1407, that certain Assignments were made by the estates of Rudolph Robert Drews and Effie D. Drew
attached as Exhibits “A” and “B”, respectively, to the Second Amended Complaint and that by these
Assignments Plaintiff does not seek to enlarge or change the Judgment upon which he is suing and will
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give a credit or offset for the amount paid by Jessie Atkinson, Individually and as Personal
Representative of the Estate of Effie 4Drews, however, Defendant denies the remaining allegations
contained in Paragraph 3 and would demand strict proof thereof.

57. Answering Paragraph 5 of the Second Amended Complaint, Defendant admits
that Gordon recovered a Judgment against the Judgment Debtor in December, 2001 in Case No. 99-CP-
10-1407, however, Defenaant is without sufﬁc'ient information or belief so as to form an opinion as to
the remaining allegations contained in Paragraph 5 and would demand strict proof thereof. |

6. Defendant is without sufficient information or belief so as to form an opinion as
to the allegations contained in Paragraphs 6, 7, 9, 11, 12, 22, 23 and 26 of the Second Amended
Complaint and would therefore deny same and demand strict proof thereof.

7. Defendant would deny the allegations contained in Paragraphs 13, 21, 29, 30,
33, 35, 37, 38, 39, 41, 43, 44,45, 47, 48, 49 and 50 of the Second Amended Complaint and would
demand strict proof thereof.

8. Answering Paragraph 14 of the Second Amended Complaint, Defendant would
admit so much of the allegations contained therein as says that Judgment Debtor paid Defendant
$100,000.00 in early 1992 in consideration of Defendant purchasing a residence and allowing Judgment
Debtor and his wife to reside in such residence during their lifetimes, respectively, however, Defendant
would deny the remaining allegations contained in Paragraph 14 and would demand strict proof thereof.

9. Answering Paragiaph 16 of the Second Amended Complaint, Defendant would
" admit so much of the allegations contained therein as says that Judgment Debtor’s payment of
$100,000.00 to Defendant was in consideration of Defendant allowing Judgment Debtor and his wife
to reside in the residence during their lifetimes, respectively, however, Defendant would deny the
remaining allegations contained in Paragraph 16 and would demand strict proof thereof.

10. Answering‘Paragraph 17 of the Second Amended Complaint, Defendant would

admit so much of the allegations contained therein as says that Defendant purchased real property
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located at 17 Bainbridge, Charleston County, South Carolina in May, 1992, however, Defendant would
deny the remaining allegations contained in Paragraph 17 and would demand strict proof thereof.

11. Answering Paragraph 18 of the Second Amended Complaint, Defendant would
admit so much of the allegations contained therein as says that Defendant held legal title to the
Bainbridge Property from about May, 1992, however, Defendant would deny the remaining allegations
contained in Paragraph 18 and would demand strict proof thereof.

12. Answering Paragraph 19 of the Second Amended Complaint, Defendaﬁt would
admit so much of the allegations contained therein as says that in May, 1995 Defendant purchased 2
Nuffield Road, Charleston County, South Carolina and allowed Judgment Debtor and his wife to reside
in such residence during their lifetimes, respectively, however, Defendant would deny the remaining
allegations contained in Paragraph 19 and would demand strict proof thereof.

13. Answering Paragraph 20 of the Second Amended Complaint, Defendant would
admit so much of the allegations contained therein as says that from May, 1995 until the death of the
Judgment Debtor on September 25, 2007, Defendant held legal title to the Nuffield Property, however,
Defendant would deny thé remaining allegations contained in Paragraph 20 and would demand strict
proof thereof.

14. Answering Paragraph 25 of the Second Amended Complaint, Defendant would
admit so much of the allegations contained therein as says that Defendant retains the net sale proceeds
from the sale of the Nuffield Property, however, Defendant would deny the remaining allegations
contained in Paragraph 25 and would demand strict proof thereof.

15. Answering Paragraph 31 of the Second Amended Complaint, Defendant would
admit so much of the allegations contained therein as says that wife executed an Assignment of the
Meeting Street Mortgage to Defendant, however, Defendant is without sufficient information or belief
so as to form an opinion as the remaining allegations contained in Paragraph 31 and would demand strict

proof thereof.
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16. Answering Paragraph 32 of the Second Amended Complaint, Defendant would
admit so much of the allegations contained therein as says that Defendant received a $50,912.00 Note
from wife on or about November 6, 2001, however, Defendant would deny the remaining allegations
contained in Paragfaph 32 and would demand strict proof thereof.

17. Answering Paragraphs 36, 40, 42 and 46 of the Second Amended Complaint,
Defendant repeats and realleges each and every allegation contained in Paragraphs lr through 16 above
as though fully set forth verbatim.

FURTHER ANSWERING THE SECOND AMENDED COMPLAINT AND AS AN
AFFIRMATIVE DEFENSE THERETO, DEFENDANT WOULD ALLEGE AS FOLLOWS:

(Failure to State Claim)

18. Each and eve;y allegation contained in Paragraphs 1 through 17 above are
incorporated herein by express reference as though fully set forth verbatim.

19. Plaintiff’s claims as set forth in the Second Amended Complaint fail to state facts
sufficient to constitute a cause of action against this Defendant pursuant to Rule 12(b)(6), SCRCP and,
consequently, the Amended Comp’laint should be dismissed.

FURTHER ANSWERING THE SECOND AMENDED COMPLAINT AND AS AN
AFFIRMATIVE DEFENSE THERETO, THIS DEFENDANT WOULD ALLEGE AS
FOLLOWS:

(Statute of Limitations)

20. Each and every allegation contained in Paragraphs 1 through 19 above are
incorporated herein by express reference as though fully set forth verbatim.

21. Plaintiff’s claims as set forth in the Second Amended Complaint are barred by
the applicable statute of limitations and, consequently, the Second Amended Complaint should be

dismissed.

FURTHER ANSWERING THE SECOND AMENDED COMPLAINT AND AS AN
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AFFIRMATIVE DEFENSE THERETO, THIS DEFENDANT WOULD ALLEGE AS
FOLLOWS:
(Adequate Consideration)

22. Each and every allegation contained in Paragraphs 1 through 21 above are
incorporated herein by express reference as though fully set forth verbatim.

23. That all monies paid to this Defendant by the Judgment Debtor and/or the
Judgment Debtor’s wife were for adequate consideration, namely, in consideration of monies loaned to
the Judgment Debtor and/or his wife or in consideration of this Defendant granting the Judgment Debtor
and his wife a life estate in certain real properties, together with improvements, owned by this Defendant
and, consequently, the Second Amended Complaint should be dismissed.

FURTHER ANSWERING THE SECOND AMENDED COMPLAINT AND AS AN
AFFIRMATIVE DEFENSE THERETO, THIS DEFENDANT WOULD ALLEGE AS
FOLLOWS:

(Laches)

24. Each and every allegation contained in Paragraphs 1 through 23 above are
incorporated herein by express reference as though fully set forth verbatim.

25. Plaintiff’s claims as set forth in the Second Amended Complaint are barred by
the equitable doctrine of laches and, consequently, the Second Amended Complaint should be dismissed.

FURTHER ANSWERING THE SECOND AMENDED COMPLAINT AND AS AN
AFFIRMATIVE DEFENSE THERETO, THIS DEFENDANT WOULD ALLEGE AS
FOLLOWS:

(Judgement Extingunished Per Statute)

26. Each and every allegation contained in Paragraphs 1 through 25 above are

incorporated herein by express reference as though fully set forth verbatim.

27. That Plaintiff’s Judgment was entered more than ten (10) years ago and,
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consequently, Plaintiff’s Judgment is extinguished per Section 15-39-30, Code of Laws of South
Carolina, 1976, as amended.

28. That Plaintiff is ;10 longer a “Judgment Creditor” as the Judgment has been
extinguished by the passage of tiﬁe.

29. That the claims filed by the Plaintiff against this Defendant are barred as the
Judgment which is the underlying basis for all such claims has been extinguished. |

WHEREFORE, having fully answered the Second Amended Complaint, the Defendant,
Donald W. Lancaster, prays unto this honorable Court that the Second Amended Complaint be
dismissed, that this Defendant be awarded reasonable attorney fees and costs of and from Plaintiff, an-d

for such other and further relief as to this Court is just and proper.

BY:

58 Lowcountry Blvd., Suite 101
~Pleasant, SC 29464

P: (843)881-6530

F: (843)881-5433

SC Bar No.: 1707
john@cisadodds.com
ATTORNEY FOR DEFENDANT
DONALD LANCASTER

Mt. Pleasant, SC

June 12,2013
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Gordon v. Laricaster
Summary of Present Values

_As of June 13, 2013 .

" Rate of Return .
2.67% (a] 9,10% (bl

Present Value of Historical Payments $117,034.65 $228,929.44
Present Value of Payment on April 29, 2010 $105,227,55. .$128,560.86
Total ) $222,262.21 $357,490.31

[a] Average yield on 3 month treasury bills from August 5, 1996 to June 7, 2013. Data provided by the Federal Reserve at
http://www.federalreserve.gov/releases/h15/data/Business_day/H15_TCMNOM_Y20.txt

[b] Average overall yield from 2000-2012 on publicly registered limited partnerships for the Triple Net Lease Category per the
2012 Executive Summary Report on Partnership Re-sale Discolints" by Partership Profiles, Inc.

]
"EXHIBIT

by PENGAD 8006316985 |
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~ Gordon'v. Lancaster -
Present Value of Historical Payments

Date Amouant Years Elapsed Rate of Return Present Value
8/3/1996 3,000.00 16.87 2.67% $4,704.60 Valuation Date 65/13/2013
11/25/19%6 100.00 16.55 2.67% 155.49 Rate of Return [a} 2.67%
2/3/1997 300.00 16.37 2.67% 464.23 ‘
5/10/1997 3,000.00 16.10 2.67% 4,608.97
7/18/1997 400.00 15.92 2.67% 611.59
7/12/1999 450.00 13.93 2.67% 652.47 [a] Average yield on 3 month
8/3/1999 450.00 13.87 2.67% 651.43 treasury bills from August 5,
9/3/1999 450.00 13.79 2.67% 650.04 1996 to lune 7, 2013. Data
10/7/1999 450.00 13.69 2.67% 648.31 provided by the Federal
11/15/1999 450.00 13.59 2.67% €46.58 Reserve at
12/6/1999 450.00 13.53 2.67% 645.55 http://www .federaireserve.go
1/7/2000 450.00 13.44 2.67% 644.00 v/releases/h15/data/Business
2/4/2000 450.00 13.36 2.67% 642.63 day/H15 TCMNOM Y20.txt
3/8/2000 450.00 13.27 2.67% 641.09 LT
4/5/2000 450.00 13.20 2.67% 639.89
5/10/2000 450.00 13.10 2.67% 638.19
6/5/2000 . 450.00 13.03 2.67% 637.00
7/10/2000 450.00 12.93 2.67% 635.30
8/4/2000 450.00 12.87 2.67% 634.28
9/6/2000 450.00 12.78 2.67% 632.76
10/5/2000 450.00 ©12.70 2.67% 63141
11/2/2000 450.00 12.62 2.67% 630.07
12/6/2000 450.00 12.53 2.67% 628.56
1/8/2001 450.00 12.44 267% 627.05
2/1/2001 450.00 12.37 267% 625.88
3/5/2001 450.00 12.28 2.67% 624.38
4/4/2001 450,00 12.20 2.67% 623.05
5/4/2001 450.00 12.12 2.67% 621.72
6/4/2001 450.00 12.03 2.67% 620.23
7/2/2001 450.00 11.96 2.67% 619.07
8/6/2001 450.00 11.86 2.67% 617.43
9/5/2001 450.00 11.78 2.67% 616.11
10/4/2001 450.00 11.70 2.67% 614.80
11/8/2001 450.00 11.60 2.67% 613.16
11/9/2001 10,639.63 11.60 2.67% 14,457.29
1/7/2002 540.00 11.44 2.67% 732.66
2/7/2002 540.00 11.35 2.67% 730.50
3/15/2002 540.00 11.25 2.67% 728.95
5/13/2002 1,080.00 11.09 2.67% 1,451.70
6/14/2002 540.00 11.01 2.67% 724.30
7/8/2002 540.00 10.94 2.67% 722.95
8/12/2002 540.00 10.84 2.67% 72103
10/10/2002 540.00 10.68 2.67% 717.96
11/30/2002 540.00 10.54 2.67% 715.28
12/26/2002 540.00 10.47 2.67% 713.95
1/28/2003 540.00 10.38 2.67% 712.23
12/31/2003 6,480.00 9.46 2.67% 8,339.66
1/13/2004 540.00 9.42 2.67% $694.23
2/10/2004 540.00 9.35 2.67% 692.94
3/16/2004 540.00 9.25 2.67% 691.09
4/10/2004 540.00 9.18 2.67% 689.80
5/24/2004 540.00 9.06 2.67% 687.60
6/10/2004 540.00 9.01 2.67% 686.68
7/10/2004 540.00 8.93 2.67% 685.22
8/19/2004 540.00 8.82 2.67% 683.21
9/14/2004 540.00 8.75 2.67% 681.94
6/10/2005 4,320.00 8.01 2.67% 5,348.87
7/19/2005 1,080.00 7.91 2.67% 1,333.66
9/29/2005 . 35,621.12 7.71 2.67%. 43,753.30
Total .. . -$89,330.75 .$117,034.65
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Gordon v. Lancaster Ce
! of Payment on April 29, _2“_0104 S

Asof June 13,2013, .. .-

Date Amount Years Elapsed Rate of Return Present Value
' Valuation Date 6/13/2013
4/29/2010 . $96,800.00 3.13 2.67%  $105,227.55 Rate of Return [a] 2.67%
Total '$96,800.00 " $105,227.55

[a] Average yield on 3 month treasury bills from August 5, 1996 to June 7, 2013, Data provided by the Federal Reserve at
http://www.federalreserve.gov/releases/h15/data/Business_day/H15_TCMNOM_Y20.txt
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Date

8/3/1996
11/29/1996
2/3/1997
$/10/1997
7/18/1997
7/12/1999
8/3/1993
9/3/1999
10/7/1999
11/15/1999
12/6/1999
1/7/2000
2/4/2000
3/8/2000
4/5/2000
5/10/2000
6/5/2000
7/10/2000
8/4/2000
9/6/2000
10/5/2000
11/2/2000
12/6/2000
1/8/2001
2/1/2001
3/5/2001
4/4/2001
5/4/2001
6/4/2001
7/2/2001
8/6/2001
9/5/2001
10/4/2001
11/8/2001
11/9/2001
1/7/2002
2/7/2002
3/15/2002
5/13/2002
6/14/2002
7/8/2002
8/12/2002
10/10/2002
11/30/2002
12/26/2002
1/28/2003
12/31/2003
1/13/2004
2/10/2004
3/16/2004
4/10/2004
5/24/2004
6/10/2004
7/10/2004
8/19/2004
9/14/2004
6/10/2005
7/19/2005
9/29/2005

Total

Amount

3,000.00
100.00
300.00

3,000.00
400.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00
450.00

10,639.63
540.00
540.00
540.00

1,080.00
540.00
540.00
540.00
540.00
540.00
540.00
540.00

6,480.00
540.00
540.00
540.00
540.00
540.00
540.00
540.00
540.00
540.00

4,320.00

1,080.00

35,621.12

. 'Gordon.v. Lancaster’

Present Value of Historical Payments

. Asof June'13, 2013

Years Elapsed Rate of Return Present Value

16.87
16.55
16.37
16.10
15.92
13.93
13.87
13.79
13.69
13.59

13.53 |

13.44
13.36
13.27
13.20
13.10
13.03
12.93
12.87
12.78
12,70
12.62
12.53
12.44
12.37
12.28
12.20
12,12
12.03
11.96
11.86
11.78
11.70
11.60
11.60
11.44
11.35
11.25
11.09
11.01
10.94
10.84
10.68
10.54
10.47
10.38

5.46

9.42

9.35

9.25

9.18

9.06

9.01

8.93

8.82

8.75

8.01

7.91

771

9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
£ 9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9.10%
9,10%
9.10%
9.10%
9.10%
9.10%
9.10%
9,10%
9.10%

$13,845.92
448.33
1,323.23
12,912.36
1,693.78
1,590.96
1,582.33
1,570.90
1,556.72
1,542.67
1,534.30
1,521.84
1,510.84
1,498.56
1,489.08
1,475.64
1,466.31
1,453.08
1,445.19
1,433.45
1,423.09
1,412.81
1,401.33
1,389.94
1,381.15
1,369.93
1,360.03
1,350.20
1,339.23
1,330.75
1,318.75
1,309.22
1,299.75
1,288.02
30,453.57
1,523.37
1,510.99
1,497.36
2,951.59
1,465.13
1,455.86
1,442.72
1,421.95
1,404.01
1,395.13
1,383.80
15,276.76
1,268.46
1,260.43
1,249.06
1,241.15
1,227.73
1,222.17
1,213.34
1,201.30
1,193.70
8,929.99
2,212.35
. 71,657.79

$228,929.44
T

Supp ROA 1101

Valuation Date 6/13/2013
Rate of Return {a] 9.10%

[a] Average overall yleld from
2000-2012 on publicly
registered limited partnerships
for the Triple Net Lease
Category per the "2012
Executive Summary Report on
Partnership Re-sale Discounts”
by Partership Profiles, Inc.
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. ',: Goi;,dn .Iiancgstér' )
"~ Présent Value'of Payment on April 29; 2010

" - As of Juné-13, 2013

Date Amount Years Elapse& Rate of Return Present Value
’ Valuation Date 6/13/2013
4/29/2010 . $96,800.00 . 3.13 9.10%_ $128,560.86 Rate of Return [a] 9.10%
Total  $96,800.00  $128,560.86

[a] Average overall yield from 2000-2012 on publicly registered limited partnerships for the Triple Net Lease Category per the "2012
Executive Summary Report on Partnership Re-sale Discounts” by Partership Profiles, Inc.
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| STATE OF SOUTH CAROLINA ) I THE
@OUNTY. OF CHARLESTON )

FRANK GORDON,. TR,

e

¥ CASE NO» 99 -€p<10-1407

Plaintiff,

vs. PRANSGRIPT:.OF HEARING

pefendants

£ o2 oy

HEARING held, on this the 26th day OF; =Septgm}gg_;p

2006, béfbréiﬁhe;ﬁgnorablé-Miké11=Rﬁ:5¢§£b9r0u9h2 .

Master in Eguity forx' Charleston County.

A'PPEARANEES:

AEL'BROSE, ESQ )
rAttorney Jfor thel Defendant

1

IMaster i Bauity, Chas: Gty Jud:Ctr, Ghas SC 29407 843.958+507%
AL
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13
14
15
16
17
18
19
20
22
23
24
25

COURT: fhis is the cage of Frank Gordon, dr
'vs. Rudolph R. Drews: and others. It is a 1999 dase.
ep-10-1407. Welre here teday for Supplemental
' Proceedings putrsuant to the Order of Judge Deadra
Jefferson dated 1/5/06. Mr. Drews is here with his
counsel, M. Michael Drose. And -for the Plaintiff, Amy
Meyer with Justin Tucey's officex
. MS. MEYER: Yes, your Honok.
COURT::; .I“ve asked- -let me tell you what our’

typical procedure is on these Supplemental Broceedings:.

And that i§, of coiirde, pursuant to the Order of Judge

Jefféerson: Mr. Drews wa§ ordered tg, produce certain
documents.

What typicdlly we do is allow the Plaintiff!'s:

ﬁcounsei to reéview those documents on ‘the: pecord; with
counsel or without counsel. aAnd Mr. Drews was advised-
to seek coungel, and he did.

And ‘T will éﬂeatfﬁftwbrews and prodeed, the
plaintiff will proceed, out of my presence. When it
gets to the peint in time where I'm needed, either to:
order sometling, o¥ t& teview .a point of contention, T

will just come back and -do that.

Il If you desire that I be here the whole time, I

“will be glad to do itHat. But typically, it's just:
loocking through. a, Jot of documents until you get to

2
Master in Equity, Chas Cty Jud Ctry Chas $C 29407 843.958.5071
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gome issue: that needs to be resolved.

A¥e there: any matters to be taken up prior te
tha;?

MS. MEYER: None from the Plaintiff; your
Honor'.

MR. DROSE™ And your normal prodedure is fine
with thetDeﬁendant( your. ‘Honox.

COURT: Mr. Drews, you just stdy right there.

MR. RUDOLPH ROBERT DREWS, having beer

COURT: Thank you, §ir.,

1mruthéWSu-Iwmugdinq‘tOvalloWkM§ﬂ Meyer to: ask
you some questions. You're here with counsel. To the
extent you've got documentation to: provide to hex, Tim
goifig to ask: you to provide that.

If you &1l get to some point, if you get to
loggerheads over a certdin matter; whether something is
discoverable, or needs to be produced or something like
that, I'd be glad to comé back in heres |

You all just ceme right through this door here,
and-you can get me. I'1ll be in my office. I've got
these gscéheduled all aay, S0 you all can proceed in
that fashion. '

If you heed me back in here to order some
relief, or even.if it heeds to be continued to another

3
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| gate, I'd be glad to do thak, af well.

MS, MEYER: Thank you,; your Honor.

{ rhe Judge leavés the courtroom )

DIRECT-EXAMINATION' BY, MS: MEYER:

Q M¥. Drews, as the Judge has indicated, you are
under oath: Do you understand that, sir?’

Yes.

what i's yout full légal name, Mr. Drews?
RiidoXph. Robert: Drews.
And. that"s: Rudolph- -
R-u-d-o-1-p*h, Rudolph.
And what™"s your maiden name, sir? i
Robert.
R-o-h-e-x-t?
R-O-b-e-r-t, right.
And what's yout date of birth, sir?
I'va young guy. 12/27/22.

And how .01ld ‘are' you today, :Mr. Drews?

Rl 2R >N o T o B TR o B KR o S

I think I'm 83.

Are you mar¥ied?

Yes.

’Whatfisrydur;Wifeis name?
Effie. E-f=f-i-e.

And what is Her middle name, please?

I o T T o R

Meadows. We were married in '43.

4.
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0 Do you kiow the date in #4372

Tt will cofie to me.

PO o 0 B OO OB O P OO P O PO

Q And when you say "that side," whose side of the

Q - Is he your. sister's son?

A ' ves. And there was someoné élse there. Raymond,

Master in Equity, €has Cty Jud: Ctr, Chas SC 29407 843..958.5071 "

A I qet'sheﬁviﬁ;l\fOrqeé it. Give.ne a moment. I

really don't know the date. I'm trying te think of it.

How long have you been married?

since 1943, |

Sixty three years?

I guess §o. Yes.

D6, you have; any éh‘i"ldr"enr; Mr. DreWS"
.Neq‘at':i.‘f‘\‘ré,.

Do: you have any nieces or nepbeWS?

‘Yes.

And who :are they, please?

I ‘kfiew their names. I'm trying to think.
Do you have a nephew name Donald Lancastex?
I'm sorry. I didn't hear that.

Do you have a neplew namé Don@Ld‘Lahcastef?
Yes,, thatps.one'af”them. Thatﬁs the only one

that's on that side.
family is that?

A I only had one sister.

Jr.
5
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0 fs that Donald's brother?
A vés. And there's another .ong, Kay Lancaster. I

don't know their married names.

Q 5o Dorald Tancaster, Raymond Lancaster; J¥s, and

A v85.

fnames.
el Do you know if she is related €6 a Christine Gasef

A I. don't recognizé that name::

Q ArE you related to a, Keith Meadows?

A - I believe you atre in the wrong family.

Edgewater Drive?

Master in Equity,. Chds Cty’ JQid- Ctx; Chas: §C.29407: 843.958:507Y

Ky Lancaster are: your sisterts children?

Q and your sister i§ your only sibling?
A My sistér is Yy’ only#-

Q Ty your only sibling? That's your only b¥other oy
sigter?

A, That*s right.

o And youf wife; does she: have any nieces and
fiephews?

A Ske caiie from a family of 12. Don't ask me gheir

Who isi Ghristine Case? Who dis she related toz
MR. DROSEw The gquéstion is, are you related to
Christine Case?

- WITNESSy I don't remember that.’

Q Did you once own a property at 1469 South

6.
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0
A ~ Yes,
Q

‘property for: §5 to Keith Meadews and Ehristine Case?

A Oh, yeah; I remember now. The 'Meadows lived down|

Master in Equity: Chas Cty-Jud Gbrg‘éhastGﬁ294Qﬂx843g958@507T

4

Yes.

And -did yow, in Fact, own that with your wife?

Can. you explain to me why: you transferred that

the street from us in Edgewater. And they bought our
house _

Q "They bought your house for $52

A No, I dent think so.

Q Then why i 4t ligted ~aé a sales price of §5, Mr.
Drews?

A T donit have any idea.

fo} How much money did you receive for that. property?
A T don 't know.

Q. where was your bank account, &t the time; -you
received that: money?

A That may be available. I just .donm't know:

Q What banks in the last ten 'years have you Had
accounts?

A The last ten years. First Cigizens--

First €itizens?

> 0 > 1©

Fir§t CitiZens Bank:
Anywhere else?
I don't refember anybody else.

7
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o} Did you. have an account at First Union®

I dont:

s, Union. Let ne think a mom

remember FirSt Union: Is that a Iocal bank?

> 1t has local, brancheés, Mr. Dréws; ves. It's Aow

known,-as Wachovia,
. Oh, yes. My wife has &n account at Wachoviay T

& RigHt. now?

A Yes:

-  OKkay. And Mr. Drews, did you Bring; in response

o number nine oft Judge Jefferson’s Order dated. guly 28%

2006, arny- docufients: that you have relating to real
Qf@pé;ﬁyg ghgﬁ,you‘véa6Wﬁé&;§iﬁ§¢‘199@@
A T 1isted my houses:

Q. Tim going to have to ask yow to speak irto Ehe

microphiehe, Mr. Drews: Yow have a Boft, Voice .and Mr.*:

A I had an opsvatish on my Bhroat.

then T need £ér you. to: do that, please:.

A T used to be able to talk up, but T can't do it

nows I had my vocal chords: operated. on dboilt: tWo weeks

f

ago, and. Pt didn't help any.

(9 Gkay. Do ol hiave any documents ifi Fegponse to

Aufiber Hine

+

A Number nine: was- -

8

[Master. in Equitys cligs Cty dud Gtr, Chas 'S¢ 29407 843.958.5071
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MR. DROSE: I'm going to point out number rine to

him.

1996. And thetre are §ix of them listed.
- Q Did you bring any documents today that relate to
Two Noffield Road, Charleston, South Carolina?
A T think 0.
0 okay:. can(yodiéiﬁé*thbse to your attorney, §0 I
¢an look at them? |
A M. Drose...
( Document tendered to dounsél )
I'm really soffy about this. I just can’t get it
toqethef}' '
The question was?
MR. DROSE: She wants to know did you bring any
dodﬁmeﬁhs‘tglgﬁinq‘tb Two Noffield Road.
‘ WITNESS: i&haye one here. That's where we live
now . N
documents relatifig to that property, Deeds Or...
WITNESS: I.don't know where the deed #s. I did
bring something on that. I asked my CPA to bring me
documents on the property, but he didn't return my call.
Jérry\Gamhrell; |
Q who is your CPA?
| 9

It's deeds to any real property owned by you since¢

Master in BEguity, Chas €ty Jud Ctr, Chas SC 29407 843.958.5071
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Jerry Gambrell..

A
(0} And, spell the last. naiie fof’ me, please?

A Gra-m-b-r-e-1-1. Jérry-ismh;§W£iréh-hémém
0

Does Hé work for a company, of is he in business

for himself?
A He's a CGPA for himself.
0 Okay:. ’
A T agked him to give me my tax réturns; but he
hasnt responded.
Q so .are you finding any documents that you‘ve
brought today for Two Noffield Road?
A I looking: ”

Two: Noffield Road, I.donﬁtjsgg‘agythiﬁg.héfém
don't knéw whiere. it is.
Q M. Drews, who owns: Two Noffield Road?
A what -about 1t? '
Q Who owns Two. Noffield Road, Charleston, South
Carolina?

,,,,,

Do you pay Mr. Lancaster rent?
Pay Mr. Lancaster what?

Do you pay Mr., Lancaster any rent?

I'm Sorry, can.you say that again?

LN SR AR oI B =

My wife and T Have life tenancy'

10
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Master in Equity, Chas Gty Jud CEr, Chas SC 29407 '843.958.5071

L

And whe set up Yﬁuf\iifé}tenancy in this propertyd
The attorneys did it.

Who was: the attorney, Mr. Drews, please?

1 believe it was Kerry Koon.

Kerty Koon?

MR. DROSE: He gaid hé believed it was.

Q Okay. Would your nephew, Donald Lancasteyr, be
able to provide me with all of the documents I need for
Two Noffield Road?

A T have no idea.

Q Do. you know if he has a mortgage on the property?
A Wheh'ﬁe,Were‘givenflifé»éenaﬁcyx Don camé to us
with a note from the bank, I forget which one, and we
endctsed it for him. He made the rote out. All we did

was endorse it. We did reguire that, because we had

life tenancy: fThe bank required it, because we had life

tenancy. I doW't Krow what it's for, ox how muehH iE is.

I don't know the name of the bank either.

0 Sor all information that I need about Two Noffield ‘l

Road, your nephew or the bank would have?

A They should.

Q Do you know how Mr. Lancastér paid for that
property?

A ves. I made him a deal. 2And we gave him. $100, 00(

11
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as a gift. And he put the rest with it. How much, I

whef you, §o1'd Ehat large piece. ofi property at 1469 South

o) And. you wiere in real estate fo¥ many years,

Master in Equity, €has Cty Jud Ctr, Chas: 5C-~29407 843.958.5071

don*t know. And tlidt's How We got life tenancy.

Q So you, réceived a life tenancy in Tio Noffield by |

giving your nephew $100,000, so. he could purchagé this

property?

’ purchage: it and pay the taxes and all of that.

Q. S0 yow were the source of the $100,000 Ehat he puf

A My wife and I; yes: We pay the ingurance. He

pays the taxes:

o  Mr. Drews, d6 you know how much mofiey you, received

Edgewater in Charleston?
& That was years ago.
° And.'you have fio’ information for iie, why there was

A This is the first time I heard that in my life.
: Do you recall regeiving a good bit of money fox
that property?

A I'm sure we did. *

corretty Mrwx Drews?
A I dof' b kiiGw dbout that eithér now. T don/t. thinlf
we got. that much. That's why I gave Donald the

§100,000. Becaus& we took a lickifig on Edgewater. It

128
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was' puit there. When Hugo came; it knocked me out: of my
business:, I lost a 16 of money there. It knocked me
out. of mny- housge, my doek. Everything went qwggn?in;thew
hurricane. And T would say' I lost a half miillion ‘
dollais almost, overnight.

Q. BhtayOU‘WGUIdﬁﬁgreeiwith me: that. you received
enough i;idnéy' that yow gave Donald Lanéaster $1.00,000
cash?

A T ‘th?i'fhﬁk:' thati's what I gave him. I know it fs. I
gave him--well, my wife and I. And we felt that this
was: the, right thing to ide. And hé. i§ the owner of the
property. And he would give us life tenancy for it.

o) And Two. Noffield Road, :Charléston, South €arolina
‘that s ¥Oup'gurreﬂtraddress,‘edrregt?’ |
A That's Gorrect.:

o} And how leng, have you lived there?

A Sinee 195, T think. I'm &lmest sure; '95.

o] Mr. Drews, do you recall owning a piece of real

‘estate at. 623 Meeting Street, which was also known as

Southwest Butlef Streét in Charleston, South Catolina?
A TH&E“S;Wherewmy o££icé.was; That got ‘trashed tod{
Q Did you bring -any documents today? |

A We couldn't Find thefm. That's beén a long time
ago. Hugo got that, too. |

o} T# ‘the underlying suit, when the judgment was

13
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Q Trm sorry. Builders Station. Builder§ source is
actually- a different gompany. You're correct: Mr.:
Drews.

A Builders Stakion was the name of it: Raymond,

- gtarted.

A 200%. I think so. I .didn't undérstand this

Master dn. Equity, Chas Cty:Jid Ctr, Chas 5€ 29407 843.958.5071

entered againgt Voiu if favor off Frank Gordon, the ¥eason
we' P& heré today. ‘do you recall that’ you were trying to
set up: a hardware stdté kiown as Builders Source?

A ves. Builders Station was the name: of it.

Beasley asked me to help: him with it, because hé used td
have a hardware Store across the street from where we
went to. And we went. to & bigger store. .And thed we

obtained, several people; and this one. Gnit, .and got it

| Frank Gordon was the last ofie to come on board.
He and Beasley cooked goié kind of a deal up. And they
éigseaﬁgheaéoﬁpdfdﬂidﬁjfg-@anOaY’ihVésting.in ik, And
they staited boiborrow foney. And when I found out that
T was going t6 have to sign it, I fefused--
o} Well, you will agfee with me, Mr. Drews, tHat the
circuit Coust in Charleston County éntered a iuﬂgment

against yow en December 5, 2001, correct?

judgient thing. Yes, Decémber 5. 2001.
o} But you tinderstand that there's -a ‘jidgment againsy

you?

i
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A Théte is nows And T really didn't understand. lt
then, and I, sgill. don!t.

0 Okay. And you ynderstand that. that judgment aross
in & case over a disputeé over Builders Station @nd Frank

A. Tha tiis correct.

o] And, Builders Stakion you- -

A May T elaboraté on that a moment.
i We had a meeting ahd agreed everybody: would
tooperites, fMe'd closs the place down, Frank GEEAOH
didn"t appréve of ity apparently. becatiss ater on he
went to the man listening to thie talki and he agreed

that he .didn’t-~

i the underlying casew And today what we!re here. £
address is what: asgets you've had. And I understand
that you. till dispute the facts in that case. But you
do andersitand there's & judgment against you, correéct?

A i doni't understand it. But, ves, I Kiow ‘there: Isy

=4

Q You know: there's a Judgment dgainst. you?

A, ves. ‘

e And Builders Station, you were trying té get. that|
organized in suminer and fall of 1996, correct?
A, I think that's co¥rect.

o okay. And d5 you recall the fact hat you and Mr i

5!
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Q And ‘that was approgimately in 1996, &m T' COFTEct?

Mastér it BGuity, Chas Ety dJud Ctr, Chas SC 29407 843 ,958.5071
h

Beasléy applied for g Srall Business Administrationm
Loan?

A Yes,

A I think so-

[o] Okay: “And 623 Méfét*fh’g’ Street; do:you -kFecall that .

YOu5§Qld*ﬁﬁétf§¥6§érﬁy'ﬁg%M?y=off1991?f§i;$135ﬁQQ@?
A T don¥t remembér the date or ‘the amount. But T
know we: sold it -and we took: a; kieking on it too:

Q0 - So if there's a deed In Charleston County that.

states that you transferred that property in, May of 1997

For $135,000, you havé. #o, reason to -dispute that, do

you,; sir?
A Who did I transfer it ‘to?

Q 623 Méetifig Stxeet, LLE is listeéd as the entity 't

which you transferred €hat property.

A Okdy. I donit remember it, buf you dre probably
right's

Q But you have ne reasen €6 guestion that that's
what the Court document reflects?

A Yéﬁ“ﬁé%ﬁfﬁﬁby-

Q What happened to. that $135,000, Mri Drews?

A I dot't. know. & probably paid: bills with, it
pecause there wag a fiortgage onf it. After Hugs T Just
went to hell. I lost everything in Hugo.

16
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MS. MEYER: Maybe what we should dé is youw can
give me documents, and I éan look: to. see what he has.

It would Help expedite, this rather ¢Hari him looking-

MR. DROSE: ves. I asked him to bring foldexs foi

each of the numbers. But we don't have that.

MS. MEYERy Do you wafit to organize them - take @
few minutes to organize them and lock. to; séé ‘what he
has? And then T can look at them, so that we could--

MRa’DRUéEw can we--well::

WITNESE: I don't. know what to look: for.

MR, DROSE: I think it is safe to say; he didn-t,
brifg anything relating to nimbe? fiines; Because many ot
these transactions happened years ago. ARd I think::

You brought no deeds, no closing statements,
nothing relating to any of the real .éstate holdings that
you might have ﬁaé?in‘ﬁhespaét,,fiqht,

WITNESS: Right:

MR: DROSE; Okay. I think that's clear ‘to me

looking: at his: redords .

Tf you want to g6 through each 1 through.21, that

would help.

M&. MEYER: Okay. I'W §oing to take a couple
minutes break. and come back in, if that's okay. If you
want to talk to him. I Krow theé record is still
running. You may want to step outside.

17
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here. We're. still being recorded, okay?

Master in Edquity; Chas Cty Jud Ctr, Chag, 'SC 29407 843.958..5071

MR. DROSE: €Gkay. Fair enough.
WITNESS: Before you go; I know you are trying to
éverything.

MR. DROSE: I don't mean to interrugt you: But

shers got specific quéstions that we'have to respond to.|

That's hexr job. Her job is to ask the qliestions:

MS. MEVER: I'd be right back.

. ( Mg, Meéyer leaves the courtroom y

MR. DROSE: We're not here to tell our story.
We're here to answer lier questions.

WITNESS: I want to be heard.

MR. DROSE: No. That's not’ the purpoge of this
meeting, though.

WITNESS: I don‘t care.

MR. DROSE: I know. But it's not the purpose.
The; purpose of Ehé.ﬁeeting‘is”ﬁQ“respond”téfﬁheiﬁ
questions.

What -théy want you to do, and we're on the record

WITNESSf'.Okay,

'MR.. DROSE: They want us to go through 1 through .

21 and say, liKe for example, No. IL.,.
WITNESS: liet mé get it out.
MR. DROSE: No. 1, right there by youy left-hand.

18
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WITNESS: Okay:

MR. DROSE: I think ft's fair to say that you
brought none of that; ¥ight?

WITNESS: No, I didn“t.

MR: DROSE: All State -and Federal Gifts and
Inheritance tax returns. You brought. none of that?

WITNESS: ©WNo, I have none of that.

MR. DROSE: You don't think you eéven had any of
those returns?

WITNESS: I don't.

MR. DROSE: No. 3, documents relating to -all
propérty transters between you and, Effie. You brought
nothing thete?

WITNESS: No.

MR., DROSHE: No. 4, documents reflecting all
property trangfers. You brought no documént relating to
that?

WITNESS; None.

‘MR, DROSE: Turn the page.

No. 5, list of all agsets for which Regpondent
enjoys the penefit. of, arnd which are owned by Donald
Lancaster. That would be Two Noffield Road:

$o' we have respénded to that.

WITNESS: Yes.

MR, DROSE: A List of all gifts, monetary and

19
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otherwise, received by you from Lancaster. I thifk
youlre saying that there were none.

"He's ‘given me 'no qifﬁsc“u

WITNESS: CoBrect.

MR. DROSE: .§o we've got N6. 7. You brougth me
banking records, coOFrect?

WITNESS: Nois,

MR. DROSE: 'Okay. Item 8, you've answeréd.
That'§ whepi you said you had a £ew dollars in cagh and a
1ittle bit in the ehécking account.

_WITNESS: Yes:

MR. ﬁRQSEQ N6.. ‘9 you didn“t bring..

No. 10..

WITNESS: I'm, doing good to remembér my name.

( M§. Meyer returns to courtroom )

MR. DROSE: Couwld I go through them, fiaybe? Bob
fan@:l'ﬁévéié3gﬁcﬂfway:gﬁ'gommﬁnicatiﬁqJ And youw could
step in. Can T t¥y to identify which items He brought
and didn“t bring?

M4, MEYER:; Siire. Tf that will help éxpedite;
that's fine. |

MR, BROSE: You can stop and interject If you--

MS. MEYER: I do have. two--I have a couple of
quesﬁioga‘befbfé‘ybﬁ‘&ésthai¥

MR. DROSE: Sure.

20
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T don't think we: made any money on it.

Q po you think youw received more: than $500,000 on.

Master in Equity, Chas CEy Jud Ctr, ClasiSC 29407 843.958.5071

the record. ThHis piece of property at 1469 Edgewateru.

that property is xight on Wappoo Creck, isn't i, &iF?

A Tt was. of Stono River.

And how mafly years were you if weal estate, Mr.
Drews?
How mam?:ye“&ﬁs“ was I in real estate?
Did vou buy and sell real estate?
T don't remember doing it
Wérézygﬁ“a'membeﬁ“dﬁ*a“COmﬁaﬂYCalleﬁﬁg&btﬁéalty?
Ale“;,e.S . | ‘
and. what. did that. company Ao
We bought low income properties and leased them,
out -and sold. them.
Q So you did deal in real estate, correct?
A If you'd call it that, yes. Trashy properties.

Q ‘But you would agree: with me, 1469 geuth Edgewaber

A oh, yes.

Q and it was worth a lot of money when: you

transferred it, Correct?

A i dent know. I den't think we gave it. away. Bug
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|- that piece of property when you sold it?

A I really A6H't know.
Yo made @ statement. & 1ittlé while ago, that T
)
got 45 for it
of ves, sir. That's what the deed reflects.
according to the Charleston, County Auditor: property
cards.
. I know T got fiozé than that for it.
: Okay. And would the new owners of that. property:
Mi. Meadows and. M. Case be the best souree?
A a I would think so. If they still Jive: there.
shouldn®t thHat be in the courthouse?
Q The degd, sir, it is filed with ghe County:

My request on No. 9. relates to a number of real
estate properties that you've been involved with in. the
13§t-tenuyeér§u.“ |
A OKay
Q And T wanted you' £o bring ko court today any
documents jyou had in your posseéssion--

A I don't have them., :

Q And you have no documents in response ‘to No. 9
correct? . ¢

A I don't keep all of that stuff.

Q Okay. And I want to go back just briefly to Two
Noffield Road where you currently live. and yaur said

22
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Q
Q.

o

A

Q‘?

A

Q

A

Hey purchaged it

that after you sold 1469 South Edgewater; you gave you
nephew;, Donald Lancaster; $100.,:000. And he purchased

TerNofﬁieiawRQagfop you and you# wife, correct?

£6r himself. We gave him. the

Okay. And yow live there now?

We 1live there now:

And he granted ydir a. 1ife tenancy?

That's Corréct.

Do ‘you want te see #t?2

T pelieve I broiight that with.me

Yes, if you have a copy of that, I would like to

see that.

 Goes -over documents: )

MR. DROSE: ILet

okay

the récord reflect that we've

iocked thréiigh all of- the document§ that. he brought:

And he thought he had that: with him, -but he does not.

Mr, Drews, did you--

Trni &Eill Tooking.

MR, DROSE: I'we &lready looked, but...

1411 loek through those for you.

I give up-

Okdy. ‘So your attorney has indicated, and you

can'k find anything thdt relates to that today?

T kfiow T brought it with me, but I can't find it.

23
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A 1. don't knows

A Jerty Gambrell. He's the €PA we have.

‘you?

Q Let's talk about 1705 Méeting Stréet: Road. Arxe

Master ih Equity, Chas Cky.Jud Ctr, Chas SC 29407 843.958.5071

your. nephéw, §o that He could purchase TWO NoEfield, Road
for you, did you file a Federal Gift Tax Return ory that

§100000: gife?
o} Who ‘would haveé: that information?

Q Okay- And: how watly years have you used Mr.
Gambreéell?

A We had one that gtafted with me about in. *55 or:
160 And.théﬁ”Whéﬁ,thefqdﬁed, Jerry took over the
business . w

o} 96 move. thar 20 years he has beer your--

A T would say approxifately Zﬂﬁyeaps;

o] -Appfé%iﬁétéfyizﬁ.yeaﬁSa Okay'"

A He's a good gily, too. T just can't understand why

he's not answering the phene calls.
Q And, Mg. Dréws; I know weive: spoken abouf TWo

Noffiéld Road and 623 Meeting Street. Noffield Road is
where you live toddy. and 623 Meeting Street you agree:
with me, if tlie deed reflects: that you sold that in 1997

for $13%5,000, you have nc reason to question that do:

24
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| .you familiay with that property?

A Yes:
03 AndJWHét‘was,ﬁh@@;progerﬁjg;Mﬁm‘D?éwg?
A Commercial real éstate.
o} Okay. And it indicates on;Néﬁémbgf*di 2001 you
and’ your wife s,,o,ld.; tha't property for $205,000 to
Charleston®s Artigues District, LLE.
A I think that®s right.
0 And ‘the deéd- -
A what did youw say?
o) “In. Novembey of 20017
wife sold it £6--

MS: MEYER: To Charleéston's Antiéues:nistfiﬁﬁy
LLC

MR. DROSE: I think Mi. Drews conveyed it to her, |
prior to her selling it :

Are yous looking at. thé régords there?
fo} M. Dtews, at s;t')me‘ point, did. you ‘afid your wife:
jointly owned 1705 Meeting Street Road?
A Over & périod of time. I think I owded it for a
while, and she owned it for -4 while.

MR. DROSE:! T did a little check on that. I’ﬁhinf
while welre on the record, I think they each owned it
separately from--theyive transferred it back and forth

25
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to one another through the years. . But. I don't think
they ever owned -it. jointly.

MR. MEYER: Can you just list olt. £6F m& those
dates that yow found?

MR. GROSE: I think in '83 Bob believes he
purchased the property. And in October '86: that he
deeded it o his wife, Effie. Then in 1992, Effie
deedéd it back to Drews - to Bob. And. then in November:
6, 01, Bob deeded it te Effie. And thén the next ddy
after he sold .4dt, s what we thiﬁk‘theﬁreggg@?refleCEé.
But' this is simply notes that I'm reading frém, that may
or mdy, not be correct.

MS. MEYER: Okay.

o ° And, Mr. Drews, you would agree with me that you.
and/or your wifée sold that property after Builders
Station closed, and gave xise to the claim in the
anderlying casé, ¢orrect?

A That's right.

0 Okay. And if the records réflect ‘that, you and/or |

your wife received. $205,000 in consideration for: the

pistrict, LLE, you have ho reason £o gquestion that,
correet?

A T don't think that's Fight.

ME. DROSE: If the records reflect that, though, }

26
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mean;. . .

' the property to her, and then the next day she sold ik,

A Itts not what you gaid.

Master in.Equity, Chas Cty. Jud Ctr, Chas 5C 29407 843.958.5071

Q Do ‘you have .§orie: information for me on: 1705
Meeting Stféet'?
A T might;
Q: Qkay .,
A T got $130,000--
MR. DROSE: Your wife, Effie did.
(o M¥. Drews, wag there a mortdage on 1905 Meeting:
streef when it was s61d?
A T dondt know.:
Q DQ-L;zog know how much net cash. you believe you
received from: that t;;sanéactién»?
A T didn't get any, iy wife did.
Q Okay. Buf yow gave her the property the: day
pefore she sold it, correct? | '
A T think so.  That was all in the; family, :you know

o) Right. But you gave her the property. You deeded

correct?

A I think: so.

@ Do you have an idea of what you estimate yous wifg
received, as a part of that transaction? Do you havé

any numberns .for ne?

Q well, what do you have, thenm, sir?

27
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A I Wave. §1305:000;
Q Okay.

& Out of that came a lot of taxes.

Carolina Staté Tax.

would that help her understand how the foney f£lowed?

.....

I got @@ bill Erof the Federal Government and sotit]

9 okay: 8o I could look te your income ‘tax. réfurns
for that year t6 get an idea of how that monsy flowed?
A, pid.you say dn "05?

MR. DROSE: She's asking: about "0l ‘when the

transaction took place. If ghe looks: at the tax returm,|

WITNESS: I don*t Know.

1 thought .8he was: talking about '05..
o Yoi, said you, paid a good bit. of money en that
transaction. Was: that income ‘tax?
A, No.. That was Federal Tak.

MR. DROSE: That would be -incomé tax.
Q; Okay. And that was tax because you sold the
property. ThAt's what you were taxed on?
A I think sos |
0, Okay..
A, It was about $40.,.000.
oY Mr, Drews, have you always filed Jeint tak neburns
with thé Federal and State with your wife? .
A T think §o. We are married.

b4
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A That was a piece: ofi grash.

Q For, a number of yéars, isn't that: correct, sir?

A July 3, 1993+ I Jjust got it.

MR. DROSE: We were telling her that -ib took you g

1ittle whilé to remember:

o] Mi; Drews, do you ¥ecdll having an ownership

Q Okay. -And do you recall that in 2002 you -signed 4

quitelaii deed for $5 on this property?
A 1f ‘you say s"‘o.;
Q If you ever need to take a break, you ‘can let you
attorney know. A’ﬁd we ¢an take a break.
A T need, a break:
Q We' 11 go off the record; then.
{ coutt, breaks for short recess )
¢ Hearing convénes )

o} D6. you. think you're ¥eady to proceed, Mr. Drews?

:\ Yes..

Q Now, 233 Huger Stiréet, Charleston, you veferred t¢

that ag piede 6f trash?

A That's right.

Q Okay - -

A It looks like it ¥ight how. They just haven't
bulldozed it yet.

0, and. if the County records indicate ‘that ta-haft:"

35
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_ you. ‘have any reasoi té question that?

A 1 doh't believe it. $50,0002

Master iii Equity, ‘Chas Gty Jud Gtr, Chas S 29407 843.958.5071

propefty was sold om July 10, 2005 for about §50,500% do|

A Tt suré surprises me,
Q | okay. But if it §old on July 10 and you had an
interest up to: July 9, 2002 5 s
A 20027
o] Yes. Do you recall owning a portion of 233 Huger
Street? )
A 233 Huge¥ Street?
Q Yes;.
A I don*t. ¥emémber-
MR. DEOSE: He responded by saying he didh't
remember.

MS: MEYER: Okay.

o] Bo 'you ¥écall if you held that piece of property [

in D&B Realty; at: any tii:"r'ie?

A T don't. reécail, but I probably did.

o] Okay. ®nd do you recall why you signed the
quitelaim deed in July of 20027

A No..

0 So if you quitclaimed it to Dorsey and Cynthia
Billat- -

A They use to work for me:

30
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They ‘uged %o worpk: for you?

weuld ‘they be the best source of what took places

5% what has transpived ¥ that transaction? ,

ey

T would think so:

okay, kﬁqﬂﬁboﬁéeyfisaéwfixst\name?
Yes .

2nd Gynthila, 1§ that his wife?

‘Yes.

okay: .AE@wMQu~iﬁdeatéd'th§ﬁ:ygukaeW’Mrﬂ-Bfilgﬁ?

Yes,
Anid He worked for youi?

Yes.

At which: company, sir, that you owned?
The Dreéws: Company:

okay. And what did. the Drews' Company do?

We did most of the restoratiohs Downtown. We'd

sti11 be there had it not been for that damn; Hugo..

“Q“l,

Rl

Q

A

Q

M. D¥éws, do; you, recall owning, &t afiy times the

{pfbpérﬁyVaﬁiQZQSheppaiafStféet‘injéharl§§tonﬁ”

92 sheppard?
Yes, sir,

T think €0

P

o your wife?

31

Master id EGquity, Chas Cty-Jud. Ctr, Chas 'S¢ 129407 ‘843,958, 5071
H I

Supp ROA 1133




10
i1
12
13
14
15
16

17

18
19
20
21
23
24

25

0 you don't Keggxlv;hat.inzNovémber‘gﬁ'ZQQQegbe=ééld

aboiit it

Lo I - B 2 - - T o T

A Maybe. I don't have afy idea. T don't remember.|
Q Okay. Db you recall that your wife ultimately
sold that _p‘rop‘er,'t;-yj?.

A No, I doni't.

that property for: $470,0002
A Oh, Jésus! Tf she sold it £or that; T den't know

$400,,.000: and. how much?’
Q $470, 450, siz.
A Jésus Chpist! That was & piéce of trash in
property:
Q gir, if the County records reflect that you held
that in. B&D Realby Company, is that consistent with your
memoxry'.
Yes.
‘Wa§ your wife @ member of B&D Realty ‘Cempany?
Not that I recall.
Who were: the partners in‘BﬁD”GomPénY?
Brown and Dréws.
And who 18 Brown?
Johnny- Brown.
Okay. Do you recall how this property was
transfarrgd;to.ybﬁ7££om‘B&DwRealby? |

MR. DROSE: When you say "yoﬁf"“do you mean:swas

Master in Equity, Chas Gty Jud Ctr, Chas .SC 29407 843.958.5071
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‘him, to get confused.

Q ' Do you recall how the B&D Realty Company came: £o |
be in your wife's name?

A I doni!t think she wag ever @ part of it

partner. Buf it was held by B&D aiid apparently,

7t actually transferred into Bob's iiame? I, don't want
MS. MEYER: Tt's mot really all that. clear from
what I ‘have, that's why I ask for any deeds that he has.

A Say that adain.-

0 Was it always your property?
A. ( No response )

MR, DROSE: Her queskion was how did this:grépgpéﬁ
get dut of B&D into Effié's fame? |
Ts that what. you are trying -to £ind out?
MS. MEYER: Yes:..

MR \DROSE: 86 .she's nob asking if she was: &

according ko the récords; it went into her name. And
she is just asking if you ¥éc¢all how that happened.

A No, ‘I dén't.

DbsyQufknowvwhat«happenéa?ﬁo the $470,00072

T wish. I had it:

Which your wife received?

kI o T ~ N o

T don't think she's keeping any secrets from me
éither.
MR, DROSE: What's the date of thiat transaction?

3.

Master in Equity, Ghas Cty Jud Ctr, Chas: SC: 29407 §43-958.5071
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M§. MEYER: That was November 22, 2000.

o Do you recall still holding that property when thd

suit was filed by Mr. Gordon against you and Mr:

Beas1é&y?

That wag 20002

ves, siry The' suit was filed in 199.

Gh-.. |

Is ‘that what you recalled?

1 don't ‘xemémber, no.

But. iff the underlying rawsuit for this judgment.
was filed in 1999, afid this property wag s6ld by your

wife @n 2000, you have no reason to guestion those

dates?

A No.

i

M&. MEYER: ALl vight. Tt does appear that. we

by Judge Jefferson to see what othexr documents and

informaticn we, need: And we: can. ask the Judge:to
adjourn.

WITNESS: Can we take & break?

¥R, DROSE: This is the last thing we need to do:
And I'm going to be doing it, afid you can listen to me-

and then if you--

MS. MEYER: Mr. Dréws, If you hear your attorney,

and T know he has had conversations with. yoll about the

34
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what he is saying, or-yodu rieed te stop us ko irtéerject;

please do.

Master in Equity; Cha§ €ty Jud. Gtr, Chas. SC 29407 843:.958 5071,

documents.  Tf there's anything that.you want to add ‘to

We're just, trying to set forth where we are with
the documents and information.

Thank you.

MR, DROSE: Ahd T wank the record to: xéflect that|
I'm going to: go through the items ordered by Judge
Jefferson, to bé broughti to this hearing. And o the
extent that I respond. and provide infoimation, I'm not
jntending to: testify, or not holding out that
information as being Erue and actirate. I'm just
attempting, o respond--to let the record fefiééffWﬁat'wet
have responded to, and what we have not.

Tt appears that No. 1 asks for State and Federal
Tax: Returns since 1996. And noné of those items were
brought today-

MS. MEYER: Just to let the record reflect, is it
Mr Diews® position that Plaintiff can obtain those
records from his CPA, Mr. Garbrell, if we have to go
that route? |

MR. DROSE: I don't know whéther you are: giving--

WITNESS: I don't kilow whether WJerry is going to
give theém up:
MR. DHOSE: I méah hé's saying that's where they

35
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are. I'd liké to leave: ¥t at that.
MS. MEYER: Okay.

MR.. DROSE: He's saying on number 2= All State

and Feaeralﬂci@@;aﬁdeIﬁhéfitance'Tax‘R§tufﬁsféinééf1996uf

He. doesn't think there were any such returns filed. Butf

if they wéte, hé doesn't haveé them with him. today.
‘Nuniber 3: Documents reflecting all property
transfers between Respondent ard Effie Driews. Hé has o

do¢umentation on. that.

Number 4.: .Documents ,fef-l"é‘c,ﬁfingf: transfers té othei

relatives, He has no documents; relating to that today:
Number' 5 asked for a list of all dssets £or which
Respordent, ‘enjoys the benefit of, and which are owned by

Donald Lancaster.

His' list is Two Noffield Road: So:he did respond|

to ‘that. .In esséncé, If he had a list, it would be one
item on the list, and that would be: Two Noffieid Road:.

A Tigt Of dll gifts monetary and Sthertiise
received by Respondent from Donald Lancaster. His
response i$ that there's ficne. So. he could -not provide
that.

Number: 7--

MS:.. MEYER: And Dusty, before you go on from
numbe# 6, i& it his positicn that the life tenancy i
not a git't from Donald Lancaster in the Two Noffield

36
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Master ifi Equity, Chas €ty Jud Ct¥; Chas S€ 26407 843.958.5071 -
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Road address?

MR. DROSE: That's-a fair question. I've heard .
him €41l it & gift. And then I've heard him describe it
as‘hgying’ﬁﬁiéhéé@&wthingiﬁe»ggt&té1WiﬁhitﬁeimQQEYa So
I dodi' € know; legally, whieh it i1s; and what he
considers it to be. But you're right, that should be: en
thg‘Iiﬁﬁy.iﬁﬁiﬁ:isug‘q;ﬁt, SO}Wé’have‘Somﬁﬁgeﬁﬁggﬁgn
‘there to iren out.

Numbe# 7. He brought no bank records with him,
despite being ordered to bring them.

MS. MEYER: Would he agree that he has had
acapuntg:at Eifét=citﬁzens~5ankﬁ Carolina fiﬁsﬁ,Bankm
and Fitst Union/Wachovia?

MR. DROSE: That's what he told me, that He had a
bank accéurt at First Citizens. Hé didn't know about
carolina First, there"d a question mark. BAnd First

’Union/Wé‘chéif”ifé;;' his wife has an account. there, but not

WITNESS: Also, -thé business, Builders Station,
they might havé had an -account. there.

MR. DROSE: But you hav& no personal acecount ak.
First Union/Wachdvia?

WITNESS: No,

MS.. MEYER: A#id how long 'I;a;s Effie Drews held .an
aecount atFlrst Union/Wachovia?
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ME. DROSE: DG you know e answer to. that; Bob?

WITNESS: No-

MS. MEVER: Mozl than ten years?

WITNESS: T think so. She keeps her social
security separake [from’ mMine:

MR. DROSE: ifumber 8; He says that all statements
of aount of all cash, personal or caghier!s GHecks:
noney ordefs,, Arafts, and coins owied or possessed. by
Respondent. fijs resporse is that e has cash Gf about
§30. Ang there's about $350 in hi§ ehecking account. at
thig time. . And he owrs 1o foney orders, cashie¥s
checks, drafts, of coins of any value.

M§'. MEYER: @And ‘where is’hi§‘cprrentwéﬁéékiﬁ§
aceount? |

WITNESS: Firgt eitizens Bank.
My, DEEWS? .

M§. MEVER: More than 20 years, maybeé?
WITNESS: I think so.

M&. MEVER: More that 10 years: definitely?
WITNESS: Yes.

M$. MEYER; I think you.

has nhot, responded to’ that. today. Those: are the .real.

38

MS. MEYER: And how long Has that account .existedy

WITNESS: A Tong time: Sifce they've been there.

MR, DROSE: Okay, Number 9, we've discussed. He|

Master in Bquity, Cha® Cty Uud Ctr: Chas SC 29407 §43.958:5071

Supp ROA 1140




20

21

22
23
24

25

Magtdr in Equity, Chas Cty Jud CEL Ghas SC 29407 843.958.5071,

gstate: properties..

Wimb&% 10 is a companioh provision to number 9.
nnd tie, ‘brought mo résponses to number 10.
and/or Effie Drews sifice 1996. He: brought 1o responses
to thak.
§100.,000: déscribved hexe as a loafi, accrued to
Regpotideit’ and Effie Dréws: as evidenced by a mortgage .in
favor of Donald Lancaster on April 15, 1998; was spent.

He brouglit: N6 ‘@ccounting, and he further say -thiat he

does not: have those récords .

Niufber 13: Deséription of any personal property f

Swned. or posiésEed by Respondent, which is Worth $200 or

more. HE .Says he-hgg«miﬁiﬁél'BduSéﬁplﬂ‘GQQdﬁ and -a 1995|

BUiQkLSQﬁﬁrydﬁéﬁ&élet

That s the only vehicle you have an interest in;
Bob?

WITNESS: ‘That's right.

MR, DROSE: OKay:*

- MS. MEVER: And Mr. pDiews, did you. drivé that

vehicle toddy? '

MR. DROE: He took a cab ‘today:

MS. MEYER: Does your wife: have a cazx?

WITNESS: Yesw

39
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MS. MEYER: What does she own; 'sir?

WITNESS: sShe owns a '96 Buick.

M8, MEYER: “Thank you.

MR. DROSE: Document number 14: Doguments;
&élaﬁing'tomanytggnponate‘paﬁbhéﬁship, or. & limited
1iability company, any interest held by Résporidents
since 1996. and he says he has no. such records in his
possession..

Number 15: Statement of any stocks; bonds, or:
other securities. His statement would say that he has
none of tHose. items. Hg”réspohdé to ﬁﬁéﬁ%bg‘sayingfhg
does not own any stoééks or bonds or securities.

MS. MEYER; And I would just like to' expand that
question; if I'might, while we're on the record.

MR. DROSE: Okay:

M8, MEYER: ME. Dréws, does your wife own any
stocks, bonds; or other securities in an investment
acecount?

WITNESS: She might have hér own savings. I don™
know.

MS. MEYER: And do yow Know- -

‘WITNESS: Let meé put down, I don't khow.

MS. MEYER: I'm sorry? '

WITNESS: I'd rather you put down, I don't k’n‘ow,:

MS. MEYER: Well, do you krow if she Nas; like an

40,
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| much.

Yhyestment: broker for that?

account, liké you would have: And it Won"t amount -to:

M§. MEYER: Do:you know which: bahk it's @at?

WITNESS:: ‘Well, sheé deals with Wachovia.

Mg, MEYER: OKay. §o you Ehink: &hé has ia chedking

and @ savings there, Is that correct?

WITNESS: I wonder. ..

MR.. DROSE; The question.was, do youw think ¥he ‘has
a cliecking and a savinigs account theré?

WITNESS: TIf she had oné, yesy sir.

MR, DROSE: Number 16 asks for & Iisting of all
distributions of any kind ko Respondent, or elated
partiss, or entities, or -any ownership intérest held

since 1996, afi dccounting of such. ‘He: brought noe

¥egponse tor that ques

Nimber 17: Statements$ of dfiy interest .Rfeg,poﬁ'déﬁ'-téf?

Has in any motes, mortyages; accounts, o¥ other ¢laims

againgt 4hyores He has no notes, noi mortgages:: no.

accounts. JBut he does think he has legal &ldifs: against|

his prict attorneys, though. Her Has net been able to

secure counsel for--

ha

WITNESS: . was that glestion?

i, DROSE: The question was: Do yoi owh any

4T
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notes, of mortgages, or accounts owed to you; 0r do you
ghink: you have any- ¢laims against anybody?

I Fesponded by saying I think you believe you have
clains aqaiHSﬁ-tWQ'attéﬁﬁeYS:‘)BéﬁAYOu haveﬂFEibéén able|
to sécure--you ﬁHVénittﬁblLowed»thrbth, ot secured
colinsgl téxgeﬁ thoge.

But I thHihk he's got the legal -Op’fniéns that E,h_;o,se:
dlaims are barred by the Statute of Limitatdons.

M&. MEYER: Okay:

MR. DROSE:; Numbe¥ 18: We. think we respended to
today by answerings None. fThat would bé request of
statements of current agreements or contracts: for
services or workK,. and financial statements rélatiﬁg. to.
such work, and any redords of inventory. He has no
activity -in that area ¢gding on, at this gime. So he
say’s, hones

Numbér 19: Doécuménts relating to any leases for
property; rural oxr otherwise, and an 'ac,,cou_n't;‘ing) for the:
payments receivéd, pursuant to such leaseS. He's ot
the lessor on any property. And has no monies paid to
him 4in that capacity.

Number® 20: Any life insurance policies on your
life.

Bob, I'm not. clea¥. Do you have any' Life:
insurance. policies- -

42
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WITNESS: I have two $10,000 policies.

MR. DROSE: Two $10,000 poélicies:..

i3, MEYER: And are thosejwhole life of term lifef

WITNESS: I don’t know the differences

MR, DROSE: Whole 1ife would build up a ¢ash valug

where ‘you ¢éild borrow against that--

WITNESS: ©Oh, no.

MS. MEYER: Doigqu;haye’capies;af thoge policies
with you ‘today?

WITNESS: NO.

MR. DROSE: He did not bfing copies with him
‘today:.

and number 21: Any docunents evidenecing a. debt
owed, to ReSpéndeént by any pﬁher;persoﬁ'érieﬁtiﬁiw He

fespords by saying there are none.

MS. MEYER: Mr. Drews, what's your social security

number?

WITNESS: I don't believe... Social Security’ is
unde# investigakion now. '

MR. DROSE: We could provide that numbetr to you.

MS. MEYER: Okay.

And. would you also agree to prévide his wife's
socidl ‘security number?

WITNESS: I‘dénft,know it. But I can tell you
fminé. Ttus 250:14-1850.
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go¢ial segurity number?

WITNESS: Do I agree to provide it

&, HEVER: You don't have to provide it on the
record today. But would you agreé that your atforney
will previde thak number?

WETNESS: T will give i& to Michael.

.MS..ﬁEyﬁﬁu fI‘thiﬁk’Wefdaﬁfsiep back: and ask thé
Judge to come OHt. o

MR. DROSE: Okay.

( Judgé addresses: the court )

WITNESS: What isi she qbffrfg to do now?

£6 instruet u§ té: comply with the Order and give us
afiother date.
(¢ Golléguy off the record. )

COURT: Ms. Meyer, do you have a Motion?

a Motion for .a Gontinuance. We!ve been going fok just
about an hou# and a half. this mornihg. And just. by way
of bagkground for your HOhor, we've gone through Judge
Jeffergoh“s%Ofdef for documents to be produced. There
are a nimber of items ofi this list that have not beéén
produced.
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property t¥ansfers in mumber 9. I have duestioned. Mr.

Drews about that. And just for your Honor's:

$pn 1995, That"s his current wesidénce..

3001 just prio¥ to the trial of this case.

with. And that was sold in 2000 fo¥ $470,450, your

Master in Equity, Chas Cty Jud. Ckr, Chas SC 29407 843:958.5071

Th fack, Mr. Drews has not produced any documents

today: What we have gone through extensively are

information, ‘there¥s a propefty at Iwo Noffield Road

that he gave his nephew $10,000 for, that was putéhased

Thefe was a property at 623 Meeting Stréét that he
gave to hig wifé, or that they transferred back and
forth. And that property Was gold for $135,000 in 1997

There was a property at 1705 Meeting Street Road

that was sold for $205,000 ii 2001:; That was Novériber

Afid there was. dlso a property at 92 Sheppard
stnegﬁzthgb~hé arid his wife had transferred back and

forth. And his company B&D Realty was also involved

Honor.

‘Th0§éAfﬁﬁf'ﬁrgpgrties:qr05§éd?reCéfpésw according
to the property cards is $910;000. Mr. Drews is tnable
to acecount f£oF any‘qf:theseamoniés» we do understand
that. there may be mortgages thag were‘aaﬁiéfied“wﬁéﬁ
those prepertiés were transferred out of his wife's
name.

What I think is clear today, M¥. Drews and his .
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is now' appreaching $200,000:,

Drews to pay for title work on-'these four listed

_ tax réturns with: hi§ wife: He has réquested those from

we don't, we'd like the opportunity te subpoena the CPA

properties.

Madter in EQuity; Chas Cty Jud Cty; Chas SC 29407 843.958:5071

wife 6ften transferréd préperties back: and. forth td e€ach

Ehi§ case was: ordeéred .in, Deceimber 2001. Thée value of it|
WHat. I'm. asking thé Court to order today i¥ Mr..

properties ithat I've just listed for' your Honoi, So
that we ¢an uhderstand the chain, of title. We Have no
way of knowing, because ‘his memory does not allow him tof
£ell us what the substdhce of those transactions: were.
Our' continuance is also 'based, and our
continuation of' this hearing .is based upon the. fact that

he has no income tax: returns. He's filed jeint dinceme

his GPA. And the CPA has not responded to Mr. Drews.

we would Iike the opportunity ‘to get those returhs. If

t6e£hi$ court:
Add¥tionally, we would like to Subpoena hig wife,
Mis. Effie Drews; to explain ‘these: transfers. We would |
like té6 subpdena his rephew, Donald Lancastér, and, any
of the new property owners that we deem necessary; to,

fully give u§ a picture of what happened with these

Algo, Mr. Drews has: bank accounts. We've not beey
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And also his wife has bank accounts. She is intertwined
in this, and we believe ther nephew is, too, by thése
gifits. And we donit believe thdt the Plaintiff has had
sufficient opportunity to fully investigate Ehée assgts.

So, ‘we would ask that your Héﬁbr'oyaeré a:
eontinuance of this matter. And either set & daté by
which M. Drews must produce the documents. or grant
Plaintiff an award of costs and fees, so that. we can
fully investigate the matter.

Thank: you-

MR. DROSE: Your Honor, we cannot .oppese a

continuance, Mr, Dréws has attempted to redpond and be.-

helpful today: But I would concede he has not: provide
sufficient information to.allow the Plaintiff to make at
assessment of the likelihood of recdvery of its
judgment .

I don't, know what. the Court's position is.
However; on, thé igséiié of cost on: the four real éstate
properties, the cost of a title exanination, Mr. Drews
saYs'he'dQeSinot”haﬁé;any:recorq3g I don't ‘know what
duty the Court feels like he has to maintain those
records and bring them in.

Tt .seems: to me that 4 judgmént creditor has, you
know; should bear the cost of investigating the real

A7
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egtiate trangactions. But I'd leave that up to the

Court. M¥, Drews has' no records on. thoseé redl estate

real estate agent?
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transactions. And there are four properties involyed.

.COURT: [Let meé ask this, question. Mr. Drews is @

WITNESS: @Am I & real estate agent?

COURT:  Yesy,. .sir.

WITNESS: NG, sir:

COURT: You're not. All right.

The conveyahice to the nephew was in 1997%

MS. MEYER: 'You# Honor, it was .in 1995. And what|
the record will refleet today; and I'd ask Mr. Drew's
ébtbrﬁe;; and Mr. Drews to step in, if I misstate what's
happened today.

The, family owned a property -at 1469 Eddewater 4n
Charleston, on the Stono River. Mr. Drews has testified
today that ‘that. property was transferred--he and his
wife soldi that property to Keith Meadows and Christine
Case. The deed reflects @ $5 consideration. Mr. Drews:
said it was much more than that. He can't tell us low
much ‘was received.,

But He' does' say he took $100,000 from that
property sale, Ak:;ja've '$100,000 to his nephew, Donald.
Lancaster; who bought' Two Noffield Road, ‘which is hig
residenceé toddy. And hé has admitted that he was the:
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source of the $100,000 that was invested in the home

that he 1lives in today.
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That. home i§ currently held in Donald Lahcaster's
name. and he granted Mr. Drews and his wife, Bffie, .a
life tenanéy.

MR. DROSE:; Just so the reeord is elear, all that
happened beforé this lawsiuit was even: brought, and
parties. This was back in. 1995, I Believe. And 56
?l,_thqugh‘ ‘that s ~ing:eres'tiﬁg:). it's not-=it ceftainly
predated any of the 1itigation between the parties.

COURT: Right. That's what I was tryirg to
verify:

The 623 Meeting Streét sale way ginece the judgment
or' not? ‘

MS. MEYER: 623 Meeting was sold by he and his
wife on May 2, 1995. And that ocdéurred after the
Builders: Station, which is the subject of this lawsuit,
thé investment. £0¥ Mf. Gorden, went defunét.

And. Plaintiff would assert ‘that ‘even though there|.
wasn't. a judgment, M. Dfeéws was transferring dssets to
his wife back and forth, in an attempt-:he was aware; at|
Ehat point, that there was a dispute with Builders
Station.

COURT: With' regard to this oldex, back in "95,

49

Supp ROA 1151




G TR S € ; R S &1

10

11

.13

14
15:
16

18

19

20

21
22
23
24

25

I'm not going td>féqﬁif@fﬁim:tQ‘PIOdu¢efﬁhG§é». T will
regiire him to produce the: subsequent. ones, the, 2000
2001 ones, the 1705 Meeting and 92 Sheppard.

Now; to ‘the extent that Mri Drews doesn't have
Ehat, 'he should have the informatien to allow you ko get
that information. ‘Bhd o, I'm sure any real estdte |
lawyet in Charieston who ever ¢loged that:, would have
that documentation. And that's: going .to be, -frankly,
better information for you that. the title search that.
you: ¢an do.

So 'you need to get & copy of the: HUD-1; is what
you need. So you. need to find out from Mr. Dréws, who
closed thogse loans, and retained these records thereé.

To, the extent you can- determifié who the elosing
attorneys were, then yOu.shouId'prQbably“gOLEOxthe?GPAw

And Ms. Meyer, T will allow you, té the extent
that ?hefCPA;déééﬁ“ﬁ“leunﬁﬁrﬁlY provide that
information to Mr. Dfews §o that he can. produce: it to
you, I'll ¢ertainly allow yow to subpoéna the CPA,
whoever that is.

Have .you all determined who thé CPA 'isg?

MR. DROSE: We have.

Ms. MEYER Yes, your Honor. It%s Jeryy Gambrell

And just so. I'm -clear:. QnuthevaQ'NoffieldiRoad;
you're not reguiring a title by Mr. Drews on. that

50-
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Property ?

COURT: If you all: can find it about it, that's
fifie. BuE Limnot going to require him to go backs: ..

M$. MEYER: And you're requiring Him to provide
JAfifermation tj:;_b‘ us§ on. 623 Meeting: -

COURT: Na.

M§. MEYER: WNo. Okay.

1705 Meeting and 92 -Sheppard?

COURT: ngﬁt;‘

MS. MEYER: Okay.

COURT: To: the extent that you all can find out
the %ést of it, that's fine.

‘NG, the HUD statements would be what would give-
you what. informaticn you need. But thoSe ones that are

produge those..

To the extert that he's got bank accounts &nd bank

records, L'm going to require Him to. produce those:
whatever they are-.

Again; 111l allew subpoena of the CPA, If you need
hinm to come and bring: the stuff, you can do: thﬁa,ti}_.;- What
T £ind more productive; however, is doing this outside |
the presénce of the Court. If you need to subpoena him. [
and go through the recoids, and if you need to depose
him fo¥ any reagon, 'you can do that.
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MS: MEYER: Your Honor, if I can ask: If Mr:
Gambrell is not voluntarily respongsive to Mr. Drews),
just to keep the proceeding moving forward; if he does
not- respond within ten days, then it's my unde¥standing
Ehat.I'pan:gp%aﬁeadﬁandtisané a subpoena, to keep the
process ‘foving? .

C€OURT: I'd say. 15

MS. MEYERw 153 Okay.

Thank, you

COURT2 And then as to the advances: is 1705 :and
92 sheppard both: of thosé were back and forth with MEs.
Drews?

MS.. MEYER: Yé¥, ¥ou¥ Hono¥. And. it alss involveqd.
an, entity that he held with Chuek Brown called: B&D
Realty.

And just: so your Honor knows, the sum total of
those two properties is $675,450. Thatis gross not net.|

COURT: OKay.

Well, I‘m going to allow you to pursue that,

award the Plaintiff's costs and fees. I'm going te' have
you do' that as a part of your owii expense; at this point
in tifie. But to the extént that this stuff is not
ﬁorthcémtng; and we. have to address it again; I'd be
inelined t6 entertaiii that Motion again.
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M&.. MEYER: Thank you, your HOnor:

CGOURT: Anything further?

MR DROSE Nothiflg from.us, your HONnor.

jMS;'MEYERg Would your Honox:--

GOURT: Why don't we do this. I will continue it
I will leave it. open. Typically, wQJdAléave'them:opgn
for about six months béfore you contact and say you want
to gét rid of it. '

What I'd agk you to do is say~withinﬂ60 days oz
so, just contact our office to §ée if you need to
reschedile again. Butb again, you would ofily: heed to
reschedule it if you think thére are some assets there
that you think you can obtain to satisfy your judgment.

M§, MEYER: and it's my understanding that if we
do raéschedule; and the documents themselves don't
provide ‘enough. information, that the Court will allow us
tovbriﬁgéin'witnesseS?

@OURT: 1If you need to issue subpoenas, you may.

MS. MEYER: Thank you, your Honor.

COURT: Mr: Drose, I'm well famili&r with you.
And I'm glad té see you. T don't see you vexry often.

MR: DROSE: I'm glad to be hére, your Honor.

WITNESS: I think I know you, but. I'm not sufe.

COURT: You look familiar to mé; too, Mr. Drews:
I'm not sure where we might have met.
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CQURT: He'§ a cousin. He' s one of mywealthy
dousing. TI'm one of the ornes that have to work.

WITNESS: He's doing all rights "We were: in the
Boy' Scouts together., A. long time aga.

COURT: - Ay nice to see you.

MS, MEVERS: WNice to see you, toos:

Thank you so much. -

HEARING ENDED.
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