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November g, 2010.

Dutline of agreed ternis for Air Fiuidized Therapybed development,
manufacture and distribution business . :

F

k»" 1. Rabbfe Bonifay hasinvented and ?is-:dcvg_lgping.‘fan Air Fluidized"'lhgrgpy

{(AFT)Bed: All product design and manufacture rights (including all
subsequent productimprovements and enhancements and patents) will be
transferred to and will belonig solely to Intellectual Property'Management
{IPM). Robbieis the majority and’ cantrolling owner, of IPM, and TPM will
not engage’in any business otherthan- developing, owning:and licensing

AFT beed technology, and subsequent-product improvements and
enhancements and patents. S

2. IPMwill license Afrus Medical to manufacture and sell AFTbed. IPM will
- not license any other:party to mariiifactire.or sell ART bed without written
- permission from Blue:Chip. A

et

8. Alrdg Medical will be owned'by Robbie. Atrug Medical's husiness will be: T

o a« Design and development.of the initial AFT bed, including
& _ governmentsl approvals/certificationsfor US sale and use

ARy A e e

C . b. Continuing design and development of subseqnent improverrients
{ . anid enhancements ‘ L

& MamlfacmreOfAFTbedunderAlrusMedlcalbrand]abelorﬂy
d: Rentalof A Thedsfor use in NG, 5€,:GA and FLonly;

- 4- Blue Chip will pay Robbie and Airus Medical $60,000t0'be used far 3

- firtherdevelopment of AFT beds. This amount isnen-refundable, In -

et exchange for this paymentand Blue Chip's providing financing as - :

' -described below, Blue Chip will get-exclusive worldwide distribution rights
to AT heds (excluding NC, SC, GA and FL-discussed: below:

S T T SR et T A

- 5+ Product pricidg. Airus Medical's diréet:product manufacture cost o AFT
bed is presently projected at approx.$2,500 ~ $4,000 per unit,

- 2 Alrus Medical will sell AFT beds to Blue Chip for price TBD), o
. estimated at $7,500: $9,000 per unit for US distribution, except -

 that Blue and Airus Medicat will develop special pricing forunits :

- intendedfortrial/marketing purposes, - . - I
b.- Pricing stricture assiumes that Bhie Chip-will faintain.appropriate

- productliabilityinsurance for all Blug Chip sales. Seebelow; ~ ;o

¢ Al parties will participate in "valiie éngineering" efforts’to reduce

" product cost-without negafivelyimpaeting product quality angd:
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S Pncmg structure to Blue Chip will be structured to reflect sales
increases and economies of scale.”

6. ﬁF‘manmng Blue Chip will also provide financing ofup to $150,000t0 .
:complete development of AFT bed and for Airus Medical startup.. If there:

are unexpected costsas product development progresses, Robbie and Ron
10 review.

4. Robbie will preparea-proposed schedule; mchcatmg anticipated use
. of funds and drawdown schiediile. The-schiedule will be discussed
- and mutually agreed between Rabbie and Ronbefore funding
_b. Firiancing will be i the form of-a loan. Taterest rate will be the
Jowest applicable Federal rate per IRS regulations. -
€. Details of repayment terms TBD, but the generalintent is that
‘repayment will be due when Airus Medical manufacturing
operatiori 1§ operating positive cash flow inclusive of reasonable
salary for Robbie. A portion of profit on Airus Medical's sales to
Blue Chipwill'be applied toward loan reducticn. However, there _
_wiltbeafirm outside due dateofg years, -
~d. Theloan will have a first priority lien.. Hawever, Blue Chip will
apreeto suborditiate the lien if Airis: Medlcal reasonably requires
additienal bank Ioans, :

a Product ligbility insarance. Blue Chip-will mamtam product
liability insurance coyering its IS distribution. This Insurance will
:cover-as:an gdditional insured Airus Medical as:the manufacturerof,

- 'the AFT bed:. However,this product liability insurance will:pet:
- coverAirus Medical or productsin commerce-or use via Airus
Me&lcal rétained rentalbusinessin NC; S€, GA:and FL. (That s,
if Alrus' Medical will agtuallyengage in fherental business in NG,
5C, G:A and FL, Airds Medical will need itsown. prodiict liability
E insurance fo-cover that rétained rental bugineéss and to eover the
maniifactiire of the AFT beds inuse-via that rétained rental _
. ‘business.}
" b. Robbie tonotify Tony/CareMed/Prius Healﬂ:care etc. that: they
have no right to AFT bed design and: maynot display er ma.tket
‘worldwide without Airus Medieal's priof written approval.. Airx
Medical will not give any such approval WIthut first getting Blue
. Chip's priorapproval:
[ Exclusmty
. Airus Medical will not manufacture seIl or-distribute AFT
beds.except .
1. toBlue Chip

2. for Airis Medieal's teserved rental business-in NC; SC,,

GAand FL
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#i, Airus Medical will not license.or sell AFT bed technclogy or
... ‘manufacture rights without Blue Chip's prior approval _
i, Atrus Medical will not license-or sell Airtis Medical brandirig
_ rights without Blue-Chip's-prior approval e
tv. Airus Medical will not subcontract imanufacture of AET beds
' without Blue Chip's priorapproval o .
- V. Blue Chip'will only-distribute arid sell AFT beds under the
Aitus Medical tradematk
¥ Blue Chip will not source AFT beds from vendors others than.
+ Aius Medical without Airus Medical's priorapproval,

vii. Blue Chip will not @istribute AFTheds that compéte with
Afrus Medical's AFT beds. In thisregard, it is understood
that Blue Chip may continue to distribute mattresses and

othier products using other wound care; pressure relief and
other specialized mattress technologies.
d. Product warranty, seivice, repairand replacement. ,
., Warrinty. ‘Warrantyscope and duration TBD..
. Airus Medical will be responsible for product warranty
.. caimsiincludinglaborand parts. . |
 ii. BlueChip will beresponsible for routine produet service calls,
. onproductsdistributed through Blue Chip/Blue Ghip
distribution.channels. Afrus will provideparts as requited
fortoutine:service-calls. Parts:for in-warranty
repairs/replacement will be atno charge; partsfor GitGE-
. wartanty repairs/replacemerit willbeatcost, -
e; Certain.default circumstances. TPNL willgrant to:Blue Chip
exclusiveTicense to-AFT? ed technology'and manufacture rights, .
. and Airas'Medical will grant to Blue Chip accessto all .
vendors/sonrees of supply, but Blue Chipmayutilize
onlyif > . T |
- i Alrus Medicalis insplvent, ot I ‘ .
ii. Adrus Medical is persiste itly unable to deliverrequiired
. Auanfity of quality of AFTheds ‘
%, Blue Chip exclusivity will continue for at 1east foire years, :

- Exdlusivityfér Year 5 will Be-conditioned upon Blue Chip achieving
sales-target of six units per month:on average for Years i through 4.
inclusive, Blue Chip exclusivity for subsequent yearswillbe -
conditioned upon jevement of prior yéar's targeted number of
unitsales. Startingin Year 5, tatgeted number of unit sales vdll
increaseby 10% peryear. =~ o z

+ & Territory overlap. Asnoted, Atrus Medicalis reserving AFT bed
~ rental businessin NC; SC, GAand FL. The parties will develop
protocols to identify-and-trace AFT beds once they ate ifi the

marketplaceé; and to L

theserights
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nhangn

1. limit the sale and rental of beds inténded for markets outside

OING, 5C, , GA and FL from being rented within NC, SC, GA -

and FL except with Airus'Medical's permission -

ii. limit the sale'orrental of bedsintended for markets within
NC; 8C, GA.and FL frombeing sold orrentéd outside of NC,
SC:and FL except with Blie Chip's permission

h. Non-compeies. Raobbie, IPM, Airus Medical personnel and TPM

‘participation with Airus Medical and/or TPM plus five years (i) they

will not compete with Airus Medical. o IPM, and- (i) any AFT bed
improvements and enhanceiments they-conceive or developwill
belong to IPM. o

personnel will sign agreements that for duration of their
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EXHIBIT B



2111/16 at 17:10:25.89 . " Page:1of2
2011-Blue Chip Medical Products, Inc '
Check Register

For the Period From Jan 1, 2010 to Dec 31, 2012
Filter Criteria includes: 1) Vendor ID's from AIRUS MEDICAL to AIRUS MEDICAL. Report arder is by Date.

~—  Check # Date Payee Cash Account Amount AccountID Account Descriptio
14940 10/14/10- AIRUS MEDICAL LL 10100 15,000.00 50000 Purchases
10100 <Inactive Account>
‘-15048 1111110 AIRUS MEDICAL LL 10300 + 60,000.00 10600 Intangible Rights
10300 Provident Checking A
15253 1/28/11 AIRUS MEDICAL LL 10300 72,500.00 105034 Airus loan
10300 Provident Checking A
15373 3/18/11 AIRUS MEDICAL LL 10300 129,450.0 10503-4 Airus loan
10300 Provident Checking A
15533 5126111 AIRUS MEDICAL LL 10300 85,300.00 105034 Airus loan
: 10300 Provident Checking A
15694 8/9/11 AIRUS MEDICAL LL 10300 40,523.00 10503-4 Airus loan
. 10300 Provident Checking A
15731 /1111 AIRUS MEDICAL LL 10300 { 109,614.8__20000 Accounts Payable
10300 Provident Checking A
15846 10/21/11  AIRUS MEDICAL LL 10300 69,890.23 20000 Accounts Payable
20000 Accounts Payable
20000 Accounts Payable
50000 Purchases
50000 Purchases
10300 Provident Checking A
- 15892 11/3/11 AIRUS MEDICAL LL 10300 7,633.77 76500 Travel Expense
10300 Provident Checking A
45003 12/31/11  AIRUS MEDICAL LL 10300 10,841.81 20000 Accounts Payable
~— . 50000 Purchases
: 10300 Provident Checking A
16086 2/9/12 AIRUS MEDICAL LL 10300 75,375.00 20000 Accounts Payable
50000 Purchases
10300 Provident Checking A
16164 3/16/12  AIRUS MEDICAL LL 10300 13,680.82 20000 Accounts Payable
50000 Purchases
50000 Purchases
50000 Purchases
10300 Provident Checking A
16219 4/12/12  AIRUS MEDICAL LL 10390 17,194.87 20000 " Accounts Payable
85500 Freight Expense
10300 Provident Checking A
16236 4/24/12 AIRUS MEDICALLL 10300 607.05 76500 Travel Expense
10300 Provident Checking A
16287 5/10/12 AIRUS MEDICAL LL 10300 100,000.0 20000 Accounts Payable
10300 Pravident Checking A
16308 5/23/12 AIRUS MEDICAL LL 10300 96,503.00 20000 Accounts Payable:
10300 Provident Checking A
16508 8/30/12  AIRUS MEDICAL LL 10300 4,272.00 20000 Accounts Payable
20000 Accounts Payable
20000 Accounts Payable
20000 Accounts Payable.
10300 Provident Checking A

16657 117112 AIRUS MEDICAL LL 10300 75,673.78 20000 Accounts Payable §
20000 Accounts Payable

- PLAINTIFF’S
65500 Freight Expense :
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2111/16 at 17:10:25.93
: 2011-Blue Chip Medical Products, Inc.
Check Register

For the Period From Jan 1, 2010 to Dec 31, 2012
Filter Criteria includes: 1) Vendor 1D's from AIRUS MEDICAL to AIRUS MEDICAL. Report arder is by Date.

Page: 20f 2.

"~ Check # Date Payee Cash Account Amount AccountiD Account Descriptio

10300 Provident Checking A

Total 984,060.1

S




2/12/16 at 10:23:10.10 Page: 1 of 1
2013-Blue Chip Medical Products, Inc
Check Register

For the Period From Nov 17, 2012 to Dec 31, 2013
Filter Criteria includes: 1) Vendor ID's from AIRUS MEDICAL to AIRUS MEDICAL. Report order is by Date.

Check # Date Payee Cash Account Amount Account D

16802 1/17/13  AIRUS MEDICAL LL 10300 129.38 50000
10300

16860 2/21/13  AIRUS MEDICAL LL 10300 1,525.50 20000
10300

17071 5/23/13 AIRUS MEDICAL LL 10300 8,584.00 20000
20000
20000
10300

17253 8/23/13  AIRUS MEDICAL LL 10300 17,058.79 50000
: 50000
10300

Total 27,297.67
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Account Transactions: STERLING NATIONAL BANK Page 1 of' |

oo s 15048
BLUE CHIP MEDICAL PRODUCTS, INC B o o Py
1-11 SAFFERN PLACE. R . DATE
SUFFERAN, NY 10301

) e

Rov 11, 2018 Tme$60,000.00

Bav
Tome  Shity Thousand and 00450 Doliars
o
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ARUS MEDICAL LL.C
SE2CTHORPERD  *
SUMMERYILLE, SC 2541
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Account Transactions: STERLING NATIONAL BANK Page 1 of 1

, JE—— 15253 ’
BLUE CHIP MEDICAL PROBUCTS, INC * pretvey
T-11 SUFFERN PLACE DATH
Q SUFFERN, NY 10803 n
5 s E -
l Jan 28, 7011 seeereeeng 72,500,010 3
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Account Transactions: STERLING NATIONAL BANK Page | of 1

., e e 15373 H
"3 BLUE CHIP MEDICAL PRODUCTS, INC - wmiam |G
(":‘\ 111 SUFFERN PLACE OATE i
T SUFFERN, NY 10901 :
@ | - ! v
A\ - § ~ (‘ 3
Mar 18, 2011 (12045000} -
ey ] &
2;‘: Ona Hundred Twenty-Nine Thausand Four Hundrod Rifty and 00/100 Dollars
o AIRUS WEDICAL L ;
292 C THORPE RD H
SUMMERWILLE, SC 23483 I
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Account Transactions: STERLING NATIONAL BANK Page | of 2

reomocn ey 15533
BLUE CHIP MEDICAL PRODUCTS, INC p ) BRI v eyttt l
711 SUFFERN PLACE ! jg oate
i SUFFERN, NY 1000}
‘ s ! LU&'
= May 18, 2011 3830000 §
‘ #AY 3
¢l TOnE. EightyFive Thousand Thres Hundred vod 00/100 Dotare
o AIRUS REDICAL LLC }
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Account Transactions: STERLING NATIONAL BANK . Page 1 of 3

recvoeey st 15694
BLUE CHIP UEDIKCAL PRODUCTS, INC o = X ]
7-11 SUFFERN PLACE DATE
SUFFERN, NY 10001 N
H AMOUNT
Q N
Aug 8, 2011 reeer$40,521.00 ‘/ U 6‘/

o
0 ne memnnumrmv-mmcmnw
o

AIRUS MEDICAL LLC

202 C THORPE RD

SUMMERVILLE, SC 79483
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Account Transactions: STERLING NATIONAL BANK Page 1 of 2

oz 15892 / ﬂ/(
BLUE cmP usoxcu. Pnooucts INC e o e k \ \
1 SUFFERN DATE
WERN.NT IMI
s \

ray
1O N Seven Thousand 8lx Hundred Thirty-Throe and T7/100 Doltars

SUMMERMLLE, SC 29433
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Account Transactions; STERLING NATIONAL BANK

vy masm 18003
BLUE CHIP KEDICAL, PRGBUCTS, INC frri ] goos
L 7-11 SUFFERN PLACE - /. - . DATE
SUFFERN, NY 10901
AMOLNT i
¥
- Oec 31,2011 rTmere310,84 1.8 i
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Account Transactions: STERLING NATIONAL BANK Page 1 of 2

@ BLUE CHIP MEDICAL PRODUCTS, INC v v - o)
7-1¢ SUFFERN PLACE DaTE
) SUFFERN, NY 10901

373,375.00
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Account Transactions: STERLING NATIONAL BANK Page 1 of 2

bt 16164

BLUE CHIP MEDICAL PRODUCTS, ING
7-11 SUFFERN RLACH CATE

O | — | 7l !(/(M/

3
Mar 18, 2002 e $13 68082

ray
10 ™€ Thirtren Thoussnd S1x Hundred Eighty shd $2/100 Dolars

AIRUS MEDICAL LLC
202 C THORPE RO

SUMMERVILLE, SC 25153 //
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Account Transactions: STERLING NATIONAL BANK Page 1 of' |

J— 16219
BLUE CHIP MEDICAL PRODUCTS, ING L e
7-11 SUFF -

o - ? ,,C/[UQ/Q/
. g“/ f

3
Apr12 2012 l ———t17,19487

pay

Tane Sevenisen Thoussnd One Hundred Ninety-Four srd $7/100 Ocllars
OR0ER

o AIRUS MELZCAL LLS

201 C THORPE RD

SUMMERVILLE, SC 29483 /
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Account Transactions: STERLING NATIONAL BANK Page 1 of 1

Gﬂu//Q

BLUZ CHIP MEDICAL PROJUCTS, INC' i e
711 SUFTERN PLACE CATE

11
B SUFFERN, RY 10501
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Account Transactions: STERLING NATIONAL BANK

3 ot s
HLUE CHIP MEDICAL PRODUCTS, INC
- TS SUFFERNPWACE . ... .. .

ray N .

ro e One Hundred Thousand and $0/106 DoBare
onaen

o AIRUS REDICAL LLC

207 C THORPE RD

SUMMERVILLE, 3C 13¢5

o ot aoh
1 e paul SOt

|
4

https://cm.netteller.com/ login2008/Views/Retail/AccountTransactions.aspx

gt}- /e

Pagé lof2

R

8/21/2014



Account Transactions: STERLING NATIONAL BANK

FERN PLACE
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SUFFEAM, NY 10901
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Account Transactions: STERLING NATIONAL BANK Page | of 2

o 16508 I ) .
BLUE CHIP MEDICAL PRODUCTS, INC fr-andy W
T-11 SUFFERN PMLACE DATE !
SUFFERM, NY 10901 / \/{
3 ¢ VA
Aug 30, 2042 ——t42T200 | H
]

vay.
m‘n’: Four Thousand Two Hundred Seventy-Two snd 08,100 Oottars.

AIRUS VEDICAL 1LC
126 B THORPE RD .
SUMMERVILLE, 3G 29483 /
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Account Transactions;: STERLING NATIONAL BANK Page 1 of 1

| et ase 16657 L -
LUE CHIP MEDICAL PRODUCTS, ING SUREY e omary W
jt 711 SUFFEAN PLACE care I
SURFERN, WY 10000 . A
® - AEONY
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m Seventy-Five Thousand 5ix Hundred Sevenry-Threa and 78100 Dottary.

o AIRUS MEDICAL LG . \
23 BTHORPE RD
SUMMERVILLE, 5C 23483
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Account Transactions: STERLING NATIONAL BANK

ey cmt 16802 -
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! BLUE CNIP MEDICAL PRODUCTS, ING
7-18 SUFFERM PLACE
SUFFERN, NY (0301

- O
%o ARus vEDIEAL LLC

288 B THORPE RO
SUMMERVILLE, SC 2942)
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Account Transactions: STERLING NATIONAL BANK

a7 tasy 17071
BLUE CHIP MEDICAL PRODUCTS, INC R om w ey
7-51 SUFFERN PLACE" DATE
SUFFERN, KY 10901
Ao i ! (\/ MQ/
’ $ b A
. Wy 23, 2013 svosareeeneseneg §. 584.00 j VA L
::r;'dv Eight Thousand Flve Hundrad Elghty-Four and COS100 Oolars G!
o AIRUS MECICAL LLE i
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SUMMERVILLE, §C 25443 ;
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Account Transactions: STERLING NATIONAL BANK Page l of 1

& sLUE cml; llfsssxc:& wv:?wcrs. INC ” e M
ﬁ*/ ‘ FERM, NY 1001 ! b/d /
s 3
Avg 23,201 TR 3 [/ (///1
o L’ L

5:;:: Savertsen Thousand Fifty-Bght and 78100 Datlars \ /f/ i
o AIRUS REDICAL LLC
125 C HOOGE ROAD
SUMMERVILLE, SC 29433
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Qry COST

BEDS : 9 $8,100.00 S 72,900.00

® -

WHEELBASES 131 $1,244.00 S 16,172.00

s -

BLOWERS 1§$2,227.00 S 2,227.00

N S -

TRAPEZE HANDLES 10 $86.25 $ 862.50

$ -

s -

FOOT PEDALS 4 $78.00% i $ 312.00

5 -

s -

IV ADAPTORS 2 §27.50% i $ 55.00

S -

LIFTING POLES 5i $13500; i$ 675.00

$ -

STANDING BRACKETS 4i $132.25 3 529.00

S -

BUCKETS OF BEADS 134 $29.00i i S  3,886.00

S -

BED SERIAL#H'S $ 97,618.50
A10284
A10275
‘ A10289
A10295
A10298
A10282
A10283
A10279
A10251

BLOWER SERIAL# 110628002




