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B8 Rosen Systems, Inc.

2323 Langlord Streal
Dallas, Toxas 752082122
Offfce: 572.248.2266
800.527.5134

Fax: 972.248.6887

September 22, 2014

Mr. Andy Arpold

Law Office of W. Andrew Amold, P.C.
712 E. Washington St.

Greenville, SC 29601

Appraisal of Selected Assets belonging to CAROLINA CUSTOM CONVERTING, LLC
Dear Mr. Arnold:

As requested, [, as an AMEA Certified Appraiser of ROSEN SYSTEMS, INC. have prepared an appraisal,
.of the selected assets of CAROLINA CUSTOM CONVERTING, LLC, located in -Anderson, South
Carolina, which is enclosed. This report is intended for use only by Law Office of W. Andrew Amold,
P.C,, and is intended only for use in purchase price allocation. Use of this report by others is not intended
by the appraiser, nor is the report intended for any other use.

On September 16, 2014, I personally viewed the machinery and equipment, Following my inspection, I
supervised. an investigation into the market conditions for this type of equipment in order to prepare this
impartial report. The cost, income and market approaches to value have been considered for this appraisal
and have either been utilized where necessary or deemed inappropriate for the value conclusion found
. therein.

The Scope of Work developed and completed are detailed in the relevant section of this report.

After thorough analysis of the machinery and équipment and review of the information made available to:
me, it is my opinion that as of September 16, 2014 the machinery and eqmpment has the FAIR MARKET

SRR \LALIJEshownon_thacem;ﬁcate_dmtlpnepared_Septembel_l_,.ZOJAJ----~ esmmomom o s ssiieee ade.

As an agent of ROSEN SYSTEMS, INC,, I certify that neither I nor ROSEN SYSTEMS, INC,, or any of its
employees have any present or future interest in the appraised property.

Thank you for the opportunity to be of service in this matter.

Respectfully submilted,

ROSEN SYSTEMS INC.

r {:'l \ Z /';
IS

David A. Dalfonso, CEA
Vice President
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1.

Certificate of Appraisal

Rosen Systenss, Inc.
2323 Langford St.
Dallas, Texas 75208

Does .Certify

That on the effective date given on this certificate the specified assets belonging to:

CAROLINA CUSTOM CONVERTING, LLC - SELECTED ASSETS
Located in
Anderson, South Carolina

Is reasonably worth as certified in United Stated Dollars (cash or cash equivalent)

"FAIR MARKET VALUE"

*¥¥ £335,050 +#+

(Three Hundred Thirty Five Thousand, Nine Hundred Fifty Dollars)

Date: September 22, 2014 ,’\\ \,\\\\ERY & 5@
Effective Date: September 16,2014 K

Signed By:

Ry Y/ &

David A. Dalfonso, CEA
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SCOPE OF WORK COMPLETED

Type of Assignment: Appraisal Report
Intended Users: Law Office of W. Andrew Amoid, PC.

Intendeéd Use: To value the assets described in the machinery listing to enable the intended
uses to decisions concerning purchase price allocation.

Scope of Work: On September 16, 2014, I personally inspected the equipment located in
Anderson, South Carolina.

From information provided I researched the relevant markets and using the
Market (Sales Comparison) Approach, provided an opinion of Fair Market
Value on the items identified.

FAIR MARKET VALUE Concept:

A professional opinion of the estimated most probable price expressed in
terms -of currency to be realized for property in an exchange between a
willing buyer and a willing seller, with equity bothy neither being under any
compulsion to buy or sell, and both parties fully aware of all relevant facts as
of the effective date of this appraisal report. This assumes the buyer will
remove the property. T

Source of definition AMEA

The resources used in formulating the opinion of value included
manufacturers, dealers, public anction results and internal databases.

I have provided an Appraisal Report prepared in conﬁi)ﬁéﬁcenwith 0
the Association of Machinery and Equipment Appraisers (AMEA) standards
and the Uniform Standards of Professional Appraisal Practice (USPAP).

No investigation was made of legal fee or title to the appraised property.
The report will consider all of the items enumerated to be free and clear
unless otherwise noted.

Limiting Conditions: No exiraordinary limiting conditions were required in
this analysis. The General Assumptions & Limiting Conditions and the
Specific Assumptions & Limiting Conditions are detailed in the relevant
section of this report.
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STATEMENT OF GENERAL ASSUMPTIONS AND LIMITING CONDITIONS

1. All facts and data set forth in this appraisal report are tre and accurate to the best of the appraiser’s
kmowledge and belief. .

2. The appraiser has made a personal inspection of the property appraised.
3. The appraiser has no financjal interest in the property appraised.
4, The fee for this appraisal report is not contingent upon the values reported.

5. No investigation was made to confirm ownership of the machinery and equipment appraised. The
owner’s or clients claim to ownership of the property herein appraised has been assumed to be valid.

6. All opinions of values stated are those of the appraiser and his associates, and are based upon the
facts and data made available to us. Values rendered are an opinion of the appraiser and are not a
guarantee of value. The appraiser assumes no liability or responsibility for changes in the market place
or in technology, which may in someway, alter or change the stated values.

7. No responsibility is assumed for information famished by others and the appraiser assumes no
responsibility for matters of a legal nature: )

8. The appraiser has used his best professional judgment to accurately value the subject machinery and
~ equipment according to the specified definitions, and the values reported in the appraisal documents
represent the opinion of the appraiser and his associates of value as of the time thereafter. Values
rendered are an opinion of the appraiser and are not a guarantee of value. Such opinions of value
are subject to significant alternation and will be affected by time, changes in condition, obsolescence,
and technological advancements, changes in the market place or in the economy and many other factors
beyond the control of the appraiser. Reliance upon stated values for any purpose, beyond a reasonable
period of time is inadvisable. '

9. This appraisal was made for the purpose stated and 1s not (o be used or dny Gthier purposer ™
Possession of this report, or a copy thereof, does not carry with it the right of publication. It may not be
used for any purpose by any person other than the intended users.

10. Possession of this appraisal report, or a copy thereof, does not carry with it the right of publication.
It may not be used for any purpose by any person other than the party to whom it is addressed without
the express written consent of the appraiser.

11. The appraiser, by reason of the appraisal, shall not be required to give testimony as an expert
witness in any legal hearing or before any court of [aw unless advance arrangements have been made

with the appraiser at an additional fee.
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STATEMENT OF ASSUMPTIONS AND LIMITING C(jNDITIONS: CONTINUED

12. The owners and management are assumed to be competent and the machinery and equipment
appraised is assumed to be in good running condition unless otherwise noted.

13. The values stated in this appraisal report reflect only the potential utility of this equipment and no
allowance is made for the potential value of a continuing operating business. Profitability, good will or
any other financial analysis has not been considered.

14. No analysis, observation, inspection, testing or study of arty kind or character is made and no
consideration in-any manner has been taken into account with.respect to the potential or possible
presence of hazardous substances or waste on the property dppraised, including but not limited to.
examination or investigation for the presencs of asbestos, polychlorinated Biphenyls, heavy metals,
toxic chemicals, or any other substance which is regulated by law or poses a hazard to human health or
the environment. - '

15. Leasehold improvements have not been taken into consideration unless specifically noted in the
appraisal report. . -

16. This appraisal has been made in accordance with accepted appraisal practices and in accordance
with the Association of Machinery and Equipment Appraisers Standards and Procedures of
Professional Appraisal Ethics and Practice as well as the Uniform Standards of Professional Appraisal
Practice and reflects the best judgement of the appraiser. When appropriate new and used machinery
dealers have been consulted for comparable prices; catalogues, trade publications and comparative
results of auction sales have been utilized, Information provided by others has been assumed to be
corect for the purposes of this report and no responsibility is assumed for the accuracy of same. Since
conclusions of the appraiser are based on judgements, isolation of any single element as the sole basis
of comparison to the whole appraisal may be inaccurate.

17. During the course of analysis the appraiser may have made use of market data expressed in
currencies other than the currency cited in the value certification. The exchange rates used in the
analysis are quoted in the Statement of Specific Assumptions & Limiting Conditions.

18. During the course of analysis the appraiser may have made use of auction.data. The appraiser has
removed the buyer’s premium from any analysis involving such data.

19. The opinions reported are based upon the definition of values stated in the Definitions of Value
and assume that any sale would be properly advertised and managed by a remarketing individual or
firm expert in the specific application of ths equipment and machinery that is the subject of this
report.

20.The appraiser reserves the right to recall a1l copies of this report to correct any errors or
omissions.

1436

Tl P R L AE e DL NI T I R L T A T



.5

FATR MARKET VALUE
DEFINITIONS OF VALUE

FAIR MARKET VALUE APPRAISAL

A professional opinion of the estimated most probable price expressed in terms of currency to be
realized for property in an exchange between a willing buyer and a willing seller, with equity both,
neither being under any compulsion to buy or sell, and both parties fully aware of all relevant facts
as of the effective date of this appraisal report. This assumes the buyer will remove the property.

Source of deﬁnitfon AMEA
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FAIR MARKET VALUE
PURPOSE AND METHOD OF APPRAISAL

The purpose of this appraisal is to estimate the FATR MARKET -VALUE of the subject machinery
and equipment.

In estimating FATR MARKET VALUE, the appraiser(s) has considered the following approaches
in amiving at indicators of value. ’

MARKET (SALES COMPARISON APPROACH

One of the three recognized approaches used in appraisal analysis, this approach involves
the collection of market data pertaining to the subject assets being appraised. This approach
is also known-as the 'Comparison Sales Approach’. The primary intent of the market
approach is to determine the desirability of the assets and recent sales or offerings of similar
assets currently on the market in order to arrive at an indication of the most probable selling
price for the assets being appraised. If the comparable sales are not exactly similar to the
assets being appraised, adjustments must be made to bring them as closely i line as
possible with the subject property.

COST APPROACH

One of the three recognized approaches used in appraisal analysis, this approach is based on
the proposition that the informed purchaser would pay no more for a property than the cost
of producing a substitute property with the same utility as the subject property. It considers
that the maximum value of a property to a knowledgeable buyer would be the amount
cirrrently required to construct or purchase a new asset of equal utility. When subject asset
is not new, the current cost must be adjusted for all forms of depreciation as of the effective
date of the appraisal.

INCOME APPROACH i :
One of the three recognized approaches used in appraisal analysis, this approach considers

e i ralatb to tit presem wotthof -fittre: benefits dErivedfrom™ ownership “and-is

usually measure through the capitalization of a specific level of income. This approach is
the least common approach used in the valuation of machinery and equipment since it is
difficult to isolate income attributable to such assets.

DEPRECIATION
Defined as the actual loss in value of worth of a property from all causes including those
resulting from physical deterioration, functional obsolescence, and economic obsolescence.

A form of depreciation where the loss in value or usefulness of an asset is attributable solely
to physical causes such as wear and tear and exposure to the elements.

A form of depreciation where the loss in value is due to factors inherent in the property

itself and due to changes in design, or process resulting in inadequacy, over capacity, excess
construction, Jack of functional utility, or excess operating costs. -
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FAIR MARKET VALUE - PURPOSE AND METHOD OF APPRAISAL CONTINUED):

A form of depreciation or loss in value, cansed by unfavorable external conditions. These:
can include such things as the economics of the industry, availability of financing, loss of
material and labor sources, passage of new legislation, and changes in ordinances.

Values reflected in this report are based primarily upon one or a combination of both of the
preceding methods with heavier emphasis on the Sales Comparison Approach, if sufficient data is
available. In certain imstances, as in the case of custom machinery and equipment, a market
analysis may be undertaken to ascertain cument demand/marketability and subsequent value.
Market analysis may also be undertaken if functional or economic obsolescence is a key factor in a
major machine tool or piece of equipment.

Certain categories of machinery and equipment are subject to routine loss in value as a result of
usage (physical deterioration). In other instances, functional obsolescence in the form of more
_efficient and cost effective equipment is a factor in loss of value. These reasons, among others, are
cited as major factors which limit the applicability of the values shown in regard to the effective

date of this appraisal. '

Finally, note that the value indicated in this report represents an "aggregate” value based upon all
items noted herein. For this reason, isolation of any single element as a sole basis of comparison
may be inaccurate, and subsequent isolation of any single item appraised, or group of items
. appraised, could result in a variance from the values reported.
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USE AND INTERPRETATION OF REPORT

Because this is 2 computer-generated report, minor explanations may be necessary and helpful in
utilizing the teport to its fullest. Thus, the following instructions are presented, as you would
normally read the report from left to right.

From the left, the first number is an entry number. If used, codes appear next and these will be
numeric, alpha, or alpha numeric. Explanations for the codes appear at the top of each page and in
the code directory prior to the beginning of the list. The next entry is the quantity column,
indicating totals or the word "lot." Numbers greater than one have been extended by the computer.

After the quantity is a description of the item, and beyond that the value or asterisk (*). When used,
the asterisk will be explained within the description.

‘When codes are present, a separate code directory will be entered at the end of the listing, thereby
providing one additional area to reference codes and their description. '
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APPEARANCE CODES

Thronghout thg'a personal property listing, the reader may have noted letters within brackets within
the description portion of the listing. These were utilized as an expedient method of describing
appearance. Explanations for those letters are listed below.

Please understand that each code refers to appearance of items of similar agé. Thus, a 1955 vertical
mill with [A] appended indicates a comparison with other mills of that production era.

(A]
(B]
1€
(D]
(E]

Excellent or new appearance
Above average
Average

_Below average - "as is" indication

Poor - No relation to condition is intended, however, our experience has been that
appearance often leads to conclusions as to condition.

————— S L
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Code 1:
Code 2:

APPRAISAL

AROLINA CUSTOM CONVERTING LLC, -SELECTED ASSETS
AL

(2]

10

11

12

‘QtyFiDescription.
1

SLITTER, CO.# 83, STANF
(2) MOTORS, UNWIND AND REWIND STANDS, EDGE GUIDE SYSTEM, STAND ALONE RELIANCE ELECTRIC POWER
SUPPLY/CONTROL WIBUl{LT IN SCREEN, RELATED EQUIPMENT COMPONENTS, CHANGE PARTS, [C}

BRIDGE CRANE SYSTEM CUSTOM SI:_I'UP INCLUDES (4) HEAVY DUTY I-BEAM SUPPORT POSTS, SINGLE APPROX. 12'
I-BEAM STATIONARY GIRDER, YALE 3-TON ELECTRIC CHAIN HOIST, TROLLEY, APPROX. 4' WIDE SPREADER BAR

TRIM REMOVAL SYSTEM, INCLUDES JOHN DUSENBERY, APPROX. 20" BLOWER/FAN, APPROX. 1 HP MOTOR
ALUMINUM FLEX HOSE TUCTING ANGLE FRAME MOUNTED HOPPER *

SLITTER, CO# 81, NO PLATE AVAILABLE, LIST SHOWS STANFORD MDL. 338, 62" WIDE, SEMI - AUTOMATIC CONTROLS,
BUILT-IN MONITOR, (2) [MOTORS, UNWIND AND REWIND STANDS EDGE GUIDE SYSTEM, RELATED EQUIPMENT,
COMPONENTS, CHANGE PARTS, [C]

BRIDGE CRANE SYSTEI\1 CUSTOM SETUP, INCLUDES (4) LIGHT DUTY |-BEAM SUPPORT POSTS, SINGLE APPROX. 20
I-BEAM RAIL MOUNTE GIRDER DAYTON 2-TON ELECTRIC GHAIN HOIST, TROLLEY APPROX. 4' WIDE SPREADER
BAR

TRIt! REMOVAL SYSTEM JOHN DUSENBERY MDL. 816919 SIN 2872, APPROX, 20" WIDE BLOWER!FAN 2 HP MOTOR,

ALUMINUM FLEX HOSE IfUCTING ANGLE JRON FRAME HOPPER

SLITTER, SELIM MACHINERY IN KOREA, MDL. SL-102-1200L, MACHINE |D# SL-999203, 54" WIDE, DUPLEX, (2) MOTORS,
SHAFTLESS UNWIND STAND, REWIND STAND, EDGE GUIDE SYSTEM, SEMI-AUTOMATIC CONTROLS, CANTILEVERED
SHAFTS, RELATED EQUI}PMENT COMPONENTS, CHANGE PARTS, [C]

TRIM REMOVAL SYSTEM NG PLATE, APPROX, 20" BLOWER/FAN, APPROX. 1 HP MOTOR, PLASTIC FLEX HOSE DROPS;
ANGLE IRON FRAME MQUNTED HOPPER

SLITTER, KAMPF, CO#, S31, TAG ALSO SHOWS CO.# K1, NO PLATE AVAILABLE, 62, DUPLEX, (2) MOTORS,
SHAFTLESS UNWIND $TAND W/MOTOR, DRIVE, REWIND STAND, SIEMENS SEMI-AUTOMATIC/PROGRAMMABLE
CONTROL SYSTEM WlRﬁLATED ELECTRICS, RELATED EQUIPMENT, COMPONENTS, CHANGE PARTS, [C]

BRIDGE CRANE SYSTEM, CUSTOM SETUP WI/(4) LIGHT DUTY SUPPORT POSTS, SINGLE APPROX. 20' STATIONARY
|I-BEAM GIRDER, CM 1 T N ELECTRIC CHAIN HOIST, TROLLEY

TRIM REMOVAL SYSTEM JOHN DUSENBERY, PLATE NOT READABLE, APPROX. 20" BLOWER/FAN, 2 HP MOTOR,
ALUMINUM FLEX HOSE FROPS HEAVY DUTY PORTABLE HOPPER CABINET

SLITTER, NO PLATE AVAILABLE, LIST SHOWS BAGLEY SEWALL MDL. CS-R, 84" WIDE, (2) 7.5 HP MOTORS, SHAFTLESS
UNWIND STAND WNARIABLE SPEED DRIVE, REWIND STAND, STAND ALONE POWER SUPPLY/CONTROL W/BUILT IN
PLC WICOLOR DISPLAY:MONITOR, EDGE GUIDE SYSTEM, RELATED EQUIPMENT, COMPONENTS CHANGE PARTS, [C]

i Page 11

ORD, NO PLATE AVAILABLE LIST SHOWS MDL. 338, 62" WIDE, SEMI- AUTOMATIC CONTROLS, .

LENING
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Code 1; i APPRAISAL .
Code 2 CAROLINA CUSTOM CONVERTING LLC -SELECTED ASSETS Date . 09/16/14
|- Linel:CHT =g TGty wDescrphony Sy R B i 3 D43 s TR
13 BRIDGE CRANE, CUSTOM SETUP W/(4) TUBULAR STEEL SUPPORT POSTS TWIN APPROX 30' I- BEAM HEAVY UTY 4000 00
GIRDERS, RAIL MOUNTE‘D BRIDGE CRANE APPROX. 10' -BEAM GIRDER ‘AND YALE 3-TON ELECTRIC CHAIN HOIST,
TROLLEY, APPROX. 4' WIDE SPREADER BEAM, BRIDGE CRANE W/(2) APPROX. 10' I-BEAM STATIONARY GIRDERS
W/DAYTON 2-TON ELECYRIC CHAIN HOIST, TROLLEY, APPROX. 6' WIDE SPREADER BAR, VALUED AS COMPLETE
SETUP

14 - 1 TRIM REMOVAL SYSTEMI G. MOUZON MDL. 100, SIN 5548, APPROX. 22" BLOWER/FAN W/ 7.5 HP MOTOR, HEAVY DUTY 750.00
ALUMINUM FLEX HOSE qUCTING PORTABLE HOPPER/CART '

15 1 SLITI'ERIREWINDER CQ# R3, STANFORD, NO PLATE AVAILABLE, PRODUCT SAFETY DATA SHEET SHOWS 22,000.00
. DESCRIPTION 03.12-SBOB0, S/N 194788, SAFETY LABEL: 132727, O&M LIT #132427, SHIPPING DATE: 10/94, 30", (2}
MOTORS, UNWIND AND! REWIND STANDS, SEMI-AUTOMATIC CONTROLS WISTAND ALONE RELIANCE ELECTRIC
POWER SUPPLY/CONT! OL DIGITAL READOUT COUNTER, FIFE EDGE GUIDE SYSTEM, RELATED EQUIPMENT,
COMPONENTS CHANGEipARTS |(®]

16 1 SLITTER/REWINDER, CQ# R2, NO PLATE AVAILABLE, STANFORD, 24", (2) MOTORS, UNWIND AND REWIND STANDS, 17,500.00
SEMI-AUTOMATIC CONTE{OLS EDGE GUIDE SYSTEM, RELATED EQUIPMENT, COMPONENTS, CHANGE PARTS

17 1 SUTTER/REWINDER, CQi# R1, STANFORD DOCTOR MACHINE MDL. 188-30, S/N 4672677, APPROX. 30" WIDE, PLATE 17,500.00
SHOWS ROLL DIA, 20", ROLL WEIGHT 250 LB., 1,000 FEET PER MINUTE, (2) MOTORS, UNWIND AND REWIND STANDS,
SEMI-AUTOMATIC CONTROLS, RELATED EQUIPMENT COMPONENTS, CHANGE PARTS, [C]

18 1 TRIM REMOVAL SYSTEM, INCLUDES QUICKDRAFT APPROX. 20" BLOWER/FAN, 10 HP MOTOR, ALUMINUM FLEX HOSE © 750.00
DROPS, ANGLE IRON FREf\ME MOUNTED : .. .

19 1 SUTTER, BLACK CLAWSON, NO PLATE AVAILABLE, 100" WIDE DUPLEX CENTER, SHAFTLESS UNWIND STAND 25,000.00
WIMOTOR, DRIVE, REWIND STAND, SINGLE DRIVE W/APPROX. 25 HP MOTOR, SEMI-AUTOMATIC CONTROL W/STAND
ALONE POWER SUPPLY{CONTROL, EDGE GUIDE SYSTEM, RELATED EQUIPMENT, COMPONENTS, CHANGE PARTS,
OLDER APPEARANCE, [ ]

20

—

BRIDGE CRANE SYSTEM, INCLUDES (4) I-BEAM SUPPORT POSTS AND (2) TUBULAR STEEL SUPPORT POSTS, DESCO 6,000.00
INDUSTRIES 3-TON BR PGE CRANE, APPROX. 15' RAIL MOUNTED I-BEAM GIRDER, R&M LOADMATE MDL. LM16 '
UNDERSLUNG ELECTRI@ CHAIN HOIST, TROLLEY, 8-WAY ELECTRIC PENDANT CONTROL, BRIDGE RAIL ELEGTRICS,

ALSO INCLUDES STATI%NARY APPROX. 8' I-BEAM GIRDER W/DAYTON 2-TON ELECTRIC CHAIN HOIST, TROLLEY

21 1 CORE CUTTER, APPLETON MFG. MDL. E1MS2, S/N 9470, AF’PROX 120" LONG, HYDRAULIC SYSTEM WIAPPROX 3 HP 7,500.00 -
tAOTOR. RELATED ATI'ACHMENTS ACCESSORIES

22

-

CORE CUTTER, DUSEN%ERY APPROX. 48" WIDE, 1/3 HP MOTOR, RELATED ATTACHMENTS 500.00

23 1 BALER. GENERAL HYDRAULICS MDL. 615-60R-21, S/N 10630, 5' WIDE, DOWNSTROKE, TOP MOUNTED HYDRAULIC 3.500.00
UNIT
I.

24 1 BALER, J.V. MFG., MDL. DBR-60-LU, S/N BD10555-M01, MFG. 4/01, 5' WIDE, DOWNSTROKE, TOP MOUNTED HYDRAULIC 3,500.00
UNIT : : :
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: APPRAISAL
Code 2: CAROLINA CUSTOM CONVERTING LLC SELECTED X
.Line: C1_C2'," . . 'Qly .Description . % R R RS : 3
25 1 STREICH WRAPPER, LANTECH, LANA WRAPPER V-SERIES, NO PLATE AVAILABLE, &' WIDE, ROTATING TABLE, 3,500, a0
PRE-STRETCHER -
26 . t SCALE, §' X §' PLATFORM, WMMETTLER TOLEDO PANTHER PLUS DIGITAL WEIGHT INDICATOR ' . 1,150.00
27 1 FORKLIFT, KOMATSU Mle FB25S8H4, /N 31404A, 4,480 LB, CAPACITY AT 180" LIFT HEIGHT, TRIPLE MAST, SOLID 3,500.00
TIRES, ELECTRIC, WIBATI'ERY CHARGER, APPROX. &' FORKS :
28 1 FORKLIFT, CATERPILLAR MDL. GC40K, S/N AT87A01787, 4,000 LB. CAPACITY, 224" LIFT HEIGHT, 3-STAGE MAST, SOLID 9,500.00
TIRES, LP GAS, SIDE SHIrf_-'TER. INCLUDES SIDE LOADING FORKS ATTACHMENT W/4' FORKS, [C]
29 1 SLITTER, CO.# D1, NO RLATE AVAILABLE, LIST SHOWS DUSENBERY MDL. 835, 62 WIDE, SINGLE MOTOR, REWIND 5,000.00
STAND, REWINDER, EDGE GUIDE, RELATED EQUIPMENT, COMPONENTS, CURRENTLY DISASSEMBLED AND NOT
UNDER POWER IN LOWER WAREHOUSE, AS IS, SOME PARTS APPEAR TO BE MISSING (D]
30 1 SUTTER REWINDER, CQ.# 4, STANFORD, NO PLATE AVAILABLE, LIST SHOWS 1992 VINTAGE, 30" WIDE, SINGLE 13,500.00
MOTOR, REWIND STAND, REWINDER, EDGE GUIDE, BLOWER/FAN, GURRENTLY NOT UNDER POWER IN LOWER
WAREHQUSE, (C-] ]
31 1 SALVAGE REWINDER, JOHN DUSENBERY, MDL. 750AB, S/N 59633, 4", TABLE MODEL, 1/2 HP MOTOR, CURRENTLY NOT 3,750.00
UNDER POWER IN LOWER WAREHOUSE, [C], CO.# T2 .
32 1 SALVAGE REWINDER, JcpHN DUSENBERY, MDL. 750A8, S/N 59632, 4", TABLE MODEL, 1/2 HP MOTOR, GURRENTLY NOT 3,750.00
UNDER POWER IN LOWER WAREHOUSE, cl .
33 . 1 SLITTER REWINDER, ARPECO TRACKER, S/IN NOT READABLE, APPROX. 12", CURRENTLY NOT UNDER POWER IN . 5,000.00
LOWER WAREHOUSE, [C)
34 1 DRUM SLITTER, NO PLATE AVAILABLE, LIST SHOWS ARROW. 66" WIDE DRUM, (24) SLITTER ARMS, 25 HP DRIVE 2,000.00
MOTOR, CURRENTLY DISASSEMBLED AND NOT UNDER POWER IN LOWER WAREHOUSE, [C-]
35 1 CORE CUTTER, CORETECH, S/N 1586, LIST SHOWS 70" .AUTOMATIC. FRAME ONLY, REMAINDER OF MACHINE AND 50.00
PARTS MISSING, PRINCIPAL INDICATES NOT OPERATED FOR SEVERAL YEARS AND PARTS SOLD YEARS AGO, AS IS
36 1 SLITTER REWIND STAND, NO PLATE, LIST SHOWS BLACK CLAWSON MDL. DR-15, 86", AS IS, DISASSEMBLED IN YARD, 1,500.00
PAINTED ORANGE
Gr ndzl'_otals E R N - B e T e . §Q5,§§QU ;

Page 13



PHOTOGRAPHS

1446




DUSENBERY SLITTER (ASIS)

FRONT

R

E

SLIT1

LACK CLAWSON 1067

Bl

ROSEN SYSTEMS INC. ———

1447



I

FRONT

FRONT

LITTER S}

ORDS

[

TAN

STANFORD SLITTER S3 -

S

¥
i
t
v
f

ROSEN SYSTEMS INC.

14438



SELIM SLITTER - FRONT

KKAMPF SLITTER - FRONT

ROSEN SYSTEMS iNC.

1449



STANFORD SLITTER REWINDER R3

1450

ROSEN SYSTEMS.INC. —



1451

ROSEN SYSTEMS INC. ——



BRIDGE CRANE OVER KAMPF SLITTER

1452

ROSEN SYSTEMS INC. ——



21

CERTIFICATE OF APPRAISER

1 certify that, to the best of my knowledge and belief:
1) The statements of fact contained in this report are true and correct.

2) The report analyses, opinions and conclusions are limited only by the reported assumptions and
limiting conditions, and is the writer's personal, unbiased professional analysis opinions and
conclusions. Values rendered are an opinion of the appraiser and are not a guarantee of value.

3) 1have no bias with respect to the property or parties that are the subject of this report or to any other
parties involved with or related to supply machinéry and equipment the subject.of this assignment.

4) Thave o present or prospective interest in purchasing the assets that are the subject of this report.

5) My compensation is not contingent on an action or event resulting from the analysis, opinions, or
conclusions in; or the use of; this report.

6) The analysis; opinions and conclusions were developed, and this report has been prepared, in
conformity with the Uniform Standards of Professional Appraisal Practice of the Appraisal
Sténdards Board of the Appraisal Foundation and ‘Standards and Procedures of Professional
Appraisal Ethics and Practice as defined by the Association of Machinery and Equipment
Appraisers. .

7) The writer has personally viewed the assets that are the subject of this report.

8) No one person provided significant professional assistance to the person signing this report unless
so stated. - ’ :

9) No pertinent information was withheld or overlooked, and 1, the undersigned, further certify that I
have not been influenced in any way during the preparation of this appraisal report by any parties
having a financial or other interest in this report. : '

cicee 2. ~ROSEN:SYSTEMS, INCo... o s mirt e iz ai

. f'., 7, 4 ‘] ™, 1’__:?‘

David A. Dalfonso, CEA
Vice President

asd

I hereby certify that I reviewed this appraisal.
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Michael D. Rosen, CEA Oy, ORTE A
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1 "+ RRRAISES, ¢
President :.,,,Imf}ﬁL‘S‘
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ROSEN S YSTEMS, INC.

Rosen Systems, Inc., is a comprchenswe national appraisal organization, evolving from Ralph Rosen Associates
which began operations in 1917, Through the years, there has beer-increasing demand for Rosen Systems, Inc.'s appraisal
services as a result of asset-based lending, merger and acquisition activities, and asset management/disposition
requirements. - ’ .

The company's position of eminence within the profession and national acceptance has resulted from:

-Leadership and membership in the National Association of Machinery and Equipment Appraisers organization
and CEA certification of M&E appraisers, along with years of practical nowledge of the marketplace and asset

valuing experience.
-Commercial/Industrial Real Estate Appraisers with mmlti-state GREA certification and national property valuation
experience.

-Appraiser versatility in multiple value concepts.

Over eighty years of sales and appraisal experience, combined with Rosen Systems, Inc.'s proven valuation
techniques, have been carefully coordinated to meet the unique needs of each client, This experience level finds Rosen
Systemns, Inc.'s appraisals accepted by major lenders in the United States and recommended by them as one of their primary
sources for asset value indications. We are particularly well organized to suit the needs of those involved in the financing
community generally. We have completed numerous appraisals in both Canada and Mexico. :

Rosen Systems, Inc., includes appraisal departments which focus on values for making lending decisions as well as
hard asset allocations subsequent to mergers/acquisitions as follows:

-Real Estate
-Machinery and Equipment

" -Inventories (Mamufacturing, Wholesale and Retail)
-Market Studies

ANCILLARY SERVICES INCLUDE:

-Updating and appraisal revision

.. -.__.-Review.of apprajsals. pezﬁcumgd,by_othem B e o e et et e it e e
’ -Desk-Top Opinions or informal value studies

-Market and Industrial Surveys

As a full service organization offering business, industry and financial institutions accurate appraisals, Rosen
- Systems, Inc. includes in its list of national clients many of the top instifutional and commercial lenders, and numerous
Fortune 500 companies.

ATLANTA . CHARLOTTE - DALLAS - FORT LAUDERDALE - HOUSTON

For Further Information Contact:
Rosen Systems, Inc.
2323 Langford St.
Dallas, Texas 75208
(972) 248-2266 - (300} 527-5134 - FAX: (972) 248-6887
hilp://wwiv.rosensystems.com

ROSEN SYSTEMS INC. =
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QUALIFICATIONS

David A. Dalfonso, CEA
ROSEN SYSTEMS, INC.

* EXPERIENCE & BUSINESS ASSOCIATIONS:

Vice President/Api;\raiser - Rosen SystemS, Inc.

1.

2. Expert Witness, Federal Bailauptey Courts

3. Senior Market Analyst - Rosen Systems, Inc.

4, Research and Marketing Background

5. Consumer Finance Background

6. Oilfield Experience

7. Steel Production Experience
EDUCATION:

1. Bachelor of Science - College of Steubenville - Business Management
2. Additional Studies include Economics, Accounting, and Marketing

MEMBERSHIPS:

1. Machipery Dealers National Association, (MDNA) Member
2. Association of Machinery and Equipment Appraisers (AMEA) - CEA

APPRAISAT & RESEARCH AS SIGNmNTS: .

1. Auction Value

2. Orderly Liquidation Value

3. Fair Market Value

4. Fair Market Value In Place

5. Replacement Value
ADDITIONAT, INFORMATION:

1. Demystifying The Appraisal Process, "THE SECURED LENDER," Nov./Dec. '94, Vol. 50, Number
6.

2. Contributor/Associate Editor, Market Update Report -- a value-oriented article generated for major

lending instifutions,
3.. Featured Speaker, Rosen Systems, [nc. - Educational Seminaus. -

Note: Specific references and/or assignments can be {umished upon request.

1456
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"QUALIFICATIONS

Michael D. Rosen, CEA
ROSEN SYSTEMS, INC.

EXPERIENCE & BUSINESS ASSOCIATIONS:

1. President, Rosen Systems, Inc.
9. Licensed Auctioneer since 1970, TXL 6732
'3, Marketing and Merchandising
4, President, Association of Machinery and Equipment Appraisers
EDUCATION:

1. BBA with Management Emphasis - University of Texas
2. Additional courses - Real Estate and Appraisal

MEMBERSHIPS:

. Machinery Dealers National Association, Former Director :
2. Association of Machinery and Equipment Appraisers - Certified Machinery and Equipment Appraiser,
Past President, Director
.3, Industrial Auctioneers Association - Charter Member, Director, Treasurer

APPRAISAL AND SALE ASSIGNMENTS:

1. Industrial Machinery & Equipment and Inventories

(a) Metalworking machinery (f) Printing

(b) Woodworking machinery g) Electronics |

(¢) Contractor's equipment _ (h) Textile equipment

(d) Transportation (i) Office furniture and equipment
;—'x-;m_"_.nianjrm-‘—(éé)"o_l—r‘ﬁ'érd-'nmﬁ"m-i.—.\:_.- Tine WV = memseesAn e m A G e a AR TR iSO e et - et ", St e

APPRAISAL VALUE EXPERIENCE:

Insurance Value

FAIR VALUE

FAIR VALUE In Place
Auction Value

Salvage Value

SRS

ADDITIONAL INFORMATION:

[.. Real Estate Broker License #191785. File #9263
2. Speaker at National Commercial Finance Association Appraisal & Liquiclation Workshops

Nate: Specific references and/ar assignments can be furnished upon request.

ROSEN SYSTEMS INC. ..
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MARKET RENT ANALYSIS
OF

OFFICE WAREHOUSE BUILDINGS
Carolina Custom Converting
1017 River Heights Circle
Anderson, South Carolina 29621

RESTRICTED APPRAISAL REPORT

PREPARED FOR

Mr. John Gandis
Carolina Custom Converting
P. O. Box 2726
Anderson, SC 29622

DATE OF INSPECTION
September 4, 2014

DATE OF VALUATION - “As Is”
September 4, 2014

PREPARED BY

William A. Tipping
Charles B. Stone, MAI
Stone & Associates, Inc.
1100A Rutherford Road
Greenville, South Carolina 29609
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STONE & ASSOCIATES, INC.

1100A RUTHERFORD ROAD »° GREENVILLE, SC 29609
TEL. (864) 232-3061 « FAX (864) 232-3053 » E-MAIL cbstone@stoneandassoc.com

September 17,2014

Mr. John Gandis

Carolina Custom Converting
P. 0. Box 2726 _
Anderson, SC 29622

Subject: Carolina Custom Converting
1017 River Heights Circle
Anderson, SC 29621

Dear Mr. Gandis!

In accordance with your request, we have personally inspected the above referenced
property and have completed an appraisal of the subject property. We are submitting a
Restricted Appraisal Report with applicable exhibits and addenda, which explain and

demonstrate the process used in completing this assignment.

This Restricted Appraisal Report is intended to comply with the reporting requirements
set forth under STANDARD 2 of the Uniform_Standards of Professional Appraisal
Practice and Advisory Opinions (2014 ~ 2015 Edition) for a Restricted Appraisal Report.
As such, it does not include discussions of the data, reasoning, and analyses that were
used in the appraisal process to develop the appraisers’ opinion of value. Supporting
documentation concerning the data, reasoning, and analyses is retained in the
appraisers’ file. The information contained in this report is specific to the needs of the
client and for the intended use stated herein. These appraisers are not responsible for
unauthorized use of this report.

At the time of inspection, the subject property consisted of two pre-engineered structural
steel office/warehouse buildings containing approximately 27,270 square feet of gross
building area. The improvements are situated on a 4.19-acre tract of land located on the
northeast side of River Heights Circle, at its intersection with Nalley Drive, Anderson, in
Anderson County, South Carolina. The physical address is 1017 River Heights Circle.
The property is further identified on Anderson County Tax Parcel Number 150-00-01-

005.
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Mr. Gandis
September 17, 2014
Page Two

The function of this appraisal is to estimate the Market Rent of the subject property as of
the date of inspection, or September 4, 2014. Market Rent is further defined and
qualified in the following appraisal. .

It is our understanding that the intended use of this appraisal report is to assist the client
with internal decisions concerning the subject property. This appraisal report has been
prepared for the exclusive benefit of the client, Mr. John Gandis. It may not be used or
relied upon by any other party. Any party who uses or relies upon any information in this
report, without the preparer’s written consent, does so at his/her own risk.

The scope of this. appraisal encompasses the necessary research and analysis to
prepare a report in accordance with the intended use, the Code of Professional Ethics
and Standards of Professional Practice of the Appraisal Institute, and the Uniform
Standards of Professional Appraisal Practices of the Appraisal Foundation. The scope
of the assignment included inspecting the subject property, gathering regional, and
county and neighborhood data from various public information sources. A final estimate
of value is determined after assembling and analyzing the data defined in this category.
It is our opinion that this analysis leads to a credible estimation of market rent for the
subject property

History :
In accordance with current courthouse documents the owner of record is listed as

M-TECH PROPERTIES, LLC, having been acquired from Barney D. Darby, Jr., by deed
recorded December 16, 1999. This transaction is recorded in the Anderson County
RMC Office in Deed Book 3598, at Page 00046.

Property Description

As previously stated, the subject site contains approximately 4.19 acres of land per
Anderson County records. Ingress and egress to the site is available from curb cuts off
of River Heights Circle and Nalley Drive. The subject site is along road grade with both
streets. The subject site has approximately 2,330" of frontage along River Heights
Circle, and approximately 282" along Nalley Drive. The subject site is very irregular in
shape (long and narrow).

The subject is “unzoned” by Anderson County. The uses within the subject
neighborhood are primarily industrial/service related (immediate area) and residential
(surrounding area) in nature. This neighborhood is somewhat dormant in growth due to
age and condition of the surrounding properties. The shape of the site is considered to
be very irregular with gently rolling road grade topography. The site has access and
good visibility from River Heights Circle and Nalley Drive. The utility of the subject site
is considered to be adequate.
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Mr. Gandis
September 17, 2014
Page Three

Utilities including electricity, water, sewer, and natural gas are available in adequate
quantities from local utility companies. We are unaware of any easements other than
the utility easements that are necessary for the use of the site. These easements are
typical of the neighborhood, and do not adversely affect the utility of the subject tract.

Based on our observation of Greenville County Flood Map 45007C 0263E, dated
September 29, 2011, the subject site appears to be located in Zone X, and is located in
a low flood risk area. Our observation of the subject site’s flood zone status
should not be relied upon as being accurate. The client should employ a
professional engineer or surveyor to verify the actual flood zone status.

The improvements to the subject site consist of two structures. Building #1 is a pre-
engineered office/warehouse building, and contains approximately 20,428 square feet
of gross building area. The building contains a total of 2,270 square feet of office
space, or 11.11%. This building, also referred to as the main building, has two sections
that are 100% heated and cooled, which includes the clean room and the manufacturing
area (7,000 square feet) and the balance of the building with the exception of the office
area has no heat or air condition. Building #1 has eave heights that range from 16’ to
18'. Building #2 is a freestanding warehouse building that contains approximately
6,842 square feet of GBA and is located on the west side of the main building. This
building has no heated or air conditioned spacée with eave heights of approximately 14'.

The total square footage for both buildings is 27,270 square feet. There are various
drive-in overhead doors located on the southern elevations of both buildings. The roof
systems are a combination of various pre-engineered metal roof panels over pre-
engineered steel frames. All exterior walls are pre-engineered metal panels. Both
buildings have an effective age of approximately 20 years old. Building #1 has a
covered concrete pad of approximately 3,266 square feet attached to its southern
elevation.

The value estimate assumes no impact on value because of "Section 404 - Wetlands"
as defined by the US Army Corp. of Engineers. We have found no evidence of
wetlands; however, we are unqualified in this field and urge the client to seek the advice
of an expert to determine any potential impact of wetlands on the above referenced

property.

In this assignment, the existence of hazardous waste material, which may or may not be
present on or in the subject property, was not observed by us. We have no knowledge
of the existence of such materials on or near the subject property; however, we are not
qualified to detect such substances. The presence of such material may have an effect
on the value or use of the subject property. It is assumed that there are no hazardous
material spills resulting from underground storage tanks or other causes associated with
the subject property. Full compliance with all environmental laws is assumed. The client

"is urged to retain an expert in this field, if further clarification is desired. We wish to
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Mr. Gandis
September 17, 2014
Page Four

clearly emphasize that the detecﬁbn of any such hazardous materials are beyond the
scope of this valuation analysis. Furthermore, it is assumed that the presence of any

hazardous materials, gases or toxic substances that would cause a loss in value is:

assumed not to exist on the property.

Market Rent Valuation

At the request of the client, we have selected the price per square foot to estimate the
value of the subject building. Shown in the following pages of this report, and on the
various exhibits, and retained in the appraisers’ files is the information pertaining to the
approach utilized.

Market Rent is defined as “the rental income that a properi‘y would most probably
command in the open market: indicated by the current rents paid and asked for

comparable spaces as of the date of appraisal.”1

After analyzing the subject property and its market, and considering the various factors
entering into the appraisal analysis, including the Assumptions and Limiting Conditions
contained in the attached report, it is our opinion that Market Rent of the subject
property, as of September 4, 2014 ranges from:

$2.12/Per Square Foot to $3.09/Per Square Foot (NNN Terms)

Furthermore, we would expect this property to lease for $2.50 per square foot,
which would equate to approximately $5,700 per month.

The above rate is based on triple net terms with the tenant being responsible for real
estate taxes and building insurance and the landlord being responsible for the structure
of the buildings including major roof repairs. '

The appraisal analysis, opinions and conclusions were developed and this appraisal
report has been prepared in conformance with (and the use of this report is subject to)
all regulations issued under Title XI of the Financial Institutions Reform, Recovery and
Enforcement Act of 1989 (FIRREA) and the Uniform Standards of Professional
Appraisal Practice (USPAP) 2014—2015 Edition as promulgated by the Appraisal
Standards Board of the Appraisal Foundation.

We certify that we have the experience and knowledge to competently complete an
appraisal of this type, and have made other appraisals of similar properties in the past.
We further certify that the subject property was inspected by William A. Tipping and
Charles B. Stone, MAI.

1 The Dictionary of Real Estate Appraisal, 5th Edition, Chicago: The Appraisal Institute, 2010
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Mr. Gandis
September 17, 2014
Page Five

The employment of these appraisers was not conditional upon the appraiser producing
a specified value or a value within a given range. Future employment prospects are not
dependent upon the appraiser producing a specified value. Employment of the
appraisers and the payment of the fee are not based on whether a loan application is
approved or disapproved.

We appreciate the opportunity to be of service. If you have any questions or require
any additional information, please feel free to contact us any time.

Respectfully submitted

STONE & ASSOCIATES, INC.

/\/{{M(] \:«nw

William A. Tipping
State Certified General Real Estagte Appraiser

SC Cetrtificate No. CG 4179

Charles B. Stone, MAI
State Certified General Real Estate Appraiser
SC Certificate No. CG188
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RESTROOM AREA IN WAREHOUSE/MANUFACTURING WAREHOUSE
AREA - BUILDING #1
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STORAGE AREA - BUILDING #2
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—~ BUILDING #1

OFFICE AREA

STAIRS TO OFFICE — BUILDING #1
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SUMMARY OF IMPORTANT FACTS AND CONCLUSIONS

I 4 aer

Office/Warehouse Facility

1017 River Heights Circle

Anderson

Anderson

South Carolina

150-00-01-005

M-TECH PROPERTIES, LLC
September 4, 2014

4.19 Acres

“Unzoned”

X 45007C 02B63E, September 29, 2011

| 20,428 Square Feet of Gross Building Area
-'Metal Frame with a Metal Exterior

Average '

6,842 Square Feet of Gross Building Area
Metal Frame with a Metal Exterior '
Average

27,270 Square Feet of Gross Building Area
Commercial — Industrial/Service Related
Commercial — Industrial/Service Related
$2.12 to $3.09 per Square Foot (NNN Terms)
William A. Tipping

arles B. Stone, MAI ._ _

g STONE & ASSOCIATES, INC.
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ASSUMPTIONS AND LIMITING CONDITIONS

The following report is prepared subject to these Limiting Conditions. Do not rely on
report unless you accept the following conditions:

CONDITION NO. 1

Unless otherwise stated, the value appearing in this appraisal represents our opinion of
the Market Value or the Value Defined AS OF THE DATE SPECIFIED. Market Value of
Real Estate is affected by national and local economic conditions and consequently will
vary with future changes in such conditions. If the value reported herein is as of a future
date, no liability can be assumed for changes that may occur in any conditions or
factors that would impact the value conclusions reported.

CONDITION NO. 2

Title to the subject property is assumed to be good'and marketable and is free and clear
of all liens and encumbrances, unless otherwise stated herein. No responsibility is
assumed for matters legal in nature, nor any opinion of title rendered herewith. Good
and marketable title is assumed.

CONDITION NO. 3

The information contained herein has been gathered from sources thought to be
reliable; however, no responsibility is assumed for their accuracy.

CONDITION NO. 4
Any sketch in this report may show approximate dimensions and is included to assist
the reader in visualizing the property. Maps and exhibits found in this report are

provided for reader reference purposes only. No guarantee as to accuracy is expressed
or implied unless otherwise stated in this report.

STONE & ASSOCIATES, INC.
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ASSUNMPTIONS AND LIMITING CONDITIONS - Continued

CONDITION NO. §

This appraisal report covers only the property described, and the values and rates used
do not apply to any other property, however similar it may be.

CONDITION NO. 6

It is assumed that the description of the property is correct, that the improvements are
entirely and correctly located on the described property and that there are no
encroachments on this property; however no investigation or survey has been made.

CONDITION NO. 7 -

This appraisal was not based on a requested minimum valuation, a specific valuation, or
the approval of a loan.

CONDITION NO. 8

No responsibility is assumed for matters legal in nature, nor is any opinion of title
rendered.

CONDITION NO. 9

Neither all nor any part of the contents of this report shall be conveyed to any person or
entity, other than the appraisers or firm's client, through advertising, solicitation
materials, public relations, news, sale, or other media-without the written consent and
approval of the authors, particularly as to valuation conclusions, the identity of the
_appraiser or firm with which the appraiser is connected, or any reference to (The
Appraisal Institute or any of its designations.) Further, the appraiser or firm assumes no
" obligation, liability, or accountability to any third party. If this report is placed in the
hands of anyone other than the client, the client shali make such party aware of all the
assumptions and limiting conditions of the assighment. ‘

STONE & ASSOCIATES, INC.
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ASSUMPTIONS AND LIMITING CONDITIONS - Continued

CONDITION NO. 10

It is assumed that there are no hidden or unapparent conditions of the property, subsoil,
or structures which would make it more or less valuable. Unless otherwise stated in this
report, the existence of hazardous material, which may or may not be present on the
property, was not observed by the appraisers. The appraisers have no knowledge of
the éxistence of such materials on or in the property. The appraisers, however, are not
qualified to detect such substances. The presence of substances such as asbestos,
urea-formaldehyde foam insulation, or other potentially hazardous materials may affect
the value of the property. The value estimate is predicated on the assumption that there
is no such material on or in the property that would cause a loss in value. No
responsibility is assumed for any such conditions, or for any expertise or engineering
knowledge required to discover them. The client is urged to retain an expert in this field,
if desired.

CONDITION NO. 11
This appraisal assumes competent management and marketing.
CONDITION NO. 12

The Americans with Disabilities Act (ADA) became effective January 26, 1992. The
appraisers have not made a specific compliance survey and analysis of this property to
determine whether or not it is in conformity with the various detailed requirements of the
ADA. It is possible that a compliance survey of the property, together with a detailed
analysis of the requirements of the ADA, could reveal that the property is not in
compliance with one or more of the requirements of the Act. If so, this fact could have a
negative effect upon the value of the property. Since the appraisers have no direct
evidence relating to this issue, possible noncompliance with the requirements of ADA in
estimating the value of the property has not been considered.

CONDITION NO. 13

The distribution, if any, of the total valuation of this report between land and
improvement applies only under the stated program of utilization. Separate valuations
of land and improvements must not be used for any other purposes and are invalid if
done so.

STONE & ASSOCIATES, INC.
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ASSUMPTIONS AND LIMITING CONDITIONS — Continued

CONDITION NO. 14

The projections of income and expenses inciuding the reversionary value are based on
economic trends as of the date of the appraisal. The real estate market is constantly
fluctuating and we cannot accept responsibility for economic variables that may occur in
the future which was not known as of the date of the appraisal.

CONDITION NO. 15

It is assumed that all applicable zoning and use regulations and restrictions have been
complied with, unless a nonconformity has been stated, defined, and considered in this
appraisal report.

CONDITION NO. 16

It is assumed that all required licenses, certificates of occupancy or other legislative or
administrative authority from any local, state, or nat'i_onal governmental, or private entity
or organization have been or can be obtained or renewed for any usa on which the
value estimates contained in this repbnt are based.

CONDITION NO. 17
No liability is assumed for the condition of the mechanical equipment, plumbing, roof, or

electrical systems of the building. These components are considered to be in good
condition and needed no repairs at the time of this appraisal.

CONDITION NO. 18 ¥

Possession of this report, or a copy thereof, does not carry with it the rights of
publication. [t may not be used for any purpose by any person other than the party to
whom it is addressed without the written consent of the appraisers, and in any event,
only with properly written qualification and only in its entirety.

CONDITION NO. 19

The exact location and the determination of specific availability of any particular utility
are beyond the scope of this appraisal. The client and prospective user of the property

STONE & ASSOCIATES, INC.
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ASSUMPTIONS AND LIMITING CONDITIONS — Continued

must make such additional investigations and inquiries with professional engineers or
directly with utility providers concerning specific utility services(s) as a part of the client’s
due diligence studies required for the client’s intended use(s) of the property, all as the
client, in the client's judgment, may deem appropriate. Any comments as to utilities
contained herein are strictly limited to our physical observations, and we expressly do
not warrant such comments or service(s) in any fashion. Any lack of particular utility
service(s) will have a direct impact upon the valuation contained in this appraisal.

CONDITION NO. 20

The appraisal analysis, opinions and conclusions were developed and this appraisal
report has been prepared in conformance with (and the use of this report is subject to)
all regulations issued under Title Xl of the Financial Institutions Reform, Recovery and
Enforcement Act of 1988 (FIRREA) and the Uniform Standards of Professional
Appraisal Practice and Advisory Opinions (USPAP) 2014 - 2015 Edition as promulgated
by the Appraisal Standards Board of the Appraisal Foundation.

CONDITION NO. 21

An extraordinary assumption is defined as an assumption, directly related to a specific
assignment, as of the effective date of the assignment results, which, if found to be
false, could alter the appraiser's opinions or conclusions (USPAP 2014 - 2015 Edition,
ASB of The Appraisal Foundation). “Extraordinary assumptions presume as fact
otherwise uncertain information about physical, legal or economic characteristics of the
subject property; or about conditions external to the property, such as market conditions
or trends; or about the integrity of data used in an analysis” (USPAP 2014 - 2015
Edition, ASB of The Appraisal Foundation, Comment). This appraisal employs no
extraordinary assumptions.

CONDITION NO. 22

A hypothetical condition is defined as a condition, directly related to a specific
assignment, which is contrary to what is known by the appraiser to exist on the effective
date of the assignment results, but is used for the purpose of analysis (USPAP 2014 -
2015 Edition, ASB of The Appraisal Foundation). “Hypothetical conditions are contrary
to known facts about physical, legal, or economic characteristics of the subject property;
or about conditions extenal to the property, such as market conditions or trends; or

STONE & ASSOCIATES, INC.
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ASSUMPTIONS AND LIMITING CONDITIONS - Continued

about the integrity of data used in an analysis” (USPAP 2014 - 2015 Edition, ASB of
The Appraisal Foundation, Comment). This appraisal employs no hypothetical
conditions.

CONDITION NO. 23

This Restricted Appraisal Report is intended to comply with the reporting requirements
set forth under STANDARD 2 of the Uniform Standards of Professional Appraisal
Practice and Advisory Opinions (2014 - 2015 Edition) for a Restricted Appraisal Report.
The content of this report is specific to the needs of the client and intended user, and for
the intended use stated herein. These appraisers are not responsible for unauthorized
use of this report.

CONDITION NO. 24

These appraisers are not building or environmental inspectors. The appraisers provide
an opinion of value. This appraisal does not guarantee that the property is free of
defects or environmental problems. The appraiseré perform an inspection of visible and
accessible areas only. Mold may be present in areas the appraisers cannot see. A
professional building inspection or environmental inspection is recommended.

STONE & ASSOCIATES, INC.
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CERTIFICATION

We certify that, to the best of our knowledge and belief:

The statements of fact contained in this report are true and correct.

The reported analyses, opinions, and conclusions are limited only by the reported
assumptions and limiting conditions and are our personal, impartial, and
unbiased professional analyses, opinions, and conclusions.

We have no present or prospective interest in the property that is the subject of
this report and no personal interest with respect to the parties involved.

We have performed no services, as an appraiser or in any other capacity,
regarding the property that is the subject of this report within the three-year
period immediately preceding acceptance of this assignment.

We have no bias with respect to the pr‘operty that is the subject of this report or to
the parties involved with this assignment.

Our engagement in this assignment was not contingent upon developing or
reporting predetermined results.

Our compensation for completing this assignment is not contingent upon the
development or reporting of a predetermined value or direction in value that
favors the cause of the client, the amount of the value opinion, the attainment of
a stipulated result, or the occurrence of a subsequent event directly related to the
intended use of this a\ppraisal.

Our analyses, opinions, and conclusions were developed, and this report has
been prepared, in conformity with the Uniform Standards of Professional
Appraisal Practice.

Charles B. Stone and William A. Tipping have made personal inspectfons of the

property that is the subject of this report.

STONE & ASSOCIATES, INC.
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CERTIFICATION — Continued

No one provided significant real property appraisal assistance to the persons
signing this certification.

The reported analyses, opinions, and conclusions were developed, and this
report has been prepared, in conformity with the Code of Professional Ethics and
Standards of Professional Appraisal Practice of the Appraisal Institute.

The use of this report is subject to the requirements of the Appraisal Institute
relating to review by its duly authorized representatives.

As of the date of this report, Charles B. Stone, MAI has completed the continuing
education program of the Appraisal Institute. '

ST

William A. Tipping 9
State Certified General Real Estate Appraiser
SC Certificate No. CG 4179

(et 3)

Charles B. Stone, MAI
State Certified General Real Estate Appraiser
SC Certificate No. CG 188

' September 17, 2014
Date
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APPRAISER’S QUALIFICATION
CHARLES B. STONE

EDUCATION:
o Graduated The Citadel, Charleston, South Carolina, B.S. in Business Administration, 1977.
» Real Estate Appraisal Principles, University of North Carolina, 1981.
e Basic Valuation Procedures, 1981.
o Capitalization Theory and Techniques, Part A, University of Maryland.
» Capitalization Theory and Techniques, Part B, University of Georgia, 1984.
¢ Case Studies in Real Estate Valuation, University of Georgia, 1987.
o Report Writing and Valuation Analysis, University of North Carolina, 1987.
» Valuation of Lease Interests Analysis, University of North Carolina, 1987.
» Applying Appraisal Techniques in Historical Districts, 1996.
e Valuing Land Affected by Conservation Easements, 1997.
o Understanding New Trends in Quality Appraisal Production, 1998.
e Eminent Domain and Condemnation Appraising, 1998.
o Case Studies and Appraisal Litigation, 1999.
= Introduction to Appraising for Conservation Easements, 2001.
» Business Practices and Ethics, Greensboro, North Carolina, 2006.
« Inverse Condemnation, Columbia, South Carolina, 2007.
o Appraisal for Alternate Uses: Life Beyond Lending, Columbia, South Carolina, 2008.
» 2008 National USPAP Update, Columbia, South Carolina, 2008.
» Maintaining Control: Dealing with Client Pressure, Appraisal Identify Theft, and Appraisal Report Tampering,
Columbia, South Carolina, 2008.
» SC Real Property Reform Act of 2006, Columbia, South Carolina. 2009.
o Spotlight on USPAP: Agreement for Services, Columbia, South Carolina, 2010.
e Appraising Distressed Commercial Real Estate, Columbia, South Carolina, 2010.
» Valuation of Conservation Easements, as offered by the American Society of Appraisers, the American Society of
Farm Managers and Rural Appraisers and the Appraisal lnstltute and endorsed by the Land Trust Alliance, Cary,
North Carolina, 2011.
* Fundamentals of Separating Real Personal Property, and Intangiblé Business Assets. Columbia, South Carolina,
2012.
» 2012 National USPAP Update, Columbia, South Carolina, 2012.
» 2014 National USPAP Update Course (7 hours), Columbia, South Carolina, 2014.
« Disclosures in the Real Estate Transaction, Greenville, South Carolina, 2014.
o Federal Laws Update, Greenville, South Carolina, 2014.
(Courses sponsored by the American Institute of Real Estate Appraisers and the Appraisal Institute.)

PROFESSIONAL AFFILIATIONS:
Member of Appraisal Institute with the MAI Designation, National Assomatlon of Realtors, South Carolina Association
of Realtors, Greenville Real Estate Board.

COURT EXPERIENCE:
Qualified as an expert witness in the following:
Master in Equity Court, United States Federal Bankruptcy Court, Family Court and Circuit Court.

LICENSED:

Currently holds a Real Estate Brokers License in South Carolina.

State certified by the State of South Carolina as a General Real Estate Appraiser - Certificate No. CG188.
State certified by the State of North Carolina as a General Real Estate Appraiser - Certificate No. A2033.
State certified by the State of Geargia as a General Real Estate Appraiser — Certificate No. 219306.

EMPLOYMENT:
Present: Stone and Associates, Greenville, South Carolina, Real Estate Appraiser and Consultant.
May 1983 to May 1983: The Robinson Company of Greenville, Greenville, South Carolina.

APPRAISAL EXPERIENCE:

Appraisal experience consists of various types of income-producing properties, including office buildings, industrial
properties, apartments, shopping centers and motelfhotel operations. Alsc appraised single-family residences and
unimproved iand.

OTHER:
Appointed by Governor of South Carolina to serve as a member of S.C. Real Estate Appraisers Board, served in
different capacities as Chairman, Vice Chairman, and Secretary from 1998-2008.
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APPRAISER'S QUALIFICATIONS
WILLIAM A. TIPPING

EDUCATION:

GENERAL

Business Administration, B. S. Degree — The Citadel, 1973.

Real Eétate Appraisal (Approved by SC REA Board).

Introduction to Real Estate Agent/Salesman, Greenville, South Carolina, 2000.
Introduction to Real Estate Appraisal - L-1, Greenville, South Carolina, 2001.

Valuation Procedures — L-2, Greenville, South Carolina, 2001.

Standards of Professional Practice — L-3, Greenville, South Carolina, 2001.

Applied Residential Property Valuation — C-R Case Study, Greenville, South Carolina,
2001.

Appraisal Methods — C-1, Greenville, South Carolina, 2002.

General Applications — Appraisal Institute, Atlanta, Georgia, 2004.

Advanced Income Capitalization Procedures, Columbia, South Carolina, 2004.

Applied Income Property Valuation, Columbia, South Carolina, 2004.

Business Practices and Ethics, Appraisal Institute, Columbia, South Carolina, 2008.
National USPAP Update, Appraisal Institute, Columbia, South Carolina, 2006.
Forecasting Revenue, Appraisal institute, Columbia, South Carolina, 2007.

Analytics with The Site To Do Business, Appraisal Institute, Columbia, South Caralina,
2007.

Evaluating Commercial Construction, Appralsal Institute, Columbia, South Carolina,
2008.

2008- 2009 Edition-of the National USPAP" Update Columbia, South Carolina, 2008,
Appraisal Challenges: Declining Markets and Sales Concessions, Columbia, SC,

2009.

Valuing Green Buildings, Appraisal Institute, Columbia, South Carolina, 2009.
Business Practices and Ethics, Appraisal Institute, Columbia, South Carolina, 2011.
National USPAP Update, Appraisal Institute, Columbia, South Carolina, 2011.
Appraising Industrial and Flex Buildings for Mortgage, Online —~ McKissock, 2012.
Appraising Office Buildings for Mortgage, Online — McKissock, 2012.

Ad Valorem Tax Consultation — Online — McKissock, 2012.

National USPAP Update, Spearman, Greenville, South Caralina, 2013.

National USPAP Update, Spearman, Columbia, South Carolina, 2014.

Facing Appraisal Challenges 2014, Spearman, Greenville, South Carolina, 2014

LICENSE DESIGNATION:

S. C., Certified General Real Estate Appralser License No. CG 4179.

EXPERIENCE:

Presently employed by Stone & Associates, Inc., Green‘wlle South Carolina, Real Estate

Appraiser/Consultant, Primarily appraising commerc;al and income producmg properties,

shopping centers, vacant land, offices, office/warehouse, apartment complexes, commercial

buildings, strip centers/shopping centers, industrial bulldlngs daycare facilities, and churches
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PARTIAL LISTING OF COMPANY CLIENTS

Lending Institutions

e Ameris Bank

e Arthur State Bank

e Bank of America

e Bank of Travelers Rest

o Bank One

s Bank Greenville

s Barclay's Business Credit, Inc.
¢ Bank of North Carolina

s Branch Banking and Trust Co.
e Capital Bank

e Capital Corporation

s Chemical Bank of New York

e Columbus Bank and Trust

e CertusBank

» County Bank

o First Citizens

e First National Bank of the South
» First Trust Mortgage Corporation
e First Savers Bank

s Fleet Funding

s Great Western Bank

s Greer State Bank

¢ Harris Bank

e Independence Bank

s LJ Melody

e laureate Capital

¢ Magna Bank

¢ National Bank of South Carolina
¢ Palmetto Bank

e Park Sterling Bank

» Pinnacle Bank

¢ Professional Mortgage

e Regions Bank

¢ South Caroclina Bank and Trust
s Southem First

e SunTrust Bank

e TD Bank, N.A.

e Wachovia/\Wells Fargo

e \WesBanco

Commercial and Other

Alice Manufacturing

American United Life Insurance Co.
Belk Simpson Co.

City of Anderson, SC

City of Easley, SC

City of Greenville, SC

City of Greer, SC

City of Simpsonville, SC

City of Travelers Rest, SC
Clemson University

Coopers & Lybrand

County of Greenville, SC
Cryovac/Sealed Air

Duke Power Company

Elliott Davis

Fidelity Mutual Life Insurance Co.
Flagstar

Greenville Hospital System

Haynsworth, Marion, McKay & Glerard
» Jefferson Pilot Life Insurance Co.

J. P. Stevens and Company, Inc.

Love, Thornton, Arnoid and Thomason

Mays Department Stores
McNair Law Firm

Merrill Lynch

Metropolitan Sewer District
Mission Hospital

National Housing Corporation
Nature Conservancy

Nelson, Mullins, Riley & Scarborough
North Greenville College

Saluda River Electric Cooperative, Inc.

Santee Cooper Electric

Smith, Moore, Leatherwood, LLP
S.C. Dept. of Highways and Public
S. C. Dept. of Natural Resources
S. C. Master and Equity Court
University of South Carolina

USC Upstate

U. S. Internal Revenue Service

U. S. Postal Service

Womble Carlyle Sandridge & Rice

STONE & ASSOCIATES, INC.
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BUILDING SKETCH

-+ SUBJECT

“UMPROVEMENTS SKETGH .

it

Case No 281D

SKETCH/AREA TABLE ADDENDUM

Fie No 14257 D

Property Addrass 1947 RIVER HEIGHTS CIRCLE

33"

72!

Cily Cousty i State ST Zip
Bonower
LenderChant
Appeaiser Nama  WIA TWPPING
20.5 46.8°

SHIPPING
BUILDING #2

CARQLINA CUSTOM CONVERTING
1017 RIVER HEIGHTS CIRCLE
ANDERSON, SC

72

100.3

100

46'

PAD

-
~

46"

COVERED

16'

171

MANUFACTURING
13.5°

=
AN,
é—e OFFICE
<7

STAGING AREA

BUILDING #1

ORIGINAL BLDG

128’

e B

AREA'CALCULATIONS

Sacond Floor Tl
16.0 12.5
Sacond Floor ~ Ofc. : -~ - T
24.0 x 32.5° ° ~780.0
Net BUILDING Area {rounded) 27270 8 ltems (rounded) 27270
STCAE & ASIOCIITES, 2 APEX STETRIRE REOJCTATAS AzaT10Cw Seds 2zrD

STONE & ASSOCIATES, INC.

1492



FLOOD MAP
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dil§ Map Number
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Effectlve Date
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Bl Fiood Legend
it E High flood risk
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VACANCY RATE — COSTAR REPORT- 2014 (ANDERSON COUNTY)
10 %

T S S T > R g

ASKING RENT PER SQUARE FOOT — 2014 (ANDESCN COUNTY)

$3.00

1280

| $2.60 &‘
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Exhibit1X

SUMMARY OF COMPETITIVE PROPERTIES

OFFICE'WAREHOUSE BLILDING

Carolina Custom Convarting

1017 River Helghts Clrcle

Andorson, SC 29622 -
L

PROPERTY GHA SF | Rani /$89F1 | Expensa PassThrough[ Lease Tenn | _Odalnalion | Commonts

100 Twenty-Nine Court (ol US Hyy 25)
Willsmsten, SC 6,000 $1.00 Al 3 Years Fcb-2014 Pie-Eng Steel. 8.40% Injshed ofica, 157" eaves, Bull 2005.(2) OH door. Fixed Tenn. 2012 - $0.745 ps{OE.
Veiifisd by owner Bamey Atklaon, 971142014,
101 Twenty-Nine Cout (off US Hwy 29)
Willlamslon, SC 14,400 $2.50 Al 6 Years Sep-2011  Pre-eng Stecl. 3.07% Olfice, Sprinkled. 237" Eaves, Bullt 2002, (4) dock & (5} OH doors. 3% escalstiens, (5) 1-Yr opliong unless terminated.
Verifed by awner Bamey Atklson,
301 Allfance Porkway

Andersen, SC 34,238 5281 Al AYears Jan-13 Renewed January 2013, 3.91% Inished ofice. 20-26' cloar, Pre-enginecred steel conatructlon. 100% wut sprnklad. 7 dooks/1 drve In.
' 107 Twanly-Nina Court {off US Hwy 25)
Willlamston, SC 40,000 5310 ©OA 1 Yeer Aur13 1.34% officu. (4) 30 Day options, Sprinkied. Mullip! dock doors. Vedied by ewner Bamay Atklson, 8/11/2014, May terminale 12/31/2014
106 Melio Drive .
Anderson, SC 8,000 .22 Madlfed Gross 1 Year Jun-14 Ad) 1o 2.62 NNN. Pre-eng Steal, Wal sprinkled 14' eaves, Ona restraom, no Qffcs, WH has suspended heat. Verifizd by Garald Temy
211 Allfance Porkway
- Andenson, SC 14,750 §4.39 Modifed Gross 1 Yeors Noy-14 Lease to commence Nov, 12014, Pre-eng Sinel, Wet sprinkled 24 eaves'. 100 SF ofice wiHVAC. Vedfied by Gorald Tery
Adjusted to $3,59 NNN,
Total Square Footage Burveyed 117,388
Mintmum 8,000 $2.93
Maximum 40,000 $4.29
Mean 19,55  $1.1s5
Standard Devlatlon 14,146 $0.5¢
Variance T2.30% 16.22% .
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ExhibitIx

SUMMARY OF COMPENTIVE PROPERTIES

OFFICE/WAREHOUSE BUILDING

Carollna Custom Converiing

1047 River Heights Circle

Anderson, 8C 28622 .

PROPERTY GBA SF | Rent /$SqF1 | Expense Pass-Through| Lease Torm | _Qrigination | Commants

100 Twenly-Nina Court (ol US Hwy 29)
Willlamslon, SC 6.000 $3.00 All 3 Years Feb - 2014 Pre-Enp Steol. B.4D% fnished ofice. 157" ewes. Bulll 2005.(2) OH doors. Flxed Term. 2012 - §0.745 psf OE,
Verified by ownar Bamey Atkison, 8/11/2014.

101 Twenly-Nine Caurl (off US Hwy 28)

Willlamslon, SC 14,400 53.60 Al 5 Years Sep-2011  Pre-anp Sleel. 3.07% Oflice, Sprinkled. 237" Eaves. Bulll 2002, (4} dock & (5) OH doors, 3% escalations. (8) 1-Yr optlons unfass lenminaled,
Verified by ovmer Bamey Alkison.

301 Allance Parkway

Andersen, 5C 34,238 52,93 Al 3 Years Jan-13 Renewed Janvery 2013, 3.81% finlshed olfice. 20-25' clenr, Pre-englneered steel construction. $00% wel sprinkled. 7 dacks/{ drive ln.
107 Twenly-Nine Courd (off US Hwy 25)
Willlamston, 8C 40,000 53.10 Al 1 Year Aug-13 1.34% office. (4) 30 Day optlens. Spdnkicd. Multipl dock doors. Vedfiod by owner Bumay Atklson, B/11/2014. May \erminato 12/31/2014
108 Meiro Diive
Andersop, §C 8,000 $3.22 Modified Gross 1 Year Jun-14 Adjusled [0 $2.62 NNN. Pro-eng Stosl. Wet sprnkled 14’ eawes. One restroom, no Qfice. WH has susponded heal, Verified by Gerald Terry
311 Alllance Parkway
Andgrson, SC 14,750 $4.30 Modiied Gross 3 Yeors Now14 Lanse o commence Nov. 1 2014. Pre-ong Sleel, Wel sprinkled 24 eaves', 100 SF office wiHVAC. Verlfisd by Gersld Terry
. Adjusied 1o $3.50 NNN, -
Total Square Footage Surveyed 117,388
Minimum 6,000 $2.93 ‘
MaxIimum 40,000 $4.38
Mean 13,565 $3.36
Standard Davialion 14,146 $0.54
Varfance 72,30% 16.22%
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RENTALS SUMMARY TABLE
Building Rent/SF
Size

100 Twenty Nine Court . NNN 6,000 $3.00

l.ocation Lease Type

101 Twenty Nine Court NNN 14,400 $3.50

301 Alliance Parkway NNN 34,238 $3.10 ¢

107 Twenty Nine Court NNN 40,000 $3.10 .

106 Metro Drive Mod. Gross 8,000

311 Alliance Parkway Mod. Gross 14,750

STONE & ASSOCIATES, INC.
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Improved Lease No. 1

Property Identification
Record ID

Property Type
Property Name
Address

Physical Data
SF

SF

" Suite Tenant Name

1043
Commercial, Office Warehouse
Office Warehouse

100 Twenty Nine Court, Williamston, Anderson County,

South Carolina

6,000
6,000

Tenant Rent Roll
Size Rent/S Lease

No.
Classic European
Motors, LLC

General Tenant Summary
Management Co.

E Type
6,000 $3.00 Triple Net

Beqg. Date Term
2/1/2014 3 Years

Trinity Investments & Development

1499
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Improved Lease No. 1 (Cont.)

Verification Confirmed by Tom Mahaffey

Rent Analysis

Actual Rent $3.00 - $3.00/SF; $3.00/SF Average
Effective Rent $3.00 - $3.00/SF; $3.00/SF Average
Remarks

This building consists of 6,000 SF with 8.40% office space. The‘building has 100%
HVAC in office are and suspended gas heat in the warehouse space. Eaves are
approximately 15' 7". The building was built in 2005.

STONE & ASSOCIATES, INC.
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Improved Lease No. 2

Property identification

Record ID
Property Type
Property Name
Address

Physical Data
SF

SF

Suite Tenant Name

1042

Commercial, Office Warehouse

Office Warehouse

101 Twenty Nine Court, Williamston, Anderson County,
South Carolina

14,400
14,400

Tenant Rent Roll

No.
101 WM Universal
Waste Tracker 2

Size Rent/S Lease Beg. Date Term
F Type

14,400 $3.50  Triple Net  9/30/2011 5.5 years

STONE & ASSOCIATES, INC.
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Improved Lease No. 2 (Cont.)

General Tenant Summary
Management Co. © Trinity Investment & Development
Verification Other sources: Lease, Confirmed by Tom Mahaffey

Rent Analysis

Actual Rent $3.50 - $3.50/SF; $3.50/SF Average
Effective Rent $3.50 - $3.50/SF; $3.50/SF Average
% Remarks

This building consists of 14,400 SF with 3.70% office space. The building has 100%
HVAC in office are and suspended gas heat in the warehouse space. Eaves are
approximately 23' 7". The building was built in 2002.
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Property Identification

Record ID

Property Type
Property Name
Address

Physical Data
SF

Gross SF
Area Breakdown

Year Built

1053

Commercial, Office Warehouse

Office Warehouse - Industrial
301 Alliance Parkway, Anderson, Anderson County, South

Carolina

34,238
34,238
Office/Warehouse

2000 , approx.

34,238

1503
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Improved Lease No. 3 (Cont.)

General Tenant Summary

Verification i Other sources: 3rd Party, Confirmed by Billy Tipping
Percent Finished 3.91

Rent Analysis :

Actual Rent $3.10 - $3.10/SF; $3.10/SF Average

Effective Rent $3.10 - $3.10/SF; $3.10/SF Average

Remarks

This building is pre-engineered steel with (7) loading docks & (1) drive-in door. The
ceilings range from 20' at the eaves to 26' at the center. The building is sprinkled
throughout. Renewed 1/2013.

STONE & ASSOCIATES, INC.
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Property Identification
Record ID

Property Type
Property Name
Address

Physical Data
SF

SF

Suite Tenant Name

No. .

107 Stanco Metal
Products, Inc.

1046

Commercial, Office Warehouse
Office Warehouse

107 Twenty Nine Court, Williamston, Anderson County,
South Carolina

40,000
40,000

Tenant Rent Roll

Size Rent/S Lease Beg. Date Term
E Type

40,000 $3.10  Triple Net

STONE & ASSOCIATES. INC.
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Improved Lease No. 4 {Cont.)

General Tenant Summary
ilanagement Co. Trinity Investment and Develop

-Verification Other sources: Lease, Confirmed by Tom Mahaffey

Rent Analysis

Actual Rent $3.10 - $3.10/SF; $3.10/SF Average
Effective Rent $3.10 - $3.10/SF; $3.10/SF Average
Remarks

This building consists of 40,000 SF with 1.34% office space. The building has 100%
HVAC in office are and- suspended gas heat in the warehouse space. Eaves are
approximately 24' 7". It is believed that this building was built in the mid 1990's,
approximately.

STONF & AQRNMCIATER IMD
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Improved Lease No. 5

Property ldentiﬁcation

Record ID 1055

Property Type Commercial, Office Warehouse

Property Name Office Warehouse .

Address 106 Metro Drive, Anderson, Anderson County, South
. Carolina

Physical Data

SF 8,000

Cross SF 8,000

Area Breakdown Office/shop area 8,000

Year Built 1995 , approx. '

STONE & ASSOCIATES, INC.
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Improved Lease No. 5 (Cont.)

General Tenant Summary

Verification Gerald Terry; Other sources: 3rd Party, inspection,
Confirmed by Billy Tipping
Percent Finished 0.1

Rent Analysis

Actual Rent $3.23 - $3.23/SF; $3.23/SF Average
Effective Rent $2.62 - $2.62/SF; $2.62/SF Average
Remarks -

This building is pre-engineered steel with (1) drive-in door. The ceilings range from 18'
at the eaves to approximately 22' at the center. The lease commenced on June 1, 2014,
per leasing agent. The lease is a modified gross lease, with the effect rent at $2.62, per
realtor. Very little finished space.
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Property Identification

Record ID
Property Type
Property Name
Address

Physical Data
SF

Gross SF
Area Breakdown

Year Built

1054

Commércial, Office Warehouse

Office Warehouse - Industrial

311 Alliance Parkway, Anderson, Anderson County, South

Carolina

14,750
14,750
Office/Warehouse

2000 , approx.

1509

14,750
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Improved Lease No. 6 (Cont.)

General Tenant Summary

Verification Gerald Terry; Other sources: 3rd Party, Confirmed by Billy
Tipping

Percent Finished 0.1

Rent Analysis -

Actual Rent $4.39 - $4.39/SF; $4.39/SF Average

Effective Rent $3.57 - $3.57/SF; $3.57/SF Average

Remarks

This building is pre-engineered steel with (2) loading docks & (1) drive-in door. The
ceilings range from 24' at the eaves to 28' at the center. The lease will commence
November 1, 2014, per leasing agent. The lease is a modified gross lease, with the
effect rent at $3.57, per realtor.

QTMNFE & ARKNMIATES NN
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033044473 12/20/1993 BO3398 PO004S

STATE OF SOUTH CAROLINA )

D) TITLE TO REAL ESTATE
COUNTY OF ANDERSON ') ~
GRANTEES' ADDRESS
101 Old Province Way
Greer. South Carolina 29650

KNOW ALL MEN BY THESE PRESENTS, that Bartney D. Darby. Jr. (heceinafter
referved to colkectively, whether one or moss, as “Grantor™), in the State aforeszid. in
consideration ef the sum of Five and no/100 (85.00) Dollars and ather valugble consideration to
Grantor in hand paid by M-Tech Properties, LLC thervinalice referred 1o eollectively, whether
One of more, as "Grantee™). in the State aforesaid. the receipt of which ig heruby acknowledged,

has gronted, bargained. sold and released, and by thess presents Gramor does grant. barpain, sell
and release unto the said .

M-TECH PROPERTIES, LLC

All those tracts, picces. or parcels of lond, togethier with any improvements thereon. situsted
within the corporate tmits of the City of Anderson, County and State aforcsaid, and being shown
o5 Loks “A™ (1,205 acres), Lot "B~ (0.425 acres). Lot ~C™ (0,200 aeres) and Lot D™ (4.431
geres). River Heights Circle, on a plat preparcd by R.D. Garrisen, RLS, dated July 14. 1986, and
tecorded in the Office of the Clerk of Count for Anderson Caunly, South Caraling, in Plag Bock
96 at page 519, and having such mefes, buunds. courses and distancos as ore shown on said plat,

" whichis incorporated herein by reference.

This is the same property conveyed unto Barmey D. Darby, Jr. b;,' teeds recorded in the Office of |

the Clerk of Count for Anderson County. South Careliny, in Deed Book 367 a1 page 215, and
Devd Book 20-X 01 page 493. '

ALSO: All that tot, picee, or parcel of land. logcther with any improvements thereon, situated in

the City of Anderson. Staie of South Carolina, containing approximately 3.312 nures, and being '
showa on a pla prepared by Rabedt D, Gagrison. RLS, daed July 2, 1980, and recorded in the

Ollice of the Clerk of Court for Andersan County, South Carolina, in PPlat Book 87 ut pope 378,

and having such metes. bounds. courses and distances as are shown on said plat, which is .
incorpurted herein by refinence: said preperty being bounded on the west by Lloyd Drive. on

the nerth by Southern Railroads (centerline ol ripht of way being the linc), on the east by 4,868

acie tacl. and on the sauth by River | (eights Circle, :

This is the same property conveyed unto Barney 1. Darby., Jr, by deed of Poul Popham. Bobby
Poster and Horaee Bunon, as successor trusives of the River Heighas Pentacostal Holiness
Church dated Seplember 17, 1980, und recorded in the Office of the Clerk of Coun for Anduerson
County, South Carolina. in Decd ook 19-K ui page 816,

ALSO: Al that lot, piece. or parcel of land, logether with any improvements thereon, situated in
the City of Anderson, in County of Aaderson, State of South Carolina. and being shown os Lots

STONE & ASSOCIATES, INC.
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039044473 12/20/1939 B03ISIS £O00AT

Fhinty-cight (38) and Thinty-nine (39), River Heighs Cirele, on a plat prepared hy W.T. Divver,
RLS. dated March 25-29, 1949, and recarded in the Office of the Clerk of Court for Anderson
County. South Carolina, in Pl Book 25 at page |55, and having such metes. bounds. courses
and distances ax are shown on said plat, which is incorporated hercin by reference.

This is the same property canveyed unto Damcy Darby. Ir. by deed of Louise L. MacLean dated
December 10, 19H). and recarded in the Office of the Clerk of Coun for Anderson County,
South Canlirw in Deed Book FHUT at page 44,

This conveyunce is made subject to applicable 20njng urdinances and valid recorded
casements.restrictions and covensnts,

Together with al and simgular, the rghtss members. herediments and apportenances 1o
the said premises belenging or in anywise incident or appentaining.

o I tave and 1o Hold all and singular the premises betore mentioned unio the said
Gratow and Grantee s heies, ur sticeessors, and assigns lorever.

And Grumtor dogs herchy hind Granter und Grantor's beifs, successors and assigns, (o
warrant and forever delend all und singular the said premises unto the said Granice. and
Grantee's heirs, successons and assipns, ugainst CGrantos and Grntor's heirs, suceessors and
assigas and againdt every persan whemsoever lawfully claiming. or to claim the same or any part
thereot.

IN WITNESS WHEREOF. the execution hereof this / é day of December, in the yeor
of our Lord One Thousond Nine Hundred Ninety-Nine (1999 Y and in the Two | lundred end
Twenly-Fourth (224ih) year ol'the Sovereignty and [ndependence of the United States of
Americu. .

SIGNED. SEALED AND DELIVERED
RESENCE OF:

arncy D Darby, Ir,

Page 2

STONF & ASSQOCIATFS INC
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STATE OF SOUTH CAROLINA )

) PROBATE
COUNTY OF ANDERSON ) .
PERSONALLY APPEARED before me { » who, being duly

swom, deposes and says that s/he saw Bamey D. Darby, Sr.

. 3r. sige and deljserske within for
the uscs and purposcs therein mentioned and that s with 5—. ‘
witnessed the execution thereof. .

SWORN TO BEFORE ME THIS

,ﬂ (%)

Notary Public for South arali
My memsswn Expires: fg 1 § l

Page 3

STONE & ASSOCIATES, INC.
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099044473 12/20/1399 BO3IS98 POOO4Y

STATE OF SOUTH CAROLINA )
) AFFIDAVIT:
COUNTY OF ANNDERSON }

PERSONALLY appeated betie mie the undersigned. whe being duly swosn. dupuscs and vays:

Propery located ot River beights Circke (Lots "A™. ~B™, ~C.~D", 38. 39 aud 3.312 acre ract), beasing
Anderson County Tax Map Number . 150-11-02-010, 149-20-02-016 and 150-00-0)-005 was fransforred
by Bamcy . Dachy. Jr. o MeTech Propertics. LLC on December - 199,

The transaction was (Check one):

X_ - an anm's feugth resl propeny ssumsaction und the sales price paid or ta be paid in mamey o
Mouey’s worth was: $160.000.00

st an army's keagth feat property rransaction and tle: i market vatuy of the property is
s

The above wansaction is exempt, or pertially exempt. from the recording fie as set fodh in
K., Code A, Scution [2:24-10 er.s0q. becase the deed is (Sioe back ol affidavit):

As required by Code Section 12-24.70, | statc that | am a nsspousible porson who was connecied with the
eansaction is: Selier Attnmey foe Purchaser .
{ther

Further understand that 3 person required to fumigh this atfidavit whe willlielly firenishes 3 False or
Traudulews aflidavia is guilty of o misdemeanor and. upun comviciie., must b foed mot moee than onc
thousand dollars or intpeisuncd oot mose than one year. or buth.

SWORN 10 BEFORE ME TUHIS

L ay wl' Dpcppifer. 1999

.
2 1.5) Lo urcfaser, Jopal Repriet -|i\'cnl'lj-lm':tnsef.m'
Notary Public for SongfCarolina il 1y Persons ¥ith the
amaciion .

My Comimission Expires: June 6, 2008

*Fhe Kee is bascd on the seal property”s value. Value means e realty's feir macket value, In san’s kngth
real propesty Urasactions, this value is the sales priee to be paid in msaey o money's wonh (o, sacks,
persanal propesty, other realty. (orgivencss of debt, mongagex assumed of placed no the realty us 2 rexult
of the ransaction). However, a deduction is altowed from this valis: fur the smount of any lien or
encumbrance existing on land, tenemenl, oc really before the 1anster and remaining oa it affer the
ransfer.

G99044473 12/20/1993 03:14:14300

FILED, RECORDED, INDEXED
Bk103598 panoooks Pagesrd
RecFeez10.00 5t Fee1416.00

ggs?%?éé’S?O%EEns AMDERSON sC
Shiriey HcElhannon o,

STONE & ASSOCIATES, INC.
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State of Soutk Carpdina
Department of Labor, Lluﬂix;z' i) ncguhﬁun

Certified General'Appmucr

License Number: 188

Expiration Date; 0€/30/2016 _-7:7@7— ﬂ—:
QAFFICE COPY _Agmumisorer 00000

BCD 1101162

State of South Cw
Department of Lnbor, Lice :

d R:guhnon

License Number; 4179

Expiration Dates. 06/30/2016 — =7
lQEELEE.CQPV 77“%!1&1 10U

STONE & ASSOCIATES, INC.
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Liberty

. . : o
Real Estate Appraisers Professional  §f> Copandin.
Liability
Taaze lssued Palicy Numbzr Pyevicus Palicy Namber
F 08/26/2013 1510G5432-012 LSIO05432-011

LIBERTY SURPLUS INSURAN CE CORPORATION

A Now Hampshire Siock &
175 B:rk:l:y Street

Baseyn, MA 02117
THES IS A CLAIMS MADE AND REPORTED FOLICY, PLEASE READ IT CAREFULLY.
ltem DECLARATIONS
1. Costomer [D; LA “This company bas boen approved by the direcior
Named Insured: or his designee of the Sourh Casolipz Departmeit
NE & ASSOCIATE of Insurance to. write business in this Starg 03
STo ASSQCIATES. ING an cligible surplus lnes lasurer, bu it is pot
11604 Rebierford Road afforded guarsnry fuod protection.
Gireeoville, SC 29605
2. Policy Perind:
Frem: (05124/2013 Ta: (87242014
1221 A.M. Ssandard Time af b address sweed in
[em L. .
3. Desuctibler $2,508 Each Claim
4. Rercoactive Dates 002341993
S, Incepbon Date: 0924/2082
6. Liamits of Liabdiyt The Limit of Lisbifity fur Euch Clalot and in
A, SLOGO000 Each Cim the Aperegais s cedueed by Dumoges and
B. S1,000,000 Apgregag Claims Expennes ai defled W the Policy.
7-  Sisil all wotices, incladt gee of ciziny, to Agent:
watlees, incleding aetics gg: LI&A Adminisimion & huusawee Services
1600 Anatapa Stredl
Santa Rarhare, Caltfornia 93101
(H0D) 3330652 Pax: (805) 3670652
8. Anuval Prapiom: $7,243.00
+ 5434 .58 Surplus Lines Tax
9, Numbzr of Appraisss: 7
13, Porms attached at bows 1IAGD2S {19/11) TEADL2 (58/11) LIAOE3 (98/11) LIADZS (03/10)
OFAC {£8/09) SC- (10/04)

Thia Declaranans Page togothur wivs Lhe camp.'nrad and signed Palicy Applicatiin intluding 8]l sttachmants and cxhibits thereto, tmd the
zpgraizers Prohesyianal Liabiling insurance Palicy shull conatifge Fr:niract batween tho Mamed lncured #nd @

LIADD IS [3451C% Astburizad Signactre

STONF & ASSOCIATES INC
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§ DEFENDANT’

From: Bill Shaw <bill@neologicdistribution.com>
Sent: Friday, April 19, 2013 12:35 PM
To: ‘Joe Benedict'
. Ce: - JulieAnne London'; ‘Dave Wilson'
Subject: Neologic Invoice 1087
Attachments: o Invoice 1087.pdf: image003,jpg
Follow Up Flag: Follow up
Flag Status: Completed
HiJoe,

Attached please find our invoice 1087 for toll slitting job commissions.

Best regards,

Bill Shaw

Manager, Customer Service
(864) 751-9136 Direct
(864) 284-1819 Fax

(864) 612-0430 Cell

1517
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NeaLogic Distribution, Inc, ! nvoice
85 Commerce Center Date T
% Greenville, SC 29615
= 4/19/2013 1087
Bill To Ship To
ROL-VAC ROL-VAC
207 Tracy Road 207 Tracy Road
Dayville, CT 06241 " | Dayville, CT 06241
UsA usa
P.O. Number Terms Rep Ship Via F.O.B. “Project
Net 30 DwW 4/19/2013
Quantity Item Code Description Price Each Amount
misc Toll Slitting Job Cornmissions 1,499.42 1,499.42T
Remit To;
NeoLogic Distribution, Inc.
85 Commerce Ceater
Greenville, SC 29615
Attn: JulicAnne London .
Out-of-state sale, exempt from sales tax 0.00% 0.00

. - - U SN P

Total $1,499.42

NORVELL2 023043
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EXHIBIT
g2

From: Bill Shaw <bill@neologicdistribution.com>

Sent: Friday, April 19, 2013 12:35 PM

To: ‘Joe Benedict’

Cc: "JufieAnne London’; ‘Dave Wilson'

Subject: Neologic Invoice 1087

Attachments: o Invoice 1087.pdf; image003,jpg

Follow Up Flag: Follow up

Flag Status: Completed

HiJoe,

Attached please find our invoice 1087 for toll slitting job commissions.

Best regards,

Bill Shaw

Manager, Customer Service
(864) 751-9136 Direct
(864) 284-1819 Fax

(864) 612-0430 Celt

NORVELLZ 023042
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NecLogic Distribution, Inc.

85 Commerce Center

invoice

_ Date Invoice #
Greenville, SC 29615
/19/2013 1087
Bill To Ship To
ROL-VAC ROL-VAC
207 Tracy Road 207 Tracy Road
Dayville, CT 06241 Dayville, CT 06241
USA - UsA
P.O. Number Terms Rep Ship Via F.O.B. Project
Net 30 DW 4/19/2013
Quantity jtem Code Description Price Each Amount
mise Toll Slitting Job Commissions 1,499.42 1,499.42T
Remit To:
NeoLogic Distribution, Ine.
85 Commerce Center
Greenville, SC 29615
Attn; JulieAnne London
Out-of-state sale, exempt from sales tax 0.00% 0.00
Total $1,499.42

NORVELL2_ 023043
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EXHI

CCC Lost Gross Profit _
CCC Gross Profit Margin Applied to EFS Revenue
GP % 23.14% 23.14% 127.45%
EFS Customer 7/1/08-12/31/08 2009 | 2010 Total
31 Incorporated - - - -
Calflex 13,007 - - 13,007
Chata Coating & Laminating - - - -
Chiefs AC Supply 2,189 - - 2,189
Coating Specialty Co. - - - -
Dundas Jafine 21,465 - - 21,465
E Sider & Company - - 26 26
Filmquest Group - - - -
Filmtech - - - -
Flexease - - - -
FlexTech 799 - - 799
Global Packaging Solutions, Inc. - - - -
Gray Flex - - ; - -
Hart & Cooley - - b - -
Industries Vermont SA DE CV 2,290 - i - 2,290
Interflex Group 2,548 - i - 2,548
JP Lamborn 49215 95,697 : - 144,912
Kempol - - v - -
Lambro Venting - - ; - -
Minova USA - - - -
Modular Metal Fabricators 62,526 - l - 62,526
PCFIII - -1 - -
Phoenix Films, Inc. - 35 - 35
Plant Growers Workshop - - - -
Roxcel USA 131 - - 131
Techniflex 774 - 1. 774
Valencia - - [ - -
West Carrolton Parchment 144,095 - Lo 144,095
299,040 95,732 . 26 394,797
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CCC Gross Profit Margin Applied to EFS Rll}venue

CCC Lost Gross Profit

]
23.14%  27.45%

GP % 23.14% 23.14%
EFS Customer 1/1/08-6/30/08 7/1/08-12/31/08 2009 2010 Total
31 Incorporated - - - -
Calflex 13,007 - - 13,007
Chata Coating & Laminating - P - -
Chiefs AC Supply 2,189 vo- - 2,189
Coating Specialty Co. - - - -
Dundas Jafine 21,465 - - 21,465
E Sider & Company - - 26 26
Filmquest Group - - - -
Filmtech - - - -
Flexease - - - -
FlexTech 799 - - 799
Global Packaging Solutions, Inc. - - - -
Gray Flex - - - -
Hart & Cooley - - - -
Horizon Energy - - -
Industries Vermont SA DE CV 2,290 - - 2,290
Interflex Group 2,548 - - 2,548
JP Lamborn 49,215 95,697 - 144,912
Kempol - - - -
Lambro Venting - - - -
Minova USA - - - -
‘Modular Meta! Fabricators 62,526 - - 62,526
PCFI I - - - -
Phoenix Films, Inc. - 35 - 35
Plant Growers Workshop - - - -
Roxce] USA 131 - - 131
Techniflex 774 - - 774
Valencia - - - -
‘West Carrolton Parchment 144,095 - - 144,095
- 299,040 95,732 26 394,797
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CCC Lost Gross Profit
CCC Gross Profit Margin Applied to EFS Revenue
GP % 23.14% 23.14% 23.14% 27.45%
EFS Customer 1/1/08-6/30/08  7/1/08-12/31/08 2009 2010 Total
31 Incorporated 1,653.17 - - - 1,653.17
Calflex - 13,006.96 - - 13,006.96
Chata Coating & Laminating 229.46 - - - 229.46
Chiefs AC Supply 11,100.07 2,189.34 - - 13,289.41
Coating Specialty Co. - - - - -
Dundas Jafine - 21,464.62 - - 21,464.62
E Sider & Company - - - 26.08 26.08
Filmquest Group - - - - -
Filatech 6.45 - - - 6.45
Flexease 3,684.02 - 3 - - 3,684.02.
FlexTech 13,804.81 798.87 i - - 14,603.68
Global Packaging Solutions, Inc. 1,161.05 - i - - 1,161.05
Gray Flex 421.56 - i - - 421.56
Hart & Cooley - - i - - -
Horizon Energy 1,843.44 2,637.44 i- - 4,480.88
Industries Vermont SA DE CV 18,210.83 2,290.41 1 - - 20,501.24
~ Interflex Group 4,996.59 2,547.91 1- - 7,544.50
JP Lamborn 21,768.44 49,215.10  95,697.08 - 166,680.62
Kempol 917.09 - |- - 917.09
Lambro Venting 7,408.75 - i - - 7,408.75
Minova USA 96,298.71 - i. - 96,298.71
Modular Metal Fabricators 36,983.46 62,525.59 :; - - 99,506.05
PCFIIT 23,247.93 - 1 - - 23,247.93
Phoenix Films, Inc. - - 34.61 - 34,61
Plant Growers Workshop 1,153.07 - - - 1,153.07
Roxcel USA 393.20 131.46 - - 524.66
Techniflex 2,745.75 774.16 - - 3,519.91
Valencia 25,859.04 - - - 25,859.04
West Carrolton Parchment 43,844.46 144,095.30 - - 187,939.76
317,731.35 301,677.16  95,731.69 26.08 715,166.28
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CCC Lost Gross Profit

CCC Gross Profit Margin Applied to Selected Neologic Revenue

2014 thru
1 July Total

2012 2013
Neologic Sales to Selected Customers 135,197 5'82,756
CCC Gross profit margin 18.62% 21.26%
CCC Lost Gross Profit 25,178 123,879

067,323 985276
b 21.26%

: 56,826 § 205,884
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CAROLINA FIRST

7102381605 311

EASTERNFILM SOLUTIONS INC
ATTN: STEVEN B NORVELL

85 COMMERCE CENTER DR
GREENVILLE SC 29615

Account Number Page 1 of3
October 31, 2008 - November 30, 2008 7102381605 6 enclosures
FREE SMALL BUSINESS CHECKING Summary 7102381605
+ - - +

Previous Deposits Checks Service Interest New
Balance Credits Debits Charges .Credits Balance
1,361.70 116,837.96 110,781.53 0.00 0.00 7,418.13
30 Days in Statement Period
Deposits

Date Description Amount

11-12 CUSTOMER DEPOSIT 63,064.20

11-12 CUSTOMER DEPOSIT 53,773.76
Total Deposits $116,837.96
Checks

Date Number Amount Date  Number Amount Date _Number Amount

11-03 1002 1,110.00  11-26 1003 3,709.17  11-14 1004 5,914.20
Total Checks $10,733.37
Described Debits

Date Description Amount

11-12 DEBIT MEMO 100,048.16
Total Described Debits 3100,048.16

CCC_NORVELLDO033
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EASTERN FILM SOLUTIONS INC
ATTN: STEVEN B NORVELL

Account Number 7102381605

Page 2 of 3
Daily Balance Summary
Date Balance  Date Balance
10-31 Beginning Balance 1361.70 11-14 11,127.30
11-03 251,70 11-26Ending Balance 7,418.13
11-12 . 17,041.50 '

1526
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EASTERN FILM SOLUTIONS INC
ATTN: STEVEN B NORVELL

Account Number 7102381605

Page 3 of 3
This is a legal copy 