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First Citizens Bank & Trust Company,

Respondent,
V.
Linda P. Faulkner a/k/a Linda Faulkner,
Founders Federal Credit Union, and
CACH, LLC,
of whom Linda P. Faulkner is the
Appellant,

PETITION FOR REHEARING

The Appellant as Petitioner petitions for a rehearing of the matter above under Rules
221(a) and 240, S.C.A.C.R. ]

This Appeal is from the Orders of the Circuit Court striking the jury request and referring
the case to a Special Referee. The Appeal was dismissed by Order of this Court in its
Unpublished Opinion No. 2021—UP—1é2, filed May 12, 2021. ?

BACKGROUND

The Respondent First Citizens Bank & Trust Company has filed to foreclose the
Appellant. Among other defenses, Mrs, Faulkner has plead express and implied waiver based
upon that Respondent’s draft of payments from 2011 through 2016, and after maturity of the

debt. This is the second attempt at foreclosure on the part of the Respondent. Its previous



action, filed as Civil Case No: 2014—CP—29-00954; was subject to the same defense and was

dropped by the Respondent.
WAIVER AND ESTOPPEL

This Court concludes that Faulkner’s claims of express and implied waiver were not
compulsory legal counterclaims that would have entitled her to a jury trial. [ORDER filed Mary
12,2021, p.2, 1* Para.1]

First, even if the said claims are characterized as defenses rather than counterclaims, they
are still for a jury’s determination and cannot be referred. In Jones v. Barco, Inc., 159 S.E.2d
279, 250 S.C. 522 (1968), our Supreme Court, in discussing the effect of the former Code
Section 10-1402, affirmed a party’s right to a jury trial on legal issues in an equitable action.

Second, the defense of waiver is clearly compulsory. Rule 8(c), S.C.R.C.P states, in

relevant part:

(c) Affirmative Defenses; Reply. In pleading' to a preceding pleading, a party shall set
forth affirmatively the defenses: . . . waiver, and any other matter constituting an avoid-
ance or affirmative defense. When a party has mistakenly designated a defense as a coun-
terclaim or a counterclaim as a defense, the court shall treat the pleading as if there had
been a proper designation.

[Id., emphasis added.]

The Order of May 12" also concludes that such claims of waiver are equitable rather than
legal. [ORDER filed Mary 12, 2021, p.2, 1* Para.1] This conclusion is contrary to precedent. The

commentators of AMERICAN JURISPRUDENCE 2D state:

Ordinarily, the question of waiver is one of fact for the a jury. That is to say, where the
evidence concerning waiver, or an element or requisite thereof, is conflicting or disputed,
or where more than one reasonable inference may be drawn from the evidence, the
question of waiver is one for the trier of facts. ... So too, the sufficiency of the evidence
relating to waiver is ordinarily for the jury. |
[28 AM.JUR.2D Estoppel and Waiver § 174 (1994); footnotes omitted.]



This conclusion is backed by the ‘leading South Carolina case of Planters’ Bank v.

- Lummus Cotton Gin Co., 132 5.C. 16, 128 S.E. 876, 41 A.L.R. 592 (125). That case involved the
question of whether a bank had knowingly waived, or was estopped from maintaining, its lien on
certain ma;chinery. Having reviewed the record, our Supreme Court affirmed the Appellant’s
right to take the question of the Bank’s intention in its ac'r.ibn — and thus the question of waiver --
to the jury. The Bank’s intention in knowingly accepting pﬁyments after maturity of the mortgage

is precisely the question raised by the pleadings in this case.

Considered as an .estoppel, the conclusion is the same. Again, the commentators of

AMERICAN JURISPRUDENCE 2D state:

Generally speaking, the existence of an estoppel in pais is a mixed question of law and
fact. Where the trial is one By jury and the evidence is susceptible of different reasanable
inferences, it is the duty of the court to charge and define the law applicable to estoppel,
but it is the province of the jury to say whether the facts of the particular case constitute
estoppel as defined by the Court, It is a firmly settled principle that the question of the
existence of an estoppel is a question to be settled by the triers of facts — that is, the jury
in the event of a jury trial, or the trial court in the event the proceedings involve trial
without a jury — where there is a dispute as to the facts involving estoppel.

~ [28 AM.JUR.2D Estoppel and Waiver § 174 (1994); footnotes omitted, citing Southern Ry.

Co. v. Day, 140 S.C. 388, 138 S.E. 870 (1926).]

TRUTH IN LENDING
The Order of May 12", 2021 further concludes as follows:

Although Faulkneér requested actual and stafutory damages as well as attorney's
fees on her clejim for truth in lending violations, this request is not dispositive on
the question of whether the claim lwas legal or equitable. . . . Because the truth in
. lending violations allegedly occurred in 2008, they could not be the basis for any
affirmative‘ relief; rather, Faulkner could assert them only if she alleged an
"equitable defense of recoupment.” See 15 U.S.C.A. § 1640{(e) (Supp. 2020)
(stating "an action alleging a violation of federal truth in lending laws "may be

brought in any United States district court, or in any other court of competent
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jurisdiction, within one year from the date of the occuﬁence of the violation . . . ™);
id. (allowing assertion of a "violation of this subchapter in an action to collect [a]
debt which was brought more than one year from the date of the occurrence of the
violation as a matter of defense by recoupment or set-off in such action, except as
otherwise provided by State law"); Tolﬁka [sic, for Tuloka] Affiliates, Inc. v. Moore,
275 S.C. 199, 202, 268 S.E.2d 293, 295 (1980) (stating section 1640(e) "may not
be used to defeat the equitable defense of recoupment” but "may be interposed to

bar an affirmative counterclaim or set-off").

The- Court accurately states the dates involved in the case and concludes that the
Appellant’s claim is one of recoupment. It accurately recites that such a claim made after
the Truth in Lending statute of limitation is one of recoupment. Thus, the United States
Supreme Court has held:

[R]ecoupment is in the nature of a defense arising out of some feature of the

transaction upon which the plaintiff’s cause of action is grounded. Such a defense

is never barred by the statute of limitations so long as the main action itself is

timely.

[United States v. Dalm, 494 U.S. 596, 599, 110 S.Ct. 1361, 1370, 109 L..Ed.2d 548
(1990), quoting Bull v. United States, 295 U.S. 247, 55 S.Ct. 695, 79 L.Ed.
1421 (1935).]

The Appellant acknowledges that in Tuloka Aﬁ‘iliates, Inc, v. Moore, 275 S.C. 199, __ _,
268 S.E.2d 293. 295 (1980) our Supreme Court characterized such a claim as “the equitable
defense of recoupment.” This fact, however, does not settle the issue of the Appellant’s right to a
jury trial.

In Curtis v. Loether, 415 U.S. 189, 94 S.Ct. 1005, 39 L.Ed.2d 260 (1974), the United
States Supreme Caourt was faced with the right to a jury trial in a matter of discrimination in

housing under a Federal Statute. That Court held:

As the Court of Appeals [in the case below] observed, however, we have considered the

applicability of the constitutional right to jury trial in actions enforcing statutory rights ‘as



a matter too obvious to be doubted.' 467 F.2d, at 1114. Although the Court has apparently
never discussed the issue at any length, we have often found the Seventh Amendment ap-
plicable to causes 6f action based on statutes. See, e.g., Dairy Queen, Inc.-v. Wood, 369
U.S. 469, 477, 82 S.Ct. 894, 899, 8 L.Ed.2d 44 (1962) (trademark laws); Hepner v.
United States, 213 U.S. 103, 115, 29 S.Ct. 474, 479, 53 L.Ed. 720 (1909) (immigration
laws); cf. Fleitmann v. Welsbach Street Lighting Co., 240 U.S. 27, 36 S.Ct. 233, 60 L.Ed.
505 (1916) (antitrust laws), and the discussion of Fleitmann in Ross v. Bernhard, 396
U.S. 531, 535 536, 90 S.Ct. 733, 736-737, 24 L.Ed.2d 729 (1970). Whatever doubt may
have existed should now be dispelled. The Seventh Amendment does apply to actions en-
forcing statutory rights, and requires a jury trial upon demand, if the statute creates legal
rights and remedies, enforceable in an action for damages in the ordinary courts of law.

[Id., 415 U.S. 194, 94 S.Ct. 1005, 39 L.Ed.2d 260 (1974); footnotes omitted; matter in

brackets added for clarity.]

The Appellant contends the holding of Curtis is clear: a claim under a Federal statute for
damages entitles the claimant to the right to a jury trial on issues of damages.

In application of this right, in Mosley v. National Finance Co., Inc., 440 F.Supp. 621
(M.D. N.C. 1977), that Federal Court found that a determination of damages under the Truth in
Lending Act could be submitted to a jury, and thus allowed the Defendant’s jury request.

Further, in Barber v. Kimbrell’s Inc., 577 F.2d 216 (4™ Cir. 1978), cert. denied, 439 U.S.
934, 99 S5.Ct. 329, 58 L.Ed.2d 330 (1978), the Fourth Federal Circuit upheld the Defendant’s
demand for a jury trial in a class action Truth in Lending Act suit.

In Gnossos Music v. Mitken, Inc., 653 F.2d 117, 211 U.S.P.Q. 841 (4™ Cir. 1981), the
Fourth Circuit concluded that the reasoning of the United States Supreme Court in Curtis and of
its earlier decision in Barber required the allowance of a jury trial in a claim under the Truth in
Lending Act.

The Appellant is entitled to a determination of her damages under the Truth in Lending

Act by a jury. The status of her claim as recoupment has no effect upon that right.
CONCLUSION

The Appellant timely plead for a jury determination of her affirmative defenses and
counterclaims. The Order of the Circuit Court overruling that plea, and its referral of all issues to

the Special Referee was improper.



For all the reasons set out and referenced herein, the Appellant as Petitioner requests that
this matter be reheard by the Court of Appeals, that the Order of May 21%, 2021 be reversed, and
for any other relief to which they may-be entitled in law or eqﬁity.

Respectfully submitted,

(I
ggn’ Marfin Foster
. "Post Office Box 106
Rock Hill, S.C.29731-6106
Attorney for Petitioner/Appellant

December 17, 2019

Rock Hill, South Carolina :
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Subject: First Citizens v Faulkner Appeal 2018-001823

From: John Martin Foster <jmfoster@comporium.net>

Date: 5/27/21, 3:12 PM

To: Court Of Appeals Filings <ctappfilings@sccourts.org>

CC: "J. Kershaw Spong" <kspong@robinsongray.com>, mcampolong@robinsongray.com

Ms. Kitchings:

In accordance with the cited Rule, please find attached the Appellant's Petition for
Rehearing for filing, together with the Certificate of Service for the same. We are mailing the
original to your office with one copy and our check for the Motion fee of $50.00.

By copy of this e-mail and separate letter, | am serving the attorneys for the Respondent
Bank with copies-of all indicated documents, as evidenced by the referenced Certificate of
Service. Please return the extra conformed copy to my office in the sent self-addressed,
stamped envelope. As always, thank you, and your staff, for your assistance in these
matters.

Martin Foster

IMFOSTER(@COMPORIUM.NET

THE GUARDIAN BUILDING 2-23 EAST MAINSTREET SUITE 520 RocK HILL, SC 29730
P.O. Box 106 Rock HiLL, SC 29731-6106
803 324-8100 803 324-8109: FAX

PRIVILEGED AND CONFIDENTIAL: This electronic message and any attachments are confidential property of
the sender. The information is intended enly for the use of the person to whom it was addressed. Any other
interception, copying, accessing, or disclosure of this message is prohibited. The sender takes no responsibility
for any unauthorized reliance on this message.. If you have received this message in error, please immediately
notify the sender and purge the message you received. Do not forward this message without permission.

IRS CIRCULAR 230 DISCLOSURE: To ensure compliance with requirements imposed by the IRS, we inform
you that any US federal tax advice contained in this document is not intended or written to be used, and cannot
be used, for the purpose of (i) avoiding penalties under the internal Revenue Code Section 6662(d) or (ii)
promoting, marketing or recommending to another party any transaction or matter that is contained in this
document. '

lof2 5/27/21, 3:13 PM
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Attachments:

FaulkPetRehrg05-27-2021-150105.0dg
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3.3 MB

5/2721, 3:13 PM
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Appellate Case No. 2018-001823

First Citizens Bank & Trust Company,

Respondent,
V.
Linda P. Faulkner a/k/a Linda Faulkner,
Founders Federal Credit Union, and
CACH, LLC,
of whom Linda P. Faulkner is the
Appellant.

CERTIFICATE OF SERVICE

I certify that I have served the Petition for Rehearing, dated May 27, 2021, on the
following counsel or persons of record on the date stated below by depositing the same with the
United States mail, with sufficient first class postage attached, properly addressed to the clerk of
the Court, and with a copy also directed to the respective last known address(es) of those
attorney(s) and/or persons set out below;

J. Kershaw Spong

Mary McDonald Campolong
Sowell Gray Robinson Stepp & Lafitte, LLC
Post Office Box 11449
Columbia. SC 29211
Attorneys for Respondent
D
,J{jfm Martin Foster
Attorney for Petitioner/Appellant
SC Bar No. 2086
Post Office Box 106
. May 27, 2021 Rock Hill, S.C. 29731
803 324-8100
Rock Hill, South Carolina 803 324-8109: Fax

jmfoster@comporium.net
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£ $001.11%

£ 05/2712021 ZIP 29730
042114822695

John Martin Foster Attorney

223 East Main St Suite 520
Post Office Box 106
Rock Hill SC 29731-6106

“
TO:

THE HONORABLE JENNY ABRBOTT KITCHINGS
CLERK OF THE COURT OF AFPEALS

POST OFFICE BOx 11629

COLUMBIA, S.C. 29211
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