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 Ewidil.correspoiidence, See.Bates Stamp. (BS). 1-19:

‘Engagerment:Documents

WG g B

£56 T8

e g
7S

Netice.ot Deposition dated September 2; 2015, [ opgosing counsel’ . possessiony
. 'Surhrifary: OplmouiLetter "BS 2123,

'Lumculumn\/‘ltae BS
(¢ rnphu.'s prmtout BS.29:30.

‘Engagement. Letter d'\ted‘.#\uoust 24 3015 BS31-32:
‘Contidentiality Agreement. BS 33:34: ;

8.

© 'Cayé Background.and!Rarties Involved .

Erfailiregatding Charles Caidet. . BS 35,

IS .and Notice of: Appearance: {In: opposmg counsel‘s possussmn)

Request for.Contested Case *Heanng Form. (In opposmg conisel brpnssesqxon)
‘Department’ Determm.xtlon (. upposmo,counsel s:possessnon)

Supplement to. Protest.6f Pmposed Assessment- (I Opposing a.colinsel 5 possessmn)
Protest ot Proposed Assessment; (In epposmz counsel’s: possessum)

Crider, Bouye Elloltt & Goodwm LLC: yebsite,

Jones Day Websiter '

‘SC-@ode of Laws-and:Regulations; Various:Case Eaw. (I oppesing.counsél spossession).

Subject €ompdhy information

2004 Annyal! Repon 8BS 37 72
1): !\ forihe tiscal véar- ended JanunrvAO "013 BS 73:164. N
Summarv rm'mt.ml mtormatlon {source: tln'mce \ahoo x_om) BS 163-172

a S’C CodéAnn. Rezs» _l 17-309.17

b, Soutly Carolma S']les:‘a X Maial; Chaptcr 16!

L ‘S-‘C‘Code Ann RCUS‘ 1'i7- -3 14 Construcnon

d 117:324 Bual Business o

& ,’““36 90:*Gross’ Proceeds ofSales™

- “’36 110+ Sale-at retail: retail sale”
the M'\ er: r'the -\.ppeal ot Lowe 5 Homes L«.mers L L C FKA| Lo\ve § Home (_enters
Ine.

i CllonialStores. Tné. v. €. Tax Comin'n; 353:SC.14, 168'S.E3d.774 (1969).

-Bepositions:

a der; dated: Oktober, . 20!5

i, ’rice, dmed]uly‘n 2015

e John P, MiCormack, dated Jure 30; 2015

i P'ml«_tte Crawford. dated June. 30, *"Ob
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ngostey Informationi

", NAISC'Godes. BS: [73-18%-
By S Censug '[ndustry Smps 10t (SC) BS [33-1'87..
o Us: Lensus 2013 Covnty Business. Pattems'(\IAlCS) BSs1538-200:

d. Rulte Homes'(website puges). BS. 701 204,

“ValuationiStandards.

A Unifofnt Standards: ot Protcsmoxml Appmnsal‘ Pragtice, (L QPpOsing. consel’s:
possessmn*)
by Aw[CPA Statcment o, Staudards for Viluation Services. BS. 305:264..

£ S'urmna_ry ot St
u, ‘Propmy FaxRule: lO‘ *BS 7933‘14

Varigus documents. BS. 3153147,

Additional Géiresponderice; BS.319:322.
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Jrom;, Hennievan Bulek: ~.henn|e@ftc di.nets.

“Sent:: ‘rhursday, August ; 20, 2015°4:30 FM
Toy Nicole Waoten
Subject: RE:PotentialExpert Vitness.
Will do.
_H4

=--0Orlginali Meéssages—=-
Frotn: Micole Wooten (mallto Nicole: Wooten@dor 5C. gov]
’Sent Thursday, August*ZO 2015 2 58 PM

b_ub;e,ct__ fR,E, P,o‘tentga!‘ Expert thne,ss,

‘Canyou come to.ourmaifofficeiin Calumbia? ‘Wi 're’located at 300AQutlEt: Pomte Blvd j\Colunibia'SE, Thatisoff] Bush:
RWer Rd;near the Dodbletree Hotel: :lf‘you rexfamilidr- wnh thé area; our: of‘flce buﬂdmgxwas forrnerly Outlet Pomte,Mall
(that housed Hamnck )i

~===0rigitia] Message-—-

From: Hennle Van Buick {mailto: henme’@ftc-n net]
SEnty Tk ursday; August 20,2015.12:30 PM,

,To Nicale'Wooten:

B bject: RE;:PGtentiali EXpert: Witness.

[

lwouldiike 0:ih megt:pérson, atieast fara "first meeting.” canimeét yoiiat:12, Where'shiould I meetyou?

----- Onglnal ‘Message-—

*From - Nicole Wooten [manlto Nicole:Waoten@dor.sc: £ov)
Sent:Thursday, Auslst 20, 2015711 47 AM

To: Hennie van Bulek <henn|e@ftc i.net>

Slbject: RE: ‘Potential Expert Withess.

i have-dmeeting’ outside ofthe office: beglnnlng at 2, p.. BUt, ) can e availabie from: 12« l‘ 30 pm: If it sunts 1you, we' cqn
do another conference:call. | don't thinkjt's: necessaryforyoum to.come;in; unless youwould' prefer an‘idperson
meeting: 'We'll‘have: plenty oftime:in‘the'néxt couple of: weekKs'ta sBt up-aniri persans meetmg

MK

------ -Qrigindl Message:-—

From: Hennje- van Bulck [mailto: hennle@hc si.het]
Sent: “Thursday, August«ZO 2015 11:26:AM
Ta:Nicole Wooten

Subject: RE+Potentidl Expert Witness.

Lcanimeet withiveu tomorrow. Frirlav. (Ruengt 297 FFrannnnn WHILHRAK vm oty £ i
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SubjeityRE; Potential Expert Witness.

Thankyou: I'vé 'at'tathed!‘t'he*Dé'p;_a‘rtm,em Dete
arethe Tal kpayer's protests.
After review;please letiie kiow.a: convenient’

Thanks,
MK

-—--@Figinal Méssage--=:-

‘Frami -Hennigvan Bulck [jmailto? hennie@ftc-i.n
Sant: Wednesday; August - 1'9; 2015, 7'1_2_ PVl
To; Migole Woaten

Subject; RE: Potential Expert Withess.

MKk

fmination-whichis purifinal age Ay, décision in. this,ma tret:, Alsg.attached

time us 0 discuss thig matter.

et]

fireviewed the Agercy Intormatlon‘sheet (AIS) and K amlnot awareof any confllctaofunterpst

Lam-attaching.a capy-of my Vitar
Henhie van.Bulels

~—-QriginaliMessage---—

‘From: Nlcole Woaten [max(to Nlcole Wooten@
Sent: Wednesday, August 18:.2015° 3 20 PNI
Th: Hennig.van.Bulek: ’hennle@ﬂc—i ners
_ubjeqt. RE: Potential Expert Witness.

As afollowipto.our: conversation; please find:

dor:sc: goV]

attached the Agency. taformation'Sheet: {AIS)" Filediwith the Eoudittii: this:

wase: After eriewmg,the AlS;. pledse letmer knaw ifyowhave-a conflictofirterest.

Thank vou,
Mikki

From Henme van' Bulck [manlto hennse(mftc i
Sent: Wednesday, August 19, 2015 1103 AM
To: Nicole Wodten. ‘
supject: RE: Poténtial Expejt- Witness:

Sood:morning Ms. Wooten,

Thank you far<antacting.me, - wauld.behappy
9 in accredited’in businessvaluations.(ABV) by,

et]

to meet wnth you.
the AICPA and-I; have tastifiedias an, pxperbwntness ofvseveralioccasions.

‘Yau conreach.me by phone army affice,.8037 :775-3000, an my" cell phone:803- 983 3773, or- by-email -

n‘ia.-';:mvﬁ\u‘-m'b-ualr'-lrl"D/.\S Ialass
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freuRginal vlessage----—

From Nicole Woaten [mailto:Nicale:Wogten@dor:se! 'gav]
Sent; Wednesday, August-19,2015°10:53 AM

Tar henme(@vanbulckCPAs Nelo 11}

‘Subjact; Potential: ‘Expert Witness:

Good mariing;
I'm-attorney witfithe SC: Dept tof, Revenue; I'was: |eferred t@youby anothér- attorney’in ouroffice; Bill ‘Candom:.«Qlr -

affice:is: potentually seekingan expert to testlfy ‘onithe- Department $'Behalfin:a case. currently pending at the’se
Admlnlstratlve\.l.aw Court. The case’invélvessalgs.tax and the.issue relatestd whethera.retailer; Who:sells’ tanglble

persahalproperty-to: customers :shald. remittax based an: its. acquisntnon cost or therretail price'soldto: ‘customers. We.

arespecifitally interested:in someone with-experience’ ‘inthe'aréaaf businessivaluaticns andisaware'of tha teims
"lavels'of trade".of " premise: ofvalue"‘

‘IF you béliéve-yal may "have s some expertis@ in.these.areasand wauld like 1o bie: retdined'as.an expertion the
‘Department s’behalf, 1'd like:to speak Wwith.you.atyour convemence Please: do Aot'hesitate-tocontact me.viaemailor,
pnone listed 'below:. |lodk-forward, tcvspeaking;w:th you.soon:

BESI_,

‘MikkiWogten,

33

!ﬁ‘

t-”imijce le:(Nikki) M= Wooten

-Counsel 'forxL‘iti'ga,t_;cp‘;
303 ‘898: 1826.
Mieole: Woaten@dor Se:gow

‘South Carolina Departmerit 6f Revenie
Office:of GeneraliGounsel

300A; QutletPainte Blvd, (29210)
Post:0ffice Box 12265

Columbxa SC 2921+ 9979’

,vww -ddrist,gav:
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Frém:. Henme van Bulck- <henme@ftc met>

Sent: Thursday, Septermbar 03, 2015:2:06.PM
Tot D.lu,colg,_\l,\ﬁpoten.
‘Subject: RE:iengagement letter

Ok, 'l do-my.bestto-get there.an’time.
Hennig

+-QriginalVessage---—

Erom: Micole Wooten (mailta:Micole,Wodten@dor.se:gov
Sent: Thursday, September 3, 2015 1:39 PV
',Tloi.{Hen‘_nig:vanz,gi_ulc‘kx‘ hendig@ftesinet>.

Suiject: RE; engagement letter

Good afternoon Henpig,
How-about 3_z30'? | have to:leaveithe oificerat:4:30; a‘n,d{l!f\,«faht}td.fén'sure,w‘éﬁhgvté}ef]‘q‘ggh time'to:talk:,

Thanks,
Mkl

------ Onginal I‘v1essage~-=-_- ..
From: Hennie vanBuick [mailto: henrie@Rci:net)

Zent: Thursday, Septemberi03, '20“15 129PM

T Micolé"Wooten '

-Subject:.RE;engagemen tletter.

MiRIcH,

| just let.you a.voicemessage: Canl meet: with yau. OO ROW: (Friday,9/4) for-about:30: mm\%t@i? Feain getto.your: office:
hetween 3;30and 4.

Hennie:

se-c-)iginal Message-==--

Frarfs ‘Nlcole Wooten![mailto: MicalewWoaten@dor.se. govl
Sent; Monday, August: 31, 201541 46 AN

Ta: Hennie van,Bulek <hénnie@ftczingt>.-

Subject: RE; _engag‘_ement !e;gg[

M1y apologies! ’ﬂi’eyuar_’e~aﬂtt§idh’ed NOW.

Thank youtii letd ppq’singacqu‘nsel?’lgnéw"t‘ha’fa_t‘ime will work:for us.

icininal NMeccaae e -



5860

k) 9
2
ey

fes,| can be available that day: No documents were attachied to.ygun emaif, ihough:

Hennie.

!’rom f\hcole Wooten [mailto:Nicole:Wagten@dar:se: gov]
SéritiMonday, August:31, 2015 11; 38AM

To! Hennievan.Bulck-<hennie@ftcsnet>
SUbject; REzengagementletter

‘Hennie;.
'Attached»xs the: confldentlallty.aﬂreement and engagement:létter” for yourreference.

Opposmg caunsel has; requested your deposition: oanednesday,a@ctober A Aré ',go'u‘.é,v‘aila"Elg;tdICbﬁiE';toxthe‘

Department that Hays:

Thanks;
Nikki

-—-Orlgmal Message--=

From sHennig: van'BuIck [mallto hennle@ftcw‘net]
Nt Monday; August 24, 2015:2:57,PM: .
-#To; Nicole Wooten:

Subjéct: REye ngagement.letter,

'Good afterndon; Nikki,

I'meturring.a 5|gned copy.ofitha engagémerit letter. Please-let meéknow ifiyou-néed anything else from meat this:tima:
"Nlll lyou jet me. know wherrthis. engagement is: formally approved?

-

Hennie

------ ~-Qriginal Message~——--

Fram; Nlcole'Wooten [mallto Nicdle: Wooten@don SC.gov}
:5ént; Monday, August 24, 2015°2:07 P\
To¥heinie@ftc-i.et

Sub|ect.engagemen{gle‘gterf

Good afternaon Heénnie,

Itwas-a pléasure meéting.: Yyou:friday. AttacHedis the:revised: engagemieritiattes werdiséussed: uf\/ou have any. questions.
Irgoncerns, please letmeknow: 1fitldoks ok.pleasessign.afd returnzlo e, Logking: forwardvto working withyau.,

‘shanlk.you, -
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Sauth Carolina Department gi-Revanue

Office-of- General'Counsel
1004 Outlet Painte Blvd..(29218)

PostOffice'Box 12265
Columbia, S€29211-8979

Wwww.dorise:Eov
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From: Henriie van.Bulck;<heanie@fe-inets

" Sent: Thursday, Septembier 10,:20%5:8:58.AM-
Tox Nicglz Wooten
Subject: RE: engagement letter

Good marring,:Nikkl,
Has aitime been:set ?Bi'fhe_;gep‘q‘sific)ﬁ~_p’r1{t’.He:7th};;HD,\,vkiong,do you anticipate'it willitake?.
Hemnie;

—-———G)rlgmal Message-——

Sents Monday, J— 31, 2015 Arasam
TonHenme van:Bulcl <henme@ftc i.net>
Subjett: RE: engagement letten

Hennie,
Attached is-the ;Qnﬁde‘htiiali_tﬁ,g:agrgemE.nt-fvéndie'ng_ég,e,m’ent«:lgfté‘r.*f_o"r.'yéuk:ré’férenceg.

o Opposmg counsél has' requested your: deposntlomon Wednesdav,‘OctobenJ \Are: you available: tg:come to the:
Jepanmentlthat day?

‘Thanks,.
Miklei-

~—--Qriginal Mgssaggr—-=

Fromi: Hendie van Buylek! [mailto: hennle@ftc i.nek)
‘Sent: 2Monday August 24,7015 2 57'PM

T@' Nicole Wooten

Subjéct:.REs engagernent letter:

Good afternéom, Mikki,.

Emreturningasigned’ copy:.af the engagement letter. Pleasa et me know- lfvou need anythmg aise, from me. at this.time..
Will'you'let me:know whemthlsengagement 5 formally appravedy

Hennie

--=-Qriginal'Messaga: ==

From:. Nicole' Wooten [mailto:NicaleiWootenddor, scigov]
“ant.Monday,. August 24, 2015:2:07-PM;
To:hiendie@ftcinet.

bject: engagemént lgtter
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Thankyou;
Milkki

Flicale (Miklkiy M. Waoaeten.
Couhsel for Litigation.
203:398-1826
Micole.Wooten@dgr:sc:gov:

Sauth.Carolifa Departmentof Revénue
Officeof:General Counsel

500A Qutlet Pairite. Bivd: (29310)
Post'Office:Box 12265

Colunibia, $C.29214-9979:

WL dorse.gov
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V':"Erpuﬁ:‘- Fennie van‘Bulck, CPA <hennie@fte- -inéts>.

"~ Senty Friday, Seplemmiber:25, 2005 4:19 M
‘Tor ‘Nicole,Wooten,
Subject: Reexpent testimony

Will' do; Have.a.gréatweekend|
Sentfropm.imy iPhone:

>0nSep 25, 201531 3:07: RV Nicole:Wosten <Nicole.\ooteh@dor scigoviwrate:
5.
¥ Good-aftérndon;
> 1
> apolaglzew‘on not: returmng,your call: yesterday afternoon: lyeibeen.in: court all.wesk far@ane case, afd:! nt,Just
contluded'this afternacn.. Are: you available tospeak: with.me, Monday.ar Tuesday of next’ week? In:the medntime, ! will
be gathering the mformatlon you verequested.
"
> Thanks;,
>'Mikki
>
> "Nicole (Mikki) M., Wooten:
. >fCounseI for. thlgatlcm
803:898- 1826
: NIcoie.Wo.o.ten@‘ddﬁ;ﬁ@-‘ggv
8 : >
>Seuth‘Caralind Department of: Revenue:
> Qffice:6f General Counsel
3 ;,QQA,;Dutlet Pointe: Blvd: 129210}
“3.Post Office Box 19265
»Columbia, SE29211:9979,
S WWW: 00T SE:goV
>

3
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From:, Hennie,van Bulck <hennig@ftc-knet>

Sént Monday, September 28,2015 11:06 AM
Tok Flicale Wooten-
-Subjezis RE: expert testimany

Can | call you Wednésday morning bétween 9':30 - 10:307
Hennie-

==--(Jfiginal Message -

From: NMicole ;\Ndéter}' [mailto:Nicolg:Wooten@is fise:g0M
SuntvVignday; September;28;,2015, 10:40:AM '
To: Hennie van:Bulck <henfie@ftc:i.net>

"5'ub‘j‘ec-’t: RE;’expert,test'imon;\/;- '

Ynfortunate Iy,‘.l",r‘n:l_g,o'i ng to'be:dway from:my d‘e’skanﬁbStv@F&t’hg day taday: Ihad somethingcome u'g;‘tﬁis;mghﬁing. “What,
is.a good limeé todalktoyou tomarraw oF Wednesday ¥
;Thnnk‘-\’;ou-‘aga'in; for-working With us. walya just had a,crazi/‘couplgé'c}"f,-:WéeI«.,sw'/iihx-hii-:l:a;ta?,s‘_t}c'agg'!_

Mikli

~---Qridinal Message-:-+
From: Henr_‘mie;\)’an‘Bule;[ma_ilto;hgnnjé@fﬁcc_:-.i}ne;]‘

Sent: Sunday, September. 27,72015-4:52 PM

To:Nicole Wootén:
Subjett: RE:expert testimony

HiMilkki,

i-shouldbe available mostof the time.on Menday mornping. Jill be:traveling ]’:ue‘é@é‘\};;Sd!th_ai:ijsr’anl']'ttl"g‘»lb'i'g‘;rnﬁr'é'_: ‘-'TFf}Z; Y Ou

. cancall meron.my cell phdne_“ $O§L=983.—3,7;73'~é ad Lllianswer or-call yau back;

Henrnie,

——--)rigiiial Message----+

Frony: :Ni'@o‘ le'Woeten [mailte;Micol éi\/\/’_cioteii‘@ﬂQ r:sc,;gpv;]‘
sents Friday, September 25, 2015.3:07.PM

To: hennig@fic:i.net

Stbject:expert testimony

Goad afternoon,

| apologize for notreturning yourcall yesterday afternodn. l've ‘een.in‘caurt all:week for-one case, and itjustconcluded

ot ks e il rhla e casalewith ma Maadav.or Tuesdav of next week? 11 the:meantime, | will e e



1660

“4:0UNse| Tor Lirgauon
~803.898-1826
Nicalg:Wooten@dor;se:gov

South.Carolina Departmeént of Revenue
‘Office of General Counsel

3004 Outlet Pointe 8lvdy(29210)
Post:OfficeBox 12265. )
Columbia, SC 2921149979
wwwdoriscgay
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From: Hénniavan Bulck, CPA zhennie@fté-i:net>:

Sent: Tuesday, Septemuer 29, 2015.1:06:PM
To: Njcole Wooten
Sibject: mé: reqiiested documents

Tharik yout!l
Sént fromamy.iPhone

» 0OnSep29, 2015, at 12:01.PIL, Nicdle“Wagten. <HigoleiVooten@dor:sc.govawrote:
> Hennig,
¥
s-Attachedare the depasitions:that.you: requested.. Alsg, don't have the-actual. pages. from the-tax rettirn; butih can
b onnrrn that the taxpayer lists'dd4 110-asuts. business act|v1ty,cocle Thatcode is'for Retail Salés/Senvices..
= Please let e knaw if:l've left anythiing out.
= Thanks,
saNileled
s Micole (Mikkil M. Wootan.
» Counsel for Litigatioh.
> 303-398%1826°
b l‘.\hcole.Wooten@E{‘or;sc;go‘\‘/
>»$South'Carolina Depaftment:df Revenue.
»Qffiee.of-General Counsel
- 300A Qutlét:Pointe Blvd. (29210)
» Post Officé Box. 12265:
% Columbia, SC 29214-9975.
» Wwww.dorsc.gov

v

» <30(1)(6) Craig Price:pdf>
w <lohn McCormack.pdf>
= <PauletteCrawford-pdf>
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V»J?'r,om: Henriia.van'Bulck, GPA <hennie@ftc-inat>

" sent: Monday,,October 05,2015 7:2L AMI
To: Nicole Woaten
Subject: Re. Deposition: on‘Wedresday.
Mikki,

| aim\at: Litehfield Beach. Theroads'out 6f here araxclosed: 1talso. appéar?s;thvat‘iakllarbﬁ,cii;*ihtci‘ Sumterare either.closed.or.
washed. out |

@;},th‘is time, | donatknaw when | will be ,étﬁ;'le;tb-,g‘g home, Caniyou reschedule the.depasition?-
I hiope.youare safa in €olumbia from what:ithearand see, Sumter is a.disastér.

Be'safel

Hennie:

SentflomiinyiPhong:

>:0n 062, 2015, at 1:28 PNi; Nicale. Wagtan: <Nicole:Wooten@ dor:sc.gavswrote:

#)Good afternagn Hennis,,

5 Opposmg courisel from Lowe §'has: requested that we:start the depdsitisn at E am-or":) 30 amdinstead of 11am). .Afe-
‘yOuravailable’ to-be'tiere-atithat time?.
)
= Thadnks,
Mkl
Py
> Nicole (Mikki) M. \Noaten
= Counselfor: ngatlon
>303/898:1826.
‘?INic'o!e§Wéoten@'_dcr:.;s‘c:gqv:
#South.Caraling. Bepartimient of.Revenue:
=0ffice of General: Counsel
> 300AQutlet Painte: Blvd.(28210)
> Post Office Box 12265
> Columbia,’5C 29211:9979,
> WWW.JOr,5C.80V"
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From: Nikki- Wooten-<nikkiwooten@gmail.com>
Sent:. iWednesday, Octaber 07, 2015:9:19 AM"
To: Micale Wootén

subject: Fivd: Déposition

<wsemsmieFoPWaTded) iessage. <=

From:KenSmith <gksmith@janesday.com

Date: Wed, Oet 7, 2015 at 3:06°AM’

‘Subjects Deppsition

To: Mikki Wooten <nikkiwodtéi@gmail.com>-

nikki:.

Ape yououtefharm'sway? Please let.me know it-everything;is QK

Alég, pléase Izt me know.whatdayngit weak il wonk‘fgr.vthg_.ﬁévs,c_ﬁfzduIgdgg'gpqsiﬁj‘on,}gé rhatteanmake appropriate:

srraigéments. ASol-today, next Tuiesday- (the 13th)will work bestfor me, ifthat'works:fa &\\“/du:'a‘rﬂ\d»i'b F¥an-Bulek:

Thanks. e

£. vendriek Smith{bio) «‘:http:/}%.\;.‘w-.«/‘.jbr\'esdﬁaé/;ccmj/ékfs;mi:t‘,h/_i
‘Partner

JONES DAY - One Eirm. Worldwide ™ <http://www jonesday.com/>
1470 Peachtree Street, NiE.. o
Suite 300

Atlanta, Géergia 303093053

Office; 404.531,3343

Celly  404.376.4501

CEmail: eksmith@joresday.com

Fram:  .tenSmith/longsDay:

o #ikkiWooten <nikkiwoaten@gmail:com>;
et Becky8:Cox/lanesDay @lonesDay

Pate:  10/05/2015 04:30:RM

sgiject:  Re: Fwd: Deposition



$660

{i KkendrickSmith(bin) <httpi//wiww. jonesday. com/eksmlth/>
iPartner

JONES:DAY? - Qne-Firm Worldwude“ <http 1/ jonesday: com/>
*1420 Peachtree Street; N.E..

Suite 800

Atlanta, Georgia 30309 3053.

fou:e -404:587;, 8343

iCell:  404.376.4501

‘Email: eksmlth@wnesday conmy

‘Fiom: Mikli Wooten <n|kk|wooten@gma|l cams-

Toi eksmlth(d)jonesday corn" <ek5m1th@]0nesday camz;
‘Date: 10/05/2015 04:26. PM,

‘Subject;  FivdiDeposition

ICem,

...... e:for sometiime hextweek:
Once*l mxback in the ofﬂce ﬂ quI coordmate a date and tlme to sunt»everyone

Thanieyau for dccommodating,us.
Mikiii
From: Henme van. Bulck CPA <henme@ftc-l nét<mailtg: hennie(@ftcl'neb >

Date: NMon; Oct 5, 2015-at'd:18-PM
“Subject: Re Deposmon

To: Nilki Wooten <mlduwootenr&)gma|l com.<mailta:nikkiwgoten@gmailicam>s

HiNikki,

wulon't kndweif vou got my-emadil framivestand:v



awhatimy %ch‘ec}u‘ie .Io,dks;l}kg’forv‘th:g rest.of theweek.

I hope you were dry.and safe,
Hennie

“Santfrom-myiPhane
>On.0ct 5, 2015,:3t.3:11 PM; Mikki Weote n_’snﬁikl(fidwop’tgﬁ'@grfna_i};’c;q my<miallto;nikki wo’gt_en@g’rﬁhii.‘,ﬁdm>.>."wrb[gzz

>

= HitHennis;

»
w [ hope-you-are-olt andsurviving thisawfulweather.
>

> Because of tHesweather dnd office dosings, @pposing counsel-has grdcigusly.agreedito pastpongithe dépositién,
s-Are you availablithis Thursday? kAot what.availghility datyou fdve rnextiweek?

> Please téplyta thisemail as-l.do notihave accesstd vy work.emall account while amv,out of the office;.

>

> Thanks;

kKT Wooteh

> Sentfromeniy. iPlione; “

This exmiail {includinga ny-attackiments}imay-contain. information that'is:private; tan fidential, or.protected by attorney=
client or-gther privilege: \f'you 're'céivgc'i»g»h'js:'e_e':'r;na‘il;inuer'_,ro"r., please-delete it from -y,ogﬂr:igyggem‘.withqu‘t;c,c)pyi"qgﬁi.;;md’
natify sender by raply e=mail, so. that.our récords ’cah*_bgc_o\l"recfte_d;.

This e-mail (including any attdchingnts) may:contdin information thatis private; confidential, or grotécted by attorney-
client or otherprivilege, 1f you received this e-mailinterror, please:defete. itfrom-yaur:system without-capying.t.and’
notifysender hy-re ply:e-mail; so.that ourrecords:can. be.co rrected.
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/ “rom: Hennie-van Bulék - <hennie@ftésinet>

“Senty Wednesday, October 07;2015°11:08 AM
To: Nicale Woolen
Subjject? RE: deposition

Gaood'morning;Mikki,.

essthiat will work forfe. SHould ve still tallc?

‘Hannie

--L-Driglnahl\/lessaae--—-

Erém: Nicgle-Wooten- [mailto: Nlcole Woadtén@dor:sc:gov)-
Sent:Wednesday, October7, 2015 9:35:ANi )
To: hennie@fte<i:net

Subject;; depasition

Gdodmarning Hennie;

Vingladsthat you,wefé able to:make it-hack:to Sumter Iast;night;..

. tows's.counselwauld: liketo hold the deposvtlon an: Tuesday, October’lB 5t

; 30%m:. Please’let e, know A this. tlme is‘suitablé for you. I've:dttachegd. Lowe 5 expert 5 report ‘foryoiif review and'
nsxderauon

Alsgswhen/you getinand get-sétiled; please giveme-acall today..

Thanls;,

Milkir

Micole (Nikkiy M. Woten
Launsel-for Litigation

"303:398:1826

ficole:Waa ten@der:sc.gov,

South Carolina Départiment 6f. Revenue:
Office of General Cotnsgl
300A0atlet Painte: Blvd: (29210)

Post Office Box12265.

‘Columbia,’$€.29211-9979;

Www:darsc.gov

#
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Fram: Henriie vari Buick <hehnie@ftc-i,ngt>:

Sent: Friday; Octaber 09, 2015 1:18'PM:
To: ‘MicaleWadeten '
Subject: RE: Decisions

Attachmeritss 10.pdf;.8:adf; 7-pdf

'Nilr(kim',

Attachedare the: add|t|onal documents you asked-for:

471 bning: my.entire: file:Monday;. IFyGu-ate; missing. anythmg, wée canmaké: coples at that time.
‘Have a great:wedkendl:

Hepnie

------ Ongmal Méssage--=--

F.'om. Nigcole: \Nooten [rhailto; Micolé: \’A’/O'oten@;dﬁr.s‘,c:gp\'/kl‘
Sent; Thursday, OctoberB 2015 133 PM '
TarHeNNie van Buickxhenme@ftc -inets

¢ubject: RE:.Decisions:

Heénnie:

PR

es: lifeceived the document-and was. ab!elto actess it.. Thankyou, Jwill forward to Lowe's counse| for review:. -

Tlianks again,
Milki

-—=Qriginal Message ------
From: Hennie van Bulek [mailte’hannié @ftceiingt]
fent: Thursday; Octdber.08, 2015 12:46'PM '
Ta; Miccle' Wooten
Subjécts RE: Decisions

Mk,

Attachedis. thé.feportand iiformation youasked for,,yes[erday The.fileisipW protested:,
The 'PW isthe dagket numberuncludmg the: hyphens

Plrase acknowledge feceipt and your abll[ty to apen - thieifile wuth aquick.emailreply-
Thanksl.

Hennie

—===Qtiginal wlessage-»---

Froms Micole’Wadten {railto:Nicale; Wooteni@dar:scgov).

SentrWednesday, October7, 2015 2:52 PM,

To: hennie@tte-iinet

Subiact: Dedisians b
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,)(] ikaki f

Micole (Mikki) M Wootén
€ounse! for Litigatinf
'303:398:1826

Micole. Woaten@dor:se.gov

SouthiCarolind'Depaitmentof Ravenus:

Office:of General'Counsel.

3004 'O_U,t'l'et: Rointe:Bivd. (292 10)
PostOfflce’Bok. 12265
Columibia;'SC-292:1-9979
NWW.Hor:sc.g0v
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i“.‘{lvl‘,lfig;":a(-)'[‘l FILEMEOLINN 2GRS L3

iione: i
Lenaitli e

October$, 2015

Ms. Nicole VL. Wooien.

Office ot General:Counsel' ot Litigatigrn
‘South.Carglina:Deparment.of Revenie
300A. Outlet-Poirite. Blvd,

Lolumbia, South-Carolina 29210

RE:Eowe!sHome: Ceriters, ELC v, South @arolina Departmént 6t Revenue-
DicketNo. AL 7:0552:0C

DidrMs: Wooien:

At-voir rgqgiest;;1i’|5:‘;Ve,galﬁe@d"i’dc’ts,:c'l’,o,‘i:u;,righfs‘,;:iﬁd‘Q;_ﬁﬁp_.ge'V‘i,qé;ni;e-r‘e‘!.ﬁ'@q to tre regiil
siles-ransactions ot f:owe s Home: Centers, L LC, in totinection witll:the abovesretercrce
following iswa summary, Qt}m,y;ﬁnai nas-to date.

z‘mdlo,r{j'.nstdll
d'¢ase. The:

¥ nyopinipn; theiF. 'Eku\"larkc‘t‘-\(ag‘l}_i{:’.'Q*f‘hgxﬁescimprov,em:ﬁppféduc(é'sb:l‘_il’ﬁnﬂii'ng_(i_\llr;‘d by-Loive's;,
ihether withdrawn:from their rétdil iaventory.or pbtﬁinc,d,bxgs‘pecial..Qfgiér._fsh;juvld‘.bg dere'rm’ihed;qt:‘_tbe‘;
fetiil 1eval.. o

Determination of Fair-Nirkét Valueat the ‘wholesale: lével would be.inconsistent withindustry trade
practices i,n,.S'o_uth}Cgrc)'lina,»ai‘;d‘\voulquuléoi@ivc{he‘cgmpanyfdndﬂ ' rrade advantage over Ihévast
majority. of its-ome-improvement and residentiai remodelingeompetifors:

(he standard of*value'in.this.case; I"have, ‘xils{ycqnsidéféd}rhg;pgnnoseftb,r.the'.vgluaif’on;.'nnd‘,[h_‘e,:qppr"oprit'fté'
premise:ot value, and genérally accepted valuation-standards:including, buk not limited to; ihe Unifori
Standards oF Protessional:Appraisal Praciice.( USPAR): T-also gathered intormation.about the Subject

In t'()rmuldiihg my.opinion, I have:considered applicable laws, régglhtibtis;.ﬁnii.o_il_'ler.val’f;homy-gh'zxt-déﬁﬁfze

‘company's-irade practices, industry: characteristics, orid the-applicability otilevels of'trade’to the mafketin
" whichithe subject‘compatiy operares:.

aincerely,

Hendrilus EJSVEL, van Bulck
Crtified Public: Aceantunt

CBMBER:
“nerreun Ingntiite ot Cenitied Rublic, Accontingg:
S Eapdling Asste i urtriied Pilic Accountans
Craitin Sheiay obeanind Pablic- Xceaunian
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Documents:Cons u'l_t'ecl

1

2

A

n

o)

Carrespondenceand emails with SCDR

¢ “Engagémient'documents,

 Motice.ot.Depositiondated September2, 2015,
2 Engagement Letter-dated August 24,2015
2 Confidentiality Agreement dated.August:21, 2015
‘Case’ background and. partlesﬂnvolved
v Email-fforuien SmithRE M Crider ,Court iCasesLog dated August: lZ, 2015(
Agency-information'Sheéet:and Notice of Appearance.datéd Decem/ber.‘lZ,u 2014
% Réquestfor Contested Case Hearing Form-dated Novemberi21, 2014
5 Department Determination Létterdated Ottaber 24,2014
#  Supplementito:Protest: Of Proposed AsSessment dated: August 2, 2013,
3 ProtestOF Proposed Assessment datediDecember.2l, 2012‘
3 (Liider, Bouye, Elliott:& i GoodwiniLLE website:
% fonks Day website
SC«SaIes Tax Law: and; Regulanons
*ﬂeausation 5117-309:17
South Carghnzy§glesiT3A,N_!'a.nu,a'l‘.j(ihgpter‘l_&e
SC-CodeRégs. 117:334 Construction
< 5C Coile Regs. 117-324 Dual Business’
SC Code’SECTION.12-36-90 “Gross proceeds of.salés”
SC Gade SECTION- 12:36-110 Sale-at retail; retailsale:
SG Eode'SECTION:12-36-910.
Board Of Tax, Appeals State 6f Kansas Docket Mo. 2014-34:DF.dated June 29,2015
253.5C 1d:Supréie. Court-of SautirCarolina-Colgnial'Stgres! mcorporated VS Soum
-Carolina Tax- (,ommmann _date;d_BQ 1969
Deépositions.
3 Charles.Crider dated October1,:2015
lofin £ MECormack dated June 3,9_,,_20«15’
3 Cralg Price dated duly 21,3035
»  Paulette-Crawford dited June 30,.2015

o

..
W

EURE T SR o

e

Vi

& Subject companyiinfornatign.

3 Llowe's: Companles Inc. 2014'Annual Report:
X Lowe 's.Companies: Inc.lUS SEC Form: 10-k.for the fiscal:yesr-eénded: lanuary:30, 2015
+ Summary financialinformation (souFce;’ finance:yahoo.com)
-in‘dustr,y,'inf,or,ma,tibn‘
3 MAISE Codes,
5 US Censusdndustry’Sisapshot (SC)
US €ensus 2013 County.Business-Pa trerns{MAL [y}
& Pulte Homes (web-site pages)

(8

Valuation standards

v UniformStandards.of Professianal:Appraisal Practice. (2014:2015 Edition),
1. AICRAStatement on Standards.for ValuatiomServicesMo 4
:  IRS:Revenue Ruling 59-60
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E‘quipment-A'ppréis_"alg.;'Wliat’ﬁ‘éo Fair about Their: Market Value’(Norcal Valuat:on)
S’tandardMeasUr\és\oﬁ,\/a_lbe iTangible Personal PrOperty'Appralsal Guidelines:{Floriga
Department of fevenue)

13.CFRI352:412 -1Levels of Tradé; Adjustments for the:Bifferencéintevei of Trads;.
‘Constriicted E‘(port«Pnce Offset,

Summary; of statement fimber 157; Fair Value Measurements (FASB)»

Property. Tastu!e 10'Trade- Levelfor- Tangible: Personal Property-= ssuePaper Mumber
'99:050 State-of Galifornia Beardiof: Equalization:
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Hendrmus E J ML, var Busic.c Cumculum \Jltae:
23'4-H'aynsWort_'h«Slree't-‘ (-ﬁe‘sidén‘c'e\),. 4 ‘Place of Bnrth Beek en Donk The Netherlands 7

P. 3. Box 1327 (maily Patéol.Birth: December 13, 1950,

Sumter, Seouth'Carolina 2915 1-1327 Citizenghip.  UnitediStates -zAUgust 28, 1987
Telephong: Home (803) 778-1315 (born with dual-status. Dutch/Belgiam cmzenshlp)

Office (803)-938-3895
Fax  (803) 773-9339

‘E-mail;  hennje@vanbulcKCPAs:com:

ACADEMIC DEGREES

1979 Dottor of! Ph:losophy in Business:Adiministration, Majef field: Intefnational Business
and. Markeung (University. of’ Georgla ) Dissértation: L—:lobal Or/entat/on #ASs-a
Determinant.in, lnternational Market/ng Decision.Making.

1974 ,i\[las‘t‘grfssaegt‘e_e"i;n} Business Adninistration Wniversity-of Georgia.)

1972  Undefgraduate degree. frorm»'tﬁe:ft}'le_the‘;rl_an‘,c‘l‘s Institutéifar international Businéss.
(Cum Laude, N.O:I:B: -INijenrode; Breukelen; The:Natherlands;)

PROFESSIONAL CERTIFICATIONS®

2012 Chartered Global Managément-Aceuntarnit (Amefican institute of, Certified Rublic.
Accountaniss);

20%%  SC.Producerlicersé: for L|fe Variabié: Gonfracts:and: l\ccxdentlHealth (License No.,
402743

2010 South Carolina:Praducers Life-and Health InaurancefExammatlonv(South Carolma
Department of Instirance;).

2040  Series 63: Uniform: Securities- Agent State. Law Exammatlon (Financial Industry
' .\egulatonj Authority: y

2010 ‘Series:8: Investment: Company ProductSIVanable Contracts Representauve Examr
{Financial Industry Reguilatéry: Authonty )

2080 Accredited’in Business Valuatlon (Amencan Instltule of Certified' Pubhc
' Accountants)

'EDDO Cartificate-of Educational Achievement in Advanced Business.\Valuation. (Amerlcan
‘Imsiitute of Certified Public, Accountants. )

1999 Cartificate of Educational Achievement.in Busingss:Valuation tAmerican-Institute.of
ertified Public Accountants,)
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.Assqc’iété:?rdf@ess_pﬁ‘oi';’Busihe$53A’dministralion. ‘,Uhiv‘eréity.-Qf‘quuitﬁ.tCiar,Qli'na-,,‘S umter, Sautl

‘Carglina: (2012 present:).
Financial-Advisor, 1.0, Vesff.Ffinénéi'a}':SErVicés; 2010~ Present.

L‘v\\svsist,anf Rrofessor éf‘Btlsihess:A,dmjrﬁ'{St_ratiori,-Un‘iver"sjty' tjf"Sjc_zuth:C-ér(;liha(, "S‘Elfljt_er;;‘fs’@ts'lh‘
Garolina,,,;Z.OQG»ﬁ'p,resent'. )

Member, Van Bulck-& Company; CPAs; »'&EG;.;Sumter,..‘So’uth Carolina; 1 989 - Present:
Partner, West.&.Van, Bulek, CRAS, ‘Stmiter; ‘SQ’U’th%CépQ‘!_ihg., 1985.- 1988..

StaffAccountant; i, AlleniWest, €pa, ' umter; S_éuth'.@'énqlihaj;. 1983=-1938,

Associate F?_hofgé,s_éd‘r‘-dffBuSiheSg Adm’_i'nis:‘tl?at'ign':ahd:’ChaJ‘rman of the:Depatriienitsf

:ug;nggs:Ac’jmihi‘s;tr,{at'ion:amd-Econdmics; ‘S_“t,’;»An,dnews: Pﬁesﬁyteman'_eduége,.

Laurinburg,; North ‘Carglina, 1980 - 1983

Assistant ?Prqfesson.qﬁ*gviarket_mg,, ClemsoniUniversity: Clemson, Sautli Carolina, 1977 -
1980. - R

‘Full'—l_'imq Ea(:"u'lty Member.of: Buéfﬁess';/}\dmini“sﬂtfratidmandj;Ecpndmicsg Univérsity Gf-South

Cardlina, Sumter, South-Carolina, 1975 ~1977.
Graduate T'vjcgaqhing.Assi‘stamt}*irg’Manégement.:Uni\/ﬂer?éitya.o'ﬁ Georgia, Althens, Georgia: 1975,

t§radu‘at¢ Research.Assistant in:Marketing, Research, lL,‘J'iii\_’/er.fs;i‘t,yfc;f'“Gec:r[g"i’a,, Athens,

Georgia, 1973~ 1974

Y- Dutéh Autgmobile Manufacturer.,

»

Internship, y'a‘ri:.@‘gor;ﬁé'.s'Am@mo,bigr‘sé@méken (DAF

Eindhoven, The:Netherlands; 197 1;-4970.

Assistant -:’M;scelr;n"e'gu;sj.-av;c'ri_V'gtie,sﬁxZéngau,l_c;k:s ‘Cellulosé Producten, Beek.en.Dorik, “Thé
Nelherlarids, (1968 - 1970):

2 F’O"ESSI@NALACTNIT:ES

i*X‘é!%n‘i'tft'e‘d to‘-fth e;,'(';‘lbui;t-,-_as‘_ »E:&p'e‘.ir:t;;"/‘l itr ess (Businassiva ft;a't’ith‘si; Aaxation, and;
matimonial matters); o

s Cyithia D.Eldridge-ys; Ronald:G; Eldridge, Jr:, Coutt of Common. Plags, Third
.,.Judic‘iat~Cimuit:zooo-aﬁ-,z;s-zlazsg,’(wiar.z_:ﬁ 12, 2002) o

+ Lawson'H. Barr v, JackigW..Bafr, Family-Court of the Fifth Judicial Circuit:2005-pR.
2949une 6, 2006) ‘

» Kenmeth'R. Fadr de v v
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Sarah.A. Law vs: Kanay, Faw, 1 3ITH1Y SUUREUE S @G ssidsan s s s e 1=
449 {Octaber-8,.2008)

%

Court- Apoomted E,\pert Wltness {(Business valuations, taxation, and matrimaonial

(naucfal
Patricia’ Coughlln (plairitiff) versus Johafnes Mol (defendant) RE: ¥Yermont Superlor'
Court Family Division, Docket Mo. 96~ 3:08'Wrifa

Professional Memberships

Membeér, American Institute of Cartified, Public. Acceuntants..
Member; South Carolina: Assomahon of Certified. Pubhc Accountants

. Member, BusinessValuation:& & Forensic-and: Litigation Services Task Force;

2004-2006; 2007 —2043"

. Chair, Business ‘Vdluation & Forensic:and- ngatmn‘ Servnces Task Force, 2012+
5 Nember, Behavioral ‘Standards ‘Committes; 2010 - 2012

Member, ‘Geéargia Soctety of:Certified Public Accountants,

Wember, Physician's Viewpaint Network. {1996.= ctirrent);: Chairman ‘Stafistical.
Section, (2003-2004.)

Member, Medical Greup: Mﬁnagement#\aso\.lm;bn (1996 —currant).

Mamiber, South Carolina Tax-Coundil, 2008, -current o

Wember, Uriversity: or- DO\J[h Carolina- Sumtér-Associaigs.

vMember; Central:Garalina Technlcal Gollege Accounting-Advisory’ Lomrmttee
President, Sumter Estate»Planmng .Cauncil, 1985 -1886; Vice- President, 1984—
|985

Chairman, Mid Atlantic: Marketing Aggociation, 1979:- 1980

Chairman, Annual Coenference of the Mid Atlantic: MarKeting, ¢ Assocxatlon. 1980.

SUBLICATIONS, CONTRIBUTIONS; AND RESEARCH

Editar of the Jaurmal.of Marketing Perspectives, Academy:af Busmoss’Research Thig
new: journal has béen. vetted and; approved by-€abell. (2043.)

Dllbllshed and presented B8 scholarly: and professnonal manugscripts.and presentatlons
in-ibe fields of finance-and :accounting, Business: management; .and Imarkéting,

including:

+ & Reéfereed Academic Journal Articles:

s 23 Manuseripts in:Reféreed Procéedings

» 18 Professional Journal Articles

» 2 Academic Panel Discussion.and Presentations

% 37 Professional Presentations and ©therRubilications:
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STATE OF 50 UTH-CAROLINA.
DEPARTMIENT OF REVENUE,
300AQutlet Pointeé Blvd;,.Columtiia; Sauth Carallna 29210
P.0.:80x 12268, Calumibla, South Carplina 29211:9978

olLol

August 24,2015

Hendrilus E4M:L..van Bulck,

Vangulek and Company, €PAs, LEC

. \l

e _-T_ib\‘jé'slfHémé_ﬁ(_fgn‘_trei‘s:it{;QJ-i};.Sbuihl@arcﬂind-D{phr’ﬁﬁéni‘oFRgvér_mé,
Dbcket Mo-l4-ALI217:0552:CC I

Dearivir. v Buleks

Pléasé. consider 'ﬁlji"s: c'qrreq;;ondc_';r";ée‘;n’s.‘n “Jelter af engagement for: your services: as.a
‘sotentinl€Xpert- witnéss.. 'lﬂ“le"tg'mxs,gE'suChxgnfgugt‘;mi;_nt'-'nfe;n_l‘;uibllq\v‘s}t;

. .:é\t-(-hré.'requéﬁt._bﬁifhet'@cgpﬁfnegt, you: will gather facts, documents, -dand other

«wvidence telated to e retail ‘and/or installed siles trafisdctions’ of Lowe!s
Home Centers, LLE (T axpoyer)and:related matters.

. (Xt thiis dime, lhe Department’ doeg: nat- anticipate ‘requesting you o prepare
feports. Ac’q‘gig:,cming_ the: facts, .documents, and ‘other. -evidence:-you “have
sathered wilh regard to-the fratters referenced in' Mo, 1"

Althe Tequest ot the Departinent, ~youvillprovide trialt test'irpbﬁy‘t_:bn‘éémihg:
Jiny [ncts, documents, ‘o¢ olher evidence youihuve: guthered with regard‘torihe,

“rangactions ot the Taxpayerand related' mattérs:

1os

1 Tite ‘Départment agrees fo"-compensate:yau for.your: services-af. e rateof
3160:00 per hour for all- services: provided. tierein -except as' noted below.
i1ayale withinuthirty-days itrori.each billing cycie. oiter the execution:of this
Adreeméat.. {n gdition, you:shall be'paid an: haurly fie 0f"$200:00 pet, hour
io testimony in any-deposition of fribunaf, Either, ‘ihé_>DEp’g‘rtmeﬁr'.}.V’i’ll'.;pily‘
Jor.all éxpenses. felated 19 e secvicestof the Expert: Witness; provided:
fialever, any: siich Expert:Witness,must notify the Départment, in advance of-
iNELFNg.any cxpenses:other thaa for travel, capies, telephone, ox or-couriér
o6 mailing.expenses ~ oll:such ordinary cxpenses will be cither paid- for in.
,;:‘df'gunpé.bﬁrgivﬁlbuméme;m."w‘i_ll:.bétji‘njel}}:mﬂjijeje to the:Expért tVitness,

3 Tnless: lter determined:by: the: Departrnent, ahe ‘&i’llin‘gr~Qyéic LONSists ot lwa:
mistatiments.. e birst billing c‘yf:h‘;'fin‘chgd't_z‘s_.rull'-sq‘n\dbésﬁl’ga‘dihg*up 1g.and”
?jn‘qiuding.nn‘/.‘dqpositionsz,gi"/eq inthismader. The sccond billing.cycle
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Mr..voit Bulck

Aupdst 24, 2015
[aueTivo

includlessall services. leading up o anid: hicluding: ls.sllmony in, the:seheduled

ridlsof h_xs»maucr betaresthe. Adminisirative iLaw - Court: Alb blllmuhmmcd'

by yourio; ‘thies Departiient wills bell\z.mnzcd

0, You guree noc to bill Mg Dipaniment oriuny time; expended: Uiscussing Ahe:

tenms atiliis A"rcummt ar expended;; .preparing: your,numnd bill.

.....

Pleage. cantagrnie: shouldyou have: any- qucanons Othmvme. Kindly .\x.'\nowlcdt.c your

cansent by: gmm, Betow and returming this feteer o me; aloAiywithia, ah.m.d ¢opy’ oflic

wnclosed (‘onhdt.nlmhlyu\ greement;

Best.

AFFICE OF GEMERAL COUNSELEOR LATIGATION,

.’.'\ - ) i{:'- )
Mg, s
Micole"M. Weoten
i“uunsel forilatigation P

Enclosure / _ P Z/
A 'cb A

1< Ulh\.n‘c"___-—a-r"‘\'/
ElehdBikus: ETM. L v Bulck

G



STATE OF SOUTH CARGLIMA. )y C ONTIDENTIALITY AGREENMENT

COYNTY OF _

INTROBUCTION
Th undersigned has beeii retained by the Southy Cacoling iDepurtmerit Révenug

thereinafter Teidmed Tu':r4;1‘5}{('11‘_ciDLﬁ'_aftincnt')..ug,?ui_l -CXpert ta-assist i a.natterrconceming theatuy

tiability: of Lowé,'i{}:i)mg-'(T;cpt'uriS. LEE: As aresult, the und‘crsigm:d‘.lﬁ‘uy:rcvji’cw or Lome intor

nonlactavith-Coirtidéntialyor Sensitive i tormationumaintained:in theDepartimént's- Hics.

in, Ecehgnil'i;c)n,ﬁﬁ'rhc'cn_n*ﬁdc'nt"iull.ﬁqm(e‘“n‘t"rhis“.in'lanﬂign, thc‘uhdcrisign;‘.ttli,,ugfci:s'wro‘ be
bound’ by he .I‘b\l[qw.ivii‘g. terms ztmiE,S'S Such iémms: are -Gthenvise wiaived . writing' by (he
Departimeint ata‘later daté:

TERMS.OF AGREEMENT

I Subjeerio: 11 subscgueit haragraphs-ofthis Avureemedtand thesecicey provisions o kihi:

Soutly Caroling Gode ot Laws: the uh’d'crsigné‘gj’:hgrbé“s'.f'l(f)‘fl_i\d[d~cbn tidedtiaball information.
iectiied byeKim Congéming: Lowe's -l',‘lﬁ.lhé,f.gn,ti:rs_, L‘li@,"\"/h{ch 45, netindependen thy o
Dbligly-available. He Pigther nuries-fo; restrce aceess to- il contideniial intormation.

iibjéct1o"ihe paragraplis helow. o PErsons who-nre required by 1heir dutics o behalf of

Hieundersioned o heiprivy toisuth knowiledue:

2 N ‘ili:fbnn'iltii,uij‘-.‘§|Tu_ll e usedrby lie l““‘[‘iréi‘:"l.’gd'i,sé']élfy or tlia purpdse o ,mh-dq.ing
roreasional serviees o, the Bepurtment: i régird: (0 the: tax 1abilj ty ol lowd's flome
rlenters, LEE

. Iidcept with: the prior wrttensconsént ol Lowe's +lome Centers, ELE, a0 confidentiil

oo L, oL e . NUTER ., . . L
arormatidn may beadisclosed 15vthe unidérsivped toany, perdon-other fhan:

dx. Faunsel Jor Lowe!s e Centers, L1LCand '(h‘u—'f‘)dnmzu,ﬁml:‘

1012
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Sectetaries: legul assistants: and :pt_hc;r4.}mp'loycusz.o;k"(hé:uﬁilc;:si ahed; or of

e Dipaitment whi are adtively enguged T ussisting counsel i this.

inatlter;

"Itj‘)‘ivhu';i‘(:m_msull;ints:‘;md quj?p'ms.C|1gngc'd‘~fi’n ihig.mauer-whe hive a bana.ide

need:for he contidedtialin fommationain ordir lo pertdam thidic.duties:a nd
N T S . T cep e e -

\.\.v!]q..lxaxvc,ulsoz,ex‘ec‘ulcd“n;m|11|lur;cqur5dgl1t|ql|Lyéz;ggc¢11\c|1l:j

Thig-cotrs: (iveluding-lic Administrative. Law Coupty sind il ngeyssiiey:

courtperzannely,

L '.P'grsgm__s.;su‘bpu(ﬁhzﬁ:d ur, rioticed for -‘,dq‘pqsil_i‘dns Q¥ I"anq'l[.l/v"dﬁ.{sign‘ni‘dd‘v;xsr
'hqnj;‘i‘m__u(,r.iulfv.w,i‘mjc'sgés i this: action mid Aheif counsél . do th 4;3'1,(;)1'["
necessary torithe wi t‘py‘ssg’s"‘|?|'u|)‘gl_'ru‘libﬁv tor Lestimony:

b, South Eureling Laiy fgg'j-\/'t;'gmsi',(li@: pravi "',oné:()ﬁ'@l'xi s g,r’cc_n'gén"’t;.

“"‘T ] h_}'ﬂla 3 :.m«él(it{}‘.

A.m Bulck :md L.umpan,y, & PAs Ll.(

Iumly I’ubln. o

% yrEimmigsion 8 ‘(p.
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SR M0 sekSMItN@jonesday:com >
hent Menday, August17, 2015 6:43 Py

To: Micole'Waoten
Ce: Eldine _Rqéjél‘s"\/‘léls,‘h;:John»Nl» Allan;‘Mace E Guriter’

Subjects RerLowe's:v:'SEDOR; Docket Ma, 14:0553
Attachments: Cou r{t_\G'eisésil.‘og.;pd_f,‘:,C_Hqckf-iCVZQl‘S'_'REV!SED‘.;qu.

WMikki:,

Mr Crideris @ professiaial 3 ppraiser dridirecognized expertin the:Uniform Standards of Professig nal Appraisal.
Procedures (USPAP).. He nlans:to provide expert testimony.astorthe generally understood meaningof the term "fai;
‘market,value" as 'a‘;j‘p'iigd.;tof~inygnt6r.yi*h'éid'*b‘y a retailerifor resale; or for-use’by the retailer:

market value ds applied to-wa r,eho‘us,ed-ih\@n\t»@’ry;;jpssésﬁed by aretailer f:'ér.f_resaIg»friea,h‘s-,the valuethe'personal,
PrOperty:would bring:at.an.arimis length, bona fide sale cand ucted'atithe*same level of tradé:as the retailer'{betweay:
retailers-at thé - wholesala level). ‘Moreover;valui ng:such retail merghand iseatthe rétail ‘Ibeuel;b ftrade, the prices.at

Amang other thifgs,. Mr, ridéris expacted to testify.that,. under-gengrally acczpted ‘appraisalprinciples, the,term-¥ fair

which tﬁe;indi\iiﬁua‘l{ i ﬁe'm'si\w'ithin,,thé"i'riVEntory might.eventually séll onarpiécemealibasis.to NUMerpus custamers-over.

3 n::‘ex{eqd:’e‘d‘l perfiod of time;:would'be inéo hﬁs{i‘ét,‘e_ﬁt' ‘with; gehe’ng’a‘llyaz’a‘cg‘é pted ‘apgrafi'Sa'!: 'prinfci‘p les-a n’q.'Tunld.‘gyros‘s(y, ‘
overstatéeithe fair market.value of the | nventoryin the possession-cf theretailer: '

M. ‘Gr;ic"_!e‘rfs,.(‘esfumé‘?md Iist-’dF;cﬁUntcas‘es:iSatt_ached.,

N
!

E.'Kéhd'rigk;S‘m'ith'(bi{));.<htfp:/'/www:jonesd'ay:'com/'eksm'it'h/& :
Partner )

JONES DAY - @ne Firimy Watidwides <'h’tfp:'/'/‘_/{/ww.jonésday;c‘q’mp:
1420 Peachtree Stieet, \:E,

Suite:800

Atlanta, Georgia 30309-3053

Office: 404.581:8343

Cal): -404,376.4501

Eimail:, «ek_s'm'i‘th'@jqng.sd'é‘y'!.go‘r‘rj

From:  flicole Wo@tén>%-l‘ﬁC:leg.WDbten{_cﬁ_')'do‘rgsc;.-‘gov,S

T ‘“ékﬁm‘ith@}n_e,sdave_g_@m“ .‘<‘e~ksmit\h@jor‘]e_s‘d,ay;&comz_-

£y Iohn v Allan <imallan@JonesDay:coim>, Elaing'._Rog,erS'-‘\/\]ais_h*serogér‘s'yvalsh‘fc_DanAes‘Dayic_Dm'>-
Dater  08/17/2015 D3:14PM,

. - -



SloL

Mr. Sriith,

Please sée.attached letter regarding-the above:case.. Ahardcopy-of the letter hasang;been-flha‘il',et_i't_‘g you. \fyowhave:
:ni'r-/;quAesti,ons.o FCONCERNS, HEdT be gvailabletoday:o r.it;un-.g‘gj’oﬁ.y",t@n}iis'ciza_s-.

Thanks,

Mileki

Hicole (Nikki) M.'Woaten
Counsel for Litigation:
103-398+1326

‘licole. \Wodten@dor:sc.gov

south Carolina Department of Revenue
Office.of General Counsal

3N0AQutlet pointe Blud.. (,292‘3;0);

Post Office Box 12265, ‘
Columbia, $¢29241:9979

W] OF.5C. 30V

[attachment “3.17 45 Lette £ pdf deleted by Ken Smith/lonesDay) =

This 2:mail (includingaaqyf”a_t_tat_:fhmen't'g)Ama_v_.cont’,ézfihiii\fbjm‘atidn‘-tﬁa't-'is,,p,Fivate! ,c-ani"dén'ﬁtial,-or.‘prfp'tec;tegj'by:'aj:tohh"ey-
«ligntor otherprivilege.. 1Eyou receivedihjs'e—;m_ail'jn':e;r'-‘r'or_j,_'p!éasfgxdelét'e it:f’rom"your"g%y,‘st_en_’nWi‘tﬁ‘out‘«éo‘pw'n.g,‘itsagd‘
‘fiotify-sender by reply:e-mail, so that our récords £a hte.corrected:

EETERISRET
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= :

At Lowe's, we.knaw that Ha
and thejr families. Our. focus is mush: deeper thaniust set
get products:anywhere. Weihielp.people lovewhere they tive.
that:since:this.compa ny. was founded ifi 19%5.
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Hndicgteihe number nrsharessmstandingoreach oFihy

‘Washingion, 1)

FORNUIN:K.
Mk Onig)
B ANNUALREPORT: PleRbU WT TQ SLC TI0N )3 QRS0 QFTIESEGL RJTIES EXCIT: NG
Forthe ll:.ull year endedl. .}'.uluu,ryilp_,_.z_(_J!?‘
o

LON:13.0R. 15(0y OB LT E: SEC( RITIES ExGH
i I

\CT OF-1934

O IRANSITION REPORT PURSTANT 1O §
AR Ui

GEAGE 011939

LOWE'S COMPANIES, INC,
(Gxaétname o Tegisirant as specitied invits chaner)
NORTIECAROEINA C ’ 56:0578072:
1560 u’rjiiﬁer jurisy clion of mcuiﬁﬁr‘ﬁmm urorganizagin) ¢hR.S: Employes itendiliaion Mo, )
Iﬂlm Loive's l}lvd.f,\ lauresnlle - ’ iy
SAUdresga ‘pnnup.xl seculive dlfjees)

Régistruits tilephonesituiiber: mcliding’arca code ' “70-:758-1000

Séetirities reuistere pursydnttd Sedtivh- 13(b) 0k theidey

wlitleol ineh. cligs: ng-nfeactiexéhniige dw.which resisicreil

TINeW YoriStick Exélmhge (NYSEY

4_t'.-‘n'inr_nu|.|;SIp & S0:50: Pag:Nalug

Tinlicatd by:dheck:mask iljilﬁé;mglslmlrlg p‘mélj;k_nur\yn":’\.‘ul\im\pi}‘r(Ssilun:;Ss;Jdl:ln‘c:z,liir}‘f{'\jlg'-!i)j'_ol:l[1L:'Sucixﬂni:s‘z\cl'. & Yes. QNG

‘inii:cu'li‘..b‘v'chi:él»:“ﬁiinrk‘il'lhu‘erstmnus;nbl;mq’unmd to flle-rg poits pursuant to'SGuliun 13 (1r'5ucuh’:i‘ (Uyobihe Exthange-Act GlYes ({E@iNG -
W DY chictsma e rLListrant s X ] Ll Qr, 4

Inditzite by check mnrk avhiether (hb reaistrunti( Y has. e .ﬂl reporis ruuuud - bieeliled by Seetion. 13 or I5tdyotthe, SLcunm.s xchunge: Actol 193 ;.'uriug.;ln':
|\r-‘u.d|n5 1 mouihs (ue-lorsuch shortcr pmud e Use rLngU':llll Vs rcqumdum (He:sud pom) and’ (") hus‘beei

xqg:u l‘(),bl!t.h)ll[lﬂg rumxrclm.nls tor the past:

mw'\.vcrv;lmuuum. Dx \a N\_ n.qum(hm hc
‘4()3 m llus dmpler) Uunnu»me pn.cudmu I7 nmnms torlor. *inLh‘:l\nrlLr pendit; |huuhc
‘Cl ‘*in

ummuu.d 103 th‘ hn.a(-ul n.mstmms kl‘lﬂ\\rlud@b " Ux.hmuve‘prr)\\' ur.mloml.mon nmlnmcms lnLumnmmd’l\v {
amEntnent (o-his Farm dl-K: =

lll;.llrl'(:'a'lc' By eliveR mirk aVhether e tegisifan 5;‘.1'11i£*.e iGcLl crated* h!\.r an auelurmcd lller. a uun dccdumcd hl\.r orisinafler mporu
dtiiniong or-large aecelennid tike N

hairge necilerad tiler (@ Aceelerated fildr O Manzaceelerated (iEH0 smatler eepurting onipany O

Anidieate By cheek markeshethér thérearstrant i walicll cimpuiny tas detined in Rule 120200 ife 23

nge A, OV B Ny

Na Ui Huus l,‘_‘ul-l sthie ISt bustnuesy d..w'nl W Compony!s mastrecenit sééond uaner, et dgremnie murkel wilueof Lhe remstrants.commen: \tnd\ held byagons
Jlllll.llv.s,m ithe uu:lr.lnl wasS47. billion. h'\sul on the closing ale. prgd.asfeponed an e New.Yark Stk fmmm.c-
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General Intormation:

Lowes Compunies: inc.-ind subsidiaiies (the Coripany: o Lowe's 5l ortuned I()()~'ci)nt{)uny‘mid'fh"{. world's:
hameimprovementreldiles. As, df*.lnnuury“J() 20 15JLowels uperaed1:840hatc. i improvement and b
represtnting, apprmmmldy 204 mnllmn $quare-fect, of cétuil sellingspuct: Lowe

seéond Taraesls

'd'w:u'c'storus

15 campriséd of 1.7,,).J stores. luu\tuJ Qcross

30:U.855tatés xmcludmg T4 Oichard: Suppl) Hardware (Oxchard) storeszin, Giliforfiaand Qietipn, asavell 85:37 atme.‘s-m
.umda. and- H)-storestin Mlexico.

Lowe’s svas. qumr.m.d in \Jorlh Lmolmu in 1957 .and; has hu:nspubhuly hehdsincelivG i, )fhgé@qmpl\ny's.ugmmurivsm‘ck-'i;‘;
listed oriithe Mew Yo rk: bluuk‘E\chansu s ticker syinpol- Low:: i

Seg lrem 6. Selééted Einangial ‘[)'.'_ila“._‘d[;}'hi"w\nnudl :

"Custiinérs, Nlarket and f(;';'q:jip@tfi(j@il«

e Ciistamers

Ve server homcosvners:rantérs; umd, prolissionul customiers (90 customers ), Retailcustamers: <Comprised ol individual
humw\vnurh.und wenterseeompleleawvidéarray off projects .md.\-dry alung the:spectrum:o Flos 1£—v0ur e FIDIY Y -und do= u—tun
e Dlr\rl) T hc‘l’m customer consistg.of uvo,lnodd L.m."om.s' Gonstruiion tradis: wund mmnu.n'xmc aepair & uperations.

#Ou I;f.\i:lrl.i_gj.

“Vu:umumunu“ihe'1nmi'y\bu;~;iﬁé~;ses. mniudma homis Centefs: phintsiores:. ‘hardwarssidrds, lumberyay dsumd gacdnedntens
¥ husc'rw en i '\«la(cnal and (m:duﬂFqunment‘und StipplicsiDealersiSubsector (449 )k (l s
{ ! NALES), e standdrd uud'bv‘,hdeml Statis
1 LIJbS“Vln" busmeq‘; mtnblmhmems toi the purpme.ut LO”CCUHL analyzibg,. and: pubhslnne*stausucul u'manclutcd ey
Mie U8 business: economy:. lhe total-dnndal revenue repiirtad. tor! huameqsns m\.ludud'm \JAICb Qe in 2014 Wiy’ 53‘3 biltion.
wlmh'leprLsLnlud i mc.n.use oS LG gver théumount: reporied:-{urthe Siimé.calegoryiing 12013, F
Teponied: 1o bustnesses: xm.lud&.d i NATES 4T 20130y §31:
nountrepatted 1or thesare cateporyin 20032,

mml unnual-Fevenue.
fiick: leFLSL‘n(Ld ani er‘ ase: ()bt_).l),%r(.)ymrhc

-blilmn.‘\\'

14k represenisless tarlhal Fol what-we:considenttie ot FiyirKet f6# pur, products and-services.. Ehehroudermal
shich Lowe's npuales includestheme:related-sules thiough-a varictyor L()l'ﬁp.lnlt:h hevund thisse it
-l utlier compunies'in theretil

kit in,
I(.h':l-}-l-i lihese consist
and nfieregilers: ngvell s
holesulersthat provide home=refuted, products und servicey toioincoivRer St huxmcw.s‘ ind tiggovernmine ascdon gur-
malysiy olithe mostreidnt cnmnn.hun-mu dowd avujtalile: weestimateab sizeof tie. LS hame; improvemiéntanar ket:al $691)
Million-in 2004 \.ompn';x.d uf $320 billignzof pratluct sales-und'$470 Billion of jnstatled: lafigrsiles., That compargs with $640.
Aillivin toudl market sales. :m_’OI.: Lomprised-af $480-6illion of product. suln,:.,und*‘slb() billien, af m*.taHLd lubuitsales.

sector, muludmumass 1etiilers, hume. l\lllllahl)‘l"b store
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idicators we monilpinclude.reals msposumu PUCSULILL 1YLy Srpgivfessnzs

e

naditeidemogaphicundsocieal trendsithat, shapethore improy emcnl mduﬂry gigwih,

o Reut dnpuaubh. puaonul lilcome.ds pm)u.u.d {0; grow wpl slrongir puace. 20085 thandn 2014 Re 1luh>pombh. gersonal
2d'th increase M_% In catenidar 201 3. up;fromihe. 2 25% ki vecordedindiish I haisedion. Lhe‘\h.rch

lindome.is. foress
1015 BlueQlipEconumic (ndlcalors

»  Theinverage unemptmment rate tor 20% j-:toru.caated to decling to- 5. -l"’n..dt:(:otdmg to.tlie Mach 7()1: BluéChip
Feanomic Tndicators. whiidii would:-he andniprovement from’ thé:-6,2%% qverdye: m"’Ol-l.\’l'he unmnplovmentxralc should,
continuesdo trend lowver as the jobimarketconitinues 1o c..\pdnd,gtfJ‘nmdu,ng.spnuc,

= Rucent evidenee suggusts that home:prices: avillContinde: @inegeasg. [ 2044, lwnn.,pmc.l\ppr(.u.luon improyedto o
'sum.utd 3:.7%. n(.mldnu, t the Eederal Houslng FinanceAgency:iadex, Feonomiits-generally: expeet: thezratesol home

price u eruh to: mud«.mtc in :’l)‘l'a but 0 mme pnsnuv

- 3 PR
- . -..¢M T e s ,....ﬂ,._, PN Ae S ues i e

+Housing LERover decreastdd 2: 8% _()H m«-r ayy ()% increase 02013 uc.c.ordlm. to+ [lie Nationdl \ssocmtmn al’
Atealtors dnd 18, Census: Bureuau. an»lh 0200 \\Llﬁ&lCSUﬂlﬂCL“hV amsincrease. nn ‘mortgage rues and harshh\\um.i
“jobsinidikety 'n\,mﬂ incomes.,

weithier: “Fumoveriis genérally: expedted. lovindreasy i "013 5uppum_d by i strenglienin
und Ristoricatly losv, mortgage: rulis,

“Ihise, lndlCdmf‘i arg nnpnrtum {sour business Becauserthey’ signalaicustomer

g w1|Imgness*lou.nn'lbcnn fiome mdintenange,,

s(,urrenlly- these

cepair.ant-upgiade prijects ind l.1\~nmblv Tinpact-income: avaitable o purchise our products;and;
Tadicatoisshegest modéragely 1rnpmvuu. CONSUINEE dernand forthe’ hume finprovemeni pr oducts und Grvices e, :u.ll

Our-Competitioi-
The home.limprovement |elmlmg bugitess’ neludis d broad: competitive: lnndscnpe We doimpete withwather hmnc'lmpruv‘.mum

warehouse.chains ind fumberyards ifmost vtour trad&aréas., "We.ulso.compité witlviiudigional hardwue, plumbmg selutttical
wise n_tmlus avarghiusiclibs. m1d orlingund.oifidy

undhome.supply rétailers:, In.udtitiony we: compelewiih g wenerdl. méreh
wpeeiulty retailers. Locution ofFstores ‘continues 1gebe a-key wmpcutwu,la«.tm incourdndusify: Tiowewerthed incie

technalogy und the. :.umphutv ofoiiline shuping dlso underscore! theimportingce’ iofumni-chunnel cupibilitics-ay deompetitivé
erentite ourselves lrom our mmlelmra’bv'prm’ldu\uh«.ncr customer-ekperiénees thatyriake uj Uie-priject.

sink: usewl

dacwr, W i
authority. while delivering valugAd ourcustomers,, Sée. fiitherdiscussion ot competitivnin: lteit kA ~Risk-Fictors”™: ol (his:

ANonwdl Report.on, Form: TOK. .
Pigdicts and Services
Oui Products

Viadies Seleition
‘o nigel Luslomers® Viry ing Home:improvement fdceds. we.odlera complete line of products lormidiniéhante. TP

ternodeling: and décorpting: Wisoffer hore improvement sproducts in;he.- followingcateguric Kitchens & Appliaicess
L:umber & Bjildina:Materials; Toals & Elariware: Fashionkixiules: ‘Roueh P!umbmn -8 Eledlricals L. awird Carden:
. FlooriggyMillorkyand: ()ulduor Power Eqiipmeat: Ay,

L-lbl)ﬂdl

pital Livwe's

FivingsPaintHome Fashions. Slofage: & Cledning:
Home improvement storé stoeks: approximately 36.000¢ ne,ms.,\mh hundieds o lCthausandsiof audditionol iems: availablgilicdudh

gy peeiul Orders Siles:System., Lum.s tum; Lowes.cd. uud \l(;slmcs cof,, S Mote el thee Niles W Cansabidated!

L |n.muulubulcmcnlsnnnlude in'liem Statementganid Supplementary: ita’, ul {fijsArindul Repurtop losm K

‘for hl'-n[l)rll...lhlL\’LﬂULb‘l]\’ roduct L.JlLLOI‘\r for LuLh ofthe {astthree diseal yeirss
i JEEIE.

I
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R R T L IR PV VAR IVETIIC nx\.l\.lluuuluL‘LUln]JIClﬂLﬂlLU‘Dy gurieiection, ()l private.
rands: T additiviweadre dedicaied
elleciive:manner;,

tioensuringedie ploduw‘. \we ';Lll are sourced in 4 socially: resonsible; cmuul(. andaeost.

Nuriana! Brand-Nume Merchadise:

In=many: ‘produit LJ(EgOIIES ‘custamidrs: ook foia’ tamlhur and tiustednational biand to ‘nstilf conljdence.ifi Ahigir
puichise.. Each Eowe's:hame i improvement storé carries 1.wide: ‘selection ofipational; brand-ngme: mcn.h.mdlst:-suchms
\thlpnol apphunceq and water heaters, Gb"‘ LGY, dndSumsUng 'uppllanues,‘Smmm.\sler carpus‘ Vilspe
5 Pcllu VR0

: pumtn.gmd'
and doors: Syhania® lightbulbs, Dewult” power (oals; Gwens:Corning? rouling, JolinsMunvilte®
umulauun Jumts Hordie liber. coment, siding Husqvurnn outdoor:power uqmpment Werner?

hitdirs,-and many-more: i

e, added brandmame. merchandise such s Hcmy eoutings, Hiibbell#. ik dc»1ces.'GRK“‘Fusienu'S ™ and Progress?
Lightingdo-our.poy; tialio, ‘Quriérchandise selection, \provides the retdiland Pro dustomera-one- stop:shaptord.avide i v'\mw of’
national Braid-name. merchandise needied 1o cormiplere’home improvement: repair; maintenanee: construclioniprajects,

PEivete Brantls

Privaté brunds.gre in.d Amportunt Llumcm atiouroyerll, portio}io; ht.lpmggo |wov1dc'su,mll<.dnt Vilug: |n‘d‘mb|dinatcd
IO senre Lakeaoncs . We. sell, pnv'ue brands? ‘severnl\pruduct Lulenon ncludmg Tools- & Hardware, Seasanal 1, iviing,,
llnme i .lqmorw “t_p[dgc Cléuning: Raint. [ shion Ei¥tures, ,Floorxng erIl\mrk Rough Bitifmbing; & Elecwical, and’Lumber
S Building wiatedials: Some. o! Towels;mostimportant pnvate bmnds include. Kobalt‘J lnnls. allentioth homedéeor products:
Blue Hawk¥ home xmpruvcmcnt prodicts, Prn)u.l Source? basu.. \‘uluc peoducts. Portislio™ liuhting, products:; Garien
alnmsuua lnwnund spulippraduets. Ul:luet.h elu.lnul and:ufility pl’odm.ls‘ Rx.hubllt ‘oars dnd w(ndo\\s. Aquusoum &
laucetss sinks und‘mnlua.( Huaibar Brieze® “Cuiling-tans, T6p: Cligice" IUmbt.r produgisiand Lris? homu..,.xulomutlon and’
anipagement prodm.ls.

Supply: Cliciiiy

‘W sonree ol products: (rom dver 7,000 vendors. waildivide: \vuh no: amgluvmdon ‘accolnuing (ormure than6%:a1 {oiul:
par le:,u \VL Bilicve that alienative: and' competitive; :,upplu.rs are-available tyrvinually alk ofourproducts, Whenever
pussible:ave: pmchabc. dircetly: fiom manufactuiersito; provide, sdvmubllor C||:,lomcrs.lmd'1mp_mv@;:du;‘gr’ug,s-nigrgin:

Jl'n‘cl'[‘iliji:xili}( 0xe productrompurvendorsoriursidres dnils ‘maintain in-stock Ic.velq wewwnand opu‘mu 13" Inthy-
::lfxg(jn1'zilqdv§i§:¢;g|u .Ji'Djs'Lr_ibmipi EContérstRDE) invihe United States, Through our: RDL products:are receivel fFompindars;.
wstored; and‘pu.k(.d wrerpss=dockedsundithd ippcd Wour-reiailMlocations o divectlv 1o CUSTOMETS. On'dverage. cuch
dt)mum. RDC servestapproximidiely-| 15 stores. We dlsa fease unduiperaen. dlsmhunon luuhtv, to. serveour Cinadian ftorts.
Q\\ldl[[()ﬂd“\ we-have-agervice agredment sithahird party. logistics provider o manage a- dxsmhutmn ticility t servedur:

Alor Lsim Mesico,

iy udditioir o’ the RS wealsa tperate coastul holding facilities, translivad lacilities. and Matbedwisribution.centers, The
Pabed ilmnhuuon ¢ sitstiibiite mulendm. it n_quucs speciil hapdling: dm. W size Or wge.of packadidg-such oy
Tember:biards. panét pnoduua ‘pifessiding, IJdLlLW..und building, malétials, ‘L‘ulluuxdv..our ilitiés enable. awrimporgaid,
w-cvinmercesas ]l as. purccl pusnhublu pmdu 1$.:0 petto their destination.as. uhu«.nllv as pussible., l\l(),jtJ_}.\ngJ.pO.\l‘
lems vari‘he ardered by ¢0stomes tind délivered within no- hu\mu.s days It.qlﬂllddld_-.SlIlpplHg-,l’.llLﬁ.q

Adravirige.in fisedl 2044

approximatcly %ok the foal. dollar umountof stockmerchaadise, i purchased \\d&,hhl]'tpu.l
throdglour distibusign fevork. whilé the' rc.m.unma poriion .15'sh|p|,ud direetyoour. ‘.um.sxlmumuulms

“Oiir Nérvices.

dnxtiilhedd Siits.
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dletails related Lo 'i‘l\:i’lglﬂ'lﬁgll]u‘pl‘UduL‘ls-iirg.‘.w.‘[Ill,:!,lfh_lgy,‘luy."wn';ui,{:’g.. T P T
decounted Tor _i\fppi;o;ii‘xﬂ:ll;i_l)l'»\S%Aufs total salesindtiseal 2004

toxtendet! Projection Plegisand: Rupuxr erices

- Pavver, Lijtiipment, Seasonal Living,

Ave oifer uu.ndu.l prul\.dlumpiulla inAinchens & pptiatices, 1Duls& Hurdware, ‘Quedist
snd Rough Plumbing: Lowe; Pruu:uuun Pluns pl'()\/ldb customCrs witlt product prorection | i|1ui‘énl'mﬁcds'mir extendscoverige.
previously um.n.d by the: munutactFer’s warranty: - We provide in-wur runty. and.olt-ots \v.tnantv fepair servicds fur mwjor
appliances, ottdvor posver gquiprent tools.. arilts, tirdplaces,dndiwater b hedters® iroughdur stores or. Inthehome (higugli.our
Lowe's Auihorized Servige: Repaind \M\\ork ‘Weaalteraeplatefent plangin products inibiesg categoriesjificed bilow: $200..
fur-conitaet cenler Lakds.customuers' calls. ussesses: lhcjpnoblcmsz\and -facilitates wresolution, makmu aflerssales:sdpvice casier

Jor-pur.gustoners bechuge we: manaue (he.entire-process:

Sélling'Channels.

e i kom o
¥ P -« o T .- - e W e 5 —

WG wrerconlitiing:dus progress lo\mrds bcu.)mlm. uxvomm-uhann'c‘l rétail Camipdny: which:allowsrourcustomeds: . mm'c-lmm
Ao c\amplc;'lm xnmnynpx.oy.t_.tsf

honngl loclignnelavitissimple wnd.set \mlubb transitidns- uenv.mlhln {hesiime:iransietion.,
goreihan fitl ffot;our;customerséonduct researcly anlini] bL[OlC mdkmy.m {rn-stort puu.lmsu lor purclm':.t.s'nmdt, ahe
“Lotes.com. upproXinatély 60% arizpicked uplin-stdres 0% e deliverdtd irom a storetang'3! 0% dipdpurcél’

-alnpped Rn.ﬂu:dlcss-ut hechiannels thralgh; whlch customers chooseito eHRage wlth‘uq westrive, toprovide lhcm avithia,
weamless experience acrosy ehannelsand-an. éndliessidisle oliproducts; ennblcd hy- i Aletible: Tt tiliment LdpﬂblhllL\ u:

a

ih olr codtact centers: speuks! toiour dbility w7 leverdiefour existing

\b.mv {6-sell products i-staré, ofling, on- it orfirg
infrastructure with:the:omai-chagnel copubilities we'are intrpducing..

dn-Store

Our. 1,766:home. improvement storesiive --t.n(.rull/ dpensséven diys per week and avecage ..1ppro'<1u1.xtclv {12000 square. feét of

cetait-selling space; plus-approximately 32 000 squrare et of dutdoor garderecenter: sélling spuce. In. dddition, weoperate. 74
©irchard stores fowited-throughout thfornm-und Qregoi, iatalsosefve-home: improvemunt ¢ustomers: *Qurhpine:
jmprovement. stores o tleesimilur pn oducis ard servicss, with-certdin variutions based: Onelocalmurket, factors: hiwever, Orclr il

Stores are pmmnlvulouusLd ot L, vepuiraaind bm.),‘ard \products: “We: contingeto, devulup: angd’ nnplcmt.nl rool:. 1o-make.our

snlds associates amore elficientdnd to integrate'olir O|der.mnn.|5emem and Julfiliment-processes. Our home: lmprcvem(.nt storey

have WizFi. L..lp'xbnlltmmlhul pravide custoimers with {ntermdt peckssiimaking. intormation available Guickly o fudher ~.|mpl|lv

dhershopping-experience.

Chiliie

Tirotigh Laoswes.com. Loweg.ca, ATGstores.cam afd mbite-upplicationd: e seckito-empawer sadstiiers by praviding 4 2: 41
,lmp‘p"in 5 esperience: ionlingproductiptarmation, custotherfatingsand, reviews: onling buying duides andthow-to- wd'_m am.l
uther informuion, & hese: (ools higlpreonsuimers. mgke: more mlormcd purchusing decisions and zive tier Aneréded: «.unhd«.m.c
sules: lhlUUUh oursoitingsélling chanfielssavhith'inélude Loweseom.,

1o underiake Rome impfuv LanL projects, fo 0] |4
Losves.caand ALGstores.com; acéonted frapproximately 2:3% afwur wtal-salés: We tnable: Luslomcrs W chivouse fromyd

variéty of Tullilliment:oftions, inéluding buying, online and pldmlu upiin-store:us. well la,-dcll\gy or purcclshipmetivio s

thoimes.

Chr=Nite.
e huve n-site ~spcual|5l.s v Lible-torewiland Pro Customerso; 455t them mr:zclaumﬂ’ploduus*.\nd ervu.L: tor théi
projects. Qur Attount Exeeulives: ProServices:meet \\'uh Proscustomers:at tgir plu(.u‘ulll)uslm.as OF dnir ;ub allu'and deverdye
siorés within thenrea- ensureswye meet Gustonier degds forpraducts and resources. Gur TeojectSpetialist. Exteriors (PSE)
{roaram,is .l\.nl.lhlu.. in ull Lowers. swiiesio-diseuss-exted for projeets. auch as roofipe. siding éncing. andiindows.whose

- coneilianiimdiline nrinemivthe v adidition: ourPraject’ speviuliseinleriors (S E)-

#
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Twe's dperdtds tyvo-Contateerters: \\hu,h‘uxc locdted in \\nlkesboro NCanpd- \Ibuquenque. MV Traddition. wesire: L)p::nms
anadditional Beiliysin Hidisnapolis. Ny, Thesé’contatt: centers, lu.lp éniibfe tin omnmhunnul expelientdby providing the
ability-to thdLr salds;. murdm.m.‘ds.lxve.rm mirggenitier:sile. malullauon:r mmhtuu. repaiy Survicis: Iorv\pplih_ﬁéc\sguﬁiﬂ"
Outduoni’u\\LrAEqmment undunsiiergeneral eustoimen yuestipns. vigphone; E-nidil. deiwerssor social media.

Einployees

S u"l"Jimuury'B() 2015, e cinployed: appraximately’ 175:000 full-iinie und, 915000 pm-nme'gmployus. Quramployees-ii
ict arc':;ubu.t.t 16 colletive: hnrg.umn Jgreements,. No.other, cmplovu.s mc‘subn.ct tg calleetive: hargammu
digredments,, :\lanmcment congiders its: nclauon\ withemployces:o he-good:

Seasonalityind Working:Capiia):

'Thigiretail biisingss i general. is'subjeetts
Aerenlized

cusdnal | mﬂucnces and.ouf busmuss $: Lo saiie; extent, Seasonil.. Higtorically. we:
lc‘hlgl’lt.bl volume olf::uh.s iy ing oursecond tiscal qaurter, (M‘\y,,.lum. and, Julyyand: the low eat:vblhmu‘of\.ﬂqs
Luring oviiztoueth- ll‘;t.al'qu.mer(Novc.mbu.‘Decunbu‘ and’ Jinvary): Aceordingly,uiin working: capml requirementsihaye:
histoficallybesn greater.during:oir: luuuh‘llsculnquurwr gy wesbliild: inventory?ing .muc»pnuon ot'the spring’ sellmn sedason and.ig
we L\PLI’ILHLC Ioxver iGusth fiseal' yuarter salis: volunies.. We.find our worfing capital fequirements: -primurily. lhrou,r;h gash:
Aluivy uum.r.m.d Tigm: “opevistigng but ulsoiwith short-teim lmrrowm's
sl inuneiul Condition: LIL|LHU“‘I and (_upual Resourcds:section: itsHeny
Clondition:and Rcsults of Operatlans’; of' lhl ;

~as-needed. For rwredetailed: mlormdllun“ sedding
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communiticswiseive: In-2044; Lowe's: eontributed:more, thin S6smillivn-und-teamediwith Hubitat, for Flumariity. and
Rebuilding Topstheeto bring housing:solutions. dnd.hape-tos Iamxhewumss the couitrys. e alsgr uonlmued to build: on-gue
Tungstahding. purlnu%hms with SKillsUSA. ihe Boys & Girls Clubs of. Aimeiica. gndiKeep America’ Bt..mulul 1 improve
,umunu_mln.s.und bulldlomoirow'siladers,

an intependént nonprolit organiZition.
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“dbility fortendergales.. coordinate deliveries, managdalicr-gile installatigns, tucilitate:

COmingt Centers

Towe'soperates o conact.centersavhich are Jocatéd in AVilkesboro, NEand Albuguerque, NM. In-addition. we:are gpening,

an-wdtlitional facitily in IndiunupolisadN: Tliese-contact Genfufs Help enabléan ua‘miiééhﬁnn;:‘l«uxpm’icnguu'by’,;pr'ﬁvftli_ng(lii}
cpuirservices [or Appliancesadid:

urdooe Power Equipmisnt: Jnd ansyeer general eustomer guestions viaphone, e-mail. feiters, oFsocial-incdii.
Employées:

Assolanuacys3, 20 £5: we umplovcd upproximatély- 175,000: (ull-tmeand 91000 p.lrl‘l\nlc-cmolov«.c.b tluremployeds in
Mekitore. ;ub;m 10 cBllective bargainifg ugreemings. Morotlier employees.arg; ssubjectto-collective.bargaining’
Agreemenls: ,Manag_emt,nl considersiits relntions withaemployees to-be good:,

Seasonulity and Warking-Capitil

“Therrdtailibusinesssdiv ni'cnc‘rhl"is‘subicct’"lo sctisoialin Duenets, and our bugingss is; fo:some cicat. seasonal: Historically, we.
‘hivedealized the Highest vélume oFsales. duringoufiseiond, nscul yuarter (Mav,,Junc~.m'd'fl.il‘v') and thelowvestvolume. ()E‘sulgs
during oun fodrth- tiscal quarter n(‘dowmbn.r Detember. und J'mu'trvl. ;\Lcordmnlymur Workingzeapilal requirements have,
Biistoricatly: shegh-gredterduring dur foucth liscul-quniter-asiwerhuildlinveitory in anticipatinn.ot the spring: gellmg-.rng.son_,andfus:
wc.cxperiénce l:)wcr'?f'nunh.liscul:quﬁrtc'r«\snltm\'filllmé&’,. ‘.Vc:'{mnd'()ui,_'\"\_'(')fl;ihg cafitdl requirements. primarily thiough cash:

o ws generited ffom-opefations, but also yith short-leey hum‘)wings_ asrneeded: ‘l—'ur.r,nqi-é-d'::luileddhibfhdi@n.::;ucvllii-r
Finuncial Condition, Liquidity and Gupita] Resogréesistedion ia. e 7z “Nlanagement’sDiseus§ionand Ag‘mlv.ysis-n_r' Efi_hgnciul'r
Condition and Results:of (3perations™, ot this ;\nnu.;\l R,gpgx.mn(lmnn T,

AntellectunliPioperty

e name Lowesi is-a redistéred servive mark ol Bneoloar whilly-owned subsidiaries., We torisiderthissmark and:hie:
accompanying.name fccugnitiun toihe valuableso durbusiness. Thig:subsidiary hagvafidus:ddditional teademacks. trode names
and serdice: marks: many of wwhich wre used inoue private brand.program:. The subsidiary ulsommintains variousilemet:
doimbin numes that are fmportdnt toour busin S$-nd we-al§o;0wn registéred.und uﬁregi;‘il_ered»éQ|)}'|=igh,(s. l'n-ug.ldil,i.dr'\-.'\’\jc:'
mainwin.patent portfolios related o someoCowr-products.ond services .and seek [orngl’gnt_‘m%.u[l_iu'r,\yi,\se'prnlegg'c'&:nqih-
immvutiuns“,thutw_cfi'néqmb,rutc’i’n_lo\our.-pruduy_ls;As‘c‘r,vicujs.«)\n*buﬁiiiqs:émﬁemlions.,

Environmeiital Stewardship

osve'saecouttizes ho-gtlicient pperdtiony car hielp pintéel-thié enyironment il odi holom Jineg: Weexamine:our dperdtions:
artduce fiel consemption. und miiindize wase genciadon lrouslineréased recyeling:.

rigularly-lo deliverenergy. eilicién
We also install lechnatogy thatwill Help us operite i taili

es:more:eflicientiy-ind environmentally. IL&[JUI'ISlhlV ffor

cxamplizour RDCinRoine, N \md\dutumd Weuselhigh-cicienty, light= ermitifgdiode \LED) fixtwres, ind-oui Pittston
RIYC was rewrotitted- with: interior and; ew.rlor LED fixtures, snnnmcanllv reduciny this facility'sitotalkiencray use:

ih part ici pa ll on

Wedtriverto deliver prodict$1o oursdresin & lueldilicientuind anienyitoamentally responsible ianner thidug
‘T the SimartWVay=0 Tiansoorl Paruership, ansdnnovative ,prdggﬂmrluun‘c’hcdibv‘lhciU;ﬂ.‘S' Enviirdnm'unlul Lrotedtion Agtney PNy
i 2004 that promotes cleanergnores lilL’l‘Ll'l]Liunl Iransporiation oplions. Lowe’s received a 2084 Siriart Way Escellence Aivard
Jeomthe £PAL uum\th cunseeutive HnmrLWJv lignui. Jur-ourcomaitmentdd environmentilexeellence-in freihe nignugermient.

Sperations dad. ruduclmn otcarbondivkidéemissions.and sty harmili polugng: We hu\' alsncinereased shigping-ol”

e ‘o “ ety n f P I R P s firna
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prosraniag availkibiein-all Lot

ietitg retuted oL ngane PrOULCLE AL CLILTENUY CACLLICY, 1NSMAHALEDUILI WTHIGH TG IS, Sut ruass e by
aecounted for:approximatelyi§%.of wtal-sales indfisealy 2015

Fxteided Piateetivie Plons.and Rupair-Services

AEE, DfTenwe i)

léd projedtivmpians hiviitchens: &80

plinaces

ils: & HardwareGitdoor Phiver Equipménis Sedsonal Living.
und Rough Plumbing. Lowe’s Protection Plansiprovideidustotnersiivith provuct- protectionhat cnhuniceso
|>1L\(\(1u>ly uncrcd by ihe manuficturd

textends.covernge
% Avarranty. We providein-wagranty and: uut—ot-\\.munw rcpmr sefvives foe major;
.lppll'ml.e*;’fouldoor power equiprment, tools:griils; fireplices; and water: he.m.rmlhmugh oursthres-orin the hoine llummh olr
Tatveyiothorized Service RepuiviNetwark, We: oﬂerutp!au.mt.nt plans in, produets.in heseicategories. priced bx.lowf‘SZ()O
Aur-coritact genter takis cdslomer:

calis.assegses the problems: und: hn.lhmlu: u resolition, making aller-sules: serviee eusier
Toronrcustomérs bévause We moanage thé-gnlire provess:.

Sélling '€

- R

“Wegtre CORtAYIng ol prouus wonards’ bu.umm z:0n vinni<channel fexail, wmpanv whichalluyysiur customeis raimovelium
liunnitug: Lh.mncl' with: simple;and seaniless lnansnmns eveén wilhinalie: sainétransactions For; u\«lmpld. formany. |')l(1JLCl5,
anore-than lmlt olour custpimers coiduct researclonting butmc mikingan insstore.purchuse. l o purchiisey made Hn,
Euaves:eon;, .1pplo\nmn.ly ou%are, pleLd up ii-store;, I()‘“ sare delivered: from: astare; wind 30%.are Jpareel.
shipped.. «Run.udleqsvot the.channels: thrmu_,h whitch Gustomers. ehdoss.io. ::ng.lge\\vuhuus e stiive tofprovide them withya:
stamfess:experienceiacrosd clivnnels and unendlesy malu tpmdu«.ts. Eninbled by-oiir Nexibile Rititiment Cﬂpuhlh(lLS‘ e
ability:to sl products.in=siore, ‘onling,un=site.or thmugh fur.contact ciriters speks to-ourability to leveragéour L.\lhtmn
dnlrasiructiiveith the umnitchunicl cap.\bllxlu.s.\w ure: lmroduung

Sn=Stare

- thur 47667 hnme fimprovément StofésTare geanHv gperisiven dys perweek andravedage apprnwnalelv { 12:000 square tEet-af

rLL.nl sn.lhng space:plus approxlmutelv 32! OUU.squure et it autduur‘gdrdmmuucr selling s spdu -Iri addition; we Gpaiate7:
Urchard'stores Jociited-throughbut. (~al:lom|.mnd‘0reuon {hay ulau serve: homc improyerent-dusiomivrs Wuihome:
dmprovement stores olfer similuf produdts.snd. sépviées, AFRITeertain

iutions-busedoit local mrket fuctors: however Orchard,
stofesare primarily focuséd.on pum[.,n.pu\r andib u.lty.xrd pmduuts \V"LOHUHUL,[O dc.» clopand, nnpk.mt.m touls o rn.xku o
stilesrass u.ues more: n.ﬁluent andt mlearute gur order manapemedt; and Fultillavénr prmusxcs. Durhomedmproyement storey

RveWVi-Fi: Ldpabllmes that. provide custamers withfinlemet uccessmakinigintonmation availablaguickiyio- flrtier-gimplify
the shopping-experience.

tinfine
Through Lowes.com, Lowes.cu., ATGstores: ¢oniandiinobileapplicalidng. weséck woiemposver: consurershy: providing a. 247
shnpplng expéfience.online'product. inloritislion, tustome

atingsrandsréviewsonline  Buying guitlgasand Tigw-to vidégs.nd’
giherinformation: [hisgetoots:help: Gunsumerganake mare: lntorde' pun.h.l:.mx.-dct.lsmns dnd-divethem' mc,re.m.d conlidénte
{o-undertake homedmproyement projects. n20 Fosales:through-ouronline, sn.lhng channeld; which intludéLowes. Soin
Lowesienind XEGstores,com, counted’ for. approXimately-2 1:5% ol buftotal suliés. We enable cuslomersilorchoose fromra

Laricly abTitilliment-options. muludma hU)’lnL, onlineand: plLI\mg up; inzstore agwellg-delivery or parcel: alnpmun o Ll\ur
homes:

‘rm-‘s“'ua
projeets. Uur/\u.uunl h‘(\.Lllll\'L‘: roYervives-meet Witht Pm (.u:.tmm.rs‘.lt thur pl..u.u ot husmt.bb or un JJDb sie .md h.vuuzc
Ltoresavithin the dreatto ensure we mect customerneedsfor produdis and resaurices. e Peojieer \p(.l.ml\st Exteriors: {PSEY

stores 16 isenss-exterion: projectssuchias rooling, siding. (eacing, and windows. whose,

Senmnriirttiinn hamed thismyentine 1n i inchiime enaailtaivisalss snarpach. divaddivon..gur Proiect Sneciplise Interiorsd S B
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hiiils: 1y
eifective danner,

Nutipial Bicindds Ve Miichaidise
In indny:prodisct categories: cistomérs.obk. i atitiliar dnd trustédinational brand to il conidenceiidthci

‘purclmse '[;"l(:h 1'oive‘s‘|i’n’rhe‘imprnVement ‘slbré"cuwi’es it 'Widesiﬁll.cliﬁn‘x)'r"ilulix]nal br'md' sing ”l'andise‘su’cli l’\S‘

'gnanngg.mcmpmd,uc[s._

Nigply Clidin .
We source our produm:s*l‘fomfbv:.‘r“7'(l()();vcﬁdurs"\V‘dﬂdWidﬁ’Vﬁ KA singlé.vendoraceountihg for iore ian 6%:of (otal
nun.ha.ss.s. Webalieve: lhutenlu..rnauvceand compumvc‘aupphurs ure: available! tor‘vutlmllv ally tour producis:: Whengyir
possilile: ive. purchaan.«dm.ulv%rom manufucturcrsto” provldc»savmzs tomublomcrs and improve gug drossmar um

Fieltiticntly movepradugtityoim:ourivendors.torourstores. and: maintain, inZstock levelsiweiowitand: ‘operates| 3 hu,hlw

:uluma!ud‘iummul D:alnbulmn Cunters. (RDC) lmlhe'Lmllcd btd(es- lhmu_h uun RD, ;pmduc(s arc u.u.m.d Tram, véndbrs,,

, (1uﬁ1i mportaids
celipgst

dems mn‘hu A delcd b\' a2 Lusmmer umhdclu eu_d \vatlnn l\»mlmxnneas davs*at slan g shlplpmg,mtes.;

0. d\LJJ”E firt Tisedl-2014: ApprbXifmEly 0% o7 iheatldollag smbunt of! isgtkemerchindiesve:purchagad vins? shxpped

Alirondh- ouf dmuhutmn neLwOTK., while'the: IEm.umna purtivn-wiis shippid dlreuly bR Sres (fom viendois.

OurServieds

Ie maclid mlRtichaa
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|nd1 storsivemonitoringludereal: disposuble, peisorialk income: employment MOMEpaLes, WnBoUSIREAUrIOYEr Wity
monitordemographicand, socieul trénds.that-shape: honigamprovement mduslry'wmwth

2o feul disposble-personal i ingomeis pﬂ)_]\.LtLd to grow:ia stfonadr puu, I 2045 ahainsin iR Réahisposghle peisoml
v @ainedorded in 2014 Baséd ai i March:

rigopL: datorecastad ty ms.:»as"J micdlendar 200 u.,up-lmm e 2:3!

045 «Blue (.hlp Economig: lndtcatura ¥

015 Blue.Chip:
"()1-5 iTh um.mplm ment raté shoulid;

< Fhe average unemploy‘fﬁent rate: Tor 201348, Totéeastedio {eelinestost 45 decording, torlhe: M"m.h ]

I chnonic, lndluulorb. a.vlmh anuld hn. :m 1mp »1\4uﬂuu lmm ie 6,2 uvera% ih

N i }_{()%iiﬂﬁt&.‘ﬂ sedn2

phpuitandiupy radu pm;u.ts .\nd l.womblv |mpa<.t income: vaulx\hlc tn purn.hm'.u our mudu-..(s und
indignioty :suq,e\t il llelv lmpmvma consumerdeniand: For theiisimie :mprovmncnt pmducls -and Bervices:

! 'vscu G unrg.ng\y ‘the;,_u.
Ji

Dueonpetition,

m mest ofuur mdc urms Wu ‘\[so \.ompt.(e wllh lrad\tmnal hard\\ dre. plumbum,,\.iu.mcal;
ndmnhm: and ulht:l.

‘;L\’l)f\(u::'ﬂ‘ Rt:plut 6n1£0frm; |‘g)-;!\, .

andServicest
Wur Prodiets

J J Eﬁ/iu'(fb'f!l&ui‘rm‘

4y umbw L\. BmldumMazermlq Iouls & Hardwmc.
Faiviines Painge, Home Fashivig. Storage: & (_lumm. HUO(II]L, Mxll\\mk..nnd ()uldmar Powu Equlpmt.nl. .\*l\'pncal l.‘u\\u.\,e
Trpate nmpm\'em«.nt Storie SIeks. Jpproxnm.udv 36:.000dems. mlh hundrt.ds ul lhou‘mnds nr Addumna! fitgms dv ‘ulablu Lhrmu.h .

wirSpeeidl Order: Siles. system..Luwes,comg, L,
“Financiul Sttementsingluded: m.llumﬁt % 1mir’\é"i‘:il':Slx_’ug;'menigrgnq ,5upplgmcmpr'\;{l).\gun, ol .uu;...'.\nnuul :l,{cpon\,«me[_mm;:m‘;‘li
Sorhiswricul revenuts By prodictedlegony dor

ot she lustdirey scil-years:
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Cendegl [nformaliin -

L0we s Comipinics; Tné. and subsidiaries ((he Cuinipdny: driLiowe's) isia Fortund 100 ‘cumipany and e world'$:second largest.
‘honid improvement retilce. A§of 'izmhury"ju. 2015, Lowg's operaiedil.340:home: impi'ov&fncint andhordwaiéstores,
repfeseniing. uppruxxmutdy 201 miliion. square feet ofretuil: bclhne spuie. Lowd'sds: compriscdlo T 795 storcs located dcross.
30 (LS. states, including 7-0.Orchard’ Supplv ‘Hardware { Orchiard).stores:in Ciliforniaand Qregon, tis el as 37staressin

Cindda..and 1 ()-smrcs;gp ‘Wlekico..

Lowe's wiisincarporuted inMeif, Caroling ia 1932.and lins becnpublicly'hield singerd 961, lihe:Company s.comman stock is

listed om.the Nesy York Stock Exchiinge.- teker$ymbol "LOW™ -

déniitiable .
Wvlanagement

revniesipiolits ing

Seellem 6, “Selected Finandial Data”; of this, Arnial Report:on Form- 10-K- for histirical
agsets: Foradditonakinformalionabiuy the'Cantpany’s. pertormanceand Iiﬁan’c’idl"m‘n"dnm‘n see.ulsy Hewin?
‘Discussion.and Analysis oiilf mum.ml‘(.nndnmn-and Results ul.Operations?, whilis nriial Rx.pml o[ 0-Ke,

ustemners, ¥arket and:Coinpedition:

Qur Customers

Wéssirve homeowitrs, rentets, ind pio tessionil-tustofiers: Prd eustoniers), Retyil'customers., comprised:l ifidivie it
homeowhersand réaters, complete-awidé miray ol projects Aand vary along the- spectum ot do<it-yarse DY ) and- do it
mic (D1 M), “Che Pri customer.consisis of, Lwa. hrodd B mgom.s"(.om,lruc.uon dradis: und’mam(cnuncc Arepain & u(pl.ﬁtgl\qng:;

OneMlarket

s

hardware:siores: luinbetsyurds'and Garden.teiters,

We.are.amongithe many businesges, includling hoe:centéts, paint stares;
whose'revenuesureincluded in the-Building:Matesial and.Garden-Equipméntand Suppln.: DealersSubsector 14440k the
ReilTrade Sectorof the Morth Nimerican:Indusivy-Glassificatian V,ystem'(\l/\lk S)oihestandard used by Federil sttistical
gengies in lesllvmn hmme% Lstahlmhmuwtw»mr th p\u pmesot'mlltctmg,mnalyznn.. andpublfshlneﬂ;muaucal dat’rul.uuhlo‘

\\hn_h upn.smu,d ammincrdase 083140 dver Lhu dmoullbILpOllLd'lOl”th sumeculeyory” 1n5'013 l-hwluml:zmnuul rivenue
reporédifor busingsses includedtin: NALCS. 444 ma’()l}'-\s.\s‘:ﬂ 1 billion, \\Imhm.pxmcnu.d an‘inérease Of b ovesihe.

ameiiatreporied lor e sunmg:ctepoey 3012

WALCS 44 represents less.chan halfiofsvhat weicansiderthestotal iiarkétdorour prodiicisandservices. Thebivadéritiurkedip
swhich Lowe's § aperates. Jingjudesthomesrelatedisales ihrough- i viriety. ()l ‘comparties '} hevond ihosétii. NATCS 444 ;h.‘.\e consi
al other.cotripanies in‘thie-retdil. seciof: includlind inass rétailers: humcllux'm:hmws Stores,dud ORIRE fetdilers. asivelads:
wholesitlers-ihut provide home- n.lau.d,prodm.tb.mul»_.urvms W hotheownicks:businesses. andilic posérnment: Bised VG
inalySis of'Lhe miost :cum«mmpuhcnsl»e‘datn availible, we-estimate the size o Fthe Bi:S. home impraveméntmark etai \S()‘)()
nillion. in 3. l4 anprlscd of $320:billior ofypiodict siles.and $170dillion.of installed lubor:sdles. [h;gt.\.;)m_p,nLs-.\'!lghl.":(ﬂ();
sitiondol \nmrkufsnlL.»vm,20'l.l;.‘.omp_n.sed:nl S480)hilion pl.pmduu.sal«.@and.-ﬂl(1() bn!lxpnhnh.nn:.mlLgditl"gil]()r_sijlgs;
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